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ALL OR PART OQF THE PURCHASE PRICE OF THE PROPERTY IS PAID FOR
WITH THE MONEY LUOANED.

PURCHASE MONEY
MORTGAGE
DEFINITIONS

Worils used in multiple sections of this docuruent are defined helow and ofher words are defined in
sections 3, 11, 13, 18, 2¢ and 21. Certain rules regarding the usage of words used in this document are

also provided in Section 16.

(A) "Securlty Instrument" tneans this document, which is dated JUNE 15 , 2016 :
together with all Riders (o this document,

(B} "Borrower" is
JOMES W OBKES, AN UNMARRIED MAN

Boreower is the mortgagor under this Security Instratment,
(C) "MERS" 1s Mortgage Electronic Repistration Systeins, Inc, MERS Is & Separate corporation that is
acting solely as a nomince Tor Lender and Lender's successors and assigns, MERS is the mortgages
under this Security Instrument, MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P,0. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS,

(D} "Lender" is
¥ALERLY TNUEFENDENT MORTGAGH CORPORNTTCRN

Lender is 8 CORPORATICH
organized and existing under ihe Jaws of THE STATE OF TENAS

Lender's address is
4201 MARSH IANE, CARRCULLICN, TH /5007
(B} "Note" means the promissory note signed by Borrower and daled JUKE 15, 2016

The Note states that Bosrower pwes Lender
(3 HUNDRED SIXTY NINE THCUSAND SEVEN HUNDRED FIFTY & KO/100

| |

Doliars (U.S. $§ 169,750, 00 ) plus interest, Bowrower has promised to pay this debt in repular
Periodic Payments and o pay the debf in fall not later than JULY 01, 2046
(I') "Property" means the property that is described below under the heading "Transfer of Rights tn the

Property. "
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(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Nete, and all swms due under this Security Instrument, plus interest
(H) "Riders” means all Riders fo this Security Insteument that are executed by Borrower, The following

Riders are to be exectted by Borrower [check box as applicable];

Adjustable Rate Rider ——J Condominium Rider [_I Second Home Rider
- Balloont Rider .| Planned Unit Development Rider L 114 Family Rider
[_] VA Rider | Biweekly Payment Rider
| Other(s) [specily]

(I} "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final
nou-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and ofher
charges that are imposed on Borrower or the Property by @ condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, other ‘han a fransaction originated hy
check, draft, or similar paper instrwment, which is initiated through an electronic ferminal, telephonic
istrament, compuier, or magnetic tape so as to order, instruct, or authorize a financial fastitetion to dehit
or ¢credit an account, Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine (ransactions, (ransfers initiated by telephone, wire transfers, and automated clearinghousc

transters,

(L} "Escrow Items" means those items that are desceibed in Section 3.
(I} "MisceHlaneous Proceeds” means any compensation, scttlement, award of damages, or proceeds paid

by any third party (other than insurance proceeds paid under the coverages described in Section §) for: (i)
damage to, or destruclion of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresenfations of, or omissions as te, the

vatue and/or condition of the Property.
(N) "Mortgage Insurance” means iosurance protecting Lender against the nonpayment of, or default on,

the Loan,.
(O} "Periodic Payment” means the regularly scheduled amount due for (@) nrincipal and inferest under the

Note, plug (i) any amounts under Seciion 3 of this Security Instrument.
(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C, Section 2601 &t seq,) and ils

implementing regulation, Regulation X (12 C.F.R. Part 1024}, as they might be amended from time to
tine, or any additional or successor legislation or regulation that governs the same subject matler. As ysed
in this Securily Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a “federally related mortgage loan" even if the Loan does net qualify as a “federally related norigage

loan" under RESPA.
(Q) "Successor in Interest of Borrower" means any party that has taken tifle to the Property, whether or

not that parly has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sevures to Lender; (i) the repayment of ibe Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this

secuwrity Instrument and the Note. For thls purpose, Borrower irrevocably mortgages, grants and
conveys to MERS (solely as nominee for Lender and Lender's successors and assigns) and to (he
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successors and assigns of MERS, with power of sale, the following described property located in the

Coundy of SHELBY
[Name of Recordlng Jurlsdiction]

LOT 19, ACCORDING TO THE SURVEY OF CHADWICK, SECTOR 4, AS RECORDED TN MAP
BOCK 20, PAGHE 38 IN THE PRORATE OFFICE OF SHELBY COUNTY, ATARAMA,

Parcel 1D Number:

which currently has the address of

5 45 CHADRITCE, TN [Street]
HELRNA, [City] . Alabama 35080 [Zip Code]

{("Property Address"):

TOGETHER WITH alf the improvements now or hereafier erccted on the property, and all
easeanents, appurtenances, and f{ixtures now or hereafter a parl of the property. All replacements and
additions shall also De covered by this Security Instrument, All of the foregoing s referred to in this
security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS {as nominee for Lender and Lender's successors and assigns) has the right: to exercise any

or all of those interests, ‘including, but not limited to, the right to foreclose and sell the Property; and to

take any action required of Lender including, huf not limited to, releasing and canceling this Securily

Instrament,
BORROWER COVENANTS that Borrower is lawfully seised of the estate heteby conveyed and has

the right fo grant and convey the Property and that ihe Property is unencumbered, except for encymhrances
of record, Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and hon-uniform
covenants with limited variations hy jurisdiction lo constitute a uniform securily instrument covering real

property,
UNIFORM COVENANTS. Borrower and Lendor covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrawer shall also pay funds for Escrow Items
pursuant 1o Section 3. Payments dve under the Nole and this Security Tastrament shall be made in U.S,
currency. However, if any check or other instrumeat recelved by Leader as paytnent under the Note or this
secirity Instrument is returned {o Lender unpaid, Lender may require that any or all subsequent payments
due under e Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b} maoney order; () certified check, bank check, treasurer's check or
cashier’s check, provided any such check s drawn upon an institution whose deposits ace insured by a

federal agency, instriunen(ality, or entity; or {d) Blectronic Funds Transfer,

1665689253

ALABAMA-Single Family-Fannis Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Forrm 3001 1/07
SER J (1302300 f'aga 3 of 15

A A

| -

[e—
B T
e e o o T T T ]
R B —




20161213000454700 12/13/2016 12:29:21 PM MORTCORR
4/18

20160616000208740 06/16/2016 03:10:52 PM MORT 4/35

Paymenfs are deemed received by Lender when received at the location designated in the Note or at
sich other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partlal payments are insufficient ta
bring the Loan current. Lender may accept any payment or partlal payment insufficlent to bring the Loan
current, without waiver of any rights hereunder or prejudice {o its righis to refuse such payment or partial
paymenis in the future, but Lender is not obligated to.apply such payments at the time such payments are
accepled, If each Perlodic Payment is applied as of its scheduled due date, then Lender need not pay
fnterest on unapplied funds. Lender may hold such unapplied funds unttl Borrower makes paymendt to bring
the Loan current, If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied o the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might kave now or in the future against Lender shall relieve Borrower from making payruents due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrmmnent.

2, Application of Payments or Proceeds, Excepl as otherwise described In this Section 2, all
payments accepted and applied by Leader shall be applied in the following order of priority: () interest
due under the Naote; (b) principal due under the Note; (¢} amounts due under Section 3. Such payments
shall be applied to each Perlodic Payment in the order In which it became dus. Any remaining aniounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then 1o reduce the principal halance of the Note.

If Lender receives a paymeni from Berrower for a delingquent Perjodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Perlodic Payment is cutstanding, Lender may apply any payment received
from Borrower to the repayment of the Peviodic Payments if, and to the ex{ent that, cach payment can be
paid in full. To the extent that any excess exists after the payment s applied fo. the full payment of ene or
more Periodic Payments, such excess may be applied to any late charges due, Voluntary prepayments shall

be applied {irst to any prepayment charges and then as described in the Note.

Any application of payments, iusurance proceeds, or Miscellaneous Proceeds [o principal die umder
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3, Funds for Escrew Items, Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for; (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; {¢)
premlums for any and all insurance requived by Lendar under Section 5; and {dy Mortgage Insurance
premivms, if any, or any suimns payable by Borrower lo Leader in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “"Escrow
Hems.” At origination or al any time during the term of the Loan, Lender may require that Communify
Assoclation Lues, Fees, and Assessments, il any, be escrowed by Borrower, and such dues, fees and
assessinents shall be an Escrow Hem, Borrower shall promptly furnish to Lender all notices of amounts to
he paid under this Section, Borrower shall pay Londer the Funds for Escrow Items unless Lender waives
Borrower's ohligation to pay the Funds for any or all Escrow lems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any fime, Any such waiver may only be
in writing. In the event of such walver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Jiems for which payment of Funds has been walved by Lender and, if Lender requires,
shall furnish 1o Lender receipts evidencing such payment within such time period as Lender may. require.
RBorrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contalned in this Security Instrument, as the phrase "covenant 4nd agresment”
is used in Section 9, If' Borrower is obligated (o pay Escrow Hems directly, pursuant io a walver, and
Borrower fails ta pay the amount due for an Escrow em, Lender may exercise its vights under Sectlon §
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and pay such amount and Borrower shall then be obligated nnder Section 8 to repay to Lender any such
amount, Lender may revoke the walver as fo any or all Escrow Ilems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then required under this Section 3.
Lender may, af any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply

the Funds at the tme specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise In accordance with Applicable
Law,

The Funds shall be held in an instituicn whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an tnstitution whose deposits are so insured} or in
any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow Items no fater than the time
specified under RESPA. Lender shall net charge Borrower for holding and applying the Funds, annually
analyzing the escrow accounnt, or verlfying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permils Lender to make such a charge. Unless an zgreement is made in wriiing
or Applicable Law requires Interest 1o be paid on the Funds, Lender shall not be required (o pay Borrower
any imterest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on fhe Funds, Lender shall give to Borrower, without charge, an annual accounting of the

Funds as required by RESPA.
If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to

Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requived by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in ne more than 12
menthly payments. If there is a deflciency of Funds held in escrow, as defined wider RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay ta Lender the amount pecessary to malke
up the deficiency in accordance with RESPA, but in no more thian 12 monihly payments.

Upon payment in full of all sums secured by this Security Instrument, Lcnder shall pwmley mfund

to Borrower any Ifunds held by Lender, e
4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impusnmua

atfribuiable to the Property which can atfain priority over this Security I:}Stmmeni leasehold payments or
ground rents on the Property, if any, and Communily Asseciation Dues, Fees, and Assessmenis, if any, To
the extent that these items are Escrow Items, Borrower shall pay them in the manoer provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Secority Instriument unless
Porrower: {a) agrees in wrliing to the payment of the obligation secured by the lien in a manner acceptable
(o Lender, hut only so long as Borrower is performing such agreement; (b} contesis the lien in good faith
by, or delends against enforcement of the lien in, legal proceedings which in Lender's opinion operate io
prevent the enforcement of the lien while those proceedings are pending, but only untll such proceedings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to ikis Security Ins(rument, If Lender determines thaf any part of the Property is subject to a Hen
which can attain priority over this Securily Instrument, Leader may give Borrower a notice identifying ths
lten, Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or (ake one or

mare of the actions set forth above in this Sectien 4.
Lender may require Borrower {0 pay & one-time charge for a real estate tax verification and/or

reporting service used by Lender in connection with this .0an.

b. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverape,” and any
other hazards incleding, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deduct}b levels) and for the periods that
Lender vequires, What Lender requires pursuant (o the preceding sentences can change during the term of
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the Loan, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Bortowetr's cholce, which right shall not be exercised unreasonably. Lender may
require Borrower {0 pay, in connection with this Loan, either: {a) a one-time charge for flood zons
determination, certification and fracking services; or {b) a one-time charge for flood zone determination
atd certificalion services and subsequent charges each tme remappings or similar changes occur which
reasonably might affect such delermination or certification. Borrower shall also be responsibfe for the
payment of any fees imposed by the Federal Emergency Management Agency in comnection with the
review of any flood zone defermination resulting from an objection by Borrower.

If Borrower fails {o maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligaiion (o purchase any
particular {ype or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, agains{ any risk,
hazard or liability and might provide greater or lesser caverage than was previously in effect. Bortower
acknowledges that the cost of the insurance coverage so obtalned might sipnificantly exceed the cost of
insurance that Borrower could hiave obtained. Any amounts disbursed by Lender under this Section § shall
become additional debt of Borrower secured by (his Security Instrwment, These amounts shall bear interest
al {he Note rate from the dale of disbursement and shall he payable, with such interest, upon notlce from
Lender to Borrower requesiing payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
cerlificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not atherwise required by Lender,
for damage fo, or destruction of, the Properly, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss If not made promptly by Borrower, Unless Lender and Borrower otherwise agree

in writlng, any insurance proceeds, whether or not the wndérlying Insurance was required by Lender, shall
be applied to restoration pr repait of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right io
hold such insurance proceeds until Lender has had an opportunity to inspect suck Property to ensure the
work has heen completed to Lender's satisfaction, provided that such inspection shalf be undertaken
prompily. Lender may disburse proceeds for the repairs and resforation In a single payment or in a geries
of progress payments as the wark Is completed. Unless an agreement s marle in writing oc Applicahle Law
requires interest to he paid on such insnrance proceeds, Lender shall nof be required lo pay Borrower any
inferest or earnings on such proceeds. Fees for public adjusters, or other third pacties, refained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair is not economically feasible ar Lender's security would be lessened, the insurance
proceeds shall be applied (o the sums secured by this Security Instrument, wheilier or not then due, wiih
the excess, if any, paid te Borrower, Such insurance proceeds shall be applied in the order provided for in
Section 2.

I Borrower abandons the Property, Lender may file, negotiate and setile any available insurance
clalm and related maiters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered (o selile a claim, thea Lender may negotiate and settle the clalm. The 30-day
period will begin when the notice Is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns (o Lender (a) Borrower's rights to any insurance
proceeds in an amount not (o exceed the amounts unpaid under the Note or this Security Instrwment, and
(b} amy other of Borrower's rights (other than the right to any refund of wmearned premiums paid by
Borrower) under all insuwrance policies covering the Property, insofar as such rights are applicable (o the
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coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under (he Note or this Security Instrument, whether or not then due.

G, Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days affer the execution of {his Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Boitower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property, Whether or noi Borrower is residing in the Froperly, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to ifs condition. Unless it is
determined pursuant to Section 5 that repair or restorafion is ot economically feasible, Borrower shall
prompily repair the Property if damaged to avoid further deterioration or damage, If insurance or
condemnation proceads are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in 2 single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Praperty, Borrower is not relieved of Borrower's obligation for the completon of
stch repair or restoration,

Lender or its agent may make reasonable entries wpon and inspections of the Property. If it has
reasonable cause, Lender may inspect the Interior of the Improvenients on the Property. Lender shall give
Borrower notice at the time of or prior-to such an interior inspection specifying such reasonable cause,

8. Borrower's Loan Applicatien. Borrower shall he in default if, during the Loan application
process, Borrower or any persons or entities acting af the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, ox inaccurate information or statements to Lender
(or fatled to provide Lender with material information) in connection with (he Loan. Material
representations inctude, but are not limited to, representations concerning Borrower's occupancy of the

Property as Borrower's principal residence.
9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument, If

(a) Barrower fails to perform the covenants and agreements contained in this Security Instrament, (b) there
is a lepal proceeding that might significantly affect Lender's interest in the Property and/or rights wuder
this Security Instriment (such as a proceeding in bankrupley, probate, for condemnation or forfeiture, for
enforcement of a lien which may aftain priority over this Security Instrument or to enforce laws o1
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate 1o protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repaiving
the Property. Lender's aclions can include, but are nof limited to: (a) paviog any sums secured by a [ien
whick has priority over this Security Instrument; (b) appearing in court; and (¢} paying reasonable
attorneys’ fees 1o profect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a backrupicy proceeding, Securing the Properly Includes, but is not limited to,
enering the Property fo make repairs, change locks, replace or board up doors and windows, drain watet
from pipes, eliminate building or other code viclations or dangerous conditions, and have utilitles turned
oit or off. Although Lender may take actiom under this Sectlon 8, Lender does not have (o do so and s not
under any duly or obligation (o do so. It is agreed that Lender incurs nto lability for not taking any or all

actions authorized under this Section 9.
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower

secured by this Securily Instrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such inferest, upon notice from Lender fo Borrower requesting

payment.
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if this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. H Borrower acquires fee litle to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10, Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay (he premituns required to maintein the Mortgage Insurance in effect, If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the morigage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required fo obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an allernate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage Is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased fo bhe in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any inferest or earnings on such loss reserve, Lender can no langer require loss
reserve payments i Mortgage Inswrance coverage (in the amount and for the period that Lender requires)
pravided by an fasurer selected by Lender again hecomes avallable, is obtalned, and Lender requires
separately designated payments foward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Morfgage Insurance, Borrower shall pay the premiwms required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, wntll Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such texmination or unfil termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain [asses it
may {newr if Borrower does not repay the Loan as agreed. Borrower is not a party io the Mortgage

[nsurance. -
Mortgage insurers evaluate their fotel risk on all such insurance in force from time to time, and may

enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terns and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage fnsurer to make payments using any source
of funds that the mortgage insurer may have available (which way include funds obtained from Morigage
[nsurance premivms).

As a result of these agreements, Lender, any purchaser ¢l ihe Note, another insurer, any reinsurer,
any other eniity, or any affiltate of any of the foregoing, may recelve {directly or indirectly) amounts hat
derive from (or might be characterized asy a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the morigage insurer’s risk, ot reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's #isk in exchange for a share of the
premiums pald to the iosurer, the arrangement is often termed "captive relusurance, " Trurther;

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amouni
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

() Any such agreements wili not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 ox any other law. These rights
may include the right to receive certain disclosures, te request and obtain cancellation of the
Mortgage Insurance, to have the Mortgape Insurance terminated automatically, and/ox to receive a
refund of any Mortgage Tusurance premiums that were unearned at the ime of such cancellation or

termination,
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11. Assignment of Miscellaneous Proceeds; Forfetture. All Miscellaneous Proceeds are herehy
asstgned 10 and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repait of
the Property, if the restoration or repalr is economically feasihle and Lender's securify is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
witl] Lender has had an opportunily to inspect such Property to ensuve the worll has been completed to
Lender's saiisfaction, pravided that such inspection shall be undertaken promptly, Lender may pay for the
repairs and resloration in a single disbursement or In a series of progress payments as the work is
completed, Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required i pay Borrower any interest or earnings on such
Miscellansous Proceeds, If the restoration ar repair is not cconomically feasible or Lender's security would
be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
wlhether or not then due, with the excess, if any, paid to Borrower. Such Miscelfaneous Proceeds shall be
applied 1o the order provided for In Section 2,

In the event of a total taking, destruction, or loss in valuc of the Property, the Miscellancous
Proceeds shall be applied (o the sums sectured by this Security Instrument, whether or not then due, with
the excess, i any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Propetty in which the falr market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
areater than the amount of the sums secured hy this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by (he following fraction: (a) the total amount of the sums secured immediately before the
partial faking, destruction, or loss in value divided by () the fair market value of the Property
immediately before the pattial taking, destruction, or loss in value, Any balance shall be paid to Borrawer.

In the event of a pastial taking, destruction, or loss in value of the Property in which the fair market
value of the Property imwmediately before the partial taking, destruction, or loss in value is less than the

amount of the sums secured immediately before (he parfial taking, desiructon, of (0SS i0 value, OMIEss
Borrower and Lender otherwise agree in writlng, the Miscellangous Proceeds shall be applied to the sums
secured by this Sccurity Instrument whether ar nat the sums are then due,

If the Properiy is abandoned hy Borrower, or if, after notice by Lender to Borrower that he
Opposing Parly {as defined in (he next sentence) offers to make an award to sellle a claim for darnages,
Borrower fails (o respond to Lender within 30 days after the date the notice is given, Lender is authorized
fo collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Securily Instrument, whether ar not then due. "Opposing Party” means the third party
tliat owes Borrower Miscellaneous Procecds or the party against whorm Borrewer has a right of action in
regard to Miscellaneous Proceeds.

Porrower shalf be in default if any action or proceeding, whether civil -or criminal, Is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrumaent. Borrawer can cure such a default and, if
acceleration has occurred, reinsfate as provided in Sectlon 19, by causing the action or proceeding fa be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Properly or other material
impairment of Lender's interest in the Property or rights under this Security Instrwment. The proceeds of
any award or claim for damages that are atiribntable to the impairment of Lender's inierest in the Property

are hereby assigned and shall be paid to Lender,
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
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12, Borrower Not Released; Forbearance By Lender Noi a Waiver, Extension of the time Jor
payment or modification of amortization of the sutus secured by this Security Instrument granted by Lender
to Borrower or any Sticcessor in Interest of Borrower shall not operate to release the liabflity of Borrower
or any duccessors in Inferest of Borrower, Lender shall not be required tv commence proceedings against
any Successor in Interest of Borrower or to refuse (o extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right o
remedy including, without lmitation, Lender's acceptance of payments from third persons, entities ox
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of ot
preclude the exercise of any right or remedy.

13. Jeint and Several Liability; Co-signers; Successors and Assions Bound. Berrower covenants
and agrees that Borrower's gbligations and liability shall be joint and several, However, any Borrower who
co-signs (his Security Insirument but does not execute the Note (a "co-signer"): {a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) Is not personally ebligated to pay the swws secuted by this Security
[nstrument; and (¢} agrees that Lender and any other Borrower can agree to extend, modify, forbear of
make any accommodations with regard to the terms of this Security Instrument or the Note without the

co-signer's consent.
Subject to the pravisions of Section 18, amy Successor in Intersst of Borrower who assumes

Borrower's obligations under this Security Instrurment in writing, aixl is approved by Lender, shall abtain
all of Borrower's rights and benefits under this Security Instrument, Borrower shall not be released from
Borrower's obligations and liability under this Secarity Instriment unless Lender agrees to such release in
writing, The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20} and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Botrower fees for services performed inn connection with

Borrower's default, for the purpose of protecting Lender’s literest in the Property and rights under this
security Instrament, incleding, but not Hmited to, attmneys fees, property inspection and valuation fees,

In regard ta any other fees, the absence of express authority in this Secmuy Instrument id charge a specilic
tee to Borrower shall not be construed as a prohibition on the charging of such fee, Lender may not charge
fees that are ﬁxpreasly prohibited by {his Securify Instruinent or by Applicable Law.

If the Loan is subject to a law which sets maxirnum loan charges, and that law is finally Interpreted so
that the interest or other loan charges collected or to be tollected in connection with the Loan exceed the
permitted limifs, then; (a} any such lpan charge shall be reduced by the amount necessary lo reduce the
charge to the permitted limit; and (h) any sums already collected from Borrawer which exceeded permitted
linits will be refimded to Borrower. Lender may choose o make this refund by reducing the principal
owed under (he Note or by making a dlrect payment to Borcower. If a refund reduces principal, the
reduction will be treated as a partial prepaymont without any prepayment charge (whether or 1ot a
prepayment chiarge Is provided for under the Note), Borrower's acceptance of any such refund mads by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices, All notices given by Borrower or Lender in connection with this Security Instrument
must be in wriling., Any notice to Borrower in connection with this Security Insirument shall be deemed to
have Been given to Borrower when matled by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
tnless Borrower has designated a substitute notice address hy natice to Lender. Botrower shalf promptly
notify Lender of Borrower's change of address, If Lender specifies a procedure for reperting Borrawer's
change -of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time, Any
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notice (o Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender hay designated another address by nolice fo Berrower, Any soilee in
conpection with this Security Instrument shall not be deemed to have been glven ta Lender ontil actually
received by Lender, If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law; Severability; Rules of Coonstruction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument ace subject {0 any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties (o agree by contract or i
might be stlent, but such silence shall not e consfrued as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be

given cffect withaut the conflicting provisien,
As used in this Security Instrument: (g) words of the tasculine gender shafl mean and include

corresponding neuter words or words of the feminine gender; (i) words in the singular shall mean and
include the plural anid vice versa; and (c) the word "may" glves sole discretion without any chligation to
take any action.

17. Botrrower's Copy. Borrower shall be given one copy of the Note and of this Security Tostrument,

18, Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
‘Interest in the Property” means any legal or beneficial interest In the Property, fncluding, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, instaflment sales contraci or
escrow agresment, the futent of which is the transfer of title by Barrower al a fuiure date (o a purchaser,

If all or any part of the Property or any Iuterest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial inlerest in Borrower 1s s0ld or transferred) without Lender's prior
written consenf, Lender may requive immediate payment in full of all sums secyred by this Security
Insteament. However, this opfion shall not be exercised by Lender if such exercise is prohibiled by

irm i

pry

Applicable Law.
It Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall

provide a pertod of not less than 30 days from the date the notice is given in accordance with Sectlon 15
within which Berrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Securily Instrument withont {urther notice or demand on Borrower.

19. Borrawer's Right to Reinstate After Acceleration, If Borrower meels certain conditions,
Barrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior lo the earliest of: {a) five days before sale of the Praperty pursttant {o any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right te rciustate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Securily
Instrwment and the Note as if no acceleration had ogeurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Insteument, including, hut not Hmited
to, reasonable atiorneys' fees, property inspection and valuation fees, and other Fees incurved for the
purpose of protecting Lender's interest in the Property and rights under (his Secuslty Instrument; and (d)
takes such action as Lender may reasonably require to assure hat Lender's interest in the Properly and
rights under this Security Instrument, and Borrower's obligation to pay {he sums secured by this Seceuity
Instrument, shall continue unchanged. Lender may require (hat Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a2} cash; {(b) money crder; (¢}
certified check, bank check, treasurer's check or cashier's chack, previded any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Elecironic
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Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall rematn fully effective as if no acceleration had occurred, However, this right to reinstate shall no
apply in ihe case of acceleration under Section 18.

20, Sale of Nofe; Change of Loan Scrvicer; Notice of Guievance, The Note or a parlial interesi in
the Note (fogether with this Security Instrument) can be sold one or more times without prior notice 1o
Borrower, A sale might result in a change in the entity (known as the "Loan Servicer™} that collects
Periodic Payments due under the Note and this Security Instrwnent and performs other moerfgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law, There also might he
one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given writien notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should he made and any other inforipation RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing cbligations
{o Borrower will remain with the Loan Servicer or be fransferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judiclal action (as either an
individual litigant or the member of a class) that arises from the other parly's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, wntil such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable perind after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse belore certain action can he taken, that time
period will be deemed to he reasonable for purposes of this paragraph., The notice of acceferation and
opportunily 1o cure given to Borrower pursuant to Section 22 and the netice of acceleration given 1o
Borrower pursuant to Section 18 shall be deemed fo satisfy the notlce and opportunity to take correcfive

actton provisions of this Section 20,
21. Hazardous Substaxces. As used in this Sectlon 21 (a) "Hazardous Substances™ are thase

substances defined as toxic or hazardous subsfances, pollufanis, or wastes by Environmiental Law and e
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicldes, volatlle solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Praperty is lucated that
relate to health, safety or environmental protection; {c¢) "Envirammental Cleanup" includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or ofherwise trigger an Environmental
Cleanup,
Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Harzardous
Subsiances, or threaten to release any Ilazardous Substances, on or in the Property. Borrewer shall not do,
por allow anyone else to do, anything affecting the Property (a} that is in vinlation of any Environmental
Law, (b) which creates an Environmental Condition, or {c} which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affecis the value of the Property. The preceding
(wo sentences shall not apply to the presence, use, or storage on the Property of small quantitics of
Huazardous Substances that are generally recognized to be appropriate to normal residential uses and tn
maintenance of the Property (Including, but not Umited io, hazardous substances in constimer products).
Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulaiory agency or privale party involving the Property and any
Hazardous Sibstance or Environmenial Law of which Borrower has actual knowledge, (b) any
Environmental Condition, Including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, snd (¢} any condifion caused by the presence, use or release of a
Hazardous Substance which adversely affects (he value of the Property, If Borrower learns, or is notified
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by any governmental or regulatory authority, or any privale party, that any removal or other remediation
of any Hazardous Substance alfecling the Property is necessary, Borvower shall promptly fake all necessary
remedial actlons in accordance with Etvironmental Law. Nothing herein shall create any obligation on

Lender for an Envivonmental Cleanup,

NON-UNIFOBM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior io acceleration
following Borrower's breach of any covenant or agreement in (his Security Instrument (hut not prior
to acceleration under Section 18 unless Applicable Law provides otherwise}, The notice shall specify:
(a) the default; (b} the action vequired to cure the default; () a date, not less thau 38 days from the
date the uotice is given to Borvewer, by which the defanlt must be curved; and {d) that fallure to cure
the default on er before the date specified in the notice may result in acceleration of the sums secured
by this Sccurity Instrament and sale of the Property, The notice shall further inform Borrower of the
right to reinstate after acceleration and the right te bring a court action to assert the non-exdistence of
a defanlt or any other defense of Borrower to acceleration and sale, If the default is not cured an or
belore the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Secunity Instrument without further demand and may invoke the power of
sale and any other remedios permitied by Applicable Law, Lender shall be entitled to collect all
~expemnses incurred in pursuing the remedies provided {n this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a uotice to Borrower in the
manner provided in Section 15. Lender shall publish the nofice of sale once a week for three
consecutive weeks in a newspaper published in SHELEY County,
Alabama, and thereupon shall sell the Preperty to ihe highest bidder at public awction at the front
door of the County Courthouse of this County, Lender shall deliver to (he purchaser Lender's deed

conveying the Propercty, Lender or its designee may purchase the Property at aoy sale. Borrower

covenants and agrees that the proceeds of the sale shall be applied In e following order: (&) to all
expenses of the sale, including, but nol limited to, reasonable atiorneys' fees; (b) to all suwmns secured

by tluis Security Tnstrument; and {c} any excess to the person or persons legally entitled to it.
23. Release, Upon payment of all sums secured by this Security Insirument, Lender shall release this

Security Instrument, Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumeni, but only if the fee is paid to a thivd party for services vendered and the

charging of the fee Is permitted under Applicable Law,
24, Watvers. Borrower waives all rights of homestead exemplion in the Property and relinguishes all

rights of curtesy and dower in the Property,

166560253

ALABAMA-Single Family-Farnie Mae/Freddie [Mac UNIFORM INSTRUMENT WITH MERS Form 3001 1/01

o

Mgz -6 A(AL) 11302).00 Page 13 of 13

NN IMALEL

!1 'l

[ T,

P

i g —
L — .

IO R e e —
ekl

| |



20161213000454700 12/13/2016 12:29:21 PM MORTCORR
14/18

20168616000208740 06/16/2016 03:10:52 PM MORT 14/35

BY SIGNING BELOW, Borrower accepls and agrees to the lerms and covenands vonfaived in his
Security Instrument and in any Rider executed by Borrower and recorded with it

(Seal) ‘ : e (Seal)
Borrower -Horrower
- : - : (Seal) N " R .(Seal)
-Boriover «Borrower
S— (Seal) S e — (Seal)
-Bortower Borrpwer
(Seal) , - - (Seal)
-Barrewoer -Borrower
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STATE OF ALABAMAQ ) L{\%Q@) ( g(j /\ County ss!
On this .. ( i\"&} d% &Jﬁt{% 20 ) g}—g{?,(*%b/ ACQMK

a Notary Public in and for said couaty and in said staf, hemby {’Elf_li} hat
JAMES W OBKES

]
whese name(s) is/are signed fo the foregoing conveysnce, and who is/are known to me, acknowledged

before me that, being informed of the contents of the conveyance, he/she/they executed the same
voluntarily and as his/her/thelr act on the day the same I}E;II'S data.

W
Glven tnder my hand and seal of pifice this TS — day of JUNE 2016

My Cotumission Expires; . Z/ - / / w;"—"

'.__hl r

m:mm -

Prepared By:

DENNIS P. SCHWARTZ, ATIORNEY
SCHWARIZ & ASSQCIATES

1446 HERTTRAGE DRIVE

MOKIMNEY, THRAS 75069
972-562-1966

TOBRN ORIGINATLICHN CRGANLZATICN: FAT
WMLES TD: 2289

JOAN ORIGINATOR: AMBER N BRETTATN
IMLS TD: 458033

HAY INDEPENDENT MORTCGAGE CORPORATTION

R
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 15TH  day of JUNE :
2016 |, and is incomorated imto and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Security Deed {the "Sccurity Instrument"} of the same date,
given by the undersigned {the "Borrower”) to secure Borrower's Note to
FAIRWAY INDEPENDENT MORTGAGE CORPORATION

(the "Lender"} of the same date and covering the Property described in the oecurity
Instrument and located at:

245 CHADWICK LN, HELENA, ALABANA 35080
[Property Address]

The Property includes, but is not limited to, a parcel of land improved with & dwelling,
together with other such parcels and certain common areas and facilities, as described in
DECLARATIONS, COVENANTS, CONDITIONS AND/OR RESTRICTIONS FILED IN REAL
PROPERTY RECORDS OF THE COUNTY IN WHICH THE PROPERTY IS LOCATED

(the "Declaration'),

The Property is a part of a planned unit development knowty as
CHADMWICK, SECTOR 4 - -

[Name of Planhed Unit Development]

(the "PUD™. The Property also includes Barrower's interest in the homeowners assogiation or
sguivalent entity owning or managing the common areas and facilities of the PUD (the
"Owners Association”) and the uses, benefits and proceeds of Borrowet's interest.

PUD COVENANTS. In addition to the covenants and agreements made n the Security
instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the FUD's
Constituent Documents, The "Constituent Documents” are the (i} Declaration; (i)} articles of
incorporation, trust instrument or any equivalent document which creates the Owners
Association; and {lii} any by-laws or other rules or regulations of the Owners Association.
Borrower shall promptly pay, when due, all duas and assessments imposed pursuant to the
Constituent Documents.

B. Property Insurance. So long as the Qwners Association maintains, with a generally
accepted insurance carrier, a "master” or "blanket” policy insuring the Property which is
satisfactory to Lender and which provides Insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
"extended coverage,” and any othet hazards, including, but not [imited to, earthquakes and
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floods, for which Lender requires Insurance, then: (i} Lender waives the pravislon in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property insurance
oh the Property; and (i) Borrower's obligation under Section § 1o maintain property instirance
coverage cn the Property is deemed satisfied to the extent that the required coverage is

provided by the Owners Association policy,
What Lender requires as a condition of this walver can change during the term of the

loan,

Borrower shall give Lender prompt notice of any lapse In required property insurance
coverage provided by the master or blanket policy.

In the svent of a distribution of property Insurance progceeds in lisu of restoration or
repair following a loss to the Property, or to common areas and facillties of the PUD, any
proceeds payable to Borrower are hereby assigned and shell be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security [nstrument, whether or not then due,
with the excess, 1f any, paid to Borrower.

G. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public Hability insurance policy acceptable in
form, amount, and extent of coverage to Lender,

D, Condemnation. The proceeds of any award or claim for damages, direct or
conseguential, payable to Borrower in conpection with any condemnation or other taking of all
or any part of the Property or the comingn areas and Tfacilities of the PUD, ar for any
conveyangce in lieu of condemnation, are hergby assignad and shall be paid to Lender, Such

proceeds shall be applicd by Lender 1o the sums secured by the Security Istrument as
pravided in Section 11, | ‘

E. Lender's Prior Consent. Borrower shall nof, except after notice to Leuder and with
Lender's prior written consent, either partition or subdivide the Property or consent ta: (i} the
abandonment or termination of tha PUD, except for abandonment or termination reguired by
taw in the case of substantial destruction by fire or other casualty or i the case of a taking
by condemnation or eminent domain; (i} any amendment to any provision of the "Constliuent
Documents” If the provision is for the express bencfit of Lender; (i} termination of
professional management and assumption of self-management of the Owners Association; ar
(iv) any action which would have the effect of rendering the public liabiiity insurance coverage
maintained by the Qwners Association unacceptable to Lender,

F. Remedies. If Borrower dees not pay PUD dues and assessments when due, then
Lender may pay them., Any amounts dishursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrowsr and Lender
agree to other terms of payment, these amounts shall bear interest from the date of
cishursement at the Note rate and shall be payable, with interest, upon notice from Lender to

Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the tertns and covenants contained in this
PUD Rider,

o i L

'.r_._.p-l
-.-'-'-"‘"'#‘

o

F/}:‘/ . (Seal) ~ (Seal}
JAMES W OAKES -Bortower -Joriower
_ - (Seal) ... (Seal)
-Borrower -Borrower

— N R (Seal) . N et (Seal)

Botrower ~Bolrows!

. . (Seal) — S (Seal)

-Borrover -Borcower
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Filed and Recorded

\F}" :f:f',f; Official Public Records

.:i‘- Ve \.:' Judge James W. Fuhrmeister, Probate Judge,
% /-' ’ ‘i ' County Clerk

*| 3 PR Shelby County, AL
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