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DEFINIFIONS

Wards used i multiple sections of this document are defined below and othee words are defined in Sections
300 13, 18, 20 and 21, Certain rules regarding the usage of words used in this document are also provided
i Scetion 16,

(A" Security instrament” means s document. which s dated JULY 29, 2016, together with all
Riders to this document. |

{BY'Borrower' 15 JAMES O'HANLON AND DOROTHY Q'HANLON, HUSBAND AND WIFE. Bonower
ts the morigagor under this Sccunity Instrument.

(CY'MERS" 15 Mortgage Electronie Registration Systemis, Ine. MERS is a separate corporation that is acting
solely as a nomnee for Lender and Lender's suceessors and assigns. MERS is the mortgagee under this
Security Instroment. MERS s organized and existing under the lasws of Delaware, and has an address and
teiephone number of P.O. Box 2026, Flint, MU48501-2026, el. (888) 679-MERS.

(D) "Lender” 1s SOUTHFIRST BANK. Luender (5 4 CORPORATION organized and existing under the laws
of ALABAMA. Lender's address (s 126 NORTH NORTON AVENUE, SYLACAUGA, AL 35150,

(E) " Note”™ means the pronussory note signed by Borrower and dated JURY 29, 2018, The Note states
that Borrower owes Lender TWO HUNDRED ELEVEN THOUSAND EIGHT HUNDRED SIXTY-SEVEN
AND 00/100 Deoilars (L5, 5211, 8687.00) plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later thun AUGUST 1, 2031,

(F) "Property™ mouns the property that 1s deseribed below under the heading "Transtfer of Rights in the
Property.”

(G} "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sams duc under this Securtty fastrument, plus mterest,
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(H) "Riders” means all Riders 10 ilm Securtly Instrument that are excetited by Borrower. The totiowing
Riders are to be executed by Borrower {check box as applicable]:

LI Adjustable Rate Rider P Condomunium Rider L. dccond Home Rider
[ 1 Balloon Rider U4 Planned Undt Development Rider (] Buoweekly Payment Rider
(3 1-4 Family Rider [ Other(s) [specify] .

(1) “Applicable Law™ means all controlling applicable federal. state and local statutes, regulations.
ordinances and admunistrative rules and orders (that have the effect of law) as well as all applicable final, non
-appealable judicial optnions,

() " Community Association Ducs, Fees, and Assessments" means all dues, fees. assessments and other
charges that are imposed on Borrower ur the Property by a condominium association, homeowners
association or similar organization,

(K) "Electronic Funds Transfer' means any transier of {unds, other than a transaction originated by check.
drift, or sirmalar paper instrument, which is initated through an electronic terminal, telephonic instrument.
compuier, or magnotic tape so as to order, wstruct, or authorize a financial instiution to debit or credit an
account, dSuch term inclades, but is not limited to, poiat-of-sale transters. automated teller machine
transactions. transfers initiated by telephone, wire transfers, and awtomated clearinghouse transfers.

(L.} " Escrow Hems' means those items that are described i Section 3.

(M) "MisceHancous Proceeds” means any compensation, settlement, award of damagces, or procecds paid
by any third party (other thaﬁ msurance proceeds pard under the coverages deseribed in Scetion 5) forr (§)
damage to, or destruction of, the Property; (1) condemnation or other taking of all or any part of the Property;

(te1) conveyance in liew of condemnation: or (iv) misrepresertations of, or omissions as to, the value andior
condition of the Property.

(N} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan, |

() " Periodic Payment" mecans the regularly scheduled amount duce for (i) principal and interest under the
Note, plus (11} any amounts under Scetion 3 of this Sccurity Tustrument,

(P} "RESPA" meuans the Real Estate Setttement Procedures Act (12 U.S.C. §2601 ¢of seq.) and its
implementing regulation, Regulation X (12 CE.R. Part 1024), as they might be amended from time to time.
or any additional or sucecssor legislation or regulation that governs the same subject matier. As used in this
Security lnstrument, "RESPAY refers to all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan™ even if the Loan docs not qualify as a "federally related mortgage loan”
under RESPA. |

(Q) "Suceessor in Intevest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security lastrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securay [astrument secures to Lender: (1) the repaviment of the Loan, and all renewals, extensions and
modificatons of the Note: and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower frrevocably mortgages, grants and conveys to
MRS {solely as nominee for Lender and Lender's successors and assizns) and to the successors and as S{ENS
of MERS. the following described property toeated in the COUNTY of SHELBY.

SEE ATTACHED BXHIBIT ©®A®

which currently has the address of 308 DUNROBIN CIRCLE. PELHAM, Alabama 35124 ("Property
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Address™):

TOGETHER WITIH all the mmprovements now or hereafler erceted on the property, and all
casemtents, appurtenances, and fixtures now or hereafier a part of the property. All replacements and
additions shali also be covered by this Security Instrument. Al of the loregoing is referred to in this Sccurity
Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title to the
iterests granted by Borrower in this Sceurity Instrament, but, if necessary to comply with law or custom.
MERS {as nominee for Lender and Lender's successors and assignsy bas the right: to exercise any or all of
those interests, including, but not Himited . the right to foreclose and sell the Property: and to take any
avtion required of Lender including. but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower 15 luwiully seised of the estate hereby conveyed and
has the right to grant and convey the Property and that the Property is unencumbered, except for
encumbrances ol record. Borrower warrangs and will defend generally the title to the Property against all
clainms and demands. subject (o any encumbrances of record,

THIS SECURITY INSTRUMENT combines untform covenants for national use and noi-uniform
covenants with limited variations by junsdiction o constitute a uniform security instrument covering real
property,

LAINTFORM COVENANTS. Borrower and Lender covenaat and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepavment Charges, and Late Charges.
Borrower shall pay when due the principal ofl and interest on, the debt evidenced by the Note and any
prepayment charges and fate charges due under the Note. Borrower shall also pay funds for Escrow Lems
pursuant to dection 3. Pavments due under the Note and this Sceurity Instrument shall be made in US.
currency. However, i any chieck or other instrumaent recetved by Lender as pavment under the Note or this
security Insirument is returned 0 Lender unpaid. Lender may require that any or all subsequent payments
duc under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: {a} cash; (b} money order; £} certified chieck, bank check, treasurer's check or cashier's cheek.
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed recerved by Lender when received at the location designated o the Note or at
such other location as may be designated by Lender 1n accordance with the notice provisions in Scection 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient 1o
bring the Loan current. Lender may aceept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hercunder or prejudice to its rights to refuse such paviment or partial
payments in the future, bat Lender 1s not obligated 1o apply such puvments at the time such payments arc
accepted, 1 cach Periodic Payment 18 applied as of its scheduled due date, then Lender neced nol pay interest
on unapplicd funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
cuerent. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or retwmn them o Borrower, I aot applied carlier, such fuads will be applicd to the outstanding principal
batance under the Note mmediately peior to foreclosure. No offset or claim which Borrower might have now
or w the future against Lender shall relieve Borrower from making payments due under the Note and this
securily [nstrument or perlorming the covenants and agreements seeured by this Security Instrument.

2. Apphication of Payments or Proceeds. Except as otherwise deseribed in this Section 2, all
paytnents accepted and applied by Lender shall be applied in the following order of priority: (a) interest duce
under the Note; (b) principal due under the Note: (¢) amounts due under Scetion 3. Such payments shall be
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apphied to cach Pertodic Payment in the order i which i became due. Any remaining amounts shall be
apphied frst to late charges. second to any other amounis due vader this Sccurity Instrument. and then to
reduce the principal balance of the Note.

I Lender recetves a payment from Borrower for a delinquent Periodic Paviment which includes a
sulficrent amount to pay any late charge due, the payment may be applied to the delinguent payment and the
late charge. H more than one Pertodic Pavment is outstanding, Lender may apply any payment received from
Borrowcer to the repayment of the Periodic Payments if, and (o the extent that, cach paymoent can be paid in
full. To the extent that any excess exists afier the pavment is applied to the {ull payment of one or more
rertodic Paymeats, such excess may be applied to any late charges due, Voluntary prepayments shall be
applicd first 1o any prepaymend charges and then as deseribed in the Note.

Any application of payviments. insurance proceeds, or Miscellaneous Procecds o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow tems, Borrower shall pay 1o Lender on the day Perlodic Payments are due
under the Note, umii the Note is paid i {ulll a sum (the "Funds™) (o provide for pavment of amounts due for:
(a) taxes and assessiments and other tlems which can anain priority over this Security Instrument as a lies or
ericumbrance on the Property; (1) leasehold payments or ground rents on the Property, ifany: (¢) premiums
tor any and all insurance required by Lender under Section §; and (d) Morigage Insurance premiums, i any,
or any sums payable by Borrower to Lender in lien of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10, These ttems are called "Escrow Jems." At origination or at any
tme during the term of the Loan, Londer may require that Community Association Dues, Fees, and
Assessments, i any, be eserowed by Borrower, and such dues, fees und assessments shall be an Escrow Hom.
Barrower shall promptly furnish to Lender all nottces of amounts 1o be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Hems unless Lender walves Borrower's obligation to pay the Funds
tor any or all Escrow Hems. Lender may waive Borrower's obdigation to pay to Lender Funds for any or all
Escrow ftems at any ume. Any such waiver may only be inwriting. 1o the event of such waiver, Borrower
shall pay dircetly, when and where pavable, the amounts due for any Escrow ltems for which payment of
Funds has been waived by Lender and, sf Lender requires. shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation 1o make such payments and
to provide receipts shall for all purposes be deemed to be & covenant and agreement contained in this
Security Instrument, as the phirase "covenant and agreement” is used in Scction 9. 1 Borrower is obligated to
pay Escrow Tems directly, pursuant to a wajver, and Borrower fails to pay the amount due for an Escrow
Hem. Lender may exercise its rights under Scection 9 and pay such amount and Borrower shall then be
obhgated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Eserow ltems at any time by a notice given in accordance with Section 13 and. upon such rovecation.
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Fuads in an amount (a) sufticient to permit Lender to
apply the Funds at the time specitied under RESPA, and (b) not to exceed the maximuwm amount a lender can
require under RESPAL Lender shall ostimate the amount of Funds due on the basis of carrent data and
reasonable estimates of expenditures of future Escrow ems or otherwise in accordanve with Applicable
L.aw,

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumestality, or entity {including Lender, i Lender i3 an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Leader shall apply the Fands to pay the Escrow ltems no Jater than the time
specified wnder RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account. or verifying the Escrow ftems, unless Lender pays Borrower interest on the
Funds and Applicabie Law permits Londer to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest 1o be paid on the Funds, Lender shall not be required to pay Borrower any
iterest or carmings on the Funds, Bomrower and Lender can agree in writing, however, that interest shall be

ALABAMA - Sigle Fapuly--Fannie Muae/Freddie Mae UNTFORM INSTRUMENT
Ay 309 43 Pave 4 of i4 Form 3081 31/48



20161104000407120 11/04/2016 09:39:57 AM MORTCORR
5/18

20169804000277630 08/04/2016 01:21:17 PM MORT 5&§/18

Bl0GO03292

paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as
required by RESPA. |

L there is a surplus of Funds held in escrow, as delined under RESPA. Lender shall account to
Borrower for the excess funds in accordance with RESPA, If there is a shortage of Funds held in eserow, as
defimed under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary (0 miake up the shortage in accordance with RESPA, but in no more than 12
monthly payments, H there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
nutify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficieney m accordance with RESPAL but i1 no more than 12 monthly payients.

Upan payment in full of all sums secured by this Security Instrument, Lender shatl prompily refund
(0 Borrower any Punds held by Lender

4. Charges; Liens. Borrower shall pay all taxes, assessmeoents, charges, fines, and impositions
atiributable to the Property which can attain priority over this Security [nstrument, leaschold payments or
ground rents on the Property, i any, and Communtty Association Dues, Fees, and Assessments, il anv, To
the extent that these items are Escrow llems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees v writing Lo the payment of the obligation secured by the lien in @ manner acceptabie ©
Lender, but only so long as Borrower is perfonning such agreement; {b) contests the lien in good faith by, or
defends against enforcement of the len in, legal proceedings which in Lender's opinion operate to prevent
the enforcement of the fien while those procecdings are pending, but only until such proceedings arce
concluded; or (¢} secures from the bolder of the lien an agreement satstaetory to Lender subordinating the
lien to this Securnity Instrument, I Lender determines that any purt of the Propeny is subject 1o a liea which
can allam priority over this Security Instrument. Lender may give Borrower a notice identifying the Hen.
Within 10 days of the date on which that notice 15 given. Borrower shall satisly the len ar take one or more
of the actions sct forth above i this Scction 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification andor
reporting service used by Lender in connection with this Loan.

5. Praperty Insurapce. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured agatnst Joss by fire, hazacds included within the term "estonded coverage.” and any
other hazards including, but not limited to, carthquakes and floods. for which Lender requires insurance. This
msurance shatl be maintamed in the amounts {including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carnier providing the insurance shall be chosen by Borrower subject to Leoder's right to
disapprove Borrower's chotce. which right shall aot be exercised unreasonably, Lender may require Borrower
to pay, i connection with this Loan, ¢ither: (a) a one-time charge for tTood zone determination, certification
and tracking services: or {b) a one-time charge for Hood zone determination and certification services and
subsequent charges cach time remappings or similar changes occur which reasonably misht affeet such
determination or certification. Borrower shall also be responsible for the pavment of any fees fmposed by the
Federal Emtergency Management Agency in connection with the review of any flood zone determination
rosuliing from an objection by Borrower.

[{ Borrower fails o maintain any of the coverages deseribed above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation 10 purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or mright not
protect Borrower, Borrower's cquily in the Property. or the contents of the Property, upainst any risk, hazard
ar Habihity and might provide greater or lesser coverage than was previously in offect. Borrower
acknowiedges that the cost of the insurance coverage so obiained might significuntly exceed the cost of

tnsurance thal Borrower could liave obtained. Any amounts disbursed by Lender under this Section 3 shall
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become additional debt of Borrower secured by this Security Instrument, These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment, -

- All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and or as un addittonal loss payce. Lender shall have the right wo hold the policies and renewal
certificates, I Lender requires, Borrower shall promptly give o Lender all receipts of paid premiums and
rencwal notices, iF Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction ofl the Property, such policy shall include o standard mortgage clause and shall
e Lenader as mortgages and/or as an additional toss payee. |

in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proot of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree in
Wring, any wsurance proceeds, whether or not the underlving insurance was required by Lender, shall be
apphed to restoration or repair of the Property, if the restoration or repair is cconomically feasible and
Lender's security s not lessencd. During such vepair and restoradion period, Lender shall have the right to
hold such wsurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work 15 completed. Unless an agreement is made in writing or Applicable Law requires
interest 1o be paid on such insurance proceeds, Lender shalt not be required o pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third partics, retained by Borrower shall not be
paid vut of the insurance proceeds and shall be the sole obligation of Borrower, IF the restoration or repair is
not cconomically feasible or Lender's seeurity would be lessened, the insurance proceads shall be applied to
the sums sccured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance procecds shall be applied in the order provided for in Section 2.

[f Borrower abandons the Property, Lender may file, negotiate and setde any available insurance
clatm and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim. then Lender may nezotate and scttle the elaim. The 30-day
period will begin when the notice is given. In cither event, or il Lender acquires the Property under Section
22 or otherwise, Borrower hereby assigns to Lender () Borrower's rights (o any insurance proceeds in an
mnount not to exceed the amounts unpaid under the Note or this Sceurity Instrumient, and (b) any other of
Borrower's rights (other than the right to any refund of uncarned premiums paid by Borrower) under all
msurance policies covering the Property, insofar as such rights are applicable to the coverage ol the Property.
Lender may use the insurance proceeds either to repair ot restore the Property or to pay amounts unpaid
under the Note or this Sccurily Instrument, whether or not then duc.

6. OQccupaney. Borrower shall oceupy, establish, and use the Property as Borrower's principal
residence within 60 days afier the exccution of this Sccurity Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one vear afler the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
crreumstances exist wiich are bevond Borrower's coniral,

7. Preservation, Mainfenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or mpair the Property. allow the Property to deteriorate or commit waste on the Property.
Whether or not Borvower is residing in the Property, Borrower shall maintain the Property in order (o prevent
the Property from deferiorating or deercasing in value due to its condition, Unless it is determined porsuant to
Section 5 that repair or restoration s not cconomically feasible. Borrower shall promptly repair the Property
tf damaged to avoid further deterioration or damage. I insurance or condemnation procceds are paid in
conection with damage to, or the taking of, the Property. Borrower shall be responsible for repairing or
restoring the Property only i Lender has released proceeds for such purposes. Lender may disburse proceeds
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for the repairs and restoration n a single payment or In a series of progress payments as the work is
completed, If the insurance or condemnation proceeds are not sufficient o repair or restore the Property.
Borrower s not rehieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonabie entries upon and inspections of the Property, 1 it has
reasonable caase, Lender may tnspect the interior of the nmprovements on the Property. Lender shall give
Borrower notice at the time of or prior {o such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrowcer or any persons or entitics acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements 1o Lender
{or fatled o provide Lender with material information) in connection with the Loan. Material vepresentations
include. but are not limited to, representations concerning Borrower's occupancy of the Property as
Borrower's principal residence.

9. Protection of Leader's Interest in the Property and Righis Under this Security Instrument.
H () Borrower fails to pertorm the covenants and agreements contained in this Security Instrument. {(b) there
15 o fegal proceeding that might sigmificantly affect Lender's interest in the Property and/or rights under thig
Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or {0 enforee laws or
regulations), or {¢) Borrower has abandoned the Property. thea Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's mterest in the Property and rights under this Seeurity
Instrument, ineinding protecting and/or assessing the value of the Property, and sceuring and/or repairing the
Property, Lender's actions can include, but arc not imited to; (4} paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in courty and (¢} paying reasonable anoreys’ foes o
proteet 3t interest i the Property and/or vights under this Security Instrument, including its secured position
in a bankruptey proceeding. Sccuring the Property includes, but is not limited to, entering the Property (o
make repatrs, change tocks, replace or board up doors and windows, drain warer from pipes, eliminate
building or uther code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and 15 not under any duty or
obhigation fo do so. 18 agreed that Lender tocurs no hiability for not caking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall becone additional debt of Borrower
sceured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment,

[f this Sceurity Instrument 1s on a leaschold, Borrower shall comply with all the provisions of the
lcase. Borrower shall not surrender the leaschold estate and intorests herein conveyed or terminate or cancel
the ground leasc. Borrower shall not, without the express written consent of Lender, alter or amend the
ground lease. I Borrower acquires fee title to the Property, the leaschold and the foe title shall not merec
urtlesy Lender agrees 1o the merger i weiting,

1L Mortgage Iisurance. I Lender required Mortgage Iosurance as o condition of making the
Loan, Botrower shall pay the promiums requived to mnintain the Mortgage Insarance in effect. 1, for any
reason, the Morigage Insurance coverage required by Lender ceases (o be available from the mortgage
msuier that previously provided such insurance and Borrower was required to make separately designated
payments loward the premiums for Mortgage Insurance, Borrower shall pay the pramiums required to obtain
coverage substantiatly equivalent to the Mortgage Insurance previously in effect, at a cost substantially
cquivident 1o the cost to Borrower of the Meorigage Insurmce previously in effect, from an altersate montgage
insurer selected by Lender. I substantially cquivalost Mortpage Insurance coverage is not available.
Borrower shail continue 1o pay {o Lender the amount of the separately designated payvments that were due
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when the msurance coverage ceased to be 1n effect. Lender will aceept, use and retain these pavments as 3
non-refundable loss reserve inn liew of Mor{gage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or carmings ou such loss reserve. Lender can no longer requive loss reseeve pavmends i1
Mortgage lnsurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Leuder again becomes available, is obtamed. and Lender requires separately designated paymeats
toward the premizums for Mortgage [nsurasce, ¥ Lender required Mortgage Insurance as a eondition of
making the Loan and Borrower was requited to make sepurately designated paymoents toward the premiums
tor Mortgage Insurance, Borrower shall pay the premiums required to maintain Mongage Insurance in effect,
or to provide r non-refundable loss reserve, untl Lendes requirement for Mortpase Insurance ends in
accordance with any written agreement between Borrower and Leoader providing for such termination or until
termination s requircd by Appi:mble Law, Nothing in this Scction 10 affects Borrower's obligation o puy
interest at the rate provided in the Naote.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for cortain losses it
may incur H Borrower does not repay the Loan as agreed. Borrower is not a party 1o the Morteage Insurance.

Mortgage msurers evaluate their total risk on all such insurance in foree from time to time, and may
enier mio agreemuents with other parties that shore or modidy their risk, or reduce losses. These agrecments
are on torms and vonditions that are satistactory to the mortgage insurer and the other party (or partivs) o
these agreements, These agreements may require the mortgage insurer to make payments using any source of
funds that the mortgage msurcr may have available (which may include funds obtained from Mortzage
Insurance promiums).

As a result of these agreements. Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any afftliate of any of the foregoing. may receive {(directly or indireetly) amounts that
derive from (or might be characterized as) a portion of Borrower's pavinents for Mortgaee Insurance, in
cxchange for shanng or modifying the mortgage msurer's risk, or reducing fosses. I such agreament provides
that an afftliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to
the surer, the arrangement 35 oflen tenmed "captive reimsurance.” Further:

{2) Auny such agrecments will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borroawer has - if any - with respect to the
Mortgage Insyrance under the Homeowners Protection Act of 1998 or any other faw. These rights may
inciude the right te receive certain disclosurces, to request and obtain canceliation of the Mortgage
Insurance, to have the Murtgage Insurance terminated sutomatically, and/or to receive a refund of any
Mortgage Insurance premivms that were unearned at the time of such cancellation or termination,

FE. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender,

It the Property s daimaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property. if the restoration or repair is economically teasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall bave the right 1o hold such Miscellancous Proceeds until
Lender has had an opportunity to mspect such Property to ensure the work has been completed 1o Lender's
satisfaction, provided that such mspection shall be uaderiaken promptly. Lender may pay for the repairs and
restoration m a single disbursement or i a series of PrOLICSS Payimints as the work s completed. Unless an
agreemuent 18 made in writing or Applicable Law mqmmx interest to be paid on such Miscellancous Proceeds,
Lender shall not be required o pay Borrower any interest or carnings on such Misceltancous Proceeds. 1 the
restoration or repuy 18 not egonamically feasible or Leader's secunity would be fessened, the Miscelancous
Proceeds shall be applicd to the sumis secured by s Scourity Instrument. whether or not then due, with the
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excess, i any, paid w Borrower, Sueh Miscellancous Proceeds shall be applied 1 the order provided for n
Section 2. : |

n the event of a otal taking, destruction, or loss wm value of the DProperty. the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, i any, paid o Borrower,

In the event of a partial taking. destruction, or loss uy value of the Property in which the fair market
value of the Propenty immediately before the partial taking. destruction, or {oss in value is equal (o or greater
than the amount of the sums sccured by this Security Instrument immediately before the partial taking.
destruction, or loss i value. unless Borrower and Lender otherwise agree in writing, the sums seeured by tus
Security [nstrument shall be reduced by the amount of the Miscellancous Proceeds multiplicd by the
fotlowing [raction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b the {ur market value of the Property immediately before the
partial taking, destruction, or loss iy vadue. Any balance shall be paid 0 Borrower.

Ly the event of a partial taking, destruction, or loss in value of the Property in which the lair market
value of the Property immediately before the partial taking, destruction, or loss i vadue 18 less than the
anount of the sums secured immediately belore the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree by writing, the Miscellancous Proceods shail be applied 1w the sums
secured by this Security lastrwinent whether or not the sums are then due.

[{ the Property s abandoned by Barrower, or if, afler notice by Lender to Borrower that the
Opposing Party (as defined in the noxt sentence) offers 1o make an award 1o scitle a claim {or damages,
Borrower fatls 1o respond to Leader within 30 days after the date the notice 15 given, Lender s authorized to
collect and apply the Miscelluncous Proceeds either to restoration or repanr of the Property or to the sums
secured by this Sceurity Instrument, whether or not then doue. "Opposing Party” means the theed party that
owes Borrower Miscellaneous Provceds or the party agamst whom Borrower hus a right of action in regard (o

Miscelancous Procecds.

Borrower shall be in defaolt U any action or proceeding. whether civil or erininal, 15 begun that, i
Lender's judgmoent, could result i forferture of the Property or other matertal impairment of Lender's interest
iy the Property or rights under this Securtty Instrument, Borvower can cure such a default and. if aceeieration
has occurred, reinstate as provided 1 Scenon 19, by causing the action o procegding to be disnyssed with a
ruling that, in Lender's judgment, preciudes forlenure of the Property or other material impuirment of
Lender's uterest m the Property or rights under this Sceurity Insttument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender's interest in the Property are hereby assignoed
and shalt be paid o Lender,

All dMascellancous Proceeds that are not applicd (0 restoration or repair of the Property shali be
applicd m the order provided for in Section 2.

12. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the time for
pavrient or moedificaton of amortization of the sums secured by this Security [nstrument granted by Lender
to Borrower or any Successor in [nterest of Borrower shall not oparate 1o release the Liabihity of Borrower or
any Successors in Interest of Borrower, Lender shall not be required W commence proceedings against any
Successor in Interest of Borrower or to refuse (o extend thme for payment or otherwise modily amortization
of the sums secured by this Scourity Instrumoent by reason of any demand made by the orniginal Borrower or
any Successors in Interest of Borrower, Any forbearance by Lender in exerctsing any right or remedy
mcluding, without Hmitation, Lender's acceptanee of payments from third persons, catitics or Successors in
[nterest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exereise of any rivhi or remedy.

3. Joint and Several Lisbility: Co-signers: Successors and Assigns Bound, Borrower covenants
and agrees that Borrower's obligations and liabiltty shail be joint and several However, any Borrower who
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cu-signs Hus Sceurity [nstrument but does not execute the Note (a "co-signer™ i (a) 15 co-signing this Security
Instrumoent only to mortgage, grant and convey the ¢co-signer's interest in the Property under the terms of this
Scourity Instrument; (b)Y 15 not personally obligated (0 pay the sums sceured by s Security Instrument; and
(¢} agrees that Lender and any other Borrower can agree to extend, modily, forbear or make any
accommodations with regard to the terms of this Sccurity Instrument or the Note without the co-signer’s
consceni.

Subject to the provistons of Scetion T8 any Successor in interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and 15 approved by Londer, shall obtain adl
of Borrower's rights and bencelits under this Sccurity Instrument. Borrower shall not be released from
Borrower's obligations and Habilty ander this Scearity [nstrument unicss Lender agrees (o such release in
writing, The covonants and agreements of this Sccurity Instrument shali bind {except as provided in Section
20 and beneftt the succossors and assigns of Londer,

14. Loan Charges. Lender may charge Borrower fees for services performaed i connection with
Borrower's default, for the purpose of protecting Lender's iterest it the Property and rights ander thiy
Sceurity Instrument. including, but not Iimited 1o, attorneys’ fues, property tnspection and valuation {ees, In
reggard o any other foes. the absence of express authority ta this Security Instrument to charge a specitic fue
ta Borrower shall not be construed as a prohibition on the charging of such fee. Lender may oot charge foees
that arc expressly prohibited by this Sccurity Instrunient or by Applicable Law,

[ 1he Loan is subject to a law which sets maximum foan charges, and that law s [inally imerpreted
s0 that the tnterest or other loan charges collected or to be collected i conncction witly the Loan excecd the
peritted lmits, them: (ay any such loan charge shall be reduced by the amount necessary Lo reduce the
charge 0 the permitied himiit and (D) any sums alrcady colleciad from Borrower whieh exceeded permitited
hmuts will be refunded to Borrower, Lender may choose to make this refund by reducing the principad owed
under the Note or by making a direct payment o Borrower. I a refund reduces prineipal, the reduction will
be treated as a partial prepayment without any propayvment charge (whether or not o prepayment charge s
provided for under the Note). Borrower's acceptance of any such relund madce by direct payment to Bortower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

£S5 Notices. All notices given by Borrower or Lender i connection with this Securiy Instrument
must be o writing. Any notice o Borrower in connection with this Security Instrumeoent shall be deemed to
have been given to Borrower when matled by first class matl or when actually delyvered to Borrowaer's notice
address if sent by other means. Notice 1o any one Borrower shall constitute notice 1o all Borrowers undess
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice addeess by notice o Lender. Borrower shall promptly notty
Lender of Borrower’s change of address, H Londer speetfics a procedure for reporting Borrower's change of
address, then Borrower shall ondy report a change of address through that specified procedure, There may be
only one designated notice address uader this Sceurtty Instrument at any one tnie, Any notice to Lender shail
be given by delivering i or by mailing tf by [irst class mail wo Lender's address stated herem unless Lender
has designated another addross by notice 10 Borrower, Any notice i comection watly thus Securily Instrament
shall not be deemed to have been wiven to Londer until actually recetved by Lender, Hany notice required by
this Security Instrument 1s also required under Applicable Law, the Apphcable Lasw requirement will satisly
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Sceurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Sceurtly Instrument are subject (o any requirements and limitations of
Applicable Law. Applicable Law might exphicitly or maphicitly atlow the parties (o agree by contract or it
meglit be silent, but such silence shall not be construed as a prohibilion against agreement by contract. In the
event that any proviston or clause of this Secunty Instrumont or the Note conltlicts with Applicable Law, such
contlict shall not attect other provisions of this Sccurtty Instrument or the Note which can be given eftect
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without the contlicting provision.

As used in this Sccurity nstrument: () words of the masculine gender shall mean and oclude
correaponding neuter words or words of the fenunine gender; (b words in the singular shall mean and
inclugle the plural and vice versa: and {¢) the word "may” gives sole discretion without any obligation 10 {ake
any action.

17. Borrower's Copy. Borrower shali be given one copy al the Note and of this Sccurity
nstrument,

{8, Transfor of the Property or a Beneflcial Interesy in Borrower. As uscd m thiy Scction 18,
"Interest in the Property” means any legal or benchicial interest in the Property, including. but ot limited to,
those bencficial interests transferred 1 a bond for deed, contract for deed, wostaliment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at & Tuture date o a purchaser.

Fall or any part of the Property o any Interest in the Property is sold or trans{erred (o if Borrower
is not a natural person and a benelicial interest in Borrower s sold or transferred) without Lender's prior
written consent, Lender may require immediate payvment i full of all sems scoured by this Sceunity
Instrument. However, this option shall not be exereised by Lender if such exercise iy prolubited by
Applicable Law.

L Lender exercises this option, Lender shalt give Borrower notice of acceleration. The notice shall
provide a period ol not less than 30 days from the date the notice 1s given v gecordanee with Section 15
within which Borrower must pay all sums secured by this Sccurity Instrument. 1 Borrower fails 1o pay these
suing prior o the expiration of this pernod, Lender may invoke any remedies permidted by this Sceunty
fstrument without further notice or demand on Borrower.

19. Barrower's Right to Reinstate After Acceleration. [ Borrower meets certaun conditions,
Borrower shall have the right 1o have enforeement of this Security Instrument disconlinued at any ume prios
to the carhiest of {8y {ive days before sale of the Property pursuant to iny power ol sate contained i this
Security Instrument; (b) such other pertod as Applicable Law might spectly for the termination of Borrower's
right to reinstate: or {¢) entry of a judgmoent enforcing this Scecurity Instrument. Those conditions are that
Borrower: {a} pays Londer alf sams which then would be due under this Secunity Instrament and the Note as
tFne aceeleration had oceurred: (bY cures any delfaudt of any other covenants or agreerents: (¢} pays all
expenses ipcurred in enforcing this Scourtty Tnstrument, mcluding, but pot limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest i the Property and vghts under thas Security instrument; and {(d) takes such acuon as Lender may
reasonably require (o assure thot Lender's interest in the Property and rights under this Seconty Instrument,
and Borrower's obligation to pay the sums secured by this Seeurity Instrument, shall continue unchanged.
Lender may reguire that Borrowar pay such reinstatement sims and oxpenses inone or more of the following
forms, as selected by Lender: (0} cash: () money order; (¢} certified chack, bunk chock, troasurer's cheek or

cashicr's check, provided my such check s drawn upon an institution whose deposits are insured by a federal
agency, mstrumentality or eatity; or {d) Electromic Funds Transter. Upon remstatement by Borrower, this
Security [nstrumoent and obligations secured hereby shall remain fully effective as i no aceeleration had
occurred. However, this cight 1o reinstate shall not apply in the case of acceleration under Scction 18,

20. Sale of Noter Change of Loan Servicer: Notice of Grievance, The Note or a parttal interest 1n
the Note (together with this Sceurtty Instroment} can be sold one or more tines without prior notice
Borrower, A sale might result in o change in the entity (Kknown as the "Loan Scrvicer™y that colleets Perodic
Payments due under the Note and this Security Instrument and performs other moertgage loan seevicing
abligutions undoer the Note. this Sccurity Instroment, and Applicable Law. There also might be one or more
chanpes of the Loan Scrvicer unrelated o a sale of the Note. f there s o cliange of the Loan Servicer,
Borrower will be given writien notice of the change which will state the name and address of the gew Loan
Scrvicer. the address to which payincnts should bo made and any other mtormation RESPA requires in
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conniection with g notice of transter ol servicing, If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mongage loan servicing obligations 1o Borrower will
rematn with tiie Loan Scrvicer or be transferred 1o a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join. or be jomed o any pudictal action {as ¢ither an
wndividual Htigant or the member of a class) that arises {rom the other party's actions pursuant 10 this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Scecurnity Instrument, untid such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 15} of such alleged breach and aiforded the other party hereto
A reasonable period after the giving of such notice to take corrective action. I Applicable Law provides o
tme period which must elapse before cortain action can be taken, that time period will be deemed to be
reasonabic for purposes of this paragraph. The notice of acceleration and opportunity (o cure given to
Borrower pursuant 10 Sectton 22 and the notice of agceleration given to Borrower pursuant to Scction 18
shall be deemced to satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Huzardous Substances, As used in this Seceten 21 (ay "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
folowing sabstances: gasolime, kerosene, otner flammable or toxic petroleum products, toxic pesticides and
herbicides. volatile solvents, materials containing ashestos or formaldchyvde, and radioactive malerials; (b)
"Eovironmental Law" mcans federal faws and fows of the jurisdiction where the Property is located that
refite to healthy sakety or environmental protection; (¢} "Envirenmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Envirenmental Law: and (d) an "Environmental
Condiion™ means a condition that can cause, contribute to, or othenwise trigger an Environmaental Cleanup.

Borrower shall not cause or parmit the presence. use, disposal, storage. or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or i the Proporty. Borrower shall not do,
nor allow anyonc else to do, anvthing affecting the Property (a) that is in vielation of any Environmental
Law, (b which creates an Environmental Condition, or ¢} which. due to the presence, use, or refease of a
Hazardous Substance, creales a condition that adversely aftects the value of the Property. The preceding two
sentences shall not apply to the presence, use. or storage on the Property of small quantitics of Hazardous
Substances that are generally recognized to be appropriate to sormal residential uses and (o maintenance of
the Property (ihcluding, but not ninited to, hazardous substances i consumer products).

Borrower shall promptly give Lender written potice of (8} any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agenecy or private party invoelving the Property and any
Hazardous Substance or bavironmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limued to. any spilling, leaking, discharge, relcase or threst of
refease of any Hazardous Substance, and (¢} any condition causcd by the presence, use or release of a
Hlazardous Supstance which adversely affects the value of the Property. H Borrowaer learns, or is notified by
any governmentad or regulatory authonty, or any private party, that any remaovid or other remediation of any
Hazardous Substance alfecting the Property iy necessary, Borrower shall promptly take all necessary
remedial actions 1 accordance with Environmental Law, Nothing herein shafl ereate any obligation on
Lender for an Environmental Cleanup.

NONUNIFORM COVENANTS, Borrower and Lender further covenant and agree a8 follows:

22, Acceleration: Remedies. Lender shall eive notice to Bourrower prier to acceleration
following Borrower's breach of any covenant or agreement in this Sceurity Instrument (but not prier
to aceeleration under Section 18 anless Applicable Law provides otherwise), The notice shall specify:
(a} the defaull; (b) the action reguired to cure the defaults (o) a date, nat loss than 306 davs from the
dute the notice is given to Borrower, by which the default must be cured; and (d) that fatlure to cure
the defanlt on ov before the date specified in the notice may result in acceleration of the sums secured
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by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
rigght to reinstate after acceleration and the right to bring a court action to assert the non-existence of a
default or any other delense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
saie and any other remedies permitted by Applicable Law, Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but net limifed to,
reasonable attorneys’ fees and casts of title evidence. |

I Lender invokes the power of sale, Lender shall give a copy of a notice to Barrower in the
manner provided in Segtion 15, Londer shall publish the notice of sale onee a week for three
conscentive weeks in a newspaper published in SHELBY County, Alabama, and thereapon shall sel the
Property to the highest bidder ot publie avction at the front door of the County Courthouse of this
County. Lender shall deliver to the purchaser Lender's deed conveving the Property. Lender or its
designee may purchase the Praperty at any sale. Borrower covenants and agrees that the proceeds of
the sale shall be applied in the Tollowing order: (a) to all expenses of the sale, including, but not limited
to, reasonable attorneys' feess (b to all sums secured by this Sccurity Instrument; and (¢) any excess to
the person or persons legally entitled to it.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release
this Security Instrument. Borrower shall pay any recordation costs, Lender may charge Borrower a fee for
refeasing this Seeurity Instrument, but only if the foe is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24, Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes
all rights of curtesy and dower in the Property.

BY SIGNING BELOW, Borrower gceepts and agrees to the terms and covenants conmined in this
securily Instrwnent and in any Rider executed by Borrower and recorded with it

DEROTHY O ' HANLON - DATE -
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STATLE OF

COUNTY OF &L CAA

. A&i&_ T i TR L1 R L R Y 8 P 4 LA . (aame and style of officer), liereby certify that

JAMES O'HANLON AND DOROTHY 0 HANLON, HUSBAND AND WIFE, whosc name is signed (o the

toregomg conveyance, and who is known to me. acknowledged before me on this date that. being inforimed

of the contents of the conveyance, he/she/they exceuted the same volumarily on the day the same bears date.
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Notary Public
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MORTOAGE LOAN ORIGINATOR JOSHUA CORNUTT |

NATIONWIDE MORTGAGE LICENSING SYSTEM AND REGISTRY IDENTIFICATION NUMBER
759182

MORTGAGE LOAN ORIGINATION COMPANY SOUTHFIRST BANK

NATIONWIDE MORTOGAGE LICENSING SYSTEM AND REGISTRY IDENTIFICATION NUMBER
643823
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EXHIBIT "A"
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Correct Legal Description:

Lot 1937, Dunrobin, Phase 111, at Ballantrae, as recorded in Map Book 43,
Page 118, in the Probate Office of Shelby County, Alabama.
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PLANNED UNIT DEVELOPMENT RIDER

O'BANLON
f.oan % 8100003292
MIN: 100235181000032923

THIS PLANNED UNIT DEVELOPMENT RIDER 1s made this 297TH day of JULY,
2016, and 1s imcorporated mto and shall be deemed to amend and supplement the Mortgage, Deed
of Trust. or Sceurity Deed ¢the "Security Instrument”} of the same date, given by the undersigned
(the "Borrower") to sccure Borrower's Note to SOUTEFIRST BANK, (the "Lender™) of the same
date and covering the Property described in the Security Instrument and located at:
308 DUNROBIN CIRCLE, PELHAM, AL 35124
[Property Address] |
The Property includes, but is not fimited o, a parcel of land improved with a dwelling. together
with other such parcels and certain common areas and facilittes, as described in THE
COVENANTS, CONDITIONS AND RESTRICTIONS FILED OF RECORD THAT AFFECT
THE PROPERTY (the "Declaration™). The Property 13 a part of a planned unit development known
BALLANTRAE
| Name of Planned Unit Development]
(the "PUD"). The Property also includes Borrower's interest in the homeowners association or
equivaient entity owning or managing the common areas and facilities of the PUD ¢the "Owners
Association”)y and the uses, benefus and proceeds of Borrower's interest,
PUD COVENANTS. In additon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. PUD Obligations, Borrower shall pertorm all of Borrower's obligations under
the PUD's Constituent Documents. The "Constituents Documents” are the: (1) Declaration;
(i1} articles of ncorporation, trust instrument or any equivalent document which creates the
Owners Association: and (1) any by-laws or other rules or regulations of the Owners
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Association, Borrower shall promptly pay. when due. all dues and assessments imposed
pursuant 1o the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a
generally accepted insurance carrier, a "master” or "blanket™ policy insuring the Property
which 1s satisfactory to Lender and which provides insurance coverage in the amounts
(mcluding deductible tevels), for the periods, and against lass by fire, hazards included
within the term "extended coverage.” and any other hazards, including, but not limited to,
carthquakes and floods, for which Lender requires insurance, then: (1) Lender waives the
provision in Section 3 for the Periodic Payment to Lender of the yearly premium
instaliments for property insurance on the Property: and (i) Borrower's obligation under

“Section 3 to maintain property msurance coverage on the Property is deemed satishied to
the extent that the required coverage is provided by the QOwners Association policy.

What Lender requires as a condition of this waiver can change during the term of
the oan.

Borrower shall give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in licu of restoration
or repalr following a loss to the Property, or to common areas and facilities of the PUD
any pmc.mda payable to Borrower are hereby assigned and shall be paid to Lender. Lumiu
shall apply the proceeds to the sums secured by the Security Instrument, whether or not
then due, with the excess. i any, paid o Borrower.

C. Public Liability Insurance. Borrower shall wke such actions as may be
reasonable to ensure that the Owners Agsociation maintains a public liability insurance
policy acceptable in form, amount, and extent of coverage to Lender.

D, Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in comnection with any condemnation or other taking
of all or any pant of the Property or the common areas and facilities of the PUD, or for any
conveyance i leu of condemnation, are hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided m Section 11,

- E. Lender's Prior Consent. Borrower shall not. except after notice to Lender and
with Lender's prior written consent, either partition or subdivide the Property or consent to:
(1) the abandonment or termination of the PUD, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case
of ataking by condemnation or eminent domain; (ii) any amendment to any provision of
the "Constituent Documents” if the provision 1s for the express benefit of Lender; (ii1)
termunation of professional management and assumption of self~-management of the
Owners Assocration: or (iv) any action which would have the effect of rendering the public
Hability insurance coverage maintained by the Owners Association unaceeptable to Lender.

I. Remedies. 1f Borrower does not pay PUD dues and assessiments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall
beconme additional debt of Borrower secured by the Security Instrument. Unless Borrower
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and Lender agree to other terms of payment, these amounts shall bear interest from the date
of disbursement at the Note rate and shall be payable, with interest, upon notice from
Lender to Borrower requesting payment,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained 1 this
PLID Rider.
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