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Words used in muitiple sections of this document are defined below and other words ave defined 1n Sections 3, 1, 13, 18, 26
and 21. Certain rules regarding the usage of words used in this document are also provided in Sechion 16,

(A} “Security Instrument™ means this document, which i dated September 38, 231§ | together with all Riders (o
this document.

(B) “Borrewer” is Richard Wallace Haley, Jr. and wite, Lindsey Adams Haigy

Borrower is the pxorigagor under this Secunty instrument,

(" “Lender” is BancorpSouth Bank, State Uharlered instRution
T ender i 8 Siafe Chartered insfiiution

the laws of The State of Missigsipps

O3 Box 3358, Tupsis, S J38385-3538

crgamizad and exisimg wadey
. Lender’s address 18

~ Lender is the morigagee under this Secunty Insirmaent,

(I “Note® means the promissory note signed by Booower and dated Seplember S8, 2818 | The hNote stales that

Bomawer owes Lender Thres Mundred Forty Two Thousand Eight Hundred and no/100
Drollars {118, §342,880.040 )

plus intersst. Borrower has promised to pay this debt in reguiar Periodic Payments and to pay the debt in foll not later than
Qrotober @1, L0480

(F} “Property” rasans the property that is described bedow under the heading “Transfer of Rights in the Property.”
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(F) “Lesn” means the debt ovidenced by the Note, plus interest, any prepaynent charges and {ste charges due under the Note,
and all sums due puder this Security Instrument, plus ixterest,

(GY “Riders” means all Riders to this Security Instrument that are cxeculed by Borrower, The following Raders are to be
executed by Borrower [check box as applicable]:

E:J Adjustable Rate Rider “ondemnium Rider i_J Second Home Rider
j Halloon Kuder Planned Unit Developmeont Kider gﬂ VA Fadsy
114 Family Rader i_j Biweekiy Payment Rider { | Other{s) [specify]

lllllll

(H) “Applicable Law” means all conwroliing applicable federal, state and local siatutes, regulations, ordinances and
adminigtrative rules and orders {that heve the offect of Iaw) as well as all applicable final, non-appeoalable judicwal opunans.

() “Commenity Association Dues, Fees, and Asgessmenis” means all dues, fees, gs&siessmanjta f!.l’id {:rfhsr*a:ha:rgaa that are
imposed on Borrower or the Property by 8 condominum association, homegwhers association or simlar orgamezation.

(N “Electronic Funds Traosfer” roeans any transfer of funds, other thay auﬁadmsas:tiﬂm originated by chetk, dfa;ﬁ, oF SITIURY
paper nsirument, which {8 inthialed through au slectronic tminai, telephionic instrament, mi%:apu‘t@r, of m:.:ﬂ_:gnatm lape 80 a5
to order, instroct, or authorize a financisl mstibation to debit or credit an accoumt, Such term nm:iudag, hrft is not Haated to,
poini-of-sale transiers, antomated teller machine transactions, fransfers Initiated by telephone, wire transiers, and automaied

clearinghouse teansters.

(Y “Esorow Hems™ means those toms that are descnibad in Seclion 3.

(1) “Misceliancous Froceeds™ means any gornpensation, seftlement, award s_r:f’ dafma.ge:s, oF procesds paid_ by any thard
pmy {other than msurance procesds paid noder the CoVrages deseribed m Sﬂﬁﬂﬁ:ﬂ. 5% fors {1} da:ﬂmgﬂ 0, lﬁﬁﬁh‘ﬂﬁﬂ:ﬁn ot
the Property; (i} condemmation or other taking of all or any patt of the Property; (1) conveyance in Hew of condersnation; or
{iv} misrepresentations of, or omissions as to, the value and/or conditiop of the Property,

(M) “Morigage Insurance” means INSUTANCE protecting Lender against the nonpayment of, ot defanit on, the Loan,

(N) “Periodic Payment™ means the regularly schedaled amount due for () principal and interest under the Note, phus (1) any
amonnts under Section 3 of this Secunty Instrament,

() “RESPA” means the Real Hstale Settiement Procedures Act {12 UL.C, .§ 2601 of seq.} *safnd its maplementmig rrre:guieatium,
Repulation X (12 CF.R, Part 1824}, as they might be amended from time to ime, oF any aﬂchtf?naﬁ OF SUCCESSOT %ﬁgzsiatmn oF
regulation that governs the same subject matter. As used i this Security Iﬁsﬁuma;t}t# “RESPA™ refors to all Hr&quirﬁfmts ami
restrictions that are imopossed in regard to a “federally related morigags loan” even if the Loan does not quahiiy as a “federally

related mortgage foan” under RESPA.

(P} “Successor in Interest of Borrower™ moans any party that has taken ittle to the Properly, whether or not that party has
sasumed Borrower’s obligations under the Note and/or this Security lostrurnent,
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TRANSPER OF RIGHTS 1IN THE PROPERTY

This Security fnstrument securces o Lender: (1) the repayment of the Loan, and all renowals, extensions and modifications of the
Note: and (i) the performance of Borrowse’s covenants and sgreements under this Security Instrument and the Note. For tins
mupase, Borrower irrevocably mortgages, gramts and conveys o Lender, with power of sale, the following desenibed property
located n the oty of Shelly *

PType of Recording Jurisdicton] {Name of Raconding ldsdiction]

See Aftaghed Exhibit &

The proceeds of this loan have been applied (o the purchase price of the herein described ocraperty

which currently has the address of 1915 s &Eg Llub Ly
| Vel
Birmingham Alabums  $8242-4834 {“Property Address™):
@Y {2am Code]

TOGRTHER WITH all the improvements now or hereafler evected on the property, and all easements, appurienances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by ttus Secunty Instnument,
All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right w grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants and will
defend penerally the title to the Property against all claims and demands, sulyect to auy encumbrances of record,

THIS SRCURITY INSTREUMENT commbines nniform covenanis for nafional use and son-uniform covenants with limited
variations by jurisdiction {o constitute & uniform seeunity instrument covenng real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principsi, nterest, Bscrow Hems, Prepayment Charges, and Late Charges. Bomowsr shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and Iate charges d@
gnder the Note. Boreower shall alse pay fands for Bserow Items pursuant to Section 3. Payments due under the Note and fhis
Secnrity Instrument shall be made in U5, cwrrency. However, if any check or other mstrument received by Lender a5 payment
under the Nete or this Seourity Instrument is retumed to Lender nnpaid, Lender muy require that any or ali subsequont payments
due under the Note and this Security Instrument be msde i one or more of the following forms, as sclected by {.exder: {3) cash;
{5} money order; () certified check, bank check, treasurer’s check or cashier's check, provided any such check 1s drawn npon an
institution whose depoeils are insured by a federal agency, lnstrumentality, or sntity; or {d) Blectromic b urids Trapsier
Pavrments are deemed received by Lender when received at the location designated in the Note or at such other location ag
may be designated by Lender in accordancs with the notice provisions i Section 15, Lender may retarn any payment or paﬁ%&i
pavment if the payment or partial payments are ingufficiont to bring the Loan current. {.ender may amep% any payent or partial
pavinent insufficient to bring the Loan cuarrent, without waiver of any ri ehits hersunder or prejudice {0 itg rights to refise such
sayvment or partial payrgents in the future, tut Lender is not obligated to apply such payments al Ehﬁ' tiree such pa;r%ngﬁ}'s RYe
accepted. If each Perindic Payruend i applied as of fte scheduled due dais, then Lender need not pay inlerost on unapplied funds.
Tender may hold such unapplied Ruinds until Borowsr makes payment to bring the Loan current. II Borrower does ot do so
within a reasonable period of time, Lender shall either apply such funds or retumn then to Borrower, If not applied carher, Sﬂqﬂh
funds will be applied to the cwistanding principal balance under the Note immediately prior to foreciosure. No offeet or claim

o
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which Bonowsr might have now or in the future against Lender shall relieve Borrower from making payments due nuder the
Note and thiz Security Instrument or perforroing the covenants and agresmenis secured by Hus Security nstruraent, |

3. Application of Payments or Proceeds. Except as otherwise described in g Soction 2, all payrnents accepied and
apphied by Lender shall be applied in the following order of prionity: {a) interes! due undler the Note; ‘(h}pnm:z_palrciuﬂ: l}i’].dE:F
the Note; {¢) amounts due under Section 3, Such payments shall be applied to sach Periedic Payment in the order i whm}% it
hecame dus. Any remaining amounts shall be applied first to late charges, second to auy othey amounts due under dus decunily
Tnstrument, snd then to reduce the principal balance of the Note,

I Lender receives a payment from Bomower for a delioquert Periodic Payment which inciudes a sufficient SUE
nay any late charge due, the payment may be applied to the delinguent payment and the faie chiarge. I more iﬁia:n Sl Parmd:m
Payment is outstanding, Lender may apply any payment received Trom Bomrower 10 the repayment of the Periodic Psi}fmgms if,
and to the extent that, esch payment can be paid i full, To the exient that any exoess cxists afler the payment is apphed to the
fisll payment of one or more Periodic Payments, such excess may be apphed 1¢ any late charges due. Voluntary prepayments
shall be applied fivet to any prepuyment charges and then as descnbed m the Note. . .

Any application of payments, insurance procceds, or Miscsllaneous Proceeds o principal due under the Note shaill not
sxtend or postpone the due date, or change the amount, of the Fenodic Payments. _ o

3. Fusnds for Fsorew Hems. Bomower shall pay to Lender on the day Perlodic Payments are due under the Notg,
until the Note is paid in fall, a sum {the “Funds”™) ¢ provide for payment of amounis due for: (s} taxes and assessments and
other Hems which can atiadn priority over this Security Instrument a3 8 Hen or sncumbrance on the Property; (&) iaasq&haiﬂd
payments or ground renis on the Property, (f any; {6} premiuyss for any and all insurance required by Lender under S@mmﬁ 3;
and {d} Mottgage Insurance premivss, if any, or any swms payable by Domower o Lender in leuw of the payment of Iﬁi{f?ﬁ.gz}gﬁ
Insurancs premiums in accordance yith the provisions of Section 1. These itenss are called “Hscrow Hems™ At t:crzgmats.ﬁf:s.
ox at any time during the temn of the Loan, Lender may require that Commumty Association Dues, Foes, and Aﬁﬁﬂﬁﬁmﬁﬂtﬂ? if
any, be escrowed by Borrower, and such duss, fees and assessments shall be an Fscrow Hem, Borrower shall pmmpﬂy furmish
i Lender afl notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow [tems uniess
[ ender waives Bortower’s obligation o pay the Funds for any or all Escrow Homs. Lender may watve Borrower's ohit %atiﬁn
to pay to Lender Funds for any or all Bscrow Jtems at amy timne. Any such waiver dy ondy he o m‘iting. in thf: event of su@lE
waiver, Romower shall pay directly, when and where payable, the amounts due for any Escrow [ems lor which payment of
Funds has been waived by Lender and, if Lender requires, shall funish (o Lender receipis svidencing such payment within such
time period as Lender may require. Bomower’s obligation to make such payments and fo provide receipts shall ibr all PUIpOSes
he deamed to be a covenant and agrocment contained in thiz Security Instroment, as the phrase “covenant and agreement” 18
nsed in Scction 9. If Borvower is obligated to pay Escrow Items directly, pursuant fo 3 waiver, and Borrower fails to pay the
smount due for an Sacrow Hem, Lender may cxercise it rights under Section @ and pay such amount and Botrower shall then
be oblizated under Section § 1o repay to Lender any such amount. Lender may revoke the waiver a8 to any or all Esﬂmwﬁitsms
at any Hme by 2 notice given i accordance with Section 15 and, upon such revocation, Borrower shall pay 1o Lender all Funds,
and e such amounts, that are then reguired vnder this Sectian 3.

Lender may, al any time, collect and hold Fuads in an amount {a} sutficient 1o nermit Lender to apply the Funds af the
timne specified woder RESPA, and (B) not to exesed the maximman amount 2 lender can require under RESPA. Lender shai
eatimate the amount of Funds due oo the basis of current data snd reasenable estimates of expendifures of fulure Hscrow items
or otherwise in ascordance with Applicable Law.

The Punds shall be held in ar institution whose deposits are insured by a federal sgency, instrumentality, or entity {including
Lender, if Lender is an institution whose deposits are go insured) or in any Federal Home Loan Bank. Lender s‘halg apply }"hﬂ
Funds o pay the Escrow [tems no later than the time specified under RESFA, Lender shall not charge Borrower for holding
and appiving the Funds, sonually analyzing the escrow account, or verifying the kscrow ftems, wless Lender pays E?i‘?’ﬁ%’ﬁf
interest on the Funds and Applicable Law penmits Lender to make such & charge. Unless an agresment iz mads o writing of
Apphicable Law requires inferest lo be paid on the Pundg, Lender ¢hall not be required fo pay Borrower any mierest of SArTngs
ott the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender shall ptve o
Borrower, without charge, an auoual acccumnting of the Funds as required by RESPA. _

If there is a surphie of Funds held in escrow, as defined under RESPA, Lender shall account W Borrower for thg—:_: EXCESS
funds in accordance with RESPA. If there v 8 dhortage of Funds held ma escrow, as defined under RESPA, Lender shall notity
Bomower as required by RESPA, and Borrower shall pay fo Lender the amount necessary 16 raake up the shorlags m Eﬂs:-mrdﬁncﬁ
with BFSPA. but in no more than 12 roonthly payments. I{ there is a deficiency of Funds beld m escrow, as defined undsr
RESPA. Lender shall notify Borrowsr as required by RESPA, and Borvower shall pay to Lender the amount necessary o make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payronenis.
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Upon payment in full of all sums securcd by this Security Instrument, Lender shali prompily refund to Borrowsr any Funds
held by Lender,

4, Charges; Liens. Bomower shall pay all taxes, assesswments, charges, hnes, and unpositions attributable o the
Property which can attain pricrity over this Security Instrument, leaschold payments of ground rents on the Property, if any, and
Community Association Dues, Fees, and Assesstaents, if any, To the extent that thess Hiems are Bserow ftems, Bowower shall
pay ther in the manner provided m Sechon 3.

Borrower shall promptly discharge any len which has prioeity over this Security instrument undess Borrower: {8} agrees
writing to the payment of the obligation secured by the hen 10 & manner acceptable to Lender, but only so long as Bomower 18
performing such sgresment; (b} contests the Hen in good IRit Dy, or defends againgt enforcement of the lien in, legal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings are pending, but only untl
such proceedings are conchuded; o (¢} secares from the holder of the ken an agrocment satisfactory to Lender subordinating the
lien to this Secunity Fstrument. If Lender determines that any part of the Property 18 subject to a Hex which can sttain poioriy
aver this Secnrity Instrument, Lender may give Borrower 2 nobies idertifving the hen, Within 10 days of the date on winch that
notice is given, Borrower shall satisfy the len or take one or more of the actions set forth above n this Scetion 4,

Lender may require Borrower {0 pay a one-time charge for 3 veal cstate tax verdication apdior reporting service used by
Lender in connection with tius Loan,

§. Property Insurance. Bomower shall keep the mprovements now existing or hexsafier cracted on the Property meured
apainst loss by five, hazards incinded within the term “extonded covernge,” and any other hazards including, but not limted fo,
sarthquakes and floods, for which Lender requires insurance, This msuranes shall be maintained in the amounts {mcluding
deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding seniences can changs
during the tere of the Loan. The insurance caxvier providing the msurange shall be chosen by Burowser subject fo Lenders
right to disapprove Bommower's choloe, which right shall not be exercised unreasonably, Lender may require Bormower 1o pay,
i connecton with this Loan, either: {a) 2 one-time charge for flood zone determination, certification and tracking services; or
(b} & one-time charge for flood zone determination and cortification services and subsequent charges each time remappmgs of
similar changes ocour which reasonably might affect such determination of certification. Borrower shall also be responsible for
the payment of any fees imposed by the Federal Bmergency Management Agency in connection with the roview of any Hood
zone deterrpination resuliing from an ohijection by Borrower,

if Borrower fails to mainiain any of the coverages described above, Lender may oblain insurance COVerage, at Londer’s
option and Rorrower’s expense. Lender is under no obdigation to purchase any pariicular type or amount of coverage. Theretore,
such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s cauity in the Property, or the conlents
of the Property, againgt any risk, hazard or Hability and might provide greater or lesser coverage than was previously m effect.
Borrower acknowledgss that the cost of the insurance coverage so obiained might significantly excead the cost of msvrance that
Borrower conld have obtained, Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower
secured by this Securily Instrument. These amounts shall bear interest af the Note xale from the date of disbursement and shall
be pavable, with such inderest; upon notice from Lender o Bomower requesting payrnent,

All insurance policies required by Lender and renewals of such pelicies shall be subject to Lender’s xight {0 disapprove
such policies, shall include @ standard mortgage clanse, and shall narse Lender as mortgagee and/or as an additionsa! loss payee,
Lender shall have the right to hold the policies and renewal ceréificates. I Lender requires, Borrower shail prompily give o
Iender all receipts of paid promiums and renewsal notices. If Borrower oblains any form of insutancs coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall inchade 8 standard mortgage clanse and shall
narne Lender as morigages and/or ag an additions! loss payee.

I the event of fosa, Borrower shall give prompt noice to the insurance carrisy and Londer. Lender may make proof of loss
if not made promptly by Borrower, Unless Lender and Borower stherwise agree In writing, any insyrance proceeds, whether or
not the nnderlying insurance was required by Lender, shall be apphed regtoration or repair of the Property, if the resioration
or yepair is econcemically feasible and Lender’s security is not lessened. During such repair and restoration period, Lender shall
have the right io hold such insurance proceeds until Lender has had an opportunity o inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceads for the repaivs and restoration in 2 single payment or in 2 series of progress payments as the work s eonpleted. Unless
an agreement is made in writing or Apphicable Law requires interest o be paid on such insurance procceds, Lender shall not be
required to pay Bomrowsr any interest or earnings oo such progeeds. Fees for public adjusters, or other third parties, retwned by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligaton of Botrower. if the restoration or repar
s not ceonomically feasible or Lender’s seourity would be lessened, the insyrance proceeds shall be applied o the sums secured
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by this Security Instrument, whether or not then due, with the excess, it any, naid to Borrower, Such insurance proceeds shall be
applied in the order provided {or in Section 2,

¥ Rorrower abandons the Proverty, Lender may file, negotiate and sefle any available mewance clatm and relafed
aitess. I Rommower does not respend within 30 days fo 2 notice from Lender that the insurance carrier has offered o sctte a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given, In sither event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns 1o Lender {3) Bomower’s rights
t0 any insurance procecds in an amount aot fe exceed the amounis unpaid under the Note or this Sscurity Instrument, and
(b} any other of Bomower's rights {other than the right to eny refund of uneamned premiwmns paid by Borrower) under all
insurance pohicies covering the Propexty, nsofar as such rights are applicable the coverage of the Property, Lender may
uee the insurance proceeds sither to repair or restore the Property or fo pay amounts aupaud under the Note or this Seourity
Instrument, whether or not then due

§ Oecupancy, Borrower shall oconpy, establish, and use the Property as Borrower’s principal residence within 80U days
after the execution of this Security Instmument and shall continue 10 ocoupy the Property as Borrower's principal residence for &t
least one year afier the date of occupancy, uniess Lender stherwise agrees in writing, which consent shall not be gnreasonsply
withheld, or unless extenuating ciroumstances exist which are beyond Bomower’s conirol.

7. Preservalion, Maintenance and Protection of the Property; Inspections, Bomowet shall not destroy, damage of
impair the Property, allow the Property to deteriorate or comuntt waste on the Property. Whether or not Borrpwer 1§ residing in
the Property, Borrower shall maintain the Property in order {0 prevent the Property from deteriorating or decrsasing ity value due
to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not economcaily feasible, Borrower
shall promptly repair the Poperty if damaged to avoid Rurther deterioralion or damage. I insurance or vondemnation proceeds
are paid in counection with damage to, or the isiting of, the Property, Borrower shall be responsible for repairing o restoring the
Property ondy if Lender has refeased proceeds for such purposes. Lender way disburse proceeds far the repairs and restoration in
s singleo pavrasnd of i 8 serics of progress payments as the work is completed. I the insurance of condemnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obiigation for the completion of such repar

oF vesioration.
Lender or its agent may make reasonabie entries upon and inspections of the Property. if it has reasonable cause, Lender

may inspect the intedor of the mprovements on the Property. Lender shall sive Bomower notice «t the Hime of o prior to such
an interior ingpection specifving such reasonabie canse.

§. Horrower's Loan Application. Borrower shall be in defanlt if, during the Loan application process, HOrrawer or any
persens of entities acting at the direction of Bogrower or with Bowrower's knowledge or consent gave materially false, misleading,
v inaceurate information or statements to Lender {or failed to provide Lender with material information) in conmection with the
Toan, Material representations inchude, but are not limited fo, representations concerning Borrower’s occupancy of the Property
as Bormrower's urincipal rosidencs.

§  Protecon of Lender’s Interest in the Property and Rights Usder this Securily Instvument, I {a) Soreower
fails to perform the covenanis and agreements contained 1o this Securily Instrument, (b} there s a lepal proceeding thatl nught
significantly affect Lender’s interest in the Property andfor rights under this Secunity Instrument {such as a proceeding |
bankrupdoy, probate, for condemmation or forfeiture, for enforcement of a lien which may aitain priority over this Securnty
Inctroment or to cnforee laws or regulations), or {¢) Borvower has shandoned the Property, then Lender may 4o angd pay for
whatever 18 reasonable or appropriste to protect Lender’s intorest in the Property and nights under this Securnity Instruunent,
inchuding protecting andior assessing the valve of the Properly, and securing and/or repairng the Properiy, Lendet’s actions
can incinde, but are not Wimited to; {3) paying any sums secured by a hen which has priorily over this Security Instroment
() appearing in cowt; and (¢} paying reasonable altomeys’ fecs to profect its interest in the Property andfor righis under this
Security Inctrument, inchuding its secured pogifion i1 3 DaNKIRPRCY nroceeding. Scouring the Property inchudes, but is not himited
to, extering the Property to make repairs, change Jocks, replace or board up doors and windows, drain water from pipes, eliminaie
building or other code violations or dangerous conditions, and have atiltiies turned on or off. Although Lender may fake action
under fhis Section ¢ Lender does not have fo do so and is not under any duty or ohligation o do so, I s agreed that Lender
incurs no Hability for not taking any or all actions authorized ander this Section 5,

Any amounts dishursed by Lender under this Sechon 9 shall becomie additional debt of Borrower secured by this Security
inctrumient. These amonsts shall bear interest st the Note rate from the date of disbursernent and shall be payable, with such
interegt, upon notice from Lender to Borrower requesting payment.

If this Secnrity Instrument is on a Jeasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title o the Property, the leaschold and the fee title shall not merge unless Lender agrees to the mergey ) wriing.
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18, Morteage Insurance. I Londer required Morigage Insurance 88 8 condition of makiag the Loan, Borrower shall
pay the premiums requited (o mainiain the Mortgage Insurance in effoct. If, for any reason, the Mortgage Insufanoce coverage
required by Lender ceases to be available from the mortgage insurer that previcusly provided such insurance and Bomrower
was reqiired to make separately designated paymente toward the premunims for Morigage Inswrance, Bomrower shall pay
the prembuns reguired 16 obtain coverage substantislly equivalent to the Morigage Insurance previgusiy i efisct; at g cost
substantially equivaient to the cost to Bomrewer of the Mortgage Insurance previeusly i effect, from an alternate morigage
insurer selected by Lender, If substantially equivalent Mortgage Insurance coverage 18 sot avadlabie, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were dus when the @suanes coverage ceased to be w
offect, Lender will accep!, use and retain these payrnends & & nov-refundable loss reserve in beu of Mortgage Insurance, Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is uitimately paid in full, and Lender shall not be
required fo pay Rorrower any interest or camings on such loss reserve. Lender can no longer requure foss rescrve payments i
Mortgase Insurance coverage {in the amount and for the period that Lender requires provided by an msurer selected by Lender
apain becoroes available, is obtained, and Lender requires separafely designated paymenis foward the prermums for Morigags
sieance. If Lender required Mortgage Insurance as a2 condition of making the Losn and Borrowsr was requuired 1o make
separately designated payments toward the premiums for Morigage Insurance, Borrower shall pay the promiums regqured fo
maintain Mortgage Insuranse in effect, o to provide 2 non-refundable logs reserve, until Lender’s requirement for Mortgage
[nsurance ends in accordance with any writien agresment between Borrower snd Lender providing for such termination o undil
terrmination 1§ required by Appliceble Law. Nothing i this Section 10 affects Borowet's shiipation to pay inferest at the rate
provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certan losses it raay neur i Borrower
does not repay the Loan as agreed, Borrower is not a party to the Mortgage Insurance.

Morteage insurers evaluate their total risk on all such insurance in force from me W fime, and may enter it agreements
with other parties that share or modify their risk, or reduce losses. These agreements are on fomms and conditions that ars
satisfactory to the mortgage insarer and the other party {ov parties) to these agreements, These agresments may roquire the
morteage insarer to make payments using any source of fmds that the morigage insurer may have available {which may mchuds
funds obtaimned from Mortgage Iusurance preminms).

Ag 2 result of these sgreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other eniyty, or any
affiliate of any of the foregoing, may receive {(directly or indirectly) amounis that detive from {or might be chiaracterized as} a
portion of Borower's payments for Mortgage Insumnee, in exchange for shanng or modifying the morigage msurer’s xisk, or
reducing losses. If such agreement provides that an affiiate of Lender takes 3 share of the msurers risk in exchangs for g share
of the prenviums paid to the insurer, the arcangoment is offen termed “caphive remsirance.” Farther:

{2} Any suck sgreements will not sffect the amounds that Borrewer has agreed to pay for Moripage lnsurance, oy
any other terms of the Loan. Such agreements will nof increase the amount Borrewer will awe for Mortgage Insurance,
and they will not entitie Borrewer to sny refung.

(B} Any such sgreements will not affect the rights Borvower hag—3f asv—with regpect to the Mortgage Insurance
sader the Homepwners Protoction Act of 1998 or any sther law. These righis may include the right fo receive ceriaim
disclesures, to request and obiadn cancellation of the Mortgage Insurante, to have the Mortpage Insuranee (erminated
automatioally, and/or te receive 2 refund of any Mortgage Insurance prominms that were unesrned af the me of such
canceliation or {ermination.

i1, Assignment of Miscellaneous Proceeds; Forfelturs. All Miscelianeous Proceeds are hercby assigned o and ghall
be paid to Lender,

If the Property i damaged, such Miscellaneous Procceds shall be applied w restoration or repayr of the Property, if the
restoration or repair is econontcally feasible and Lender’s security is notf lessened. Durng such repax and restoration pesiod,
{ ender ghall have the right to hold such Miscellaneous Proceods until Lender has had an opportunity o nspect such Property 1o
ensurc the work has been compleied to Lender's satisfaction, provided that such inspection shall be underiaken prompily. Lender
may pay for the repairs and restoration in a single disbursement or ina series of progress paymenis as the work is complsted.
Unless an agroerner is made i writing or Applicable Law requires interest to be pmd on such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any inderest or sarnings on such Miscellaneous Procesds. If the resioration OF repalr is not
soonamically feasible or Lender’s sscurily would be lossened, the Miscellansous Proceeds shall be apphed fo the sums secured
by this Security Instrument, whether or not then due, with the excess, if any, naid to Borrgwer, Such Miscellaneous Proceeds
shall be appHed in the order provided for in Seclion 2

In the event of & total taking, destruction, or Joss in value of the Property, the Miscellansous Proceeds shail be applied to
the sumg secured by this Security fustrument, whether or not then due, with the excess, if any, paid to Borrowsr,
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In the event of a partial taking, destruction, or loes in value of the Froperly in which the Talr market vaiue of the Property
iminediately before the partial taking, destruction, or loss in value is equal to or greater fhan the ampunt of the sums secured
by this Seowdty Instrumend immediately before the partial taking, destruction, or loss i vahue, unless Bomower and Lender
stherwise agree in writing, the suras secured by this Security Instrument shall be reduced by the amownt of the Miscellaneous
Proceeds multiplied by the following fraction: {a} the total amount of the sums secured umediately before the partial taking,
destruction. or loss in value divided by (b} the fair market vahe of the Property immediately before the partial taking, destruction,
or loss in valne, Any balpuce shall be paid to Borrower,

in the event of & parial taking, destruction, or loss in value of the Property w which the falr market value ot the Property
immmediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured mmediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender othorwise agree in writing, the Miscellaneous

roceeds shall be applied to the sums secured by this Security Instrument whether or not the swns are then due.

If the Properiy is sbandoned by Borrower, or if, after notice by Lender 1o Borrower that the Opposing Party {as defined
in the next sentence) offers to make an sward to settle a claim for damages, Borrower fiile o reapond to Lender within 30 days
after the date the notice s given, Lender is authorized to collect and apply the Miscellansous Proceeds gither o rostombion of
repair of fhe Property or to the sums secured by this Security Instrument, whether or not then due. “Orpposing Parly” means the
third party that owes Borrower Miscellaneous Procseds or the party agamst whom Borrower has g right of action in regard to
Miscellaneous Procesds.

Rarrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in Lender's judgmend,
conld result in forfetiure of the Property or other material impairment of Lender’s inderest in the Property or nighis under this
Security Instrument. Borrower can cure such a default and, i accelemtion bas oecursed, reinstate as provided w Section 19, by
causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment, preciudes forfexture of the Property
or other ruaterial impairment of Lender’s Interast in the Property or rights nuder tine Security Instrumend, The prosceds of any
award or olaim for damages thet are attribuiable o the impairment of Lender’s ilerest i the Froperty are hereby assigned and

shail be paad to Lender.
Al Mizcellaneous Progeeds that are not apphied to restoration or repair of the Property shall be applied in the order provided

for in Sechion 2.

13. Borrower Not Released: Forbearsnce By Lender Not a Walver, Extension of the time for payment or modification
of amortization of the sums sccured by this Security Ingtrmiment granted by Lender to Borower or any Successa i Interest of
Rorrower shall not operate 1o release the Hability of Borrower or any Successors in Interest of Borrower, Lender shall not be
reguirad to conmmmence procecdings sgainst any Successor in Interest of Borrower or 1o refisse 10 extend {yme for paymemt ox
stherwise modify amortization of the surns secured by this Sscurity Instrument by reason of any demand made by the original
Bowower or any Successors in Intevest of Borrower. Any forbearance by Lender in exercising any right or remedy nchuing,
without limitation, Lender's acoeptance of payments from third persons, entities or Successors in Interest of Sorrower of by
armoumts less than fhe amount then due, shall not be a waiver of or prechude the exercise of any right or remedy.

13, Joint and Several Lisbility; Ce-signers; Successors and Assigns Bound. Bomower covenatis and agrees that
Rorrower’s obligations and Hability shall be joint and several. However, any Borrower who co-signs thy Soourity Instrument
but docs oot execute the Note {3 “co-signer™}: {(a) is co-signing this Security Instrument oxdy I moxigage, grant and convey the
co-signer’s inferest in the Property under the terme of this Secunty Insirument, {b} is not personally obligated to pay the sums
secured by this Security {nstrument; and {0} agrees that Lender and any other BOrrower <an agree 1o extend, modily, forbear or
make any sceommaodations with regard to the tenms of this Security Tnstoument or the Note without the og-signer’s consent,

Subject to the provisions of Section 18, any Successor in futerest of Borrower who assumes Borrower's obligations undey
this Security Instrument in writing, and is approved by Lender, shall obtam all of Borrower's rights and benefits under ths
Security Instrument. Borrowser shall not be released from Borrower’s obligations and Hability under this Security Instrument
uniess Lender agrees to such release in writing. The covenants and agreemonty of thiz Security Instrurpent shall bind {except s
provided in Section 20} and benefit the successors and assigns of Lender,

14, Losn Charges. Lender may charge Borrower fees for services performed m connection with Borrower’s defauit, for
the purpose of protecting Lender’s interest in the Property and nghts under fhis Security Instrument, including, but not fmied
to, attornevs’ foos, property inspection and vahation fees. In regand o any other foos, the absence of sxpross authority w this
Security Instrument to charge a specifie feo to Borrower shall not be construed a3 a orohibition on the charging of such fee.
Lender may not charge foes that are expressiy prohdnted by this decurily Insirument ot by Applicable Law.

if the Loan is subiect to 2 law which sels meximum loan charges, and that law is fmally interpreted so that the misrest
or uther loax charges collected or to be collected in connection with the Loan excoed the pernutted hmuils, then: {a) any such
loan chargs shall be reduced by the amount necessary to reduce the charge to the permitted Hmit and (b) any sums already
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oollected from Borrower which exceeded permisted linn#ts will be refunded to Borrower., Lender may choose 1o make this refund
by reducing the principal owed under the Note or by makmyg 4 direct payment to Borower, If a refiund redaces principal,
the reduction will be treated as a partiad prepayment without any prepayment charge {whether or not a propaymen charge Is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment 1o Borrower will constifule 2
waiver of any right of action Borrower mipht have asising out of such overcharge.

5, Notices. All notices given by Borrower or Lensder in connection with this Secarity Instrument must be 1 writing. Ay
aotics to Rorrower i sonnection with this Secueity Instrumaent siall be deemed to have been given to Borrower when matied by
frst olass mail or when actually dedivered to Bommower’s notice address if sent by other means. Notice to any ong Sorowss siiall
constitute notice to all Bomrowers vnless Applicable Law expressly requires otherwise. The notice address shall be e Property
Address unless Borrower has designated a substitute potice address by noties to Lender. Borrower shall prompily notily Lender
of Bortower’s change of address. I Lender specifies a procedurs for reporting Borrower's change of address, then Borrower
shall onlv report & change of address through that specified procedure. There may be only one degipnated notice address under
this Security Instrusment at any one time. Any notice to Lender shall be given by delivering # or by matling it by first clags mail
to Lender's sddress stated herein unless Lender has degignated another address by notice to Borrower. Any notice in conpechion
with this Security Instrument shalf not be deemed to bave been given to Lender until aciually received by Lender, If any notice
reguired by this Sccurity Instrument is also required under Apphoable Law, the Applicable Law requireroerd will satisty the
corresponding requirsment under this Secunty Insirument.

16. Goverming Law; Severability; Rules of Consiruction, This Security Instrument shall be poverned by fedorad law
and the law of the jurisdiction in which the Property is located. Ali nights and obligations contalnod i Hhis Security Instramend
are: subject to any requirements snd lioitations of Applicable Law. Applicable Law might exphciily or implicitly allow the
pacties & agree by confract or it might be stent, but such silence shall not be consirued as a prohibition agawmst agreement
by contract. In the event that any provision or clanse of this Sccunty Instoument o the Note conflicts with Appheable Law,
cuch conflict shall not affect other provisions of this Security Instrument or the Note which can be given siect without the
conflicting provision.

As used in this Security Instrument: {3} words of the masculine gender shall mean and melude corresponding neuter words
ot words of the feminine gender; {b) words in the singular shall mean and include the plural and vice versa; snd {¢} the word
“may” gives sole discretion without any obligation to take any achion,

17. Borrower's Copy. Bomrower shall be given one copy of the Note and of this Securnily Instrument.

8. Transfor of the Property or & Beneficial Interest In Borrower. As used in this Sechion 15, "interest in the Broperty”
means any legal or beneficial interest in the Propenty, inchuding, but not Hmited to, those beneficial intercsts transferved m a
ond for deed. contract for deed, installment sales contract or esorow agreement, the infent of which 1s the trans fex of title by
Borrower at a futare date to 2 purchaser,

If all or any part of the Property or any Interest in the Property is sold or transtersed {or if Borrower g not 2 natural
person and & beneficial mterest i HBorrower ts sold or transferved) without Lender’s prior written consent, Lender may FOOUIEre
immediste payment fn full of all sums secured by this Secunty Instrument. Bowever, thig option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Botrowsr sotice of aceeleration, The potice shall provide a perind of
et less than 30 days from the date the notics is given in accordance with Section 1 withn which Borrower must pay all sums
spcured by this Security Instrument. If Borrower fails fo pay these sums prior to the expiration of this pericd, Lender may nvoke

sy remedies permitted by this Seeurity Instrument without Ruther notice or demand on Borrower.

1%, Borrower's Right to Reinstate After Acceleration. If Borrower meets certain condiions, Botrower shall have the
right o have enforcement of this Security Instrument discontinued at any it prior to the eartiost oft {8} five days before sale
of the Property pursuant to any power of sale contained in this Securily Instrument; () such other peried as Applicabie Law
roight specify for the termination of Bomower™s right o retastate; o {c) entry of a judgment enforcing this Scountly {nstraraent,
Those conditions are that Borower: {2) paye Lender all sums which then would be daee under this Security lnstrurnent and
tha Note as if no soceleration had ocourred; {b) onres any defanlt of any other covenanis or agreements; {0} pays all expenses
incurted in enforcing thiz Sceurity Instrument, inchading, but not fimited {o, reasonabic atiorneys’ fees, property inspsction
and valuation fees. and other fees incurred for the purpose of proteciing Lender’s interest in the Property and nghts under thig
Security Instrument; and {d} takes such action as Lender may reasonably require to assure that Lender’s interest m the Property
and rights under this Security Instrument, and Borrower’s obls gation to pay the sums secuved by thus Secunty bnstrumest,
shall continue unchanged, Lender may reguire that Borrower pay such reinstatement sums and cxpenses in one or more of the
following formas, as selocted by Leander: (&) cash; (b} money order; {0} certified check, bank check, treasurer’s check or cashier's
check, provided any such check s drawn upon an instifution whose deposits are insured by & federal agenoy, instrumendality

-
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or entity; or () Electronic Funds Transfer. Upon rexustatoment by Bomower, this Security Instrument and obligations secured
hereby shall remain fully effective as if no acceleration had ocowrred. However, this nght o reinstate shall not apply in the case
of acceleration under Seetion 18.

38. Sabe of Note: Change of Loaan Servicer; Notice of Grievance, The Note or 2 partial wberest 1 the Note {together
with this Security Instrument) can be sold ene or more times without prior netice o Bomowsy, & sale might result 8 g change
in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instriment
and performs other morigage loan servicing obligations under the Note, this Securtly nstrument, and Applicable Law, There
also might be one or more changes of the Loan Servicer nurelated to a sale of the Note, I there is a change of the Loan Servicer,
Borrower will be given writien notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connechion with 3 notice of ansier
of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other than the purchaser of the Note,
the mortgags Ioan servicing obligatious to Borrower will remain with the Loan Servicer or be transferred to a8 successor Loan
Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commencs, join, or be joined to any judicial action {as either an individual Btigant of
the raomber of a class) that arises from the other party’s actions pursuant to this Secunty Instrument or that alloges that the other
narty has breached any provision of, or any duty owed by reason of, this Secunty Instrament, unti such Borrowsr o Lender has
notified the other party fwith such notice given in compliance with the requivements of Section 13} of such alleged hreach and
afforded the other party hereto a reasonable period after the giving of such notice 1o take correchve aotion. If Applicable Law
nrovides a time period which must elapse before cerfain action can be iaken, that time period will be deemed o be reasonable
fur purposes of this paragraph. The sotice of aceelerstion and opportunity to cure given 1o Borrower prrsuant o Section 22 and
the notice of acceleration given o Borrower pursuant 1o Section 18 shall be deemed to satisty the notice and opporiunity o take
corrsctive action provisions of this Section 20,

2% Yianzsrdous Substasces, As used in this Section 31: {a) “Hazardous Substances” are those substances defmed &g
toxic or hazardous substances, pollutants, ov waetes by Environmental Law and the following substances; gasoline, kerosene,
sther flammable or toxic petrofeven products, toxic pesticides and herbicides, volatile solvents, matenals containing asbesios oF
formaldehyde, and radicactive materials; (&) “BEnvironmental Law™ means federal laws and Inws of the junisdiction wherg the
Property is located that relate to health, safety or environmental protection; {0) “Buvirepmenial Cleanup™ wmeludes any response
action, remedial action, or removal action, as defined in Envirommental Law; and {d) an “Eavironmental Condifion” means &
condition that can cause, contribute to, ot otherwise irigger an Environmendal Cleanup.

Borrower ghall not cause or permit the pressnoe, use, disposal, storage, or release of any Havardous Substances, or threaten
to release any Hazardous Substances, on or in the Property. Borrower shall not do, nox allow anyone slse to do, snyihing
affeciing the Property (2} thal is in violation of apy Environmenial Law, {b) which creates an Envirormentsl Condifion, ot
(¢} which, due fo the presence, use, of release of & Hazardous Substance, creates g condition that adversely affects the value of
ihe Property. The preceding two sentences shall not apply to the presence, use, or siomge on the Froperty of amall quantities
of Hazardous Substances that are sonerally recognized to be appropriate to normal residential uses and {o mainicnance of the
Property {including, but not limited to, hazardous substances in consumer products),

Rorrower shall promptly give Lender written notice of (8) any investigation, clamy, demand, lawsuit or other sclion by any
povernmendal or ragulatory ageney of private party involving the Property and any Hazardous Substancs or Envirotpuental Law
of which Barrower has actual knowledge, (b) any Environmenial Condition, inchuding but not limited to, any spilling, igakmg,
dischargs, refease or threat of release of any Hazardous Substance, and (¢} any condition caused by the presetice, use or release af
2 Hazardous Substance which adversely affects the vaiue of the Property. If Bowrower learns, or is notified by any governmenial
ov regulatory authority, or sny private party, that any removal or other remediation of any Hazardous Substance sfecting the
Property is necessary, Borrower shall promptly take sl necessary remadial actions in accordance with Environmendal Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanup,

NON-UNIFORM COVENANTS. Bomrower and Lender further covenant and agree as follows;

32, Accelerstion: Remedies. Lender shall give notice fo Borrower prior to accelerabion fellowing Horrower’s
breach of any covenant or agreement in this Security Instrureent (but not prior io soceleration wnder Secton 18 uniess
Applicable Law provides etherwisel. The notiee shall specity: (3} the defauit: () the action reguired to cure the defawiy;
(¢} & date, not less than 3¢ days from the date the notice is given to Borrower, by which the defanit must be cured; and
() that failure t¢ cure the defaul! on or before the date specified in the notiee may result in acceleration of the sume
secured by this Security Dastrument and sale of the Froperty, The natice shall further fnform Borrewer of the right o
reinstate after accoleration and the right to bring 8 court action o assert the nown-exisience of a default or any oiher
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defense of Borrewer to acceleration and sale. If the Jefault is net cured on or before the date specified in the nolice,
Lender af its option may reguire immediate payment in full of all snme secured by this Secarity .Is:stmmem without
further demand and may invoke the power of zale and any other remesies permitfed by Applicable Law. Lender shall be
entitled fo collect sl sxpenses incuvred in pursning the rewedies provided in this Section 22, incinding buf not hmifed

tg, reasonable attorneys’ fees and coste of title evidence,

It Lender imvokss the power of sale, Lender shall give a copy of & notice to Borrower in the manner provided i
Section 15. Lender thall publish the notice of sale once 2 week for three consecnlive weeks In & BOWSpaper piblished

in Shalby

Coundy, Alabama, and thereupon shail scll the Property fo ihe

wighest bidder at public anction st the front door of the County Courihouse of this County. Lender shall deliver te
the purchaser Lender’s deed conveying the Propeorty. Lender ov ¥y designee may purchase the P‘mpgrty 8t any sssi&,_
Borrower covenants and agrees that the procceds of the sale shall be spplied in the following erder: {3} io all expenzes of
the sale, including, but net Bmited {0, reasonable sttorneys’ fees; (b} (o all sums seeured by this Security lnstrument; and

{0} any cxcess to the person or persous legally entitied fo i
23, Relesse. Upon payment of all sums seoured by this decusnty b

cRjhadt

nent, Lender shall release this Secunty Instrunient.

Borrower shall pay any recordation costs, Lender may charge Borrower a fee for relgaging this Security Tostoument, but ondy o
the fee is paid 1o a thied party for services rendered and the charging of the g s perntitted under Applicable Law.
%4, Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy

and dower in the Property,
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State of Alabama )
County of  Shelby )
I, Chares D. Stewart, Jr, (narae of officer), a Notary Public in and for saad County m sand

Stats (or for said State &t Large), herchy certify that Richard Wallace Haley, Jr.
Lindsey Adams Haley

n o me, acknowledged

whose narne{s) is {ave) signed to the foregong meirument . and who 18 {are } kuow
before me on this day that, being mformed of the contents of the above and forcgomg  instrumen 5
he/shefthey execnted the same voluntarily on the day the same bears date, ey |
Given under my hand this  30th  day of Seplember, 2076 CAD
&
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Lot 924, according fo the Survey of Eagle Point, %th Sector, as recorded in Map Book 22,
Page 182, in the Probate Office of Shelby Comntly, Alsbama.
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PLANNED UNIT DEVELOPMENT RIDEK
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THIS PLANNED INIT DEVELOPMENT RIDER is made thig Sth day of
Septeraber 2816 _and iy ncorporated into apd shall be deomed o amend and supplement
the Mortgape, Deed of Trust, or Security Decd (ihe "Seourtty fnstrurnent™) of the same date, given by ihe
nngdersigned (the “Barower™) ko secure Borrowser's Note 1o
BancorpSouth Bank, A Siste Chartersd instfuiion

{the “Lender”) of the same date snd covering the Property desenbed in the Security Instrument snd locsted s

4015 Eagle Chuh Oy
Hirmingham, Al 3524244834

I Property Address ]

The Property includes, but is not limited o, & parcel of land mproved with 2 dwelling, together with other
such parcels and certain common areas and facilities, as desoribed I

Daclaration of Covenants, Conditions and Hesirictions of Becord,

{the “Declaration™). The Property is 2 part of a planned unit dovelopment known as
EAGLE POINT

Fidame of Planned Uit Development]

(the “PULY™, ‘The Property also includes Bomower's inferest m the homeoowners association or equivalent
entity owoing or managing the common arcas and facilities of the PUD {the “Owners Association”}) and {be
pses, benefits and procceds of Borrower's inderest,

PR COVENANTS. In addition to the covenands and agreements made 0 the decurnily Instrgment,
Rorrower and Lender further covenant and agree as follows:

A. PUD Obligations. Bomrower shall perform all of Borrower's obligations under the PULYs
Constiment Documents. The “Constituent Documents™ ate the (i) Daclaration; (if) arlicles of
incorporation, trost instrument or any equivalent document which creates the Lhvners Asgsociation;
and (i) any by-laws or other miss or regulations of the Uwners Assooiation. Borrower shall
prompily pay, when doe, afl duoes and assessments imposed pursuant o the Constituent
Lrocuments.

B. Properiy Inswrance. So long as the Owaers Association maintaims, with 2 ceneraily
acoepted insurance carrier, a “master” or “blanket” policy insurmg ine Property which 18
satisfactory to Lender and which provides inswrance coverage m ihe amoumnis (inchuding
deductible levels), for the periods, and against loss by fire, havards included within the term
“oxtended covernge,” and any other hazards, including, but pot limited to, carthquakes and floods,
for which Lender reguires insurance, ther: (i) Lender waives the provision m Section 3 for the
Periodic Payment o Lender of the yeady promiwm inslalhuents for property msurance on the
Property; and (i) Bomrower's obligation under Section 5 to mamiain property {ISUFRANRCE COVErage
on the Property is desmed satisfied o the extent that the required coverage is provided by the
Owners Associaton policy.

What Lender requires as a condition of this waiver can change during the torm of the loan,

Bomowser shall give Lender prompt notice of any lapse in mgquired property INERTANCE
coverage provided by the master or blanket policy.

MULTINTATE PUD RIDER-~Single Family—Fannie Mae/Fradidic Mae UNIFORM INETRUMENY Form 3154 31781
Gireatlines ™
ITEM 152511 00T} Fuge § of 7 pages) To Onder Cafly 1-800-868-5775
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fn the event of & distribution of property insurance proceeds in Heu of restoration or repay
following a loss to the Property, or fo common aress and fambities of the FUD, any procesds
payable to Borrower are hereby ascigned and shall be paid to Lender Lender shall apply the
proveeds to the sums seoured by the Security nstngnent, whether or not then due, with the excess,
if any, paid to Borrower.

¢, Public Lisbility Insurance. Borrower ghall take such actions as ruay be reasonable (o
insure that the Owuers Associstion maintains a public Hability tusurance policy acceptable m
form, amount, and exterd of coverage to Lender.

. Condemnation, The proceeds of any wwerd or claim for damages, Aot or
consequential, payable fo Bomrower in commection with any condennation or ather taking of all Or
any part of the Property or the commen areas and facilities of the FUR, or for any conveyance m
lien of condemnation, are hereby assigned and shall be paid to Leoder, Such proceeds shall be
anplied by Lender to the suws scoured by the Security Instrument as provided i Sechion 1f,

% Lender’s Prior Consent. Borrower shall not, except aftor notice to Lender and wills
Lender's prior written consent, cither partition or subdivide the Froperty or consent 1o {1} the
shandonment or termination of the PUD, except for abandonment or fenmination required by law
i the case of substantial destroction by fire or other casualty or in the case of a taking by
condemmation or envinent domain: (i) any amendment to any provision of the “Consiitnent
Documents” if the provision is for the express benefit of Lender; (111} tenmmation of pfﬁfﬁﬁsiﬁ?iﬁi
management and assumption of selfmanagement of the Owners Associabon; oF {1v} suy action
which would have the effect of rendering the public liability insurance coverage maintainsd by the
Ovwners Assosiation unacceptable to Lender,

¥, Remedies. If Bomower does not pay PUD dues snd assesements when due, thes Lender
may pay them, Any amourgs disbursed by Lender woder this paragraph ¥ shall become additional
delt of Rorrower secured by the Scourity Insteument. Unless Borrower and Leader agree 1o oiher
terms of payment, these amounnts shall bear interest from the date of disbursement at the Note ate
and shall be payabls, with interest, upon notice from Lender to Borrower requesiing payment,

BY SIGNING BELOW, Borrower accepts and agrees to the ferms and covenants confamed i pages

MULTISTATE PUD RIGER—Single Fandly—Faunis MaeFreddie Mae DNIFORM INSTRUMERY

Form 3858 E/QE
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