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ALL OR PAKYT OF THE PURCHASE FRICE OF THE PROPERTY Ib PAID FL3R
WITH THE MORKEY LOANELD.

PURCHASE MONEY
MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, I8, 20 snd 21, Certain rules regarding the usage of words used i this document ars
also provided in Scotion 16,

{A} "Security lnstrument” means this document, which is dated JULY 15, 2016 ,
together with all Kiders to tus docurasnt,

{81 "Borrower” 18

FRIC F WALLIS AND KAREN M WALLIS, HUSSAND AND WIFE

Baccower 38 the mortgagor under this Recurdy Insttument,

(0} "BMERSY is Mortgage Electronic Regisiraion Systems, oo, MERS is a separsie corporalion thatl i
acting sololy 38 2 nomines for Londer snd Leuder's sucosssors and assigns. RIERD 5 the merigages
gnder ihis Security Instrument. MERS { organized and existing under the laws of Delaware, and has an

address and teleg}ham pumber of PO, Box 2028, Fling, dMI 483012026, tol. {88} 879-MERS,
{3} '”Lmaa:iw

Lender 15 3 OUREKERRTICH
organized and existing under the laws of THE
Lender's addrass s

4207 MERSH I, CaERLITON, TX To007
(E} "Nate” means the promissory note signed by Borrower and dated JURY 13, 2016

The MNote states that Borrower owes Lender

NG SIX HIBDRED SEVENTY FIVE & NO/JL0O

THREE HRORED THENTY SEVEN THAG

Dollars (8. 3327 £75.00 b plus interest. Borrower hag promised to pay this debt i rogudar
Pariodic Payiuents aod (o pay the debt in full not later than BUEIST (4, 2048 .
(F) “Property” means the property that is desoribed below under the heading “Transier of Rights m ths

Properiy.”
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(3) "Loan” means the debt evidenced by the Note, plus interest, any prepayroent charges and ale charges
due under the Note, and all swms due under this Securtty Instrument, plus mlerest.

(H) "Riders® means all Riders o this Secunty Instrument that are executed by Rorrower. The followmg
Riders are to be excounted by Borrower [check box as applicable].

Adjustable Rate Rider ——] Condomantum Rider Second Home Rider
.4 Ralloon Rider iﬁ Planned Unit Development Rider ot 104 Family Kider
e VA Rider i Biweekly Payment Rider

L Other(s) {specify]

([} “Applicable Law" means all coptrolling applicable foderal, state and local statules, regulations,
ordinances and administrative rules and orders {that have the effect of law} as well as all applicable final,
non-appealable judicial opinions,

(F "Commaunity Asseclation Dhwes, Fees, and Assessmnents™ means all dues, fecs, assessments and other
charges that are imposed on Borrower or the Froperty by a condominigm associahion, hOmEOWners
asgociation or simnilar orgamization.

(K} “Flecirenic Fonds Transfer® means axy transfor of funds, other than g frangaction priginated oy
zﬁhe:&ks draft, or similar paper mstrument, which i3 outiated through an clectronts terminal, telephonio
instripuent, compuier, or magnetic tape so as to order, iostruct, or authones & {nancial institution to debit
or credit an sccount. Soch term mcludes, but is not limdted to, polat-of-sale transfers, automated letier
machine franssctions, tansfors initiated by lelephone, wire iransfors, and aulomated clesaringhouse
transisrs.

(L} "Escrow fterms” means those items that are described i Nection 3.

(M) "Miscelinnesns Procoeds” means any compensation, settloment, award of dareages, or proceads pad
by any third party {other than insurance proceeds paid under the coverages described in Segtion 5} for: (O
Jamage to, or destruction of, the Properiy; (i1} condemnation or other taking of all or any part of the
Froperty; (i) conveyance in Heu of condemmation; or (iv) raisropresentations of, or ounssions ag w, the
value and/or condition of the Property,

(K3 "Mortgage Insurance” means lnsurance profecting Lender agamnst the nonpayment of, or defaull on,
the Loan.

(O} "Periodic Payment” means the regularly scheduled amount due for {3} principal and interest under the
Note, phus (i) soy amournds under Section 3 of this Security Instruwnent.

(P} "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) apnd s
iﬁﬁpiamfsnting regulation, Regulation X (12 C.F.R. Part 1024}, as they might be amended from time 10
time, or zoy additional or successor legislation or regulation that governs the same subject mattor. As uged
in this Security Instrument, "RESPAY refers to all requirements and restrictions that are imposed in regard
io a “federally related raortgage Ioan” cven if the Loan does not qualify as a "federally related morigage
loan” under RESEFA. .

{3} "Suceessor in Interest of Borrower” means any party that has taken title to the Property, whether of
not that party has assumed Borrower' s obligations under the Note and/or tus Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Sscurity Insirument secures to Lender: {3} the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii} the porformance of Borrower's covenants and agreements under this
Security Instrument and the Note, For this purpose, Borrower hrevocably morigages, granis a:tld
corveys to MERS (solely ag nomines for Lender and Lender's successors and agsigns) and o ihe
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successors and assipns of MERS, with power of sale, the following descnbed property located 1o the
Coungy of SHELEY '

IMame of Becording furisdiction]
FURBOGES .

Parcel 1D MNuniber:
131~F~35~-0-006-008 , OO0

Ei}gi} = IR : | [Bireet]
EXNER rCiyl . Alebama 35244 Fip Code]

("Praperty Address™}

TOGETHER WITIH all the improvements now or hereafier erected on the property, and all
easements, appurienances, and fixtures now or hereaftor 2 part of the property, All replacements and
additions shall also be covered by this Security Instroment, All of the foregoing is referred to m thig
Seonrity Mnstrareent a5 the "Property.” Borrower understands and agrees that MERS holds only legal e
(o the interests granted by Borrower in this Security Instrument, but, if necessary fo comply with law or
custom, MERS {as nominee for Lender and Lender's successors and assigns} has the rightt 10 exercise any
or ali of those interests, including, bot not limited to, the right to foreclose and sell the Property; and o
take any action required of Lender including, but wot limited fo, releasing and canceling this Secunty
instrurnent,

BORROWER OOVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encurnbrances
of record. Borrower warrants and will defend generally the title to the Property agamst all claims and
demands, subject 1o any sncumbrances of record,

THIS SROURITY INSTRUMENT combincs uniform covenants for national use and non-umiform
covenanis with limited variations by hurisdiction to constitute & uniform security instrument covering real

TGOSV,
o UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

§, Pavment of Primcipal, Inferest, Escrow [ewms, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest om, the doebt evidenced by the Note auc% ANy
prepayment charges and late charges due wnder the Mote. Borrower shall alse pay funds for E.ﬁgmifsf lﬁ.:fms
pursuant to Section 3. Payments due under the Note and tus Security lnstrument shall be made 1 LS
currency. However, if any check or other instrument received by Lender as payment under the Note or thus
Security Instrument is returned © Lender napaid, Lender may require that any or ail subsequent payiments
due under the Note and this Security Instrument be made in one or more of the followmng forms, as
selected by Lender: {a) cash; (b} money order; (&) cersified check, bank check, treasurer's check of
cashier's check, provided any such check is drawn upen an instifution whose deposits are msured by a
federal ageney, instrumentahity, or entity; or {d} Electronic Funds Transfer.
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Payments are deemed recsived by Londer when received al the location destimated i the Note or &t
such other location as may be designated by Lender in accordance with the notice provisions in Section 10,
Lender may return auy payment or partial payment If the payment or partial paymenis are msufficient o
bring the Loan current. Londor may accept any payment or partial payraent msoifient o hring the Loan
current, without waiver of any rights hereunder of prejudice to its righis fo refuse such payment of partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
acoepied, If cach Periodic Payment is applied as of its scheduled due date, then Lencer need not pay
interest on unapplicd finds. Lender may hold such wnapphied fonds until Borrower makes payment (0 bring
the Loan current. If Borrower does not do so within a reagsonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applisd carlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior fo foreclosure, No offsel or claim which Borrower
might have now of in the future against Londer shall relieve Borrower from making paymenis aue ungder
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

3. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
sayments accepied and applied by Lender shall be applied in the following order of prionity: {a) wierest
due under the Note; (b) principal due vnder the Note; {¢} amounts dus under Section 3, Such paymenis
shall be applied to sach Periodic Payment in the order in which 3t became due, Any remaging amounis
shall be applied first to lale chavges, sceond to sny other amounts due under Hns Security Instrument, atd
then to reduce the principal balance of he Noie,

If Lender receives a payment from Borrower for o delinguent Periodic Payrent which inciudes &
sufficient amount to pay any late charge due, the payment may be applied o the delinguent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
fram Borrower to the repayment of the Periodic Paymenie if, and to the extent thal, each payment ¢an oe
paid in full. To the exient that any exoess exists after the payraent i3 applied to the full payment of one or
more Periodic Payments, such excess may be applied to any lale charges due. Voluniary prepayments shall
be apphicd first to any prepayment charges and then as described in the Mote.

Auy application of payments, insurance procesds, or Miscetlanoous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pertedic Payments.

3 Wunds for Fscrow [teme. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note ie paid in fill, a sum (the "Funds"} to provide for payruent of amougis U
for: {2) taxes and assessments and other items which can atisin priovity over this Security Instoument as 2
lien or encummbrance on the Property; (b) leaseheld payments or ground rents on the Property, i any; (C}
sremiums for any and sll insurance reguired by Lender under Section 5; and {d) Morigage nsurance
premaiuing, i any, or any sums payeble by Bosrower to Lender in ey of the payment of Morigage
Insurance premiums in accordance with the provisions of Seetton 10, These tlems are called "REOTOW
ftems.” At origination or af any fime during the tenm of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Barrower, and such dues, fecs and
ansossrnents shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amountis o
he paid under this Section. Borower shall pay Lender the Funds for Hscrow Uems uniess Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Leader may waive Borrower s
obligation to pay to¢ Lender Funds for any or all Escrow liems al any time. Any such waiver may only be
in writing, Tn the event of such waiver, Borrower shall pay directly, when and where payable, the amounis
due for any Bscrow Iteras for which payment of Funds has begn waived by Lender and, xf Lender requires,
<hall furnish to Lender receipts svidencing such payment within such time period as Lender may COQUITe.
Rorrower s obligation to make such payments and to provide receipts shaldl foy all purposes be deemed {o
b a covenant and agreement contained in this Security Ingtrument, as the phrase " covenant and agroenent”
s used in Section 9. I Borrower is obligated to pay Escrow ltemg dirvectly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow [tern, Lender may exercise s rights under Section 9
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and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the watver as to auy or all Escrow [tems at any time by a notice given in
accordance with Sectiont 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that arc then required under thais Section 3.

i.ender may, at any time, collect and hald Funds in an amount {8} suffisient to permit Lender o apply
the Funds at the time specified under RESPA, and (b} not to exceed the maximum amount 2 lender can
reauire under RESPA. Lender shall estimate the amount of Funds due on ihe basig of current data ;md
reasonable estimates of expenditures of future Escrow lems or otherwise in accordance wiill Applicable
Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (ncluding Lender, if Lender is an institulion whose deposiis are so insured) o in
any Federal Home Loan Bank. Lender shall apply the Funds t¢ pay the Bscrow liems no tater than the time
specified nnder RESPA. Lender ¢hall not charge Borrower for holding and applving the Fa,:ms:is,, anmually
analyzing the escrow account, or verifying the Escrow lerns, unless Lender pays Borrower mtﬂruas’t op Fhﬁ
Funds and Applicable Law pernits Lender to make such a charge. Unless an agreement 'i.s made m o writing
ar Applicable Law requires intersst to be paid on the Funds, Lender shall not be required o pay Eqrmwer
any interest of earnings on the Funds. Borrower and Lender can agree i writing, however, th;at interest
shall be paid on the Funds, Lender shall give to Borrower, withoul charge, an annual aceounting of the
Funds as required by RESPA.

If there is 2 surples of Fuads held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA, If there is 2 shorizge of Funds held i escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necsssary to make up the shortage in accordanoe with RESPA, but i Do maere than 12
monthly paymenis. If thers is & deficiency of Funds held mn escrow, as defined nnder RESPA, Lm}ﬁer shialt
notify Borrower as required by RESPA, and Borrower shail pay 1o Lender the araount necessary 0 make
up the deficiency in accordance with RESPA, but in 60 mors than 12 mouthly payments.

Upon payment in full of all sums secured by this Security Instryment, Lender shall prompily refund
ta Borrower any Funds held by Lender. __ | 5

4, Charpes; Liens. Borrower shall pay all taxes, assessments, charges, fines, and mposHtions
atiributable o the Property which can aftain priority over this Security instrumen, icasehold pa:}?n&ntsri?r
ground rents on the Property, if any, and Community Assoctation Dues, Fees, and Aﬁ&;ﬂsﬂan@niis, 1t Ay, I;s
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided m Section 3.

Rorrower shall promptly discharge any lien which has priority over thas Sﬁcmii}' Instrument uniess
Borrower: {a) agrees in writing to the payment of the obligation secured by the lien m & FaTnes am&ptﬁi?iﬁ
to Lender, but ouly so long as Borrower is performing such agreoment, (1) contests the ili":*aﬂu in good ,j{’:a,ish
by, or defends against enforcement of the len in, legal procesdings which in Lender’ S OpIIoT Gperate Lo
prevent the enforcement of the lisn while those pracsedings are pending, but only umﬂ such ;ﬂmﬂejadu}gs
are concluded: or (o) secures from the holder of the lien an agreement satisfactory to Lender suhmdmataﬂng
the Hen to this Security Instrument, If Lender determines thal any part of the Property 15 Slﬁ:bjemi o8 len
which can siain priority over this Security Instrument, Lender may give Borrower 3 notice identifying the
len, Within 10 days of the date on which that notice is given, Borrower sball satisfy the lien or take one or
mare of the actions set forth above in this Section 4.

Lender may require Borrower fo pay 3 one-time charge for a real csiaie tax verificalion and/or
reporting service used by Lender in connection with this Loan. _ |

5. Property Insurance. Borrowsr shall keep the mnprovements now E}{fﬁtiﬂg or hereafter grected on
the Property insured against loss by fire, hazards imncluded within the ferm "extended mwrlage,‘” and any
other hazards inchading, but not limited to, carthquakes and floods, for which Lender requires mmsurance,
This insurance shall be maintained in the amounts (including deductible levels) and for the periods tha

Lender requires. What Lender requires pursnani (o the preceding seniences ¢an change during the tertn of
186564440
Form 3081 1/81
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fhie Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject fo Lender's
right to disspprove Borrower's choice, which right shall not be exercised unreasonably, Lender may
require Borrower to pay, in connection with this Loan, cither: (8} 3 one-time charge for ﬁam‘i ZOne
determination, certification and tracking services; or (b} a one-time charge for flood zone determination
and cortification services and subseguent charges ¢ach time remappings or similar changes oocur which
reascnably mmight affect such determination or certification. Borrower shall also be responsible ff:‘it}‘f the
payment of any fees imposed by the Federal Emergency Management Agency in commection with the
raview of any flood zone determination regufting from an objection by HBorrower.

If Borrower fails fo mainizin any of the coverages described above, Lender imay obiam insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular typs or amount of coverage. Therefore, such coverage shall cover Lender, but mi‘ghiz Qo m,’tght
aot protect Borrower, Borrower's equity 1o the Property, or the contents of the Properiy, agawnst any risk,
hazard or Hability and might provide greater or lesser coverage than was previously i effect. E&rmwﬁﬁ"
acknowledpes that the cost of the insurance coverage se obiamed might significantly excoed the cost r:;i
msurance that Borrower conld have obiained. Any amounts disbursed by Lender under this Section 3 shatl
hecome additional debt of Borrower secured by this Security Justrumend. These amounts shail bear misrest
at the Note rate from the date of dishursement and shall be payable, with such interest, upon nohice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to held the policies anq renewal
sertificates. I Lender requires, Borrower shall promptly give to Lender ali receipts of pald premiuims ana
renewal notices. If Borrower obtains any form of insuranee coverage, uot otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall mehede 8 standard mortgage clause and
shall name Lender as mortgagee andfor as an additionsl loss payee.

T the cvent of loss, Rorrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made prompily by Borrower, Unless Lender and Borrower ﬁﬂ}ﬁf%ﬁﬂﬁ aAgres
in writing, any insurance proceeds, whether of not the poderlying INsBrIance was requirsd by Lﬁﬂ.dﬁ?ﬂ’.‘, shzﬂ%
be applied to restoration or repair of the Property, if the restoration or repair is coonomically faambzie and
Lender's security ie not Jessened, Dhuring such repair and restoration period, Lender shal have the right to
hold such insurance proceads unti] Lender has had an opportunily io imspect such Property to ensure the
work bas been completed to Lender's satisfaction, provided that such inspection shall be gndsrtakhﬁn
prompily. Lender may disburse proceeds for the repairs and restoration 1 g single PAYISEL OF N 2 SCMIES
of progress paymends as the work is completed. Unless an agreement 15 thade in wriling of App]mabiﬂ lLaw
requires interest to be paid on such imsurance proceeds, Leunder shall nat be requured o pay strm?w-:r any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Barrower shall not be paid out of the insurance proceeds and shall be the sole obligahion of Borrowser, I
the restoration of repair is not cconomically feasible or Lender's security would be lessened, the imaurar{c;a
proceeds shall be applied to the sums secured by this Security Instrument, whether or not t‘h@n‘ due, w@
the excess, if any, paid to Borrower. Such insurance procesds shall be applied the order provided for in
Section 2.

I Borrower abandons the Property, Lender may file, negotiate and settle any available msurance
claim and related matters. If Borrower does not respond within 30 days to & notice from Lender that thg
incurance carrier has offered to settle a claim, then Lender may negotiate and seitle the claim. The 30-day
period will begin when the notice is given. Tn sither event, or Lender acquires the Pmpﬁx;ty under
Section 22 or otherwise, Borrower herchy assigns to Lender {a} Borrowser's righls to any imsurance
procecds in an amount not to exceed the amounts unpaid under the Note or this Security In,gtmme.m_ﬂ _ﬁn::i
(by any other of Borrower's rights {other than the right fo any refund of unearned pwmmms‘pmd h}
Borrower) under all insurance policies covering the Property, imsofar as such righis are apphcable (¢ the
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coverage of the Property. Lender may use the insurance proceeds either to repair of restere the Property or
io pay amonais unpaid onder the Note or this Securiy fastoument, whether or not then due.

6. Occupaney. Borrower shall occupy, estublish, and use e Froperly a3 HBorrowsr' s pringipal
residence within 60 days afier the execution of this Security Instrument and sball continue 10 QOCnpY the
Property as Borrower's principal residence for at least one year afler the dais of accupancy, unless Lender
stherwise agvees in writing, which cousent ghall not be unresgonably withheld, or undess exienuating
sircunetances exist which are bevond Borrower' g control,

7, Preservation, Mainfensnce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Froperty, allow the Properiy (o deteriorate or commit waste on the
Property. Whether or aot Borrower is residing it ihe Froperty, borrowet shall maintain the Properiy n
order to prevent the Property from deteriorating or docreasing 1o value due 0 its condition. Unless it 13
deternuned pursuant to Section 5 that repair or restoration 35 uet coonomically feasible, Borrower shall
promptly repalr the Property if damaged to avoeid further deterioration or damage. [T msurance oF
sondemnation procceds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be vesponsible for repairing or restoring the Property only if Lender hag released proceeds for such
purposes. Lender ray digburse proceeds for the repais and restoration in & siagle pavment or in 2 sexies of
progress peyments as the work is completed. If the meurance or sondeimnation proceeds are not sufficient
ta repair or restore the Property, Borrower is not yelicved of Borrower's obligation for the completion of
such repair o restoration.

Lender or iis agent may make reasonable eniries upon and mspections of the Property. I 3t has
reaconable canse, Lender may ingpect the interior of the improvements on the Proparty. Lender shall give
Barrower notice at the thme of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Appleatien, Borrower shall be in defult i, during the Loan application
process, Borrower or any persoms of enfitiss acting at the direction of Borrower or with Borrower's
imowledge or consent gave matertally faise, niisleading, or imaccurate informahon or statements 1o Lengsr
(or failed to provide Lender with materiad information) n conmection with the Loan, Materal
reprosentations include, but are pot Bmited o, represeniations concerning Borrowst's occupancy of e
Praperty as Borrower' s principal residence,

3. Protection of Lender's Interest in the Froperty snd Rights Under this Security busirument. if
(2} Horrower fails to perform the covenants and agresments contained in this Security Instruroent, (b} ihere
is a legal proceeding that might significantly affect Lender's miercat in the Property andfor rights under
this Sscurily Instrument {such as 3 procceding in bankoupicy, probate, for condemnation or forfeiture, for
enforeoment of a lien which may atisin priotity over this Security Instrument o fo eniorce faws OF
regasiations), or {0} Rorrower has abandoned the Property, then Lender may do and pay for whatever
reasonable or appropriate {0 protect Lender's interest in the Property and rights under this Security
Instrument, inchuding protecting and/or assessing the value of the Property, and securing and/or teparNg
the Property, Lender's actions can include, but are aot limifed fo {3) paying any sums secured by a lien
which has priority over this Security Instrument, (B) sppearing in cowrt; and {¢} paying reasonable
aitornevy fees 1o protect its interest in the Property andfor rights uwnder this Security Tnsirument, including
its secured position in 2 bankvuptey proceeding. Securing the Froperty moludes, it is not Hmited o,
entering the Property to make repairs, change locks, repiace ar board up doors and windows, drain waler
froma pipes, elintingte building or other code viclations ot dangerous congitions, and have utilities turned
on or off. Although Lender may take action under this Scotion 8, Lender does not have 1 do so and 18 not
under any duty or obligation to do so. [t is agreed thal Lender wours ne fiability for not taking any or sl
sctions authorized under this Ssction 3,

Any amconnts dishursed by Lender under this Section 9 shali become additional debt of Borrowsr
secured by this Security Yustrument. These amounts shall bear mferest at the Note rate from the date of
dichursement snd shall be pavable, with such istercst, upon notice from Lender to Borrowes Fequesting

payment.
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If this Security Instrumsent is on a leasehold, Borrowser shall comply with ail the provisions of b
lease. If Borrower acquires fee title to the Froperty, the leasehold and the fee title shall not merge unless
Lender agrecs to the merger m wriling.

10, Morteage Insucanee. If Lender regquired Morigage Insurance as 8 condition of making the Loan,
Rorrower shall pay the prensiums required to maintain the Morigage fnsurance in effect, I, for amy resson,
the Mortgage Insurance coverage required by Londer coases to be available from the morigage msurer that
sreviously provided such insursnce and Borrower was required to make separaiely designaied payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums reguired to obfam
coverage substantially cquivalent to the Morigage Insuranes sroviously in effect, at & cost substantially
squivalent to the cost to Borrewer of the Morigage lnsurance previously in effect, from an allernats
mortgage insurer sefected by Lender. If substantially couivalent Mortgage Insurance coverage 18 not
available, Borrower ghall continue to pay o Lender the amount of the separately designated payments that
weare due when the insurance coverage ceased to be in efivet. Lender will agoept, use angd refain thess
payments as 3 non-refundable loss reserve in hew of Mortgage Insuranee. Such loss veserve shall po
non-refundable notwithstanding the fact that the Loan is uitimately paid 1n full, and Lender shall net be
required to pay Borrower any Inlerest of carnings on such 1085 reserve, Lender can no longer roquire (oss
reserve payments if Mortgage Insurance coverage (in the amount andd for the peried that Lender reguires)
provided by an losurer selected by Lender again becomss available, is obtamed, and Londer requires
separately designated payments toward the preminms for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrowsr was required to make separately designated
payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums reguired 1o
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lendet's
reguirement for Mortgage nsurance ends i accordance with any writien agreement between Borrower and
Lender providing for sach termination or uniil fermination is required by Applicable Law, Nothing m this
Section 10 affects Borrower s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses #
may incur if Borrower doss not repay the Loan as agreed. Borrower is nof g parly o the Morigage
{nsurancs.

Mortgsge insurers evaluate their total rigsk on all such imaurance in foree from fme o tme, and may
enter into agrecments with other pactics that share or modify their risk, or reduce losses. These agrecnonts
re on termas and conditions that are satisfactory to the morigage insurer and the other parly {or parties} fo
these agreements. These agreements may reqmire the morigage insurer to make payments psing any source
of funds that the mortgage msurer may have available {whick may inchuags funds obtained from Mor{gags
{naurance promiuEms .

As @ result of these apreements, Lender, any purchasger of the Note, another mgurer, any remsuces,
any other entity, or any affiliate of auy of the foregoing, may receive (divectly or mdircotly) amounts that
derive from for might be characterized as) a portion of Borrowser' s payments for Morigage Insurance, n
exchange for sharing or modifying the morigage surer s risk, or reducing losses. I such agroement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arvangement 18 often termed Yoaptive reinsurances.” Further:

{n} Amy such sgreements will not affect the amounts that Borrower has agreed fo pay fov
Mortgage nsurance, or any other terms of the Loan Such agreemenis will not increase the amount
Berrower will owe for Morigare Insurance, and they will not entifle Borrower 1o any refund.

(hy Any such apreements will net affect the rights Berrower has « if any - with respect fhe
Movigage Insurance under the Homeowners Protection Act af 1998 or asny other law. These rights
may include the right fo receive certsin disciosures, 0 reguest and obtain cancellation o the
Mortgage Insurance, to have the Morigage Insuranee terminsted antematically, and/or ko receive 8
refund of any Morigage Insurance preminms that were unearneg at the time of sueh canceliation or

terninaizon.
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11, Assiznment of Miscelisneous Proceeds; Ferfefture, All Miscellaneous Procesds are heoreby
asvigned to and shall be pad (o Lender.

if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repaw of
the Property, if the restoration or repalr i3 economically feasible and Leuder's seourily I8 not lessened.
Thuring such repair and restoration period, Lender shall have the right to hold such MisceHaneous Procesds
gntil Lender has had an opportunity o inspect such Property o enswre the work bas been compisted o
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in 3 single disbursement or I & senes of progross paymients as the work s
completed, Unless an agrsement is made in writing or Apphicable Law requires mierest o be paid on such
Miscellancous Proceeds, Lender shall not be reguired to pay Borrower any inferest or earmings oni sush
Miscellaneous Proceeds. IF the restoration or repatr i3 ot economically feasibie or Lender's security wonkbd
he lessened, the Miscelleneous Proceads shall be applied to the sums secared by this Scourity Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Froceeds shali be
applied in the order provided for mw Section 2.

In the cvent of a total taking, destruction, or loss in value of the Property, the Miscelianeous
Froceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, witke
the excess, if any, paid o Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in winch the {au raarket
value of the Property immedistely before the partial taking, desiruction, or loss in vaiug s equal to or
groater than the amount of the sume secured by fhds Security Instrument inmediately before the partial
taking, destruction, or loss in valpe, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneons Procesds
multiplied by the following fraction: {(8) the total amount of the swws secured mmediately before the
partial iaking, destruction, or loss i value divided by (b} the fasr market value of the Property
romediately before the partial takiing, destruction, or loss in value. Any balance shall be matd 1o Borrower.

Ir the event of a partial taking, destruction, or loss in value of the Property in which the fan market
value of the Property immediately before the partial taking, destruction, or foss in value is less than the
armnount of the sums secured immediately before the partial taking, destruction, or loss in value, uniess
Borrower and Lender otherwise agree {n writing, the Miscellansous Proceeds shall be appled to the sums
secured by this Scourity Instrument whether or not the sums are then dus,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borvower that the
Caposing Party {as defined in the next sentence) offers o make an award o seitle a claim for damages,
Borrower falls to respond to Lender within 30 days after the date the notice is given, Londer i3 authorized
to collect and spply the Miscellaneous Proceeds either to resioration or repair of the Property or ¢ the
sums secured by this Security Instrument, whether or not then due. "{Upposing Partv” means the thard party
that owes Borrower Miscellaneous Proceeds or the party sgainst whom Borrowser has a right of action m
regard 1o Miscellaneous Praossds.

Borrower shall be in default if any sction or procecding, whether civil or criminal, 15 begun thal, in
Lender's judgment, could result in forfelnwe of the Property or other material lmpairment of Lender's
interest in the Property or rights under this Secunty Insiromient. Borrower can cure such a defaalt ang, 1
acceleration has occurred, reinstate as provided in Section 19, by causing the action or procesding 1o be
dismissed with 2 ruling that, in Lender's judgmend, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Seownty instrument. The proceeds of
amy award or claim for damages that are ativibutable to the mopairment of Lender’ s interest i the Property
are hereby assigned and shall be paid to Lender,

All Miscellaneous Procesds that are not applied fo restoration or repair of the Property shall be
apphicd in the order provided for in Section 2.

-
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12, Borrewer Not Released; Forbearance By Lender Not s Walver., Extension of the time for
payment or modification of amortization of the sums secured by ths Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the hsbihly of Borrower
or any Successors ity Interest of Borrower. Lender shall not be required o commence proceedings aganist
any Successor in Interest of Borrower or lo refuse fo extend inme for payment of otherwise modity
smortization of the sums secured by this Sccurity Instrument by reason of any demand made by the onginal
Horrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, without louitation, Lender's acceptance of payments from thirg persons, entifics o
Quccessors in Interest of Botrower of i amounts less than the amount then due, shall not be & waiver of o
precinde the exercise of any right or remedy.

13, Joint and Severn! Lisbility: Co-signers; Successers snd Assigns SBeund. Bomrower covenanis
and agrees that Borrower' s obligations and hability shall be jomnt and seversl. However, any Borrower whio
co-signs this Security Instrument but does not execute the Note {a "oo-signer™ )l {a) {5 co-sigrng this
Securily Instrument only to morigage, grant and convey the so-signer' s interest in the Property under the
terms of this Security Ingtrument; (b) i3 not personally obligated io pay the suwms secured by thiz Security
Instrument; and {¢) agrees that Lender and any other Borrower can agree 1o extend, modify, forbegar or
make any accommodations with regard to the terms of this Security Instrorsent or the Nofe withgut the
co-gigner § consent,

Subicct to the provisions of Section I8, any buccessor i Inderest of Borrower who assumes
Borrower' s obligations undey thie Security Instrument in writing, and is approved by Lengder, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shail not be released from
Horrower's obligations and Hability under this Security Instrument unless Londer agress o such relesse )
writing, The covenants and agreements of this Securily Instrument shall bred {(except as provided
Section 20} and berefit the successors and assigns of Lender.

I4, Lean Charges. Lender may charge Borrower foes for serviees performed in conpection with
RBorrower' s default, for the purpose of protecting Lender's interest in the Property and xights under this
Security Instrument, inclnding, but not limned o, alicrooys’ fees, property inspection and valuation ©¢s.
In regard o any other foes, the absence of express authority m this Security Instrament to charge & specific
fee to Borrower shall nof be construed as & prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Tnstrument or by Applicable Law,

If the Loan is subject to 3 law which seis maximum loan charges, and that faw 15 fmally interpreted so
that the interest or other loan charges collected or o be collected In connection with the Loan excecd the
vermifted lmits, them: {(a) sny euch loan charge shall be reduced by the amouat necessary o reduce the
charge o the permdtted limiy and (b) any swns already collected trom Borrowey which exceeded pernuiied
Limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed ander the Note or by making a direct payment fo Borrower, If & retund reduces principal, the
reduction will be irested as @ partial prepayment without any prepayment charge {(whether or nol 2
prepayment charge is provided for under the Mole) Borrower's acceplance of any such refund made by
direct payment to Borrowser will constitute a waiver of any right of achon Borrower might have arising out
of such overcharge.

1%, Wotices, Al notices given by Borrower or Lender in connection with this Securily Insirunient
raust be i writing, Any notice to Borrower in connection with this Security Instrument shall be desraed to
have heen given to Borrower when mailed by first class mail or when actusily delivered to Boyrower' s
aotice address if sent by other means, Notice fo any one Borrower shall constitate notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrowsy has designated @ suhstitute notice address by notice to Lender. Borrower shall prompiiy
notify Lender of Borrower's change of address, I Lender spocifies a vrocedure for reporting Borrowsr s
change of address, then Borrower shall only report a change of address fhrough that specified procedure.
There may be only one designated notice address vnder this Secunty astrument at any one time., Any
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notice to Lender shall be given by delivering it or by mailing 1t by first class mail to Lender's adddress
stated herein unless Lender has desipmated another address by notice to Borrower. Any uotice
connection with this Security Instrument shall not be deemed to bave been given 1o Lender uatil actually
received by Lender. H any notive requived by this Security Instrument 18 also required under Appﬂﬂﬂ‘.{lﬂﬁ
Law, the Applicable Law reguirement will satisfy the corresponding requirement under this security
fnstrument,

16. Governimg Law; Sceversbhility; Rules of Construction. This Security lnstrument shafii be
poverned by federal faw and the law of the jurisdichion in which the Property ig located, ;’*T.H F‘i g‘h‘i:sa ﬁnc:i
obligations contained in this Scourity Instrument are subject o auy roguirenrents and Hmialions ﬂi
Applicable Law. Apptcable Law might explicitly or implicitly allow the parties to agree by contract or #
might be silent, but suck silence shall not be construed as a prohibition against agreement by contract e
the event that any provigion or clause of this Security nstruxoent or the Note cooths with Applwable
Law, such conflict shall not affect other provisions of this Seonrity Instrumend or the Note which can te
siven effect without the conflicting provision,

Ag uged in this Security Instrument: {3) words of the masculine gender shall mesn and inciuds
sorresponding neuter words or words of the feminine gender; (B} words in the singuler shall mean ard
inclnde the plural and vice versa; and (¢} the word "may” gives sole discretion without any obligation o

take any action, |

17. Borrower's Cspy. Borrower shall be given one copy of the Note and of this Securty Instrument.

18, Tramsfer of the Property or a Heneficial Interest in Berrower. As used m this Section 318,
"Interest i the Property” means any legal or beneficial interest in the Property, meluding, but not mided
to, those beneficial interests transferred in a bond for deed, coniract for desd, instaliment sales confract or
escrow agrocment, the intent of which is the wansfer of title by Borrower at 3 tirture date to & pi;r::hassrt.

If all or any part of the Property or any Interest in the Froperty is sold ot rangierred {or if Bam:‘wffer
is not & natural person and a beneficial interest in Borrower 18 sold ox iransferred) without Lender's priar
written consent, Lender may regquire inupediate pavment in full of all sums sccured by this Securnty
Instrumient. However, this option shall not be exercised by Lender if such exercise prohibited by
Applhicable Law, . |

i Lender exercises this option, Lender shall give Borrower notice of acosleraion. The nolice shaij
srovide & period of not fess than 30 days from the date the notice i SIVED 1 CCOrdance withﬂf%e:t:tn:m e
within which Borrowser must pay all sums secured by this Sccunty Instrument. If Borrower fails to pay
these sums prior to the oxpiration of this period, Lender may invoke any remedies peraitted by s
Security Instrument without further noiice or demand on Borrower. | o

1%, Borrewer's Ripght to Relnstate After Accelevation, If Borrower raeels coriam mn.ds'i:ss::fm,
Rorrower shall have the right to have enforcement of this Security Instrument disconiinued af apy bme
prior to the earliest of (&) five days before sale of the Property putsuant {0 any power of sale a:ufratai:fmd iﬂ*
this Security Instrument; () such other period as Applicable Law raght specify for the termination of
Borrower's righi fo reinstate; or (¢} entry of a judgment enforcing this Seonrily [nstrument. Th{:isa
conditions ate that Horrower: (&) pays Lender all summos which then would be due under this Securily
Instrurnent and the Note as if no aceeleration had ocourred; {b) cures any default of any other covenants or
agresments; {¢) pays all expenses incurred in enforcing this Security Instroe, .inciudiﬂgf but nod liped
v, reasonable attorneyy foos, property inspection and valustion foes, and other fees meurred for thr:
surpose of protecting Lender's interest in the Property snd rights under this Security Instrument; and (d}
iakes such action as Lender mav reasonably require to assure that Lender's interest iny the Properly and
rights under this Security Instrument, and Borrower's ablipation to pay the sums secured by this Securily
Instrument, shall continue unchanged. Lender may reguire that Borrewer pay such remsigiement sums aﬁad
expenses in ons or more of the following forms, as seievied by Lender: . {a} cash; (b} money order; (¢
certified check, bank check, treasurer's check or cashier’s check, provided any such check 1 dmwn upot
an metitution whose deposits are insured by a federal agency, Instrorgentatity of eniity; or {d} Elestrone
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Funds Trapsfer. Upon reinstatement by Borrower, this Secunty Instrument anid obligations sccured hereby
shall rermain fully cffective as if no acceleration had ccourred. However, thiz right {o reinstate shatl not
apphy du the cass of accelerstion under Section IS,

28, Sale of Note; Change of Loan Servicer; Notiece of Grievance, Toe Note or & partial nterest
the Note {(fogether with this Security Instrument} can be soid one OF more fimes without prier notice to
Borrower, A sale roight resull in a change n the entity (kmown ag fhe "Loan Servicer") that collects
Periodic Payments due under the Note and fhus Secunidy ingtroment and performs other morigage loax
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
ane or more changes of the Loan Servicer vnrelated to a sale of the Note. It there is & change of the Loan
Servicer. Borrowsr will be given written notice of the changs which will state the nans and address of the
new Loan Servicer, the address to which payments should be made and auy other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafler the Loan 13
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage foan servicing obligations
i Borrower will remain with the Loan Servicer or be transferred fo @ successor Loan Servicer and are naol
assumed by the Note purchaser unless othorwise provided by the Note DUTCIESET.

Neither Rorrower nor Lender may commence, join, or be joined to any fudicial action (as sither an
individual litigant or the member of a class} that avises from the ather party's actions pursuant {0 his
Security Instrument or thal alleges that the otber party has hreached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrewer or Leader has notified the other party {wilh such
potice given in complisnce with the requirements of Section 13) of such alieged breach and afforded the
other party herefo a reasousble period after the giving of such motice to take corrective action. If
Applicable Law provides a time period which must alapse before certain action can be {aken, that time
period will be deemed o be reasonable for putposes of this paragraph. The notice of acceleration and
opportunity to cure given o Borrower purstant io Section 22 snd the notice of acceleration given o
Borrower pursuant to Section 18 shall be deemed to satisfy the nolice and opporfunily io take correstive
action provisions of this Section 24,

31, Harardous Substances, As used in this Section 210 (&) "Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoling, keroscme, other fammable or toxic petroleum prodects, oxic pesticides
and herbicides, volatile solvents, materiale containing asbestos or formaldehyde, ana radicactive materials,
by Y Environmental Law” means federal faws and laws of the jurisdiction where the Property is located that
relate to health, safefy or environmenial profection; {) "Environmental Cleanup” includes any rosponse
sction, remedisl action, or removal action, a8 delined 1o Egvironmental Law: and {6) an "Environmental
Condiion” means § coundition that can csnse, contribuic to, or otherwise trigger an Environmental

Cleanun.
Borrower shall not cause or permit the presence, use, disposal, siorage, ot release of any Hazardous

Substances, or thweaten to relesse any Hazardous Substances, on or in the Property. Borrowsr shall not do,
nor allow anyone else to do, auything affecting the Froperty {2} that i5 in violation of any Environmental
Law, {b) which creates an Fnvirommental Condition, or (¢} which, due {0 the presence, use, ot rejcase of 8
Hazsrdous Substance. creates a condition that adversely affecis the value of the Property. The precedwag
two sentences shall not apply to the presence, use, or storage on the Froperty of smiall quantiies of
Hazardous Substances that are generally recogmized to be appropriste o sormal residential uses and 1o
maintenance of the Property {ncluding, but not lirsited to, hazardous substances in conspmer producis).
Borrower shall prompily give Lender wrilien notice of {8) any wmvestigation, claim, demand, lawsmt
or other action by any governmental or reguiatory agency of private party invelving the Property and any
Hazardous Substsnce or Environmental Law of which Beorrower has actual knowledge, (b} any
Environmerdal Condiion, inchuding but not Hnited 1o, any spilling, leaking, discharge, release of threat of
release of any Hazavdous Subsiance, and (¢} any oondibon caused by the prosence, use or release of a
Maardons Substance which adversely affects the value of the Property. [f Borrower learus, ot 18 ngiified
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by any governmeontal o regulatory suthorily, or any private parly, thal any remaoval or other remediation
of any Hazardons Substance affecting the Property is necossary, Bovrower shall promptly take all necessary
rernedial actions in accordance with Environmesntal Law. Nothing hercin shall create any cobligabion on
Lender for an Environmendal Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as follows:

3. Accoleration: Remedies, Lender shall give motice to Berrower prier is acceleration
following Borrower's breach of any covensnt oy agreoment in 33 Secuvily Instrument (bul not prior
to acoclerstion under Scotion 18 unless Applicabie Law provides otherwise). The netice shall specify:
(3} the defsult; (b} the sction reguired fo cure the default; (¢} a dale, nnt fess than 38 days from {he
date the notice is given to Borrower, by whick the defanit must be cured; and {(d} that {aflgre 1o care
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property, The notice shall further inform Borrower ol the
right to reinstate after asccelerstion and the vight to briag & court zetion to assert the non-exiglence of
g default or any other defense of Borrower o aceeleration and sale, i ihe default i pot cured on or
before the date specified in the netice, Lender at its option may require iramediale payment in full of
all sums secured by this Security Instrument without further demand and may mnveke ihe power of
sale and smy other remedies perrvitted by Applicable Law, Lender shall be entiticd fo collect all
expenses ncurred in purseing the remedies provided in this Section 24 including, but not Bmied o,
reasonable attorneys’ fees and costs of fitle evidence,

If Lender invokes the power of sale, Lender shall give a copy of 8 nofice to Borrower in the
manner provided i Ssction 15, Lender shall publish the notice of safe once 8 week i'mf ihree
consecutive weeks in 2 newspaper pubfished in SHELEY County,
Alshama, and thereupon shall se)f the Property fo the highest bidder at public auction at the frout
door of the County Courthiouse of this County, Lender shall deliver to the purchaser Lender's deed
conveving the Property. Leader or ity designee may purchase the Property at any sale. Boryrower
covenanis and sgrees that the procseds of the sale shall be applied in the fpliowiag order: {a) to all
expenses of the sale, including, bul et Enuted o, reasonsble attorseys’ fess; (b} to all sums segured
hy this Security Tastrument; and {¢) any ¢xcess {0 e POrSOR OF POrsene legally entitied to il |

33, Release. Upon pavment of all sums secured by this Secunty Instrument, Lender shall release this
Security Insirument, Borrower shall pay any recordation costs. Lender may charge Borrower a foe for
releasing this Secucity Instrument, but only if the fee is paid to a third parly lor services rendered and the
charging of the fee is pormitted under Applicable Law, |

34, Waivers. Borrower waives ali righis of homestead cxemption in the Property and relinquishes all
rights of curtesy and dower m ihe Property.
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BY SIGNING BELOW, Borrowsr accepts snd agrees to the terms and covenants confained w this
Security Instrument and In any Rider excouted by Borrower and xggorded with it
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STATE OF ALABAMA, Shelby County 5:
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a2 Notary Public in and for said county and in said state, hereby certify that
ERIC E EALIIS AND KAREN M HAlddS

whose name(s) ie/are signed to the foregoing couveyance, and who 16/are known I Ime, ackunowledged
before e that, being informed of the contents of the conveyance, he/she/they cxecuted the same

voluntaeily and as his‘her/their act ox the day the same bears date,

>y nm i{w.‘.
- hand and seal of pfiice this 00 day of JULY - 2014
Given under my hand and seal of pilice this 2 day o3
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Lot 3308, accovrding io the Survey of Riverchase Country Club, 33rd Addition, as recorded
in Map Beok 16, Page 112, in the Probate Office of Shelby County, Alabamsa,
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 18TH day of JULY
3818 . and iz incorporated inio and shall be deemed to amend and suppiement the
Mortgage, Deed of Trust, or Sscurity Deed (the "Security Instrument”) of the same date,
given by the undersigned {the "Borrower”} {o secure Borrower s Note {a
FAIRWAY INDEPENDENT MORTGAGE CORPORATION

{the "Lender”} of the same date and covering the Propeny described In the Securily
instrument and locaisd at:

2080 BANERERRY DR, HOOVER, ALABAMA 35244
(Property Address)

The Property includes, but is not limited fo, a parcel of land improved with 5 dwelling,
together with other such parcels and certain common areas and facilitiss, as described In
DECLARATIONS, COVENANTS, CONDITIONS AND/OR RESTRICTIONS FILED IN REAL
BROPERTY RECORDS OF THE COUNTY IN WHICH THE PROPERTY I3 LOCATED

{ihe "Declaration”). The Properly is a part of a planned unit development known as

RIVERCHASE COUNTRY CLUB
IMName of Planned Unit Development]

(the "PUD" ). The Property also inciudes Borrower's interest in the homsowners assoociation of
equivadent entity owning or managing the common areas and facilities of the PUD {ihe
" Oy nars Association” ) and the uses, benefits and procesds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security
instrument. Borrower and Lender further covenant and agree as {oHow S

A. PUD Obligations. Borrow er shall perform all of Borrower's obligations undar the PULD s
Constituent Documents. The “Constituent Documents” are the (i) Declaration; (i) articles of
incorporation, trust instrument or any equivalent document w hich creates the (Owners
Association: and (i) any by-laws or other rules or regulations of the Owners Association.
Rorrowar shall promptly pay, when due, all dues and assessments imposad pursuant to the
Constituent Documents.

8. Property Insurance. So long as the Owners Association mainiaing, with a generally
accepted insurance carrier, 3 "master” or "blanket” policy insuring the Property which (s
satisfactory to Lender and which provides insurance coverage in the amounts {(including
deductible levels), for the pericds, and against loss by fire, hazards included within the term
"axtended coverage,” and any other hazards, including, but not imited to, sarthguakes and

186564420
MULTISTATE PUD RIDER - Single Family ~ Fannie Mas/Fraddie Mac UNIFORM INSTRUM ENT
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fioods, for which Lender requires insurance, then: (i} Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium instaliments for property insurance
on the Property: and (i} Borrower's obligation under Section S to maintain nroparty insurancs
coverage on the Property is deemed satisffed to the exient that the raquired coverage is
nrovided by the Owners Association policy.

What Lender requires as a condition of this walver can change during the term of ths
faan.

Borrower shall give Lender prompt nolice of any lapse in required property insurance
coverage provided by the masier or blanket policy.

In the event of a distribution of properily insurance proceeds in lieu of restoration of
repair following a loss o the Properly, or 10 common areas and facilities of the PUDL, any
proceeds payable {o Borrower are heraby assigned andd shall be paid 1o Lender. Lander shall
apply the proceeds {o the sums secured by the Security Instrument, w hether or not then due,
with the excess, if any, paid 1o Bommower.

¢, Public Lisbility insurance, Borrower shall take such actions as may De raasonabis {o
naure that the Owners Associstion maintains a public liability insurance policy acceptabig In
form, amount, and extent of covarage to Lender.

3, Condemnation. The proceeds of any award or claim for damages, direct of
conseguential, payable to Borrower in connection with any condemnation or other taking of ak
ar any part of the Property or the common areas and facilities of the PUD, or for any
convayance In lieu of condamnation, are hereby assigned and shall be paid 1o Lender. Such
oroceads shall bs applied by Lender to the sums secured by the Security Insirument as
nrovided in Section 11,

E Lender's Prior Consent. Borrower shall not, except after notice to Lender and wilh
Lender's prior written consent, either partition or subdivide the Property of consent to: (i) the
sbandonment or termination of the PUD, except for abandonment or termination required by
w in the case of substantial destruction by fire or other casualty or in the case of a taking
by condemnation or eminent domain; (i} any arnendment to any provision of the " Constituent
Documents” if the provision is for the express benefit of Lender; (i) termination of
professional management and assumptlion of self-management of the Owners Assaciation; of
{ivi any action which would have the effect of rendering the public liability insurance coverage
maintgined by the Owners Assoclation unaccepiable to Lender.

r memedies. If Borrower does not pay PUD dues and assessmenis when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shali Decome
sdditional debt of Borrower secured by the Security Instrumeni. Unless Borrower and | ender
agree to other terms of payment, thesa amounts shall bear interest from the dale of
dishursement at the Noie rate and shall be payable, with interest, upan notice from Lender 10

Borrow er requesting payment,

166564420
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BY SIGNING BELOW, Borrowar accepts and agrees 1o th%tarms and covenanis coniained in this
PUL Riggfes e W o & .
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. Filed and Recorded
A | /N‘ Official Public Records
A

-~ Judge James W. Fuhrmeister, Probate Judge,
% /-' ? ‘i County Clerk
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