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i TIONG

yWords used in muitiple sections of this decumeant are defined below and other words are defined In Sections 3, 11, 13,
T, 20 ang 21, Certaln rules regarding the usage of wowds used in this document are glso provided In Section 18,
A “Eecurity Instrument” means this document, which is dated  Ssptember 36, 2018, together with all
Fiders 10 this dooument.

(8) “Borrower” is RICHARD LEO BAUR JH AND GILLIAN A GIANNINLBAUR, HUSBAND AND WIFE,

Borrower 18 the mortgagor under this Securlly instrument.

{C} "MERS” is Mortgage Electronic Reglsiration Systems, Inc. MERS is a separate corporation that is acling solaiy as
8 norninee tor Lender and Lender's successors and assigns. MERS is the morigagee under this Seourity Instrumant,
RS s organized and existing under the laws of Delaware, and has an address and lelephons number of PO, Box
2020, rint, Ml 45501-2028, 1o, (888} 679-MERS,
{03 “Lender” is HomeServices Lending, LLE,

Lenderis 8 Limited Liability Company,
under the laws of Dalaware,
81 Uthice Plaza Drive North, Sulle 128 , Wast Ues Moines, 14 502886,

organized and exishing
Lendar's address s

{E} "Note” means the promissory note signed by Borrower and dated  September 30, 2018. The Nots
states that Borrower owes Lander TWO HURNDRED SIMTY THOUSAND THREE HUNDERED SIYTEERN AMD NI/ DD

#ea-:ﬁﬁ&##wﬁﬁ*#ﬁﬁﬁiwﬁﬁ&ﬂﬁwﬂﬁﬁ*ﬁﬁ*ﬁﬂ*##*ﬁ#*##w##r&&ﬁw**&*ﬁﬂmiiar‘;ius $2ﬁ_ﬂguﬂﬁﬂﬁ ‘;

pius interest. Borrower has promised (o pay this debt in regular Periodic Paymenis and (o pay the debt in full not later
inan  Qolober 1, 2048,

iFy "Froperty” means the proparty thatl is described below under the heading “Transfer of Rights in the Property.”

(G} "Loan” means the debt svidenced by the Note, plus interest, any prepayment charges and lgte charges due under
the Mote, and sl sums due under this Security Instrument, plus interest.

{1} "Riders™ means ai Riders to this Securily Ingtrument that are executed by Borrower. The following Riders are %o be
axecuted by Barrower Ichack box as appiaﬁamia}

| Adjustable Rate Fider | Condeminium Rider .| Becond Homs Rider
| Balloon Rider E Hlanned Unit Development Rider Cﬁthﬁ?(?%} ispeciy]
| 1-4 Family Rider | Biweekly Payment Rider

£ VA, Rider

() “Applicable Law” means all controlling applicable fedaral, state and local statutes, regutations, ordinances and

adiminiairalive rules and orders (that have the effect of law) as well as all anplicable fingl, nor-appeaiabie pdicial
aoinions.

{4 "Community Association Dues, Fess, and Assessmenis” means all duss, fees, assessments and other charges that
are imposed on Bormower or the Property by a condominium association, homeowners association or simiar organization.
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(&) “Eisctronic Funds Transfer” maans any ransier of funds, gther than a iransaction onginaled by check, draft, or

similar pager inatrument, which is initialed through an elecirgnic tanminal, elephomic instrument, compuier, or magnatic
tape 50 as o order, instruct, or authorize a financial institulion to debit or credit an account, Such ierm includes, bulis
not limited 1o, point-of-sale transfers, aviomated leller machine transactions, fransfers initiated by {elephone, wire
transfers, and sutomated clearinghouss transfers.

(L1 "Escrow ltems” means those fems that are described in Saction 3.

(M} “Miscellaneous FProcesds” means any compensation, seitliement, award of damages, or proceeds paid by any
third party {(other than insurance proceeds paid under the coverages desaribed in Section 5) for: () damage fo, or
destruction of, the Property; (i) condemnation or other taking of all or any part of the Property; {ii) convevance in lieu
of condemnation, or {iv} misrepresentations of, or omissions as o, the value and/or condition of the Property.

(M} “Mortgage insuranca” maans insurance protecting Lender against the nonpaymant of, or default on, the Loan,
{42} “Pericdic Payment” means the regularly scheduled amount due for {i’% principal and interest under the MNote, plus
(i1} any amounts under Saction 3 of this Security Instrument.

(21 "RESFAT means the Real kslate Setliement Procedures Act (12 U.5.C. 82601 ot s8q.) and its implementing
reguiation, Megulation X {12 TR, Part 1024}, as thay might be amsnded from time 1o lime, or any additional or
successor legisiation or reguiation that governs the same subiect matier. As used in this Security Instrument, "RESPA’
rgfers 10 all requirements and restriclions that gre imposed In regard {o a8 “federally related morlgags loan” even if the
Loan does not gualily as a “federslly related morigage loan™ under RESPA,

(&) “Buccessor in interest of Borrower™ means any party that has taken title to the Property, whether or not that party
nas assumed Borrower's obligations under the Note andfor this Seourity Instrument.

TRANGFER OF RIGHTS IN THE PROPERTY

1This bacunty Instrument secures (o Lender: () the repayimant of the Loan, and gl renswals, sxtensions and maodifications
of the Nole; and (i) the performance of Borower's covenants and agreements under tis Sscurity instrument and the Note.
~of this purpose, Borower imgvocably mortgages, grants and conveys io MERS {(solely as nomines for Lender and Lender's
successors and assigns) and 1o the successors and assigns of MERS, with power of sale, the following described property
icogted in the County IType of Recording Jurisdiction] of  Bheiby

iMame of Recording Jurisdicioni:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS “EXHIBIT A",

The procesds of this loan have been applied on the purchase price of the herein described property.

which currently has the address of 5081 Pinshurst Terrace, Birmingham,

[Sireet] [ity]

Alabama 358242 L Froperty Address™):
(Zip Code]

TOGETHER WITH all the improvements now or hereafter arecled on ihe property, and all easements. appurie-
nances, and maures now or hereafier a parl of the property. All repiacements and additions shaill also be covered vy
this Security instrument. All of the Toregoing Is referred to In this Sscurity Instrument as the "Proparty.” Borrower
uncerstands and agrees that MERS holds only legal title to the interests granted by Borrower in this =ecurity Instrument,
But, it necassary to comply with law or custorm, MERS (a8 nomings for Lender and Lender's successors and assigns)
nas the night: o exercise any or all of those Interests, including, but not limited to, the right to foreclose and sall the

Croperty; and o take any aclion reguired of Lander including, but not limited (o, rejeasing and canceling this Sacurity
insirument,

SLURROWER COVENANTS that Borrower is lawfully selsed of the eslate hereby conveved and has the right 1o gramnt
and convey the Property and that the Property is unencumberad, except for encumbrances of record. Borrower warrants
and will defend generally the ttls 1o the Property against all claims and demands, subiect o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationat use and non-uniform covenants with
Hmiled variations by jJurisdiction to constilide a uniform security instrument covering real propanty.

Uinir UM COVENANTS. Borrower and Lender covenani and agree as follows:

1. Payment of Principal, Interest, Escrow llems, Prepayment Charges, and Late Charges. Borrower shall pay
when dus the principal of, and interest on, the debt evidenced by the Note and any prepayment chiarges and iale chargsas
due under the Nole. Borrowar shall also pay funds for Escrow tems pursuant to Section 3. Payments due under the
Mote and this Securlly Instrument shall be made in U.S. currency, However, if any chack or other instrument received
by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid, Lander may reguirs that
any of all subsequent payments due under the Note and this Security Instrumernd be mads in one or move of the Tllowing
forms, as selected by Lender: (g} cash; (b) money order; {¢) vertified check, bank check, treasurer's check or cashiers
check, provided any such check is drawn upen an institulion whose deposits are insured by a tederal agency,
instrumentality, or entily; or {d) Elecironic Funds Transfer. '
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FPaymenis are deemed recelvad by Lender when recaived at the location designated in the Note or at such other
ication as may he designated by Lendear in acoordancs wilh e notice provisions in Section 15, Lander may retum any
payment or partial payment if the gayment or sartial payments are insuflicient to bring the Loan current, Lender may
accapt any payment or partial payment insulficient o prng the Loan current, withoul walver of any rights hereundear or
orajudics 1o ds rights to refuse such payment or partial payments in the future, but Lender is not obligsted o aoply such
payments at the tme such payments are accepied. if each Penipdic Payment is applied as of its scheduled due dale,
then Lender naed not pay inferest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
payment 10 tnng tha Leoan current. If Borrowsr doss not do so within a reasonable period of time, Lendoer shall either
apply such funds or return tham (o Borrower. I not applied eartier, such funds will be applied to the cutsianding principal
palance undar the Note immediately prior o foreciosure. No offset or claim which Borrower might have now or in the
futire against Lender shall relisve Borrower from making paymenis due under the Note and this Security instrument
or pertorming the covenants and agreements securad by this Security Instrument.

£,  Application of Payments or Procesds, Excepl as otherwise described in this Section 2, all paymaents accepled
and applied by Lender shall be applied in the following ordar of priority: {a} interest due under the Note: (b} principal
due under the Note; (o) amounts due under Section 3. Such paymenis shall ba applied {0 sach Periodic Payment in the
orgar in which & became due. Any remaining amounts shall be applied first to igte charges, sscond to any other amounts
due under this Security instrument, and then 1o reduce the principal balance of the Note.

if Lender recelves a payment from Borrower for g delinguent Periodic Payment which includes g sufficiant amount
to pay any iale charge due, the paymant may be applied {o the delinguent payment and the late charge. If mors than
one Mericdic Payment is cutstanding, Lender may apply any payment received from Borrower to the repayment of the
Heriodic Payments if, and to the exient that, sach payment can be paid in full. To the extent that any excess axists after
the payment i3 applied {o the full payment of one or more Periodic Payments, such excess may be appliad 1o any late
charges due. Vpluntary prepayments shall be applied firsl to any prepayment charges and then as described in the Notle,

Any application of payments, insurance procesds, or Miscellaneous Proceeds to principal due under the Nots shall
not extend or posipong the due date, or changs the amount, of the Periodic Payments,

4. runds for Escrow lHems. Borrower shall pay io Lender on the day Periodic Payments are dus under the Noie,
until ihe Note is paid in full, 3 sum {the "Funds™) {o provide for payment of amounis due for: {a) taxas and assessmanis
and other items which can attain pricdly over this Sscurily Instrument as a lien or encumbrances on the Properiy; (b)
ieasehold payments or ground rents on the Property, If any, (¢} premiums for any and all Insurance required by Lander
under Section §; and {d) Mortgage Insurgnce premiums, if any, or any sums payable by Borrower io Lender in lieu of
the payment of Morlgage Insurance pramiums in accordance with the provisions of Section 10. These items are called
"Escrow ftemns.” At origination or at any time during the term of the Loan, Lender may require that Community Association
Liues, Fess, and Assassmenis, if any, be escrowed by Borrower, and such duas, f8es and assessments shall be an
cscrow Hem, Borrowsr shall promptly furnish to Lender all notices of amounts (o be paid under this Section. Borrowar
shall pay Lender the Funds for Escrow items unless Lender waives Borrower's obfigation to pay the Funds for any or
ail mscrow tems. Lender may walve Borrower's obligation to pay to Lender Funds for any or all Escrow liems at any fime.
A SUCH walvar may only Ba in wriling. In the event of such walver, Borrower shalf pay direcily, when and where payabis,
the amounts dus 1or any tscrow lems for which payment of Funds has been walved by Lender and, if Lender requires,
snall furnish to Lender receipts evidencing suzh payment within such ime period as Lender may requirs. Borrowar's
chligation o make such pavments and to provide receipts shall for all purposes be deasmed io be a8 covenant and
agreement contamed in this Security instrument, as the phrase "covenant and agresement” is used in Section 8. H
Horrower is obligated {0 pay Escrow ltems directly, pursuant to a waiver, and Borrower fails o pay the amount due for
an kscrow Hem, Lender may exercise ils rights under Section 8 and pay such amount and Borrower shall then be
chligated under Section 9 o repay fo Lender any such amount. Lander may revoke the walver as to any or all Escrow
tems at any time by a nolice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to
Lender all Funds, and in such amounts, that are then reguired under this Saction 3. '

Lender may, at any time, collect and hold Funds In an amount {3} sufficient io permit Lender to apply the Funds at
tha time specified under RESPA, and (1) not o exceed the maximurm amount & lender can requirs under RESPA. Lender
shad estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
csorow {iems or otherwise in accordance with Applicable Law,

ine Funds shall be held in an institution whose deposiis are insured by a Tederal agency, instrumentality, or entity
{including Lender, if Lender is an instilulion whose deposits are so insured) or in any Federal Home Loan Bank. Lander shall
apply the Funds {o pay the Escrow lterns no later than the time specified under RESPA, Lender shall not charge Borrowsr
ror hotding and applying the Funds, annually analvzing the escrow account, or verifving the Escrow ltems, unizes Lender
pays Bomower interest on the Funds and Applicable Law permits Lender to make such & charge. Unless an agreement is
made i writing or Applicable Law requires Inferest {o be paid on the Funds, Lender shall not be reguired io pay Borrower
any interest or «smings on the Funds. Borrower and Lender can agres in writing, however, that interest shall be paid on the
Funas. Lender shall give to Borrower, without charge, an annual accounting of the Funds as recuired by RESPA,

it there is a surplus of Funds held in escrow, as defined under RESPA, Lander shall scoount to Borrowsr for the
excess unds in accordance with RESPA. f there Is a shortage of Funds held In ascrow, as defined under RESPA Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary (o make up the
snioriage in accordance with RESPA, but in no more than 12 monthly payments. if there is a deficiency of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay 1o
L ender tth&:e amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
nAYMents.

vpon payment in full of all sums secured by this Sscurity Instrument, Lender shall promptly refund to Borrower Any
Funds held by Lendar,

4. Lharges; Liens. Borrower shall pay sll taxes, assessments, charges, fines, and impositions attributsble to the
Proparty which can atlain pricrity over this Securily Instrument, leasehold payments or ground rents on the Properiy,
it any, and Community Assouiation Dues, Fees, and Assessments, if any. To the exiant that these itemns are Escrow lems,
gorrower shall pay them in the manner provided in Section 3.
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Borrower shall promplly dischargs any Hen which has prornty over this Securily instrument uniess Bormrower: (38}
agraes In wriling o the paymant of the cbiigation sacured by he lien in a manner accepiable o Lender, but only 50 long
as Borrower is performing such agresement; (b) contests the lien in good faith by, or defends against enforcement of the
lien in, lagsal procesdings which in Lender's opinion operate to pravent the enforcement of the lien while those
preceedings are pending, bul only untl such procesedings ars concluded,; or (¢} secures from the holder of the lien an
agreament salisfactory {0 Lender subordinating the lien to this Securily Instrument. If Lender determinas that any part
of the Properly is subject (o 2 lien which can atiain prinrity over this Securily Instrument, Lender may give Bomrower a
notice identifying the len, Within 10 days of the date on which thaf nolice is given, Borrower shall satisfy the lien or take
one of more of the aclions sat forth above in this Saction 4,

Lender may reguire Bormmower to pay 2 one-iime charge 1or a real sstate tax varification and/or reporting service used
oy Lender in connection with this Loan,

+. rroperty insurance. Bomower shall keep the improvements now existing or hereafler erected on the Property
insured against icss by fire, hazards included within the ferm "extended coverage,” and any other hazards inciuding,
but not limited {o, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in
the amaunts (Incluaing deduclible lavels) and for the pericds that Lander raquires. What Lender requires pursuant to
the precading seniences can changes during the term of the Loan. The insurance carrier providing the insurance shall
be chasen by Borrower subject 1o Lender's right to disapprove Borrower's cholee, which right shall not ba exercised
unreasonably. Lender may require Borrower (o pay, in connaction with this Loan, either: {a) a ona-time charge for flood
zone delermination, certification and tracking services; or {b} a one-lime charge for floed zone determinstion and
certification services and subsequent charges each time remappings or similar changes oocur which reasonably rmight
atfect such determination or certificalion. Borrower shall also be responsible for the pavment of any fees imposed by
tha Federal tmergency Management Agency in connaction with the review of any flood zone determination resulting
irom an objection by Borrower.,

T Porrower Tails o maintain any of the coverages described sbove, Lender may obiain insurance coverage, at
Lendars option and Borrower's expensa. Lender is under no obligation to purchase any particular type or amount of
coverage. Theretorg, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's eguity In
the Property, or the contenis of the Property, against any risk, hazard or liability and might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtainad. Any amounts dishursed by Lender
under this Section 5 shall become additional debt of Borrowser secured by this Security Instrument. These amounts shall
vear interast at the Note rate from the dale of disbursement and shall be payable, with such interest, upon notice from
Lender io Borrower requeasting payment.

All insurance policies required by Lender and renswals of such policies shall be subjact io Lander's right to
disapprove such policies, shall include a standard morlgage dause, and shall name Lender as mortgagee andlor as
an agditional oss payee. Lender shall have the right to hold the policies and renswal certificates. if Lender reguires,
sorrower shall promptly give o Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard monigags clause and shall name Lender as morigagee and/or as an addifional loss
nayes,

in the event of loss, Borrower shall give prompt notice fo the Insurance carrler and Lender. Lendsr may make progof
of inss # not mads promplly by Borrower. Unless Lender and Borrower otherwise agres in writing, any insurance
proceeds, whether of not the underlying insurance was required by Lender, shall be applisd to restoration or repair of
the Hroperty, i the rastoration or repair is economically feasible and Lender’s security Is not lessened. During such repair
and rastoration pericd, Lender shall have the right to hold such insurancs proceeds until Lender has had an opportunity
o inspect such Property to ensure the work has besn completed to Lender's satisfaction, provided that such InSpacton
shalt be uncsrtaken promplly. Lender may disburss proceads for the repairs and restoration in a2 single payment or in
a senes of progress payments as the work is completed. Unless an agreement is made in writing or Apglicable Law
requires interest 1 be paid on such insurance procsaeds, Lender shall not be required 1o pay Borrower any interest or
2RMUNGS On Such proceads. Faes for public adjusters, or other third parlies, retained by Borrower shall not be paid out
o the insurance procesds and shall be the scle obligation of Bomrower, If thae restoration or repair is not economically
feasiie or Lenders sacurily would be lessaned, the insurance proceeds shall be appliad to the sums secured by this
Securily instrument, whether or not then dus, with the excess, if any, paid to Borrower, Such insurance proceeds shall
be applied in the order provided for in Section 2.

It Borrower abandons the Property, Lender may file, negoliate and settle any available insurance olgim and ralatad
matisrs, if Borrower does not respond within 30 days to 2 notice from Lender that the insurancs carrler has offered to
sailie & Claim, then Lender may negotiate and setlle the claim. The 30-day pericd will begin when the notics is given.
N gither event, or it Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns fo Lendsr
(&) Borrowsr's rights to any insurance procesds in an amount not 1o excesd the amounts unpaid under the Note or this
securty instrument, and (b} any other of Borrower's righis {other than the right to any refund of uneamed BrE LTS
pald by borrower) under sl insurance policies sovering the Property, insofar as such rights ars appiicable to tha
covarage of the Property. Lender may use the insurance proceeds sither o repalr or rastore the Hroparty or to pay
ABOUNS ungald under the MNote or this Security instrument, whether or not then dus.

6. Clecupaney. Borrower shall oocupy, establish, and use the Property as Borrower's principal residence within
6l days alter the exsoution of this Secwrity instrument and shall continus to oocupy the Property as Borrower's
principal residence for al loast one year after the dale of cooupancy, unisss Lender otherwiss agrees In writing, which

consent shall not ba unreasonably withhald, or unless exienuating circumstances exist which are beyond Borrower's
SONIrol.

{. Preservation, Maintenance and Protection of the Properly; Inspections. Borrowar shall not gestroy,
damage or impair the Property, allow the Property o deteriorate or conunit wasts on the Property, Whether or not
sorrower is residing in the Proparty, Borrower shall mainiain the Propesty In order to prevent the Proparty from
aeteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 {hat Fapair or
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restoration is not economically Teasinle, Sorrowear shall promptly repair ihe Property i damaged to avold further
detericration or damage. If insurance or condemnation proceeds are paid in connaction with damags o, or the taking
of, the Property, Borrower shall be regponsible for repalring or restoring the Property only if Lander has released
proceeds Tor such purpoeses, Lender may disburse proceads for the repairs and resioration in g single payment or in
s series of progress payments as the work is completied. i the insurance or condemmnation proceeds are not sufficient
o repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or
restoration.

Lender or its agent may make reasonable eniries upon and inspsctions of the Property. if it has reasonable cause,
Lender may mspect the intenor of the improvemants on the Property. Lender shall give Borrower notice at the time of
or prior (o such an ntenor inspeclion specifying such reasonabla causs.

8. Borrower's Loan Application. Borrower shall be in default ¥, during the Loan application process, Borrower
oF any persons or eniities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially
false, misieading, or inaccurate information or statements io Lender {or failed to provide Lender with material information)
in connection with the Loan. Malerial reprasentations include, but are not limited o, represeniations concerning
Horrower's acoupancy of the Propernty as Borrower's principal rasidence,

¥. Protection of Lender’s interest in the Property and Righis Under this Securlly Instrument. if (a) Borrower
faiis to periorm fhe covenants and agreaments contained in this Securily Instrument, (b) there is 3 legal proceading that
might significantly aifect Lender’s Intarast in the Property and/or righis under this Security Instrument {such as &
procesding in bankruptoy, probale, for condermnation or forfeiture, for enforcement of a lisn which may attain prionty
aver this Securlly instrument or fo enforce laws or regulations), or (¢} Borrowsr has abandonad the Property, then Lender
may 4o and pay for whalever is reasonable or appropriate 1o protect Lender's interest in the Propaerty and rights under
this Security Instrument, including protecting andfor assessing the value of the Property, and securing andfor repairing
the Properly. Lender's actions can include, bul are not limited 1o: {a) paying any sums securad by a lien which has priority
aver this securnily instrument; (b} appesring in court; and (¢} paying reasonable attormeys’ foes o protect its interes! in
the Property andior rights under this Securily Instrument, including its secured position In g bankrupicy proceeding.
securing the Properly includes, but is not Hmited o, enlering the Property fo make repairs, change locks, replace or
poard up doors and windows, drain waler from pipes, eliminate building or other code violations or dangerous
conditions, and have utiities twrned on or off. Although Lender may take action under this Seclion 8, Lender doss not
nave 1o do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking
ary or all actions authorized under this Secticn 8.

Any amounts disbursed by Lender under this Section 9 shall become addilional debi of Borrower secured by this
security instrument. These amounts shall bear inlerest at the Note rals from the dale of disbursement and shall be
payabie, with such interest, upon notice from Lender {0 Borrower requasting payment.

it this Secunty Instrument ig on a leasshold, Borrower shall comply with all the provisions of the iease. Borrower
stiall notl swrender (he leasehold estate and interests hersin conveyed or terminale or cancsl the ground lease.
Domrower shall not, without the express wiitten consent of Lender, aller or amend the ground iease. It Bomower acgulres
fze Wis 1o the Property, the leasehold and the fes title shall not mergs unlsss Lender agress (o the merger in
Wiiting.

10. Mortgage insurancs. it Lender required Morigage Inswrance as g condition of making the Loan, Borrowsr shall
pay the premiums required 1o maintain the Morlgage Insurance in effect. i, for any reason, the Morigage Insurance
coverage required by Lender ceases (o be available from the mortgage insurer that previously provided such insurance
and Borrower was required {o make separatsly designated payments toward the premiums for Morigage insuranca.
Borrower shall pay the premiums required fo obtain coverage substantislly equivaleni to the Morlgage Insurance
previously in efiect, al g cosl substantially eguivalent lo the cost to Borrowsr of the Mortgage insurance previously in
efiect, from an alternate morigage insurer selected by Lendar. i subsiantislly equivalent Mortgags insurance DOVETBR
s net avaliabie, Borrower shall continue to pay to Lender the amount of the separately designated payments that wera
due when the insurance coverage ceased (o be in effsct. Lender will acoept, use and reiain these payments as a non-
refungable logs reserve in lieu of Mortgage insurance. Such loss reserve shall be non-refundable, notwithsianding the
fact that the Loan is ullimately paid in full, and Lender shall not be required to pay Borrower any interest or SRITHNGS 4N
such loss reserve. Lender can no longer requirs loss reserve payments if Morlgags Insurance coverage (in the amount
and for the period that Lender requires) provided by an Insurer salected by Lender agaln bacomes avaiiable, is obtained,
and Lender requires separately designated paymants oward the premiums for Morigags Insurance. if Lender FeoLire
Morlgage Insurance as a condition of making the Loan and Borrower was required {o make separately designated
payments toward the premiums for Mortgage Insurance, Borrowsr shall pay the premiums ragquirad {0 maintain
Mortgage insurances in effect, or to provide a non-refundable loss reserve, until Lender's requirement for Marigags
insurance ends in accordance with any wrilten agreemend between Borrower and Lender provid g ior such termination
o unti termination is required by Applicable Lew. Nothing in this Seclion 10 affects Borrower's obligation to pay intersst
at the rale provided in the Nole,

Morlgage insurance reimburses Lender (or any entity that purchases the Nota) for cerlain losses it may incur if
corrower does not repay the Loan as agreed. Borrower is niot a party to the Mortgage insurancs.

worigage insurers evaluate their tolal risk on all such insurance in force from time to time, and mav enter inio
agresmenis with other parlies that share or modify their risk, or reduce losses. These agreements are on terms and
conditions tnat are satisfactory o the morigage insurer and the other party (or parties) to these agresements. Thase
agresments may require the morigage insurer o make payments using any source of funds that the mMorigage insurer
may have available {which may include funds obtained from Mortgage insurance premiums),

As a result of these agresments, Lender, any purchaser of the Note, another Insurer, any reinsurer, any other entity,
or any affiliale of any of the foregeing, may receive (dirsctly or indirectly) amounts that darive from LOr might be
characterized as} a portion of Borrower’s payments for Morigage Insurance, in exchange for sharing or modilying the
morigage nsurer's risk, or reducing losses. If such agreement provides that an affiliale of Lender takes & shars of the

INSUrer's sk in exchange for a share of the pramiums paid to the insurer, the arrangement is often lermed ‘caplive
reinsurancs.” Further, '
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{2} Any such agresments will not affect the amounis that Borrower has agreed o pay for Mortgage
insurance, of any other terms of the Loan. Such sgreoments will not increase the amount Borrower will owe for
Mortgage insurance, and they will nof entitle Borrower to any refund.

{B} Any such agreements will not affect the righis Borrower has - if any - with respect {o the Mortgage
insurance undar the Homeowners Protection Act of 1888 or any other law. Thess rights may include the right to
receive certain disclosures, to request and obiain canceliation of the Morlgage Insurance, to have the Mortgage
ingurancs terminated automatically, andior to recelve a refund of any Mortgage insurancs premiums that ware
unsarned at the ime of such canceliztion or terminstion,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscelianeous Proceeds are hereby assigned to and
shail Be paid o Lender

it the Property is damaged, such Miscellaneous Proceeds shall be applied to resioration or repair of the Hropearty,
if the restoration or repalr s economically feasible and Lender's security is not lessened. During such repair and
restoration period, Lender shall have the right io hold such Miscallaneous Proceeds until Lendsr has had an Coporiunity
to inspect such Property to ensure the work has been compleled to Lender's satisfaction, provided that such nspaction
snal De undertaken promplly. Lender may pay for the repalrs and restorgtion in a singls disbursement or in a serles of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires Interest
to pe paid on such Miscallaneous Proceeds, Lender shall not be required o pay Borrower any interest o BAMINGS on
such Miscellaneous Proceads. If the resloration or repair is not economically feasible or Lender's securily would be
imssened, the Miscalianeous Proceeds shall be applied to the sums sacured by this Security Instrument, whether or nct
tnen gue, with the excass, if any, paid fo Borrower, Such Miscellanecus Proveeds shall be applied in the order nrovided
for in Section 2.

in the aveni of g 1ctal taking, destruction, or loss in valus of the Properly, the Misceillanecus Proceeds shall be anplied
10 the sums secured by this Sacurity Instrument, whether or not then due, with the excess, If any, paid to Borrower.

in ihe avent of a8 partial taking, destruction, or Ioss in value of the Property in which the fair market value of the Froperty
immediaiely bafore the partial taking, destruction, or loss in value is equal fo or grealer than the amount of ihe sums
secured by s security Instrument immediately befors the partial faking, destruction, or loss in value. unisss Borrower
and Lender otherwise agree in writing, the sums secured by this Security instrument shall be redused by the amount
of the Miscellaneous Proceads multiplied by the following fraction: (a) the total amount of the sums secured immediately
betore the pariial taking, destruction, or loss in value divided by {b) the fair marksi value of the Property immediately
before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

1 the event of a partial taking, desiruciion, or loss in value of the Property in which the fair market value of the Froperty
immaediaiely befors the partial taking, desiruction, or loss in value is less than the amount of the sums secured
immediaiely before the parlial taking, destruction, or loss in value, unless Bomowser and Lender otherwize agree in
writing, the Miscellaneous Proceads shall be applied o the sums secured by this Security Instrumeant whathar or not
the sums are then due.

i the Property is abandoned by Borrower, or if, after notice by Lendar to Borrower that the Opposing Parly (a5 defined
i the naxt sentence) offers 10 make an award fo setlie a caim for damages, Borrowsr falls fo respond 1o Lender within
S0 days after the dale the notics is given, Lender Is authorized o collect and apply the Miscsllaneous Proceseds either
to restoration or repair of the Properly or to the sums secured by this Securily instrument, whether or not then dus,
“‘Upposing Party” means the third party that owes Borrower Misceligneous FProcoeeds or the party against whom
Borrower has a nght of action in regard o Miscelisneous Proceeds.

Sarrcer shall be In defaull if any aclion or procesding, whether oivil or crimingl, is begun that, in Lender's judgment,
could resull in forfeilure of the Properly or other material impairment of Lender's inlerast in the Mroperty or rights under
this Securily Instrument. Borrower can cure such a default and, if acceleration has ocourrad, reinstate as provided in
=action 1%, by causing the action or procesding to be dismissed with a ruling that, in Lender's fuggment, prechudes
forteiiure of the Property or other material impairment of Lender's interest in the Property or rights under this Sacurity
instrument. The proceeds of any award or claim for damages that are attribulable fo the impairment of Lender’s interast
in the Property are hereby assigned and shal be paid o Lender,

All Misceliansous Proceads that are not applied to restoration or repair of the Froperty shall be applied in the order
provided for in Seclion 2.

14. Borrower Not Releassed; Forbearance By Lender Mot a Walver. Extencion of the Hime for pavment or
modification of amortization of the sums secured by this Sacurily Instrument granisd by Lender to Borrower or BNy
Buccessor in interest of Borrowar shall not operaie to relesses the liability of Bormower o any Successors in interast of
corrower. Lender shall not be required fo commence proceadings against any Successor in Interest of Borrower or to
rafuse o exiend tme for payment or otherwise modify amortization of the sums secured by this Security instrument by
rsason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by
Lender in exercising any right or remedy including, without imitation, Lender's acceptance of payments from third
persons, eniities or Successors in interest of Borrower or in amounts less than the amount then due, shall not be 2 waiver
of or preclude the exercise of any right or remendy.

13. Joint and Several Liability; Co-slgners: Buccessors g Assigns Bound. Borower covenants and agrees
that Borrower's obligations and {labllity shall be joint and several, However, any Dorrowsr who co-signs this Sscurity
instrument but does not execute the Note {a "co-signer): {a) is co-signing this security instrument only to morigage,
grant and convey the co-signer's interest in the Property under the terms of this Security instrumant: () is nod personslly
obligated to pay the sums sacured by this Security Instrument; and (¢} agrees that Lender and any other Borrowsar can
agree 1o extend, modily, forbear or make any accommodations with regard {o the terms of this Security Instrumeant or
the Nofe without the co-signer’s consant,

Subject to the provisions of Section 18, any Successor in Interest of Borrowsr who assumes Borrowar's phxigations
under this Security instrument in writing, and is approved by Lendaer, shall obizain all of Borrower's righis and henefils
undar this Securily Instrument. Borrower shall not be released from Borrower's obligations and Habliity under this
security instrument unless Lender agrees to such release in wriling. The covenanis and agraements of this Sacurity
instrument shall bind {(except as provided in Section 203 and benefit the successors and assigns of Lender.
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14. Loan Charges. Lender may chargs Bomrower faes for services performed in connection with Borrower’s default,
for the purpose of protecting Lender's intarest in the Properly and rights under this Security Instrument, including, but
not imited (o, altormays’ feas, property inspection and valuation fess. In regard o any other feas, the absence of express
authonty in this Secunty Instrument 1o chargs a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee. Lender may not charge fees thatl are expressly prohibited by this Security instrument or by
Anplicable Law, .

if the Loan is subject 1o a law which sets maximum loan charges, and that law is finally inferprated so that ihe interest
or other ioan charges collected or to be coliected in connection with the Loan exceed the permilted limils, then: (g}
ity such loan chargs shall be raduced by the amount necessary to reduce the charge to the permilted Emit, and (b
gy sums aiready collected from Borrower which excesded permitied imits will be refunded to Borrower. Lender may
choose (o make his refund by reducing the principal owed under the Note or by making a direct pavment to Borrower,
it a refund reduces principal, the reduction will be freated as a partisl prepavment without any prepayment chame
(whether or not a prepayment charge Is provided for under the Note). Borrower’s acceptance of any such rafund made
by direct payment io Borrower will constituls a walver of any right of action Borrower might have arising out of such
Qvercharge.

13, Motices, All notices given by Borrower or Lender in connection with this Sscurity Instrument must be in writing.
Any notice to Borrower iy connestion with this Security Instrument shall be deemsd to have been given to Borrowsr
witen mailed by first class mall or when actually delivered io Borrower's notice address if sent by other means. Notice
o any one SBorrower shall constitule notice to sl Borrowers unless Applicable Law expressly requires otherwise. The
nolice address shall be the Properly Address unless Borrower has designaied a substitute notice addrass by notice
o Lender. Borrower shall promptly notify Lender of Borrower's change of address. if Lender specifies a srotedure for
reporiing Borrower’'s change of address, then Borrower shall only report a changs of address through that specified
procedurs. There may be only ong designaled notice address under this Security instrument at any one lime, Any
notice to Lender shall be given by delivering it or by mailing It by first class mail to Lender's address stated hersin uniess
Lender has designated another address by notice to Borrower. Any notics in connection with this Security instrument
shall not be deemed 1o have been given to Lender untii actually received by Lender, If any nolice required by this
eecurily instrument is alse required under Applicable Law, the Applicable Law requirament will satisfy the correspond-
ing requiremeant under this Securily Instrument.

186. Governing Law; Saverabiiity; Rules of Construction. This Security Instrument ahall be govemned by fedaral
aw and the law of the jurisdiclion in which the Property is located. All rights and obligations contained in this Secyrity
nstrument are subject to any requirements and limitations of Applicable Law. Applicable Law gt explicitly or implicithy
aliow the parlies 1o agree by conlract or it might be silent, but such silence shall not be construed a5 2 gronipition againgt
agreament by contract. In the event that any provision or clause of this Security Instrument or the Nole conflicts with
Appiicable Law, such confiict shall not affect other provisions of this Security Instrument or the Note which can be given
aifect without the conflicting provision.

A5 used in this Security instrument: () words of the masculine gender shall mean and include COrMesponding nautar
wOrds of words of the femining gander; (b} words in the singular shall mean and include the plural and vice versa: and
(¢} the word "may” gives sole discretion without any obligation to take any action.

¥/, Borrower's Copy, Borrowsr shall be given one copy of the Note and of this Security Inetrument.

#8. Transier of the Property or 2 Beneficial Interest in Borrowsr. As usad in this Saction 18, “interest in the
Property” means any lagal or bensficial interast in the Property, including, but not limitad to, thoss beneficial interests
transferred in 8 bond for deed, contract for deed, insialiment sales contract or escrow agreement, the intent of which
5 the transfer of tille by Borrower at a futurs dale o a purchaser,

i all or any part of the Property or any Interest in the Property is sold or ransferred {or if Borrower is not a natural
person and a beneficial interest in Bowower is sold or ransferred) without Lander's prior writien consant, Lender may
require immedials payment in full of all sums secured by this Securily Instrument. However, this option shall not be
exercised by Lender if such exerciss is prohibited by Applicabie Law

i Lender exercises this option, Lender shall give Borrower notice of acceleration. Tha notice ahal Qrovide g period
of not less than 30 days from the date the notice is given in sccordance with Section 15 within which Borrower must pay
all sums secured by this Securily Instrument. If Borrower falle to pay these sums prior 1o the expiration of this perind,
Lender may invoke any remedias permitied by this Security Instrument without Turthar nolice or demand on Borrawer

9. Borrower's Right (o Relnstate After Acceleration. if Borrowsr mests certain conditions. Borrower shall have
the ngni ic have enforcement of this Security instrument discontinued at ary Bme prior 1o the earliast of. (8} five days
netore sale of the Property pursuant 1o any power of sale conlained in this security instrument; {b) such other period
as Appiicable Law might specily for the termination of Borrower’s right to reinsiate’ or (¢} antry of a judgment enforsing
this Securily instrument. These conditions are that Borrower: (a) pavs Lender all sums which then would be due Lrger
this Securily Instrument and the Note as if no acoeleration had occurred: (b} cures any default of any other covenanis
or agresments; (¢} pays all expenses incurred in enforcing this Security Instrument, inciudmng, but not limited to,
reasonable attorneys’ feas, property inspection and valuation fees, and other fees incurred for tha purpase of profecting
Lander s interast in the Properly and righis under this Securily Instrument and () takes such action as Lender may
reasonably require (o assure that Lender’s interest in the Properly and riahis under this security instrumsnt, and
Sorrower's obligation (o pay the sums secured by this Securily Instrument, shall continue unchanged. Lender may
require that Borrower pay such reinstatement sums and expenses in one or more of the following forms, as selecied
by Lender: {a) cash; {(b) moneay order; (¢} cartified check, bank check, irsasurer's chack or cashiors check, provided
any such check is drawn upon an institution whose deposits ares insured by a fedaral agency, instrumentality or entity:
or {d) Electronic Funds Transfer. Upon reinstatament by Borrower, this Ssourity instrument and obligations secured
nareby shall remaln fully effactive as if no acceleration had socurred. However, this gt to reinstate shall not apply in
the case of accelsralion under Saction 18,

£8. Sale of Note; Changs of Loan Servicer: Notice of Grisvance. The Note or & partal inferest in the Nople
(iogether with this Sscurity instrument) can be sold one or more times without prior notice to Borrower, A sale might
result in a change In the entity (known as the “Loan Servicer”) that collects Periodic Hayments dus under the Nole and
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this Security instrument and periorms other mortgage loan servicing obligalions under the MNMolg, this Security
instrument, and Applicable Law. Thare aiso might be one or more changes of the Loan Servicar unrelated o a saie of
tne Note, i thers is a changs of the Loan Servicar, Borrower will be given writlen notics of the changs which will siale
the name and addrass of the new Loan 3ervicer, the address 1o which paymenis should bea made and any sther
irormahion RESPA regures in connaction with a2 notice of ransfer of servicing. Hf the Note s sold and thereafier the Loan
s sarvicad by 8 Loan Servicer ofher than the purchaser of the Mole, the mortgage loan servicing obligations to Borrower
witl remain with the Loan Servicer or be ransferred (0 2 sucoessor Loan Servicer and are not gssumead by the MNote
surchaser uniess otherwise wrovidad by the ote purchaser.

Nafiner Bomowar nor Lendar may commance, [oin, of be joined {o any judiclal action {as either an individua! litigant or
e member of & class) that arises from the other party's actions pursuant 1o this Securily Instrument or that alisges that
the othar party has breached any provision of, or any duly owed by reason of, this Security Instrument, until such Borrowsr or
Lenger has nolified the other party (with such nolice given In compliance with the reguinements of Section 158} of such sllsged
breach and afiorded the other parly herelo a reasonable pericd after the giving of such notice o teke corrective action. If
AppICaDie Law provides a tme penod which must elanss belore cantaln action can be taken, that time period will be daerned
(e on reasonable for purposes of this paragraph. The notice of accaleration and opporiunity to cure given io Borrower
pursiiant 1 fecion 22 and the nolice of acoelaration given 10 Borrowsr pursuant to Section 18 shall be deemad to satishy
e notice and opporiunity 1o take comrective action provisions of this Section 20.

2%. HMazzrdous Substances. As used in this Section 21: {8} "Hazardous Substances” ara those subsiances defined
as toxic or hazardous substances, pollutants, or wasles by Environmental Law and the foliowing substances: gasoling,
rerosene, othar flammable or foxio pairoleum products, oo pesticides and herbicides, volatiie solvents, materials
conmtaining asbastos or formaidehvde, and radioactive malarials; (B} "Ervironmental Lavw” means federal laws and laws
of the junisdiction wherse the FProperty is located that relals to heslth, safely or environmenial protaction: {g)
‘Ervironmental Cleanup” includes any response action, remedial action, or removal action, as defined in Environmanial
Law, and (d) an "Environmental Condition” maans a condition that can cause, contribute to, or otharwiss tigger an
bovironmental Cleanup.

Borrower shall not cause or permit the presance, use, disposal, storage, or release of any Hazardous Substances,
or thrsalen 10 release any Hazardous Substances, on or in the Proparty. Borrower shall not do, nor allow anvone elss
to do, anyihing afiscting the Property {a) that is n viclation of any Ervironmerdal Law, (b)) which creates an Environmental
Condition, or {0} which, due o the pressnce, use, or release of a Hazardous Substance, crestes a condition that
adversaly affects the value of the Properly. The preceding iwo sentencas shall not apply to the presence, uss, or slorags
ort the Froperty of small guantities of Hazardous Substances that are generally recognized 1o be appropriate 1o nonna
residential uses and to maintenance of the Properdy {including, but not limited {o, hazardous substances In consumer
Droducis),

Dorrowar shiall promplly give Lender written notice of (a) any investigation, caim, demand, lawsull or other action
Dy any governimenial oF reguigtory agency or private parly involving the Proparty and any Hazardous Substance or
mrvvironmental Lav of which Borrower has actual knowledge, () any Environmental Condition, including but not Bmiied
to, any spiifing, leaking, discharge, release or threat of release of any Hazardous Subslance, and (¢} any condition
caused ny ine presence, use oF relsase of a Mazardous Substance which adversaly affects the value of the Properiy.
it Borrower igarns, of is notified by any governmental or regulstory authority, or any private parly, that any removal or
other remediation of any Hazardous Substance affecting the Property is nocessary, Borrower shall promptly take afl

necessary remedial actions in accordance with Environmental Law, Nothing hareln shall creale any obfination on Lender
for an Environmental Cleanup,

MLIN-UNTORM COVENANTS. Borrower and Lander further covenarnt and agree as follows:

vé, Accslergtion; Remedies. Lender shall give notice i Borrower prior to aceeleration following Borrowsr's
sreach of any covenant or agresment in this Sscurity Instrument (but not pricr to aceeleration under Section 18
uniess Applicadle Law provides otherwise). The noties shall specify: {3) the default; {b) the action reguired i
wure tne defaull; (o) 2 date, notless than 30 days from the dale the notics is given to Borrower, by which the default
st be cured; and (d) that fallure to cure the default on or before the dale specified in the notice may result in
acceleration of the sums secured by this Securily Instrument and sals of the Property. The notics shall further
iviorm Borrower of the right {0 reinstate after scoslaration and the right {o bring a court action 1o assert the non-
exisiencs of g defaull or any other defenss of Borrower {0 gocelerstion and sale. i the defauit is nof cured on
or before the date specified in the notice, Lender ai its oplion may reguirs immadiale payment in full of 28 sums
secured By s Sscurity Instrument without further demand and may invoke the power of sale and any athar
remedies permitied by Applicabls Law. Lender shall be entitled io coflect all sxpenses incurred in pursuing the
remetties provided in this Section 22, Including, but not limited 1o, ressonable attorneys' fess and costs of title
gvidence,

it Lender invokes the power of sale, Lender shall give 2 copy of 8 notice to Borrowsr in the manner nrovided
in Section 15, Lender shall publish the notice of sale onee 3 week for three consecutive weeks in g NEWSDaner
published in  Shelby Lounty, Alabama, and thersupon shall sell the
Property 10 the highest bidder at public auction at the front door of the County Courthouse of this County, Lender
snall deliver 1o the purchaser Lender's deed conveving the Property. Lender or its gaslanes may purcshase the
Property at any sale. Borrower covenanis and agress that the procesds of the sals shall be apnied in the
toliowing order: (8) io all expenses of the sale, including, buf not limited to, reasonable aHtorneys’ (ses; (b o
2t sums secured by this Security Instrument; and (¢} any excess to e parson or Dersons legatly entitled o .

£3. Redease, Upon payment of all sums secured by this Security instrument, Lender shall release this Senurity
instrument. Bomrower shall pay any recordation costs. Lender may charge Borrower z fee for redeasing this Security
instrument, but only if the fee is pald 10 8 third pary for services rendered and ihe charging of the fes is permitied under
Applinable Law,

24, Yizlvers. Borrower walves all righis of homeslsad exemption in the Property and relinquishes al nighis of curtasy
ang dower in the Property.
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BY SIGNING BELOW, Borrower accepts and agreses to the isrms and covenants conisingd in this Saeourity

nstrumant and In any Riderexecuted by Borrower and racorded with it
Wiinasses: Lt e

o
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siate of Mabﬂm& County of Shelby

i, the undersigned, a Notery Poublic in and for ssd County, in suid Siate,

ﬂ:}ﬁi GILLIAN A, GIANN INI-BAUR, whose name ag Apent and Dereby cortify

- Stomesy in Fact for RITHARD
§ Kuown (o me, acknowledeed

] _ 3 € sard instrument, she executed
Hy 88 Astorney in Fact for RECHARD TEO BAUR. IR on the

LEDBAUR IR s signed io the foregoing instrument, and who §

pefore me on this day, that, being inf '

GRY, g informed of the oonter '
U same voluntarily in hes DDA s of the
day the same bears date, R

o

ot GILLIAN 4y ned, 4 Notary 2ublic in and for ssid County, in said State
FEdo 8 H-BALUR, whose name is siened o " s o .

Whe 15 known bo me, scknowledged before me o fhis ﬁi? o Do cE0ing instrument, and

the said Instrument, she secuied the same volustarily on }
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LAFY 89, ACCORDING TO THE BURVEY OF SOUTHERN PINES, SECOND SECTOR,
A RECOHEDBED IN MAP BOOK 7, PAGE 11, IN THE OFFICE OF THE JUDGE OF
FRUBATE OF SHELBY COUNTY, ALABAMA,
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT

THits VA GUARANTEED LOAM AND ASSUMPTION POLICY RIDER is made this
30ih Gay of September, 2016,  and is incorporated into and shall be deemead
o amend and supplement the Morigage, Deed of Trust or Deed (o Secure Debt gh@reﬁﬁ
“security Instrument’) daled of even date herewith, given by the undersigned {hersin

‘Borrower |10 securs Borrower's Nole to HomeServices Lending, LLC, a Limited Liability
onany

| (herein "Lender™
ant covering the Property described in the Security Instrument and located gt

3067 Pinehurst Terrace
Sirmingham, AL 35242

VAGUARANTEED LOANCOVENANT: In addition fo the covenants and agreements made
i the secunty instrument, Borrowser and Lender further covenant and agree as follows:

i the indebtedness secured hereby be guaranteed orinsured under Title 38, United Stales
(O, such Title and Requlations ssusd thersunder and in effect on the date hereof shall
avernine nghts, aulies andliabilities of Borrower and Lender. Any provisions of the Seourip
nsirument or other instruments executed in connection with sald indebledness whic
arg inconsistent with said Title or Regulations, including, but not limited to, the provision
for payment of ﬁa‘aa sum i connechion with prepayment of the sscured indebtedness
and the provision that the Lender may accelerste payment of the secured indebledness
pursuant 1o Covenant 18 of the Securily Instrument, are hereby amended or negated fo

tne exient necessary o conform such instruments 1o said Title or Regulations,

LATE GHARGE: Al Lardder's oplion, and as sliowed by applicable siste law, Borrower wil
pay a tiats charge” not exceeding four per centum {4%) of the overdue payment when
pad more than fifteen g 2} days alter the due date thereof to cover the extrs expense
rvoived in handing delinquent payments, but such “lale charge” shall not be payable
out of the proceeds of any sale made o satisty the indebledness secured hereby, uniess

such proceeds are sufficient to discharge the entire indebtednass and alt proper costs
aryl expenses secured hereby,

GUARANTY. Should the Depariment of Velerans Affairs fail or refuse to issue its guaranty
i1 full amount within 60 days from the dals that this loan would normally become eligibie
for such guaranty committed upon by the Depariment of Veterans Affalrs under the
provisions of Title 38 ofthe U S, Code "Veterans Bensfits,” the Mortgagee may declars the
indentedness hereby secured al once due and payable and may forediose immediatelv or
may exercise any other rights hereunder or take any other proper action as by law prﬁvidéd

PRANSFER OF THE PROPERTY: This loan may be declared immediately dus and
payatie upon ransfer of the property securing such loan to any transferee, unless the

acceplatiity of the assumption of the loan is established pursuant o Section 3714 of
Chapter 37, Title 38, Uniled States Cods.

An authorized franster ("assumption”) of the property shall also be subject to additions]
covenants and agreaments as set {orth below:

8y ASSUMPTION FUNDING FEE: Afee equal fo one-half of 1 percent {.50%) of the
caiance of this loan as of the date of fransfer of the property shall be payvable at the tme of
transter to the loan holder or its suthorized agent, as trustes for the Department of Veterans

VA GUARANTEED LOAN AKD ASBURMPTION POLICY RIDER
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Affairs. If the assumer fails {0 pay this fee at the time of transfer, the fee shall constitule
an adaitional debtto that already secured by this instrument, shall bear interest at the rate
herein provided, and, al the oplion of the pavee of the indebledness hereby secured or
any transferee thereof, shall be immediately due and payable. This fee is aulomatically
waived | the assumer s exempt under the provisions of 38 UL.S.0C. 3728 (o).

(D) AcsUMPTION PROCESSING CHARGE: Upon Epﬁgiﬁaﬁﬂﬁ for approval o allow
assurmpbon ofthis loan, a processing fee may be charged by the loan holder orils authorized
agent for determining the creditworthiness of the assumer and subsegquently revising the
nolder's ownership records when an approved transfer is completed. The amount of this
charge shall not excesd the maximum established by the Department of Veterans Affairs
for & loan 0 which Section 3714 of Chapter 37, Title 38, United Stales Code appliss,

(o) ASSUMPTION INDEMNITY LIABILITY: if this obligation is assumed, then the

assumer nereby agrees 10 assume all of the obligations of the veleran under the terms of
the nstruments creating and securing the loan. The assumer further agrees to indemnify
the Depariment of Velerans Alfairs 1o the extent of any claim payment arising from the
guaranty of msurance of ihe ndebledness cregled by this instnument, '

N OWHNESS WHEREQCE, Borrower(s) has exscuted this VA Guaranieed Loan and
Assurnplion Policy Rider.
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