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ADJUSTABLE RATE SECOND MORTGAGE
(HOME EQUITY CONVERSION)
THIS MORTGAGE SECURES A REVERSE MORTGAGE LOAN

THIS MORTGAGE ("Securtty Instrument” or "Second Securily Instrument") is given on October 07, 2016. The
mortgagor 15 Nellie O. Winstid, whose address 1s 1282 MIMOSA ROAD, LEEDS, AL 35094 ("Borrower"). The
term “Borrower” does not include the Borrower’s successors and assigns. This Security Instrument is given to the
SECRETARY OF HOUSING AND URBAN DEVELOPMENT, whose address 1s 451 Seventh Street, S.W.,
Washington, DC 20410 ("Lender" or "Secretary"). Borrower has agreed to repay to Lender amounts which Lender
is obligated to advance, including future advances, under the terms of a Home Equity Conversion Mortgage
Adjustable Rate Loan Agreement dated the same date as this Security Instrument ("Loan Agreement"). The
agreement to repay is evidenced by Borrower's Adjustable Raie Second Note dated the same date as this Security
Instrument ("Second Note"). This Security Instiument secures to Lender: (a) the repayment of the debt evidenced
by the Second Note, including all future advances, with interest at a rate subject to adjustment, and all renewals,
extensions and modifications of the Second Note, wip v© & maximun principal amount of Sixty-Nine Thousand and
~00/100 Dollars (U.S. $69,000.00); (b) the paymerii of all other sums, with interest, advanced under Paragraph 5 to
- protect the security of this Security Instrument or otherwise due under the terms of this Security Instrument; and (c)
the performance of Borrower's covenants and agreements under this Security Instrument and the Second Note and
the [.oan Agreement. The full debt, including all amnounts described in (a), (b), and (c) above, if not paid earlier, is
due and payable on February 25, 2090. For this purpose, Borrower does hereby mortgage, grant and convey to

Lender and Lender’s successors and assigns, with power of sale, the following described property located in
SHELBY County, Alabama, which has the address of*

1282 MIMOSA ROAD. LEEDS, AL 35094 anf? iS deserlbed more fully on Exhibit A attached to and hereby
incorporated into this Mortgage (“Property Addie&" }

TO HAVE AND TO HOLD this property unto Letlder' and Lender’s successors and assigns, forever, together with
all the improvements now or hereafter erected on the property, and all easements, rights, appurtenances, and fixtures
now .or hereafter a part of the propeity. All r¢placements and addiiions shall also be covered by this Security
Instrument All of the foregoing is referred to mn this Seem t‘), Inatt ament as the "Property."

BORROWER COVENANTS that Eorrow er 15 l“wmllv seised ot the estate hereby conveyed and has the right to

mortgage, grant and convey the Property and ﬂlal tne Property is oniy encumbered by a First Security Instrument
given by Borrower and dated the same date a8 *ahis Clecurlty hlsimmem ("First Security Instrument"). Borrower
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warrants and will defend generally the fitie to me Property wyainst all claims and demands, subjeet to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines unifonn covenants for pational use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniforin security mstrument covering real property.

UNIFORM COVENANTS, Borrower and Lende1 eevw an t dﬁd gree as tollows:

1. Payment of quinc"ipal and Interest. Beffe‘*i"éi’er shali pay wheﬁ due the principal of, and interest on, the debt
evi_deneed by the Seeend Nete. |

2. Payment of Property Lharges. Bermwe1 sha]i pay all preperty charges consisting of property taxes, hazard
insurance premiums, flood insurance premmms fa ound rents, cendemmlum fees, planned unit development fees,
homeowner’s association fees, and any other special” assessmetits that may be required by local or state law in a
tlmely manner, and shall provide ewdenee ef payment to Lender unless Lender pays preperty eha;rges by

IIIII

provided for in accordanee with the Loan A*-rreemem

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existerice or subsequently erected, against any hazards, casualties, and contingencies, including but not
limited to fire and flood, for which Lender requires insurance. Such msurance shall be maintained in the amounts
and for the periods that Lender requires; Lender has the discretion to increase or decrease the amount of any
insurance required at any time provided the amount is equal to or greater than any minimum required by the
Secretary of Housing and Urban Development ("Secretary"). Whether or not Lender imposes a flood insurance
requirement, Borrower shall at a minimum insnre all IIIIPI’OVGHIGH'[b on the Property, whether now in existence or
subsequently erected, against loss by ﬂoeds o the eéxtent required by the Secretary All insurance shall be carried
with companies approved by Lender. The insurance policies and any renewals shall be held by Lender and shall
include loss payable clauses in favor of, and 1 ina fmm accepj[abl_e 1e,,,_Lend.er_. .

In the event of loss, Borrower shail gwe Lende; i meﬂlaw nem:. m mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make
payment for such loss to Lender; instead of to Borrower and Lender ]omtly Insurance proceeds shall be applied to
restoration or repair of the damaged Property if the restoration or repawr is econorically feasible and Lender's
security is not lessened. If the restoration or repair is not’ eeonomleally feasible or Lender's security would be
~lessened, the insurance preceeds shall be applied first to the reduction of any indebtedness under the Second Note
and this Second Security Instrument and then to the reduction of the indebtedness under the First Note and First
Security Instrument. Any excess insurance pioeeeds over an amount required to pay all outstanding indebtedness
under the Second Note and this Security Insi:rument and the Plrst Nete and First Security Instrument shall be paid to
the entity legally entitled therete |
In the event of foreclosure of this Secunty Instmment or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies mn force shall pass to the purchaser.

4, Occupancy, Preservation, Mamtenance aﬂ:d Pmtectmn of the Pmperty,, Borrower's Loan Application;
Leaseholds. Borrower shall occupy, mtebhsh dﬂd use the Pmpemy as Borrower's Principal Residence after the
execution of this Security Instrument and Bemm e (er at ledet one Borrower, if mlflally more than one person are

Borrowers) shall eommue o’ occupy the Preperty ..:as Berrowers Pr mupdl ReS‘idenee for the term of the Security
Instrument.
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Borrower shall not commit waste or destroy, damage cor substanttaily change the Property or allow the Property to
deteriorate, reasonable wear and tear excepted. Rorrower shall also be m default if Borrower, during the loan
application process, gave materially false or maccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrowers ocoupanoy of the Proporw as a Prmmpal Residence. If this Security
Instrument is on a leasehold, Borrower shall aomply wnth the provrsrons of the lease. If Borrower acquires fee title
to the Property the leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

S. Charges to Borrower and Protection of kL.ender's nghts in the Property. Borrower shall pay all
governmental or mumclpal charges, fines ‘and rmpoutrons that are not mcluded in Paragraph 2. Borrower shall pay
these obligations on time directly to the entity ‘which is owed the payment If failure to pay would adversely affect
Lender's interest in the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts

evidencing these paymonts Borrower shall promptly dlscharge arw hen Wthh has prlorrty over thls Security
Instrument in the manner prowded in Paragraph 14(C) |

If Borrower [ails to make these paymerit's or pay th'e'proporty charges required by Paragraph 2, or fails to perform
any other covenants and agreements contained in this Security Instrument, or there 1s a legal proceeding that may
significantly affect Lender's rights in the Property (such as a procseding m bankruptcy, for condemnation or to
enforce laws or regulations), then Lender may do and pay whatever 1s necessary to protect the value of the Property

and Lender's rights in the Property, ncluding payment of property taxes, hazard insurance and other items
mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge to Borrower all amounts due to the
Secretary for the Mortgage Insurance Premium {*“MIP”) as defined in the Loan Agreement as well as all sums due to
the loan servicer for servicing activities (“Servicing Fee”) as defined in the Loan Agreement. Any amounts
disbursed by Lender under thrs Paragraph shall %oconqo an addltlonal debt of Borrowor as provided for in the Loan
Agreement and shall be secured b}f this Security 1nstmmem -

6. Inspection. Lender or its agent may ontor un mspeot or 1r1akc appralsals of the Property In a reasonable
manner and at réasonable tumes provrded that Londc,r shall give the’ Borrower notice prior to any inspection or
appraisal specifying a purpose for the mspectroﬂ or appraisal W‘nch must be related to Lender's interest in the
Property. If the Property is vacant or abandoned or the loan is in default, Lender may take reasonable action to
protect and preserve such vacant or abarldonod Proplielty‘wltho ut notice to the Borrower.

7. Condemnation. The proceods of any award or ¢laim rm damageb direct or consequential, in connection with
any condemnation or other taking of any part of the Proporty or for’ conveyance in place of condemnation, shall be
paid to Lender. The proceeds shall be applied first to.the reductlon of any indebtedness under the Second Note and
this Security Instrument and then to the reduction of the indebtedness under the First Note and First Security
Instrument. Any excess proceeds over an amount required to pay all outstanding indebtedness under the Second

Note and this Security Instrumeot and the Fn'st Note and Hrst ’%ourlly Instrument shall be paid to the ontlty legally
entitled thereto |

8. Fees. Lender may collect fees and chargés authorized by the Secretary. =

6. Non-Borrowing Spouse. Borrower, N/A, 'is married under the ‘laws of N/A to N/A (“Non-Borrowing Spouse”),
who is not a Borrower under the terms of the “Second Mote,” “Loan Agreement” or this Security Instrument.

o L] ¥ m"ﬂ. n Y . A e h“.!‘-ﬂl T | o ad b LT W LEd
- '

Live Well Financial, Inc. | ' : T T | | - - Loan Originator: Anne Mc(Gonigal
Company - NMLS #: 1177 . o R o L i.0an Originator NMLS #:; 1382061

Alabama - 2 Security Instrument (Adjustable) e W Page 3of 12 | © Bay Docs, LLC 03/01/2015



10.

e

20161014000378430 10/14/2016 03:22:22 PM MORT 4/13

(A) Eligible Non-Borrowing Spouse. A Nopé-Bon owing Spouss identified by the Borrower who meets, and
continues to meet, the Qualifying Atiributes rs quhemmm estabiished by the Secretary that the Non-Borrowing
Spouse must satisfy in order to be eligibie for the Deferral Period.

(B) Ineligible Non-Borrowing Spouse. A Non-Borrowing Spouse who does not meet the ‘Qualifying
Attributes requirements established by the Sef:retary that the Non—Bormwmg Spouse must satisfy in order to be
eligible for the Deferra] Period. = |

Grounds for Aeceleratmn of Debt

(A) Due and Payable Death.
(1) Except as pmwded in Pa;ragrdph 10(}%)(11) Lender mdy qumre nnmedlate payment in full of all sums
secured by this Securlty Instrument if a Borrowet diés and the Property is not thé Principal Residence of at

least one surviving Borrower, or

.o

(i) Lender shall defer the Due and P&i}ﬁﬁ e Téqul irement under Paragraph 10(A)(1) above for any period of
time (“Deferral Period”) in which a Nonterrowmg Spouae identified in Paragraph 9 qualifies as an

“Eligible Non-Borrowing Spouse resides 'in_the Properw as [ms/her] Prmelpal Remdeuee and all of the
following eend itions are, and continue t6 bé, miét: | |

a. Such Eligible Non-Borrowing Spouse remained the spouse of the identified Borrower for the
duration of such Borrower’s litetime; |

b. Such Eligible Non-Borrowing Spouse has occupied, and continues to occupy, the Property
securing as [his/her] Principai Residence; '

c. Such Eligible Non-Borrowing Spouse has established legal ownership or other ongoing legal
right to remam in the P1 eper’w

rrrrrr

e. The Second Note is net ehg1b1e 10 be ealled due and payable for any other reason.

This sub-paragraph (1) 1s mapphcabie or nuH and wmd if an Eligible Non-Borrowing Spouse is or
becomes an Ineligible Non-Borrowing Spouse at any time. Further, during a deferral of the due and
payable status, should any of the conditions for deterral cease to be met such a deferral shall
immediately cease and the Note will become immediately due and payable in accordance with the
provisions of Paragraph 7(A)(i) of the Note.

(B) Due and Pavable - Sale. Lender may require immediate payment in full of all sums secured by this
Security Instrument if all of a Borrower's title in the Property (or his or her beneficial interest in a trust owning
all or part of the Property) is sold or otherwise transferred and t10 other Borrower retains title to the Property in
fee simple, or retains a leasehold under a lease for not less than 99 years which 1s renewable or a lease having a
remaining period of not iess than 50 years beyond the date of the 100th birthday of the youngest Borrower, or
retains a life estate (or retammg a beneficial interest in a trust. with such an interest in the Property) A deferral
of due and payable status 1S not permmed when a Lender qumres 1mmedlate payment m full under this
Paragraph. o

- (C) Due and Pazable w1th Secretary Anmem " Lender may s equh; immediate paymeﬁt in full of all sums

secured by this Securlty Instrument, upon appro val of the Decretary, if:
(i) The Property ceases to be the Prmf:;pa] Residence of a Borrower for reasons other than death and the
Property 1s not the Prmelpal Reszdenee ef at Ieast one other Borr ower; or

splango. — e by
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(ii) For a period of longer than twelve (12) consecative micitths, a Borrower fails to occupy the Property
because of physicai or mental illness aind the Property is not tie Prmmpal Residence of at least one other
Borrower; or

(111) An obligation of the Borrbwe’r tmdi:*r thia Security Instru ment 1s not performed

A deferral of due and payable is not pertmtted whcn a Lender requlres mmedlate payment in full under
Paragraph 10(C). : |

(D) Notice to and Certification to Lender. "Borrower shall complete and prowde to the Lender on an annual
basis a certification, in a form prescribed by the Lénder, stating ‘whether the property remains the Borrower’s
principal residence and, if applicable, the’ Principal Residence ‘of his or her Non-Borrowing Spouse. Where a
Borrower has identified a Non-Borrowing Spouse in Paragraph 9 and the identified Non-Borrowing Spouse
qualifies as an Eligible Non-Borrowing Spouse, the Borrower shall also complete and provide to the Lender on
an annual basis an Eligible Non-Borrowing ‘Spouse certification, in a form prescribed by the Lender, certifying
that all requirements for the application of a Deferral Period continue to apply and continue to be met. During a
Deferral Period, the.annual Principal Residence certification must continue to be completed-and provided to the
Lender by the Eligible Non-Borrowing Spouse. The Borrower shall also notify Lender whenever any of the
events listed in Paragraph 10(B) and (C) occur. ' |

(E) Notice to Borrower. Lender shall notify Borrower whenever the loan becomes due and payable under

Paragraph 10(B) and (C). Lender shall nct have the 11ght to commence toreclosure until Borrower has had thirty
(30) days atter notice to either:

(i) Correct the matter which resulted in the Security Instrument coming due and payable; or

(i) Pay the balance in full;or ="~

(iii) Sell the Property for the lesser of the balance or ninety-five percent (95%) of the appraised value and
apply the net proceeds of the sale towerd the balance; or

(iv) Provide the Lender with a deed in beu of fqrepllas'ufa;_

(F) Notice to Secretary and Eligible N on-Borr rowing Spouse. Lender shall notify the Secretary and any Non-
Borrowing Spouse identified in Paragraph 9 who quabfies as an Eligible Non-—-Borrowmg Spouse whenever any
event listed in Paragraph 10(B) and (C) occu*s durmg a De.ferral Pei 10d |

(G) Trusts. Convey ance of a Borrower's interest in the Property to a trust which meets the requlrements of the
Secretary, or conveyance of a trust's interests in the Property to a Borrower, shall not be considered a

conveyance for purposes of this Paragraph 10. A trust shall not be conaldered an occupant or be considered as
having a principal residence for purposm (‘f hh Paraglaph 10 - |

11. No Deficiency Judgmenta. ‘Borrower Léhali:hava 10 p’ersom&ﬂ liability for payment of the debt secured by this
Security Instrument. Lender may enforce the debt only through sale of the Property. Lender shall not be permitted
to obtain a deficiency judgment against Borrower if the Security Instrument is foreclosed.

12. Reinstatement. Borrower has a right io be reinstated if’ Lender has required immediate payment in full. This
right applies even after foreclosure proceedings ‘are instituted. T'o reinstate this- Security Instrument, Borrower shall
correct the condition which resulted in the requirement for immediate payment in full. Foreclosure costs and
reasonable and customary attorney’s fees and éxpenses properly associated with the foreclosure proceeding shall be
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added to the Principal Balance. Upon reinstatemeni by Borrower, this Zecurity instrument and the obligations that it
secures shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not
required to permit reinstatement it (1) l.endeir has accepted v céinﬂ‘tatameﬁt after the commencement of foreclosure
proceedings within two (2) years immediately preceding the commencement of a current foreclosure proceeding, (i1)
reinstatement will preclude toreclosure on different urounds in the future, or (m) reinstatement will adversely affect
the priority of the Securrty Instrument.

13. Deferral Period Remstatement If a Deﬁ,,rra Permd Ceases or- becomes unavallable because a Non-Borrowing
Spouse no longer satisfies the Qualifying Attributes. for a- Deferral. Period and has become an Ineligible Non-
Borrowing Spouse, neither the. Deferral Period nor. the Security Instrument may be reinstated. In the event a Deferral
Period ceases because an obligation of the Note, the Loan Agreement or this Security Instrument has not been met
or the Note has become eligible to be.called due.and payable-and is in default for a reason other than death, an
Eligible Non-Borrowing Spouse may have a Deferral Period and this. Security Instrument reinstated provided that
the condition which resulted in the Deferral.Period ceasing is corrected within thirty (30) days. A Lender may
require the Eligible Non-Borrowing Spouse to pay for foreclosure costs and reasonable and customary attorney's
fees and expenses properly associated-with the foreclosure proceeding. such costs may not be added to the Principal

- Balance. Upon reinstatement by an Eligible Non-Borrowing Spouse, the Deferral Period and this Security

Instrument and.the obligations that it secures sheil remain in effect.as. if the-Deferral Period had not ceased and the
Lender had not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i)
the Lender has accepted a reinstatement of either the Deferral Period or this Security Instrument within the past two
(2) years immediately preceding the current notification to the Eligibie Non-Borrowing Spouse that the mortgage is
due and payable; (i1) reinstatement of either the Deferral Period or this Security Instrument will preclude foreclosure
in the future, or (iii) reinstatement of either the Deferral Period or Security Instrument will adversely affect the
priority of the Security Instrument.

14. Lien Status. | 3

(A) Modification. Bormwer agrees ta thand thls Securrty lnstrument n accordance with this Paragraph
14(A). If Lender determmes that the (mgmal hen status of the becur ity Instrument 1S Jeopardrzed under state
law (including but not limited to srtuauonu wimra the amaum racu_recl ‘by the Security Instrument equals or
exceeds the maximum prmcapal amount staied or the maxirmum period under which loan advances retain the
same lien priority initially granted to loan advances has expired) and state law permits the original lien status to
be maintained for future loan advances thmagh thP execution and recordation: of one or more documents, then
Lender shall obtain title evrdence at Borrower's e*(pense I"’ the title ewdence indicates that the Property i is not
encumbered by any hens (except the Fir 5t aefcurrty Instrument descrlbed in Paragraph 15(A), this Second
Security Instrument and any subor dinate hens that the Lendﬂ determines will also be subordinate to any future
loan advances), Lender shall request the Borrr-wer to execute any "documents necessary to protect the lien status
of future loan advances. Borrower agrees to execute such dacuments [f state law does not permit the original
lien status to be extended to futare loan advancas Borrower WJH DE deemed to have failed to have performed an
obligation under this Security [nstrument.

(B) Tax Deferral Programs. Barmwar shall m)t partwlpate in a real estate tax deferral program, if any liens
created by the tax deferral are not subordmata la thls %c, urrw Ins trument

(C) Prior Lrens Borrower shall pmmptly d;whargu any lien whrch has priority over this Securlty Instrument
‘unless Borrower: (a) agrees In writing tt:; the payment of the obhgatran secured by the lien m a manner
acceptable to Lender; (b) contests in good fanh tna lien by, or dmenda dgainst enforcement of the lien in, legal
proceedings which in the Lender's opinion aparate to preveit ﬁrf* enforcement of the lien or forfeiture of any
part of the Property or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating

bl LT A T T - -
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the lien to all amounts secured by this Security Instmment. If Lender determines that any part of the Property is
subject to a lien which may attain prlenty aver this Security instrumeni, Lender may give Borrower a notice

identifying the lien. Borrower shall satisty the lieit or take one or rnore of the actions set forth above within ten
(10) days of the giving ot notice. |

15. Relationship to First Security Instrum ent | |
(A) Second Security Instrument. In erder 10 Secure paymem:, ‘which the beeretary may make to or on behalf
of Borrower pursuant to Section 255(1)(1)(A) of the Nﬁtl(}nd] Housing Act and the Loan Agreement, the

Secretary has required Borrower to execute a %emnd Note and this Second Security Instrument. Borrower has
also executed a First Note and First Seeurlty lnftrument

‘1' .

(B) Relationship of First and Second Securit
mcluded in the debt under the First Note unless: |
(1) The Flrst Securlty Instrument i 1s asswned to the becretary, or

Instruments. Payments made by the Secretary shall not be

(i1) The Secretary accepts relmbursemem bv the he]def of the Flrst Note for all payments made by the
Secretary. T e . B

If the circumstances described n (1) or {11} occur, then all payments by the Secretary, including interest on the
payments, but excluding late charges paid by the Secretary, shall be included in the debt under the First Note.

(C) Effect on Borrower. Where there 1s no assignment or retmbursement as described m (b)(1) or (ii) and the
Secretary makes payments to Borrower, then Borrower shall not: |
(i) Be required to pay amounts owed under the First Note, or pay any rents and revenues of the Property
under Paragraph 24 to the holder of the First Note or. a receiver of the Property, until the Secretary has
- required paymen‘l in fuh of dll oufsfandmg pmlclpa] anu ac emed m‘[erest under the Secend Note; or

(11) Be ebhgated to pay mterest o1 shared appreelatzen under the Plrst Note at any tlme whether accrued
before or after the payments by the Secretary, and whether or not accrued interest has been included in the
principal balance under the First Note. -~ R

(D) No Duty of the Secretary The Secretary h ds no duty 10 the helder of the First Note to enforce covenants
of the Second Security Instrument or to take aetlens to preserve the value of the Property, even though the

holder of the First Note may be unable to eel e:.t amounts owed under the First Note because of restrictions in
this Paragraph 15. |

16. Restrictions on Enforcement. Notwﬁhstandmg anythmg élse in this Security Instrument, the Borrower shall
not be obligated to comply with the covenants hereof, and Paragr aph 24 shall have no tforce and effect, whenever
there is no outstanding balance under the Second Note. |

17. Ferbearaneeby Lender Not a Waiver Amr forbearance b}f Lender exercising émy right or remedy shall not
be a waiver of, or preclude the exercise of, any right or remedy.

18. Successors and il Assigns Bound; Jeiﬁt eigﬂiSevera] Liabilit}f. Be'{fmwer may not assigﬂ any rights or
obligations under this Security Instrument or the Second Note, except to a trust that meets the requirements of the

Secretary. Borrower's covenants and agreemients shall be ioint and several.

Notwithstanding anything to the contrary herein, upori the death of the last surviving Borrower, the Borrower’s

r
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successors and assigns will be bound io pertorrr Borrower’s obligations under this Security Instrument.

19. Notices. Any notice to Borrower provided for in this Security insirument shall be given by delivering it or by
mailing it by first class mail unless applicable fuw requires use of another method. The notice shall be directed to the
Property Address or any other address all Borrowers jomtly desrgndte Any notice to the Secretary shall be given by
first class mail to the HUD Field Office with ] jar mdrerron over the P‘rcvperty or any other address desrgnated by the
Secretary. Any notice to Non-Borrowing gpoew pr ovided for in this Security Instrument shall be given by
delivering it or by mailing it by first class marl uiless apphcabie ldw requires use of another method. The notice
shall be directed to the Property Address. Any noiic e pmvrdeJ for m thls Security Instrument shail be deemed to
have been given to Borrower or Lender, or NonuBermwmg Spouse an given as provided in this Paragraph 19.

20. Governing Law, Severability. Th1s Seematy In::,tmrnent shall be governed by Federal Jaw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Seeurlty Instrument or
the Second Note conflicts with applicable law, sm,h uﬁnﬂlbf shall not affect other provisions of this Security
Instrument or the Second Note which can be gwen effect wrthout the conflicting provision. To this end the
provisions of this Security Instrement and the Qeeond Note are declared to be severable.

21. Borrower's Copy. Borrower shall be given one eenformed copy of the Second Note and this Security
Instrument.

22. Third-Party Beneficiary. Except as set forth in Paragraph 10(A)(11) and only for an Eligible Non-Borrowing
Spouse this Security Instrument does not and is not intended to conier any rigits or remedies upon any person other

than the parties. Borrower agrees that it 15 not 4 rmrd-parly beneﬁuary to the Contract of Insurance between HUD
and the holder of the First Note. |

23. Capltahzed Terms. Caprtahzed 1ermr~, net deﬁned in this Seeurrtylnbtrumenl shall have the nreanirlgs ascribed
to them in the Loan Agree*n ent. | '

NON-UNIF.ORM C’OVENANTS. | ;_B'r'orrmrer andLenaerﬁmheleﬁvenant a’:nd agree as follows:

24. Assignment of Rents. Borrower uncondltlenaliy assrgne arrd i"* 1515@1‘5‘ to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lend.r.r s agents to col]ect the rents and revenues and hereby directs
each tenant of the Property to pay the rent:, te Lender or Lender S agents However, prior to Lender's notice to
Borrower of Borrower's breach of any covenant or: am cement in 1m ‘aecm ity Instrument, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the' Jeneht of Lender and Borrower. This assignment of
rents constitutes an absolute assignment and not an assrgmnent for admtlona! seeunty only.

If Lender gives notice of breach {o Borrower (u) al} rems reeewerz by Borrower shall be held by Borrower as -
trustee for benefit of Lender only, to be dpphed to ﬁr? SUms seeured by this Security Instrument; (b) Lender shall be
entitled to collect and receive all of the rents of the Property and (cj zach tenant - of the Property shall pay all rents
due and unpaid to Lender or Lender s agent oni Lender's written demand to the tenant.

Borrower has not executed any prior aasrgmrrem 0’( the rents arld has not and will hothperfeim any act that would
prevent Lender from exercising its rights under this Paragraph 24, except as provided in the First Security
Instrument. |

Lender shall not be requued to efiter upon mk..., eemrel uf or m“mtdm the ijreperty before or after giving notice of
breach to Borrower. However Lender or a judlual;y appomted réceiver may do so at dny time there is a breach. Any

allaked 1 T AP pplp  pepy Sk (r "1 A e e e e . 1T —— R
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application of rents shall not cure or waive an j. s;uamult or rzlvaudaa “any other rlght or remedy of Lender. This
assignment of rents of the Property shall terminate wnen the debt eemed by this Security Instrument is paid in full.

25. Foreclosure Procedure. 1f Lender requw s mmledlaﬂe pavmeiit in full under Paragraph 10, Lender may
invoke the power of sale and any other rememes permitted by applicable law. Lender shall be entitled to

collect all expenses incurred in pursuing me remedles provided in thls Paragraph 25, including, but not
limited to, reasonable attorneys fees and cesﬁ:s ef tltle ev1deme.. |

If Lender invokes the powel of sale, Lender ahall gwe a eepv eI a rmtice ta Berrower m the 1 manner provided
in Paragraph 19. Lender shall publlsh the neuce of 5ale onee a week for three censecutwe weeks in a
newspaper publlshed in SHELBY (‘ounty, Alabama, and thereupon shall sell the Pmperty to the highest
bidder at public auction at the front door of the Cmmty Courthouse of this County. Lender shall deliver to
the purchaser Lender’s deed c{mveymg the Preperty Lender or iis de51gnee may purchase the Property at
any sale. Borrower covenants and agrees that the preceeds of the sale shall be apphed in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable atterneys’ fees; (b) to all sums secured
by this Security Instrument; and {c) any exces 3 to the person or persons legally entitled te it.

26 Lien Prlorr.ty The full amount secur ed by thls Securlty [nstrument ahall have a l1en pI 10r1ty subordmate only
to the full amount secured b} the First becurltjy fnstrument, |

27. Adjustable Rate Feature. Under the Note, the initial stated interest rate of Five and 302/1000's percent
(5.302%) which accrues on the unpaid principal balance ("Initiai Interest Rate") is subject to change, as described
below. When the interest rate changes, the new adjusted interest rate will be applied to the total outstanding
principal balance. Each adjustment to the interest rate will be based upon the One-Year London Interbank Offered
Rate ("LIBOR") as made available in the "Money Rates" section ot the Wall btreet Journal ("Index") plus a margin,
rounded to three digits to the 1‘12;1]1, of the demmal pmnt i the Index 1S o longer avatlable, L.ender will be required
to use any index prescribed by the Department of Heusmg and Urban Developmient. The new mndex will have a
historical movement substantially similar to the original index, anc the new index and margin will result in an

annual percentage rate that 1S aubstantlall) Sm:mar ?0 1he ratf; m elfect at the time the original index becomes
unavailable. |

- 1
b
. - .
B a . . * .,
. .

Lender will perform the calculations described below to determine the new adjusted interest rate. The interest rate

~ may change on the first day of 11-01-2017 and on that day of each succeeding year, (“Change Date”) until the

loan is repaid in full “Change Date” means each clate in Wlllt‘h the mterest rate could change.

The value of the Index will be detemlmed, ll::IIl‘:’ m T aesx 1eec ut ledex figure avallable thu*ty (30) days before the
Change Date ("Current Index"). Before each C‘hange Date, the new inteérest rate will be calculated by adding a
margin to the Current Index. The sum of the m argin plua the Cun em index, subject to the rate limitations below,
will be called the "Calculated Interest Rate" for eabh Lhange Date. The Calculated Interest Rate will be compared
to the interest rate in effect unmedlately pnor l(} tlle Cdl reat Change Dite (the "E}ﬂ sting Interest Rate™).

The interest rate will never increase or decrease by more than two percentage points (2.0%) on any single Change

Date.The interest rate will never be mele thaa {we pereentage points (5.0%) higher or lower than the initial interest
rate stated in Paragraph 2 of the Note. |

The Calculated lnterest Rate will be adjusted Ll ueeeasary to (‘omplv with the rate lsmlta,tlon(s) described above and
will be in effect until the next Cliange Date. At any Lhange Date 1t the Calculated lnterest Rate equals the Existing
Interest Rate, the interest rate will not chang,e

Live Well Financial, Inc. - S L | R | | Loan Originator: Anne MeGoﬂigal
Company - NMLS# 1177 o S o Loan Originator NMLS #: 1382061
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28. Release. Upon payment of all sums securad inj,thsq Eecumg Tnstrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender m&y cnarge Borrower a tee for releasing this Security

Instrument, but only if the fee is paid to a third pdr*j, for services rendered and the charging of the fee 1s permitted

under appheable law.. -

29. Waivers. Borrower waives all rlghts of nomestead emmptmn i, the Property and relmqulshes all rights of
courtesy and dower in the Property .

30 Obligatory Loan Advances. Lender’s It:o[.)UIlSlblﬁ'[‘j to make Loan Advances under the terms of the Loan
Agreement, including Loan Advances of prmelpal fo. Borrower as, well as ‘Loan Advances for interest, MIP,
Serv1cmg Fees and other cha;rges shall be obhgatory |

31. Riders to this Security Insti‘ument If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall

amend and supplement the covenants and agreemeats of thIS Seeurzty Instrument as 1f the rider(s) were a part of this
Securlty Instruznent [Check all rlders that are apphcable] |

T L

Condominium Rider o | PUD Rider
Shared Appreciation Rider _ | Other

BY SIGNING BELOW, Borrower accepts and agrees io the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses:

-
-._l--
'

e " e .l
e e L . TR -
ST T F'\; .:- et e e et e 1T e SR AL T 3

NELLIE O WINSTID (BORROWE

Date
Live Well Financial, Inc. | Loan Originator: Anne McGonigal
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Stat? of ; labama } | |
*‘ _County S o )

that Nellie O. Winstid whdse name is sigiied to the foregoing conveyance, and who is known to me, acknowledged
before me on this day that, being informed of the contents of the conveyance, he/she/they executed the same
voluntg,rily on the day the same bears date. Given under my hand onn October 07, 2016.

\/ p . %f__ : ~____ {(name and style of officer) hereby certify

Vi \\HHI *’fh;
*‘é}w;\wg

E W > . m E
= £ G =
SEAL Z g, UBLYY S@ S
o dfdf W
v, T4 RS
'/f rd / / STATE- % \\}:@““
This mstrument Wwas pmpared by: . /1 1111 mﬂ“
Address la‘
Live Well Financial, Inc. Loan Onginator: Anne McGonigal
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EXHIBIT A
Exhibit A to the Mortgage given on October 0"?", 2016, by Neliie . Winstid ("Borrower") to the Secretary of
Housing and Urban Development, and whose address is 451 Seventh Street, S.W., Washington, D.C. 20410,
("Lender" or "Secretary"). The Property is lccated in the county of SHELBY, state of AL, described as follows:

Description of Property

Legal description attached hereto as Exhibit A and by this reference made a part hereof

Live Well Financial, Inc, - - Loan Originator: Anne McGonigal
Company - NMLS #: 1177 Loan Originator NMLS #. 1382061
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ARS-1531 '

EXHIBIT “A”
LEGAL DESCRIPTION

THE FOLLOWING DESCRIBED REAL ESTATE, SITUATED IN SHELBY COUNTY, ALABAMA,
TO-WIT:

BEGINNING AT THE SE CORNER OF THE NE ONE QUARTER OF NE ONE QUARTER OF
SECTION 33, TOWNSHIP 17 SOUTH, RANGE 1 EAST, THENCE MEASURE NORTH ALONG
SAID SECTION LINE 137 FEET TO THE INTERSECTION OF MIMOSA ROAD WITH SAID
SECTION LINE; THENCE MEASURE SOUTHWESTERLY ALONG SAID MIMOSA ROAD 95
FEET; THENCE 45 DEG. SOUTHEASTERLY 125 FEET TO THE SE CORNER OF THE NE
ONE QUARTER OF NE ONE QUARTER OF SECTION 33, TOWNSHIP 17 SOUTH, RANGE 1
EAST, SAID TRACT OF LAND BEING SITUATED IN SHELBY COUNTY, ALABAMA AND
BEING TRIANGULAR PLOT 137 FEET ON THE EAST SIDE, AND 95 FEET ON THE NORTH
SIDE AND 125 FEET ON THE WEST SIDE.

Tax Parcel ID No.: 01-8-33-0-000-018.000

Commonly known as: 1282 Mimosa Road, Leeds, AL 35094

However, by showing this address no additional coverage is provided

Filed and Recorded

T TR Official Public Records

é‘. /ﬂ\’} Judge James W. Fuhrmeister, Probate Judge,
A /-' ‘i ' County Clerk

| ot Shelby County, AL
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