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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided i Sechon 16.

(A} "Security Insttumenmt™ means this document, which is dated June 14, 2016, together with all
Riders to this document.

(B) “Borrower”is TIA M. KENNEDY AND JOHN E. KENNEDY Ill, WIFE AND HUSBAND.
A/E/A JOHN E. KENNEDY

Borrower 15 the morigagor under this Securty Instrument

(C) "MERS" is Mortgage Electronic Registration Systems, Inc, MERS Is a separate carporation that is acling solely as
a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this Secunty Instrument.
MERS i3 arganized and existing under the laws of Delaware, and has an address and ielephone number of P.O. Box
2028, Flint, M| 48501-2028, tel, (888) 678-MERS,

(D)} "Lender” is SWBC Mortgage Corp..

Lenderis & Corporation, organized and existing

urder the laws of Texas. | Lender's address Is
9311 San Pedro #100, San Antonio, TX 78216. |

(E) “"Note” means the promissory note signed by Bomower and dated  June 14, 2016, The Note
states that Botrower owes Lender EIGHT HUNDRED FORTY THOUSAND AND NO/QQ* » ¥+ e kddre itk brns
!!*I*t**t!*ii*i!!‘Hﬂ!*l*ﬂ'i!’ﬂ!#tlt!li:t!lrlilt*.l.-t*ttn!ﬂ*ﬂtﬁhiDD”ars{U‘S_ mﬂ,ﬂﬂﬂ.ﬂ'ﬂ )

pius imterest. Borrower has promised fo pay this debt in regufar Periodic Payments and to pay the debt In full not 2ter

than July 1, 2046.
(F} “Property” means the property that is described below under the heading “Transfer of Rights ir. the Preperiy.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Nete, and all sums due under fhis Security Instrument, plus interest.
H) "Riders” means all Riders to this Security Instrument that are executed by Bormower. The following Riders are to be

executed by Borrower [check box as applicable}:

[ Adjustable Rate Rider ] Condominium Rider 1 Second Home Rider
] Balioon Rider Planned Unit Development Rider | Cther(s) [speciiy]

[] 1-4 Family Rider [] Biweekly Payment Rider

] V.A. Rider

() TApplicatle Law” means all contralling applicable federal, state and local statutes, regutations, ocrdinances and
administrative rules and orders (that have the effect of law) as well as ail apphicable final, non-appealable judicial
opinions.

(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that

are imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.
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(K} “Electronic Funds Transfer” means any transfer of funds, other than 2 transaction originated by check, draft, or

similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic
iape so as to order, insiruct, or authorize a financial institution to debit or credtt an account. Such term ircludes, butis
not limited to, point-of-sale transfers, automated feller machine transactions, transfers initiated by telephone, wire
transfers, znd automated clearinghouse iransfers.

(L) “"Escrow ltems” means those itemns that are described in Section 3,

(M) “Miscellaneous Proceeds” meaans any compensation, settlement, award of damages, or proceeds paid by any
third parly {cther than insurance procseds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (i} condemnation or cther taking of ail or any part of the Property; (iii) conveyance in lieu
of condemnation; or (iv} misrepresentations of, or cmissions as to, the value and/or candition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(O} "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interast under the Note, plus

(i) any amounts under Section 3 of this Security Instrument.

{(P) "RESPA" means the Real Estate Setilement Frocedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (12 C.F.R, Part 1024), as they might be amended from fime to time, of any additional or
successor kegislation or regulation that governs the same subject maiter. As used in this Secunty Instrument, "RESPA”
refers {C all requirements and restrictions that are imposed in regard to g “federally related mortgage ioan” sven i the
Loan does not qualify as a “federally related morigage loan” under RESPA.

{Q) "Successorin Interest of Borrower™ means any party that has taken title te the Property, whather or not that party
has assumed Ei:.-rruwer’s obligatrons under the Note and/or this Security Instrument. f

TRANSFER OF RIGHTS IN THE PROFPERTY

This Securily Instrument secures fo Lender: {j) the repayment of the Loan, and all renewals, extensions and modifications
of the Note; and (1)) the performrance of Borower's covenanis and agreements under this Security Instrument and the Note.
For this purpose, Borrowerimevosably morigages, granis and convays 1o MERS (sclely as nominee for Lender and Lender’s
successors and assigns) end to the successors and assigns of MERS, with power of sale, the fellowing described property
located inthe County [Type of Racarding Jurisdiction] of Shelby

[Mame of Recording Jurisdiction]:
* L OF/6A/ ACCORDING TO THE AMENDED MAP OF HIGHLAND LAKES, 8TH SECTOR. AN EDDLEMAN

COMMUNITY, AS RECORDED IN MAP BOOK 23, PAGES 153A&B, IN THE PROBATE OFFICE OF SHELBY
COUNTY, ALABAMA.

APN# 092040 002002.024
*LOT 610

which cumently hias the address of 264 Highland View Drive, Birmingham,
[Streat] [City}
Alabama 35242 (‘FProperty Address™):
[£ip Code]

TOGETHER WITH all the improvements now or hereafter erecied on the property, and all easements, appurie-
rances, and fixtures now or hereafter 2 part of the property. All replacements and additions shall also be covered by

this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.” Borrower
understands and agrees fhat MERS holds only Jegal Bfle 1o the interests granted by Borrower in this Securily Instrument,
but, if necessary to comply with law or custom, MERS {as nominee for Lendar enc Lender's successors and assigns)
has the right: to exercise any or all of those interests, including, but not limited to, the right 1o foreclose and sell the
Property; and to take any action required of Lender including, but not limited 1o, releasing and canceling this Security
lnstrument.

BORROWER COVENANTS that Barrower 1s lawiully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the file to the Property against ai claims and demands, subject fo any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unifonm covenants with
limited variations by jurisdiction to constituie & uniform security insfrument covering real propery.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow {tems, Prepaymertt Chargas, and Late Charges. Borrower shali pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges
due under the Note. Borrower shall also pay funds for Escrow ltems pursuant to Seclion 3. Payments due under the
MNote and this Securfty Instrument shal| be made in U.S. currency. However, if any check or other instrument recelved
by Lender as payment under the Noie or this Security Instrument is refurned o Lender unpaid, Lender may reguire that
any or 2lf subsequent paymenis due under the Naote and this Securify instrument be made In ¢ne or more of the following
forms, as selected by Lender: (a) cash; (B) money order; (¢) cerlified check, bank check, treasurer’s check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
insirurmentality, or entity; or (d) Electronic Funds Transfer.
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Payments are deemed received by Lender when received at the location designated in the Nete or at such other

location as may be designated by Lender in accordance with the notice provisions in Section 15, Lender may return any
payment or partial payment if the payment or partial payments are insufficient to bring the Lozn current, Lender may
accept any payment or partial payment insufficient to bring the Loan current, without wafer of any righis hereunder or
prejudice 1o its righis to refuse such payment or partial paymemis in the fudure, but Lender is nof obligated to apply such
payments at the time such payments are accepted, If each Periodic Payment is applied as of itz scheduled due date,
then Lender need not pay intersst on unapplied funds. Lender may hold such unapplied funds until Borrower makes
payment fo bring the Loan cument. If Borrower does not do so within a reasonable period of time, Lender shall either
apply such funds or return them to Borrower. If not applied earlier, such funds will be applied to the ouistanding principal
baiance under the Note immediately prior to foreclosure. No offset or claim which Bomowar might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or paerferming the covenants and agreements secured by this Security Instument.

2. Application of Payments or Proceeds. Except zs olherwise described in this Section 2, all payments accepted
and appited by Lender shall be applied in the following order of priarity: (@) interest due under the Note: (b) princlpal
due under {he Note; (¢) amounts due under Section 3. Such payments shzlf be applied to each Periodic Payment in the
order in which it became due. Any remaining ameunts shall be applied first to late charges, second to any other amounts
due under this Security Instrument, and then o reduce the principal balance of the Note.

If Lender receives a payment rom Borrower for a delinguent Periodic Payment which includes a sufficient amount
io pay any late charge dusg, the payment may ba applied to the delinquent payment and the late charge. If more than
one Perivdic Payment s cutsianding, Lender may apply any payment recefved from Borrower to the repayment of the
Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after
the payment is applied to the full payment of cne cr more Periodic Payments, such excess may be applied to any late
charges due. Voluntary prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellansous Proceeds o principal due under the Note shall
not extend or postpone the due date, or change the amount, of the Pericdic Payments,

3. Fundsfor Escrow lRems. Barrgwer shall pay {0 Lender on the day Periedic Payments are due under the Note,
untii the Note ts paid In full, a sum (the *Funds”) to provide for payment of amounts due for: (a) taxes and assessments
and ofher items which can atfain priority aver this Security Instrument as a lien or encumbrance on the Property; (o)
leasehold payments or ground rents on the Property, if any; (¢) premiums for any and all insurance reguired by Lender
under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Bomrower to Lender in lisu of
the payment of Mertgage Insurance premiums in accordance with ihe provisions of Section 10. These items are calied
"Escrow [tems.” Al origination or at any time during the term ofthe Loan, Lender may require that Community Association
DUas, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
Escrow [tem. Borrower shall promptly furnish to Lender sl notices of emounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation to pay the Funds for any or
zll Escrow [lams. Lender may waive Bormower's obligation to pay fo Lender Funds for any or all Escrow Hems at any fime.
ARY such waiver may ohly be in writing. In the event of such walver, Borrower shall pay ditectly, when and whers payabie,
the amounts due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall fumish 10 Lender receipts evidencing such payment within such fime perod as Lender may require. Bomower's
obligation to make such payments and to provide receipts shall for all purposes be deemesd to be 2 covenant and
agreement canfained in this Security instrument, as the phrase "covenant and agreement” is used In Sechion 9. If
Borrower is obligated 1o pay Escrow [tems directly, pursuant 10 a waiver, and Borrower fails to pay the amount due jor
an Escrow ltem, Lender may exercise [is rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 2 to repay to Lender any such amount. Lender may reveke the waiver as to any or all Escrow
lterns at any time by a nofice given in accordance with Secfion 15 and, upon such revocation, Borrower shall pay to
tender all Funds, and in such ameounts, that are then required under this Section 2.

Lender may, at any time, collect and hold Funds in an amount (3} sufficient fo permit Lender to apply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amount & |2nder can require under RESFA_. Lender
shatl esfimate the amount of Funds due on tha basis of cument data and reasonable estimzates of expenditures of future
Escrow liems or otherwise in accordancs with Applicable Law.

The Funds shall be held in an nsfitution whose deposits are insured by 2 federal agency, instrumentaity, or entity
(including Lender, if Lender ig an institution whose deposits are 5o insured) orin any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow [iems no iater than the time specified under RESPA. Lender shall not charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, or verifying the Tscrow Rems, unless Lender
pays Borrower interest on the Funds and Applicable Law permits Lender o make such a charge. Unless an agreemer is
made in writing or Applicable Law requires interest (o be paid on the Funds, Lender shall not be required to pay Borrower
any mterest or eamings on the Funds, Bormower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give tc Bormmower, without charge, an annual accounting of the Funds as required by RESPA.

f there is a surpius of Funds held in escrow, as defined under RESPA, Lender shall account to Berrower for the
excess flinds in accordance with RESPA. Ifthere is 2 shortage of Funds held in escrow, as defined under RESPA, Lender
shall nolify Borrower as required by RESPA, and Bomower shall pay to Lender the amount necessary {o make up the
shortage In accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held
in escrow, as definad under RESPA, Lender shall notify Borrower as required by RESFEA, and Borrower shall pay 1o
Lender the amount necessary to make up the deficiency in accordance with RESFA, but in no more than 12 monthly
hayments. |

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrawer any
Funds held by Lender.

4. Charges:; Liens. Borrower shall pay all taxes, assessmeants, chacges, fines, and imposfions atiribufable to the
Property which can attain priority gver this Security Instrument, leasehold payments or ground rents on the Property,
if any, and Community Associztion Dues, Fees, and Assessments, if any. To the extent that thasa jtems are Escrow llems,
Borrower shall pay them in the manner provided m Section 3.
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Borrower shall promptly discharge any fien which has prierity over this Securty Instrument unless Borrower: (a)

agrees (0 writing to the payment of the obiigation secured by the lien in a2 manner acceptable to Lender, but only s¢ long
as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the
ien in, legal proceedings which in Lender’s opinion operate to preveant the enforceament of the lien while those
proceedings are pending, but only until such proceedings are concluded; or (¢) secures from the holder of the lien an
agreement satistactory 10 Lender subordinating the lien to this Securily Instrument. If Lender determines that any part
of the Property is subject to a lien which can attain priority over this Security Instrument, Lender may give Bormower a
notice identifying the llen. Yvithin 10 days of the date on which that nofice 1s given, Borrower shall satisfy the lien or take
one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification andfor reporting service used
Dy Lender in copnection with this Loan.

5. Property insurance. gorrowsr shall keep the improvements now existing or hereafter erected on the Property
insured against [oss by fire, hazards included within the ierm “exfended coverage,” and any other hazards including,
but not IImited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in
the amounts (including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to
the prececing sentences can change during the term of the Loan. The insurance carrier providing the insurance shall
be chosen by Borrower subject fo Lender's right to disapprove Borrower's choice, which right shaill nof be exercised
unreasenably. Lender may require Bomower to pay, in connectior. with this Loan, either: (2) a one-time charge for fiocd
zone geterminabon, certificaion and tracking services; or (b) a one-lime charge for flood zone determinaiion and
certification servicas and subsequent charges each time remappings or similar changes occur which reasonably mighi
affect such defermination or cartification. Borrower shall also be responsible for the payment of any fees imposed by
ihe Federal Emergency Management Agency in connection with the review of any flood zore determingtion resulting
from an cbjection by Borrower,

If Borrower faiis {o maintain any of the coverages described above, Lender may obtain insurance coverzge, at
Lender’s option and Bomower's expense. Lender s under no obligation {o purchase any particular type or aimount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in
the Propenrty, or the contents of the Froperty, against any risk, hazard or fiability and might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the Insurance coverage so obtained
right sigmficantty exceed the cost of insurance that Borrower ¢could have gbtained. Any amounis disbursed by Lender
under thls Section & shalf become additicnal debt of Borrower secured by this Security Instrument. Thesa amounts shall
bearinterest at the Note rate from the date of disbursement and shall be payable, with such Interest, upon notice from
Lender to Berrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subjeet to Lender's right fo

disapprove such polictes, shall include a standard montgage clause, and shall name Lender as morigagee and/or as
an additionai loss payee. Lender shall have the right to hold the policies and renewal ceriificates. If Lender requires,
Borrower shall promptly give fo Lender all receipts of paid premiums and renewal notices. [f Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall inglude a standard mortgage clause and shall name Lender as mortgagee and/or as an addiional loss
payee.

In the event of loss, Borrower shall give prompt notice {0 the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwlse agree in wriling, any insurance
proceeds, whather or not the underlying insurance was reguired by Lender, shall be applied o restoralion or rapair of
the Property, if the restoraticn or repair is economically feasible and Lender's sacurity is not lessened. During such repair
and restorafon oeriod, Lender shall have the right to hold such insurance proceeds until Lender has had an opporiunity
to inspedt such Property to ensure the work has been completed o Lender's satistachon, provided that such inspection
shall be undertaken pramptly, Lender may disburse proceeds for the repairs and restoration in a single paymernt of in
a series of progress paymenis as the work is completed. Unless an agreament is made in writing or Applicable Law
reguites interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
eamings on such proceeds. Fees for public adjusiers, or other third parties, retained by Borrower shall hot be paid ouf
of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically
feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be spplied in the order provided for in Section 2.

if Borrower abahdons the Preperty, Lender may file, negotiate and settle any available insurance claim and related
matters. if Sorrower does not respond within 30 days to a notfice from Lender that the insurance carrier has offered to
seffle 2 claim, then Lender may negotiate and settle the claim. The 3C-day period will begin when the netice is given.
In gither event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hareby assigns o Lender
(@) Borrower's rights to any insurance proceeds In an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, and (b) any other of Borrower’s rights (other than the right fo any refund of unearned premiums
paid by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable 10 the
coverage of the Property. Lender may usg the insurance proceeds either to repair or restore the Properly or to pay
amounts unpaid unde: the Note or this Security Instrument, whather or not then due.

6. Occupancy. Borrower shall occupy, esfablish, and use the Property as Borrower's principal residence within
B0 days after the execution of this Security instrument and shall confinue to occupy the Preperiy as Bomower's
principal residence for 2t least one year after the date of cecupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonahly withheld, or unless extenuating circumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall nof destroy,
damage or impzir the Property, aliow the Property to deteriorate or commit waste on the Property. VWWhaiher or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property mom
deteriorating or decreasing in value due 1o its condition. Unless it Is determined pursuant fo Section & that repair or

'
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restoration is hot economically feasible, Berrower shall promptly repair the Property if damaged to aveid further
deterioration or damage, If insurance or condemnation proceeds are paid in connection with damage to, or tha taking
of, the Property, Borrewer shall be respeonsibie for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repzirs and restoration in 2 single payment or in
a series of progress payments as the work is completed. If the insurance or condemnation procesds are not sufficient

to repair or restore the Property, Borrower ts nof relieved of Borrower’s obligation for the completion of such repair or
restoration.

Lender orits agent may make reasonable emries upon and inspections of the Property. [T it has reasonable cause,
Lender may inspect the interior of the improvements an the Preperty. Lender shall give Berrower notice at the time of
or pror {0 such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application, Bormower shall be in default if, ¢u-ing ihe Loan application process, Borrower
or 2ny persons or entities acting at the direction of Borrewer or with Borrower's knowisdge or consent gave materially
false, misleading, or inaccurate infermetion or statements to Lender (or failed te provide Lender with matesial information)
in connection with the Lozn. Material representations include, but are not limited ic, represeniations concerning
Bommower's occupancy of the Proparty as Borrower's principal residencs,

3. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a} Borrower
tails to perform the covenants and agreements contained 1n this Securtly Instrument, (b) there Is & legal proceeding that
might significantly affect Lender's inferest in the Property and/or rights under this Securify Instrumsant (such as =
proceeding in bankrupicy, probatg, for condemnation or forfeiture, for enfprcement of & lien which may attain priority
over this Securty Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the Praperty, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under
this Security Instrument, including profecting and/or assessing the value of the Property, and securing and/or repairing
the Preperly. Lender's actions can include, but are not limited fo. (@) paying any sums secured by a lien which has priority
over this Security {nstrument; (b) appeanng in court; and (¢) paying reasonable aftorneys’ fees (o profact its interest in
the Property and/or rights under this Security [nstrument, incuding its secured position in & bankrupicy proceeding.
Securing the Properly includes, but fs not limited to, eniering the Property o make repairs, change locks, replace or
board up doors and windows, draln water from pipes, eliminate building or other code violations or dangerous -
condfiions, and have uilities tuimed on or off. Although Lender may take zciion under this Section 2, Lender does not
have 10 do s¢ and i not under any duty or obligation to do so. i is agreed that Lender incurs no liabildy for not taking
any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become addificnal debt of Borrower secured by this
Security Instrument. These amounis shall bear interest at the Nofe rate from the daie of disbursement and shaill be
payable, with such interest, upon notice from Lender to Borrower requesting paymeant.

If this Security Instrument is on & leasehold, Borrower shall comply with all the provisions of the laase. Borrower
shatl not surrender the leasshold estate and interests herein conveyed or terminate or cancel the ground lease.
Borrower shall not, withaut the express wriiten consent of Lender, alter or amend the ground lease. If Borower acquires
fee fille t© the Properly, the leasehold and the fee title shali nct merge unless Lender agrees to the merger in
writing. |

10. Mortgage Insurance. [f Lender required Mortgage Insurance as a condtion of making the Lean, Borrower shall
pay the premiums required to maintain the Mortgage insurance in effect. If, for any reason, the Mortgage Insurance
coveraga required by Lender ceases ic be avatiable from the morfgage insurer that previously provided such insurance
and Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shali pay the premiums required io obtain coverage substantially equivalent to the Mortgage Insurance
previcusly in effect, at a cost substantiaily equivalant to the cost to Borrower of the Morigage insurance previously in
effect, from an alternate morigage insurer selected by Lender, If substantially eqgunvalent Montgage Insurance coverage
is not available, Borrower shall continue fo pay to Lender the amount of the separately designated payments that were
due when the insurance coverage ceased 10 be in effect. Lender will accept, use and retain these paymentis as & non-
refundable loss reserve in lleu of Mortgage Insurance, Such loss reserve shall be non-refundable, notwithsianding the
fact thaf the Loan is ultimately pald in full, and Lender shall not be: required {o pay Borrower any nferest or eamings on
such loss reserve. Lender can no longer require [oss resenve payments if Mortgage Insurance coverage (in the amount
and forthe period that Lender requires) provided by an insurer selected by Lender again becomes available, is obiained,
and Lender requires separately designated payments toward the premiums for Morigage nsurance. If Lender required
Mortgage Iasurance as a condifion of making the Lean and Borrower was required to make separatgly designated
paymenis toward the premiums for Mortgage Insurance, Borrower shall pay {he premiums required fo maintain
Mortgage Insurance in effect, or to provide a non-refundable loss reserve, unift Lender’'s requirement for Mortgage
Insurance ends in accordance with any written agreement betwaen Borrower and Lender providing far such termination
or untif termination is required by Applicabie Law. Nothing in this Saction 10 affects Borrower’s obligation to pay interest
at the rate provided in the Note.

Mottgage Insurance reimburses Lender (or any entity that purchases the Note} for certain [osses it may inour i
Borrower does not repay the Lean as agreed. Borrower is not a party 1o the Mortgage Insurance.

Mertgage insurers evaluate their fotal risk on all such insurance in force from time {o fime, anhd may enter into
agreements with other parties that share or medify their risk, or reduce [csses. These agreements are on terms and
conditions that are satisfactory to the morigage insurer and the other party {or parti=s) to these agrezments. These
agreements may reguire the morigage insurer to make paymenis using eny source of funds that the morigage msurer
may have available (which may include funds obtained from Mortgage Insurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity,
or any affiliate of any of the foregoing, may receive (diractly or indirectly} amounts that derive from (or might be

characterized as) a portion of Borrower's payments for Mortgage insurance, in exchange for sharing or modifying the
mortgage insurer’s risk, or reducing losses. lf such agreement provides that an affiliate of Lender takes a share of the
insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed “captive

reinsurarce.” Further: o
e i EE
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(a} Any such agreements will not affect the amounts that Borrower hias agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Barrower will owe for
Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
recenve certain disclosures, to request and obtain canceliation of the Mortgage Insurance, to have the Mortgage
[nsurance terminated automatically, andfor to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby assigned fo and
shall ba paid {o Lender.

If the Properiy is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property,
it the restorafion or repair is economical’y feasible and Lender’s security is not lessened. During such repair and
restoration period, Lender shall have the right {o hold such Miscellaneous Proceeds until Lender has had an opportunity
to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection
shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or In a series of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on such Miscellaneous Proceeds, Lender shall not be reguired fo pay Borrower any interest or eamings on
such Miscellaneous Proceeds, if the restoration or repair is not economically feasible or Lender’s security would be
legsened, the Miscellansous Procesds shzall be applied to the sums secured by this Security Instrument, whether ar not
then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceads shall he applied in the order provided
for in Secton 2.

In the event of a total taking, destruction, orloss in value of the Property, the Miscellaneous Froceeds shzll be applied
to the sums secursd by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

Inthe event of a partia] taking, destruction, or [oss invalue of the Praperty In which the fair market value of the Property
immediately before the partial taking, destruction, or ioss in value is equal to or greater than the amount of the sums
secured Dy this Securty [nstrumend immediately before the partial taking, destruction. or Joss in valug, unless Bomower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount
of the Miscallansous Proceads muliplied by the following fraction: (a) the total amount of the sums secured immediately
before the pariial taking, desiruction, or foss in value divided by {b) the fair market vaiue of the Property immediatety
before the partial taking, destruction, or loss in value. Any balanze ghalf be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or [ess in value (2 less tnan the amount of the sums secured
immediately before the partial taking, desfruction, or loss in value, unless Borrower and Lender otherwise aaree in
writing, the Miscellanecus Praceeds shall be applied to the sums secured by this Security Instrument whether or not
the sums are then due.,

Ifthe Praoperty Is abandoned by Bomrower, or if, after noflce by Lender to Borrower that the Opposing Parly (as defined
in the next senience) cffers o make an award 1o settle a claim for damages, Borrower fails to respond to Lender within
30 days after the date tha nolice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either
to restoration or repair of the Property or fo the sums secured by this Security Instrument, whether or net then due.
"Opposing Party” means e third party that owes Borrawer Miscellangous Proteeds or the party against whom
Borrower has a rnight of action in regard fo Miscellaneous Praceeds,

Borrower shall be in default if any aclion or proceeding, waether civil or criminal, is begun that, in Lender's Judgment,
could result in forfeiture of the Property or other material inpairment of Lender’s interest in the Property or rights under
this Secunty Instrument. Borrower can cure such a default and, if accelerztion has occurred, reinstate as provided in
Section 19, by causing the actiocn or proceeding 1o be dismissed with a ruling that, in Lender's judgment, preciudes
forfeiture of the Property or other materal impaiment of Lender's inferest in the Property or rights under this Security
Instrument. The proceeds of any award or claim for damages that are attributable to the impairmant of Lender's interest

in the Property are hereby assigned and shall be paid to Lender. |

All Miscellanaous Proceeds that are not applied 1o resioration or repair of the Property shall be applied in the order
provided for n Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. BExtension of the {ime for payment or
modification of amordization of the sums securad by this Security Instrument granted by Lender to Bormower or any
Successor in Interest of Borrower shall not cperate to release the liability of Borrower or any Successors in Interest of
Horrower. Lender shisll not be required to commence proceedings against any Successor in interest of Borrowear or 1o
refuse 0 axtend fime for payment or otherwise modify amertization of the sums secured by this Seclrity Instrument by
‘reason of any demand made by the original Borrower or anv Successors in nterest of Borrower, Any forbearance by
Lender 1n exerciging any right or remedy inciuding, without imitation, Lender's aceeptance of pgaymenis from third
persons, entifies or Successors in Interest of Bermmower or in amounts [ess than the amount then due, shalt not be a waiver
of or prectude tha exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower’'s obligations and liabilify shall be joint and several. However, any Bomower who co-signs this Security
Instrument but does not execute the Note (a2 “co-gigner’): (a) is co-signhing this Security [nstrument only to mortgage,
grant and canvey the co-signer’s interest in the Properly under the terms of this Security Insttument; (b) is not personally
obligated to pay the sums securad by this Seeutity Instrument; and (c) agrees that Lender and any cther Borrower can
agrea 0 exdend, modify, forbear or make any accommoedations with regard to the terms of this Security Instrument or
the Note without the co-signer’s consent. '

Subject to the provisions of Section 18, any Successor in Interest of Borower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and bhenafiis
under this Security Instrument. Borrower shall not be released from Borrower’'s obligations and liability under this
Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Secunly

Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

/
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4. Loan Charges. Lender may charge Borrower iees for services performed in connection with Borrowsr's defautf,

for the purpose of pretecting Lender's Inferest in the Property and righis under this Security Instrument, including, but
nct limied to, attorneys’ faes, property inspection and valuation fees. In regard to any other fees, the absence of express
authority in this Security Instrumeant 16 charge a speciic fee to Borrower shall not be construed as a prohibifiort on the
charging of such fee, Lender may not charge fees that are expressly prohibited by this Security Instrument or by
Appiicable Law.

If the Loan is subject tc 2 faw which sefs maximum [oan charges, and that law is finally interpreted so that the interest
or other loan charges collected or o be cellecied In connection with the Loan exceed the permitied limits, then: (a)
any such loan charge shall be reduced by the amount necessary to reduce the charge to the permifted limit; and (b)
any sums already cellected from Borrower which exgeeded permitted limits will ke refunded to Borrower, Lender may
choose to make this refund by reducing the principal owed under the Note or by meking 2 direct payment to Borrower.
If & refund reduces pringipal, the reduction will be freated as a partial prepayment without gny prepayment charge
(whether or net a prepayment charge is provided for under the Note), Borrewer’'s acceptance of any such refund made
by direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out of such
overcharge.

15. Noatices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Secunty insturnant shall be deermed to have been given to Borrower
when mailed by first class mell or when actually delivered to Bommower’s nofice address i sent by other means. Nolice
o any one Borrower shall constitute notice to all Borrowers uniess Applicable Law exprassly reguires otherwise. The
notice address shall be the Property Address unless Borrower has designated a substifute notice address by nolice

o Lender, Borrower shall promptly notify Lender ¢f Borrower's change of address, [f Lender specifies a procedure for
reporting Borrower's change of address, then Borrower shall only report a change of address through that speched

procedure, There may be only one designaled notice address under this Security Instrument at any one lime. Any
notice to Lender shall be given by delivering it or by mailing f by first class mail to Lender’s address stafed herain tnless
Lender has designated another address by netice to Borrower, Any notice In connecstion with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by this
Security Instrument fs also reguired under Applicable Law, the Applicable Law requirement will satisfy the correspond-
ing requirement under this Securfy Instrumant.

16. Governing Law; Severability; Rules of Construction. This Security Insirument shall be governed by federal
law and the lawr of the junsdiction in which the Property is located. Al rights and obligations contamed in this Secunty
Instrumertt are subject to any requiements and imitations of Applitable Law, Applicable Law might explicitly or implicatly
allow the parties to agree by contract or it might be silent, but such silence shall not be construad as a prohibltion against
agreement by contract. [n the event that any provision ar clause cf this Security Instrument or the Nete conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and inciude the plural and vice versa; and
(¢} the word "may” gives sole discretion without any obligafion 10 take any action.

17, Bormrower's Copy. Bofrower shzll be given ane copy of the Note and of this Securily nstrument.

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18, "Interest in the
Property” means any legal or bensficial interest in the Property, heluding, bul not imited to, those beneficial interests
transferred in 8 bond for deed, contract for deed, instaliment sales cenfract or escrow agreement, the irtent of which
is the transfer of tile by Borrower at a future date to a purchaser.

[ all or any part of the Property of any Interast in the Property is sold or ransferred (or if Borrower is not a natural
person and a beneficial Interest In Borrower is sold or transferred) without Lender's prior wriften consent, Lender may
require immediate payment in full of all sums secured by this Securnity Insirument. However, this option shali not be
exercised by Lender if such exercise is prohibited by Applicable Law.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shalf provide a period
of not less than 30 days from the date the nofice is given in accordance with Section 15 within which Borrower must pay
ait sums secured by this Security Instrument. If Borrower fails to pay these sums prior {o the expiration of this periad,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrgwer,

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets cerfain conditions, Borrower shall have

the right to have enforcement of this Security Instrument disconfinued at any time prior %o the earliest of. (a) five days
before sale of the Property pursuant to any power of saie contained in this Securty insbrument; (o) such other period

as Applicable Law might specify for the termination of Borrower's right te reinstate; or (c) entry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: () pays Lender all sums which then wouwld be due under
this Security Instrument and the Note as If no acceleration had cccurred; (b) cures any default of any other covenants
or agreemenis; (¢) pays all expenses Incurred in enforcing this Security Instrument, including, but not limited to,
reasonable aftorneys’ fees, propery inspection and valuation fees, and other fees incurred for the purpose of profecting
_ender's interest in the Progerty and rights under this Security Instrument; and (d) takes such acfion as Lender may
reasonably require to assure that Lender's interest in the Proparty and rights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Securily Instrument, shall continue unchanged. Lender may
require that Borrower pay such reinstatement sums and expenses in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) cedified check, bank check, treasurer's check or cashler's check. provided
any such check is drawn upon an institution whose deposits are insured by a federal agsncy, instrumeniality or entrly;
ot (d) Electronic Funds Transfer. Upon relnstatement by Barrower, this Security Instrument and obligations secured
hereby shall remain fully effective as if no acceleration had occurred, However, this right to reinstate shall not apply in

the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Ncte or a partial interest in the Note
(together with this Security instrument) can be soid one or more times without prior notice to Borrower, A sale might
result in @ change in the entity (known as the “Loan Servicer”) that collects Pericdic Payments due under the Nate and
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tnis Security Instrument and performs other mortgage [oan servicing obligations under the Noie, this Security
instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of
the Note. lfthere is a change of the Loan Servicer, Borrower will be given written notice of the change which will siate
ihe name and address of the new Loan Servicer, the address to which paymeanis should be made and any other
information RESPA reguires in connection with a notice of transfer of servicing. If the Note is soid and thereafter the Loan
is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
wil: rermain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note
purchaser unless otherwise provided by the Note purchaser.

Netther Borrower nor Lender may commence, join, or be joinad to any judicial action (as either an individual Gtigant or
the member of & class) that arises from the other party’s actions pursuznt to this Security Instrument or that alieges that
ihe olher party has breached any provision of, or any duty cwed by reason of, this Security instrument, until such Bormower or
Lender has nofified the other party fwith such notice given in compliznce with the requirements of Section 15) of such alleged
breach and afivrded the other party hersto a reasonable period after the giving cf such niotice to take corrective action. [f
Applicable Law provides a time period whith must elapse before certain action can be taken, that ime period will be deemed
iv be reasonable for purposes of this paragraph. The notlce of acceleration and opportunity fo cure given to Borrower
pursuant o Secbon 22 and the notice of acceleration given to Bormower pursuant to Section 18 shall be deemed to satisfy
the notice and oppertunity 1o take correctve action provisions of this Section 20.

21. Hazardous Substances, As used inthis Section 21; (&} "Hazardous Subsiances” are those substances defined
as 1oxic or hazardous substances, pollutants, o-wastes by Environmental Law and the following substances: gaseling,
Kerosene, other flammable or toxic petroleurn products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materizls; (b) "Environmental Law™ means federal laws and [aws
of the jurisdiction where the Properly is located that relate to health, safety or environmental protection; (c)
"Enviranmental Cleanup” includes any response action, remedialactian, ar removal asticn, as defired in Environmental
Law; and {d) an "Environmental Condition” means 2 condition that can cause, contribute 1o, or otherwise irigger an
Environmental Cleanup.

Sorrower shall not cause or parmit the presence, use, disposal, storage, or release of any Hazardous Subsiances,
or threaten to reiease any Hazardous Substances, on or in the Froperty. Bomower shall not do, ner allow anyone else
fo do, anything affeciing the Property (2) that is in violation of any Environmental Law, (b) which creates an Environmental
Condiiion, or () which, due to the presence, use, or release of a Hazardous Substance, creaies a condition that
adversely afrects the value of the Praoperly. The preceding two senfences shali not apply 1o the presence, use, or storage
on the Fraperty of small quantities of Hazardous Subsitances that are generally recognized to be appropriate to normai
residential uses and to maintenance of the Property (including, but not limited o, hazardous substances in consumer
producis).

Borrower shail promplly give Lender written notlce of (a) any investigation, claim, demand, lawsuit or other action
by any governmental or regulatcry agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Barrower has actual knowledge, (b) any Environmental Condition, including but notiimited
to, any spilling, leaking, discharge, release or threat of refease of any Hazardous Substance, and {¢) any condition
caused by the presence, use of release of a Hazardous Substance which adversely affects the value of the Property.
[f Barrower learns, or is notified by any governmental or regulatory authority, or any private party, that any removal or
cther remediation of any Hazardous Substance affeciing the Froperty is necessary, Borrower shall prompiy take all
necessary remedial actions in accordance with Environmental Law, Nothing herein shall creafe any obligaticn on Lender

for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further ¢covenant and agree as iollows:
22. Acceleration; Remedies. Lender shali give notice to Borrower prior to acceleration following Borrower’s

breach of any covenamnt or agreement in this Security Instrument (but not prior to acceleration under Section 13
uniess Appflicable Law provides otherwise). The notice shall specify: (a) the defauit; (D) the action required to
cure the default: (c) a date, nat less than 30 days from the date the notice is given to Bomrowaer, by which the defaut
must be cured; and {d) that fajlure to cure the default oty or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall further
infarm Borrower of the right to reinstate after acceleration and the right to bring 2 court action to assert the non-
existence of a default or any other defense of Borrower to acceleration and sale. If the default is nof cured on
or before the date specified in the notice, Lender at its option may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may invoke the power of sale and any other
remedies permitted by Applicable Law. Lender shall be entitled to collect ali expenses incurred in pursuing the
remedies provided in this Section 22, including, bat not [imited to, reasenable attorneys’ fees and costs of ttie
evidence.,

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower int the manner provided
in Section 15. Lender shall publish the notice of sale once a week for three consecutive weeks in 2 newspaper
published in Shelby County, Alabama, and thereupon shail sell the
Property to the highest bidder at public auction st the front door of the County Courthouse of this County. Lender
shall deltver to the purchaser Lender’s deed conveying the Property. [.ender or its designee may purchase the
Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be agpplied in the
following order: (@) to 2l expenses of the sale, including, but not limited to, reasonable attorneys’ fees; {b} to
afl sums secured by this Security Instrument; and (¢} any ex¢ess to the person or persons jegally entitled to it

23. Release, Upon payment of all sums secured by this Seeurity Instrument, Lender shall release this Securlty
instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Securlty
Instrument, but only it the Tee is paid to a third party for services rendered and the charging of the fee Is permnted under
Applicacke Law.

24. Waivers. Borrower watves all rights of homestead exemption inihe Propery and relinguishes all rights of curiesy

and dower in the Propeary.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained In this Security

Instrument and in any Rider executed by Borrower and recorded with .

Wilnesses:
v W=l ‘I'(LIL - j zf:_,.i,l..ft-*'a—lfd:
TIA M. KENNEDY —~
N b
{ ~air: S AW — |
N =72 W =S CLHifl 1 .- (Seal)
JOHN EKENNEDY LI " DATE
State of ALABANA )
County of SHELBY )
On this [i‘ﬁ“ﬁ"" day of.jrt-&gg ,;-g;tc,_-&' . | L e Ey i § ulﬁ?f el a Notary Public in

and for said county and in said state, hereby certify that TIA M. ﬁEHHED‘T’ AND JOHN E. KENNEDY IH, whose
name{s}{siare signed to the foregoing conveyance, and whodsyare known to me, acknowledged before me

that keing informed of the conterts of the conveyance, he!shé@ﬁ”ﬁexecuted the same voluntarily and as hig/
her@ﬁﬁ‘raﬂ on the day the same bears date. -

Given under my hand and seal of office this (N day of June ey Ty
- "’_'j‘-r?'t...- | _ d S ! r.ﬂ"r Py
Y R LAl i Ay
I R T I i \ ;

: "__'_r.;;.';;"'_H-_--.:Jf L " .I_Hi_‘..-_r-n "._ ‘xﬁ_n TR e B T LY e ;""/i(t{_i, IPLURATE £ .
;L;_q: _’--?:'.'f.' - f- ) ~ Notary Public L'Lﬁﬁﬁ —le'_j"i v i'uth'f”fé ..
EESS AR My Commission Expires October 11. 2016
[ L L My Commission Expires:

_____
----------

L ender: SWBC Mortgage Corp.

NMLS ID: 97471
lLoarn Originator: Teresa Bonner
NMLS [Dr 269457
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 14th day of
June, 2016 | and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”)
of the same date, given by the undersigned (the "Borrower”"} to secure Borrower's Nofe

{0 SWBC Wortgage Corp., a Corporation

(the "Lender”)
of the same date and covering the Property described in the Security Instrument and
lccated at: 264 Hightand View Drive, Birmingham, AL 35242

The Property includes, but is not Iimited 1o, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described
M COVENANTS, CONDITIONS AND RESTRICTIONS

(the "Declaration”).
The Property is a part of a pianned unit deveiopment known as BIRMINGHANM

(the"PUD"). The Property alsoincludes Borrower's interestin thehomeowners association
Or equivaient entity owning or managing the common areas and facilities of the PUD
(the "Owners Association”™) and the uses, benefits and proceeds of Borrower’s inierest.

PUD COVENANTS. In addition to the covenants and agreements made in the
Securitg Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obhligations. Borrower shall perform all of Borrower’s obligations under the
PUD’s Constituent Documents. The "Constituent Documents” are the (i) DecClaration;
(i) arucles of incorporation, trustinstrument or any equivalent document which creates
the Owners Association; and (jil) any b?-laws or otherrules cr regulations of the Owners
Assopciation. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant 10 the Constituent Documents. o |

B. Property Insurance. So fong as the Owners Association maintains, with a
generally accepted insurance carrier, a 'master” or "blanket” policy insuring the Property
which is satisfactory to Lender and which provides insurance coverage in the amounts
(including deductibie levels), for the periads, and against loss by fire, hazards included
within the term “extended coverage,” and any other hazards, including, but not fimited
to, earthguakes and floods, forwhich Lender requires insurance, then: (i) Lenderwalves
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
instaliments for property insurance on the Property; and (i) Borrower’s obligation untder
Section 5 to maintain property insurance coverage on the Property Is deemed saiisited
to the extent that the required coverage is provided by the Owners Associatior: policy.

What Lender requires as a condition of this waiver ¢an change during the term of the loan.

Borrower shall give Lender prompt notice of any [apse in required property
insurance coverage provided by the master or blanket poticy. |

Int the event of a distribution of property insurance proceeds In lieu of restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender
shall apply the proceads to the sums secured by the Security [nstrurnent, whether or
not then due, with the excess, if any, paid 1o Borrower.

C. Public Liability Insurance, Borrower shali take such actions as may De
reasonable to ensure that the Owners Association maintains a public liability insurance
policy acceptabie in form, amount, ang extent of coverage to Lender.
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D. Condemnation. The preceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other
taking of all or any part of the Property or the common areas and facilities of the PUD,
or for any canveyance in liew of condemnation, are hereby assigned and shal! be pald
to Lender. Such proceeds shall be applied by Lender to the sums secured by the
security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice 10 Lender and
with Lender's prior wrnitten consent, ether parttion or subdivide the Froperty o consent
to: (1) the abandonment or termination of the PUD, except for abandonment ar iermination
required by law in the case of substantial destruction by fire or other casually or in the case
of a taking by condemnation or eminent domain; (i} any amendmert to any provision of the
“Consiituent Documents” if the provision is for the express benefit of Lender; (iil} termination
of professional managementand assumption of self-management ofthe Owners Association;
or {iv) any action which would have the effect of rendering the public fiability insurance
coverage maintained by the Owners Assodiation unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
F shall become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this PUD Rider.

TIA M. KENNEDY - | DATE
{ 1_1"!. .-""’fr :{ r_j ‘ T j
N ke _ s ; [ {5 {Seal)
JOHN E. KENNEDH e J DATE
;
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