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DEFINITIONS
vWords used in multiple sections of this document are defined below and other words are defined in Sections 3 10 12,17,

18 ana 21. Certain rules regarding the usage of words used in this document are also provided in Section 15.

(A} "Security Instrument” means this document, which is dated July 22, 2016, together with all Riders 1o
lhis document.

(B) "Borrower” is STEVEN R LANE JR, AND JORDIN ANN LANE, HUSBAND AND WIFE AND DENISE P LANE,
A MARRIED WOMAN.

Borrower is the morigagor under this Security Instrument.

{C) "MERS" is Mortgage Electronic Registration Systems. Inc. MERS is a separate corperaticn that is acting solely as a
nominee for Lender and Lender’s successors and assigns. MERS is the morlgagee under this Security Instrument.
MERS 18 organized and existing under the laws of Delaware. and has an address ang telephene number of P.C. Box 2026,
Fiint. Ml 48501-2026, tel. (888) 679-MERS.

(D) "Lender” is Paramount Residential Mortgage Group, Inc. .

Lenderis  a California Corporation, organized and existing

under the flaws of California.
Lenger s address is 1265 Corona Pointe Court, Suite 301, Corona, CA 92879,

(E) "Note” means the promissory note signed by Borrower and dated July 22, 2016. The Note states
thai Botrower pwes Lender ONE HUNDRED TWENTY SEVEN THOUSAND SIX HUNDRED FORTY FIVE AND
ND,!-'IDD*#'Hittiﬁii*iiittii**i***w**tii*i*t**ii*i**iii*iiDD"arS I:L-!S 5127,6‘45{'0 :]
plus interest. Borrower has promised to pay this debt in regular Periodic Paymenis and to pay the debt in full not later
than August 1, 2046,

(F) "Property” means the propeny that is described beiow under the heading "Transfer of Rights in the Properiy.”

(G} "Loan” means the deb! evidenced by the Note. plus interest, late charges due under the Nete. and all sums due under

this Security Instrument. plus interest.
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(H) "Riders” means ail Riders to this Security Instruiment that are executed by Borrower The folloving Riders are 1o be

executed by Berrower [check box as applicable]: _.
Adpustable Rale Rider Condominium Rider . Planned Unit Development Rider

Otheris) [specify]

(1} "Applicable Law” means all centrodling applicable federat, slate and local statutes. reguiations. ordinances and agdmin-
strative rules and orders (that have the effect of law} as well as all applicable final, non-appeaiable judicial OPHIONS .

(J) "Community Association Dues, Fees, and Assessments” means all dues. fees, assessments and other charges that
are imposed on Borrower or the Property by a condominium association. homeowners association or similar organizafion.
(K) “Electronic Funds Transfer” means any transfer of funds. other than a transaction ariginated by check, drafi, or
sirnilar paper instrument, which is initiated through an electronic terminal, telephonic instrument. computer, of magnetic
tape s0 as o order, insfruct, ar authorize a fingncial institulion to debit or credit an account. Sueh term includes. but is not
limited to. point-of-sale transfers, automated teller machine transactions. transfers initiated by telephone. wire transfers,

and alutomated clearinghouse transfers,

(L) "Escrow Items” means those items thal are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds nale by any thirg
party (other than insurance proceeds paid under the coverages described in Section 53 for: (i) damage to, or destruction
ot, the Property: (i) condemnation or ather taking of all or any part of the Property; {iii) conveyance it ieu of condermnation;
or {Iv} misrepresentations of, or omissions as to. the value and/or condition of the Froperty.

(N} "Mortgage Insurance” means insurance pratecting lender against the nonpayment of, or default on. the Loan.

(Q) "Periodic Payment” means the regularly scheduled amount due for (i} principal and interest under the Note. plus
{1} any amounis under Section 3 of this Security Instrument.

(P} "RESPA" means the Real Estate Settlement Procedures Act{12 U.S.C. §2601 et seq.) and its impiementing regulation,
Regulation X {12 C.F.R. Part 1024), as they might be amended from time to time, or any additional or successor legislation
cr regulation thal governs the same subject matter, As used in this Security Instrument, "RESPA’" refers to all requirements
and restrictions that are imposed in regard to a "federally related mortgage loan™ even if the Loan does not gualify as a
‘federally related morigage loan” under RESPA,,

(Q) "Secretary” means the Secretary of the United States Depariment of Housing and Urban Cevelopment or his designee.
(R} "Successor in Interest of Borrower"” means any parly that has taken title to the Froperty, whether ar not that party
has assumed Borrower's obligations under the Note and/or this Security Instrument

TRANSFER OF RIGHTS IN THE PRCPERTY
This Security instrument secures 1o Lender: (i) the repayment of the Loan, and all renewals extensions and modifications

of the Note: and () the perfermance of Borrower's covenanis and agreements under this Security Instrument and the
MNote. For this purpose, Borrower irrevocably mortgages, grants and conveys io MERS f{sclely as nominee for Lender and
Lender's successers and assigns) and to the successors and assigns of MERS, with power of sale. the following described
propeny located in the County cf Shelby

[Type of Recording Jurisdiction) [Name of Recording Jurisdiction],
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A™.
APN #: 137263001017.000

which currently has the address of 125 Sandpebble Street, Alabaster,
[Street] [City}

Alabama 35007 (“Propery Address”):
[Zip Code]

TOGETHER WATH all the improvements now or hereafler erected on the property, and ali easements, appurienances,
and fixtures now or hereafter a pant of the property. All replacements and additicns shail also be covered by this Security
instrument. All of the foregoing is referred to in this Security Instrument as the “"Property.” Borrower understands and agrees
that MERS hoids only legal fitle te the interests granted by Borrower in this Security Instrument, but, if necessary to comgly
with law or sustom. MERS (as nominee for Lender and Lender's successors and assigns) has the right; to exercise any or
all of those inlerests, including, but not limited to, the right to foreclose and sell the Property: and to take any action reguired

of Lender including. bul not limited to. refeasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
martgage. grant and convey the Property and that the FProperty is unencumbered. except for encumbrances of record.
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Borrower warranis and will defend generally the title to the Froperty against all claims and demands, subject to any
encumbrances of recorgd,

THIS SECURITY INSTRUMENT combines uniform covenants for naticnal use ana nan-uniform covenants with limited
variatians by junisdiction to conslitute a uniform security instrument covering real properly.

UNIFORM COVENANTES. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Hems, and Late Charges. Borrower shall pay when due the principal
oi. and interest on. the debt evidenced by the Note and late charges due under the Note. Borrower shall also pay funds
for Escrow items pursuant to Section 3. Payments due under the Note and this Securty Instrument shall be made in U.5.
currency. However, if any check or other instrument recerved by Lender as payment under the Note or this Security Instru-
ment Is returned to Lender unpaid. Lender may require that any or all subsequent payments due under the Nate and this
Security Instrument be made in one or more of the tollowing forms. as selected by Lender {a} cash (D) money orger;
(c) certified check, bank check, treasurer's check or cashier's check. provided any such check is drawn upen an institution
whose deposits are insured by a federal agency, instrumentality. or entity; or {d) Electronic Funds Transfer.

Fayments are deemed received by Lender when received at the location gesignated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 14, Lender may return any
payment or parial paymentif the payment or partial payments are insufficient to bring the Loan current. Lender may accept
any payment or partial paymen! insufficient 1o bring the Loan current. without waiver of any nghts hereunder or prejudice
10 iis nghts 1o refuse such payment or partial payments in the future. bul Lender is niot obligated to apply such paymenis
at the time such payments are accepled. If each Periodic Fayment is applied as of its scheduled due dale. then Lender
need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
lhe Lean current. If Borrower does not do so within a reasonable period of time. Lender shall either apply such funds or
return them to Borrower. W not applied earlier, such funds will be applied to the outstanding principal balance under the Note
immechately prior to foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall
relieve Borrower from making payments due under the Note and this Security Instrument or performing the covenants and

agreements secured by this Security Instrument.
2. Apphlication of Payments or Proceeds. Except as otherwise described in this Section 2 all payments accepted

and applied by Lender shali be applied in the following order of priority:
First to the Mortgage Insurance preme:ums to be paid by Lender to the secretary or the monthly charge by the Sec-

retasy instead of the monthly merlgage insurance premiums:

Second. to any taxes, special assessments, leasehold payments or ground rents, and fire. flood and other hazard
INSLUrante premiums, as reguired;

Third, to interest due under the Note:

Feurih, to amonization of the principal of the Note: and.

Fifth, 1o late charges due under the Note,
Ay application of payments. insurance proceads. or Miscellaneocus Procesds 1o principal due under the Note shall

ot extend or postpone the due date. or change the amount of the Periodic FPayments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pernodic Payments are due under the Note,
until the Note is paid in full, a sum {the “Funds’} to provide for payment of amounts due for: (@) taxes and assessments and
other ems which can attain prority over this Security Instrument as a len or encumbrance on the Froperty; (b) leasahold
payments or ground rents on the Propenty, if any; (¢} premiums for any and ail Insurance required by Lender under Section
S5:and (d) Mortgage Insurance premiums 1o be paid by Lender 16 the Secrefary or the monthly charge by the Secretary
instead of the monthly Mortgage Insurance premiums. These items are calied "Escrow ltems " At ongmnation or at any time
during the term of the Loan, Lender may require that Lommunity Association Dues, Fees, and Assessments  if any, be
escrowed by Borrower, and such dues, fees and assessmenis shall be an Escrow liem Borrower shali promptly furmsh to
-ender all notices of amounts to be paid under this Secticn. Borrower shall pay Lender the Funds for Escrow Hems unless
-ender waives Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation
10 pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. in the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow llems for which paymen! of
Fungs has been walved by Lender and. if Lender requires. shall furnish to Lender receipts evidencing such payment within
such time period as Lender may require. Borrower's obligatton to make such payments and to provide recelpts shall for all
purposes be deemed to be a covenant and agreement contained in this security Instrument, as the phrase “covenant and
agreement is used in Section 8. If Borrower is obligated te pay Escrow items directly, pursuant tc 8 waiver, and Borrower
fails to pay the amount due for an Escrow Item, Lender may exercise Its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay 1o Lender any such amount. Lender may revoke the waiver as 10
any or all Escrow llems at any time by a notice given in accordance with Section 14 and, upen such revocation, Borrower
shall pay to Lender all Funds. and in such amounts. that are then required under this Section 3,

Lender may, at any time, collect and held Funds in an amount (a) sufiticient to permit Lender to apply the Funds at
the time specified under RESPA. and (b} not fo exceed the maximum amount a lender can require under RESPA Lender
shalt estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shal! he held in an instiiution whose deposits are insured by a federal agency. instrumentality. or entity
(including Lender, if Lender is an instilution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender shall not charge Borrower
for holding and apglying the Funds, annually analyzing the escrow account. or verifying the Escrow ltemns, uniess Lender
pays Borrower interest on the Funds and Applicable Law permits Lender 1o make such a charge. Unless an agreement is
made in writing or Applicable Law requires inlerest {o be paid on the Funds. Lender shall not be required to pay Borrower
any interest or garnings on the Funds. Borrower and Lender can agree In writing, however, that interest shall be paid on
ine Funds. Lender shall give to Borrower, without charge. an annual accounting of the Funds as required by RESPA.
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itthere 15 a surplus of Funds held in escrow. as defined under RESPA Lendar shall accountte Bomrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds heid in escrow as defined under RESPA. Lender shakl
notty Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary ¢ make up the shortage
N accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as
deiined under RESPA. Lender shall notify Borrower as required by RESPA. and Borrower shall pay to Lender the amount
necessary to marke up the deficiency i accerdance with RESPA, but in no more than 12 monthly paymenis,

Upon payment in fuil of all sums secured by this Security Instrument. Lender shall promptiy refund to Berrower any
Funds neld by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments charges, fines. and impasitions attributahle to the
Property which can attain pricrity over this Security Instrument. leasehold payments or ground rents on the Property, if
any. and Communily Association Dues, Fees, and Assessments. if any. To the extent that these iteme are Eecrow lteins,
Borrower shail pay them in the manner provided in Section 3.

Borrower shall promplly discharge any lien which has prigrity over this Security Instrument unless Borrower: {a) agrees
In writing to the payment of the obiigation secured by the fien in a manner accepiable to Lender, but only so long as Bor-
rowar 1s performing such agreement: (b) contests the lien in goed faith by. or defends against enfarcement of the fien in,
legal proceedings which in Lender’s opinion operate 1o prevenl the enforcement of the lien while those proceedings are
pending. but only until such proceedings are concluded: or () secures from the holder of the lien an agreement satisfactory
to Lender subordinating the lien to this Security Instrument. if Lender determines thaf any part of the Froperty is subject to
a hen which can attain priority over this Security Instrument. Lender may give Borrower a notice identifying the fien. Within
10 days of the date on which that notice is given, Borrower shall salisfy the lien or take one or more of the actions set forth
apove in s Seclion 4

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage. and any other hazards including, but
not imited {o, earthquakes and flocds, for which Lender requires insurance. This insurance shall be maintained in the
amounts {including deductible levels) and for the pericds that Lender requires. What Lender requires pursuant to the pre-
ceding sentences can change dunng the term of the Loan. The insurance carrier providing the insurance shall be chosen
by Borrower subject to Lender’s right to disapprove Borrower's choice which rnght shall not be exercised unreasocnably.
Lender may require Borrower to pay, in connection with this Loan. either (a) a one-time charge for flood zone determina-
tion, certification and tracking services; or (b) a one-lime charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasenably might affect such determinaiion or
certihcation. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Manage-
ment Agency in conneclion with the review of any flood zone determination resulling from an objection by Borrower.

If Berrower fails to maintain any of the coverages described above. Lender may obtain insurance coverage, atLender’s
cption and Bofrower's expense. Lender is under no obhligation to purchase any particular type or amount of coverage
Therefore, such coverage shall cover Lender, but might or might ot protect Borrower, Borrower's equity in the Property.
or the contents of the Property, against any rigsk, hazard or liability and might provide greater or lesser coverage than
was previousty in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly
exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5
shall become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the
Note rate from the date of disbursement and shall be payabile, with such interest. upon notice from Lender 1o Borrower
requasting paymeni.

Allinsurance policies required by Lender and renewals of such policies shall be subject to Lender's nght to disapprove
such policies. shall include a standard mortgage clause, and shall name Lender as mongagee and/or as additional foss
payee. Lender shall have the right to hold the policies and renewal cerificates . If Lender requires, Borrower shall prompty
give 1o Lender all receipts of paid premiums and renewal notices., If Borrower obtains any form of insurance coverage, not
olherwise required by Lendes, for damage to. or destruction of ihe FProgerty, such policy shall include a standard moerigage
clause and shall name Lender as morigagee and/or as an agditional loss payee,

In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender may make proof
of loss iIf not made promptly by Barrower, Unless Lender and Borrower othenwise agree in writing, any insurance pro-
ceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the
Property, if the restaration or repair is economically feasible and Lender's security Is not lessened. During such repair
and restoration period, Lenger shall have the right 10 hold such insurance preceeds untif Lender has had an opporunity
to Inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such Inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a senes of progress payments as the work is completed, Unless an agreement IS made in writing or Applicable Law
requires interest to be paid on such insurance proceeds. Lender shall not be required lo pay Borrower any interest or
earnings c¢in such proceeds. Fees for public adjusters, or other third partics. retained by Borrower shall not be paid out
of the insurance preceeds and shall be the sole obligation of Borrower, If the resioration or repair is net economically
feasible or Lender's security would be lessened. the insurance proceeds shall be applied 1o the sums secured by this
security Instrument. whether or not then due with the excess i any, paid to Borrower. Such insurance proceeds shall
be applied in the order provided for i Section 2.

If Borrower abandons the Preperty, Lender may file, negotiate and settie any available insurance claim and related
matlers. It Borrower dogs not respond within 30 days to a notice from Lender thal the insurance carrier has offered to settie
a claim. then Lender may negotiale and setlle the claim. The 30-day period will begin when the notice is given. In either
event, or if Lender acquires the Property under Section 24 or otherwise. Borrower hereby assigns to Lender {a)} Borrower's
rghts to any insurance proceeds in an amount not to exceed the amaounts unpaid under the Note or this Security Instru-
ment. and {b) any cther of Berrower's rights {other than the nght to any refund of unearnad premiums paid by Borrower)
under all insurance policies covering the Property. insofar as such nghts are applicable te the coverage of the Properly.
Lender may use the insurance proceeds either io repall or restore the Property or to pay 2mounts unpaid under the Note

cr thig Security Insirument. whether or not then due.
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6. Occupancy. Berrower shall cccupy, establisn. and use the Property as Borrower's principal residence within 60
days afler the execution of this Secunly Instrument and shall continue to accupy the Fropery as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender delermines that this regquirement shall cause
undue hardship for the Borrower or unless extenuating circumstances exist which are beyond Borrower's controi,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy. damage
orimpair the Property, allow the Propeity to deteriorate or commit waste on the Froperty. Borrower shall maintain the Prop-
erly in order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section & that repair or resteration is not economicaily feasible, Borrower shall promptly repair the Fropery
it damaged 1o avoid further deterioration or damage . I insurance or condamnation proceeds are paid in connechon with
darnage to the Property. Borrower shall be responsible for repairing or restoring the Properiy only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a seriex
of progress payments as the work is completed. if the insurance or condemnation proceeds are nof sufficient to repair ar
restore the Property. Borrower is not relieved of Borrower's obligation for the compietion of such repair or restoration.

If condemnation proceeds are paid in connection with ihe taking of the property. Lender shali appiy such proceeds to
the reduction of the indebtedness under the Nete and this Security Instrument, first 1o any delinguent amounts, and then
o payment of pnncipal. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments or change the amount of such payments.

Lender or its agent may make reasonable entries upon and inspections of the Propedy. If if has reasonable cause.
Lender may inspect the inferior of the improvements on the Properly. Lender shalt give Borrewer notice at the time of or
prior to such an interior nspection specifying such reasonable cause.

8. Borrower’s Loan Application. Barrower shall be in default if, during the Loan appiication process. Borrower ar
any persons or entities acling at the direction of Borrower or with Borrower's knowledge or consent gave malenally false,
misteading, or inaccurate information or statements to Lender {or faited to provide Lender with materia! information) in
connection with the Lean. Material representations include . but are net limited to. representations concerning Borrower’s
occupancy of the Property as Borrower's pringipal residence.

9. Protection of Lender’s interest in the Property and Righis Under this Securily Instrument. If {a} Borrower
fails to perform the covenants and agreements contained in this Security Instrument. (b) there is 2 legal proceeding that
might significantly afiect Lender's interest in the Property andfor rights under this Securily Insirument (such as a proceeding
in bankruptcy, prebate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Secunty
Instrument or to enforce laws or regulations}, or (c) Borrower has abandoned the Property. then Lender may do and pay for
whatever is reasenable or appropriate to protect Lender's interest in the Property and rights under this Security Instrument.
Including protecting and/or assessing the value of the Property, and secusing and/or repairing the Property. Lender’s actions
can include. bui are not limited 10! (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b) appearing in court; and (¢} paying reasonable atormeys' fees to protect its interest in the Property and/or rights under
this Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Froperty includes, but i3
not limited to. entering the Property to make repairs, change locks, replace or board Up doors and windows, drain water
from pipes, eliminate building or other code victations or dangerous conditions. and have utilities turned on or off. Although
Lender may take aclion under this Section 9, Lender does not have to de so and is nat under any duty ar abligation to do
50. 1 1s agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts dishursed by Lender under this Section 9 shall become additional debt of Borrawer secured oy this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be pay-
abie. with such interest. upon netice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold. Borrower shall comply with all the provisions of the lease. Borrower shall
nol sumender the leasehold estate and interests herein conveyed or terminate or cancel the ground lease. Borrower shall
not, without the express written consent of Lender, alter or amend the ground lease. If Borrower acquires fee tifle {o the
Property. the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned 10 and
shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be apphied to restoration or repair of the Propery. if
the resterztion or repair is economically feasible and Lender's security is not lessened. During such repair and restora-
tion perigd, Lender shall have the right to hoid such Miscellaneous Proceeds until Lender has had an opportumty to
inspect such Property to ensure the work has been compileted o Lender's satisfaction, provided that such inspection
shali be undertaken promptly. Lender may pay for the repairs and restoration in a singte disbursement or in a series of
progress payments as the work 18 compleied. Unless an agreement is made in writing or Applicable Law requires inter-
est to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any inferest or earnings
on such Miscellaneous Proceeds. If the restoration or repair is not econemically feasible or Lender's security would be
lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
ihen due. with the excess if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided
for in Section 2.

In the sevent of a total taking, destruction, orioss in value of the Property. the Miscellaneous Proceeds shall be appled
te the sums secured by this Security Instrument, whether or nof then due. with the excess if any, paid to Borrower,

In the event of a partial taking, destruction, or foss in value of the Property in which the fair market value of the Frop-
erty immediaiely before the partial 1aking. destruction. or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction. or loss in value uniess Barrower
and Lender otherwise agree inwriting the sums secured by this Security Instrument shall be reduced by the amount of the
Miscelianeous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before
the partizl taking, destruction, or loss in value divided by (b} the fair market value of the Fropery immediately before the
partial taking, destruction, or icss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, desirliction, or loss in value of the Property in which the fair market vatue of the Property
immedialely before the pariial taking, destruction. or loss in value is less than the amount of the sums secured immeadiately
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pefore the partiai taking. gestruction. or loss in vaiue, uniess Borrewer and Lender othenwise agree in writing. the Miscel-
laneous Proceeds shall be applied 1o the sums secured by this Security Instrument whether or nol the sums are then due.

it the Property is abandoned by Borrower. or if. after notice by Lender to Borrower that the Cpposing Party (as defined
in the next sentence} offers 1o make an award to settle a claim for damages, Borrower fails to respond 1o Lender within
30 days after the date the notice is given, Lender is aulhorized to collect and apply the Miscellaneous Proceeds either 1o
restoration or repatr of the Property or to the sums secured by this Security Instrument. whether or not then due. "Oppos-
ing Farty means the third party that cwes Borrower Miscellaneous Proceeds or the party agamnst whom Baorrower hias a
right of action in regard {¢ Miscellaneous Proceeds.

Borrower shall be in defaull if any action or proceeding, whether civil or criminal, is begln that In Lender's judgment
could result in forfeiture of the Property or other matenial impairment of Lender's interest in the Froperty or rights under this
security Instrument. Borrower can cure such a defaulf and, if acceleration has occurred. reinstate as provided i Section
18. by causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment. preciudes forfeiture of
the Property or cther material impairment of Lender's interes! in the Propenty or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable 1o the mpairment of Lender's interest in the Froperty

are hereby assigned and shall be paid te Lender.
All Miscellaneous Proceeds that are not applied to restoralion or repair of the Froperty shall be applied in the order

provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modifica-
tion of amoriization of the sums secured by this Securnty Instrurment granted by Lender to Borrower or any Successor in
Interest of Borrower shall not operate to retease the liability of Borrower or any Successors in Interest of Borrower. Lender
snall not be required to commence proceedings against any Successor in Interest of Borrower of to refuse to extend time
for payment or otherwise modify amortization of the sums secured by this Secunty Instrument by reason of any demand
mage by the criginal Borrower or any Successors in Interest of Borrower Any forbearance by Lender in exercising any
nght or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or Successars
in interest of Borrower ar in amounts less than the amount then due. shall not be a waiver of or preclude the exercise of
any right or remedy.

12. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's cbligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a2 "co-signer'y (a) is co-signing this Security Instrument only to morigage.
grant and cenvey the co-signer’s inferest in the Property under the terms of this Security Instrument; {b) is not personally
ooligated to pay the sums secured by this Security Instrument: and (¢) agrees that Lender and any other Borrower can
agree t¢ extend, modify, forbear or make any accommaodatiens with regard to the terms of this Security Instrument or the
Mote without the co-signer’'s cansent,

Subject 1o the provisions of Seclion 17, any Successor in Interest of Bommower who assumes Borrower's obligations
Lnder this Security Instrument in writing, and is approved by Lender, shail obtain ali of Barrower's rights and benefits
uncer this Security Instrument. Borrower shail not be released from Borrower s cbligations and liability under this Security
Instrument unless Lender agrees to such retease in writing. The covenants and agreements of this Security Instrument
shzli bind (except as provided in Section 19) and benefit the successcers and asstans of Lender,

13. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's defauit
for the purpose of protecting Lender's inferest in the Property and nghts under this Security instrument, including. but not
imited te. attorneys’ fees, property inspection and valuation fees. Lender may collect fees and charges authorized by the
Secretary. Lender may not charge fees that are expressly prohibited by this Security Instrument, or by Applicable Law.

If the Loan is subject to a law which seis maximum loan charges. and that law is finally interpreted so that the inter-
est or other loan charges collected or to be coliected in connection with the Loan exceed the permitited limits, then:
(&) any such lean charge shalt be reduced by the amount necessary to reduce the charge {o the permitted himit; and
(D) any sums already collected from Borrower which exceeged permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If
a refund reduces principal, the reduction will be trealed as a partial prepayment with no changes in the due date orin the
manthly payment ameunt unless the Note holder agrees in writing to those changes. Borrower's acceptance of any such
refund made by direct payment to Bomrower will constitute a waiver of any nght of action Borrower might have arising oul
of such overcharge.

14, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
ANy notice to Borrower in connection with this Security instrument shall be deemed to have been given to Barrower when
mailed by first class mail or when actually delivered fo Borrower s notice address if sent by other means. Notice to any one
Borrower shall constitule notice to all Borrowers uniess Applicable Law expressly reguires otherwise. The notice address
shall be the Property Address unless Borrower has designated 2 substitute notice address by notice to Lender. Borrower
shall promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Bomrower's
change of address, then Borrower shall only report & change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any nolice 1o Lender shall be given
by delivering it or by mailing it by first class mail te Lender's address stated herein unless Lender has designated another
address by nolice to Borrower, Any netice in connection with this Security Instrument shail not be deemed to have been
given te Lender until actually received by Lender. If any notice required by this =ecurity Instrument s also required under
Applicabie Law, the Applicable Law requirement will satisfy the corresponding reguirement under this Security Instrument.

15. Governing Law; Severability; Rufes of Construction. This Security Instrument shall be governad by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject fo any requirements and limitations of Applicable Law. Apphcable Law might explicitiy or implicitly
allow the parties to agree by contract or it might be silent. but such silence shall not be construad as a prehiition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicabie Law. such conflict shall not affec! other provisions of this Security Instrument or the Note which can be given

effect without the confiicting provision.
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As used In this Secunty Instrument: (a) words of the masculine gender shall mean and inciude corresponding neuter
words or words of the feminine gender {b) words in the singudar shali mean and include the plural and vice versa: and
{C) tne word "may’ gives sole discrelion without any obligation to take any action.

16, Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial interest in Borrower. As used in this Section 17 “Interest in the
Properly” means any iegal or beneficial interest in the Property, Including, but not imited o, those beneficial inferests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement. the intent of which 1s
the transfer of title by Borrewer at a fulure date 1o a purchaser.

If all or any part of the Property or any Interest in the Property is sold or fransferred (or it Borrower is not a natural per-
son and a beneficial interest in Borrower is sold or transferred) without Lender s prior writlen consent. Lender may regitire
immediate payment in full of ali sums secured by this Security Instrument. However. this option shall not he exercised by
Lender if such exercise is prohibited by Applicable Law.

I Lender exercises this option, Lender shall give Borrower notice of rcceleration. The notice shalt provide a penod
ot not less than 30 days from the date the notice is given in accordance with Section 14 within which Borrower must D&y
ali sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period.
Lender may invoke any remedies permitied by this Secunty Instrument without further notice or demand on Borrower.

18. Borrower’s Right lo Reinstate Afler Acceleration. If Borrower meets certain conditions. Borrower shall have
the right to reinstatement of a morigage. Those conditions are that Borrawer: (&} pays Lender all sums which then would
be due under this Security thstrument and the Note as if no acceleration had occurred: (b} cures any detault of any gther
covenants or agreements, (c) pays all expenses incurred in enforcing this Security Instrument. inclugding, but not limited
. reasonable attorneys iees, properly inspection and valuation fees, and oiher fees incurred for the purpose of protect-
ing Lender's interest in the Property and rights under this Security Instrument: and {(d} takes such actron as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security Instrument and Bor-
rower's obligation fo pay the sums secured by this Security Instrument?, shall continue unchanged. However, Lender is not
required to remnstate if: (i) Lender has accepted reinstalement after the commencement of fereclostre proceedings within
two years immediately preceding the commencement of a current foreclosure proceedings: (i) reinstatement wili preclide
foreclosure on different grounds in the future. or {iii) reinstatement will adversely affect the priority of the lien created hy
this Security Instrument. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms, as selecied by Lender. {a) cash: (b) money order; {c) cerified check, bank check. treasurer's check
or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
nstrumentality or entity, or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this aecurity Instrument ang
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However this right o reinstate
shall not apply in the case of acceleration under Section 17

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Noie or a partiai interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a change
in the entity (known as the "Loan Servicer”) that collects Periodic Payments due under the Note and this Security Insfrument
and performs other mortgage loan servicing obligaticns under the Note, this Security Instrument, and Applicabile Law. There
aisc might be one or more changes cof the Loan Servicer unrelated o a sale of the Note. If there is a change of the Loan
servicer. Borrower will be given written notice of the change which will state the name and address of the new Loan Servicer
the address to which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of
the fvote, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a suc-
cessor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser

20. Borrower Not Third-Party Beneficiary to Contract of Insurance. Mortgage Insurance reimburses Lender (Or
any enlity that purchases the Note) for cerfain losses it may incur if Borrower does not repay the Loan as agreed. Bor-
rower acknowlecges and agrees that the Borrower is not a third party beneficiary to the contract of insurance between
the Secretary and Lender, nor s Bomrower entitied to enforce any agreement between Lender and the oecretary, unless
explicitly authorized to do so by Applicable Law.

23. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances defined
as loxic of hazardous substances. pollutants, or wastes by Environmental Law and the following substances: gascline,
kerosene. other flammable or toxic petroleum products. loxic pesticides and herbicides. volatile solvents materials con-
taining asbestos or formaldehyde, and radioactive materials. (b} "Environmental Law” means federal faws and laws of
the jurisdiction where the FProperly is located that retate to heaith, safety or environmental protection; (¢} "Environmental
Cleanup” includes any response aclion, remedial action, or removal action. as defined in Envirenmenial Law' and (d) an
‘Environmental Condition” means a condition that can cause, contribute to, or othernwise trigger an Environmental Cleanup.

Borrower shall not cause or permil the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do. ner allow anyone glse 10 do,
anytning affecting the Property {a} that is in violation of any Envirenmentat Law. (b) which creates an Environmental Condi-
kon, or (c) which, due 1o the presence, use, of release of a Hazardous Substance. creates a condition that adversely affects
the value of the Property. The preceding two sentences shail not apply to the presence, use. or storage onh the Propenrly of
small quantities of Hazardous Substances that are generally recognized to be appropnate to normal residential uses and
i masnienance of the Froperty {including. but not limited to, hazardous substances in consumer products).

Borrower shall promptiy give Lender written notice of (a) any investigation, claim, demand. lawsuit or other action by
any governmental or regufatory agency or private party involving the Property and any Hazardous Substance or Environ-
mental Law of which Borrower has actual knowledge, (b) any Environmental Condition. mcluding but not limited to, any
spilling. leaking. discharge. release or threat of release of any Hazardous Subsiance. and (C) any conditicn caused by the
presence. use or release of a Hazardeous Substance which adversely affects the value of the Property. If Borrower learns.
or is notified by any governmental or regulatory &uthority, or any private party, that any remaoval or other remediation of any
Hazardous Substance aflecting the Properly is necessary, Bonnower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shail create any obligation on Lender for an Enviranmental Cleanup.
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22. Grounds for Acceleration of Debt.
{(a) Default. Lender may. except as limited by regulations issued by the Secrelary, in the case of payment defaults.
require iImmediale payment in full of all sums secured by this Security Instrument if:
(I} Borrower defauits by failing to pay in full any monthly payment required by this Security Instrument prior 1o or
on the due date of the next monthly payment, or
{} Borrower defalills by failing. for a peried of thirty days. to perform any other obligations contained in this Securly
nstiument,
(b) Sate Without Credit Approval. Lender shall if permitied by applicable law tncluding Sechion 341{d) of the
Garn- St Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3{(d)} and with the pricr approval of the Sec-
retary, require immediate payment in full of all sums secured by this Security Instrument if;
1) Allor pan of the Properly, or a beneficial interest in a trust owning all or part of the Froperdy. 1s sold or olherwise
transterred {other than by devise or descent). and
(it} The Froperty is not occupied by the purchaser or grantee as his or her nrincipai residence, or the purchaser or
grantee does so occupy the Property but his or her credit has not been approved in accordance with the require-
ments of the Secretary.
(c} No Waiver. lf circumstances oceur that would permit Lender 1o require immediate payment in full. but Lender does
not require such payments. Lender does not waive its rights with respect to subsequent evenis.
{d) Regulations of HUD Secretary. In many circumstances regulations isstied by the Secrelary will limit Lender’s
nghts. in the case of payment defaults, to require immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary
{e) Mortgage No! Insured. Borrower agrees that if this Security Instrument and the Note are not defermined to
be eligible for insurance under the National Housing Act within 60 days from the daie hereof. Lender may, at i1s
option, require immediate payment in full of all sums secured by this Security Instrument. A written statement of any
authonzed agent of the Secretary dated subsequent to 60 days from the date hereof declining to insure this Security
Instrument and the Note, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing. this
optien may not be exercised by Lender when the unavailability of insurance is solely due to Lender's failure to remit

a martgage insurance premium to the Secretary.

NON-UNIF ORM COVENANTS. Borrower and Lender further covenant anc agree as follows:

23. Assignment of Renls. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
FProperty. Borrower authorizes Lender or Lender’s agents 1o collect the renis and revenues and herebtry directs each tenant
of the Properly o pay the rents fo Lender or Lender's agents. However. prior to Lender's notice to Borrower of Borrower s
breach of any covenant or agreement i the Security Instrument. Borrower shall coliect and receive ail renis and revenues
of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assign-
ment and not an assignment for additional security only

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benetit of Lender only, to be applied to the sums secured by the Security Instrument: {b) Lender shall be entitled te collect
and receive all of the rents of the Froperty. and (c) each tenant of the Property shall pay ali rents due ane unpaid to Lender

or Lender's agent on Lender's written demand to the ienant.
Borrower has not executed any prior assignment ofthe rents and has not and will not perform any act that would prevent

Lender from exercising its rights under this Seciion 23.

Lender shall not be required to enter upon. take controt of or maintain the Property before or after giving notice of breach
to Borrcwer, However, Lender or a judicially appointed receiver may do 50 at any time there is a breach. Any application of
rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the
Property shall terminate when the debt secured by the Security Instrument is paid in full

24. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section
17 unless Applicable Law provides otherwise). The notice shall specify: (a) the defauit; (b) the action required
\0 cure the default; () a date, not less than 30 days from the date the notice is given to Borrower, by which the
defauit must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Froperty. The notice shail
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a defaull or any other defense of Borrower to acceleration and sale. if the default is not
cured on or before the date specified in the notice, Lender at its option may reguire immediate payment in full
of all sums secured by this Security Instrument without further demand and may invoke the power of sale and
any other remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this Section 24, including, but not limited to, reasonable attorneys’ fees and
costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided
in Section 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper
published in  Shelby County, Alabama, and thereupon shall sell the
Property to the highest bidder at public auction at the front door of the County Courthouse of this County. Lender
shall deliver to the purchaser Lender's deed conveying the Property. Lender or its designee may purchase the
Property al any sale. Borrower covenants and agrees thal the proceeds of the sale shall be applied in the fol-
lowing order: {a) to all expenses of the sale, including, but not limited to, reasonable attarneys’ fees; {b) to all
S5ums secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to 1.

If the Lender’s interest in this Security Instrument is held by the Secrelary and the Secretary requires imme-
deale payment in full under Section 22, the Secretary may invoke the nonjudicial power of sale provided in the
Single Family Morigage Foreclosure Act of 1994 ("Act”) (12 U.S.C. 3751 et seq.) Dy requesting a foreclosure
commissioner designated under the Act to commence foreclosure and to sell the Froperty as provided in the
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Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise available to a Lender

under this Section 24 or applicable law.
25. Release. Upon payment of afl sums secured by this Secunty Instrument, Lender shall release this Security instru-

ment. BE.}WDWEI’ shal! pay any recordation costs. Lender may charge Borrower a fee for releasing this Securily Instrument,
bul only |th5- fee is paid to a third party for services rendered and the charging of the fee is permitied unger Applicable Law.
26. Waivers. Borrower waives all rights of homestead exemption in the Property and refinguishes ali rights of curtesy

and dower in the Propearty,

BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contzined in this securty Instrument
and in any Rider executed by Borrower and recarded with il

Vifithesses:

oy A 7}- |  (Seal)
STEVEN R LANE JR T T T | Bf DATE

; I o
/'y/)l'ﬂ«:ﬂ,mj . ;

DENISE P LANE

State of ALABAMA
County of SHELBY )

¥ :
DnthisZZ’J day of JUCH Z‘G’“':t, (DMI# L’J (el +3 & Not ublic in
and for said county and in said state, hereby certify that STEVEN R LANE Jlﬁ\m DENISE P LAN D ﬁé
JORDIN A. LANBWhose name(s} is/are sighed to the foregoing conveyance, and who is/are known to me,
acknowledged before me that, being informed of the contents of the conveyance, he/she/they executed the Q. Wi‘egkuﬂﬂﬂ/\
same voluntarily and as his/heritheir act on the day the same hears date.

/
Given under m%\ﬂﬂﬂﬂlﬂﬂ}d seal of office this Z’?/’J day of JUUT \ Z-O(é?
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Lender: Paramount Residentiai Mortgage Group, inc.

NMLS ID: 75243
Loan Originator: Donna Wilhite Mccarley

NMLS ID: 1244862
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Escrow File No.: PEL1600259

EXHIBIT "A"

Lot 37, according to the Map of Second Sector Portsouth, as recorded in Map Book 6, Page
37, in the Probate Office of Shelby County, Alabama.
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