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Fenasant Bank Post Closing
2001 Park Place N, Ste. 1530
Birmingham, Alabama 35203
Loan Number: 4316040067
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MOURTGAGE
MIN: 100319243160400628 MERS Phone: §88-679-6377

BEFINITIONDS

Words used in muliiple sections of this document are defined below and other words are defived in Jections 3, 11,
13, 18, 20 and 21, Certain rules regarding the usage of words nsed wn this docuraent are alse provided m Section 16,

(A) "Secarity Instriment” means this dooument, which is dated JUNE 24, 2010 . together
with all Eiders to this document,

(B) “Berrower” is HKristen H Childers an unmarried woman Szan X Plisy
ANl unmarrised man

Borrower is the muortgagor madey this Secunty Insirument.

(Cy "MERS" 5 Mortgage Elccronic Hegistration Systems, Inc. MERS is 2 separate corporation that 8 aclmg
sobely ag 2 nomince for Lender and Lender' s successors aud asvigns, MERSE s the morigagee under this Securty
Instrument. MERS is organized and existing weder the laws of Delaware, and has an address and ielephoune number
of P03 Box 2026, Flhiw, MU 4830124626, ol (888} 67%-MERS.

(3 Y"Lemder™is Americals Firvst FOU

Lender 18 a arganized and

existing nnder the laws of ALABAMA
Lender's address s 1200 4th Avenue North, Birmingham, Alabama 55403

B} YNote' means the promissory note signed by Borrower and dated  JUNE 24, J016

The Note states that Hﬁrmwﬁr wes Lender ONE HUNDRED NINGE TH {.J‘“ AND TWO BUNDIEERED
FIETY AND §0/7100 Dollars (11,5, § 109, 250,00 Y plus inferest,

Borrower has promised (o pay this debd in regular Periodic Pavments and to pay the debt in full nof later than
JULY 1, 2046 .

(¥} "Properiy” means the property that 1s described befow under the heading "Transfer of Righis 1w the Property.”
(G "Loan” means the debt evidenced by the Note, plug intersst, any prepayment charges and late charzes due under
the MNote, and all sums due endor this Security Instruraerd, plus inferest.
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(HY "Riders” means all Riders to this Security Instroment that ave executed by Borrower, The following Riders are
ta be executed by Borrower [check box as applicabiel

U1 Adjustable Rate Rider ] Planeed Unit Development Rider

Balloon Rider 1 Biweekly Payment Exder

1 {-4 Family Rider T Second Home Rider
Condominfom Rider -1 Other(s) {specify]

(1} "Applicable Law" means all controlling applicable federal, state and local statuies, regulationg, ordinances and
sdminisirative rules and orders (that have the offect of law) as well as all applicable final, non-appealable mdicial
OUINRIONS.

(D "Commuonity Association Dues, Fees, and Assessmenis” means ali dues, fees, assessmenis and other ﬁhargﬁs
that are imposed on Borrower or the Froperty by a condorninion association, homeowners association or stmiiar
or ganization. ﬁ
(K1 “Hlectronie Funds Transfer” means any transfer of Tunds, other than a teansaction originated by check, dratt,
or shanlar paper insirument, which 13 initiated through aun electronic terminal, telephonic mstruvnen, COMPUST, OF
magnetic tape 5o a8 1o order, instruct, or authorize a financial netitution fo debit or credit an accouni. Such ferm
inclndes, but is not limited to, point-of-sale ransfers, autoraated teller machine ransactions, fransfers inihated by
telephone, wire transfers, and aujomated clearinghouse ransfers.

(L} “Escrow Jems” means those items that are deseribed in dection 3,

(VD “Milseellanesus Proceeds” means any corapensation, settiement, award of damages, o proceeds paid by any
chird party {other than insurance proceeds paid under the coverages described 1n Secnon 3y for: (1) damage to, of
destruction of, the Property; (i) condemnation or other taking of all or any part of the Property! (i) conveyance m
Heu of condemnation: or (iv) misrepresentations of, or eraissions as to, the value and/or condition of the Property.
(N} "MMertgage Invurance” means insurance protecting Lender agamst the nonpayment of, or default on, the Loan,
((3) "Periodic Payment” means the regularly scheduled amount due for (i} principal and interest under the Noieg,
plus (if) any amounts under Section 3 of this decurtdy Instrument. | |
(P "RESPAY rocans the Real Hsiate Settlement Procedures Act (12 U .0, 2601 ot seq.} and #3 3mp1m:nsn’-:mg
repulation, Begulation X (312 C.F.R, Part 1024), as they mnght be amended from fime to me, or any additional of
successor Jegislation or regulation that governs the same subject matter, As used in this Security Instrument,
"RESPA" refers to all requirements and resteictions that ave imposed in regard to a " federally related mortgage loan”
aven if the Loan does not gualify as a "federally related mortgage loan” under RESPA

({3} “"Successor in Interest of Borrower™ means any party that has faken title to the Property, whether or not that
party has assumed Borrower's obligations ander the Note and/or this Security [nsirument.

TRANSFER OF RIGHTS IN THE PROPERYY

This Security Instrument secures to Lewder: () the repayment of the Loan, and all remewals, £x 18181008
and modifications of the Note; and (4) the performance of Borrower's covenants and agreements under
this Security Instrumeni and the Note. For this pwpose, Borrower irrevocably morigages, granis axeed
OORVEYE IO " MERS (solely as mominee for Lender and Lender's successors and assigns}  and m the
successors and assigns of MERS, with power of sale, the followmyg described property located 10 the
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The proceeds of this loan have baen appliad {o the purchase price of the herein described proparty

which currently bas the address of 1001 SAVANNAH LANE
 Strast]

CALERA L Algbama 35040 {"Property Address"):
ity ] | P Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurienances, and fixtures now or hereafter a part of the property. Al replacemenis and additions shall aiso be
covered by this Securily Instrument, Al of the foregoeing s referred to in this Securnty Instrument as the "Properiy.”
Borrower undersiands and agrees that MERS holds only legal title (o the interests granied by Borrower it this decurity
Tnstrignent, but, if necessary to comply with law or custom, MERS {(as nominee for Lender and Lender' § SUCCES80TS
and assigns) has the right {0 exercise any or all of those {nterests, inchiding, but not limited {o, the right to foreciose
and sell the Property; and to take any action required of Lender including, but not Hmited to, releasing and canceling
this Securdy msirument,

BORROWER COVENANTS that Rorvower is lawfully seised of the estate hereby conveved and has the right
o grant and convey the Property and that the Property is unencumbered, except for encmmbrances of recard,
Hﬂﬂ, ower warrants and will defend generally the title to the Property against all clasns and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform sovenants for national use and nog-umform covenants with
Limited varigtions by furisdiction (o constibye g unifonm security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Inferest, Bscrow Hems, Prepayment Charges, and Late Charges. Borrower shall
pay when dus the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note, Borrower shall also pay fonds for Escrow Htems pursuant (o Section 3. Fayments due
under the Note and this Security Instrument shall be made n U.S. currency. However, if any check or other
sirvanend received by Lender as payment under the Note or this Secority Instrurment & returned o Leader unpaid,
ender may require that any or all subseguent payments due under the Note and this Secunty Instrument be made
one of more of the following forms, as selected by Lender: {(a} cash; {b} money ofder; (o} certified check, bank chegk,
freasurer’ s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured
by & federal agency, wnstrumentality, or entity; or {d) Blecironic Funds Transier,

Payments are deemed received by Lender when recetved at the kecation designated in the Note or at such other
location as may he designated by Lender in accordance with the notice provions w Section 13 Lender may return
any pavmeni or partial payment if the paynent or pariial payments ave insuficient {o bring the Loan current, Lender
may accept any pavment or partial payroent Inenfficient o bring the Loan current, without waiver of any nights
hereunder or prejudice o itg rights to refuse such payment or pariial payments in the future, but Lender 18 not
ohligated o apply such payments at the Bme such payments are aocepted. If each Pertodic Payment 15 applied as of
its scheduled due date, then Lender need not pay interest on unappled funds. Lender may hodd such vnapphied E‘und%
until Rorrower makes payiment to bring the Loan current. I Rocrower does not do g0 within 4 reasonable period o
timg, Lender shall either apply such funds or retuen them o Borrower, I not applied carlicr, such funds will hﬁi
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applisd fo the outstanding principal balance under the Note immediately prior to foreciosurs. No offsel or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument oc pecforming the covenants and agreements secured by this Security

nsirument,
2. Application of Payvments or Proceeds. Except as otherwise described in this Seclion 2, all paymenis

accepted and apphed by Lender shall be applicd in the following order of priority: {a) interest due under the Note;
(b} principal due under the Note; {¢) amounts due under Section 3. Such payments shall be applied 1o sach Pertodic
Paviment in the order in which it became dus. Any remaining amounts shall be applied first to late charges, second
to any other amounts due nnder this Security Instrument, and then to reduce the principal balance of the Naote.

if Lender receives 3 payment from Borrower for & delinguent Periodic Payment which meindes a sulficiont
amount 1o pay any late charge due, the payment may be applied to the delinguent paymeat and the late charge, i
more than one Periodic Pavment is ouistanding, Lender may apply any payment recaaved from Borrower o e
repayment of the Periodic Paymenis if, and fo the extent thai, each payruent can be paid in full. To the extent that
any excess exists aficr the payment is applied to the full payment of one or more Penodic Payments, such excess may
be applied to any late charges due, Voluntary prepayments shall be applied first 1o any prepayment charges and then
a8 described in the Note,

Any application of payments, wmsurance proceeds, or Miscellaneous Froceods (o principal due under the Note
shail not extend or postpone the due date, or change the amount, of the Penodic Payments.

3. Fuonds for Escrew ifems. Borrower shall pay io Lender on the day Periodic Payments are due nnder the
Note, until the Note is paid in full, a sum {the "Funds") to provide for payment of amounts due for: (2} taxes and
assessments and other Hems which can alfain priority over this Security Instrument as a lien or encumbrance on the
Property: {b) leaschold payments or ground rents on the Property, if any; {0} premiums for any and all insurance
reguired by Lender wander Section 5; zand {d} Mortgage Insurance premiums, i any, or any gums payvabis by Borrower
to Lender in Hew of the payraent of Mortgage Insurance premiums in aceordance with the provisions of Section 18,
These ifems are called "Bserow Bems.  Af origination or at any time during the tenn of the Loan, Lender may reguire
that Commumnity Association Dues, Fees, and Assessments, if any, be esorowed by Borrower, and such dues, fees and
assessments shall be an Escrow Hlem. Borrower shall promptly femish fo Lender all notices of amounts to be paiﬂ
under this Section. Borrower shall pay Lender the Funds for Escrow Hems undess Lender waives Borrower s
oblization to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay (o Lender
Fauds for any or all Escrow Items at any ime.  Any such waiver may ondy be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, the amounts due for any Hsorow Items for which payment of
Funds has besn waived by Lender and, if Lender reguires, shall furnish to Lender receipts evidencing such payruent
within snch time period as Lender may require. Borrower' s abligation to make such payments and 16 provide receipts
shall for all purposes be deomed o be & covenant and agreement contained in this Securily Instruraent, a5 the phrase
"covensut and agreernent” i3 used in Section ¥, If Borrower 1s ohligated o pay Escrow immq directly. pursuant 1o
a watver, and Borrower [auls fo pay the amount due for an Escrow Jtem, Lender may exercise is righis under Seclion
¢ and pay such amount and Borrower shall then be obligated under Section ¥ 1o repay o Lmdr_,r any such amount,
Lender mav revoke the waiver 2s 1o any or all Bscrow liems af any time by a notice given In accordanes with Section
15 and, upon such revocation, Borrower shall pay 1o Lender all Funds, and in such amounts, that are then reqinred

under this seclion 3.

Lender may, at any time, collect and hold Funds o an amount (33 sufficient 1o permit Lender to apply the Funds
af the nme specified under RESPA, and {b) not 1o excesd the maxinum amount a lender can require under RESEA.
I.ender shall estimate the amount of Fundg due on the basis of current data and reasonable estimates of expendiures
of futnre Escrow Items or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instramentabty, of
entity (including Lender, if Lender i3 an institution whose deposits are s0 msured) or in any Federal Home Loan
Bank. Lender shall apply the Punds to pay the Escrow lterus no later thas the tme specified under RESFA. Lender
shall not charge Borrower for holding and applying the Funds, anoually analyzing the escrow account, or ve:rifvir |
the Escrow ltems, unless Lender pays Borrower inferest on the Funds and Applicable Law pernuts Lender 10 max
such a charge. Unless an agresment is made in writing or Applicable Law requires interest o be patd on the Fmdsﬁ
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
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in writing, however, that interest shall be paid on the Funds, Lender shall give to Borrower, without charge, an
annual accounting of the Funds as reguired by RESPAL

if there s a surplus of Punds held in escrow, as defined under RESPA, Lender shall account 1o Borrower for
the excess funds in accordance with RESPA. I there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as requived by RESPA, and Borrower shall pay to Lender the amount neCessary io make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments, If there is a deliclency of
Funds held fo escrow, a3 defined under RESPA, Lender shall notify Borrower as requived by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficlency In accordance with RESPA, but in 5o more than
12 monthly payments,

Upon pavment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4, Charges; Lisns. Borrower shall pay all taxes, assessments, charges, fines, and imposinons ajtributable to
the Property which can aitain priority over this Seourity Instrument, leaschold payments or ground rents on the
Property, if any, and Community Association Dhes, Fees, and Assessments, if anry., To the extent that these 1ems
are Bgorow lems, Borrower shall pay them in the manner provided 1o Section 3.

Rorrower shall promptly discharge any Hen which has priority over this Security Instrument unless Borrower:
(a} aproce in writing 1o the payment of the obligation secured by the Hen in a manner acceplable to Lender, but only
so lomg as Borrower is performing such agreement; (b) contests the len in good faith by, or defends agamsi
enforcement of the en in, legal proceedings which in Lender' s opimon operate to prevent the enforcement of the es
while those proceadings are pending, but only nntil such proceedings are concluded; or (¢} scoures from the holase
of the lion an agreement satisfactory to Lender subordinating the lien to this Sccurity Instrument, §f Lender
determines that any part of the Property Is subject o a lien which can attain priorify over this Securdly lastrument,
Lender may give Borrower a notice identifving the len. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the len or take one or wore of the actions set forth above i this Secnen 4.

Lender may re@vire Borrower [o pay a one-time charge for a real estate fax verification and/or reporting service
pzed by Lender m connection with tins Loan.

5. Property Insurance. Borrower shall Keep the imyrwamenfs now existing of herealler exected on the
Progerty insured against loss by fire, hazards inchuded within the i "extended coverage,” and any oller hazards
inchiding, but not limited to, earthguakes and floods, for which Lender reguires insurance. This insurance shall be
maintained in the amounts {including deductible lovels) and for the periods that Lender requires. What Lender
requires pursaant (o the preceding sentences can change during the term of the Loan. The insurance CArTIET providmg
the insurance shall be chogen by Borrower subject to Lender s right to disapprove Borrower' s choice, which right shail
ot be exercisad unreasonably, Lender may require Borrower (o pay, in connection with this Loan, either: (a) a One-
time charge for flood zone determinaticn, certification and tracking services; or (b) a one-time charge for Hlood zone
determuination and certification services and subsequent charges each timpe reraappings of similar changes oocur which
reasonably raight affect such determination or certification, Borrower shall also be responsible for the payment of
any fees imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
deterraination resuiiing from an ohjection by Borrower,

If Horrower fails 1o maintain any of the coverages described above, Lender may oblain msurance coverage, a
Lender's option and Borrower's expense.  Lender is under no obligation (o purchase any particular type or amouai
of coverage. Therefore, such coveraze shall cover Lender, but might or might not prowect Borrower, Borrower s
sanity in the Property, or the contenis of the Property, against any risk, hazard or hahlily and nﬂgh" provide greafer
o7 lesser coverage than was previously in effect, Borrower acknowledges that the cost of the fusurance coverage so
obisined might significantly exceed the cost of insurance that Borrower could have oblained. Any amounts disbursed
by Lender under this Section § shall become additional debt of Borrower secured by this Security nsirument. These
amounis shall besr interest at the Naote rate from the date of dishursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

Al insurance policics required by Lender and renewals of such policies shall be subject to Lender's right
disapprove such policics, shall inchede & standard mortgage clause, and shall name Lender 33 rortgagee and/or a5 an
additional loss payee. Lender shall have the right 1o held the policies and renewal certificates, I Lender requires,
Borrowsr shall promptly give to Lender all receipts of paid premiums and renswal notices.  If Borrower obtams any
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form of msurance coverage, not otherwise regquired by Lender, for damage to, or destruction of, the Property, such
policy shall inchude a standard mortgage clause and shall name Lender as morigagee and/or as an additional 1oss
naves.
In the cvent of Joss, Borrower shall give prompt notice to the wsurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in wriling, any
insurance proceeds, whether or not the underlyiug insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender’s security 15 not lesgened.
Dhuring such repair and restoration period, Lender shall have the right to hold such insurance progeeds unil Lender
has had an opportunity to inspect such Property (0 ensure the work has been completed to Lender's satisfaction,
nrovided that such inspection shadl be undertaken prompdy. Lender may disburse proceeds for the repairs and
restoration in a single payvment or in a series of progress payvments as the work 15 compileted, Unless an agresment
is meade in writing or Applicable Law reguires intorest {o bo padd on such insurance proceeds, Lender shail not be
required 1o pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other thind parties,
retained by Borrower shall not be paid out of the insurance procesds and shall be the sole obligation of Borrower.
If the restoration or repair is not econamically feasible or Lender' s security would be lessened, the nsuranes prococds
shall be appiied o the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
o Borrower, Such insurance proceeds shall be apphied in the order provided for m Section 4.

If Borrower abandons the Property, Lender may file, negotaie and seitle any available msurance claim and
redated madters. if Borrower does not respond within 30 days o a notice from Lender that the (nswrance carrier has
offered to settle a clairg, then Lender may negotiate and sottle the olaim. The 30-day period will begin when the
notice is given. Iu cither event, or if Lender acguires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender {(a) Borrower' s righls {o any insurance procesds in an amound not o sxceed the amounts unpud
under the Note or this Seowrity Instrument, and (b} any other of Borrowes's rights {other than the right to any refund
of unearned premiums paid by Borrower) under all insurance poleies covering the Property, msofar as sueh nights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either 1o repat or vesiore the
Property of to pay amounte unpald under the Note or this Security Instrament, whether or not then due.

§. (ecopaosey. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrumest and shall coptinue to ocoupy the Property as Borrower s
vrincipal residence for at least one year after the date of occupancy, unless Lender otherwise agrees In writing, wiies
consent shall not be unreasonably withheld, or unless exiennating circumstances exist which ave beyond Borrower s

conirod.
7. Preservation, Maintenance and Protection of the Property: Inspections, Bomrower shall not destroy,

darnage or impair the Property, allow the Property to deteriorate or commil waste on the Property.  Whether of not
Borrower is residing in the Froperty, Borrower shall matotain the Property in order to prevent the Property from
deteriorating or decreasing in value due to is condition. Unless it is determined pursuant to Sectien 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property o damaged 1o aveid further
deterioration or damage. If insurance or conderanation proceeds are paid In connection with damage o, or the faiiog
of, the Property, Borrower shall be responsible for repairing or resioring the Property only i Lender has reieased
proceads for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in
3 series of progress payments as the work is completed. I the insurance or condemnation proceeds are not sutficent
i repair of restore the Property, Borrower is not relieved of Borrower' s obligation for the completion of such repay
ox festoration.

Lender or ifts agent may make reasonable entries npon and inspections of the Property, I it has reasonable cause,
Lender may mspect the interior of the improvements on the Property. Lender shall give Borrower notice at the tome
of or prior 1o such an Interior imspection specifying such reasonable cause.

5. Borrower's Loan Applestion, Borrower shall be in defanit if, during the Loan applicalion process,
Borrower OF any persons or entifies acting at the divection of Borrower or with Borrower' s knowiedge or consent gave
materially false, misleading, or inaccurste information or staternents © Lender {or faded to provide Lender with
material information} in connection with the Loan., Material vepresomtations include, but are not himnted to,
representations conscrning Borrower's occupancy of the Property as Borrower's principal residence.
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8, Protection of Lender's Interest in the Property and Rights Under this Security Instrament. I (3
Borrower fails to perform the covenants and agreements confained in this Security Instrument, (b) thero 1§ & legal
proceeding that might significantly affect Lender’ s interest in the Property and/or rights under this Scounty insiraraend
(suach a5 & proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a Ben which may
attain pricrity over this Security Instroruent or 1o enforce Jaws or vegulations), or (¢} Borrower has abandoned {he
Property, then Lender may do and pay for whatever is reasonable or appropriate 1o profect Lender's intersst in the
Property and rights snder this Security Instrument, including protectiug and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limited (o (a) paying any sums
secured by a Hen which has priority over this Security Instrument; (b} appearing in court; and (o) paying reasonable
attorneys’ fees (o protect its interest in the Property and/or rights onder this Security Instrument, inciuding 43 securss
position in a bankrupicy proceeding. Securing the Property wcludes, but 16 not hovited to, entering the Froperty o
make repairs, change locks, replace or board up doors and windows, deain water from pipes, chmmate balding or
other code viclations or dangerous conditions, and have utilities tirned on or off. Although Lender may take action
under this Section 9, Lender does not have to do so and {5 not under any duty or obligation 1o do 50, [t {8 agreed that
Lender incurs no lishility for not taking any or all actions authorized under thys Section ¥,

Any smounts dsbursed by Lender under this Section 9 shall become additional debt of Borrower secured by tns
Security Instrumnont.  These amounts shall bear inferest 3t the Note rate from the date of dishursement and shatl be
payable, with such interest. upon notice from Lender to Borrower requesting payment,

if this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
Rorrower shall not surrender the leaschold ostate and interests herein conveyed or terrminate or cancel the ground lease.
Rorrower shall not, without the express writlen consent of Lender, alier or amend the ground lease. I Borrower
scquires fee titde to the Property, the leaschold and the fee title shall not merge unless Lender agrees (G the merger
in writing.

18, Marigage Insurance. If Leader required Moripage Insurance as 4 condition of making the Loan, Borrower
shall pay the premiums required to maintain the Mortgage Insurance in effect. U, for any reason, the Morigage
Tnsurance coverage reguired by Lender ceases to be available froms the mortgage tnsurer that previously provided such
imsurance and Borrower was required o make separately designated payments toward the prepuums for Morigage
Insuranee, Borrower shall pay the premiums required to obtamn coverage substantally equivalent to the Morigage
Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insprance
previcusly in effect, from an aliernate maorigage msurer selected by Lender. If substantiaily equivaient Mortgage
Insurance coverage is not available, Borrower shall continue to pay to Lender the amoun of the separately designated
payments that were due when the Insurance coverage ceased to be m effect. Lender wiil accept, use and refam these
sayments as a nen-refundable loss reserve in Heu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstandin g the fact that the Loan is ultmately paid in full, and Lender shall not be required [0 pay Borrower any
interest of carnings on such loss reserve. Lender can no longer reguire logs reserve payrents if Morigage Insurance
caverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender again
becomes aveilable, is obtained, and Lender requires scparately designated payments toward the preminms fof
Morigage Insurance. I Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separvately designated pavments toward the premiums for Mortgage Insurance, Borrower shall pay
the premiums required {o maintain Mortgage Insurance w effest, or {0 provide a non-refundable loss reserve, until
Lender's requirement for Mortgage Insurance ends in accordance with any written agreement bebween Borrower and
Lender providing for stuch termination or undil termination is required by Apphicabde Law, Nothing in this Section
10 affects Borrower's obligation o pay infercst at the rate provided in the Note,

Morteage Fasurance reimburses Lender (or any entity that purchases the Note} for certam losses i raay incur
if Borrower does not repay the Loan as agreed. Borrower is not & party to the Morigage Insurance.

Mortpage insurers evaluate their total risk on all such insurance in force from tme o hme, and may enter nlo
apreements with ofher parties that share or modify their risk, or reduvce Josses, These agreements are on terms and
conditions that are satisfactory o the morigage insurer and the other party {(or parties) to these agreements.  These
apreenents may require the mortgage insurer to make payruents using any source of funds that the morigage snsurer
may have available (which may include funds obtained from Mortgage Insurance premivms),
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Ag a result of these agreements, Lender, any purchaser of the Note, another insurer. ATYY FOIRSYTSr, any other
entity, or any affilate of any of the foregoing, may recerve (directly or mdirectiy} arsounts that derrve from {or rught

be characterized a8) a portion of Borrower' s payments for Mortgage Insurance, in exchange for sharing or modifying
the mortgage insursr’s risk, or reducing losses.  If such agreement provides that an alfihate of Lender takes a share

of the insurer's risk in exchangs for a share of the premdums paid to the insurer, the arrangement 8 often fermed
"paptive reinsurancs. ”  Further:

{2} Any such sgrecments will not affect the amoeunts that Borrower has agreed fo pay for Mortgage
insurance, or any other termes of the Loan. Such sgreements will nof Increase the amount Borrower will owe
for Moripaze Incurance, and they will not entitle Borrower (o any refund.

(B Any such agreemenis will not affect the rights Borrower has - if any - with respect {0 the Morigage
Yosurance poader the Homeowners Protection Act of 1998 or any olher Iaw, These riphts may tciude the right
fo receive certain disclosures, to reguest angd obtsin cancelistion of the Morigage Insurance, te bave the
Mortgare Insurance terminated andomatically, and/or to receive a refund of any Morigage Ingurance premiums
that were unearned at the ime of such cancellabion or ermnaion.

£3. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellancous Proceeds are hereby assigned
andd shall be paid o Lender,

ifthe Fi’ﬂp-ﬁi ty 15 damaged, such Miscellancous Procesds shall be a;aplsad i regtoration or repair of the Property,
if the restoration or repair is economically feasible and Lender's security is not Jessened. Durimg such repair and
restoration period, Lender shall have the right to hold such Miscellancous Proceeds until Lender bas had an
opportunity to inspect such Property (0 snsure the work bas been completed to Lender’s satisfaction, provided that
such inspection shall be undertaken promptly. Londer may pay for the repairs and restoration m a single disbursement
or in & series of progress payments as the work is completed. Unless an agreement (s made i writing or Applicabie
Law requires interest to be paid on such Miscellanecus Proceeds, Lender shall ot be required to pay Borrower any
interest or carnings on such Miscellaneous Proceeds. If the restoration or repair 18 not economically Teasibie or
Lender' s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Secunty
{nstrument. whether or not then due, with the excess, if any, paid o Borrower., Such Miscellaneous Proceeds shall
he applied n the order provided for in Sechion 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscelianeous Proceeds shall be
applicd to the sums secured by this Securtty Instrument, whether of not then due, with the excess, i any, pad ©
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair mar]s&...t value of
the Property immmediately before the partial taking, destruction, or loss o vadue 18 equal {0 or greater than the amount
of the sums secured by this Security Instrument immediately belore the pariial taking, destruction, or Eﬁﬁﬁ in value,
uniess Borrower and Lender otherwise agree in writing, the swms scoured by this Security Instrument shall be reduced
by the amount of the Miscellaneous Proceeds muiuphﬁd by the following fraction: (a) the tolal amount of ihe suns
secured immediately before the pactial taking, desiraction, or loss in value divided by (b} the fair marke{ value of the
Property immediately before the partial takieg, destruction, or loss in valpe, Any balance shall be paxd 1o Somrower.

in the event of a partial taking, destruction, or loss in value of the Property inowhich the fair market value of
the Property immeediately before the partial taking, destruction, o Joss in valpe is less than the amoun! of the sums
seoured tmmediately before the partial taking, destruction, or Toss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums sscured by this Security Instrument whether
or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party {(as
defined in the next sentence) offers to make an award (o settie a claim for damages, Borrower fails 0 respond {0
Lender within 30 days after the date the notiee is given, Lender 33 authonized w collect and apply the Miscelianeous
Procoeds cither fo restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due.  "Opposing Party” means the third party that owes Borrower Miscelaneous Procesds or the party
against whom Borcower has a right of action in regard o Miscellaneous Frocesds

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judement, could result in forfeiturs of the Property or other material impairment of Lender's inferest in the Property
ar rights under fhis Security Instrument, Borrower can cure such a default and, if acceleration has occurred, reinstate
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as provided in Section 19, by causing the action or proceeding o be dismissed with a suling that, mn Lender's
judgment, precludes forfeiture of the Property or other naaterial mapagment of Lender' s mnferest in the Property of
rights vnder this Security Instrament,  The proceeds of any award or claim for damages that are attribulabie o the
impairment of Leader's interest in the Proporty are hereby assigned and shail be paid (o Lender.

Al Misceilaneous Proceeds that are not applied to restoration or repair of the Property shall be applied i the
aorder provided for i Section 2,

{3, Borrower Not Released; Forbearance By Lender Not g Walver, Exiension of the time for payient of
modification of amorfization of the sums sccured by tis Security Instrurnent granied by Lender 1o Borrower or any
Successor in Interest of Borrower shall not operate 1o release the lisbility of Borrower or any Sucoessors i Inferest
of Borrower, Lender shall not be reguired {0 commence proceedings against any Successor in Interest of Borrower
or 1o refuge o extend tme for payment or otherwise modify amortization of the sums secured by fhis Security
Instrurnent By reason of any domand made by the original Borrower or any Successors in Interest of Borrower, Auny
forbearance by Leonder in exercising any right or remedy including, without Umutation, Lender's acceptance of
pavmems from third persons, entities or Snccessors m Interest of Borrower or i amounts jess than the amount then
due, shall not be g walver of or prechude the exercise of any rght or remedy,

13, Joint and Several Liability; Co-signers; Successors and Assigng Bowund, Borrower cooveénants and agrees
that Boerower' s ohligations and hahility shall be joint and several. However, any Borrower who co-signs this Security
Instruroent but does not execuis the Note (& "co-signer™ ) (a) is co-signing this Security Instrument only to maorigage,
erant and convey the co-signer's interest in the Property under the {erms of this Security Instrument; (b} s nof
personally obligated to pay the sums secured by this Security Instrument; and () agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodatons with regard 10 the termg of this Security
fnstrument or the Note without the oo-s1ghet’ s conseat,

Subject 1o the provisions of Section 18, any Successor i Interest of Borrower who assumes BOrrower's
obligations under this Sccurity Instrument in writing, and is approved by Lender, shall obtain all of Borrower' ¢ nights
and benefits under this Security Instrument. Borrower shall not be refeased from Borrower's obhigations and Hability
nrder this Security Instrument unless Lender agrees to such release in writing. The covenante and agreements of s
Security Instrument shall bind (except ag provided i Section 283} and benefit the successors and assigns of Lender,

14, Loan Charpges, Lender may chargs Boarrower feeg for services performed in connection with Borrower s
defaudt, for the purpose of protecting Lepder’s interest n the Property and righis under this Securily Instrument,
including, bt not hmited (o, attorneys’ fees, property inspection snd valuation fees, In regard to any other lees, e
absence of express authority in this Sceurity Instrument 10 charge a specific fee to Borrower stadl oot be constraed
as & prohibition on the charging of such fee. Lender may oot charge fees that are exprassly prohibiied by thes Security
Instrament o by Applicable Law.

If the Loan is subject to a law which sefs maximum loan charpes, and that law is finally interpreted so that the
mterest o other loan charges collected or 0 be coliected in connection with the Loan excesd the permutted limuts,
then: {a} any such loan charge shall be reduced by the amount necessary o reduce the charge to the perrmtted Jimit;
and (b} any sums already collected from Borrower which excesded perrmited limifs will be cefunded o Borrower,
Lender may choose to make this refund by reducing the principal owed pader the Note or by making a divect payviment
o Borrower, I g refund reduces princinal, the reduction will be freated as a partial prepavment without any
prepavment charge (whether or ot 3 prepayment charge Is provided for under the Note). Borrower's acceptance of
any such refund made by direct payraent to Borrower will constiite a waiver of any right of action Borrower might

have arising oul of such overcharge.

158, Notices, Al notfices given by Borrower or Lender in connection with this Security Instroment rmust be 1o
writing, Any notice 1o Borrower in connection with this Security Instrument shall be deemed o have been given 0
Borrower when mailled by first class mail or when actually delivered to Borrower's notice address if send by other
means. Naotice to anv one Borrower shall constifyte notice to all Borrowers unless Applicable Law expressly requires
oitherwise. The notice address shall be the Property Address undess Borrower has designated a substitule potice
address by notice o Lender. Borrower shall promptly notify Lender of Borrower's change of address. 1T Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specificd procedure. There may be only one designated notice address under this Securty insframent
al any one Bme. Any notice to Lender shall be given by delivering it or by matling 1 by Hrest class mait o Lender s
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address stated herein pnless Lender has designpted another address by notice to Borrower, Any nolice in connge :::""‘ an
with thus Security Instrument shall not be decmed {0 have been given to Lender unttl sctually received by Lender
i any notice required by this Sccurity Instrument is also required under Applicable Law, the Applicabie }-;ﬁ-,
requirement will satisfy the corresponding reguirement under this Security Instrunment.

16. Governing Law: Severabifity; Rules of Construction, This Secursty Instrumest shall be governed by
foderal law and the law of the jurisdiction in which the Property & located. Al rights and obligations confained in
this Secucity Instrument are subject {o any requirements and Hmitations of Applicable Law, Applicable Law might
explicitly or implicitly allow the partics to agree by contract or i might be silent, but such silence shall not be
construed as a prohibition agamst agreement by contract, In the event that any provision or clause of this Secuxty
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of {his Secunty
Instrument or the Note which can be given effect without the conflictuig pmi?mmn

&35 psed in this Security Instrument: (a8 words of the mascoline gender shall mean and include corresponding
acuter words or words of the feniinine gender; (&) words in the stogular shall mean and include the plural and vice
versa; and (¢} the word "may” gives sole discretion withour any obligation to iake any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrumnent.

18, Transfer of the Property or a Beneficial Interest In Borrower. As used in this Section 18, "lnterest i
the Property” means any legal or beneficial interest in the Property, including, but not limited o, those beneficial
interests transferred in 2 bond for deed, contract for deed, instaliment sales contract or escrow agreement, the mient
of which 15 the transfer of itle by Borrower at a fulyre date 1o 8 prachaser.

If all or any part of the Property or any Inferest n the Property 18 sold or transferred (or it Borrower s not a
natural person and a2 beneficial Imerest in Borrower is sold or ransferred} without Lender's prior written Sonsem,
Lender may require immediate pavient in full of all sums secured by this Secunity Instrument. However, this oplion
shall not be exercised by Lender if such exercise is prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a
period of not less than 30 days from the date the notice is given i accordance with Sechion 15 within which Boregwer
mnst pay all sws secured by this Security Instrorsent.  If Borrower fails to pay these sums priar to the expivation of
this perfod, Lender may tnvoke any remedies permitied by this Security Instrument without furtber potice or demand
on Borrower.

13, RBerrower's Rizht fo Reinstate After Acceleration. If Borrower meets certain condifions, Borrower shall
have the right 10 have enforcement of this Security Instrument discontinged at any thne prioy 1o the earliest olt {2)
five days before sale of the Property pursuant to any powser of sale contained in this Security Instrument; (b} such
other period 2s Applicable Law might specify for the termination of Borrower's right to reinstate; or {¢) entry of 3
judgment enforcing this Security Instrument. Those condifions are that Borrower: {a) pays Lender all sums which
then would be due under this Sscurity Instrument and the Note as if no acceleration had cccurred; () cures any default
of any other covenants or agreements; (¢} pays all expenses incurred in enforcing this Security Instrument, incleding,
but not limdied to, reasonable attorneys' fees, property inspection and valuation fees, and other fees mewrred for the
prpose of protecting Lender' s interest in the Property and rights under this Security Instrument; and (d} 1akes such
action as Leader may reasonably require fo assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower' s obligation o pay the swms secured by this Sceurity Instrumen:, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expensss in one or more of the following forms,
as sedectod by Lender: (a) cash; (b} money order; (&) certified check, bank check, treaguver’s check or cashier’ s check,
provided any such check is drawn opon ap mstitution whose deposits ave insured by a federal agency, wsttumentality
ar entity: or {4} Blectronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrurpent and obligations
secured hereby shall rernain fully effective as if no acceleration had ocourred. However, this right o reinatate shall
not apply in the case of acceleration under Section 18,

26, Sale of Note: Change of Loan Servicer: Notice of Grievance. The Note or a partial mferest in the Note
(rogether with this Security Instrument) can be sold one or move Bmes without prior notice (o Borrower, A sale mught
result in a change in the entity (knows as the "Loan Servicer”) that coflects Periodic Payments dus srder the Note
and this Security Instrument and performs other morigage foan servicing obligations under the Note, this Secunty
Instranient, and Applicable Law. There also might be cue or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrewer will be glven writien notice of the change which will
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state the name and address of the new Loan Servicer, the address to which payments should be made and any other
nformation RESPA reguires in connection with a notice of transfer of sevvicing. If the Note is sold and thereaitor
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligaiions
o Borrower will remain with the Loan Servicer or be transforred o a successor Loan Servicer and ave not assumed
by the Note purchaser unless othorwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 1o any judicial action {(as either an mdividual
Litigant or the member of a class) that arises from the other party’s actions purssant o this Secnaty Instrument of that
alleges that the other party has breached any provision of, or any duty owad by reason of, this Security Insirument,
antil such Borrower or Lender bas notified the other pacty (with such notice given in corapliance with the requirements
of Section 13) of such aBlleged breach and afforded the other party hereto a reasonable pertod after the giving of such
notice 1o take corrective action. If Applicable Law provides & time period which must elapse before certain acuon
can be taken, that tirne period will be deemed 16 be reasonable for purposes of this paragragh.  The police of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given
to Barrower pursnant 1o Section 18 shall be desmed to satisfy the notice and apporfunity {0 {ake corrective achion
provisions of fhas Section 20,

23, Hazardous Substances. As used in this Section 21: {3) "Harzardous Substances” are fnose substances
defined as toxic or harzardous substances, poflutants, or wastes by Environmenial Law and the following substances:
pasoline, kerosene, other flammable or toxic petrolews products, toxic pesticides and berhicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioacnve materials: (b)) "Environmental Law™ means federal
laws and laws of the jurisdiction where the Praperty s located that relate to health, safety or environmental profection,
{0} “Brvironmental Cleanup” includes any response action, remedial action, or removal action, as dalingd in
Brvironmental Law; and (6 an "Enviconmental Condition” means a condition that can cause, coninbote 10, of
otherwise irigger an Environmental Cleanug,

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaien (o releage any Hazardous Substances, on ot n the Property, Borrower shall ot do, nor aﬁlﬁw_ anyone elge
to do, anything affecting the Property (a) that is in violation of any Buovironmental Law, (b} which creates an
Fovironmental Condition, or {¢} which, dwe fo the presence, use, oF release of a Hazardous Substance, Croaics a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply 10 hie
presence, use, or storage on the Property of small quantities of Hazardous Subsiances that are generally reco gn_imd
i be appropriate © normal residential vses and fo maiutenance of the Property {(inciuding, but not hmuied to,
hazardous substances i consamer producis).

Romowsr shall promptly give Lender written notice of {(a) any investigation, clabm, demand, lawswt ot oiher
action by any governmental or regulatory agency or private party involving the Property and any Hazardous Subsiance
or Bavironmental Law of which Borrower has actuad knowledge, (b} any Environmental Condition, inclnding but not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous 2ubstance, and {c) any
condition caused by the presence, use or refease of a Hazardous Substance which adversely affects the value of the
Property. [f Borrower learns, ¢r is notified by any governmental or reguiatory authority, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shail
promntly take all necessary remedial actions in accordance with Envivonmental Law, Nothing berein shail creafe any
shiigation on Lender for an Environmental Cleanup.

NON-UNIFORM COVEMANTS. Rorrower and Lender further covenant and agree ag foliows:

32, Acceleration: Remedics. Lender shal give notice to Borrower prior to acceleration following
Rorrower's breach of sny covennnt or agreenient in this Seeurity Instrument (but not prier {0 acceleration under
Section 18 wnloss Applicable Law provides otherwise). The notice shall specify: (a) the defauit; (b) the action
reguired fo cure the defauli; () a date, not less than 3} days from the date the notice is given to Borrower, by
which the default must be cured; and (@) that falluve to core the defanlt on or before the date specified in the
nntice may result in accelerstion of the sums secured by this Security Instoumment and saie of the Property., ThH
notice shall further inform Borrower of the right to refastate afier acceleration and the right fo bring a conrt
sction to assert the non-existence of a defanit or any other defense of Borrower to aceelerstion and sale. i the
defauli is not cwred on or hefore the dale specified in the notice, Lender al its option may require immedsate
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pavient o full of all sumns secored by this Sccurdly Instrument withoo! further demand and may myoke the
power of sale and any ather remedies permitied by Applicable Law, Lender shall be endiiied {o collect all
expenses ineurred in pursuing the remadies provided in this Seetion 22, iscloding, bt nod Hmited (0, reasonable
atorneyvs’ fees and costs of {ie evidence,

if Lender invokes the power of sale, Lender shall give g copy of 8 nsfice to Borrower in {he manaer
provided in Section 15, Lender shall publish the notice of sale onee a week for three consecutive weeks In 8
newspaper published in Shelby County, Alshama, and thereupon shall gell ihe
Property to the bighest bidder at public auction at the front door of the Coundy Conrthoeuse of this County.
f.ender shall deliver to the purchaser Lender's deed conveving the PFroperty. Lender or ifs decignes may
purchase the Property at any safe. Borrower covenanis and agrees that the proceeds of the sale shall be applicd
in the following order: (8) {0 alf expenses of the sale, including, but pot Himited o, reasonable attorneys’ fees;
(B} to all sums secured by this Secnrity Instrament; and {¢) any excess to the person or persons legally entitled
to B,

23. Release. Upon payment of all sums secured by this Security Instruement, Lender shall release this Segunty
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower 2 fee for releasing s Security
fnstruoment, but onlby if the fee 15 paid to a third party for services rendered and the charging of the fee is permitted
ander Apphcable Law.

24, Waivers. Borrower waives all rights of homestead exemption n the Froperty and relinguishes ali rights
of curtesy and dower in the Property.
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BELOW, Borrower accepts and agrees to the terme and covenants confained in this decurity

BY SEGNING |
Fnstriment and in any Rider executed by Borrower and recorded with &,
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Lot 35, according o the Survey of Savannsh Pointe Sector 115, Phase 11, as recorded i
Map Book 33, Page 17, in the Probaile Odfice of Shelby County, Alabama.
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THIS PLANNED UNIT DEVELOPMENT RIDER i3 made this 4Ty day of
JUNE, 2016 . and is incorporated into and shall be deemed to amend and

supplement the Mortpage, Deed of Trust, or Seourity Deed {the "Secunty Instromen ;a i)f e sarne date,

siven by the undersigned (the "Borrower™) to secure Borrower's Noe o America’™s iost

FU
(the "Lender™) of the same date and covering the Property described in the Securtty Instrument and Jacated ab:

1001 SAVANNAH LANE, CALERA, ALABAMA 350440
Property Aciress)

The Property includes, but is aot limited to, a parcel of land iraproved with 2 dwelling, wogether with other

such parcels and certain common arcas and facilitics, as described in
COVENANTS, CONDITIQONS AND RESTRICTIONS OF HRCOORD

(the "Declaration™). The Property is 2 part of 2 planned unit developroent known as

Savannah Fointe

[Name of Planned Unit Developiment]

{the "PUD™). The Property also includes Borrower's interest in the homeowasrs association or eqrivalent
antity owning or managing the commaon areas and facilties of the PUD (the "Uwners Association” } and the
uses, benafits and procceds of Borrower' s interest,

PUD COVENANTS. In addition to the covenanis and agreements made in the Secunty Instrument,
Rorrower and Lender further covenand and agree as Tollows:

&, PUD Obligations. Borrower shall perform all of Borrower's obligations under the PULYs
Constituent Documente. The "Constituent Documents” ave the (1) Declaration; () articles of incorporation,
srust instrument of any eqguivalent documend which creates the Owners Associafion; and () any by-laws or

ather rules or regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and
assessmasrgs imposed pursuant to the Constituent Documents,

8. Property Insuranes. So long as the Owners Association maintaing, with 2 generally accepted
insurance carrier, & "master” or "hlanket” policy insuring the Property which is satisfaciory to Lender and
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which provides insurance coverage in the amounts {ncheding deductibie levels), for the periads, and against
loss by fire, hazards included within the term "exignded coverage,” and any other hazards, mehuding, bt
not limited fo, earthauakes and floods, for which Lender requires insurance, then: (1) Lender wadves the
srovision in Section 3 for the Pertodic Payment o Lender of the vearly prenuim instaliments for property
imsurance on the Property; and (i) Borrower' s obligation under Section 3 10 maintain property msurance
coverage on the Property 15 deemed satisfied 1o the exient that the required coverage 15 provided by the
Ohwrners Association policy.

What Lender requires as a condition of thig warver can change during the term of the loan,

Borrower shall give Lender prorapt notice of any lapse in required property insurance coverage provigded
by the master or blanket policy.

In the sveut of g distribution of property insurance procecds in licu of restoration or repair foilowing
a loss 1o the Property, or o common areas and facilities of the FUL, any proceeds payable o Borrower are
herehy assigned and shall be paid o Lender. Lender shall apply the proceeds o the sums secured by the
Security Instrument, whether or not then due, with the excess, il any, paid to Borrower.

. Public Liability Insurance. Borrower ghall take such actions as may be roasonable to insure
that the Crwners Association maintains a public hiability ingurance policy acceptable m form, amoun, and
exient of eoverage o Lender.

3. Condemnation. The proceeds of any awsrd ot claim for damages, direct or conseguential,
payable to Borrowser in connection with any condemnation or other taking of all or any part of the Property
ar the common arcas and facilities of the PUD, or for any convevance 1o Beu of condemuation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by {he
securily Instrment as provided m Seetton {1

£, Lender's Frior Consent. Borrowsr shall not, except afier notice to Lender and with Leader' s
prior written conscnt, cither partition or subdivide the Propecty or consent for {1} the abandoament oF
termination of the PUD, except for abandonment or termmmnation reguired by law in the case of substaniial
destruction by fire or other casualiy or in the case of a taking by condemunation ot eminent domam; (i) any
amendment o any provision of the "Constituent Documens” if the provision ig for the express benetit of
Lender; (M) terminanon of professional management and assumpiion of sslf-management of the Owners
Association; or (Iv) any action which would have the effect of rendering the public Habibty msurance
coverage maintamed by the Ohwaers Association wnacceptable to Lender.

., Remedies, If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounis disborsed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instoument. Unless Borrower and Lender agree {o other terms of payment, these
amounis shall bear interest from the date of dishursement at the Note rate and shall be payable, with mievest,
upon notice from Lender to Borrower reguesting payrent.
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