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DEFINITIONS

Words used in multipie sections of this document are defined below snd other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain mies regarding the wsage of words used in ths document arg
also provided m Section 6.

(A} "Security Instroment” means this documesnt, which is dated JIRE 24, 2016 ,
sopether with all Riders to this document.

(B} "Borrower” is

Borrower 13 the mortgagoer wader s Seourtly nstrument,

(O "MERS" s Mortgage Blectronie Registration Systems, Ine. MERS is a separate corporation that is
acting solsly as 8 nominee for Lender and Lender’s successors and assigns, MEERS Iz the morigagee
pnder thiz Security Instrument. MERS & organdred and sxisting under the laws of Diclaware, and has an
address and tﬂﬁphmm murnber of P.O. Box 2826, Flint, MI 485012024, tel, {RER} 679-MERS,

ﬂ}} “Lmﬁﬁs "t g

Lender is a (CREBCEETION
sreanized and existing uader the {wvs of HE STRTE OF TRLAS

Lender’ s address 18

4203 MARSH 18N, CARRLIieE, TX 75007

(B3 “Note™ means the promissory note signed by Borrower and dated  JUBE 24, LULH
The Molc siates that Borrower DWES Lﬁﬁdfﬂ'

THG HRIRED THIRTERN TROURAN IRERED FIFTY FIVE & ROA108

Diotlars (U.8. $213, 655,40 } plus intercst. Borrower has promised io pay this debt in regular
Perindic Payments and & pay the debt in full not later than JULY 01, 2046 :
(Fy "Property" means the property that is described below under the heading "Trangfer of Rights i g
Property.”
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{3} “Loan® means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
dug under the Note, and all sums duc nnder this Security Instromeent, plus interest.

(0 "Riders” means sl Riders to this Security Instrument that are executed by Borrower, The following
Riders are to be execnted by Borrower {check box as apphcable]:

Adiusiabls Rate Rider “ Condominium Rider .| Second Home Rider
Balloon Rider LN Plasned Uit Development Rider L 1d Family Rider
VA Rider i Riweekly Pavment Rider

Oher(s) {speciiy]

(I} "Applesble Law" means all controlling applicable federal, stale and local siatotes, regulalions,
ardinances and administrative rales and orders {that have the effect of law} as well as all applicable final,
non-appealable judicial opinions,

(N *Community Association Dueg, Fees, and Assessments” means all dues, fees, assessments and ther
charges that are imposed on Borrowsr or the Property by a condominium asSociafion, hOmgowners
association or similar orgamzation.

(K} "Kiecironic Funds Transfer” means any transfer of funds, other than s wansachon origimated by
check, draft, or similar paper instrument, which is initiated through an electronmic termingi, telephonic
instrument, computer, or magnetic tape so as to order, mstruct, or authorize a financial institution to debit
or credit an sccount Such term includes, but is not limited to, point-of-sale wansfers, sutomated teller
machine transactions, fransfers imitiated by iclephone, wire fransfers, and automated cisaringhouse
trangiers.

(L} "Escrow Jtems" means those items that are described in Section 3,

(M} "Misccllancous Procecds™ means any compensation, settiement, award of Gamages, or PYOCesds paid
by any third party {other than insurance proceeds paid under the coverages described in Section 3} for: {i
damage to, or destruction of, the Property; (i) condermmation or other taking of all or any part of the
Progerty; {iii) conveyanes in licu of condenmation; or (Iv) misrepreseniations of, or omissiong as {o, the
vahue and/or condition of the Property.

(M) "Morigare Insurspes” means msurance profecting Lender against the nonpaymend of, or default on,
the Loan.

(O} "Periodic Payment” means the regularly scheduled amount due for {i} principal and interest under the
Note, phus (it} any smounis under Section 3 of this Security Instrument.

(P} "RESPAY means the Real Estate Setilement Procedures Act {12 ULS.C. Sectivn 2681 of seg. ) ang its
implementing regulation, Regulation X (12 C.F.R. Part 1024}, as they might be amended from fime o
time, or any additions! or suecessor legiglation or regulation that governs the same subject matier, As used
in this Security Instrument, "RESPA® refors to all requirements and rostrictions that are imposed in regard
to g "federaily related mortgage oan® even if the Loan does not qualify as 8 "federally related morigage
Ioan” under RESFA,

{3} "Successoy in Inderest of Borrower” means any parly that has taken ttie to the Property, whether or
not that party has assumed Borrower's obligabions under the Nete and/or this Seourtly Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures fo Lender: {i} the repayment of the Loan, and all renewals, extonsions and
modifications of the Note: and (1) the performance of Borrower's covenants and agreoments snder s
Security Instrument and the Note. For this purposs, Borrowsr irrevocably mortgages, grants and
conveys to MERS (solely as nominge for Lender and Lendes's successors snd sssigns} and 1o the

1&6583666
ALABAMA-Single Family-Fannie Mas/Freddie Mao BNIFORM INSTRUMENT WiTH MERS Form 3081 /013

%-EA{AL) {1302).00 Page & af 15

l ‘ |
il il i
T . R

-t "‘i‘.. n
L% -,."ﬂ.-"' ‘q.-"" '."I._ . ".'I‘ " n
T s n ke S S, A B Sawt wta
ﬁ‘?“# ““\ ""«.'”‘-.‘-.'-.wl:\"':xuxuuuxux'w: xxxxxxxx b
i

iy
A
e

A a
o



20160627000222980 06/27/2016 03:50:31 PM MORT J3/18

successors and assipns of MERS, with power of sale, the following described property located mn the

County of SHELHEY

[Name of Revording Jurisdiction]

The procesds of this loan have been applied on the purchase price of the hersin descnbed propany.

Parcel T Number:
1051 §-0~005~025 . 000
which currently has the address of

5125 mm IO IN [Street]
: | iCity] , Alshama 35244 [Zip Code]

“’Pmpnm Aﬂﬁr&sq“}

TOGRTHER WITH all the improvemenis now or hereafier erected om the property, and ail
easements, appurienances, and fixtures now or hersafier a part of the property. All replacements and
additions shall alse be covered by this Scowrity Instrument. Al of the foregoing 5 reforred to m thns
Security Instrument as the “Property.™ Borrower understands and agrees that MERS holds only logal titie
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law ar
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right! 1o exercise any
or all of those interests, including, but oot Himdied to, the right to forsclose and sell the Property; and fo
take any action required of Lender meluding, but not limited to, releaving and canceling this Security
Ingtrament,

SORROWER COVENANTS that Borrower is lawfiudly seised of the egtate hereby conveyed ang has
the right to grast and convey the Property and that the Property is unencumbsred, except for encunbrances
af record. Rorrower warrants and will defend generslly the tie to the Property against all clanas and
demands, subiect o any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-umiorm
covenants with limited varistions by jurisdiction to constifufe & uniform security instrument covering veal
PYoperty.

UNFORM COVENANTS. Borrower and Lender covenant and agree as follows:

£, Payvment of Principal, Interest, Eserow [toms, Prepayment Charges, and Late Uharges.
Borrower shall pav when due the principal of, and interest on, the debt evidenced by the Note and any
prepaviment charges and lste charges due under the Note. Borrower shall alse pay funds for Bscrow Hemg
pursuiant fo Section 3. Payments due undsr the Note and this Security lastrument shall be made 1 ULS,
currency. However, if any check or other instrument received by Lender as payment under the Note or ths
Security Instrumeant is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Noto and this Scounity Instrument be made in one or more of the following forms, a3
seleciod by Leuder: {a) cash; (b} money order; {¢) certified check, bank check, ireasurer's check or
cashier's check, provided any such check is drawn upon an ingtitution whose deposts sre msured by a
federal agency, instrumentality, or eniity; or {d) Electronic Fungs Transier.

LEGSHISEE
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Payments are deemed received by Lender when received at the location designated i the Note or &l
such other focation as may be designated by Lender in accordance with the notice provisions wn Sechon 13,
Lender may relun sy payment or pertial payment f the payment or partial payments are nsuilicient fo
bring the Loan current. Lender may accept any payment or partial payroerd insufficiest o bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender iz not obligsted to apply such payments at the time such payments are
accepted. If each Perlodic Payment is applied as of its scheduled due date, then Lender nesd nof pay
interest on unapplied funds. Lender may bold such wmapplicd funds until Borrower makes payment io bring
the Loan current. I Borrower does not do so within a reasonable period of time, Lender shall either apply
such fands or return them to Borrower. I uot applied carlier, such funds will be applisd {o the outstanding
principal balance under the Note immedintely prior to foreclosure, No offset or claim wineh Borrower
might have now or in the future against Lender shall reliove Borrower from making payments due under
the Mote and this Security Instrurasnt or performing the covenants and agreements scoured by this Secunity
Ensfrunent,

%, Application of Payments or Procesds. Exoept a5 otherwise described in this Sechon 2, all
pavments accepied and applied by Lender shall be applied in the following order of priority: {a) mierest
due under the Note: (B) principal due under the Note; (¢} amounts due ynder Section 3. Such payments
shall be applied to sack Periodic Payment in the order in which it became due. Any remaining amnounts
shall be apphed first to late charges, second to sny other amounts due under this Security Instrument, and
then to raduce the principal balance of the Note,

If Lender reccives 8 paviment from Borrower for 8 delinguent Periodic Payment which inciudes a
sufficient amount to pay any late charge dus, the payment may be applied to the delinguent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower 1o the repayment of the Periodic Payments i, and to the sxtent that, each payment can be
paid in fall. To the extent that any excess exists after the payment is applied to the full payment of one o
more Periodic Pavments, such excess may be applied to any late charges due. Veluntary prepayments shali
be applied first to any prepayment charges and then as desoribed in the Note.

Anv application of payments, insurance procesds, or Miscellaneous Procseds to principal due undet
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Fayments.

3. Foads for Eecrow Jtems, Borrower shall pay o Lender on the day Periodic Payments are gue
pnder the Note, until the Note is paid in full, & sum (the "Funds™} to provide for payment of amounis gue
for: {a) taxes and assessments and other items which can aftain priority over this Security instrument as a
lien of encumbrance on the Property; (b) leaschold payments or ground rents on the Property, i any; {o}
sreminms for sny and all insurance required by Lender under Section §; and {(d} Mortgage lusurance
premiwms, i any, or any sums payable by Borrower to Lender in lien of the payment of Morigage
Insurance prewiums in accordance with the provisions of Section 10, These iems are calied “Escrow
ffems.” At origination or st any tme during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
aggessments shall be an Bscrow {em. Borrower shall prompily firnish to Lender all notices of amounts to
be paid under this Seciion, Borrower shall pay Lender the Funds for Escrow Items unless Lender watves
Borrower's obBigation to pay the Funds for any or all Escrow Hems, Lender may watve Botrowsr s
obligation o pay o Lender Funds for auy or all Esorow Jioms at any time. Any such wabver xuay oaly be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Ilems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender recerpiy evidencing such payment within such time period a5 Lender may require,
Borrower's obligation o make such paym ents and o provide receipts shall for all purposes be deemed fo
he a covenant and agrecment contained in this Security Instrument, ss the phrase "covenant and agrecment”

ig used in Section 9. ¥ Borrowsr is obligaied to pay Escrow Bems directly, pursuant to 2 warver, and
Rorrower fails 0 pay the amount due for an Escrow ltem, Lender may excrcise is rights under deciion 3
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and pay such amount and Borrewer shall then be obligated vnder Soction ¥ to repay to Lender any such
amonnt, Lender may revoke the waiver as to any or all Esorow Items at any time by a nolice given m
aceordance with Section 15 and, upon such revocaiton, Borrowser shall pay to Lender all Funds, and i
such amounts, that sre then reguired under this Section 3.

Lender may, at any Hme, colleet and hold Funds in an ameount (a8} sufficient to permit Lender {o apply
the Funds at the tirme specified under RESPA, and (b} not to exceed the maximum amount 2 lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of cxpenditures of ftore Bscrow Hems or otherwise in sccordance with Applicable
Law,

The Funds shall be held i an institution whose deposits are msured by @ federal agency,
instrumentality, or entity (inchuding Lender, if Londer is an institution whose deposits are so ingured} or in
any Federal Rome Loax Bank, Lender shall apply the Funds o pay the Escrow lems no later than the tune
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, ancuatly
anabyeing the escrow account, or verifying the Hserow [tems, unless Lender pays Borrower inlerest on the
Fonds and Applicable Law permits Lender o make such a charge. Unless an sgreement iy made in writng
or Applicable Law requires inferest {o be paid on the Funds, Lender shall not be reguired to pay Borrower
any inferest or earnings on the Funds. Borrower and Lender can agree n wniing, howover, that interest
shall be paid on the Funds, Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPAL

If there is 2 surplus of Funds held in escrow, as defined under RESPA, Lender shall gocount fo
RBarcawer for the exeess funds in sccordance with RESPA. If thers is a3 shortage of Funds beld in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay io
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly pavinents, i there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
wotify Borrower as required by RESPA, and Borrower shall pay o Lender the amount necessary 1o make
up the deficiency i accordance with RESPA, but 1n no swore thap 12 monthly payments,

Upon pavment in full of all swms secured by this Security Instrument, Lender shall prompily refund
to Borsower any Fands held by Leader.

4. Charges; Ldems. Borrower shall pay all taxes, assessreents, charges, fincs, and Umpositions
attributable to the Property which can stinin priority over this Security Instrument, leasehold payments of
exound rents on the Property, if any, snd Conununity Associztion Dues, Fees, and Assessments, if any. To
the extent that thege items are Bserow [ems, Borrower shall pay them in the manner provided in Section 3

Borrower shall promptly discharge any lien which has priority over this Securily Instrument uniess
Borrower: {a) agrees in wriling to the payment of the obligation secured by the Ben in a manner acceptable
to Lender, but only so long as Borower is performing such agreersent; (b} contests the lien in good failh
by, or defends asgainst enforcement of the Hen i, legal proceedinge whick in Lender's opinion gperaie 16
prevent the enforcement of the Hen while those procecdings are pending, but only untd such proceedings
are concluded: or {0} secures from the holder of the Hen an agreement satisfactory to Lender subordinaling
the Hen to this Security lnstrument, If Lender determines that any part of the Property &5 subject o 2 hen
which can attain priority over this Sscurity Tnstrument, Lender may give Borrower a notice idenitfymnyg the
lien, Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
mare of the actions set forth above n thas Section 4,

Lender may require Borrower fo pay & one-time charge for @ real estate tax verification andfor
reporting service used by Lender in connection with this Loan.

5. Property Insursnce. Borrower shall keep the improvements now existing or hereafier erceted on
the Property insured against loss by fire, hazards included within the torm "extended coverage,” and any
other hazards including, but not Hmited to, earthguakes and floods, for which Lender requires msurance.
This insurance shall be maintained in the amounts {ncluding deductible levels) and {or the pertods that
Lender requires, What Lender requires pursuant fo the preceding sentences can change during the term ot
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the Loan, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lenger's
right to disapprove Borrower's cholce, which right shall not be exercised urreasonably. Lender may
require Rorrower 1o pay, in connection with thizs Loan, either: (a8} a one-fime charge for Hood zone
determination, certification and tracking services; or (b} a one-time charge for flood zoue defermination
snd certification services and subseguent charges each thme remappings or similar changes occur winch
reasonably might affect such determiination or cortification. Borrower shall also be responsible for ihe
pavinent of any focs imposed by the Federal Bmergency Management Agency in connection with ihe
review of any food zone determination resuliing from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may oblam insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation o purchase any
particular fype or amount of coverage. Therefore, such coverage shall cover Lender, but might or nught
not protect Borrowsr, Borrower's equity in the Property, or the contents of the Property, against any r1SK,
hazard or liability snd might provide grester or losser coverage than was previously  offect, dorrower
acknowledges that the cost of the insurance coverage so oblained might significantly sxceed the cost of
insuranece that Borrower could have obtained. Aoy amounts dishursed by Lender under this Section 3 shall
become additional debt of Borrower secured by this Security Instrument. These amounds shall bear mierest
at the Note rate from the date of disbursement aud shall be payable, with such mterest, upon notice from
Lender to Borrower reguesting payment,

All insurance policics roguired by Lender and repewsls of such policies shall be subject to Lender's
right 1o disapprove such policies, shall include a2 standard morigage clause, and shall pame Lender as
morigagee and/or as an additional loss payee. Lender shall have the right &o hold the policies and renewal
certificatss. ¥ Lender requires, Borrower shall promaptly give to Lender all receipts of paid prendums and
renewal notices. If Borrower obiains sny form of insurance coverage, not otherwise reguired by Leonder,
for damage fo, or destruction of, the Property, such policy shall inchude a standard morigage clause and
shall narne Lender ag morigagee snd/or as an additional loss payes.

Tn the event of loss, Borrower shall give prompt notice to the insurancs carvier and Lender. Lender
may make proof of loss if not made promptly by Borrewer, Unless Lender and Borrower othierwise agres
in writing, any insurance proceeds, whether or not the underlying insurance was reguired by Lender, shall
e applied o restoration or repair of the Property, if the restoration or repair Is economicatly foasible and
Lender's security is not lessened, Daring such repair and restoration period, Lender shall have the right to
hold such fnsurapee proceeds il Lender has bad an opportunity fo inspect such Property to ensure the
work has been comploted to Lender's satisfaction, provided that such mspection shall be undertaken
gromptly. Lender may dishurse proceeds for the repairs and restorahon in 2 single payrent o N @ Series
of progress pavments as the work is completed. Unless an agreement 18 made m waiding or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required (o pay SOIFower any
interest or carnings on such proceeds. Fees for public sdjusters, or other third partics, retamed by
Rorrowser ghall not be paid out of the insurance procecds and shall be the sole obligation of Borrower, If
the restoration or repair is not economically feasible or Lender's seonrity would be lessened, the msurance
proceeds shall be applied fo the sums secured by this Security Instrument, whether ot net then dupe, with
the excess, if any, paid fo Borrower. Such insurance procecds shall be appbed in the order provided for m
nection 2.

If Borrower abandons the Property, Lender may file, negotinte and sefile any avaulable insurance
claim and related maiters. If Borrower does not respond within 30 days to a notice from Lender thaf the
insurance carcier has offorsd to seftle a claim, then Lender may negotiate and seitle the clairm. The 30-day
period will begin when the notice is given. In either gvent, or if Lender acguires the Properly undes
Section 22 or otherwise, Borrowsy hereby assigns to Lender {8} Borrower's righis o any insurance
nroceeds in an amount not o excesd the amounts uspaid under the Note or this Security Instrument, and
(b} any other of Borrower's rights (other than the rignt to any refund of unearned promums paid by
Rorrower) under all insurance policies covering the Properly, insofar as such rights are applicable 1o the
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coverage of the Property. Lender may use the insurance procseds gither to repaw or restore the Property or
to pay amounts vopaid under the Note or this Sceurity Instrument, whether or not then due.

6. Occupancy. Borrower shall oocupy, establish, and use the Property a3 Bomower's principes
residence within 60 days aBer the execubion of this Security Instrumpent and shall continue {0 ccoupy the
Property as Borrowser's principal residence for al least one year after the date of occupancy, uniess Lender
othetwise agrecs in writing, which consent shall not be unreasonably withheld, or unless extonusting
circumsiances exist which are beyond Borrowes's control,

7. Preservation, Maldesance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or bopair the Pmpﬁ:rt}r, allow the Properiy to detcricraie or commitl waste on the
Property. Whether or not Borrower is residing in the Property, Borrowsr shall mamtain the Property m
order 1o prevent the Property from deteriorating or decreasing in value duc i i3 condition, Unless it s
determmed purﬁuﬁm to Section § that repatr or restoration is not economically feasible, Borrower shall
prompily repair the Property if damaged to avoid fwther deferioration o damage. I nsurance or

conderanation procesds are paid in connection with damage 1o, or the taking of, the Property, Borrowsr
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such

purposes. Lender may disburse proceeds tor ihe: repairs and restoration in o siogle payment or in 3 series of
progress payments as the work is completed, IF the imsurance or condemuation proceeds are not sufficient

to repair or restore the Property, Borrower 13 not rolieved of Borrower's obligation for the completion of
guch repair or restoratiog.

Lender or its agent may make reasonable eptries upon and laspections of the Property. if it has
reasonable cavse, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior nspection specifying such reasonable cause.

3. Berrower's Loan Apgplicatien, Borrower shall be in default if) during the Loan application
process, ROTFOWer of any persong or entitics acting st the direction of Borrower or with Borrower s
knowledse or consent gave materiafly false, misleading, or insccuraie information or statements to Lender
{or failed to provide Leoder with material information) in connection with fhe Loan. Material
representations include, but are not limited to, represeniations concerning Borrower § GOQUPanCy of the

Property as Borrowse's principal resudence.
8, Protection of Lender's Interest in the Property snd Rights Under this Security Instrument. if

(2) Borrower fails to perform the covenants and agreements contained in this Security Insirument, (b} there
is a legal proceeding that might significantly affect Lender's interest jn the Property and/or rights under
this Security Fustrument {such as & procecding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lisn which may atisin priority over thizs Secwrilty Instrument or o euforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever 13
reasonable or appropriste to protect Lender's intorest in the Property amd righls under this Secumty
Instrument, including protecting and/or asscssing the value of the Property, and securing and/or repairing
{he Property, Lender's sctions can include, but are not Himited o {8} paying any sums secured by & hen
which hag priorily over this Security Instrument; (b} appearing in cowrt; and {o} paying reasonable
attorneyy feeg 1o protect its interest in the Property and/or rights under this Secursty Iastrument, mchuding
its scoured position in a bankruptey proceeding. Sccuring the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
fromn pipes, eliminate buikding or other code violations or dengerous conditions, and have utilities turned
on or off, Although Lender may take action under this Section 9, Lender does not bave {0 do so and is not
under any duty or obligation to do so. It is agreed that Lendor imcurs no liability for not taking any or all
actions authorized under this Section 9,

Any amowunts disbursed by Lender under this Section § shall become additional debt of Borrowser
secured by this Secwrity Instrament. These amounts shall bear nterest at the Note rafe from the date of
dishursement and shall be payable, with such intercst, upon notice from Lender o Borrower requasting

payment.
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if this Security Insirument is on a leaschold, Rorrower shall cowmply wih il the provisions of e
leass, ¥ Borrowsr acquires fee title to the Property, the leaschold and the fee ttle shall not merge nriess
Lender agrees o the merger i writing.

1. Morteage Insurance, If Lender roquired Mortgage Insurance a8 a condihion of making the Loan,
Borrower shall pay the premivms required to maintain the Morigage Insurasce i effect. {f, for any reasoq,
the Mortgage Insurance coverage required by Lender ceases 1o be available from the morigage insurer that
nreviously provided such insurance and Borrower was reguived 1o make separately designated pavmonts
toward the premiums for Morigage Insurancs, Borrower shall pay the preenues required o oblain
coverage substantially equivalent to the Morigage Insurance previously i sfteci, al 4 o8t substantially
squivalent to the cost o Borrower of the Mortgage Insurance previously in effect, from an aliernate
mortgage nsurer selected by Lender. I substantially equivalent Morigage lusurance Coverage is not
available, Borrower shall continue to pay to Lender the amount of the soparately designated payments that
wers dus when the insurance coverage ceased to be in effect, Lender will scoept, use and retain these
payroents 85 & nonrefimdable loss reserve in Heu of Morigage Insurance. Such loge reserve shall be
son-refimdable, uotwithetanding the fact that the Loan is ultimately paid in full, and Lender shall not bs
required to pay Borrower any interest of sarnings on such 1088 reserve, Lender can no loager reguire 10ss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender reguires}
provided by an insurer selected by Lender sgain becomes available, i5 obtained, and Lender requives
separately designated payments toward the premiums for Morigage Insurance. I Lender requured Motigage
Insurance as 2 condition of making the Loan and Borrower was required to make separately degignated
payvments toward the promiums for Mortgage Insurance, Borrower shall pay the promtmns reguired o
maintain Morigage Inswrance in effect, or fo provide a nmon-refundable loss reserve, until Lender’s
requirerneat for Mortgage Ingurance ends in secordance with any written agrecment between Borrower and
Lender providing for such termination or until termination i required by Applicable Law, Nothing m this
Section 10 affects Borrower's obligation to pay mterest at the rate provided in the Note,

Mortgape Insurance reimburses Lender {or any entily that purchases the Note} for certmin losses H
may incur i Borrower does not repay the Loan ag agreed. Borrower 18 not a party the Mortgage
{nsurance.

Morizage insurers evabuate their total risk on all such insurance i force from time o time, and may
etiter into agreements with other partics that share or modify their risk, or reduce losses, These agrecments
sre on terms and conditions that are satisfactory o the morigage insurer aod the other party {or partiss) to
these agrecments. These agreemends may require the morigage insurer o make paymenis using any sSourcs
of funds that the morigage msurer may bave svailable (which may wclude funds obtained from Mortgage
Fisuranee promumnns).

As a rosult of these agresments, Lender, any purchaser of the Note, auother msurer, any TOISULRT,
any other entity, or any affiliate of any of the foregoing, may recoive {directly o indirectly) amousts that
derive from {or might be characterized s} a portion of Borrower's payments for Morigage fnsurancs, m
exchange for sharing or modifying the mortgage nsurer's risk, oF reducing losses. IF such agreemnont
provides that an affiiate of Lender takes a share of the nsurer's risk in cxchange for a share of the
premiums paid to the insurer, the arrangement is ofien termed "oaphve reinsurance. | Further:

(a) Amy such sgreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Lesn. Sueh agreemonts will not inerease the smeunt
Borrower will owe for Morteage Inssrance, and they will not entiile Berrower o any refund.

b} Any such agreements will not affect the righis Berrower has - It agy - with respect fo the
Mortoage Insurance under the Homeowners Protection Act of 195% or any otbier Jaw., These rights
may inchede the right {0 receive certain discigsmres, (8 reguest and obtain cancellation of (ke
Mortgage Insurance, to have the Morigage Insurance ferminated suicisatically, and/or (o rveceive 8
refund of any Mortgape Tnsurance preminms that were unearned af the time of such canceiiaiion or

fRrnuEnation.
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11, Assionment of Miscellaneous Proceeds; Forfelture. Al Miscellaneous Procesds are hersby
assigned to and shall be paid to Lender.

If the Property s damaeged, such Miscellaneous Proceeds shall be applied to restoration or repax of
the Property, if the restorstion or repair is economically feasible and Lender's scourily is not Jossened.
Thiring such repair and restoration period, Lender shall have the right to hold such Misceilansous Procesds
until Londer has had an opportunity to mspect such Property to ensure the work has been compicted to
Lender' s satisfaction, provided that such inspection shall be underitaken promptly. Lender raay pay for the
repairs and restoration in 2 single disbursement or im a series of progress paymomis as the work 8
completed, Unless an agreement 13 made n writing or Applicable Law requixes iferest 1o be paid on such
Miscellaneoug Procseds, Lender shall not be required to pay Bomower any inferest or eaxhings on such
Misesllaneous Proceeds. IF the restoration or repair is not eponomically feasible or Lender's securtly would
he lessened, the MisceHaneous Froceeds shall be applied fo the sums scoured by this Securily Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2,

In the event of a total taking, destuction, or loss i value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrumeni, whether or not then due, with
the excess, if any, paid to Borrower,

Tn the event of o partial tnking, destruction, or loss in value of the Property in which the fair market
valpe of the Property immsdiately before the partial taking, destruction, or loss m valug is equal {0 OF
greater than the amount of the surss secured by this Security Instrument inunediaicly before the partial
taking, destruction, or Joss in valuwe, unless Borrower and Lender otherwise agree i writing, he swms
secured by this Secwrity Instrurerd shall be reduced by the amount of the Miscellaneous Proceeds
nunitiplied by the following fraction: {3} the total amount of the sums secured immediately before the
partial tsking, destruction, or loss in value divided by (b} the fair market vaive of the Property
imemediately before the pariial taling, destruction, or loss in value, Any balance shall be paid fo Borrower.

In the event of a partial taking, destruction, or loss in value of the Property tn which the fair markest
vahie of the Property immediately before the partial taking, desiruction, or loss 1 value 15 less than {he
amount of the sums secured immedistely hefore the partial faking, destruction, or loss lo valne, umess
Borrower and Lender otherwise agree in writing, the Miscelianeous Proceeds shall be applisd to the sums
secured by this Security Instrument whether or not the sums are then dug,

if the Property is abandoned by Borrower, or if, after notice by Lender 0 Borrower fhal the
Opposing Party {as defined in the next sentence} offers to make an award to seitle a claimt for damages,
Horrower fails o respond to Lender within 30 days after the date the notice is given, Lendey ¢ suthonized
i collcot and apply the Miscollancous Proceeds cither to restoration or repaur of the Proporty or 10 the
sums sceured by this Security Instrument, whether or not then due. "Opposig Party”™ means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrowser has 3 right of sction m
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, 15 begun thal, in
Lendet's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Propecty or rights under this Security Insbrument. Borrower can oure such & defaull and, 1f
sceclerstion has ocomred, reinstate as provided in Section I8, by causing the action or proceedmg to e
dismissed with a ruling that, in Lender's judgment, preciudes forfeiture of the Property or other maierial
irapairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that arc attributable v the impawment of Lender's interest m the Property
are hereby assigned and shall be pmd to Lender.

Al Miscellaneous Procoeds that are nod applied to restoration or repair of the Property shall be

applied in the order provided for 1 Section &
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12. Borrewer Not Released: Forbesrance By Lender Not s Walver., Extonsion of the lume lor
naymeent or modification of smortization of the swmg secured by this %eumi}r Insirment granted by Lender
io Borrower or any Successor in Interest of Borrower shall oot operate fo release the habuity of Boorowsr
or any Successors in Interest of Borrower. Lender shall not be regquired fo commence proceedings against
any Successor in Interest of Borrower or fo refise fo exiend lime for paymeut of otherwise modily
arnortization of the sums secured by this Security Instrument by reason of any dernand made by the original
Rorrawer or any Successors in Interest of Borrower. Any forbearance by Lender in exereising any right or
rerpedy inchuding, without limitation, Lender's acceptance of payments from third persons, entiies of
Successors in Juterest of Borrower of in amounts less than the amount then dus, shall not be a watver of or
prechude the exorcise of any right or remedy.

13. Joint sud Several Lishility: Co-gigosrs; Successors snd Assipas Boupd., Borrower coveonanis
and agrees that Borrower’ s obligations and lHability shall be joint and several. However, any Borrower Wit
co-gigns this Security Instrument but does not sxecute the Note {a *m-signﬂr”}‘ {a} 1§ cO-siging Big
Security Instrument only to morigage, grant and convey the co-signer’s intsrest i the Froperty under
terms of this Security Instrument; (6) is oot personglly obligated to pay the sums secured by thns Securily

Tnstrument: and (o) agrees that Lender and any other Botrower can agree to extend, modify, forbear of
make any sccommodations with regard to the terms of this Security Instrument or the Noie without the
CO-S1ENST § conssat,

Subject to the provisions of Section 1§, anmy Successor in Interest of Borrower who assumes
Borrower' ¢ obligations under this Sccurity lnstriment In writing, and is approved by Lender, shall obiain
all of Borrowser's vighte and benefits under this Security Instrument. Borrower shall not be relensed from
Sorrower' s obligations and Hability under this Security Instrument unless Lender agrees to such reieasge
wriinp, The covenmants and sgreemends of this Security Instrument shall bnd (except as provided m
Section 20} and benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for secxvicss performed in conmection with
Borrower' s default, for the purpose of protecting Lender's interesi 1o the Property and rights under tius
Security Instroment, incliding, but not Bmited to, attorneys’ fees, property inspection snd valaation jees,
In regard to any other fees, the absence of expross suthority in this Security Instrument 1o charge 2 specilic
foo to Borrower shall not be construed a3 2 probibition on the charging of such fee. Lender may not charge
focs that are expressly profibited by this Sceurity Instrument or by Applicabls Law.

§f the Loan is subject o a law which sefs maximum loan charges, and that law is finally interpreted 50
that the interest or other loan charges collected or to be collected in conncction with the Lousn exgeed the
permpitied Hoits, then: (8} any such loan charge shall be reduced by ihe amount necessary fo reduces the
charge to the permitted limit; and () any suras afveady collected from Borrower which exceeded permitted
Hodts will be refunded to Borrower, Lender may choose to make this refund by reducing the principat
owed under the Note or by making a direct payment to Boreower, If 2 refund reduces principal, the
reduction will he trested as a partial prepavment without any prepayment charge (whether or not &
prepavinent charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct pavment to Borrowsr will constitute 2 waiver of any right of action Borrower mught hiave arising out
of such overchargs.

15. Notices. All notices given by Borrower or Lender in conmection with this Security Instrument
must be in writing, Any notice t Borrower in connection with this Security lostrument shall be desmed o
have been xiven to Borrower when mailed by first class mail or when actually delivered to Borrowsr's
notice address if sent by other means. Notice ¢ any one Borrower shail constifuie notice to all Borrowers
uniess Applicable Law expressly requires otherwise, The notice address shall be the Property Address
anless Borrower has designated & substitute notice address by notice to Lender. Borrower shall promptiy
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Bomrower' s
change of address, then Borrower shall only report 2 change of address through that specified procedure.
There may be only one designated notios address under this Security Instrument at any ong Gme. Any

.d'
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notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has devignated snother address by uwotice to Borrower. Any nofice i
connection with this Security Instrument shall not be deemed to have been given to Lender untl actually
received by Lender. If any notice requived by this Security Instrument iz also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement woder fos Security
instrument,

16. Goversbag Law; Severability: Ruler of Construction. This Seourity Instrument shail be
soverned by federal law and the law of the jurisdiction in which the Property s located. All rights and
cblizations confained in this Security Instrument are subject to any requiremonts and lmmiations of
Applicable Law. Applicable Law right explicitly or implicitly allow the partics o agree by contract of it
might be silent, but such silence shall not be construsd as & prohibition against agreement by contract, In
the event that any provision or clause of this Security Incirwment or the Note confhets with Appheable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can ol
given effect without the confliching provision.,

As used in fis Security Instrument {3) words of the masculine gender shall mean and inchude
corresponding nouter words or words of the feminine gender; (b) words n the smgular shail mean and
include the phursl and vios versa; and (£} the word "may” gives sole discretion without any obligation to
take any sction.

17, Berrower’s Copy. Borrower shall be given one copy of the Note and of this Seconty Instrument.

18, Transfor of the Property or a Beneficinl Interest in Borrewer, As used in fhus Seetion 138,
"inderest it the Property” means any legal or beneficial intorest in the Property, inchuding, but not troted
to, those bepeficial interests transferred in a bond for desd, countract for deed, instaliment sales contract or
escrow agreement, the intent of which is the wansfer of title by Borrower at 8 fiture date to 2 purchaser.

if all or any part of the Property or any Interest in the Property is sold or ransferred {or if Borrower
is ot a natural person and a beneficial interest in Borrower i3 sold or transferrsd} without Lender's prior
written consent, Lender may require immediate payment in full of all sumg secured by this Security
Inctrument. However, this option shall not be exercised by Lender if such exercise is prohtbited by
Applicabie Law.

I Lender exercises this opiion, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the dale the nolice I8 given m acoordance with Section 13
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails o pay
these gums prior o the expiration of this period, Lender may hwvoke any remedics permitied by this
Security Instrument without further notice or demand on Borrower.

1%, Borrower's Ripht to Reinstate After Acceleration. If Borrower meels certam condifions,
Borrower shall have the right to have exforcement of this Sccurily Instrument discontinued af sny tme
prior o the carliest off (8} five days before sale of the Property pursuant o any powsr of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstaie; or {¢} enfry of 2 judgment enforcing this Security Instrument. Those
conditions are that Borrower: (3) pays Lesder all sums which then would be due under this Security
Tnstrument and the Note as if no sceelerstion had occurred; (b) curss any default of any ofher covenams oF
agrecments; {¢) pays all expenses incurred in enforcing this Security Instroment, ncinding, but not Linted
to, reasonable attorneys’ foes, property ingpection and valwation foes, and other fees mowrred for fhe
purpose of protecting Lender's interest in the Property and rights under this Securily Instrument; and {4}
takes such asction as Lender may reasonsbly require to assure that Lender's inferest m the Froperly and
rights under this Security Insirument, and Borrower's obligation to pay the sums secured by this Seounty
fnstroment, shall continue vnchenged, Lender may reguire that Borrower pay such reinstatement sums and
cxpenses in one or more of the following forms, as selected by Lender: {8} cash; {(b) money order; {0
certified chieck, bank chock, Wreasurer's check or cashier's check, provided amy such check 18 drawn upen
an institution whose deposits are insured by & federal agevey, instrumentality or entity; or {d} Elecironic
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Fuads Tramsfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured noreby
shall remain fully offective as if no accclerstion had ocenrred. However, this right to reinsiate shall not

apply in the case of acceleration under Sechion 18,
26, Sule of Note; Change of Loan Servicer; Notice of Grievance. The Nole or a partial interest i

the Note (logether with this Securily Inetrument} can he sold one or more Hnes without prior notice 1o
Borrower. A sale might result in & change in the entity (known a3 the "Loan Servicer™} that collects
Periodic Poyments due nuder the Nots and this Security Instrument and performs other mortgage ipan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There aleo might be
one or more changss of the Loan Servicer unrelated 1o a ssle of the Note, H there 15 a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the sddress to which paymenis should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafler the Loan IS
gerviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remais with the Loan Servicer or be fransferred o 2 successor Loan Servicer and are not
assumed by the Naote purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may conunence, join, or be joined 1o any judicial action {as either an
individual litigant or the member of a class) that arises from the other party’'s actions purssant 1o thig
Security Instrument or that alleges that the other party hag breached any provision of, or any duly cwed by
reason of, this Security lnstrument, until such Borrower or Lender has notified the other party {(with such
notice given in coraplinnce with the requirements of Section 15} of such slleged breach and alffvrded the
sther party hereto @ reasonsble period afler the giving of such notice to take corrective achion. i
Applicable Law pmwdss 2 time period which must clapse before certain action can be taken, that time
period will be deemed to be reasenable for purposes of this paragraph. The notice of sooeleration and
apportunity fo cure given to Horrower puisuay 10 Section 22 and the notice of acceleration given 0
Borrower pursuatt to Section 18 shall be deemed to satisfy the notice and opportunity to take sorrechive

action provisions of this Sechion 20,
21, Hazardous Subsiances. As wsed in this Section 21 {3) "Hazardous Substances” are those

subsetances defined as toxic or hezsrdons substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrolenm products, toxic pesticides
and herbicides, volstile solvents, materianls containing ashestes or formaldehyde, and radicative materials;
(b} “Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that

relate to hoslth, safety or enviroumental protection; {c} "Envirenmental Cleamup” mnciudes any response
action, remedial sction, or removal action, as defined in Environmental Law; and {d} an "Environmendal

Condition® means a condition that cen cause, confribufe fo, or ctherwise frigger an Environroerdal
Cleamup.

Borrgwer shall not cause or pernt the presence, use, iiispﬂsai storage, or release of any Hazardous
Substances, of threaten to release sny Hazardous Subsiances, on or in the Property, Borrower shall not do,
nor allow anvons olse to do, anything affecting the Property {a) that is in viclation of any Environmenta
Law, {b) which creates an Eovironmental Condition, or {¢} winch, due fo the prosence, use, of release of 8
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two senlences shall not apply to the presemce, use, or storape on the Property of small quamniities of
Hazardous Substances that are geversily recognized to be appropriate fo normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances i consumer products),

Borrower shall prompily give Lender written notice of {a) any investigation, claim, demand, Jawsuit
ar other action by awny poverumental or regulatory agenocy or privaie parly involving the Property and any
Hazsrdous Substance or Favironmental Law of which Borrower has scinal hnowledge, (b} any
Environmental Condition, including but not liraited 1o, any spilling, lealing, discharge, relsasc or threst of
reloase of any Hazardous Substance, and (¢} any condition caused by the presence, usc or release of @
Harardous Substance which adversely affects the value of the Property. If Borrower leamns, or ¢ notified
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by any governmental of regulatory anthority, or any pmfatﬁ party, that any removal or other remediation

of any Hazardous Substanee affecting the Property 1 necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law, Nothing herein shal ¢reale any obligation on

Lender for an Exvironmental Cleanup.

NMON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

317, Acceleration: Remedies. Lender shall give notice fe Borrower prier o acceleraiion
following Borrower's breack of any covenant ov agreement in this Securily Instrument (bul not prioy
tn accelevation under Section 18 wmless Applicable Law provides otherwise). The notice shsll speciy:
{2} the default; (b) the action reguired to cure the defaall] {¢} 3 date, not less than 3% days from the
date the notice is given fo Berrewer, by which the defaull must be cured; and {d) that fathure to cure
¢he defanit ou or before the date specificd in the notice may resull in accelerstion of the sums secured
by this Security Instrument snd sale of the Property, The notice shell hurther imtorm Borrower of the
rizht {0 reinsiate after accelerstion and the right to bring 2 court sction o assert (e non- ~gxigtence of
a defanlt or any other defense of Borrower fo accelerstion and sale, If the defsall is netf cuved on oy
hefore the date specified in the notice, Lender at i option may reguire immediate payment in fall af
all sums secured by ihds Secordy Instrument withowt further demand and may imvoke the pewer of
sale and any other remedics permitted by Applicable Law. Leonder shall be catitled o collect all
expenses incurred in pursuing the remedies provided in this Section 23, mclnding, but not limited to,
reasonable altorneys’ {ecs and cosis of Gitle svidenes,

If Lender invokes the power of sale, Lender shall give a copy of a netice ¢o Borrower in he
manuner provided in Section 15, Lender shall publish the notice of sale enee 8 week for ree
conseculive weeks in & sewspaper published In SelRLSX County,
Alsbama, and thereupon shall self the Froperty fo the highest bidder ot public suction at the front
doar of the County Courthouse of this Coundy, Lender shall deliver fo the purchaser Lender's deed
conveyine the Property. Lender or ifs designee may purchase fhe Property al amy sale. Beorrower
covenants and agrees that the procecds of the sale shall be applied in the following sraers {z} t0 &k
expenses of the sale, including, bul pot limited to, reasonable atlorneys’ foes; (B} to ail syras secursd
by this Security Tastrument; and (¢} any excess {0 the pevson or persens legally endilied o §t.

23. Release, Upon payment of all sums sscured by this Security Instrumend, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower g fee lox
releasing this Security Instrument, but omly if the fee is paid to a third party for services rendered and the
charging of the fee {s permiited onder Applicable Law.

34, Walvers. Borrower waives all rights of homestead exemption in the Property and relinguishes ail
rights of curtesy and dower in the Property,
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g Motary Fubm in a&mi tor s;mc:i c-::rumy and in said stsie, herely @ﬁrm}f E:h;sﬁ:

whose name(s) isfare signed o the foregoing convevance, and who isfare known to me, acknowledged
before me that, being informed of the contents of the conveyance, be/she/they executed the same
voluntarily and as hig/her/their act on the day the same bears datg,

Given andder my hand and acal of vifice this ﬁdTHm day of JLBE , 2UL6
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLAKNNED UNIT DEVELOPMENT RIDER is made this 24 TH day of JUNE :
9848 . and is incorporated into and shall be deemed to amend and supplemeant ihe

Mortgage, Deed of Trust, or Securily Deed {the "Security inslrument”} of the same date,
given by the undersigned {the "Bomower” ) to secure Borrower 8 Note (0
FAIRWAY INDEPENDENT MORTGAGE CORPORATION

ithe "Lender”} of the same date and covering the Property described In the Security
nsirument and located ai:

2428 HOLLOW LOG LN, BIRMINGHAM, ALABAMA 35444
[ Property Addrass)

The Proparty includes, but is not Bimited 1o, 8 parcel of land improved with a dwailling,
together with other such parcels and certain common areas and faciities, as described n
DECLARATIONS, COVENANTS, CONDITIONS AND/OR RESTRICTIONS FILED IN REAL
PROPERTY RECORDS OF THE COUNTY IN WRICH THE PROPERTY IS LOGATED

(the "Declaration”). The Property is a pant of a planned unit development known as

HOMESTEAD FIRSY SECTOR
[Name of Planned Unit Development]

{the "PUD"). The Property alsc includes Borrower's inferest in the homaowners association or
eguivalent entily owning or managing the common aress and facliities of (he PUD {the
*Cre ners Association”) and the uses, bensfils and proceeds of Borrower s intarest.

RUD COVENAMYS. In addition {o the covenants and agresmsnts made in the Securnly
nstrument, Borrower and Lender further covenant and agree as follows!

&, PUD Obligations. Borrower shall parform alf of Borrower' s obligations under the PULYs
Constituent Documents. The "Constituent Documents® are the (i) Declaration; (i} articles of
incorporation, trust instrument or any sguivalent dogument which creates the Owners
Association: and (i) any by-aws or other rules or regulations of the Dwners Association.
RBorrower shall promptly pay, when due, sl duss and assessments imposed pursuant to the
Constityent Documasants.

8. Property Insurance. So long as ths Qwners Associalion maintans, with a generaily
acoepted insurance carrier, & "master” or "blanket” policy insuring the Froperty which s
satisfactory fo Lender and which provides insurance coverage in ine amoums {including
deductible levels), for the periods, and against loss by fire, hazards included within the term
"extonded coversge,” and any other hazards, including, bul not limited to, earthquakes and

18665838806
MULTISTATE PUD RIDER - Singls Family - Fannle Mae/Freddis Mac UNIFORM INSTRUMENT
Form 3158 /01 Page 1 of 3 /
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finods, for which Lender requires insurance, then: (i} Lender waives the provision in Section 3
for the Periodic Fayment to Lender of the vearly premium instaliments for property insurance
on the Property; and (i} Borrower' s obligation under Section 5 1o maintain properly insurance
coverage on the Properly Is deemed satisfied to the exient thal the required coverage 1S
provided by the Owners Associalion policy.

What Lender requires as a condition of this walver can change during the lerm of the
{OERN.

Borrower shall give Lender prompt notice of any lapse in required propenly insurance
coverage providad by the master or blanket policy.

in the aveni of a distribution of property insurance proceeds in Heu of restoration or
repalr following a loss to the Properly, or fo common areas and factities of the PUD, any
orpcesds payable to Borrower are hereby assigned and shail be paid to Lender. Lender shall
apply the proceeds to the sums sscured by the Security Instrument, whether or not then dus,
with the excess, if any, paid {0 BoTowar.

&, Public Liability Insurance. Borrower shall take such actions as may be reasonabie 10
naure that the Owners Association maintaing a public lability insurance policy acceptable in
form, amount, and extent of coverage {o Lender.

0. Condenmation. The proceeds of any award or claim for damages, direst oF
consequential, payable to Borrower In connection with any condemnation or other faking af all
or any part of the Properiy or the common areas and facilities of the PUD, or for any
convevance in lisu of condemnation, are hersby assigned and shall be paid (0 Lender. SUCH
proceads shall be applied by Lender {o the sums secured by the Security Instrument as
provided in Section 11,

£ lender's Prior Consent. Borrower shall not, excapt after notice to Lender and with
Lender's prior written consent, sither partition or subdivide the Properly or consent to! {ij the
ahandonment or termination of the PUD, except for abandonment or termination requirsd by
iaw in the case of subsiantial destruction by fire or other casuslty or i the case of a taking
hy condemnation or sminent domaln; (1) any amendment to any provision of ihe " Constituent
Documents® if the provision is for the exprass benefit of lLendsr, (i} {ermination of
srofessional management and assumption of self-management of the Owners Association; of
fivy any action which would have the effect of rendering the public llabiiily insurance coverage
maintained by the Owners Association unacceptable 10 Lander.

¥, Remedies, if Borrower does not pay PUD dues and assessments whan due, fhen
Lendar may pay them. Any smounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agres 1o other terms of payment, these amounis shall bear interest from ihe dale of
dishursement at the Note rate and shall be payvable, with interast, upon notice from Lender (o

Borrow ar requesiing paymaent.

1665836888
MULTISTATE PUD RIDER - Single Family - Fannie Mae/Fregdie Mac URIFORM INSTRUMENT
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BY SIGNING BELOW, Borrower am&pis %ﬁd agrees to the terms and covenants containgd in this
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. Filed and Recorded
\,‘,.-" /1\(?* Official Public FRecm'ds

Judge James W. Fuhrmeister, Probate Judge,
% /-' ? ‘i County Clerk

*| 3 PR Shelby County, AL
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