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MERS PHONE #: 1-888-679-8377
DEFINITIONS

Words used in multiple sections of this document are defined below and other worts are defined in Sections 3, 11, 13,

18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 18.

{A} “Security Instrument” means this document, which is dated April 8, 2018, together with all
Riders to this document.

{B) "Borrower” is  JOSHUA S HAWTHORNE AND JUSTINE H HAWTHORNE, HUSBAND AND WIFE,

Borrower is the mortgagor under this Security Instrurment.

{C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS s a separate carporation that is acting solely as
a hotrinee for Lender and Lender's successors and assigns. MERS is the rmortgagee under this Security Instrument,

MERS is organized and existing under the laws of Delaware. and has an address and telephone number of P.O. Box
2026, Flint, M| 48501-2026, tel. (888) 679-MERS.

(D) "Lender” is InterLinc Mortgage Services, LLC .

tenderis a Limited Liabliity Company,
under the lawa of Texas.

10613 West Sam Houston Plowy, N. Ste 200, Houston, TX 77084

organized and existing
Lender's address is

{E) “Note” means the promissory note signed by Borrower and dated April 8, 2018, The Nuote
states that Borrower owes Lendor TWO HUNDRED FIFTY THREE THOUSAND THREE HUNDRED THIRTY TWO
ANDNOHW******"**'*********'*“'*"“************'****DDHEIE{U.S‘ szsa’wztm }

Mus interest. Borrower has promised to pay this debt in regular Periodic Payments and o pay the debt in futl not later
than May 1, 2046.
(F) “Property” means the property that is described balow undar the heading "Transfer of Rights in the Property.”

{G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sutns due under this Security Instrument, plus interest.

(H) "Riders” means all Riders 1o this Securily Instrument that are exacuted by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

L] Adjustable Rate Rider L. Condominium Rider Second Home Rider
L] Balloon Rider f;u, Flannad Unit Development Rider Other(s) {specify]

L1 1-4 Family Rider L1 Biweekly Payment Rider

[x] V.A. Rider

(I} “Applicabie Law” means all controliing applicable fedsral, state and local statutes. regulations, ondinances and
administrative rules and orders {that have the effect of law) as well as all applicable final, ron-appealable judicial
opinions.

(J} “"Community Association Dues, Fees, and Assessments” mesns all dues, fees, assessments and other charges that
are Imposed on Borrower or the Property by a condominium association, homeownars association or simi
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(K) “Electronic Bl Transter” means any transfer of funds, other than a transaction originated by check, draft, or

similar paper instmn::—ent. which is initiated through an electronic terminal, telephonic instrument, comptiter, or magnetic
tape 50 as to order. instrict, or authorize a financial institution to debit or credit an account, Such term inciudes, but is

nat limited to, point-of-sale transfors, automated teller machine transactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers.

{L) “Escrow tems"” means those tems that are described in Section 3.

{m "Miscellaneous Proceets” means any compensation, settlement, award of damages, or proceads paid by any
third party (other than insurance Proceeds paid under the coverages described in Section 5} for: (i} damage to. or
destruction of, the Property; (i) condemnation or othertaking of all or any part of the Property; (i) conveyance in liau
of condemnation; or {iv) misreprasentations of, or omissions as to, the value and/or condition of the Proparty.

Ny ¢ Mortgage Insurance” means inst rance protecting Lender against the nonpayment of, ar defavit on, the Loan.
{O) “Periodic Payment” mesans the regulany scheduled amount due for (I} principal and interest under the Note, plus
{if} any amounts under Section 3 of this Security Instrument.

(P} "RESPA” means the Real Estate Settlement Procedures Act (12 U.8.C. §2801 et seq.) and its implementing
raguiation, Reguiation X (12 C.F.R. Part 1024), as they might be amended from time to time, or any additional or
successor legislation or requlation that govemns the same subject mafter. As used in this Security instrument, *RESPA”
refers to all requirements and restrictions that are imposed in regard {¢ a federaily ralated morigage oan’ even if the
Loan does not qualify as a “federally related mongage loan" under RESPA.

(Q) "Successor i1 Interest of Borrower” means any party that has taken title to the Fraparty, whether or not that party
has assumed Borrower's obligations under the Note andfor this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Insl_q.ument seclres to Lender: (j) the repayment of the Loan, and ali renewals, extensions and modifications

BUCCEeSSOrs and assigns) and 1o the successors and assigns of MERS, with power of sale, the foliowing described property

located inthe County {Type of Recording Juriediction) Gf  Shellby
fName of Recording Jurisdietion];

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A™.
APN #: 30-8-24.0-001-005.001

which currently has the address of 541 47th 51, Calera,
[Street] [City]
Alabama 35040 {"Property Address");

{Zip Code]

TOGETHER WITH all tha improvernents now or hereafter erectad on the property, and all easements, appurte-
nances, and fixdures now or hereafter a part of the proparty. Al replacements and additions shall also be coverad by
this Security Instrument. Al of the foregoing is referred to in this Securily Instrument as the "Property.” Borrower
understands and agrees that MERS holds only legal titie to the intarests granted by Borrowet in this Securily Instrument
but, if necessary to comply with law or custom, MERS (as nominee for Lender and Lender's Successors and assigns)
has the right: to exercise any or all of thosa interests, including, but not limited to, the right to foreclose and seli the

Propery, and to take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of racord. Borrower warrants
and wiil defend generally the title to the Property against sll claims and demards, subjed! to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covening real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges, Borrower shall pay
when due the principal of, and interast on, the debt evidenced by the Note and any prepayment charges and late charges
due under the Note, Borrower shall alsa pay funds for Escrow ltems pursuant to Section 3. Faymeants due under the
Note and this Security Instrument shall be made in U .S, currency. However, if any check or other instrument received
by Lender as payment under the Note or this Security Instrument is returned to Lender Unpald, Lender may require that
any or all subsequent payments due Under the Note and this Security Instrument be made in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; {c) cartified check, bank check, treasurer's check or cashiar's
check, provided any such chack is drawn upon an institution whose deposits are insured by a federal abane? ~;
(nstrumenitality, or entity; or {d) Electronic Funds Transfer A
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F:'ayments 24 1&!_11&{!‘ received by Lender when receivad at the tocation designated in the Note or at such athar

in Section 15. Lender may returm any

' bring the Loan current. Lender may
accept any paymeant or partial payment insufficient to bring the Loan current, without waiver of any rights heraunder ar

Prejudice to its rights to refuse stich paymenrt or pattial payments in the future, but Lender is nat obilgated to apoly such
payments at the time such payments are acceptad, if each Psrindic Payment is applied as of its scheduled due date,
then Lender need not pay inferest on unapplied funds. Lender may hoid such unapplied funds until Borrower makes
payment {0 bring the Loan current. If Borrower does et do so within a reasonable period of time, Lander shall either
apply such funds or retum them to Borrower. If not apolied eartier, such funds will be appized {o the outstanding principal
balance under the Note immediately prior to foraclosurs. No offset or ¢laim which Bormower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements securad by this Security Instrument.

2. Application of Payments or Proceeds. Exceptas otherwisa describad in this Section 2, all paymenis accapted
and applied by Lender shall be applied in the following order of priority: {(a) interest dua ynder the Note; (b) principal
due under the Note: (¢} amounts dua Under Section 3. Such payments shall be appited to each Periodic Payment in the
order in which it became due. Any remaining amounts shall be applied first to late charges, second to any other amounts
dug under this Security Instrument, and then to raduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Pericdic Payment which inciudes a sufficient amount
1o pay any late charge due, the payment may be applisd to the delinguent payment and the late charge. If more than
one Periodic Payment is outstanding, Lender may apply any payment received from Barrowser to the repayment of the
Pariodic Pavments if, and to the extent th at, each payment can be paid in full. To the exdent that any excess exists aftar
the payment is applied to the full payment of one or more Periodic Payments, such excess may be applisd to any late
charges due. Voluntary prepayments shail be applied first to any prepaymant charges and then as described in the Note.

Any application of payments. insurance proceeads, or Miscellaneous Proceeds to prncipa! due under the Note shait
not extend or postpone the due dats, or change the amaunt, of the Periodic Payments,

3. Funds for Escrow ltems. Borrawer shall pay to Lender on the day Periodic Payments are due undar the Note,
until the Note is paid in full. a sum (the “Funds”) to provide for payment of armaounts due for: (a) taxes and assessments
and other ttems which can atfain priority cver this Security Instrument as a lien or encumbrance on the Property; (b)
leasehold payments or grotind rents on the Property, if any; {c) oremiums for any and all insurance required by Lender
undar Section 5; and (d) Mortgage Insurance premiums, if any. or aly sums payable by Borrower to Lender In liey of
the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These iterns are called
“Escrow tems.” At origination or at any time during the terrn of the Loan, Lender may require that Community Association
Duss, Feea, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
Escrow item. Borrower shall promptly fumish to Lender all notices of amounts to be paid under this Section. Rorrowaer
shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's abligation to pay the Funds for any or
alt Escrow items. Lender may waive Borrower's obligation o pay to Lender Funds for any or alt Escrow Hems at any time.
Any such waiver may only be in writing. In the event of such waiver Borrewsr shall pay directly, when and where payable,
the emounts due for any Escrow llems far which payment of Funds has besn waived by Lender and, if Lender requires,
shall furnish to Lender receipts avidencing such payment within such time period as Lender may require. Borrower's
obligation to make such payments and to provide receipts shall for ail purposes be deemed to be a covenant and
agreement contained in this Sequrity instrurnent, as the phrase “covenant and dgreement” is used in Section §. ¥
Borrower is obligated 1o pay Escrow ftems ¢ rectly, pursuant to a waiver, and Barrower faiis fo pay the amount due for
an Lscrow ltem, Lender inay exercise its tights under Section 9 and pay such amount and Borrower stall then be
obligated under Section & to repay to Lender any such amount. Lender may reveke the waiver as to any or all Escrow
lterns at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to
Lender all Funds, and in such amounis, that are then required under this Section 3.

Lender may, at any time, collect and hald Funds in an armount (&) sufficient to permil Lender fo apply the Funds at
the time specified under RESPA. and (b} not to exceed the maximum amount & lender can require under RESPA. Landar
shait estimate the amount of Funds dug on the basis of current data and reasonable estimates of expenditures of future
Escrow tems or otherwise in accordance with Applicable Law.

The Funds shall ba held in an institulion whose deposils are insured by a feders) agency, instrumentality, or entity
(Including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank Lender shall
apply the Funds to pay the Escrow ltems no later than the tima specified under RESPA. Lendar shalt not charge Borrower
for holding and appiying the Funds, annually analyzing the sscrow account, or verifying the Escrow iftems, unless Lendar
pays Borrower interest on the Funds and Applicable Law parmits Lendar to make such a charge. Unless an agreement is
made in wrifing or Applicable Law reguires interest to be pald on the Funds, Lender shall not ba required to pay Borrower
ary interest or samings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annuai accounting of the Funds as reguired by RESPA,

it there is a surpius of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA, Hthers is a shortage of Funds heid in escrow, as defined under RESPA, Lander
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments. if there is a deficiency of Funds held
In escrow, &s defined under RESPA, Lender shal! nolify Borrower as required by RESPA, and Borrower shall nay {o
Lender the amount necessary to make up the deficiency in accordance with RESPA. but In no more than 12 monthly
payments,

Upon payment in full of all sums secured by this Security Instrument. Lender shalf promptly refund to Borrower any
Furwis held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Secu rity Instrument, leasehoid payments or ground rents on the Property,

it any, and Community Association Dues, Fees. and Assessments, if any. To the extent that these items are Escrow famps;
Borrower shall pay them in the manner provided in Section 3, Y 720

- -’9
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Borrower shall promptly discharge any lien which has Prionty over this Security Instrument uniess Borrower: {a)

agrees in writing 16 the payment of the obligation sesured by the ken in a manner acceptabile to Lender but only so long
as E?rrﬂwer 1 performing such agreement: (b} contests the lien in good faith by, or defends against erforcement of the
10 prevent the enforcement of the lian while those
proceedings are pending, but only until such proceedings are concluded; or {¢) secures from the holder of the Hen an
agresment satisfactory to Lender subordinating the lien to this Security Instrument, if Lender determines that any part
of the Property is subject to a lien which can attain pricrity over this Security Instrument, Lender may give Borrower g
notice identifying the lien. Within 10 days of the date on which that notice is given, Barrower shalil satisfy the lien or taka
One or more of the actions sat farth abova in this Section 4,

Lender may require Bormower to pay & cne-time charge for a real ustate tax verification and/or reporting service used
by Lender in connection with this Loan.

insured ag:ainst 1085 by fire, hazards included within the term “extended coverage,” and any other hazards including,

be chosen by Borrower subject to Lander’s right to disapprove Borrower’s choice, which right shall not be exercised
unreasonably. Lender may require Barrower to pay, in connection with this Loan, either: (3) a one-time charge for flood
zone determination, cerdification and tracking services; or (&) a one-time charge for fiood zone determination and
certification services and subsequent charges each time remappings or similar changes aceur which reasonably might
affect such determination or cerification Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood zone determination resuiting
from an objection by Borrower,

If Borrower fails to maintain any of the coverages described ahove, Lender may obtsin insurance coverage, at
Lender's option and Borrower’s expense. Lender is under no obligation to purchasge any particular fype ar amount of
Coverage. Tharefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's aquity in
the Propery, or the contants of the Property, against any risk, hazard or Hability and might provide greatsr or lesser
coverage than was previously in effect. Borrower acknowiedges that the cost of the insuranca coverage so tbtained
might significantly exceed tha cost of insurance that Borrower coutd have obtained. Any amounts digsbursed by Lender

All insurance policies required by Lender and renewais of such policies shall be subjest to Lender's right to
disapprove such policies, shall include a standard mortgage ciause, and shall name Lander as morngagee andior as
an additional ioss payese. Lender shall have the right to hofd the policies and renewal certificates. If Lendar requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. if Borrower obtains any
form of insurance coverage, not ctherwise required by Lender, for damags to, or destruction of, the Property. such
policy shail include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional iosg
payee,

In the event of foss, Borrower shail give prompt notice ta the maurance carrier and Lender. Lender may make proof
of toss if not made promptly by Borrowar. Unless Lender and Borrower otherwise agree in writing, any insurancs
proceeds, whether or not the underlying Insurance was required by Laender, shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lendar's security is not lessened. Ouring such repalr
and restoration period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity

requires interest fo be paid on such inzurance proceads, Lender shall not be required to pay Borrower any interest or
earnigs on such proceeds. Fees for public adjusiers, or other third patties, retained by Bormowsr shall not be paid out
of the insurance proceeds and shall be the sole cbligation of Borrower. If the restoration or rapair is not economically
feasible or Lender's security would be lessena , the insurance proceads shall be appiied to the sums securad by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
e applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiste and seftla any avafable insurance claim and related
matlers. If Borrower does not respond within 30 days to a notice from Lender that the insurance camer has offered o
settle a claim, then Lender may negotiate and sattle the claim. The 30-day period will begin when the notice is given.
In either avent, or if Lender acquires the Property under Section 22 or ctherwise, Borrower hereby assigns to Lender
(a) Borrower's rights to any insurance proceeds In an amount not to axceed the amounts unpaid under the Note or this
Security Instrument, and (b} any other of Borrower’s rights {other than the rignt to any refund of unearned premiums
paid by Borrower) under all insurance policies covering the Property, insofar as such rights are applicabls to the
coverage of the Property. Lender may use the insurance proceeds ether to repair or restore the Propery or to pay
amounis unpald under the Note or this Security Instrument, whether or not then due.

5. Occupancy. Borrower shall occupy, establish. and use the Properly as Bommowar’s principal residenca within
60 days after the execufion of ihis Secunity Instrument and shall continue to occupy the Properly as Bomower's
principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unlesa extenuating circumstances exist which are beyond Borrower's
control.

1. Preservation, Maintenance and Protection of the Property; Inspections. Borower shaif nat destray,
dathage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is restding in the Property, Borrower shall maintain the Property in order to pravent the Pro

deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Sae{ﬁan o tha
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Lender or its agent may make reasonabie snlries upon and inspections of the Property. if it has reasonable cause,
Lendar may inspect the interior of the improvements on the Property. Lender sha)| give Borrower notice at the time of
Cr prior to sych an interior inspaction specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default K, during the Loan application procass
OF any persons or entities acting at the direction of Borrower or with Borrowear'

false, misieading, or inaccurate infarmation or statements to {ender (or failed to provide Lender with materal information)
In connection with the Loan. Material representations inciude, but are not |
Borrower's occupancy of the Property as Borrower's priicipal residence.

9. Protection of Lender's Interast in the Property and Rights Under this Security Instrument. if (a) Borrower
fails to perform the covenants and agrasments contained in this Security Instrument (b) there is a legal proceeding that
might significantly affect Lander's interast in he Property and/or rights under this Security Instrument (such as a
proceeding in bankruptcy, probate. for condemnation or forfeiture, for enforcement of a lien which may attain priority
over this Security Instrumant or to enforce laws or regulations), or (c) Borrower has abandoned the Fropery then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under
this Securlty Instrument, ingl uding protecting andfor assessing the value of the Property, and securing and/or rapairing
the Property. Lender's actions can include, but are not limited to: (2) paying any sums secured by a lien which has priority
over this Security Instrument: {b) appearing in court: and (c) paying reasonable attormeys' fees to protect its imterest in
the Property and/or rights under this Security Instrument, including its secured position in a bankruptey preceeding.
Securing the Fropedy includes, but is not limited to, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, aliminate buflding or other rode violations or dangergus
conditions, and have utilities turned on or of. Aithough Lender may take action under this Section 8, Lender does not

have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no Hability far not taking
any or gil actions autherized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Sacutity instrument, These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrowsr requesting payment.

If this Security instrument is on a leasehold, Borrower shall comply with afl the provisions of the lease. Bormrower
shall not surrender the leaseshold estate and interests herein conveyad or terminate or canced the ground lease.
Borrower shall not, without the express written consent of Lendar, alter or amend the ground lease. If Borrower acquires
fee title to the Propery, the leasehold and the fee fitle shall not merge unfess Lender agrees to the merger In
wting.

10. Mortgage Insurance. If Lender required Mortgage Insurancs as a condition of making the Loan, Borrower shall
Pay the premiums required to maintain the Mortgage Insurance in effact. If for ety reason, the Mortgage Insurance
coverage required by Lender ceases to be avaitabie from the mortgage insurer that previously provided such insurance
and Borrower was required to make separately designated payments toward the premiums for Mortgage insurance.
Borrower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage [nsurance
previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in
effect, from an alternate mortgage insurer salected by Lender, If substantially equivalent Mortgage (nsurance coverage
is not available, Borrower shall continue to pay to Lender the amount of the separately designated payments that were
due when the insurance coverage ceased Lo be in effect. Lender will accept, use and retain thesa payments as a non-
refundabie loss reserve in lisy of Morigage Insurance. Such ioss reserve shall be nor-refundable, notwithstanding the
fact that the Loan is uitimately paid in full, and Lender shall not be required to pay Borrower any interest or BAIMINGS ON
such loss reserve. Lender can no longer reguire loss reserve payments if Mortgage Insurance coverage {in the amount
and for the period that Lender requires) provided by an insurer salected by Lender again becomes available is obtained,
and Lender requires separately designated payments toward the premiums for Mortgage Insurance. If Landsr raquired
Mortgage Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Barrower shall pay the pramiums required fo maintain
Mortgage Insurance in effect, or fo provide a non-refundable loss reserve, until Lender's requirament for Mortgage
instirance ends in accordance with any written agreement between Borrower and Lender providing for such termination

or unbl termination is required by Applicable Law Nothing in this Saction 10 affects Borrower's obligation to pay interest
at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party o the Mortgage Insurance.

Mortgage insurers evaiuate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agrecmants are on lerms and
conditions that are satisfactory to the morigage insurer and the other party {(or parties) to these agreesments. These
agreements may require the mortgage insurer to make payments using any source of funds that thea martgage insurer
may have available (which may include funds obtained from Mortgage insurance premiums),

As @ result of these agreemsents, Lender, any purchaser of the Note, anothar insurer, any reinsurer, any other entity,
or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that derive from {or might he
charactetized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or mod ifying the
mortgage insurer’s risk, or reducing logses. if such agreement provides that an affiliate of Lender takes a share of the
insuresr’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed “ramtive..._ |

reinsurance.” Further:; "
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(@ Any such agreemants will not affect the amounts that Borrower has agreed to pay for Mortgage

Insurance, or any other terms of the L.oan. Such agreements will not increase the amou
Martgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements wilt not affect the rights Borrowsr has

receive certain disclosures, to request and obtain canceliation of the Mortgage Insurance
Insurance terminated attomaticaily, and/or to receive a refund of any
unearned at the time of such canceltation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Hroceeds are hareby assigned to and
shall be paid to Lender

If the Property is darnaged, such Miscellaneous Proceeds sha¥ be applied to restaration or repair of the Property,
it the restoration or repair is aconomically feasible and Lendar's securly is not lessened, During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds unil Lender has had an oppartunity
o inspect such Property to ensure the work has been compieted to Lender's satisfaction, provided that such inspection
shall be undertaken promptly. Lender may pay for the repairs and restoralion in a single disbursement or in a seriexs of
progress payments as the work is completed, Unless arn agreement is made in writing or Applicable Law reguires interest
lo be paid on such Miscellaneous Proceeds, Lender shall not be vequired o pay Borrower any Interest or garMINgs on
such Miscellanecus Proceeds. if tha regtoration or repair is not economicaily feasible or Lender's securty would be
lessened, the Miscellanaous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided
for in Saction 2.

In the event of a total taking, destruction, or loss in vaiue of the Property, the Miscellaneous Proceeds shall be appliad
to the sums secured by this Sscurity Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in valug is equal 1o or greater than the amount of the sums
secured by this Security Instrument irmmediately before the partial taki ng, destruction, or loss in value, unless Borrower
and Lender otherwise agree In writing, the sums secured by this Security nstrument shall be reduced by the amount
of the Miscallaneous Proceads muitiplied by the following fraction: {a) the total amount of the sums secured irmmediataly
before the partial taking, destruction. or foss in value divided by (b} the fair market value of tha Property immediataly
before the partiaf taking, destruction, or loss in vaiue. Any balance shall be paid to Sorrower,

In the event of a partial taking, destruction, or loss in value of the Froperty in which the fair market value of the Proparty
immediately before the partia taking, destruction, or loss in valua is less than the amount of the sums secured
immediately before the pariial {aking, destruction, or loss in value, uniess Borrower and Lender otharwise agree in
writing, the Miscellaneous Proceeds shall be applied to the sums securad by this Security Instrument whether or not
the sums are then due. .

if the Property is abandoned by Borrower, or if, after nolice by Lender to Borrowar that the Opposing Party {as defined
in the next sentence} offers to make an award to seltle a claim for damages, Bormower fals io respond o Lender within
30 days after the date the notice is given, Lender is authorized to coflect and apply the Miscellaneous Proceeds eithe:
to restoration or repair of the FProperty or to the sums secured by this Security Instrurnent, whether or not then due.
"Opposing Party” means the third party that owes Borrower Miscellaneous Procesds ar the party against whom
Borrower has & right of action in regard to Miscelianeous Froceeds.

Borrower shall be in default If any action or procesding, whether civil or criminal, is begun that in Lendar's judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under
this Security Instrument. Borrower can cure such a defauit and, if accelerafion has cccurred. reinstate as provided in
Saction 18, by causing the action or proceeding to he dismissed with a ruling that, in Lender’s judgment, precludes
forfeiture of the Proparty or other material impairment of Landar's interast in the Froperty or fghts under this Secutity
Instrument. The praceeds of any award or ¢claim for damages that are attributable to the Impairment of Lender's interest
in the Proparty are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2,

12. Borrower Not Released; Forbearance By Lerder Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successer in Interest of Borrower shall not operate to releass the liability of Borrowsr or any succeasors in interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in interest of Borrawer or to
refuse to extend time for payment or otherwise modify ameortization of the sums secursd by this Security [nstrument by
reason of any demand made by the original Borrower of any Successors in Interest of Borrower, Any forbearance by
Lénder in exercising any right or remedy including, without limitation, Lender's acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver
of or preclude the exercise of any right or remedy.

13. Joint and Several Liabifity: Co-signers; Successors and Assigns Bound, Borrower covenants and agrees
that Borrower's obligations and fiability shall be Joint and several. However, any Borrower who co-signs this Secyriy
Insbrument but does not execute the Note {(a "co-signer’): (a) is co-signing this Security Instrument only to mortgage,
grant and conhvey the co-signer's interest in the Property under the terms of this Security Instrument; (b} is not persohally
obligated to pay the sums secured by this Securily Instrumant; and (c) agrees that Lender and any other Borrower can

agrea to exiend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without the ¢o-signer’s consent.

Subject to the provisiaons of Section 18, any Successorin Interest of Borrower who assumes Berrower's obligations
under this Security Instrument in writing, and is approved by Lender. shall obtain alt of Borrower’s rights and benefits
under this Security instrument. Borrower shall not be réieased from Bomower's obligations and Habllity under this
Security tnstrument unless Lerder agrees to such release in writing. The covenants and agreemenis of this Sec "
Instrument shall bind (except as provided in Section 20) and benefit the successors and assigng of Lende;
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not imited to, attornays’ tees, property inspection and valuation fees. In regard to any other fess, the absenca of exXpress
aguthority in this Sacurity instrument 1o charge a specific fee to Barrower shall not ba construed as g prohibifion on the
charging of such fee. Lender may not charge fees that ars expressily prohibited by this Security Instrument or by
Applicable Law.

If the Loan is subject to a law which sets maxirmum foan charges, and that law is finally interpreted so that the interast
or other oan charges collected or to be collected in connection with the Loan exceed the permitted imits, then: (&)
any such loan charge shall be redyced by the amount necassary 1o reduce the charge to the permitted timit; and (b)

if a refund reduces principal, the reduction will be treated as a partia prépayment without any prepayment charge
(whether or not a prepayment charge fs provided for under the Note}, Borrower’s acceptance of any such refund made
by dir:ct payment to Borrowsr will constitute a waiver of any right of action Borrower ight have arising out of such
overcharge,

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Insfrument shall be deemed to have besn given o Borrower
when mailed by first class mail ot when actually deliverad to Bormower's notice address if sent by other maans. Notice
ko any one Borrower shall constitute notics to all Borrowers unless Applicable Law expressly requires otherwise. The
notice address shall be the Property Address unless Borrower has designated a sybstitute notice address by notice
tc Lender. Borrower shall promptly notify Lender of Borrower's change of address. if Lender specifies a procedure for
reposting Borrowaer's change of address, then Borrower shall only report a change of address th rough that specified
procequre. There may be anly one designated notice address under this Security Instrument gt any one time. Any
notice to Leander shall ba given by delivering it or by malling & by first class ma! to Lender's address stated herein unless
Lender has designated another address by notice to Borrower. Any notice in connection with this Secy rity Instrument
shall not be deemed to have been given to Lender untit actually received by Lender. If any notice required by this
Security Insfrument is also required under Applicable Law, the Appilicable Law requirement wiil satisfy the correspond-
ing requirement under this Jecurity instrument.

16. Gaverning Law; Severability; Rules of Construction. This Security Instrument shall be governad by federal
law and the law of the jurisdiction in which the Property is focated. All rights and obligations containad in this Security

agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such confiict shall not affect other provisions of this Security Insttument or the Note which can be given
effect without the canfticting provision

As used in this Security instrument: (a) words of the masculine gender shall maan and include corresponding neutsr
words or words of the feminine gender; (b) words in the singular shall rmean and include the plural and vice versa; and
{¢} the word "may” gives sole discretion without any obligation to take any action. -

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Baneficlal Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, beut not limited to, those beneficial interests
transferred in a bond for deed. contract for deed, instaliment sales contract or EECTOW agreement, the intent of which
I8 the transfer of title by Borrewer at a future date to 2 purchaser

It all or any part of the Property or any Intarest in the Proparty is sold or transferred {or if Borrower is not 2 natural
person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent, Lander may
require immediate payment in full of ali sums secured by this Securnity Instrumant. Howaver, this option shall not be
exercised by Lender ¥ such exercise is prehibited by Appllcable Eaw.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shap provide a period
of not less than 30 days from the date the notics is given in accordance with Section 15 within which Borrower must pay
&lt sums secured by this Security Instrument. If Borrower falls fo pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security nstrument without further netice or demend on Borrower

12. Borvower’s Right to Reinstate After Acceleration. If Borrower mests certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of (&) five days
before sale of the Property pursuant {o ahy power of sale contained in this Security instrument: (b} such other petiod
as Applicable Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgment enforcing
this Security instrument. Those conditions are that Borrower: (a} pays Lender all sums wiich thers wouid be due under
this Security Instrument and the Note ag it ho acceleration had ocourred: (b) cures any default of any other covenants
Cf agreements; (c) pays all expenses Incurred in entorcing this Security Instrument. including, but not limited to.
reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender's interest in the Property and rights under thia Security Instrument: and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and nghts under this Security Instrument, and

require that Borrower pay such reinstatement Sums and expenses in ane or more of the following forms, as selectad
by Lender: (a) cash: {b} money order; (o) cartified chack, bank check, treasurer's chack or cashier's check, provided
any such check is drawn upon an institution whosge deposits are insured by a federal agency, instrumentality or entity;
or {d} Electronic Funds Transfer Upon reinstatement by Borrower, this Security instrument and obligations secured
hereby shall remain fully effective as # no acceleration had occurred. Howsver, this right to reinstate shall not apply in
the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partlal
(together with this Security instrument) can be sold one OFf more times without prior notice to Bo
resutt in a change in the entity (known as the “Loan Servicer") that collects Periodic Payments due

r

'

- Tm

. "
'
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this Security Instrument and performs othar mortgage loan servicing obligations under the Nota, this Security

Instrumant, and Applicable Law. There aigo might be one or more changes of the Loan Servi

the name and address of the new Loan Servicer, the addrass to which paymaents shouid
information RESPA requires in connection with a notice of ransfer of servicing. If the Note ig 5ol
s serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
will remain with the Loan Servicer or be transferred to a suCcassor Loan Servic
purmaﬁer Unless otherwise provided by the Note purchaser.

be made and any other
d and thereafter the Loan
loan servicing obiigations fo Bormower
er and are not assumed by the Note

kerosene, other flammable or toxic petroleum praducts, toxic pesticides and herbicides, volatie soivents, matarialg
cortaining asbestos or formakiehyde, and radicactive materiais; (b) "Environmental Law” means federal laws and laws
of the jurisdiction where the Property is located that relate to health, safety or environmentat protection; (c)
"Environments Cleanup® includes any response action, remedial action, or removal action, as defined in Environmentat
Law; and (d) an "Environmental Condition™ means a condition that can cause, contribyte to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cauge or permit the presence, use, disposal storage, or release of any Hazardous Substances

products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand. lawsuit or other action
by any governmental or regulatory agency or private party involving the Pronerty ang any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, Including but not limited
10, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (¢) any condition
cauged by the presence, use or release of a Hazardous Substance which adversely affects the value of the Property.
# Borrower learns, or is notified by any governmental or regulatery authortity, or any private party, thal any remova! or
other remeadiation of any Hazardous Substanca affecting the Property is necessary, Borrower shail promptly {ake ail
necessary remedial actions in accordance with Environmental Law: Nothing herein shalf create any cbligation on Lender

NON-UNIFORM COVENANTS. Borrower ang Lender further covenant and agree as follows:

22. Acceleration: Remedies. Lender shall give notice to Borrower prior to aceeleration following Borrower's
breach of any covenant or atreement in this Security Instrument (but not prior to acceleration under Section 18

existence of a default or any other defense of Borrower to acceleration and sale. If the defauit is not cured en
or before the date specified in the notice, Lender at its option may raquire immediate payment in full of ali suUms
Secured by this Security Instrument without further demand and may invoke the power of sale and any other
remedies permitted by Applicable Law. Lender shall be entitled to collect al} eXpenses incurred in pursuing the
remedies provided In this Section 2Z, including, but not limited to, reasonable attormeys’ tees and costs of title
evidence.

i Lender invokes the power of sile, Lender shall give 1 copy of a notice to Borrower in the manner provided
in Section 15, Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper
published in Shelby County, Alabama, and thereupon shail sell the
Property to the highest bidder at public auction at the front door of the County Courthouse of this County. Lender
shall deliver to the purchaser Lender's deeq conveying the Property. |ender or its designee may purchase the
Property at any sale. Borrower covenants and agrees that the proceeds of the sale shail be applied in the
fallowing order: (a) to ali expenses of the sale, including, but not limited to, reasonable attorneys’ fees: (b) to
all sums secured by this Security Instrument; and () 3y EXCEsS 10 the person or persons legally entitled to it.

4. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all nghts of gfirteghy
and dower in the Propeny. 1
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EXHIBIT "A"

LEGAL DESCRIPTION

Lots 9, 10, 11, 12, and 13, Block 70, according to the J.H. Dunstan's Map of th '
SHuated in Sh&'by CﬂUﬂty, Alabama. p of the Town of CEIEFE, Alabama,
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THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
8th day of April, 2016, and is incomporated inte and shalt be deemed
o amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (hersin
“Security Instrument”) dated of even date herewith, given by the undersigned (herain

“Borrower”) to secure Borrower's Note 1o interLine Mortgage Services, LLC, a Limited
Liability Company

for payment of any sum in connection with prepayment of the secured indebtedness
and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instrument, are hereby amended or negated to
the extent necessary to conform sush instruments to said Title or Regulations.

LATE CHARGE: At Lender's option, and as allowed by applicabie state law, Borrower will
Pay a “late charge” not exceeding four ﬁer centum (4%) of the overdue payment when
paid more than fifteen S‘_I 2) days after the due date thereof to cover the exira expense
invaolved in handling delinquent payments, but such “late charge” shall not be payable
out of the proceeds of any sale made to satisfy the indebtedness secured hereby, unless

such proceeds are sufficient to discharge the entire indebtedness and all proper costs
and expenses secured hereby.

GUARANTY- Should the Department of Veterans Affairs failor refusetoissue its guaranty
in full amount within 60 days from the date that this Joan would normally become eligible

for such guaranty committed upon by the Department of Veterans Affairs under the
provisions of Tile 38 ofthe U.S. Code “Veterans Benefits " the Mortgagee may declare the
indebtedness hereby secured at once due and payable and may foreclose immediate or
May exercise any other rights hereunder ortake any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This toan may be declared immediately due and

payable ulggn transfer of the property securing such loan to any transferee, unless the
i

acceptability of the assumption of the loan is established pursuant to Section 3714 of
Chapter 37, Title 38, United States Code.

An authorized transfer (‘assumption”) of the property shall aiso be subject to additionaf
covenants and agreements as set forth below:

() ASSUMPTION E%ﬂ DING FEE: A fee equal to one-haif of 1 percent (L00%) of the
baiance of this ioan as of the date of transfer of the property shall be payable:at the time.pf._
transferto the loan holder or its autherized agent, as trustee forthe De;;amnent ke i
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Affairs. If the assumer fails to pa this fe '
an additionsl enr o 1l pay tus tee at the time of transfer the tee shall constitute
readﬁ sécured by this instrument, shall bear interest at the rate

herein provided, and. at the oplion of the payee of the indebtedness hereby secured or

any transferee thereof shall be immediately g
! . 1 1] i 1 3
waived If the assumer is exempt under the Erwiiiggg g? g EEES?'%%EQ ti)&uiumahcaiiy

(b) ASSUMPTION PROCESSING CHA cation T
; : - 2. . RGE: Upon appli Ho
assumption ofthis loan, 4 Processing pon appiication for approval to aliow
0 aproc !ﬂgfeiemybe charged bytheloan holderorits authorized

agent hiness of th
: ] & assumer and iS4
holder's ownership records when an approved fransfer is mmpsggi uengyﬂéggiﬁag tﬁg

charge shall not exceed the max *
e ar%nan _ mum established by the Department of Veters '
A to which Section 3714 of Chpier 37, Title 38, United States Code ap?liggalrs

) ASSUMPTION INDEMNITY LIABIL X Hf this obligation is assumed, then the

assumer hereby agrees to assur inati
the instruments creating and %mﬁg ?g;h;g rEll%_altiona of the veteran under the terms of

the Department of Veterans Affairs to i - nni
: e e > |
guaranty or insurance of the indebtednass :tr:gge?:lfg; ¥h?s[alinn;tﬁgwrﬁ:tm arising from the

IN WITNESS WHER -
Assumption Policy idEe?F' Borrower(s) has executed this VA Guaranteed {oan and

P — / /8 /O (Seal)
DATE

1K |
AT
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