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ALL OR PART OF THE PURCHASE PRICE OF THE PROPERTY 1B FAlD FUR
WETH THE MORNEY L4OaNKE,

PURCHASE MOKEY
MORTGAGE
EEFINITIONS

Words used in multiple sectiong of this document are defined below and other words are defined o
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this docimmem 888

also provided 0 Section 16,

(&) "Secarity Tostrement” means this documend, which is dated  BEIST 05, QBi& ,
fogether with all Riders fo thee docwnend.
(E} “Ha:swasww** i3

Borrower 15 the mortgagor under thig Seoursly {nstrument.

(0 "RIERSY is Mortgage Blectromic Registration Systems, Tne. MERS is a separate corporation that 1s
scting solely a8 a nomdnes for Lender and Leonder's successors and assigne, BMERKS 5 the mortgsges
pader fds Security Instrument. MERS is organized and existing under the lawe of Relaware, aud hag an
address and telephons mumber of P.O. Box 2026, Fling, MI 485012028, tel. (888} 672-MEEE.

KR “Lmd&f“ i5

Lender is a CORERORETT
orgamzed and ﬁﬂﬁ'ﬂﬂg umiﬂr e laws of TEHE STRTE OF

¥ender's address is

4201 MRERGE IaNE, CArRORITECH, T A5GY
(B "Note" means the pmmssamj: note engnhii by Borrower and dated BUGUET 05, &l

The N@t@ sts&tﬂ that Borrower owes Lender
DRET SRISRND SIXTY SIX & BOSI00

Dollars (U8, $ 348,088, 00 b plus interest. Bory ower has promised 1o pay this debt in regulss

Periodic Payruents and fo pay the debt in full not later than RXFIET (1, L8486

(K} “Fmp&ﬂ:}r” means the property that is dosoribed below under the hesding "Trangier a&f Righis in the

Property.”
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(3} "Lean” means the debt evidenced by the Note, plus interest, any prepaymont charges and lale charges

Jue nnder the Note, and all sume due pader this Securily Instrumend, plus misrest. |
{H "Riders” means al} Riders to this Sscurity Insirument that are sxecuted by Borrower. The toliowing

Riders are to be sxeouted by Borrower [check box as applicabie]:

i:: Adiustable Batc Rider || Condominium Rider . Second Home Rider
i Balloon Rider E&Ej Planned Unit Development Rader 114 Family Rader
; YA Rider ] Biweckly Pavment Ruder

| Other{s) [specily]

(3 “Applicable Lew" means a3ll controlling applicable foderal, state and local statutes, regulations,
ordinances and admimstative rules and orders (that have the offect of law) as well as all applicable final,
not-appeaiable judicial opimions, | o
(6 "Community Association Dhues, Feeg, ana Assessments” means all ducs, foes, assessments and other
charges that are imposed on Boreower or the Property by 32 condonunimm  associabion, hOMEOWRErs
gssociation or similar organization. | .

(K3 "Electronic Fands Transfor” means any tramsfer of funds, other than & transachon originated Ef}’
check, draft, or similsr paper instrument, which i3 ioiixted through an eleciromc ternungi, tsslapham;
insirument, computer, or magnctic tape so 88 to order, mebuct, oF suthorize a ﬁﬁﬁﬁﬁl‘ﬁl msﬁ:@han o debat
or eredit an aceount. Such term inclodes, but is not limited to, point-oftgale transfers, auiomated _taﬂar
machine transactions, transfers ioitinted by iclephone, wire transfors, amd sutormated cloaringhouse
transters, o |

(L.} "Escraw Items" means those Homs that are deseribed m dection 3. |
(M) “Miiscelinneous Procoeds” means agy compeneaton, seitfement, award of damages, or procesds pa_ﬁ
by any third pacty {other than insurance proceeds paid under the coverages described in Section §) for: (3}
damage to, o destruction of, the Property; (1) ﬁﬁ}ﬂ{iﬁ@ﬂ&ﬂi(&fa or other tfﬂmig of ail or iy part of the
Property; {iii} conveyance i Heu of condenmation; or (v} musrepresentations of, of omisgions as o, the
vahie andfor condition of the Property. |

) "Morigage nswranee” means insurance prodecting Lender agamst the nonpayment of, or default on,
th-ﬂ Lﬂmc * 4 LY L] x n .
{8} "Periodic Payment” means the regularly scheduled amount due for {i) principal and interest under the
Note, phas (i) sny amounts under Section 3 of this Securnty nstrument. _, N
{P) "RESFA"™ means the Real Bstate Settloment Frocedures Act {12 UL.5.C. Section 2601 ot seq.) amﬂ. 3ES
implementing regulstion, Regulation X (12 CF.R. Paxt 1024}, as they right be amended from tume 10
time, or any additional or successor lepislation or regulalion that governs the same subject matter, As used
in this Security Instrument, "RESPA® rofers o oll requirements and restrictions that are imposed in regard
to g "federally relaied mortgage loan” even i the Loan doey not qualily as a "federally raisfod mworigage
loan” under BEMPA. _

{0} "Successor in Interest of Borrower” means apy party that has talen il to the Property, whether or
not that party has assunsed Borrower's shligations under the Note and/or this Security lnstrument,

TRANSFER OF RIGHTS IN THE PROFPERTY

This Security Instrument secures fo Lender: {1} the repayment of the Loan, and ail renewals, extensions .aﬁd
modifications of the Note; and (i) the performance of Borrower's covenanis and agreemenis under thﬁ
Security Instrument and the Nete. For this purpose, Borrower irrevocably morigages, grants and
conveys i MERS {solely as nominee for Lender and Lenderg sucocssors agd assigns) angd to the
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successors and assigns of MERS, with power of sale, the Rullowing described property located n the

County of SHEISY

Name of Recording Forisdichon]

Parcel 1D Numdber:
B e B B DL~ GFG L GO

which currently has the address of

mlzgmg [ Stroet]
' ity . Alabama 35040 Zin Codel
{"Property Address™ )

TOGETHER WITH all the improvements now or hereafer erecied om the property, aund all
sasements, appuricnasces, and fxtures now or hereafler a part of the property. Al replacerneniy atd
additions shall also be covered by this Security Instrument All of the foregeing is referved fo 1 thus
Security Instrument as the "Property.” Borrower understands and agrees that MERS tioids only legal iitle
to the interests gramted by Borrower in this Secwrity Instrument, but, if necessary to compdy with Iaw oF
custom, MERS (as nomines for Lender and Lender's successors and assigns) has the rightt o exercise any
o all of those interests, inchuding, but not hmiied to, the right to forsclose and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Drgtrument.

BORROWER COVEMNANTS that Borrower is lawfully seised of the estate bereby conveyed and has
the right to grant and convey the Property and that the Properly is uncocumbered, sxeept tor encumbrances
of record. Borrower warrants and will defend gensrally the title to the Property against all claias and
demnands, subject {o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniformn covenants for sstionsl wse and nop-nmiform
covenants with Hmited varistions by jurisdiction o constitule a uniform securily instrument covering real
nrToparty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

i, Payment of Principal, Interest, Escrow Hems, Prepayment Charges, snd Laile Lhargss.
Rorrower shall pav when due the principal of, and inderest on, the debt evidenced by the Note angd any
srepayment charges mnd lale charges due under the Note. Borrower shall also pay funds {or Escrow loms
pursuant o Section 3. Paviments due under the Note and this Security lastrument ghall be made 1m U E
currency. However, if any check or other instrument received by Lender a3 payment uader the Note oF ks
Security Tneirument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Insirument be made in one or more of the followmg forms, as
selocted by Lender: {a) cashy (b) money order; (¢} osriifled check, baok check, {reasurer' s Ghﬁﬁk OF
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by 2
federal agency, instrumentality, or eotity; or {d} Blectronic Funds Transfer,

B34 THAIRG I664TRTIL
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Pavmnents are deemed received by Lender when received sl the location designated i the Note or at
such other location as may be degignated by Lender in accordance with the motice provisions m Bection 15,
Lender may return sny payment or partial payment if the payment or parBial payments are insufhciont o
bring the Loan cwrrent. Lender may accept any payment or pariial payment insufficient to bring the Loan
carrent, without waiver of any rights hereunder or prejudice fo ite rights to refuse such payment or pariis
payments in the futurs, but Lender is not obligated to spply such payments al the tinte goch paymenis are
accepted. If each Periodic Paymeni is apphied as of iis scheduled due date, then Lender noed not pay
interest on wnapplied funds. Lender may hold such unapplied funds watil Borrower makes payment 1o bring
the Loan current. If Borrower does not do so within a ressonable period of time, Lender shall sither apply
such fumds or retuen them to Borrower. I not applied earlier, such funds will be applied to the outstanding
principsl balance under the Note immediately prior to foreclosure. No ofiset or clam which Borrewsy
might have now or in the futwre against Lender shall relieve Borrower from making payments due under
the Note and this Security Tngiriment or performing the covenanis and agreements secured by this Seonrity
Ingtrignent,

3. Application of Paymenis or Procesds. Except as otherwise deseribed in ting Section 2, all
pavments avcepled and applied by Lender shall be applied in the following order of prionity: {a) wmderest
Jue wnder the Note: () principal due under the Note; (¢} amonnts dus under Seehion 3. Such payments
shall be applied to cach Periodic Payment in the order in which i became due, Any remamung amounts
shall be spplied first to late charges, second o any otber apounis duc under this Security Instriment, and
then io reduce the principal balance of the Note,

If Lender vecsives @ payment from Borrower for a delinguent Perfodic Payment which includes &
sufficient amount to pay any late charge due, the pavient may be applied fo the delinquent payment and
the late charge. If more than one Periodic Payment is cutstanding, Lender may apply any payment recetved
from Borrower to the repayment of the Periodic Payments i, and to the extent that, each payment can be
paid in full. To the extent that any oxcess exists after the payment is applied to the full payment of one or
more Periodic Pavments, such excess may be applied to any Iate charges due. Vohuntary propayments ghail
be applied first to any prepayment charges and then ag described m the Nate,

Any application of payments, inswrance proceeds, or Miscellansous Proceeds o principal due under
the Note shall not extend or postpone the dus date, or change the amount, of the Periodic Payments,

3. Fuods for Recrow Hems. Borrower shall pav iv Lender on the day Pertodic Payments are due
under the Note, unti} the Note is paid in fil, a sum {the “Funds”} to provide for payment of amounis due
for: {a) taxes and asscssments and other ieme which can aftain priority over this Secunty Insirument as 2
Ken or encumbrance on the Property: (b) leaschold payments or ground rends on the Property, if any; {c}
premiums for sny and all wmsurance requived by Lender under Section 5 and {4} Mortgage nsurance
premiums, if any, of any sums payable by Borrower o Lender in hou of the payment af Morigage
Insurance premiums mn aoccordance with the provisions of Section 10, These Hewms are calied "Escrow
Hems.® At origination of af any time during the term of the Loan, Lender may require that Commundy
Associstion Dues, Fees, snd Assessments, if any, be escrowed by Borrower, and such dues, fecs and
sesessmends ghall be an Escrow Iem. Borrower shall prompily furnish to Lender all nofices of amonais o
be paid under this Section. Borrower shall pay Lender the Funds for Eacrow Ttems unless Lender waives
Borrower's obligation o pay the Funds for any or all Escrow DRems. Lender may waive Borrower's
obligation to pay to Lender Funds for auy ov ali Hscrow Homs al any tume. Aay suoh watver may only 88
in writing, In the event of such waiver, Borrower shall pay divectly, when and where payable, the amounis
due for any Bscrow Iems for which payment of Funds has bees waived by Lender and, if Lender regrires,
chall furnish to Lender receints evidencing such payment within such time period as Lender may require.
Borrower's oblization to make such payments and (o provide receipiy shall for ali purpeses he deemed 0
he a covenant and agreement contained in this Security Instrument, ss the phrase "covenant and agreement”
s used in Scction 9. If Borrower is oblipated to pay Bscrow [tems directly, pursuast to a waiver, and
Rorrower fails to pay the amount due for an Ercrow liem, Lender may exercise 3 nghte under Sechion 9

£347843%4 Le&ATR 3L
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and pay such amount and Borrower shall then be ghligated under Section © to repay to Leuder any such
amount. Lender may reveke the waiver as fo any or all Escrow ltems a8t any tune by a notioe given
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and i
cuch amounts, that ave then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) suliicient to permit Lender o apply
the Funds at the tme specified under RESPA, and (b} pof to excesd the masumum amount a fender ¢an
require under RESPA. Lender shall estimate the amoumt of Funds que op the basie of current dats and
reasonable estimates of expendifurez of future Esorow Jtems or otherwise in ascordance wilh Apphcable

Law.
The Funds shall be held in sn institution whose deposits are insured by a federal agemoy,

instramentality, of entity (nchuding Lender, if Londer s an institotion whose deposifs are 8¢ insured} or in
any Federal Home Loan Baak., Lender shall apply the Funds fo pay the Bscrow Hems 1o later than the thne
specified under RESPA. Lender shall not charge Borrower for holding ang spplving the Fonds, annmually
analvzing the escrow asccount, or verifying the Escrow Items, unloss Lender pays Borrower mtcrest on he
Funds and Applicable Law perniis Lender to make such a charge. Unlogs an agrosment is miagde I wriling
or Applicable Law requires interest to be paid on the Funds, Lender shall not be reguired to pay Borrowst
any interest or carnings on the Funds. Borrower and Lender can agres in writing, however, that mderest
shall be paid on the Fupds, Lender shall give to Borrower, withoul charge, an anpual accounting of the
Fungds as required by RESPA,

If there is 3 surplus of Funds held m escrow, as defined under RESPA, Lender shall account o
Borrower for the excess funds in accordance with RESPA. If there is a shoriage of Fusds held m escrow,
as defined under RESPA, Leunder shall actify Borrower ¢ required by RESPA, and Borrower shall pay o
Lender the amount necessary §6 make up the shoriage m sccordance with RESPA, but 1n no more than 12
monitdy peyments, If there is & deficiency of Funds held m escrow, a8 defined under RESP A, Lender shall
sotify Borrower as required by RESPA, and Borrower shall pay o Lender the amount necossary @ thake
up the deficiency in accordance with RESPA, but i no more than 12 monthdy payments.

Upon payreent in full of all sumns secured by this Sccurity Instrument, Lender shall prompily refund
to Borrower any Funds held by Lender,

4. Charges; Liems. Borrower shall pay all taxes, assessmenis, charges, fmes, and impositions
ativibutable o the Property which can sftam prionty over this Security Instrumend, leasshold payments oF
ground rents on the Property, if any, and Commuimly Association Dues, Fees, and Assessments, i any. To
the extert that these items are Bacrow Heme, Borrower shall pay them in the manner provided tn Section 3.

Rorrower shall promptly discharge any lien which has priority over this Securly Imstrument ADICSS
Rorrower: {(a) agrees in writing to the payment of the obligation ssoured by the Hen 2 manmey acocpiable
i Lender, but only so long a¢ Borrower is performing such agreement; (b} contests the lien I good fatth
by, or defends against enforcoment of the Hen i, legal proceedings which in Lender’s opimon operate o
prevent the enforcement of the Hen while those proceedings are pending, but anly until such procesQings
are concluded: or {o) sscures from the holder of the lion an sgreement satisfactory to Leonder subordinaling
the Hen to this Security Instrument. I Lender determines thet any part of the Property is sulyiect (o 4 len
which can stinin priorily over this Security Instrumaend, Lender raay give Borrower a notice identifying the
Hen, Within 10 days of the date on which that notice i3 given, Borrower shall satisfy the ken or taks one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay & one-fime charge for a real estate lax verification and/or
reporiing service used by Lender in connection with this Loan,

%, Property Inserance. Borrower shall keep the iraprovements now existing or heveafior erscted on
the Property insured against loss by fire, hazards included within the tertn "extended coveorage,” and any
other hazards including, but ot Hmited to, carthquakes and floods, for which Londer requires ineurance.
This imsurance shall be maintsined in the amounts {ncluding deductible levels) and for the periods that
Lender requires. What Lender requires pursuant fo the preceding sentencss can chapge during the term of

£347843%4 168478 TIL
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the Loan. The msurance carvier providing the inswrance shall be chosen by Borrower subjost 1o Lender's
right to disapprove Borrower's choice, which right shall not be excrcised upresscnably. Lender may
require Borrower o pay, in connection with thig Loan, sither: {a) & one-time charge for flood Zope
determination, certification and tracking services; or {(b) 2 one-time charge for flood rone determination
and certification services and subsequent charges each fime remappings or cimilar changes d0OW wihich
reasonably might affect such determination or cerbification. Borrowey shall slso be responsible for fhe
nayment of any fees mmposed by the Federal Emergoncy Managenoent Agency in connection with {he
review of any flood zone determination resuling from an ohjection by Borrower.

If Borrower fatls to maintain any of the coverages described above, Lender may abtain INENTANeS
coverage, ot Lender’s option and DBoorower s SXponse, fender is wnder no obligation to pwebase any
particular type or amount of coverage. Therelore, such ooverage shall cover Lender, but might or mught
pot protect Borrower, Borrower's equily in the Property, of the contents of the Property, against any risk,
hazard or liability and might provide greafer or lesser coverage than was previously in effsct, Borrower
ackaowledpes that the cogl of the msurance CoOvVerage so shimined might significantly exceed the cost of
incurance that Borrower could have obtained. Any amounts dishursed by Lender wnder this Section 3 shadl
hecome additional debt of Borrower secixed by this Security Instrument. These amounts shall bear intorest
¢ the Note vate From the date of dishursement and shall be pavable, with such micrest, upon nofice from
Lender o Barrower reguesting payment,

All insurance policies required by Lender and renewals of such pohcies shall be subject fo Lemder's
right to disapprove such policies, shall jnclude a standard morigage clanse, and shall name Lemder as
mortgagee andfor as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates, I Lender requires, Borrower shall promptly give to Lender all receipts of paid promdums and
cenewal notices. If Borrower obtaing any form of insurance coverage, not otherwise required by Lender,
for damape o, or destruction of, the Property, such policy shall include a standard morigags clavse and
shall name Lender as mortgages and/or as an additional loss payee.

T the event of loss, Borrower shall give prompt notice o the nsurance carrisr and Lender. Leuder
nay make proof of Joss if not made promptly by Borrower, Uniess {Lender and Borrower otherwise agros
in writing, any insurance procesds, whether or not the underlying msurance was required by Lender, shall
he applicd fo restoration or repair of the Property, if the restoration of repair s sconomically feasible and
Yender' s scourity is not lessencd. During such repair and restoration period, Lender shall have the right o
hold such imsurance procccds until Lender has had an opportunily o lnspect such Preperty 1o ensure the
work has been completed to Lender's satisfoction, provided that such inspection shall be underiaken
promptly. Lender may disburse proceeds for the repaus and restoration in 3 single payment o7 in & SCries
of progress payments s the work is completed. Unless an agrocment is made in writing or Applicable Law
requires interest to be paid on such insurance procesds, Lender shall pot be required 1o pay Borrower any
intercst or carmieps on euch proceeds. Fees for public adiusters, or sther third partics, rotained by
Borrower shall not be paid out of the insurance procseds and shall be the sole obi pation of Borrower, If
the restoration or repair is not econcmically feasible or Lender's security would be lessened, fhe IMSUTAncs
procesds shall be applied to the sums scoured by ihe Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be apphied the order provided for in
Section 2.

If Borrowsr abandons the Property, Lender may file, negotiate and seitle amy gvailable msurance
claim and related matters. I Borrower does oot respond within 30 days to a nolice from Lender that the
insurance carrier has offered to sottle & claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notiee 15 given, In uither event, O if Lender soquires the Property under
Secton 22 or otherwise, Borrower horcby assigns to Lender {8) Borrowet's righis to any INFUEANeS
proceeds in an amouwnt not o excced the amounis wnpad under the Note or this Seourity Insiruraent, and
(5) any other of Borrower's rights {pther than the right to any refund of unearned premiums paid by
Rorrower) under all inswrance policies covering the Property, insofar as such righis are applicable to the
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coverage of the Property, Londer may wse the lnsurance procesds sither to yopair or restore the Property of
to pay amounts unpaid under the Note or this Seounty Instrament, whether o not then gue.

6. Occupancy. Borrower shall ocoupy, establish, and use the Property ss Borrowser's principal
regidence within 60 days affer the excoution of this Security Instrument and shall continme fo ocoupy the
Property as Borrower' s principal residence for at teast one year after the date of ccoupancy, unlegs Lendet
otherwise agrees in writing, which consent shell not be unreagonably withheld, or unless cxicmuahing
sircumatances exist which are beyvond Borrower's conirol.

7, Preservaticn, Maintenzace and Protection of the Property; Inspections. Borrowst shiall not
destrov, darmage of impair the Property, allow the Property fo deteriorate or commit waste on the
Property. Whether or not Borrowser is residing in the Properly, Sorrower shail maintain the Propeny m
srder 10 provent the Property from deteriorating ov decreasing i value due to iy condition. Unless 1t i3
determined pursuamt o Section § that repsir or restoration 15 oot soonomically feasible, Borrower shall
promptly repair the Property if damaged fo svoid further deterioration or damage. M msursnce o
condemnation procesds are paid in conmection with damage to, or the faking of, the Properly, Borrower
shall be responsible for repairing or restoring the Property only i Lender hag reloased procesds for sueh
purposes. Lender may disburse procesds for the repairs and restoration in & single payment of in 2 ssxies of
progress payments ss the work is completed. If the insurance or condemmnation proceeds are not suificient
to repair or restors the Property, Borrewer iy not relieved of Boreower's oblization for the completion of
such repair or resiorafion.

Tender or its sgent may make reasonable entries upon and nspechions of the Property. I it has
reascnable cause, Lender may ingpect the fnterior of the improvements on e Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrewer's Loan Application. Borrower shall be in defauit if during the Loan application
process, Borrowsr or any persons or entittes acting st the dirsction of Borrower or with Borrower's
knowledge or consent gave materially false, misleadmg, or accuraie mformation or statements to Lender
for failed to provide Lender with material mformation) in congection with the Loan, Materiad
reproseniations nclude, but are not limited fo, represeniations concerning Borrower's occupancy of the
Property as Borrower' s principal residence.

$. Protection of Lender's Interect in the Property and Rights Under this Secorily instrumend. If
{2} Borrowsr fails to perform the covenants and agreements contained n this Security Instrument, {b) thers
is 2 legal proceeding that might significantly aifect Lender’s mievest i the Property and/or rights under
this Security Instrument {such as 2 proceeding in bankruptcy, probate, for condenmation or forfeilure, for
enforcement of # Hen which may atfain priority over this Security lostrmment of fo enboree laws o
repulations), or (&) Borrower has sbandoned the Property, then Lender may do and pay for whatever 18
reasonable or appropriate 1o prolect Lender's interest in the Property asd nighls under this Securily
Inctrument, inclading protecting and/or asscssing the valug of the Property, and securing and/or repaining
the Property. Lender's actions can include, but ave not Hmited tor {a) paving any sums secured by 8 Hen
which has priority over this Security Instroreent; (b} sppearing i cowrt and (¢} paving reascnabie
attorneys’ fees to protect its intorest in the Property and/or rights nnder this Security Tusinunent, inchuding
ity secured position in & bankruptcy proceeding. Sccuring ke Property inchudes, but i not limited to,
entering the Property to mske repairs, change locks, replace of board up doors and windows, dram waly
from pipes, climinate building or other code violations or dangerous conditions, and have uliiities trned
on or off, Although Lender may take action under this Section ¥, Lender does not have to do 80 and is not
under any duty or obligation to do so. I s agreed that Lender mours no Hability for not taking any or alil
actions authorized under this Section 8.

Any amounis disbursed by Lender under fhis Section 9 shall become additional dobt of Borrower
scoared by this Security Instrument. These amounts shall vear mterest at the Noto rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower reguesting

payment,
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If this Security Instrument is om a leaschold, Borrower shall comply with sli the provisions of the
lease. If Borrower acquires fee title 1o the Property, the lessehold and the foe titie shail nol merge unless
Lender agrees to the merger In wiiling,

16, Mortgage Insurance. If Lender required Morigage Tnsurance as 2 condihon of making the Loan,
Borrewer shall pay the premiums required 1o maintain the Mortgage Insurance o effoct. 1f, for any reason,
the Mortgage Insurance coverage requived by Lender oonses to be available from the mortgage msurer that
previously provided such inswrasce snd Borrowsr was regquired 1o make separstely degignated payments
toward the premimms for Morigage Insurance, Borrower shall pay the premiums required to obtam
coverape substantially squivalent fo the Mortgage Insurance previcusly in effect, at a cogt substantially
squivalent to the cost to Borrower of the Mortgege lnsurance proviously in effest, Hom an alfernate
morigage fsurer selected by Lender. If substantially sguivalent Morigage insurance coverage s not
available, Borrower shall continue to pay to Lender the amount of the separately desygnaied paymests that
were due when the insurance coverage ceated fo be in offect. Lender will accept, use and reimn these
pavruents as a non-refundable loss reserve in Hew of Mortgage Inenrance. Such loss reserve shall be
nen-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or carnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgege Insurance coverage (in the amount and for the period that Lender reguires)
provided by an insurer selected by Lender again becomes available, s oblained, and Lender requires
separately designated pavments toward the prenuums for Mortgage Inswrancs. i Lender required Morigage
Insurance a8 3 condifon of making the Loan and Borrower was reguired to make separately designated
payments toward the premiums for Morigage Insurance, Borrower shall pay the premiume required fo
maintain Mortgage Insurance in effect, or o provide a nop-refundsbie loss Teserve, until Lender's
requirement for Mortgage Insurance ends in aceordance with any written agreement betwean Borrower and
Lender providing for such termination or until terminstion is required by Applicable Law, Nothing n s
Seciion 10 affects Borrower's obligation {0 pay interest at the vate provided in the Note,

Mortgage Insurance reimburses Lender {or any eniity that purchases the Note) for ceriain losses i
may incur if Borrower does not repay the Loan as agresd. Borrower 13 mol g pasty 0 the Mortgage
isttit: it

Mortgage insurers ovaluate their total risk on all such insurance in force from time fo Heme, and may
enter into agreements with other parties that shave or modify their risk, or reduce loases, These agreements
are on (erms and conditions (hat are satisfactory o the mortgags insurcy and the other party {or partics} to
these agreements. These agresments may require the mortgage insurer fo make payments VSIRE &Ny SOWee
of finds thet the mortgage insurer may have available (which may include funds obtained from Mortgage
InSurance premms),

As 2 result of these sgreements, Lender, any purchaser of the Note, another insurer, any FeIRSULTE,
any other entity, or any affiliate of any of the foregoing, may receive {(direcily or mdirectiy) amounts that
derive from {or might be characterized as) & portion of Borrower's payments for Morigage lusurance, i}
exchange for sharing or modifying the morigage msurer’s risk, or reducing iosses. If such agrosment
provides that an affiliate of Lender tskes a shave of the insurer’s risk 1n exchangs for a share of the
prexviume paid to the ingurer, the arrangement is often termed "caplive remswrance.” Further:

{8} Any such sgreuments will not sffect the amounts that Borrower has agreed fe pay for
Maortpsge Insurance, or any other ferms of the Loan. Such agreemenis wili net increase (he amount
Borrower will ewe for Morigsge Insursnce, and they will not entitle Borrower to any refund,

{(h) Any such sgreements will not affect the rights Berrower has - i any -~ with respect fo the
Morigage Insurance under ihe Homeowners Froteclion Act of 1398 or sny other law. These righis
may inciude €he right 0 reccive ceriain disclosures, to request and abiain cancelistion of the
Mortgage Insurance, to have the Morigage Insurance terminated automaticany, and/or o reccive &
refund of any Mortgage fnsurance preminms that were unearned af the tine of such cancelfation or

ferigination.
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assigned to and shall be paid to Lender.

If the Property is damaged, such Miscelluneous Proceeds shall be applied o restoration or repair of
the Property, if the restoration or repair ig economically feasible and Lender's scounity s not lessoned.
During such repair and restoration period, Lender shall have the right fo hold such Miscellaneous Proceeds
watil Lender has had an opportunily to inspect such Property to enswre the work has been completed {6
Lender' s satisfaction, provided that such inspection shall be underisken prompily. Lender may pay for the
repairs and restoration in a single disbursement or in a2 series of progress paymenis as the work is
completed. Unless an agrecment is made in writing or Appicable Law requires inferest o be paid on such
Miscellaneous Proceeds, Lender shall not be required fo pay Borrower any intersst Or carmmings on sych
Miscellanecus Proceeds. IF the restoration or repair is uot sconomically feasible or Lender's security would
he lossened, the Miscellancous Proceeds shall be applied to the sums secured by thie Securily Instrument,
whether or not then due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shali be
applied in the order provided for in Sechion 2,

In the event of a iotal taking, destruotion, or loss in value of the Property, the Miscellancous
Proveeds shall be applied fo the sums secured by this Security Instrument, whether or pot thex due, with
the excess, if any, paid o Borrower.

Tn the svent of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or losg in valne 18 equal & oF
greater than the amount of the sums secured by this Scourity Instrument fmmediately betors the partial
taking, destruction, or loss i value, ualess Borrower and Lender sthorwise agree in writing, the sums
secured by this Scowrlty bustrument shall be reduced by the amount of the Miscellaneous Proceeds
mliiplied by the following fraction: {2) the tolal amount of the sums secured inunedintcly before the
partinl faking, destruction, or luss in value divided by (b} the fan rasrket value of the Property
imnediately before the partial taking, destruction, or less in value. Any balance shall be paid 1o Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in wiuch the fair market
value of the Property inmmediately before the partial taking, destruction, or loss m value i3 less than the
amonmt of the sums secured inamediately before the partial taking, destruction, or loss in value, nuoless
Barrower and Lender otherwise sgree in writing, the Miscelianeous Proceeds shall be applied to the sums
seeured by this Security Instrument whether or not the sams are then due.

if the Properiy 18 sbandosed by Borrower, o if, after ool by Lender to Borrower that ths
Opnaging Party {as defined in the next sentence) offers 1o maxe an award o seitle g olaim for damages,
Borrower fails to respond to Lender within 38 days after the date the notice is given, Lender s suthorized
to collect and apply the Miscellancous Proceeds either to resioration or repan of the Property of to ihe
sums secured by this Security Instrmnent, whether or not then due. "Oppostug Parly” means the third party
that owes Borrower Miscellsmeous Proceeds or the party against whom Borrower has a night of astion n
regard to Miseellancous Proceeds.

Rorrower shall be in default if any sction or proceeding, whether civil or criminal, 5 begun that,
Lender's judgment, could result in forfeiture of the Property or other matenal impawmnsnd of Lender s
interest in the Property or righis under this Security Instrument. Borrower can ¢ure guch a default and, i
acceleration has oocurred, reinstate as provided in Section 19, by cansing the action or proceeding o be
dismissed with a ruling that, in Lender's judpment, prechudes forfeitare of the Property or other material
impairment of Lender's inderest in the Property or rights under this Security Instrument. The procesds of
any sward or claim for damages that are ativibutable o the impairoent of Lender's inderest in the Property

are hereby assigned and shall be paid to Lendsr,
Al Miscellsneous Proceeds that are not applied io restoration or ropair of the Property shall be

applied in the order provided for in dection 2.
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13, Borrower Not Released; Forbeanranee By Lender Not » Walver, Exdension of fhe e for
pavment or modification of amortization of the sums sceured by this Security Instrument granted by Lender
to Borrower of any Succeesor in Interest of Borrower shall not operate to release the fiabshity of Borrower
ar any Successors in Interest of Borrowsr. Lender shall not be requived o commence procesdings against
sy Successor in Interest of Borrower or fo refuse to extend time for payment or otherwise modify
amortzation of the sums secured by this Security Instromend by reason of any demand made by the CRALERY
Horcower or any Sucosssors in Interest of Borrowser. Any forbearance by Lender in sxeoreising any night or
remedy inclnding, without Hmitation, Lender's acceptance of payments from third persons, endities or
Quecessors it Interest of Borrower of in amounts less than the amount then dug, shall not be 3 waiver of oY
preciude the exercige of any right oF romedy.

13, Jeint snd Several Lisbility; Co-signers; Successors and Assigns Bound. Borrower coOveRams
and agroes that Borrower's obligations and Hability shall be joint and several, Hoewever, any Borrowet whez
co-signg this Security Instrument but does not execute the Note {a “oo-signet™ Y {3} is co-signing this
Security Istrument only to morigage, graot and convey the co-signer's interest in the Property under the
terms of this Security Instrumend; {b) i not personally obligated to pay the sums secured by this Sconsity
Instrument: and {¢) agrees that Lender and any other Borrower can agree to oxtend, mwodify, forbear or
make anv sccommedations with regard to the terms of this Secunty Instrument of the Notc without the
CO-RERNST 8 consant,

Subject to the provisions of Section 18, any Successor in Inlerest of Borrower who A33umes
Borrower' s obligations under this Security lnstrument in writing, and is approved by Lender, ghail obfam
a1l of Borrower's rights and benefits under this Security Instrument. Borrower shall not be rolonsed from
Borrowser' ¢ obligations and Hability under this Security Instrument unless Lender agrees o such release in
writimg. The covenanis and agreoments of this Security Instrumaent shall bind {except ag provided in
Section 20) and bensfit the succossors and assigns of Lender.

§4. Lost Charges. Lender may chuarge Borrower fees for services performed m connechon wiil
Borrower's default, for the purpose of protecting Lender's interest in the Property and righis under this
Security Instrument, including, but not limited to, atforneys’ fees, property inspection and valuaiion fees,
In regard to any other fees, the absence of express guthority i this Security Instrument charge a specific
fee to Borrower shall not be consirued as & prohibition on the charging of such fee. Lander may not chargs
fees that are expressly prohibited by this Security Instrument or by Apphicable Law,

if the Loan is subject to a aw which sois maximum ioan charges, and that law i3 finally interpretad 3o
that the interest or other joan charges collected or to be collected (o connection with the Loan gxceed the
permitted limits, then: {a) any such loan charge shall be reduced by the smount necessary o reduce the
charpe to the penmitted limit, and (b} any sums already coliccted from Borrower which cxoseded permitied
timits will be refunded io Borrower. Lender may choose to make this refund by reducing the priscipal
owed woder the Note or by maling a divect payment fo Borrower, If a rofund reduoces srincipal, the
reduction will be teated as & parfial prepayment without any prepayment charge (whethet or not a
prepayment charge is provided for under the Note). Borrowser' s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Botrower might have arising ot
of such overchargs.

15, Notices. All notices given by Borrower or Lender in connection with this Securty Instrument
st be in writing, Any notice to Borrower in connection with this Seourily Instrument shall be deemed o
have been given to Borrower when matled by first class madl or when actually deliversd fo Borrowst' 8
notice address if gent by other moans. Notiee o any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires ctherwise. The notice address shall be the Property Adgdress
gniess Borrower has designated a substitute notice address by notice to Lender. Horrower shiall pronuptly
notify Lender of Borrower's change of address, If Lender specifies a vrocedure for reporitng Borrowst's
change of address, then Bovrower shall only report & change of address fiwough that specified procedurs.
There may be only one designated notice address wnder thug Security Pastrumeni af sny oue tirme., Any
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notice (o Lender shall be gives by defivering it or by ruailing i by first class madl to Lender's address
statod hersin unless Lender has Jdesipnated another address by notice o Borrower., Any notioe W
connection with this Security Tnstrument shall not be deemed to have been given to Londer until achually
received by Lender. If any notice reguired by this Sccurity Insirument is alse requived under Applicabie
Law, the Applicable Law requirement will satsfy the corresponding requirement under this Scowity
ingirument.

16, Governing Law: Severability; Rules of Constructien. This Secunty Instrument shiall be
governed by federsl law and the law of the jurisdiction in which the Property is located. Al rights and
oblipations confained in this Security Instument are subject iv any requirements and Hmitations of
Applicable Law. Applicable Law might explicitly or tuplicitly allow the parties o agres by coutract or i
might be silent, but such silence shall not be construed as & prokibilion agawmst sgrecment by coniract. in
the event that say provision or clause of this Secwrity Instrament or the Note confliots with Apphicatle
Law. such conflict shall not affect other provisions of this Security Instrument or the Note which ¢an be
given offect without the conflicting provision.

As used in this Security Insirument: {2} words of the masculine gender shall mean and mclude
corresponding neuter words or words of the fominine gender; (b} words i the singular shall mean and
inctude the plural snd vice verss; and {0} the word "may” gives sole discretion without any obligation o
take any achon.

$7, Borrower's Copy. Borrower ¢hall be given one copy of the Note and of this Seourily Instrument.

18, Transfor of the Property or 3 Beneficial Interest in Berrower. 45 used i fhis Section 15,
“Tnterest in the Property” means sny legal or beneficial interest in the Property, including, but not Hodted
to, those benefickal intorests transferved in a bond for deed, contract for deed, installment saleg contract oF
eserow agreoment, the intent of which is the transfer of title by Borrower at a future date {0 a purchaser.

iF all or any part of the Property or any Interest in the Property is sold or wansferved {or if dorrower
is not a natural person and a bepeficial interest in Borrower 1s sold of transferred) without Lender's priot
written consent, Lender mav require fmmedisie payment in full of all sums secured by s Security
Tnstrument, However, this option shall not be exercised by Lender if such exercise i1s prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower noties of aceeleration, The nolice siyall
provide a period of not lesy than 30 days from the date the notice 1s given in accordance with Section 13
within which Borrower must pay sl sums secured by this Security Iustrpnent, i Dorrowss fails & pay
these sums prior to the cxpiration of this period, Lender may ipvoke amy remedies permitted by tlus
Security Instrument without further notice or domand on Borrower,

{9, Borrower's Right {0 Relostate Afier Acceleratien. Il Borrower meels certain condiions,
Sorrower shall have the right to have enforcement of this Security Instrumend discontinued at any e
priog to the sarliest off {a} fve days before sale of the Froperly pursuani io any pawer of sale contained W
this Security Tustrument; (b} such other perind as Applicable Law might specify for the termiunation of
Borrower' s right to reinstate; or {o} eniry of & judgment enforong this Security Ingtrument. Those
conditions are that Borrower: (&) pave Lender alf sums which then would be due nnder this Seourity
Insirument and the Note as i no acceleration had occurred; {9 curcs any default of any other covenants of
apreenments; (¢} pays all expenses incurred in enforcing this Seourity Instrument, inchuding, but not lonted
to, reasonabde altornevs fees, property mspection and valuation feex, and other lees incurred for the
nurpose of protecting Lender's intevest in the Proporty aud rights under this Security Instrumend; and (@)
takes such action as Lender may reasonably require to assure that Lender's interest m the Property and
rights under this Security Instrument, and Borrowet's ghligation io pay the sums secured by this Securty
{nstrument, shall continue unchanged. Lender may reguire that Borrower pay such reinstatement sums and
cxpenses in one or more of the following forms, as seiccted by Leader: {8} cash; (b} mongy order; {¢}
certified check, bank check, treasurer’e check or cashior's check, provided any such check is drawn upoen
an institution whose deposits are insured by a federal agency, instrumentabity or enlity; o (d} Electrowe
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Funds Tranafer. Upon remstatement by Borrower, this Secunty Insirument and obligations secured bereby
shall remain folly effective as if no acceleration had occurred. However, this right to reinsiate shall not
apply in the case of seceleration under Sechon 18,

28, Sale of Note; Change of Loan Servicer; Notice of Grievanee. The Note or a partial indcrest i
the Note {together with this Security Instrument} can be 50lG one of more iimes withont prior notice
Borrower. A sale wmight result I & change in the entity (known ag the "Losn Servicer™) that coliects
Periodic Pavments due under the Note and thiv Secunty nstrument and performs other mortgage loan
servicing obligations under the Note, this Secunity Instrument, and Applicable Law. There also might be
one or mors changes of the Loan Servicer unrelated to & sale of the Note, If there is 2 change of the Loan
Servicer, Rorrower will be given written notice of the change wiich will state the name and address of the
new Loap Servicer, the address to which psyments should be made and any other information RESPA
reqaires in connection with a notice of transier of servicing. If the Note is sold and thereafier the Loan 15
serviced by a Loan Servicer other than the purchaser of the Kotg, the mortgage loan servicing ohhigations
o Borrower will remain with the Loan Servicer or be ransferred 0 8 suceessor Loan Ssrvicey angd ars not
assureed by the Note porchaser undess otherwise provided by the Wote purchuser.

Neither Borrower nof Lender may connencs, join, «r be joined to any | udicial action {33 cxfher an
individual Htigant or the member of 3 class) that arises fromw tho other pariy's actions pursuani fo this
Qecurity Instrument or that alleges thal the other party has breached any provisioa of, or any duty owed by
reason of, this Security fustrument, until such Borrower or Lender hag notified the other parfy {with such
notice piven in complianes with the requiremsends of Section 15} of auch alleged breach and afforded the
other party herelo » reasonsble period afler the siving of such notice to take correciive achion. i
Apphcahie Law provides a time period which must slapse hefore certain achion can be tauken, (hat fie
period will be doomed to be reasonable for purposes of this paragraph. The notice of acceleration angd
gpportunily {0 cure given o Borrowsr pursuani 0 Section 23 and the notice of scoeleration given fo
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity {0 take correchve
achion provisions of this Section 20.

31 arardous Substasces, As used in this Section 21 {8) "Hazardous Substamces” are flhiose
euhstances defined as toxic or hazardous substances, pollutants, or wastes by Envirommental Law and the
following substances: gaschine, keroscme, other Hammable or toxic petrolowm products, foxic pesticides
ang herbicides, volatile solvents, materials contaimng ssbestos or formaldehyde, and radipactive materals;
(6} "Favironmental Law” means federal laws and laws of the surisdiction where the Proporty is located that
rolate to health, safety or environmentsl protection; {o) “Eavironmental Cleanup® includes any rosponse
action, remedial aciion, or removal aclion, as defined in Environmendal Law: and {8} an "Envirommental
Condiien” means a2 condition that can cauwse, conivibute to, of otheryise trigeer an Eovironmental
Cleanup.

Barrower shall not cause or permit the presence, uses, dispogal, siorage, ot release of any Hazardous
Substances, or threaten to relesse any Hawzardous Subsiances, on o in fhe Property. Rarrower shall not do,
nor allow anyone else to do, anything affecting the Property {a} that is in viclation of any Environmeniad
Law, {b) which creates an Environmental Condition, of {0} which, due o the presence, use, or releass of 4
Hazardons Subsiance, creates & condition that adverscly affecis the value of the Property. The preceding
two sendences shall not apply to the presence, use, or storage on the Yroperty of emall quantities of
Harardous Substances that are goperally recognized to be appropriate 1o normal residential uses and o
maintenance of the Progerty Gncluding, but not Hmited to, hazardous substances in consumer products}.

Borrower shall promptly give Lender wrilten notice of {3} any fnvestization, claim, demand, lowsuu
or other action by any goversmental or regulalory agency or privaie party involving the Property and any
Vazardons Substance or Environmental Law of which Borrower hss actual knowledge, (b)) any
Environmental Condition, inchuding but not Hmited to, any spilling, leaking, dischargs, release or threat of
release of any Havardous Substancs, and {c} any comdition caused by the presence, use or release of a
Harardous Substance which adversely affeots the value of the Property. If Borrower loarns, of is noiified
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by any governmental or regulstory authority, or any private party, that any revaoval or other texnedighion
af any Hazardous Substance affecting the Property 13 Becessary, Borrower shall prompily take all necessary
remedial actions in sccordance with Ravironmental Law, Nothing herein shall creste any obligation on

Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

32, Acceleration; Remedies. Lender shall give netice fo Borrwwer srier & acocleration
following Borrower's breach of any covenant or sgreement in thiz Secarity Instrument (but not prioy
¢t seoclerstion under Section 18 unless AppHeable Law provides othorwise). The nolics shall specsfy:
() the defanit; (B) the action reguived fo cure the default; &) 2 date, not loss tham 38 days from the
date the sotics is given ts Borrower, by which the defauit must he cured; and {4} that falfure o cure
the default on or hefore the date specified fn the nolice may resulf in sceeleration of the sums socnyed
by this Security Instroment and sale of the Property. Fhe potice shall further inform Borrower of the
right fo reinstate affer acceleration and the vight @ bring s court action o assert the nen-existence of
a default or any other defense of Borrower 0 acosleration ana sale, If the default is not cured on or
sefore the daie specified in the notice, Leonder at Hs oplion may reguire immediste payment in full of
all sums secwred by this Security Instrament withouwt further demand sud may inveke the power of
sale and any other remedies permitted by Applecable Law. Lender shall be entifled {o collect aif
expenses incurred in pursming ne remeodies provided in this Sectien 23, including, bat sol Hmited s,
reasonahie aftorpevs’ Teeg and costs of title evidenee.

If Lender invokes the power of sale, Londer shall give a copy of n sotice (o Borrower i (e
manner provided In Section IS5, Lender shall pubishk fhe potice of sslie once a3 week for three
consecutive wesks In 2 newspaper published ix Sl {oounty,
Alabams, and thereupon shall self the Properly to the highest bidder at pebiic auction af the front
door of e County Courthouse of this County, Lender shall deliver fo fhe purchaser Lender's deeg
conveying the Preperty. Lender or its designee may purchase the Property af auy sale. Borrower
covemants and agrees that the proceeds of the sale shall be apphed in the following order: {8} g all
gxpenses of the ssle, including, bhui net Hmited fo, ressonable sttormeys’ fees; (b) to ali snms SECUrea
by this Security Instroment; and (€ any ¢xoess (0 DS Pevson o persons logally entitled fo ¥

33. Release, Upon payment of all sums secured by this Secursly Instrument, Tender shall reloase ths
Security Instrument. Horrower shall pay any recordation cosis. Lender may charge Borrower a fee for
releasing this Security Instrument, but oxdy if the fee s pad &0 8 third party for services rendered and the
charging of the foe is permitted under Applicable Law,

24, Walvers. Borrower waives all rights of horassiead exemption in the Property and relinguishes all

rights of curtesy and dower in the Property.
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. Borrower accepte and agrecs to the terms and covenanis contained i i

BY SIGNING BELOR
Rider exeouted by Borrower and recorded wiih it

Security Instrupmtriand &
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Lot T8, Chesapenke Subdivision, scoording to the plal thereof, recorded in Map Book 37,
Page 123, as recorded in the (fice of the Judge of Probate of Bhelby County, Alabama.



20160809000283620 08/09/2016 02:34:00 PM MORT 17/19

PLANNED UNIT DEVELOPMENT RIDEK

THIS PLANNED UNIT DEVELOPMENT RIDER s made this 5TH day of AUGURY
2848 . and is incorporated into and shall be desmsd to amend and supplement Ine

Mortaegs, Deed of Trust, or Securily Deed {the *Security Instrument®} of the same gats,
aiven by the undersigned {the "Borrower™} to secure Borrower s Nots 10
FAIRWAY INDEPENDENT MORTGARE CORPORATION

the “Lendsr”) of the same date and covering the Properly describsd in the Securiy
Instrument and localted at:

128 CRISFIELD CIRCLE, CALERA, ALABAMA 35048
Froperty Adarass]

The Properly includes, bul is nol fimitad o, 8 parcel of land improved with a dwaliing,
together with other such parcels and cerisin common areas and Vacilittes, as deseribed i
DECLARATIONS, COVENANTS, CONDITIONS AND/OR RESTRICTIONS FUED IN REAL
PROPERTY RECORDS OF THE COUNTY IN WHICH THE PROPERTY 1B LOCATED

(the ®Declaration”). The Property is & parl of a planned unit development Known as

CHESAPRAKE SUBDIVISION
Name of Mlanned Unit Development]

{the "PUD®Y. The Property also includes Borrower’s interest in the homeowners association of
equlvaient eniliy owning or managing the common areas ang facilities oF the PUJ (Ihe
"Owners Association”) and the uses, benefits and procesds of Borrower s interest.

PN COVENANTS, In addition to the covenanis and agreemenis made in the Seourity
nstrument, Borrower and Lender further covenant and agres a8 Toilow s

A, PUD Chilgations. Borrower shall perform all of Borrower's obligations under the PLLD'S
Constituent Documsnis. The "Constituent Documents™ are the {) Declaration; (i} articies of
ncorporation, trust instrument or any equivalent document which creates the Dwners
Association; ang i} any by-laws or other rules or regulations of the Owners Association,
Borower shall promptly pay, when due, all dues and ssssssments imposad pursuant 1o the
Constituent Documentis.

8. Proparty Insurance. So long as the Owners Association maintaing, with a8 generaily
accepted insurance carrier, 8 "master® or "blanket” policy Insuring the Properly which is
satisfactory to Lender and which provides insurance coverage in the amounts {inciudng
deductible lovelg), for the perinds, and against {oss by fire, hazards included within he lerm
"extended coverage,” and any other hazards, including, but not iimited to, ssrthquakes and

34784384 18847F87TAT
MULTISTATE PUD RIDER - Single Family - Fanaie Masa/Freddis Mac UNIFORM INSTRUMERNT
Porm 3158 14878 Mage 1 of 3
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fioods, for which Lender raquires insurance, then: {i) Lender walves the provision in Section 3
for the Periodic Payment {o Lender of the yearly premium instaliments Tor property INSUrances
on the Property; and (ii) Borrower's obligation under Section & 1o maintam properiy insurance
coverage on the Properly is deemsd satisfied to the exteni that the requirad coverage is
provided by the Owners Association policy,

What Lender requires as a condition of this waiver can change during ine ferm of the
03N,

Rorrower shall give Lender prompt nolice of any lapse in required property Nsurancs
coverage provided by the master or blankel policy.

in the event of a distribution of property insurance proceeds in lisy of restoration oF
repair following a ioss to the Property, or to common arsas and faciities of the PUD, any
nroceeds pavable to Borrower are hereby assigned and shall bs paid to Lender. Lender shal
apply the proceeds to the sums secured by the Securily Instrument, w hether or not then dus,
with the excess, if any, pald {0 Borrower,

C. Public Liability Insurance. Borrower shall taks such sctions as may bs ressonable 10
insure that the Owners Association maintains a public Hability insurance policy acceptable in
form, amount, and extent of covarage 1o Lender,

D, Condemnation. The procesds of any award or claim for damages, dirsct of
consequential, payable to Borrower in connection with any condemnation o other taking of ald
or any part of the Property or the common areas and Tacilities of the FUL or for any
conveyahce in Heu of condemnation, are hereby assigned and shall be naid to Lender. Such
procesds shall be applisd by Lender {o the sums secursd by ine Security Instrument as
nrovided in Section 11, |

£ Lender's Prior Consent. Borrower shall not, except after notice o Lender and wilh
Lender's prior written consent, either partition of subdivide the Property OF consent o 5} the
shandonment or termination of the PUD, axcept for abandonmant or termination required by
ww in the case of substantial destruction by fire or other casualty or in the case of a taking
by condemnation or eminent domailn; {ii} any amendment 1o any provision of the "Constituent
Nocuments” i the provision Is for the express bensfit of Lender; (i} fermination Qf
srofssslonal management and assumplion of seifwmanagement of the Qwners Association, of
{iv} any action which would have the effsct of rendering the public Habiity INSUTANCe COVarage
maintainad by the Owners Assoclation unacceptable 1o Lender,

¢ Remedics. I Borower does not pay PUD dues and assessments when due, then
{ander may pay them. Any amounts disbursed by Lendar under this paragraph - shall becoms
additional debt of Barrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounis shal hear interast from the dale of
disbursement at the Note rate and shall be pavable, with intersst, upon notice from Lender to

Borrow er requesting payment.

34784384 FEB4ATEY 31
MULTISTATE PUD RIDER - Single Family -~ Fannie Mae/Froddis Mac UNIFORM INSTRUMENT
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