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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16,
(A) "Security Instrument” means this documeni, which is dated September 23, 2016, together with ali
Riders to this document,

{B) "Borrower” is PAUL HARRIS AND WIFE, PEGGY M. HARRIS.

Borrower is the morigagor under this Security fstrument.

(C} "MERS" is Mortgage Eiectronic Registration Systems, Inc, MERS is a separate corporation that is acting solely as
a nominee for Lender and Lender’'s successors and assigns. MERS is the morntgagee under this Security Instrument.
MERS is organized and existing under the laws of Delaware, and has an address and telephona number of P.Q. Box
2026, Flint, M| 48501-2026, fel, (888) 879-MERS.

(D) “Lender” is Goldwater Bank, N.A..

L enderis a Corporation, organized and existing
under the laws of The United States of America. Lender's address is
7135 E. Camelback Road, Suite 1201, Scottsdale, AZ 85251.

(E) "Note"” means the promissory note signed by Borrower and dated September 23, 2016. The Note
states that Bomower owes Lender ONE HUNDRED FIFTY FIVE THOUSAND ONE HUNDRED AND NOJ/MQQ* * * * * ¢
-#*i:‘i:'ﬁ:'#ir'ilﬁ#ﬁ***t#****#i*t***ﬁii**##:'::':i:*i’*********i****inﬂ"ﬂrg(U"Sl $155,1ﬂﬂ.ﬂﬂ )
plus intarest. Borrower has promised to pay this debt in regular Pericdic Payments and to pay the debt in {ufl not later
than October 1, 2046.

{F) “Property” means the property that is described bafow under the heading *Transfer of Rights in the Propeity.”

(3) “Loan” imeans the debt evidencad by the Note, plus interest, any prepayment charges and late charges due under
~ the Nofe, and 2fl sums due under this Security Instrument, plus interest.

{H) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
axecuted by Borrower [check box as applicable]:

[ 1 Adjustable Rate Rider I} Condominium Rider | Second Home Rider
1 Balioon Rider (%] Planned Unit Davelopment Rider [_] Other(s) [specify]

L) 1-4 Family Rider Biweekly Paymant Rider

1 V.A, Rider

() "Applicable Law" means all cenireliing applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (fhat have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

(J) “"Community AssociationDues, Fees, and Assessments” means alldues, fees, assessments and other charges that
are imposed on Borrower or the Property by a condominivm asseciation, homeowners associalion or similar organization.
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(i} “Electronic Funds Transfer” means any fransfer of funds, ofher than a transaction originated by check, drafi, or
similar paper instrument, which is inltiated through an electronic terminal, telephonic instrument, computer, or magnefic
tape s0 as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is
not limited {0, point-cf-sale transfers, automated ieller machine fransactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers.
(L) “"Escrow Items” means those items that are described in Saction 3,
(M) "Miscellaneous Proceerds' means any compensation, setilement, award of damages, or proceeds paid by any
third party (other than insurance proceseds paid under the coverages described in Section &) for: (i) damage to, or
destruciion of, the Propenrty; {ii) condemnation ar other taking of all or any part of the Property; {iii) conveyance in lieu
of condemnation; or {iv) misrepresentations of, ¢r omissions as to, the value and/or condifion of the Property.
(M) “"Mortgage insurance” means insurance protecting Lender against the nenpayment of, or default on, the Loan,
(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(i) any amounts under Section 3 of this Security insirument.
(P) "RESPA" means the Real Esfale Seftlement Procedures Act (12 U.S.C. §2601 et seq.) and its implemanting
regidation, Regulation X {12 C.F.R. Part 1024), as they might he amended from time to time, or any additional or
successar legislation or regulalion {hat governs the same subject maiter, As used in this Security instrument, "RESPA’
refers fo all requirements and restrictions that are imposed in regard to a "federally relatad mortgage loan” even if the
Loan does not qualify as a “federally ralated moerigage loan” under RESPA.
(Q) "Successot in interest of Borrower” means any party that has faken titie to the Property, whether or not that party
has assumed Borrower’s abligations under the Note and/cr this Security mstrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications
of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security Instrument and the Note.,
For this pumpose, Borrpwer irrevocably mortgages, granis and conveys to MRS (solely as nominee for Lender and Lender’s
successors and assigns) and to the successors and assigns of MERS, with power of sale, the following described property
located in the County [Type of Recording Jurisdiction] of Shelby

IName af Recording Jurisdiclion);
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREQF AS "EXHIBIT A".

which currently has the addrass of 24D Queens Gate, Maylene,
[Slreet] {CHy]
Alabama 35114 ("Property Address”):
[Zip Code)

TOGETHER WITH gl the improvements now or hereafter erected on the property, and all easements, appurte-
nances, and fixtures now or hereafter a part of the properiy. All replacements and additiong shafl also be covered by
this Security Instrument. All of the foregeing is referred 1o in this Security Instrument as the “Properiy.” Borrower
understands and agrees that MERS hoids only legaliitle (o the interests granted by Borrower in this Securily Instrument,
but, if necessary to comply with law or custem, MERS (as nominee for Lender and Lender's successors and assigns)
has the right: to exercise any or all of {hose interests, including, but not limited to, the right to foreclose and sell the
Property; and to take any action required of Lender including, but not limiied io, releasing and canceling this Security

instrument.

BORROWER COVENANTS fhat Borrower is lawfully seised of the estate hereby conmveyed and has the right to graini
and convey the Property and ihat the Property is unancumbered, except for encumbrances of record, Borrower warranis
and will defend generally the litle to the Properiy against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unidorm covenanis for national use and non-uniform covenants with
limited variations by jurisdiction to consiitute a uniform securtly instrument covering real property.

LUNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Barrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and {ate charges
due under the Note. Borrower shall alse pay funds for Escrow tems pursuant to Section 3. Payments due under the
Notfe and this Security instrument shall be made in U.&. currency. However, if any check or other instrument received
by Lender as paymenti under the Note or this Security Instrument is retumed to Lender unpaid, Lender may require that
any or all subsequent payments due under the Nole and this Securily Instrument be made in one or more of ihe Tollowing
farms, as selected by Lender: () cash; (b) money order; (o) certified check, bank check, treastiret’s check or cashier's
check, provided any such check {s drawn upon an mstitulion whose deposits are insured by a federal agency,
instrumentality, or entlity; or {d) Electronic Funds Transfer.

ALABAMA--Single Family--Fannia Mae/Freddie Mac UNIFORM INSTRUMENT Form 3601 1/01



20160930000358280 09/30/2016 12:12:15 PM MORT 3/12

LOAN #: 909132300

Paymenis are deermed received by Lender when received at the location designated in the Note or at such othar
location as may be dasignated by Lender in accordance witn the notice provisions in Section 15. Lender may refurn any
nayment or partiaf payment if the payment or partial paymenis are insufficient to bring the Lean current. Lendar may
accept any paymaent or partial payment insufficient {0 bring the Loan current, without wakver of any rights hereunder cr
prejudice to its rights {o refuse such payment or partial payments in the future, but Lender is not obligated to apply such
payments al the time such payments are accapled, if each Penodic Paymemt is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds untit Borrower makes
payment to bring the Loan current. If Borrower does not de so within a reasonable period of time, Lender shall gither
apply such funds or return them to Borrower, If not applied earlier, such funds will be applied to the outstanding principai
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
fuiure against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as ofherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (8) interest due under the Note; {b} principal
due under the Noie; (¢} amounts due under Seclion 3. Such paymenis shalt be applied to each Periodic Payment in the
order in which it kecama due, Any remaining amounts shall be applied firsi to late charges, second to any other amounts
due under this Security Instrument, and then te reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a sufficient amount
tc pay any late charge due, the payment may be applied {o the delinguent payment and the late charge. If more thari
oche Periodic Payment is ouistanding, Lender may apply any payment received from Borrower to the repayment of the
Periodic Paymentis if, and to the extent thai, each payment can be paid in full. To the extent that any excess exists after
the payment is applied to the full payment of one or more Peariodic Payments, such excess may be applied to any fale
charges due. Voluntary prepaymenis shall be applied first to any prepayment charges and then as described in the Nofe,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds {0 principal due under the Note shall
hot extend or postpone the due date, or change the amount, of the Pericdic Payments.

3. Funds for Escrow ltems. Berrower shall pay te Lender on the day Periodic Payments are due under the Note,
urtil the Note fs paid in full, a sum {the "Funds”) 1o provide for payment of amounts due for; (a) taxes and assessments
and other tems which can attain pricrity over this Security Instrument as a lien or encumbrance on the Property; (b}
leasehold payments or ground rents cn the Property, if any:; {c) premiums for any and alt insurance reguired by Lender
under Secfion 5; and {d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of
the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called
'Escrow Items.” At origination or at any time during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be ascrowed by Borrower, and such dues, fees and assessmenis shall be an
Escrow ltem. Borrower shail promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation fo pay the Funds for any or
all Escrow lfems. Lender may waive Borrower's obligation {o pay 1o L.ender Funds for any or alt Escrow ltems at any time.
Any such waiver may oniy be in writing. In the eveni of such weiver, Borrower shall pay directly, when and where pavable,
the amounts due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish (o Lender receipts evidencing such payment within such time period as Lender may require, Borrowei’'s
obligation to make such payments and o provide receipts shall for all purposes be deemed to be a covenant and
agreemeM camtained in this Security Insfrument, as the phrase “covenant and agreement” is used in Section 9. if
Borrower is obligated to pay Escrow Hems directly, pursuant t¢ a waiver, and Borrower fails to pay the amount due for
an Escrow Rem, Lender may exercise its righis under Segtion € and pay such amount and Borrower shall then he
obligated under Seclion 9 to repay to Lender any stuch amount. Lender may revoke the waiver as to any or all Escrow
Ifains at any time by a notice given in accerdance with Seclion 15 and, upon such revocation, Borrower shall pay o
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any fime, collec{ and hoid Funds in an amount (&) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and {b) not 1o exceed the maximum amount a lender can require under RESFA. Lender
shail astimate the amouni of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held i an institution whose deposits are insured by a federal agency, instrumentality, or endity
(including Lender, ifLendar is an institution whose deposits are so insured) orin any Federal Home Loan Bank. Lender shail
apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender shall not charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender
pays Borrower interes{ on the Funds and Applicable Law permits Lender to make such a charge. Unjess an agreement is
macle in writing or Applicable Law requires interest 1o be paid on the Funds, Lender shall not be requirad 1o pay Barrower
any interest or eamnings on the Funds. Borrower and Lender can agree in writing, however, that interast shall be paid on the
Funds. Lender shall give {o Berrower, without ¢charge, an annual accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Berrower for the
excess funds in accordance with RESPA, ifthere is a shortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary fo make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds heid
in escrow, as defined under RESPA, Lander shall notify Borrower as reguired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the deflciency in accordance with RESPA, but in ho more than 12 monthly

payments.
Upon payment in full of alf sums secured by this Security Instrument, Lender shail promptly refund to Borrower any

Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assassments, charges, fines, and impositions aftributable fo the
Property which can attain priority over this Security instrument, leasehold payments orground rents on the Property,
if any, and Community Association Dues, Fees, and Assassments, if any. To the extent that these items are Escrow [{tems,
Borrower shall pay them [n the manner provided in Secticn 3.
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Borrower shall prompily discharge any fien which has priority over this Security Instrument unless Borrower: {(a)
agrees in writing to the payment of the chligation secured by the lien in a manner acceptable to Lender, but only so Jong
as Borrower is performing such agreaement; (k) contests the lien in good faith by, or defends against enforcement of the
lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lisn while those
proceedings are pending, but only until such proceedings are concluded; or (¢} secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien te this Security Instrument. If Lender determines that any part
of the Property is subject te a lien which can attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the fien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take
one or motre of the actiens set forth above In this Section 4.

| ender may require Borrower to pay a one-time charge for a reat esiate tax verification and/or reporting service used
by Lender in connection with this Loan,

5. Property Insurance. Borrowear shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards including,
but not limited o, earthguakes and floods, for which Lender raquires insurance. This insurance shall be maintained in
the amounts (including deductible levels) and for the periods that Lender requires, Whatl Lender requires pursuant {¢
the preceding sentences can change during the term of the Loan. The insurance ¢arrier providing the insurance shali
be chosen by Borrower subject to Lendar’s right fo disapprove Borrower’'s choice, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in connection with this Lean, either: {a) a one-time charge for fiood
zone determination, certificaiion and tracking services; or {(b) a one-time charge for flood zone delermination and
certification services and subseguent ¢charges each time remappings or simitar changes occur which reasonably might
affect such determination or ceriification. Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in conneclion with the review of any flood zehe determination resulting
from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain inserance coverage, at
Lender's option and Borrower's expense. Lender is under no cbligation to purchase any particular type or amount of
coverage. Therefore, such coverage shall cever Lender, but might or might not protect Borrower, Borrower's equity in
the Property, or the contenis of the Property, against any risk, hazard or fiability and might provide greater or lesser
coverage than was previously in effect. Berrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender
under this Sectlon 5 shall become additional debt of Borrower securad by this Security Instrument, These amourits shall
hear interest atthe Note rate from the date of disbursement and shail be payable, with such interest, upon nofice from
Lender to Borrower reguesting pavment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right ta
disapprove such policies, shall include a siandard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payes. Lender shall have the right fo hold the policies and renewa| ceriificates. If Lender requires,
Borrower shall prompily give to Lender all receipts of paid premiums and renewal notices. |f Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee andfor as an additional loss
payee,

In the event of loss, Borrower shall give prompt notice to the inswrance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Bomrower otherwise agree in writing, any insurance
proceeds, whether ar not the underlying insurance was required by Lender, shalt be applied to restoration or repair of
the Property, ifihe restoration or repair is economically feasible and Lender’s security is not lessened. During such repair
and restoration period, Lender shall have the right to held such insurance proceeds until Lender has had an opportunity
fo inspect such Property {0 ensure the work has been completed to Lender’s satisfaction, provided that such inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and resterafion in a single payment or in
a serles of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such procaeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be pald out
of the insurance proceeds and shall be the scle obligation of Borrower. | the restoration or repair is hot economically
feasible or Lender's security would ba lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whather or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be applied in the order provided for in Sectien 2.

if Borrower abandons the Property, Lender may file, hagotiate and settle any available insurance claim and related
matters. If Baorrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may negotiate and seffle the claim. The 30-day period will begin when the notice Is given.
In either event, orif lLender acquires the Properly under Secticn 22 or oftherwise, Borrower hereby assigns to Lender
(a) Borrower’s rights fo any insurance proceeds in an amount noi {0 exceed the amounts unpaid under the Note or this
Security Instrument, and (k) any other of Borrower’s rights {ether than the right to any refund of unearned premiums
paid by Borrower) under all insurance policies covering the Properly, insofar as such rights are apglicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instrument, whether or not then due,

6. Occupancy, Borrower shall occupy, establish, and uge the Property as Borrower’s principal residence within
60 days after the execulicn of this Security |Instrument and shall continue to occupy the Properly as Borrower's
principal residence for at [east one year after the date of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or uniess extenuating circimstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit wasle on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Froperty in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless il is determined pursuant fo Section 5 thal repair or
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restoration is not economically feasible, Borrower shall promptly repair the Property if damaged {o avoid further
deterioration or damage, If insurance or condemnation proceeds are paid in connection with damage to, or the taking
of, the Property, Borrower shall be ragponsible for repairing or restaring the Property only if Lender has released
proceeds for such purposes. Lander may dishursa proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. [f the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of such repair or
restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the intericr of the Improvements on the Property. Lender shall give Borrower notice at the time of
ar prior o such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process, Borrower
or any persons or entities acting at the direction of Berrower ar with Borrower's kKnowledge or consent gave materially
false, misleading, or inaccurate information or statements to Lender {or failed to provide Lender with material information)
in connection with the Loan. Material representations include, but are not limited to, representations concerning
Borrower's occupancy of the Property as Berrewer's principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenantis and agreeaments contained in this Security Instrument, (b) there is a legal proceeding that
might significantly affect Lender’s interest in the Propearty and/or rights under this Security Insttument (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiiure, for enforcement of a lien which may attain priority
over this Security Instrument or te 2nforce laws or regulations), ¢r {c) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reascnabiz or appropriate to protect Lender’s inferest in the Property and rights under
this Security Instrument, including profecting and/or assessing the valuga of the Property, and securing and/or repairing
the Property. Lender’'s actions can include, but are not limited to: (&) paying any sums secured by a lien which has priority
over this Security Instrument; (k) appearing in court; and (¢) paying reasonable attorneys’ fees {o protect its interest in
the Property andfor rights under this Security Instrument, including its secured position in a bankruptcy praceeding.
Securing the Property includes, but is not limited to, eniering the Property to make repairs, change locks, replace or
hoard up doors and windows, drain water from pipes, eliminate building or other code viclations or dangerous
conditions, and have ufilities turned on or off. Although Lender may take action under this Section 9, Lender does not
have fo do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking
any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Secticn & shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such inferest, upon notice from Lender te Borrowar requesting payment,

If this Security Instrument is on a leasehold, Berrower shall comply with all the provisions of the lease, Borrower
shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the ground lease.
Borrower shall not, without the axpress wrilien ¢onsent of L.ender, alter or amend the ground lease. If Bormower acquires
fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees fto the merger in
writing.

10, Mortgage Insurance. If Lender reguired Morfgage insurance as a condition of making the Loan, Borrower shall
pay the premiums required te mainiain the Mortgage Insurance in effect, If, for any reason, the Mortgage Insurance
coverage required by Lender ceases tc be available from the morigage insurer that previcusly provided such insurance
and Borrower was required to make separately designated payments toward the premiums for Morfgage Insurance,
Borrower shall pay the pfemiums required to obtain coverage substantially equivalent to the Mortgage Insurance
pravicusly in effact, af a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in
effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage
is not available, Borrower shall continue to pay to Lender the amount of the separately designated payments that were
due when the insurance coverage ceased to be in effect, Lender will accept, use and retain these payments as a non-
refundable loss regerve in lieu of Maorigage Insurance. Such |oss reserve shall be non-refundable, notwithstanding the
fact that the Loan is ultimateiy paid in full, and Lender shail not be required to pay Borrower any interest or earnings on
such toss reserve. Lender can ne lenger require loss reserve payments if Morlgage Insurance coverage (in the amount
and for the period that Lander requires) provided by an insurer selecled by Lender again becomes available, is obtained,
and Lender requires separately designated paymenis toward the pramiums for Mortgage Insurance. If Lender required
Mortgage Insurance as a condition of making the Loan and Berrower was required io make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums reguired to maintain
Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's reguirement for Mortgage
Insurance ends in accordance with any wrilten agreement between Borrower and Lender providing for such termination
oruntil termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation fo pay interest
at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Nate) for certain losses it may incur if
Borrower dees not repay the Lean as agreed. Borrower is not a parly to tha Morlgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enier into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfaciory {o the mortgage insurer and the cther party (or parties) to these agreements, These
agreements may require the mortgage insurer tc make payments using any source of funds that the mortgage insurer
may have availablae (which may include funds cbtained from Morlgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity,
or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be
characterized as} a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying the
mortgage insurer's risk, or reducing losses, If such agreement provides that an affiliate of Lender takes a share of the
insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed “captive
reinsurance.” Further:
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(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terins of the l.oan. Such agreements will not increase the amotnt Borrower will owe for
Mortgage Insurance, and they wilt not entitie Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
nsurance terminated automatically, and/or to receive a refund of any Morigage insurance premiums that were

unearned at the time of such cancellation or termination.
11. Assighment of Miscellaneous Proceeds; Farfeiture. Ail Miscellaneous Proceeds are hereby assigned to and

shall be paid to Lender.

if the Property is damaged, such Miscellaneous Procceeds shall be applied to restoration or repair of the Propenty,
if the restoration cr repair is econcmically feasible and Lender’s security is not lessened. During such repair and
restoration penind, cender shall have the right 1o hold such Miscellaneous Proceeds until Lender has had an opportunity
to inspect such Propery 10 ensure the work has been completed to Lender’s satisiaction, provided that such inspection
shall be underfaken promptly. l.ender may pay for the repairs and restoration in a singie disbursement or in a series of
progress paymenis as the work is completed, Unless an agreement is made in writing or Applicable Law requires interest
to be paid on such Miscellanecus Proceeds, —ender shall not be required to pay Borrower any interest or eamings on
such Miscellaneous Proceeds. If the restorat'cn or repair is not economically feasible or Lender’s security would be
lessened, the Miscellaneous Proceeds shall be applied 10 tha sums secured by this Security Instrument, whether or not
then due, with the excess, If any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided
for in Saction 2.

In the event of a total taking, desiruction, orloss in value of the Property, ihe Miscellaneous Proceeds shall be applied
{0 the sums secured by this Security Instrument, whether or no! then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, orless in value of the Property in which the fair market value of the Property
immediately before the parial taking, destruction, or 10ss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately befcre the part'al taking, destruction, or loss in value, unless Borrower
and Lender othenvise agree in wrlting, the sums secured by this Security Instrument shalf be reduced by the amount
of the Miscellaneous Proceeds multiplied by the follewing fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, or loss in value divided dy (b) the fair markel value of the Property immaediately
before the partial takirg, desiruction, or loss in value, Any balance shall be paid to Borrower.

In the event of a pa-tial taking, destruction, or loss in vaiue of the Proporty in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately betfore tha partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in
writing, the Miscellanzous Proceeds shall be applied to the sums secured by this Security Instrument whether or not
the sums are then dus.

If the Property is abandoned by Borrower, orif, after nofice by Lender to Borrower that the Opposing Panty {as defined
in the next sentence) cffers 1o make an award to setfle a claim for damages, Borrower fails to respond o Lendor within
30 days after the date the notica Is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either
to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due,
"‘Opposing Party” means he third party that owes Borrower Miscellaneous Proceeds or the party against whom
Borrower has a right of action in regard tc Miscellaneous Proczeds. |

Borrower shall be in default if any acticn or proceeding, whether civil or criminal, is begun thal, in Lender's judgment,
could result in foifeiture of the Property or other material impairment of Lender's interest in the Property or rights under
this Security Insirument. Borrewer can cure such a default and, If acceleration has occurred, reinstate as provided in
oection 19, by causing the aclicn or proceeding to be dismissed with a ruling that, in Lender’'s judgment, procludes
forfeiture of the Properly or other material impalrment of Lender’s iizterasl in the Property or rights under this Security
Instrument. The proceeds of any award or claim for damages that are atiributable to the impairment of Lender’s interest
in the Propetty are hereby assigned and shall be paid te Lender,

All Miscellaneous Proceeds that are not applied te restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Barrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modificallon of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrowar shall not cperate to release the liability of Borrower or any Successors in interest of
Borrower, Lender shall not be reguired to comimence proceedings agatnst any Successor in Interest of Borrower or to
refuse to extend time for payment cr otherwise modify amertizalion of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by
L.ender in exercising any right or remedy including, without limitation, Lender's acceplance of payments from third
persons, entities or Successers in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver
of ar prectude the exercise of any right or remody.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis and agrees
that Borrower's obligalions and liability shall b2 joint and several. However, any Borrower who co-signs this Security
Instrument but does not execule the Note (a “co-signer”): (a) is co-signing this Security Instrument only to morigage,
grant and convey the co-signer’s ihterast :n the Preperty under the terms of this Security instrument; {b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower ¢can
agree to extend, mediiy, farbear or make ahy accommodations with regard to the terms of this Security Instrument or
the Note without the co-signer’s consent,

Subject to the provisions of Section 18, any Successor in Inlerest of Borrower who assumes Borrower's obligations
undar thls Security insirument in writing, and Is appreved by l.ender, shall obtain all of Borrower's rights and benefits
under this Security Instrument. Borrewer shall not be released from Borrower’s obligations and Hlability under this
Security Instrument unless Lender agrees to such release in wrillng, The covenants and agreements of this Security
Instrument shall bind (except as provided in Section 20) and banefit the successors and assigns of Lender,
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14. Loan Charges, Lender may charge Borrower fees for services performed in connection with Berrower's defauit,
for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument, including, but
not imited to, atiorneys’ fees, property inspection and valuation fees, In regard to any other fees, the absence of express
authority in this Security Instrument te charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by
Applicable Law.

If the Loan is subject to a faw which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or 10 be collected in connection with the Loan exceed the permitted limits, then: (a)
any such loan charge shall be reduced by the amount necessary o reduce the charge to the permitted limit; and (b)
any sums already coilectad from Borrower which exceeded permitied limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Nate or by making a dire¢t payment to Borrower.
If a refund reduces principal, the reduction will be treafed as a partial prepayment without any prepayment charge
wwhether or not a prepayment charge is provided for under the Note), Borrower's acceptance of any such refund made
by direct payment to Borrower will constituie a waiver of any right of action Borrower might have arising out of such
overcharge.

15. Nolices. All notices given by Borrower or Lender in connection with this Securily Instrument must be in writing,
Any notice to Borrower in conneaction with this Security Instrument shall be deemed to have been given to Borrower
when mailed by first class mall or when actually delivered {0 Borrower’s noticg address if sent by other means. Notice
to any one Borrower shall constitute notice 1o all Borrowers uniess Applicable Law expressly requires otherwise. The
notice address shall be the Property Address uniess Borrower has designated a substituie notice address by notice
to Lender. Borrower shall prompily netity Lender of Berrower’s change of address. If Lender specifies a procedure for
reporting Borrower’'s change of address, then Borrower shali only report a change of address through that specified
procedure, There may be onily ¢cne designated nctice address under this Security Instrument at any one time, Any
notice to Lender shall be given by delivering it or by mailing it by first class mail {o Lender's address stated herein unless
Lender has designaied another address by nofice to Borrower, Any notice in connection with this Security Instrument
shall not be deemed to have heen glven to Lender until actualiy received by Lender. If any hotice required by this
Security Instrument is also required under Applicable Law, the Applicable Law requiretment will satisfy the correspaond-
ing requirement under this Security !hstrument,

16. Governing Law; Severabiiity; Rules of Construction, This Security Instrument shall be governed by federal
law and the law of the furisdiction in which the Property is locatad. All rights and obligations contained in this Security
Instrument are subject {0 any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties te agree by contract or it might be silent, but such silence shall not he construed as a prohibition against
agreement by cantract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisians of this Security instrurment or the Note which can he given
effect without the conflicting provisicn.

As used in this Security Instrument: (a} words of the masculine gender shall mean and include corresponding neuter
words of words of the famining gender; (b) words in the singular shall mean and include the plurat and vice versa; and
(c} the word “may” glves scle discretion without any obligation (o take any action.

17. Borrower's Copy. Borrower shall be given cne copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, huf not limited fo, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which
is the transfar of (itie by Borrower at a fuiure date {c a purchaser,

If all or any panrt of the Property or any Intarest in the Property is sold or transferred {or if Borrower is not a natural
person and a heneficial interest in Borrower is sold or transferred) without Lender’s prior writteh consent, Lender may
require immediale payment in tull of all sums securad by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prehibited by Applicable Law,

If Lender exercises this optien, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the nofice is given in accordance with Section 15 within which Barrower must pay
all sums secured by this Security Instrument. If Borroweyr fails te pay these sums pricr {o the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower's Right.to Reinstate After Acceleration, If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Insfrument discentinued at any time prior to the earliest of: (a) five days
before sale of the Property pursuant {o any power of sale conialned in this Security Instrument; (b) such other period
as Applicable Law might specify for the tarmination of Borrower’s right to reinstate; or (¢) entry of a judgment enforcing
this Security Instrumant. Those conditions are that Berrower: (a) pays Lender all sums which then would be dug under
this Security Instrument and the Nofe as if ne acceleration had occurred; (b) cures any default of any other covenants
ar agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited fo,
reasonable attornays’ fees, property inspection and valualion fees, and other feas incurred for the purpose of protecting
Lender's interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's inferest in the Property and rights under this Security Instrument, and
Borrower’s cbligation to pay the sums secured by this Security Instrument, shail continue unchanged. Lender may
require that Borrower pay such reinstatement sums and expenses in one or more of the following forms, as selected
by Lender: (a) cash; (b) money Order; (¢) certified check, bank check, treasurer's check or cashier’s check, provided
any such checkis drawn upon an [nstituiion whose deposits are insured by a federal agency, instrumentality or entity;
or (d} Electronic Funds Transfer. Upcn reinstatement by Borrower, this Security Instrument and obligations secured
hereby shall remain fully effective as if no acceleration nad ocourred, However, this right fo reinstate shall not apply In

the case of acceleration under Section 18.
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note

(together with this Sacurity Instrument} can be sold one or more times without prior notice te Borrower. A sale might
result in a change in the enlily {(known as the "Loan Servicer®} that collects Periodic Payments due under the Note and
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this Security Instrument and pe-ferms other mortgage loan servicing obligations under the Note, Lhis Securily
Instrument, and Applicable Law. There also might be one ar more changes of the Loan Servicer unrelated to a sale of
the Note. If there is. a change ofthe Loan Servicer, Borrower will be given writien notice of the change which will state
the name and address of the new LLoan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a nolice of {ransfer of servicing. if the Note is sold and thereafter the Loar
s serviced by a [ .oan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Barrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note
purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alfeges that
the other party has breached any prevision of, or any duty owed by reason of, this Secutity Instrument, until such Borrower ar
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such alleged
breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action, If
Applicable Law provides a time period which must elapse hefore certain action can be taken, thattime period will be deemed
fo be reasonable for purposes cf this paragraph. The notice of acceleration and opportunity to cure given to Borrower
pursuant to Section 22 and the nctice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy
the notice and opportunity to take corrective action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoiine.
kerosene, other flammable or toxic pefroleum products, toxic pasticides and herbicides, volatile solvents, materials
confaintng asbhestos or formaldehyde, and radioaclive materials; (b} "Environmental Law” means faderal laws and laws
of the jurisdiction where the Property is located that relate ta health, safety ar environmental protection; {c}
"Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in Environmentaf
Law; and (d} an ‘Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on ar in tha Preperty. Borrower shall not da, nor allow anyone else
to do, anything affecting the Property {a} that is in violation of any Environmental Law, {b) which creates an Environmental
Condition, ot (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that
adversely affects the value of the Propenty. The preceding two senfences shall not apply to the presence, use, or storage
an the Property of small quantities of Hazardous Substances that are generafly recognized to be appropriate to normal
residential uses and to maintenance of the Froperty {including, but not limited to, hazardous substances in consumer
products),

Borrower shall prompily give Lender written notice of (a) any irvestigation, claim, demand, lawstit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrowar has actual knowledge, (b) any Environmental Condition, including but not limitec
to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condiior
caused by the presence, use or releéase of a Hazardous Substance which adversely affects the value of the Praperty,
If Borrower learns, or is notified by any governmental or regidatory authority, or any private party, that any removal or
other remediation of any Hazardous Subsiance affacting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any obfigation on Lender

for an Environmerntal Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give riotice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default
must be cured; and (d) that failure to cure the default onh or before the date specified in the notice may resuft in
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the non-
existence of a default or any other defense of Borrawer to acceleration and sale. If the default is hot cured on
or before the date specified in the notice, Lender at its option may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may invoke the power of sale and any other
remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys' fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided
in Section 15, Lender shall publish the notice of sale once a week for three consecutive weeks in a hewspaper
published in Shelby County, Alabama, and thereupon shall sell the
Praperty to the highest bidder at public auction at the frant daor of the County Courthouse of this County. Lender
shall deliver to the purchaser Lender's deed conveying the Property, Lender or its designee may purchase the
Properiy at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the
following order: {(a) to all expenses of the salc, including, but not limited to, reasonable attorneys’ fees; (b) to
all sums secured by this Security Instrument; and {¢} any excess to the person or petsons legally entitled to it.

23. Release, Upon payment of all sums secured by this Security Instrument, [_ender shall release this Security
Instrument. Borrower shall pay any recordation cosls. Lender may chaige Borrower a fee for releasing this Securfty
Instrument, but only if the fee is paid to a third parly for services rendered and the charging of the fee is permitted under

Applicable Law.
24. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy

and dower In the Property.,
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BY SIGNING BELOW, Berrower accepts and agrees to the terms and covenants contained in this Security

Instrument and in any Rider execuied by Borrower and recorded with Ig,
Witnesszes:

il

A £l i :.’/,u, - | ' (Seal)

BARRIS - DATE
2, v 7,& 7. LO (e
e il e v i | (Seal)
PEGGY JI. HARRIS DATE

State of AL"’“ d )
County of _) {7 :l w %ﬁ )

On thisZ?M -/ day of A

and for said county and in sa
(s} Is/are signed to the foregoing cunveyan ce, and who isfare known {o me, acknowledged befnre me fhat,

being informed of the contents of the conveyance, hefshefthey executed the same voluntariiy and as his.l‘hen‘
their act an the day the same bears date. ) 3 ',r'[ﬁ

Given under my hand and seal of c¢ffice this day of 5“( WZ{D {’ 6

Notary PM

My Commission Expires: @ "é’ Z/// (—v"j?_,

Lender: Goldwater Bank, N.A.
NAMLS ID: 452955

Lean Originator: John Cox ‘o8
NMLS ID: 204404 RUAMAMSSASL TH

&
& "*l'-l-a!"'u*i\'g‘&h ot
) %
. 8 -5",{ H H G’ﬂ. hu'iﬁt

J“&inﬂbﬁ“ﬁﬂ%
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FIDELITY NATIONAL TITLE INSURANCE COMPANY
ALTA COMMITMENT

EXHIBIT A-LEGAL DESCRIPTION

Commitment No.: M161201

THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF SHELBY, STATE Or
Al. AND IS DESCRIBED AS FOLLOWS:

| ot 250, according toc the Map of Cedar Grove at Sterling Gate, Sector 2, Phase 6, as recorded in
Map Book 30, Page 86, in the Probate Office of Shelby County, Alabama.

ALTA COMMITMENT -06
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MIN: 1009209-4100072149-8

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 23rd day of
September, 2016 and is incorporated into and shall be deemed to amend and
supplement the Morigage, Deed of Trust or Security Deed (the "Security Instrument”)
of the same date, given by the undersigned (the "Borrower®) to secure Borrower's Note

[C Goldwater Bank, NLA.

(the "Lender”)
of the same date and covering the Property described in the Security Instrument and
lacated at; 240 Queens Gate, Maylene, AL 35114,

The Property includes, but is not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described
N COVENANTS, CONDITIONS AND RESTRICTIONS

. . (the "Declaration”).
The Property is a part of a planned unit development known as  Sterling Gate

(the"PUDT). The Property alse includes Borrower's interestinthe homeowners association
or equivalent entity owning or managing the common areas and facilives of the PUD
(the “Owners Association”) and the uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenanis and agreements made in the
Securitg Instrument, Borrower and L.endear further covenant and agree as follows:

A. PUDObligations. Barrower shall perform all of Borrower's obligaticns under the
PUD's Constituent Documents. The "Consttuent Documents” are the (i} Declaration:
(ii} articies of incorporation, trust instrument or any equivalent document which creates
the Owners Association; and (i) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.,

B. Property Insurance., So tong as the Owners Association maintains, with a
generally accepled insurance carrier, a "‘master’ or "blanket” policy insuringthe Property
which is satisfactory to Lender and which provides insurance coverage in the amounts
(including deductible levels), for the periods, and against loss by fire, hazards included
within the term "exiended coverage,” and any other hazards, including, but not limited
to, earthguakes and floods, for which Lenderrequires insurance, then: (i} Lenderwaives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
instaliments for property insurance on the Property; and (i) Borrower’s obligation under
Saction & 1o maintain property insurance coverage on the Property is deemed satisfied
to the extent that the required coverage is provided by the Owners Association policy.

What Lender reauires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt nolice of any lapse in required property
insurance coverage pravided by the master or blanket policy.

Inthe event of a distribtion of propenty insurance proceeds in lieu of restaration or
repair following a toss to the Property, or to common argas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender
shall app? the proceeds {o the sums secured by the Security Instrument, whether or
not then due, with the excess, if any, paid to Barrower.

C. Public Liabiiity Insurance. Borrower shall take such actions as may be
reasonable 10 ensure that the Owners Association maintains a public liability insurance
policy acceptable in form, ameunt, and extent of coverage to Lender,

MULTISTATE PUD RIDER--Single Family--Fannie MaefFreddie Mac UNIFORM [NSTRUMENT Form 3150 1/01
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. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other
taking of all or any part of the Property or the common areas and facilities of the PUD,
or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lender, Such proceeds shall be applied by Lender 10 the sums secured by the
Security Instrument as previded in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and
with Lender's prior written consent, either partition or subdivide the Property or consent
to: (i} the abandonment or termination of the PUD, except for abandonment ar tenmination
required by law in the case of substantial destruction by fire or other casualty or in the case
of a taking Hy condemnation or eminent domain; (i) any amendmeni (o any provision of the
‘Constituent Documents” if the provision is for the express benefit of Lender; (i) termination
of professional management and assumption of selff-management of the Owners Associalion;
or (iv) any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
F shall become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Nole rate and shall be payable, with
interest, upon natice from Lender to Borrower requesting payment.

BY SIaNING BELLOW, Borrower accepts and agrees to the terms and covenants
coptaineg’in this X0 Rider, .. /fé
p 7 m/:? .. 62/ j (Seal)

PAUL HARRI - — SATE

G T Meridd) Y
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