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DHEFINITIONS

Words psed in muliiple sections of this document are defined below and other words are defined in Sections
4011, 13, 18, 20 and 21, Certain rules regardhag the wsage of words used in this document are alsg provided

in Section 16,

(A} Security Instrament” means this docnment, which is dated Bugust 31, 2016, together with all
Riders to this docurment.

BY ' Rorrower” 5 Randy Thomas snd Cathering Thomas, Husband and Wife Borrower is
the morigagor uider this Jecuridy nstrument.

() “Lender” s PRC Mortgage, & division of PRC Bank, National Assoozation.
Lender is 3 Mational Association orgamized and existing under the laws of THE UNITED BTATES.

ALABAMA-Singls Fanilv~-Fannie MaaFreddic Mae UNIFORM INSTRUMBNY

Wiodified Far VA |
|/ 34,30 Fage 1 of 16 R of Foem 3301 2508
S8 S§ oy
::q._"r‘i‘ .'.'i ¢ AN 1.&'!
foitiale: o ) N §
TR “\“mm.:‘g ............................... e eaan e

R0

I

R



20160902000319740 09/02/2016 12:44:06 PM MORT 2/23

RRERERBBES

Lender's address 18 3232 Newmark Drive, Miamisburyg, OR 45342 Lender is the morigagee
ytder s Security Instrument.

(I "MWeote" means the promissory note signed by Borrower and dated Sugust 31, 201§ The Note
states that Borrower owes Lender Three Rundred Pifty-~8ix Thousand Three Hundred
Eighty-Five aAnd 00/100 Dollars (118, $386, 385, 00) plus interest. Borrower has pramissd o pay
this debt in regular Periodic Payments and 1o pay the debt in full not later than September 1, 2046
(E} "Property” means the property that is described below under the heading "Transfer of Rights in the

Property.”

(R "Lean” means the debt evidenced by the Note, plus intcrest, any prepayment charges and Jate chargses
due under the Note, and all sums due under this Security {nstrument, plus nterest.

(3} “Riders” means all Riders to this Security Instrument that are executed by Borrower, The following
Riders are to be executed by Borrower {chegk box as apphoablel:

[} Adjustable Rale Eider [ Condominiam Rider {1 Becond Home Rider

| Balloon Rider @3 Planned Unit Dﬁvﬁia}pmem Rider {1 Biweekly Payiment Kider
114 Family Ruder I e e T

PE VA Rider

(H: "Applicable Law" means all controlling applicable federal, siate and local statutes, regulationg,
ardinances and administrative roles and orders {that have the effect of law) as well ag all applicable final, non
-appealable judicial opinions.

(1) "Commanily Association Dues, Fees, and Assessments’ means all does, fees, assessments and other
charges that are imposed on Borrower or the Property by 2 condomiminm assoaalion, HOmMeowners

association or similar organization.

() "Eleciranic Funds Transfer” means any iransfer of funds, other then & transaction originaied by ¢heck,
draft, or stmnilar paper instrument, which is initiated through an electronic terminal, telephonic nstroment,
compuier, or magnetic tape so as to order, instruct, or authorize @ foanclal msttulion ® debil or credif an
account. Such term includes, but iz sot Hmited to, point-of-sale transfers, automated teller machine
fransactione, iransfors initiated by tclephone, wire transvers, and automated clearinghouse transiess.

(K1 “Eserow Hems" means those ifems that are described it Section 3.

(L.} "Miscellancous Froceeds” means any compensation, sctilement, award of damages, or proceeds paid by
any third party {other than insurance procesds patd under the coverages described in Section 5} for: {3

damage to, or desiruction of, the Property; (it} condemmation or other taking of all or any pari of {e Property;

(iii) conveyance in Hen of conderanation; or {iv) misrepreseniations of, or omissions as o, the valpe and/or

condition of the Property.

(M) “Morigage Insurance” means insurance protecting Lender against the sonpayment of, or defauli on,

the LOoan.

(W) “Periodic Payment” means the regularly scheduled amount due for (3) principal and interest under the

Note, plus (i) any amounts under Section 3 of this Secunty Instrument.

() "RESPAY means the Real Estate Settlement Procedures Act (12 US. €. §26801 of seq.} and s

iplementing regulation, Regulation X {12 C.ER. Part 1024}, as they might be amended from time © tae,

ALABAMA--Smgle Family--Fannie Mae/Freddie Mac UNIFORM INFTRUMENT
Modified Far YA

B 30930 Page 2 of 16 ™ Forms 3§63 1740
‘.a.._"i-‘ wh X i} -
§ o R
W 3 A M
In'l E]' E‘I& “ﬁ_‘g‘_:h}:‘_‘_‘_E‘_l‘_‘_l‘_‘_l‘_‘_l‘_‘_:: -‘\_q_l\:?lq_q_lq_‘_x\_t\_\_‘ 11232112 LLLLAALLEELALRLT

2

Wil

AN

SO



20160902000319740 09/02/2016 12:44:06 PM MORT 3/23

AREREXBZER

or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Insirnment, "BESPA” refers to all requirements and restrictions ihal are imposed 1 regard 16 &

| ; - s f o - tk
"federally related mortgage loan” even if the Loan does not qualily as a “federally related mortgage loan
under RESPA.

(P} "Suocessor in Interest of Borrower™ means any party that has taken titie to the Property, whather Or not
that party bas assumed Borrower's obligations under the Note andfor this Secunity Instrument.

TRANSPER OF RIGHTS IN THE FROPERTY

This Secuenty Instrument secuges (o Lender: (1) e repayment of the Loan, and all renewals, extensions ﬂi%d
modifications of the Note: and () the perfornmance of Bomrower's covenants and agreements Rugey this
Security Instrument and the Note, For this purpose, Borrower irrevocably morigages, granis a1 coRVEYS {0
fender, with power of sale, the following described property located in the COURTY (Type of Recording
Jurisdiction) of Shelby (Name of Recording Jurisdiction).

SEE ATTROHED EXRIRIY A LEGAL DESCRIPTION

which corrently has the address of 121 Lauchlin Way, Pelham, Alabama 35124 { Property

Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appuricnances, and fixtures now or hereafter a part of the propexty. All replacements @d
sdditions shall also be covered by this Security Instrument. Al of the foregoing is refened 1o 10 this Security

Instrument as the "Property.”

ROREOWER COVENANTS that Borrower is lawfully seised of the estate bereby conveved and
has the right to grant and convey the Property and thal the Properly is gnencumbersd, ﬁﬁﬂ%@t for
encumbrances of record, Borrower warrants and will defend generally the title to the Property agaist all
claims and demands, subiect 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and 1 a:rn--amifﬁ'ﬁn
covenants with limited variations by jurisdiction to constitute a uniform secwrily insirument covering real

property.

{INIEDRM COVENANTS. Borrowsy snd Lender covenant and agree as follows:

§. Pavment of Principal, Interest, Escrow Itoms, Fropayment Lhargss, snd Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by ﬂ}ﬁ Note and any
prepayment charges and Iate charges due under the Note, Borrower shall also pay funds for Eﬁ{:mu: Itg\ms
pursuant o Section 3. Payments due under the Note and this Security Instrurment shall be made 1o L-.{‘E_
currency. However, if any check or other instrument received by Lender &8 payment nnder the Noite or this
Security Instrument is returned to Lender unpaid, Lender roay recpitre that any or a3l subscguent payments
due under the Note and this Securlty Instrument be wade i one or more of the fﬂﬁ.ﬁe}wing forms, s selected
by Lender: {8} cash; (b} money arder; {¢} certified check, baak ﬂh@a}t, treasurer's check or cashier's check,
nrovided any such check is drawn upon an institution whose deposits are nsured by a federal agency,
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instrumeniality, or entity; or {4} Blectronic Fonds Transier,

Paymuents are deemed received by Lender when received al the Jocation designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15
Lender paay return any payment or partial payment if the payment or partial payments are msuificient o
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights herennder or prejudice o its rights to refuse such payment or partial
nayments in the future, but Lender is not obligated to apply such payments at the time such payments ars
accepted. If each Periodic Payment s applied as of its scheduled due date, then Lender need not pay interest
an unappiied funds. Lender may hold such unapplied fonds until Borrower makes payment (0 dring the Loan
current. If Borrower does not do so within a reasonable perlod of ime, Lender shall either apply such Fands
or returs them to Borrower, I not applied earlier, such funds will be applied to the ontstanding principal
balance undor the Note immediately prior o foreclosure. No offset or claim which Bomower might have now
or 1o the future agsinst Lender shall relieve Borrowsr from making payments due vnder the Note and this
Securtty Instrument or performing the covenants and agreements secuved by this Scounty Instroment,

2. Application of Paymends or Froceeds, Fm&pt as otherwise described in this Section 24, all
paymacnts accepied and applied by Lender shall be applied in the following order of paority: {a) interest due
under the Note; (1) principal due under the Note; (¢} amounts due under Section 3. Such payroenis shall be
spplied to each Periodic Payment in the order in which # became due. Any romaining amounts shall be
applisd first to late charges, second to any other smounts due wnder this Security Instrument, and then fo

reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinguent Periodic Payment which mncindes &
sufficient amount fo pay any late charge due, the payment may be applied to the delinguent payment and the
late charge. If more than one Perlodic Payment is ouistanding, Lender muay apply any payment received from
Rorrower to the repaymoent of the Periodic Payments if, and to the extent that, each payment can be paid
full. To the extent that any excess exists after the payment iz applied to the full payment of One or More
Pericdic Payments, such cxcess may be apphied to any late charges due. Voluntary prepayments shall te

applied first to any prepayment charges and then as described in the Note.
Any application of paymenis, insurance proceeds, or Miscellaneous Proceeds o principal due undey
the Note ghall not extend or posipone the due date, or change the amount, of the Perindic Payments,

3. Funds for Escrow ftems. Bovrower shall pay to Lender on the day Periodic Payments are due
ander the Note, patil the Note is paid in full, a surns (the "Puads™} to provide for payment of amonnis due for
(1) taxes and assessments and other items which can atiamn prienity over this Secunty instnument as & fien or
sncumbrance on the Property; {bY leasehold payments or ground rents on the Property, if any; {0} premiums
for any and all insurance required by Lender under Section §; and {d) Mortgage Insucance pmméu*m i any,
or any sums payable by Borrower to Lender in lieu of the ﬁ&i}"ﬂﬁﬂt of Mortgage INSBrance praminMme in
accordance with the provisions of Section 10, These itemns are called "Escrow liems,” At ongination or at any
tme during the term of the Loan, Lender may require that Community Association Pues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fecs and assessments shall be an Becrow Hem.
Borrower shall promply furnish to Lender all notices of amounts o be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Hems unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow ltems. Lender may waive Borrower's obligation (o pay ¢ Lender Funds for any or all
Escrow ftems @ any time. Any such waiver may only be in wniing. In the event of such watver, Borrower
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shall pay directly, when and where payable, the amounts dug for any Escrow Itemg for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnich to Londer receipts evidencing such
pavment within such time period as Lender may requirve, Borrower's obligation o make such payments and
(o provide receipts shall for all purposes be decemed (O be a covenant and agreement contained in s
Secnxity Instrurnent, as the plivase “covenant and agreernent” is used in Section ¥, I Borrowet iz obligated 1o
pay Escrow Tteras dircctly, porsuant (0 a8 Waives, and BOTQawer fails to pay the amount due for an Bsorow
Item, Lender may exercise its rights under Section § and pay such amount and Borrowes shall then be
obligated under Section & to repay 1 Lender any such amout, Lender may revoke the waiver &8 (o any or ald
Facrow {tems af any time by & sotice given in sccordance with Section 13 and, upon such revocation,
Bommower shall pay o Lender all Puads, and in such amounts, (nat ars then required under this Section 3.

Lender may, af any ime, collect and hold Funds in an amount (a) sufficient to permit Lender 1o
apply the Funds at the time specified ynder RESPA, and {b} not (o sxoced the maxinum amount 3 lender can
require under RESPA, Lender shall estimate the amount of Funds due on the basis of current data and
reasonable sstimates of expenditures of future Escrow ftems or otherwise 1o accordance with Applicable

Law,

The Funds shall be held in an institution whose deposits are jusured by a federal agency,
instrumentality, or entity {incinding Lender, if Lender s an institution whose deposils are so insured} or i
any Federal Home Loan Bank. Londer shall apply the Funds to pay the Bscrow Htoms no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applving the Funds, annually
analvzing the escrow account, or verifying the Bscrow Items, ynless Lender payvs Borrower intorest on fhe
Funds and Applicable Law permits Lender to niake such 2 charge. Unless an agreoment is made in writing of
Applicable Law requires interest to be paid oo the Punds, Lender shall not be required {o pay Bomrowsr any
interest or carnings on the Funds. Borrower and Lender can agres in writing, however, that inferest shall be
paid on the Funds. Lender shall give 1o Borrower, without charge, an annual accounting of the Funds as
reguired by RBESPA.

If there is a surplus of Punds held in escrow, as defined under RESPA, Lender shall account o
Barsower for the excess funds in accordance with RESPA. If there is 5 shortage of Funds beld in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESFA, and Bomowet shall pay to
Iender the mnount necessary to make up the shortage in accordance with RESPA, but in no more than 14
monthly pavments, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shail pay 10 Lender the amoumt neccssaty 1o make up
the deficlency in accordance with RESPA, but in no more than 12 monthly pavimnents,

Upon payvment in full of all sums secured by this Security Instrurnent, Lender shall prompily refund
to Borrgwer anyv Punds held by Lender

4. Charges; Licns, Borrower shall pay all [axses, assessmonis, charges, fines, and imposiions
atiributable to the Property which can attain priority over this Secunty instrument, leasehold payments of
ground ronts on the Property, if any, and Commusity Association Ducs, Feeg, and Assessments, iU any, 10
the extent that these iteme are Escrow Items, Borrower shall pay them in the mauner provided 1n Section 3.

Borrower shall prompily discharge any lien which has priority over tias Security Instrment woless
Rorrowsr: {(a) agrees in writing to the payment of the obligation secured by the lien in 2 mauner acceptabie 1o
Lender, but only g0 long as Borrower 18 performing such agroement; (b} contests the Hen in good faith by, or
defends against enforcement of the len in, legal procecdings which in Lender's opinion operate to prevent
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ihe enforcement of the Hen while those proceedings are pending, but only uniil such proceegings are
conchided: or () sccures from the holder of the Hen an agrecment satisfactory to Lender subordinating the
lien to this Security Instrament. If Lender determines that any part of the Property {8 subject 1o 2 hen which
can atizin pricrity over this Security Instrument, Lender raay give Borower a nottce ideniiiying the lign.
Within 10 davs of the date on which that notice i3 given, Borrower shall salisly the len or take one or more
of the actions set forth above in this Section 4.

{.ender may reguire Borrower to pay a onc-time charge for a real estate tax verification and/or
reporiing service nsed by Lender in congeciion wilh tng Loan.

5, Property Insurance. Borrower shall keep the improvements now existing or hereaficr erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
ciher hazards including, but not lmdted to, earthquakes and floods, for which Lender requires msurance. 1ins
insurance shall be maintained in the amounts {including deductible levels) and for the pertods that Lender
requires. What Lender requires porsuant 1o the preceding sentemces can change during the termn of the Loas.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right o
disapprove Borrower's choice, which right shall not be exercised unrcasonably. Lender may require BOIrower
i pav, i connection with this Loan, exther: {2} a one-time charge for flood zone determination, cerificalion
and tracking services; or (b} & one-time charge for flood zone determination and certification services and
subseguent charges cach time remappings or similar changes cccur which reasonably might affect such
determination or certification. Rorrower shall also be responsible for the payment of any fees impaosed by he
Federal Emergency Management Agency in conncction with the review of any fivod zone determunation
resulting from an objsciion by Borrower,

If Borrower fails o maintain any of the coverages described above, Lender may obtain msuragee
coverage, at Lender's option and Borrower's expense. Lender 15 under no obligaiton to purchase any
particuiar type or amount of coverage. Therefore, such coverage shall cover Lender, but mught o il not
protect Borrower, Borrower's equily in the Property, or the contents of the Fropely, against any risk, hazard
or liability and might provide greater or lesser coverage than was préviousiy 1n affect. Borrower
acknowledges that the cost of the insurance coversge so obiained might significantiy exceed the cost of
insurance that Bomrower could have obiained. Any amounts disbursed by Lender under this Section 3 ghail
become additional debt of Borrower secured by this Secarity Instrument. These amounis shaill bear interest at
the Note rate from the date of dishursement and shall be payabie, with such intorest, upon notice fram Lender
o Borrowey requeshing payment,

All insurance policies reguired by Lender and renewals of such policies shall be subject to Lenger's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgages andfor as an additional loss payee. Lender shall have the right {6 bold the pehicies and renswal
sertificates. I Lender requires, Borrower shall promptly give to Lender all receipts of paxd premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such palicy shall include @ standard mortgage clause and shall
name Lender as mortgagee and/or as an additional ioss payes.

In the svent of loss, Borrower shall give prompt notice to the insuranes camier and Londer. Lender
may make proof of loss if not mwade prompily by Borrower, Unless Lender and Borrower otherwise agres i
wriling, any ineurance proceeds, whether or not the underlving insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration of repair is economically Yeasible and

el
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Lender's security is not lessened, During such repair and restoration periog, Lender shall have the night to
hold such insurance proceeds unti! Lender has had an opportumly 10 nspect such Property o ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be aﬂﬂdﬂﬂ:ﬁ;kﬂﬂ pmmpﬂy.
Lender may dishurse proceeds for the repairs and restoration 1 asi{iglﬂ, ;fa:;rmant OF 18 4 SeTies of pro gs:essf
payments as the work is completed. Unless an agramnﬁmis made 18 Wrng OF Applicable wa TEGUISS
interest to be paid on such insurance proceeds, Londer shall not he 1’&?@3.111‘@{1 Ho pay Ea_m}we;r any intercst of
carnings on such proceeds, Fees for public adjusters, or other third parties, retamed by .Bmmﬁfaa' shiall ROt bﬂ
paid out of the insurance proceeds and shall be the sole abligation of Bomower. If the restoraticn oF FEpair 1%
ot economically feasibie or Lender's security would be lessened, the insurance proseeds sha%i be a;rph?d {G
the sums secured by this Security Instrument, whether or not then due, with ﬂli& EXCERE, if any, paid
Borrower, Such insurance proceeds shall be applied in the order provided for in Section 4.

If Rorrower abandons the Property, Lender may file, pegotiate and scttie any awailabﬁ.ﬁ InSUTANCE
claim and related matters. I¥ Borrower docs not respond within 30 days to & notice from Lender that the
ssurance carrier hag offered to settle z cladm, then Lender may negotiate and settie the claim. The Ei}ﬁay
period will begin when the notice 18 given. {n gither event, or it Lender ACGRINSS th.hﬁ Praperty under S@Ftum
37 or otherwise, Borrower hereby assigns to Lender (3) Borrawer's vights 10 any insuranes proceeds 1n an
aroonit not to exceed the amounts unpaid nnder the Note o this Secunity Instrunent, and (b} any other of
Borrowser's rights {nther than the right 1o any refond of unearnsd p;ﬁjmiuma paid by Borrower} undex aﬂ
insurance policies covering the Froperty, insofar as such rights are appﬂzgabi& to the coverage of the Pmper{}n
Lender may use the nsurance proceeds either {o repalr or reswore the Property or 0 pay amounis unpaigd
ander the Note or this Security Instrument, whether or not then due,

&, Occupaney, Borrower shall occupy, establish, and use the Property as B@irmﬁ&r‘s principal
reidence within 60 davs after the sxecution of this Sccurity Instrument and shall conlinue 1o oCCupy fhe
Praperty as Bﬁmﬁw&r‘sﬂpﬂmipaﬂ residence for at least one vear after the da&t ‘?’f CCOUPanCy, undess Lﬁniﬁar
otherwise agrees in wriling, which consent shall not be unreasonably withbeld, or uniess extenuaiing
circumsiances exist which ars bevond Borrower's control,

7 Preservation, Maintenance and Protection of {he Propertiy; Iﬂsgﬁcti’}sm& Borrower shall not
Jestroy, damage or impair the Property, allow the Property 1o deteriorate oF s;tsn‘gmit waa.ﬁf:'e on the Property.
Whether or not Borrowsr is residing in the Property, Bortower shall maintain the E:‘rezspe.rty in Prﬂ&r i prmfa:iﬂ
the Property from deferforating or decreasmg i valne due to its condition, Unless 11 (8 aiamnﬂmnsd norenant s}
Section § that repair or restoration is not ceonomically feasibie, Sorrower chall pm;npiiy repakr e ng?@rgy
i damnaged to avoid further deterioration or damage. If insurance of condemuation gms:ﬁ@ds Ae ‘p:md i
Eﬂnﬂﬁﬂt;{m with damage to, or the taking of, the Property, Borrower shali be rﬁgpmsabiﬂrfm FEPAiring or
vestoring the Property only if Lender has released proceeds for such purposes. Londer may dmhu:s& pl‘m:ﬂﬂ{?.ﬁ
far the ropairs and restoration io 3 single payment or @ 3 wriﬁ&i u‘f DIOGYEss paymients ag the work 13
complieted. If the wsurance of condemuation procecds are ROl auf#wmm to repaw o rEsinre fh:i: Froperty,
Borrower is not relicved of Borrower's oblipation for the completion of such repair of resioration.

Lender or iis apent may make reasonable entrics upon and inspﬁ:m:iﬂm of the Property. It i i}as
reasonable canse, Lender may inspect the interior of the impeovernents on e Propety. Lender shall @ve
Barrower notice at the time of or prior (o such au interior nspection specifying such reasonadle cause,

8. Rorrower's Loan Spplcstien. Borrower shall be in defauit 1f, during the Lﬂ:&ﬂ applim’aiﬂ,n
Grocess, BOTTOWSS OF any persons o entities acting at the direction of Borrower or with Bomowers
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knowledge or consent gave materially false, misleading, of inaccuraie iformation or stalements {o Lender
(or failed 1o provide Lender with raaterial information) ifn connection with the Loasa, Matenial representabions
inclnde, but are not limited to, representations concerning Borrower's oocupancy of the Property as

Borrower's principal residence.

8 Protection of Lender's Interest in the Property and Rights Under this Securiy Instrument.
I {a) Borrawer fails {o perfoon the covenants and agroemends contained in this Security Instrument, (B) thore
is a legal procesding that might significandy affect Lender's iuterest in the Property andfor rights under tins
Security Instrument {such as a proceeding in bankruptey, probate, for condemuation or {orfoiture, for
enforcement of 2 lien which may aitain prioeity over this Secunity iostrument of 10 enforee laws or
regulations), or {o) Borrower has abandoned the Froperty, ther Lender may do and pay for whatever 1§
reasonable or sppropriste to protect Lender's interest in the Property and rights under this Securdy
Instroment, including protecting and/or assessing the value of the Property, and securing andfor repainng the
Froperty. Lender's sctions can include, but are not lmited fo! {a) paying any sums securcd by a lien which
has priority over this Security Instrument; (b} appearing i cowrty; and {¢) paying reasonable attorneys’ fegs o
protect its interest in the Property and/or rights nader this Security Instrument, incheding s secured position
in & bankouptey proceeding. Securing the Property mchudes, but 18 nol Himited to, engering the Fropery 1o
make repairs, changs locks, replace or board up doors and windows, drain water {rom pipes, eliminate
building or other code violations or dangerous condbitions, and have utifities turned on or off. Although
Lender mav take action under this Section 9, Lender does not have to do 50 and is not under any duty o
obligation 1o do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9,

Any amounis disbursed by Lender under this Section 5 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shali bear imterest at the MNote rate from the date of
disbursement axd shall be payable, with such interest, upon notice from Lender to Borrower reguesiing

RAYIGenL.

If this Securify Instrument is on a leasehoid, Borrower stall compiy wilh alf the provisions of the
lease Romrower shall not surrender the leasehold estate and interests herein conveyed or ferminate or cancel
the ground lease. Borrower shall not, without the express wiilien consent of Lender, alter or arnend the
ground lease. If Borrower acguires fee title to the Yroperty, the leaschold and the fee title shall not merge
unfess Lender agrees to the merger in wiiling.

18, Mortgaze Tosurance. If Lender reguired Mortgage losurance 48 & condition of making the
f.oan, Rorrower shall pay the promiums required to maintain the Mortgage Insurance in effect. If, for any
reason, the Mortgage Insurance coverage reguived by Lender ceases to b available from the morigage
insurcr that previously provided such insurance and Bomrower wWas required o make separately designated
pavments toward the prexniume for Mortgage Insurance, Borrower chall pay the premdums required 1o obtaln
coverage subsiantially equivalent to the Mortgage Insurance previpusly in effect, at a cost subsiantially
samivalent o the cost to Borrower of the Morigage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender, I substantially syuivaient Morigags Insurance coverage s not available,
Borrower shall contine t© pay to Lender the amount of the scparately designated paympis that were due
when the insurance coverage ceased o be in sffect. Lender will accept, vse and retamn 13Cse payments as 2
non-refundable loss regerve in licu of Mortgage Insurance. Such loss reseyve shall be non-refundable,
notwithsianding the fact that the Loan is nltimately paid i full, and Lender shall not be reqguived to pay
Rorrower any interest or earnings on such loss reserve. Lender can no longer require Joss reserve paymenis if
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Mortgage Insurance coverage {in the amount and for the periad that Lender requires provided by an xssurer
selected by Lender again bocomes available, is oblained, and Lender requives aeparately designated payments
toward the premiumes for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required to make separately desizgnated payments toward the premivms
for Mortgage Insurance, Borrowser shall pay the promaims required to mainiain Mortgage Insurance in efiect,
or to provide a non-refundable loss reserve, unti Lender's requirerneny for Mortgage Insurance ends in
sccordance with any writien agreement between Borrower and Lender providing for such termination or palil
errnination is required by Applicable Law. Nothing in this Section 10 affects Borrower's gbligation (o pay
interest at the rate provided 1 the Note.

Mortzage Insurance reimborses Lender (or any en ity that purchases the Note) for cortain losses i
may incur i Borrower does not repay the Loan as agresd. Bomrower is not 2 party to the Mortgage nsurance.

Muortgage insurers evaluate their total risk on all such insurance in force from time to fme, and may
enter into agreerpents with other parties that share of modify their risk, or reduce losses. These agrecments
ave on terms and conditions that are satisfactory to the mortgage insurer and the other paddy (or parties} 1o
these agreements. These agreements may require the mortzage msurer 1o make payments using ANy SQUICS of
funds that the mortgage insurer may have avaiiable (which may include funds oblained from Mortgage
InSUrance premivmsk,

Ag a result of these agreements, Lender, any purchaser of the Note, another 1n5urer, any rensurer,
any other eatity, or any affiliate of any of the foregoing, may receive (direcily or indirectly) anounts that
derive from {or might be characterized as) a portion of Bomrowsrs payments for Mortgage Ingnrance,
exchanze for sharing or modifylng the morigage insurer's sk, or reducing losses. If such agreement provides
that an affiliate of Lender takes 2 share of the insweer’s risk in exchange for a share of the premiunis pad o
the insurer, the arrangement is often fermed “captive reinsurance.” Fucther:

{2) Any such agreemenis will net aifect (he amounts that Borrower has agreed fo pay for
Mortzage Insurance, or any gther lerms of the Loan, Such agrcements will not Increase the mnount
Borrower will owe for Mortgage Insurance, snd they will not eniitie Borrower (o any refung.

{b) Amy such agreements will not affect the rights Borrewer hiag - if any - with respect to {he
Msréigage Insurance snder the Homepwners Protection Act of 1998 or any other law. These rights may
inclnde the right to recelve certain disclosures, fo reguest and obiain cancellsfion of the Morigage
Insursnee, to have the Mortgage Insurance terminates sutomatically, sndfor to recetve a refund of any
Mortsage Tosurance prombums that were unearned at e timne of suck cancellation or ferminatisn,

11. Asstgronent of Miscellaneons Proceeds; Forfeiture, All Miscellancous Progesds are hereby
assigned to and shall be paid v Lender.

It the Property is damaged, such Miscelizneous Procecds shall be applied to rostoration or repair of
the Property, if the restoration of repair is economically feasible ard Lender's seousity is not lessened. Lhuring
such repair and restoration peried, Lender shall have the right to hold such Miscellansous Procesds untdd
Lender has had an opporiunity 1 inspect such Froperty 10 ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaicn pronaptly. Lender may pay for the repans and
restoration in a single dishorsement or I 8 series of Progress paymenis as the work is completed. Unless an
agroement is made in wiiting or Apphicable Law requires interest o be patd on such Miscellaneous Procesds,
Lender shall not be required to pay Borrower any interest or carnings on such Miscellaneous Proceeds. I the
restoration or repair is not economically feasible or Lender's secunty would be lessened, the Miscellaneous
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Procecds shall be applied to the sums secured by this Security Instrument, whether or not thea due, with the
excess, if any, paid 1o Borrower, Such Miscellaneous Proceeds shall be applied In the order provided for

Section 2.

In the event of a toial taking, destruction, or loss in value of the Property, the Miscelianeous
Proceeds chall be applied to the sums secured by thie Security Instrament, whether or not then due, with the
excess, if any, paid o Borrower,

in the event of a partial taking, destruction, or foss in value of the Froperty in which the faiy market
valne of the Property immediately before the partial taking, destruction, or Joss iy vialue 18 egual 1o or greater
than the amount of the sums sscursd by this Security Tnstrument immediately befare the parfial taking,
destruction, or 1uss in valoe, uniess Borrower and Lender otherwise agree in writing, the sums secured by Hus
Security Instrument shalf be reduced by the amount of the Miscellansous Proceeds multiphied by {he
following fraction: {(a) the total amount of the sums secured immediately before the partial faking,
destruction, or loss in value divided by (b} the fair market value of the Property immediately before the
partial taking. destruction, or loss in valne. Any balance shall be paid to Bowrower.

In the event of a pastial taking, destruction, or loss in value of the Property in which the fair raarket
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partal taking, destruction, or loss in value, uniess
Borrower and Lender otherwise agres In writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrowsr, or if, after potice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to meke an sward to seitie 2 claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Leader {5 anthorized to
collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or o the soms
secured by this Security Instrurnent, whether or not then due. "Opposing Party” means the third party that
swes Bommower Miscsllanecus Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Procesds,

Bomower shall be in defaudt if any action or procesding, whether civil or crimipal, is begun that,
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's intm‘_ﬂst
in the Property of rights under this Security Insirament. Borrower can cure such a defanlt and, if aceeleration
has occurred, reinstate as provided in Section 19, by causing the sction of proceeding {0 be ;iiﬁmiﬁgﬁd with a
ruling that, in Lender's judgment, precindes forfeiture of the Property or other material impairment of
Leader's interest in the Froperty or rights under this Security Instrument. The proceeds of any award or ¢laim
for damages that are aitributable to the impatrment of Lender's interest in the Property are heredy assigned
and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied o restoration or repair of the Property shall be
applied in the order provided for in Secton 2

13, Borrower Not Released: Forbesrance By Lender Not a Walver. Extension of the time lor
gayment or modification of amortization of the sums secured by s Secunty Instrument granted by Lender
i Borrower or any Successor in Intevest of Borrower shall not operate o release the hability of Borrower of
any Successors in Interest of Borrower. Leonder shall aot be required 1o commence procepdings agaia‘;st Ay
Successor in Interest of Borrower or 1o refuse to extend time for payment or otherwise moddy amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower ot
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any Successors in Interest of Borrower. Any forbearance By Lender in exercising any right or remedy
incloding, without limitation, Lender's acceptance of payments from (hird persons, entitics of SUCCESIoTs in
Interest of Borrower or in amounts less than the amonnt then due, shall not be ¢ waltver of or preclude the
exercise of any nght or remedy.

13, Joint and Several Linkility; Co-signors; Ssccessors and Agsigns Bownd, BOrrewer COVORAnts
and agrees that Borrewer's obligations and hability shall be joint and several, However, any Borrower who
co-signs this Security Instrumnent but does not execute the Note {a “co-gigner”}: {a) iv co-signing this Security
Instrument ondy fo mortgage, grard and convey the co-signer's mberest i the Property under the terms of this
Security Instrument; (b} is not personally obligated to pay the saros secured by this Security Insttument; and
(c) agroes that Lender and any other Borrower can agree to exiend, modify, forbear Or make any
accomracdations with regard o the terms of this Security Tnstrument or the Note without the CO-SIENEr's

consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who RWLVNSS
RBorrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obiain all
of Borrower's rights and benefits under this Security Instrument. Borrewer shall not be released from
Rorrewer's obligations and lability under this Security Instroment unless Lender agrecs i such release m
writing. The covenants and agreements of this Securily Instruraent shall bind {except as provided in Section
303} and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower foes for sexvices performed 1 conpechion with
Rorrower's defaclt, for the purpoess of protecting Lender's interest in the Propetty and rights under this
Security Instrument, including, but not hmiied to, attomeys’ fees, property inspection and valuation fees. I
regard to any other fees, the absence of express authorily m thas Security Instrument (o charge a specific iee
i Barrower shall not be consirued as a prohibition on the charging of such fee. Lender may not charge tees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subiect o 2 law which sets maximum Joan charges, and thal law i3 fHnally mterpreted
so that the interest or other loan charges collected of to be collected 1n connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the
charge to the permitied Hmit; and (b) any sums already collected from Borrower which exoeeded peonitied
limits will be refunded to Bomrower. Lender may choose to make this refund by reducing the pancipal owed
under fie Note or by making a direct payment to Borrower. If a refund reduces pancipal, the reduefion wiil
he treated as a partial prepayment without any prepayrment charge (wieiher or not 2 prepayment charge (8
provided for under the Note). Borrower's acceptance of any such refund made by direct payment {0 Borrower
will constitste a waiver of any right of action Borrower might have atising out of such overcharge.

1%, Notices. Al notices given by Borrower or Lender in connection with this Security Instrument
must be in writing, Any notice to Borrower in connection with s Securtty Instrument shall be deemed o
have been piven to Bomower when mailed by fiest class mail or when actusily delivered to Bomrower's notics
address if sent by other means. Notice to any one Borrower shall constitute notice 1o all Borrowers unless
Applicable Law expressly requires otherwiss. The nolice address shall he the Property Address uniess
Bonower has designated a substitute notice address by notice to Lender. Borrower shall prompily notdy
Lender of Rorrower's change of address, If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shiall only report a change of address through that specified procedure. There may be
only one designated notice address under this Scoury insfrument al any on¢ time, Any notice to Lender shall
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be given by delivening it or by mailing i by Iivef cinss mail o Lender’s add}‘ﬁss S‘I&ﬁﬁﬂuhﬁrgiﬂ ‘i:lﬂlﬂﬁﬁ Lender
has designated another address by notice to Borrower, Any netice in connectzon with this Sﬁa:u!nty Eﬂﬁi%ﬂlﬁﬁﬂi
shall not be deemed to have been given to Lender until actually received by Lender, If any notice r&:.:gmradi ’E:s;}*
this Security Instrureent is also required nnder Applicable Law, the Applicable Law requirement will satisty
the cortesponding requirement under this Secueity nstrament,

16. Governing Law; Severabifity; Rules of Construction. This Securnily Instrmnesr% shall he
governad by federal law and the law of the jurisdiction in which the Froperty is located. ﬁ}ll qng%:us &31{:&1
obligations contained in this Secornity Instrument are subject to any regquireragnts angd Hmitations -I,Ziif
Applicable Law. Applicable Law might exphicitly or implicitly allow the parties to agree by contract of H
might be silent, but such silence shall not be construed as a proqibition against agreement h'» coniract, In the
svent that any provisien or clause of this Security Instrument or the Note conilicis with A;apiu:ahla_ Law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given cftect
withoot the conflicting provision.

As used in this Security Instrument: (8} words of the masculine gender shall mean and include
corresponding neuter words o words of the feminine gender; (h} words 1o ihe singnlar s;ﬁ'}ai'i raean and
include the phural and vice verss; and {¢) the word "may” gives sole discretion without any obligation o take

ARy achion.
17, Borrower's Oopy. Borrower shall be given vne copy of the Note and of this Neourity

instrument,

18, Transfer of the Property or & Beneficial Inferest in Borrower. As used in this Sﬁsgﬂn_ 18,
"Talereet in the Property” means any legal or beneficial interest in the Property, including, but not npited o,
shase heneficial interesis transferred in 8 bond for deed, contract for deed, installment cales contract o
ssorow agreement, the intent of which is the transfer of title by Borrower al a future date to a purchaser.

if all or any past of the Property ot any Interest in the Property is sold or transiemned (v.:_:aa.* ) Bﬂi‘r{}%’?ﬁf
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's pnior
written consent, Lender may reguire immediate payment i full of all swms gecursd by thiS,Sgaurit}'
Tnstrament. However, this option shall not be exercised by Lender it such exercige is prohibited by

Applicable Law, _

If Lender exercises this option, Lender shall give Borrower notjes of aceeleration, Tl:sa ﬂn‘:ﬁiﬂ? shall
nrovide a period of not less than 30 days from the date the notice is given in accordance w:uh Section 13
within which Borrower must pay all sunas secored by this Security Instrument. If Bomower faxls to pay i;hs?::a,ﬂ
surns prior to the expiration of this period, Lender may invoke any remedies permitted by (81 Secunty
Instrument without further notice or demand on Borrower.

1%, Borrower's Risht to Reinstate After Accelerativs. It Bomvowsr meets cerfain ::smditiﬂfisi
Borower shall have the right to have enforcement of this Security Instrument discontinued at any tims::: priot
tos the earliest ofr (&) five days before sale of the Properly pursuant to any power of sale contained x this
Security Instrunaent; {b) such other period as Applicable Law oughd specify for the terminaion f}__f E@ﬁﬁﬁ&t's
right to reinstate; or {¢} entry of & judgment coforcing this Sccurty Ensts’um?ﬂt, Those ¢ondions axjﬂmat
Borrower: {2) pays Lender all sums which then would be due under this Secunity instrurnent and the Naowe as
f no acceleration had cecurred: (B) cures any defsult of any other covenants or agreements; {¢) pays all
expenses incurred in enforcing this Security Instrument, including, bul not timited to, mamn&hﬁe atte:ﬁmf:y‘ﬁ‘
fees, property imspection and valuation fees, and other fees incurred for the purpose of protecting Lenders
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interest in the Property and rights under this Securily instroment; and {4} takes such action as Lender may
reasonably require to assurs that Lender's interest in the Property and rights under fhas Securnty Instrument,
and Borrower's obligation to pay the sums secured by this Security Instroment, shail continue pnchanged.
Lender may require thet Borrower pay such reinstatement sums and expenses in one or more of the fﬁﬂla}wiﬁg
forms, as selected by Lender: {a) cash; (b} money order; (¢} certified check, bank check, teasurers check or
cashies's check, provided any such check s drawn upon an instingion whose deposits are wsured by a fﬁdﬂfd
agency, insirmentality or entity; or (4} Blectronic Funds Transter. Upon reinstatement by EGE‘I‘BE&TE‘L theds
Security Instrument and obligations secured hereby shall remais fully effective as i o acceieration had
acourred. However, this right to reinsiate shall not apply in the case of acceleration under Section I8,

26, Sade of Note; Change of Loan Servicer; Notiee of Grievance. The Note or 8 partial intorest i
the Note {fogether with this Security Instrument) can be sold one or more times without Prior Hﬂﬂ?irfﬂﬁ bo
Borrower. A sale might regult in 2 change in the entity (known a6 the "Loan Servicer™) thal coliscts Periodic
Payments due under the Note and this Seeurity Instrument and performs other morigage foan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also nught be one o MOTe
changes of the Loean Servicer unrelated to 2 sale of the Note. If there i3 a change of the Loan Serviesr,
Borrower will be given written notice of the change which will siate the name and addrvess of the new L.oan
Servicer, the address to which payments should be made and any other information RESFA reguires in
connection with a notice of transfer of servicing. If the Note g sold and theresfter the Loan is serviced by a
Loan Sexvicer other than the purchaser of the Note, the mortgage loan servicimg obligations i Bonower will
reraain with the Loan Servicer or be transferred to 2 successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commmence, join, or be joined 1o any judicial action (s eitner an
individug] Htigant or the member of a class) that anises from the other party's actions pursiant €0 this Secunty
Ynstrument or that alleges that the other party has breached any provigion of, of any dunty gwed by reason of,
this Security Instrument, until such Borrower or Leader has notified the other party {with such noiice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party beraio
a reasonable period after the giving of such notice o take comective action, If Appheable Law provides a
time period which must elapse before certain action can e taken, thal me period will be ﬁﬂﬂmﬂfi {0 be
reascnable for purposcs of this paragraph. The notice of acceleration and opportanity {0 cure given 1o
Rorrower pursuant 1o Section 22 and the notice of accelaration given o Borrower pursusnt 1o S-‘iﬁﬁiﬁlﬂﬂ 1%
shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this deehon 24,

31 Herardous Substances. As used in this Section 21: {8) "Hazardous Suhsiances” are those
suhstances defined as toxic or hazardous substances, pollntants, or wasies by Environmental Law and the
following substances: gasoline, kerosene, other flarmmable or toxic petroloum products, ©OXIC posticides angd
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b
“Tnvironmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate o health, safety or environmental protection; (¢} "Environmental Cleanup” incindes any response
action, remedial action, or removal action, s defined Eavironmental Law: and (@) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, sIOAgeS, or release of any Hazardous
Substances. or theeaten to release any Hazardouns Substances, on or i the Property, Borrower shall not 4o,
nor allow anyoue else to do, anything affecting the Property (&) that s in violation of any Eaovirommental
Law, () which creates an Buvironmental Condition, or (&} which, due {0 i presence, use, or release of a
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Hazardous Suheisncs, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply 1o the presence, use, or $i0rage on the Froperty of small guantities of Hazardous
Substances that are penerally recognized 1o be appropriate 1o normal residential uses and o malnienance OF
the Property {including, but not Hmited to, harardous substances in consumer producis},

Borrower shall promptly give Lender written notice of {a} any investigation, claim, demand, Iawsuit
ar oiher action by any governmental or regulatory agency of private party involving the Properly and any
Waoardous Substance or BEnvironmental Law of which Borrowsr bas actual knowledge, {b) any
Fnvironmental Condition, including but not limited to, any spilling, leaking, discharge, refease o threat of
welease of any Hazardous Substance, and {c) any condition caused by the presence, use or velease of a
Haeardons Substance which adversely affects the value of the Property. If Borrower leams, of ig notified by
any governmental or regulatory authotity, oF any privais pary, that sny remsoval or other remediaiion of any
Hazardous Substance affecting the Froperty ie necessary, Borrower shall promptly take all necessary
remedisl actions in accordance with Environmental Law. Nothing herein shall create any obligation on

Lender for an Environmental Cleanup,
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

2%, Aceeleration: Remedies. Lender shall give notice to Berrower prior o acoeieration
following Borrower's breach of any covenant or agresment in this Security Instrument (but not prier
i secoleration under Section 18 unjess Applicable Law provides stherwise), The notiee shall speoify:
{a) the defauit; {5) the action required to cure the defaunlt: (¢} 8 date, vot jess than 3P days fvom the
date the notice is siven to Borrowsr, by which the defanit must be gured: ang {8} that failnre {9 cure
ihe defsult on or before the date specified in the notice may result in acceleration of the sums saenred
by (his Security Instrument and sale of the Froperty, The potice shall further iform Borrower of the
right to reinstate affer soceferation and the right {o bring a court action to assert the now-existence of 8
default or any other defense of Borrower io acceleraton and sale, If the defauit is not cured on OF
hefore the date specified in the sotive, Lender af s ophion may require irmmediate payment in fulf of
sl suras secured by this Security Insirgment withowt further demand snd may inveke the power of
sale and any other remedies permiifed by Applicable Law. Lender shall be entitled {o colleet ali
sxpenses incurred in pursuing the remedies provided in this Section 32, inclediag, but not limited to,
reasonable attorneys’ fees and costs of tille evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in fhe
manner provided in Seetion 15, Lender shall publish {he notice of sale onee & week for fhyree
consecutive weeks in 3 newspaper published fn S8helby Uounty, Alabams, and thereupon shall self (ke
Properiy to the highest bidder at public auchon at the front doer of the County Courthouse of {His
County, Lender shall deliver o the purchsser Lender's deed conveving the Property, Lender or iis
desirnee raay purchase the Preperty at any saie. Borrgwer covenants snd agrees that the proceeds of
e sale shall be spphed in the following order: {a} to all expences of the gale, inchuding, but not Hmited
to, reasonable attormeys' fees; (b) to afl sums secured By this Security Instrument; snd {¢} any eXCess to
the person or persons legally entitied to ¥

23, Release. Upon payment of all sums secured by this Securily instrument, Lender shall release
this Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee s paid to a third party for services rendered and the
charging of the fee is permitted wnder Applicable Law,

ALABAMA-Single Family--Fannie MaeFreddie Mac UNIFORM NSTRUMERY
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34, Wadvers. Borrower waives all rights of bomesiead exernption in the Property and relinguishes
all rights of curtesy and dower i e Property.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in (s
Secwrity Instrument and in any Rider exeonted by Borrower and recorded with st
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Mortgage Loan Originator Monica Spray

Nationwide Mortgage Licensing Systom and Registry Identification NMumber 455564
Mortgage Loan Origination Company PRC Bank, HNational Association
Nationwide Mortgage Licensing System and Registry Identification Number 448303
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Lot 1139, sceording to the Map snd Survey of Lauchiin at Ballantrae, Fhase 3L, recorded in
Map Book 38, Page 114, in the Office of the Judge of Probate of Shelby County, Alabama.
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PLANNED UNIT DEVELOPMERT RIDRER

Thomas
Loon & sxsexxeS88Y
Case § 22~22~5~0881587

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 31st day of Sugust,
2018, and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed
of Trust, or Security Deed {(the "Security oastrumesnt™} of the same date, given by the undersigned
{the "Borrower™} to secure Borrower's Note 1o PHC Moxtgage, & divigion o PNC
Bank, Hational Association, (the "Lender") of the same date and covering the Property
described in the Security Insirument and located atr

123 Lauchliin Way, Pslham, AL 351:4
F Property Address)

The Property includes, but is not Hmited to, a parcel of land Improved with a dwelling, together
with other such parcels and certain commen sreas and facilifies, as described 18 THE
COVENANTS, CONDITIONS AND RESTRICTIONS FILED OF RECORD THAT ArRbECY
THE PROPERTY (the "Declaration™). The Propecty is a part of a plannaed unit development Known

R

LATCHLIN AT BALILANTRAE PR £
Name of Planned Unit Development]|
(the "PUD™). The Property also includes Borrower's interest in the homeowners associabon or
equivalent entity ocwning or managing the common areas and facilities of the PUD (the "Uwners
Association”) and the uses, benefits and proceeds of Bomowsr's mierest,
PUD COVENANTS. In addition to the covenanis and agreements made in the Securily
Inshrument, Borrower and Lender forther covenant and agree as follows:

’ﬁr’ﬁ“ﬁ.PLTi‘s’E‘s% TE PUD RIDER- Single Farnily -Fannie MaeFreddie Mac UNIFORM INSTRUMENT
| 3417 Form 3156 1801 (page 1 of 3 pages)
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A. PUD Oblgations, Borrower shall perform sl of Borrower's obligations under
the PUDYs Congtitoent Documents, The "Constituents Documents” are the: (3) Declaration;
(i) articles of incorporation, trust instrument o any equivalent document which creates the
Owners Association: and (i) any by-laws or other rules or regulations of the Qhwners
Association, Borrower shall prompily pay, when due, all dues and assessrpents imposed
pursuani to the Constifuent Documents.

RB. Property Insurance. So long as {he Owners Asgociation maintuins, with a
senerally accepted insurance carrier, a "master” or "blanket” policy imsuning the Froperly
whick is satisfactory to Leader and which provides insurance coverage o {de amounis
(including deductible levels), for the periods, and against loss by fire, hazards included
within the term "extended coverage,” and any other hazards, including, but not limited fo,
carthquakes and floods, for which Lender reguires mnsorance, then: (1) Lender waives the
provision in Section 3 for the Periodic Payment to Leader of the yearly NYINIBN
installments for property insurance on the Property; and (i) Borrower's obligation under
Section 5 {0 maintain property insurance coverage on the Property is deemed satisfied to
the oxtent that the required coverage is provided by the Owners Association policy.

What Lender requires as 8 condition of this waiver can change durning the term of

the ioan.

Borrower shall give Lender prompt notice of any lapse in required property
ingurance caverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in Heu of restoration
or repair following a loss 1o the Property, or to commafn arcas and facilities of the PUL,
any proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender
shall apply the proceeds to the sums secured by the Security lnstrument, whether or nol
then due, with the excess, if any, pad to Borrower,

C. Public Linbility Inserance, Borrower shall take such actions as may be
reasonable to ensure that the Owners Association mainfaing & public Dallily msurancs
policy aceeptable in form, amound, and extent of coverage to Lender.

3. Condemnation. The proceeds of any award or claim for damages, direct or
conseguential, payable to Borrower in connection with any condemnation of ather takng
of all or any part of the Property or the common areas and faciiivies of the PUD, or for any
conveyance in Heu of condemnation, are hereby assigned and shall be pad 1o Lender. Such
proceeds shall be applied by Lender to the sums secured by the Secunty Instrument a8
provided m Seciion 11,

¥. Lender's Prior Consent. Borrower shall not, sxcept after notice to Lender and
with Lender's prior written consent, either partition or subdivide the Property or consent 107
{1} the abandonment or terpunation of the PUD, except for abandopment or fermination
required by law in the case of substantial destruction by fire or other casually or in the case
of a taking by condemnstion or eminent domainy; (i) any amendment o any provision of
the "Constituent Documents” if the provision is for the express benefit of Lender; (11

MULTISTATE PUD RIDER- Single Family -Fannie MaaFreddic Mac UNIFPORM INSTRUMENT
N 34,11 Form 3150 V81 (page 2 of 3 pugey
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termination of professional management and assumption of self-management of the
Owners Association: or (3v) any action which would have the effect of rendering the public
Bability Insurance coverage maintained by the Owners Associstion unacceplable to Lender.

F. Remedies. I Borvower doss not pay PUD dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph ¥ shall
hecome additional debt of Bomrower secured by the Security Instrumoent. Unless Borrower
and Lender agree to other terms of payment, these amounts shall bear interest from the date
of dishursement at the Note rate and shall be payable, with interest, upon notlice from
Lender to Borrower reguesting payment.

BY SIGNING RELOW, Borrower accepts and agrees to the terms and covenants contained in this
PULD Rider.
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VA GUARANTEED LOAN AND ASSUMPTION PFOLICY HiIBER
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THIS V.A GUARANTEED LOAN AND ASSUMPTION POLICY RIDER s made this 31st
day of August, 2018, and is incorporated into and shall be deemed 1o amend and supplenend
the Mortgage, Deed of Trust, or Deed to Secure Debt (herein "Security Inetruroent”) dated of even
date herewith, gives by the undersigned (herein "Borrower”) {0 ssoure Bomrower's Notfe {0 FHO
Mortgags, 2 division of PHC Bank, Naticonal Asscociabion (berein “Lender )
and covering the property described in the Secunrity Instnuoent and located at 121 Lauchlin
Way, Pelham AL 35124 (Property Address;.

¥ A, GUARANTEED LOAN COVENANT: In addition io the covenants and agreements made
in the Security nstroment, Borrower and Lender further covenant and agree as Tollows;

If the indebtedness secured hereby be suaranteed or insured under Title 38, Uniied States Coge,
such Title and Regolations issued thercunder and in effect on the date hereof shall govern the

YA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

S 5317 Page 1 ot 3
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rights, duties and liabilities of Bormrower and Lender. Any provisions of the Security Insirument of
ather instruraents executed in connection with saud indebtedness which are inconsistent with sad
Title or Regulations, including, but not Hmited to, the provision for payment of any sum in
connection with prepayment of the secwred indebtedness and the provision that the Lender may
aceelerate payment of the secured indebiedpess pursuant to Covenant 18 of the Secunty
Instrument, are hereby amended or negated 1o the extent necessary 1o condonm such mstruments o

said Title or Regulations.

LATE CHARGE: At Lender's option, Borrower will pay & "lale charge” not exceeding Foux
percent {4, 000%) of the overdue payment when paid more than Fifteen (15) days after the
due date thereof {0 cover the extra sxpense invelved in handling delinguent paymenis, butf such
"fate charge” shall not be pavable out of the proceeds of any sale made o satisfy the mdebiedness
secured hereby, unless such proceeds are sufficient to discharge the entire indeblaedness and all

oroper costs and oxpenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs £31 or refuse (o 1ssue ds guaranty m full
amount within 60 days from the date that this loan would normally become eligible for such
guaranty committed upon by the Department of Veterans Affairs under the provisions of Title 38 of
the U.S. Code "Veterans Benefits,” the Morigagee may declare the mdebiedness hereby secured at
once due and payable and may foreclose immediately or may exercise any other nighis hereunder of
take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payabie
upon transfer of the property securing such loan fo any ransferes, unless the acceptalalily of the
assumption of the loan is established pursuant to Section 3714 of Chapter 37, Trle 38, United State

{“ode.
An authorized fransfer ("assumption™) of the property shall also be subject to additional covenants

and agrecments as sof forth below:

- A———_————— — — ———— L

balance of this loan as of the date of wansfer of the property shall be payable at the time of transier
to the loan holder or is authorized agent, as trusies for the Department of Veterans Affairs, It the
assumer fails to pay this fee at the time of wransfer, the fee shall constitute an additional debt (o that
already secured by this instrument, shall bear interest al the rate herein provided, and af the oplion
of the payee of the indebtedness hereby securad or any Wwansferes thereot, shall be immediately due
and payable. This fee iz automatically waived if the assomer is exempt under the provisions of 3%
US.LC 3728 {c).

{bY ASSUMPTION PROCESSING CHARGE: Upon application for approval te allow
assumption and transfer of this loan, a procegsing fee may be charged by the loan bolder or 18
authorized agent for determining the creditworthiness of the assumer and subsequently revising the
holder's ownership records when an approved transfor is completed. The amount of thas charge
shall not excead the maximuin sstablished by the Departiment of Veterans Affairs for a loan ©

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIBER
W 5312 Page 2 of 3
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which St“{'tiﬁn ‘E’H & @f f"'haptﬁr 37, T’iﬂﬁ 38, United States {ode appii&g

_~amm—— - = W

assumer hereby ﬁgms& G 38sumMe aH of the ﬂbhgatmm {}If E,hﬁ: veieran um:iﬂcf the t@.rms ﬂf ‘ih-f:
instruments creating and securing the loan. The assumer further agrees {o indemnily the
Department of Veterans Affairs to the extent of any claim payment avising from the guaranty of
insurance of the indebtedness creaied by this ingirament,

N WITNESS WHEREOF, Borrower(s) has executed this V. A, Guaragteed Loan and Assumption
Policy Rider.
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