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MORTGAGE

Words used in multiple sections of this document are detined below and other words arc defined in Sections 3. 11, 13, 18. 20
attd 21, Clertain rules regarding the usage of words used in this document arc alse provided in Section 16.

(A) “Security Instrument™ means this document, which 1s dated May 31, 2016 . together with all Riders 1o
this document.

(B} “Borrower™ is Jeffery Scoit Lusk a/k/a Scott Lusk and Carrie M. Lusk a/kfa Carrie Lusk, husband and wife

Borrowey 1s the mortgacor under this Security Instrument.

()} “Lendcer™is BancerpSouth Bank, State Chartered Institution

Lender i1s a State Chartered Insiitution organized and existing under
the laws of The State of Mississippi - Lender’s address is

PO Box 3356, Tupelo, 'S 38803-3356

. Lender 15 the mortgacee under this Security Instrument.

(D) “Note” means the pronussory note signed by Borrower and dated May 31, 2016 . The Noic states that
Borrower owes Lender Three Hundred Eighty Eight Thousand and no/100
Dollars (17.S. $§388,000.00 )

pius mnterest. Borrower has promised to pay this debi i regular Periodic Payments and to pay the debt i full not later than
June 01, 2046

‘B) “Property” means the properly that s described below under the heading “Transler of Rights in the Property ™
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{Fy  “Loan” means the debt evidenced by the Note. plus mierest, any prepayment charges and late charges due under the Note,
and all siuns due under this Security nstrument, plus mierest.

((G) “Riders” means all Riders to this Secuntty Instrument that are executed by Borrower. The following Riders are to be
sxecuted by Borrower fcheck box as applicable

E Adjustable Rate Rider L ffffffff Condommaium Rider Second Home Rader
‘_ Balioon Rider | X Planned Uxnit Development Rider | VA Rider
[-4 Family Rider fJ Biwcekly Payiment Rider | | Other(s} Tspecify]

(1) “Applicable Law™ mcans all controlling applicable federal, state and local statutes, regculations, ordimances and
aamimistrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial epinions.

(I} “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other chareges that are
iniposed on Barrower or the Propeity by a condominium association, homeowners association or similar organization.

(4} “Electronic Funds Transter”™ means any trenster of funds, other than a transaction originated by check. drait, or similar
paper mstrument. which s mitated through an electromc terminal, telephomc instrument, computer, ¢or magnetic tape so as
0 order, mstruct, or authonze a fnancial mstitution o debrt or cradit an account. Such term mcludes, but s not hmited 1o,
pomnt-oi-sale transfers, auwtomated leller macline ransactions, transters mtiated by telephone, wire transfers, and automated
clearnghouse transfers

‘K) “LEsc¢row [tems”™ means thosc 1items that are described 1 Section 3.

(L.} “Miscellancous Proceeds™ means any compensation, settlement. award of damages, or procecds pard by any third
paty (other than insurance prececds pard under the cuverages described in Section 3) for: {1) damage to. or destruction cf,
he Property: (0} condenmation or other 1aking of all or any part of the Property; (111} conveyance i hicu of condemmation: or
{1v) musrepresentations of. or omissions as to. the value and/or concdition of the Property.

‘) “¥ortgage Insurance”™ means insurance prefecting Lender aga:nst the nonpayment of, or default o, the Loan.

{IN) “‘Periodic Payment” means the regularly scheduled amount due tor (1) principal and interest under the Note, plus (1) any
amounts under Section 3 of this Secunty Instrument.

f0) “RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. § 2601 et seq.) and its implementing reguiation,
Reenlation X {12 C.F.R. Part 1024), as they nught be amended from time to time, o1 any additional or successor legislation or
regulanon that governs the same subject matter. As used m this Security Instrument, “"RESPA™ relers to all requirements and
resteictions thet are imposced in regard to a “tederally related mortgage lean™ even if the Loan does not quality as a “fecerally
velated morigage loan”™ under RESPA.

(P) “*Successor in Interest of Berrower™ means any party that has taken title to the Property, whether or not that parry has
assumed Borrower’s obligations uncer the Note and/or this Security [nstrument.

ALABAMA—Single Faraly-—Tannie MadiFreddre Mac UNIFORM INSTRUMENT worm 3007 ol
ALABANMA Greailccs®
TEV 183702 (D40813) (Fage 2 o 12)

_usk16041F 11 8000461073



20160609000198340 06/09/2016 08:47:01 AM MORT 3/15

TRANSFER OF RIGHTS 1

. THE PROPERTY

This Secunty Instrument secures te Lender: (1) the repayment of the Loai, and ail renewals, extensions and modifications of the
Note; and (11) the performance of Bomrower’s covenants and agreemenis under this Secunty Instrument and the Note. For this
urpose. Borrower 1rrevocably mortgages, grants and conveys to Lender, with power of sale, the ollowing descrnbed property

located in the County of Shelby
Tyne ol Recarding Jurisdiction] | Nante of Recording Junsdiction]

see Attached Exhibit ‘A’

sublect to: All easements, restriciions and rignhis of way of record.

the proceeds of this loan have been applied to the purchase price of the property herein conveyed to
mortgagors simultaneousty herewith.

which currently has the address of 105 Burnham St.
Strect]
BIRMINGHAM  Alabama 35242 ("Property Address™);
Lty ] [ Zap Cado]

TOGETHER WITH all the improvements now or hercafier erected on the property, and all eascments, appurtenances, and
xtures now or hereafter a nart of the property. All repiacements and additicns shall alse be covered by this Security Instrument.
All ol the foregoing s referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower 15 lawfully seised of the estate hereby conveyed and has the right to arant and
convey the Property and that the Froperty 15 unencumberced, except for encumbrances of record. Borrower warrants and wili
detend generally the nitle to the Property agamst all cloims and demands. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combmes uniform covenants tor national use and non-umiform covenants with limited
variations by jurisdiction 1o constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Pavment of Principal, Interest, Escrow [tems, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and laze charges due
nder the Note, Borrower shall also pay tunds for Escrow [tems pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made m U.S. currency. However, 1f any chieck or other mstrument received by Lender as payment
midder the Note or this Securnity Instrument 1s returned to Lender unpaid. Lender may require that any or all subsequeat payments
due under the Note and this Sceurity Insitument be made m one or more of the following forms. as selected by Lender: (a) cash:
b)Y money order: (¢) certhied check, bank check, treasurer’s check or cashuer’s check, provided any such check 1s drawn upon an
pstifution whose deposits are msured by a federal agency, instrumentality. or entity; or (d) Electronic Funds Transter.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location as
meay be designoted by Lender m accordance with the notice provisions in Section 15, Lender may refurn any payment or paitial
navment it the payment or paraal payments are insutheient to bring the Loan cutent. Lender may accept any payment or pariial
suyment insuliicient o bnng the Loan current, without warver of any rights hereunder or prejudice 1o 1ts rights to reluse such
payimenl or partal payments n the [uture, but Lender is not obligated to apply such payments at the nne such payments are
aceepted. L each Perodic Payment 15 apphied as of its scheduled cue date, then Lender need not pay interest on unapplied funds.
Lender may hold such unapplied funds unit]l Borrower makes payment fo bing the Loan current. J{ Borrower docs not do so
within a reasonable penod of tune, Lender shall either apply such furds or returm them to Borrower. If not applicd carlier. such
unds will be applied 1o the outstanding principal balunce under the Note immediately nrior to foreclosure. No afiset or ciaim
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which Borrower might have now or i the future against Lender shall reheve Borrower from making paymeuts due under the
Note and this Security Instrument or performing the covenunts and agreements secured by thts Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all paymenis accepted and
splied by Lender shall be applied in the following order of priority: (a) mterest due under the Note; (b) printeipal due under
the Note: (¢ amounts duc under Scction 3. Such payvments shall be applied to each Periodic Payment m the order m which #t
secame due, Any remaining amounts shall be applied first to late charges. second to any other amounts due under this Security
instrument, and then to reduce the principai balance of the Notc,

If Lender recetves a paymen! [rom Borrower for a delinquent Pertodic Payment which includes a sufficient amount to
nay any late charge due, the payvment may be applied to the delinquent payment and the late charge. It more than one Perodic
Payment 1s outstauding, Lender may apply any payment received from Borrower io the repaymerit of the Perjodic Payments it,
and te the extent that, each pavment can be paid in foll. To the extent that any excess exists after the paviment 1s applied 1o the
full payvment of one or more Periodic Payments, such execess may oc applied to any late charges due. Voluntary prepayments
shal! be applied first to soy prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Pavments.

3. Funds for Escrow ttems. Borrower shall pay to Lender on the day Penodic Payments are due under the Note,
until the Note 1s paid in full, a sum {the “Fimds™) to provide for payment of amounts due for: (a) taxes and assessments and
other eims which can attem prionty over this Security Instrument as a lien or cncumbrance on the Property: () leasehoicl
nayments or greund rents on the Property, if any; (¢) prenmmuns for any and all msurance required by Lender under Section 3;
and (d) Mortgage [nsurance premiums, 1t any, or any sums payabdle by Borrower to Lender i licu of the payment ot Mortgage
[rsurance premums uy accordance with the provisions of Section 10. These items are called “Escrow [tems.” At origimnation
of al any time during the term of the Loan, Lender mav reguire that Contnunity Assoclation Dues, Fees, anc Assessments, if
Ay, be escrowed by Borrover, and such dues, fees and assessments shall be an Escrow ltenl. Borrower shall promptly furwish
(o Lender all notices of mmounts to be paid under this Seciion. Borrower shall pay Lender the Funds for Escrow ltems unless
Lender watves Borrower™s obligation to pay the Funds for any or all Escrow [tems. Lender may waive Borrewer's obligation
e pay 1o Lender Funds for any or all Escrow Items at anv {Ime. Any such waiver may only be in writing. In the gvent of such
watver, Borrower shall pav directly, when and where payable, the amounts dus for any Escrow Items ior which payment of
Funds has been warved by Lender and, 1f Lender requires, shall furimish to Lender receipts evidencing such payment within such
tne pertod as Lender may require. Borrower's ebhigation fo make such payments and o provide receipts shall for all purposes
ne deemed to be a covenant and agreement contained i this Security Instrument, as the phrase “covenant and agreement ™ s
asedd I Section 9. 1f Borrower 1s obligated to pay Escrow [tems directly, pursuant to a waiver, and Borrower [ails tc pay the
amount due lor an Escrow [tem, Lender may exercise 115 riging under Section 9 and pay such amount and Bomrower shall then
2 oblignted under Section 9 to repay to Lender any such amount. Lender may revoke the wairver as to any or ail Escrow ltems
a1l any e by a notice given m accordance with Section 13 and. upon such revocation, Borrower shall pay to Lender all Funds,
amd m such amounts, that sre then required under this Scction 3.

Lender may, at any time, collect and hold Funds m an amount (a) sufficient to pennit Lender to apply the Funds at the
ime specified ander RESPAL and (b) not to exceed rthe maximum amount a lender can require under RESPA. Lender shall
estimate the wnount of Funds due on the basis of current data and reasonable esiimates of expenditures of future Escrow ltems
o otherwise in accordance with Applicable 1aw.

The Funds shall be held in aninstitution whose deposits are insured by a federal agency, mstrumentabty. or entity (includmg
Lender, 1f Lender 18 an institution whose deposits are so insured} or i any Federal ldome Loan Bank. Lender shall apply the
Funds to pay the Escrow fiems no later than the time specitied under RESPA. Lender shall not charge Borrower for holding
and applving the Funds, annually analyzing the escrow account, or vertfying the Escrow Ttems, unless Lender pays Borrower
interest on the Funds and Applicable Law pernuts Lender to make such g charge. Unless an agreement Is made m writing or
Appiicable Law requires mterest to be paid on the Funds, Lender shall not be required to pay Borrower any mterest or earnmgs
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender shall give ©
Borrower, without charge. an annual accounting ot the Funds as required by RESPA.

[ there 15 a surplus of Funds held i escrow. as defmed under RESPA, Lender shall sccount to Borrower for the excess
lunds m accordance with RESPA. [ there {5 a shortage of Funds held in escrow, as defined under RESPA, Lender shull notudy
Borrower as required by RESPA, and Borrower shall pav 1o Lender the amount neccssary to make up the shortage in accordance
with RESPA, but m no muore than 12 monthly payments. 1f there is & deficiency of Funds held in cserow, as defined under
ROSPA. Lender shall notity Borrewer as required by RESPA and Borrower shall pay to Lender the amount necessary to make
Jpr the deficiency im accordance with RESPA but in no more than 12 moenthly payments.
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Lipon payment in full of all sums secured by this Security lnstrument, Lender shall promptly refund e Borrower any [unds
d by Lender.

4. Charges; Liens. Bovower shall pay all taxes, assessmients, charges, fines, and imposiions attributable 1o the
Property which can attain priority over this Security Instrument, leasehold payvments or ground rents on the Property. if any, and
Community Association Dues, Fees, and Assessments, f any. To the extent that these items are Escrow Items. Borrower shall
pay them i the manner provided 1 Sechion 3.

Borrower shall promptly discharge any lien which has priority over this Security [nstrument unless Borrower: (a) agrees in
writing to the payment of the obhigation secured by the lien in a maaner acceptable to Lender, but only so long as Borrower 1s
nerforming such agreement: () contests the hen in goed faith by, or defends against entorcement of the lien in, legal proceedings
which in Lender’s opmion operate to prevent the enforcement of the Lien while those proceedings are pending, but ouly unbl
such proceedmgs are concluded: or (¢) secures from the holder of the lien an agreement satistactory to Lender subordinating the
lizn to this Secunty Instrument. If Lender determines that any part of the Property 15 subject to a lien which can attain priority
over this Security Instroment, Lender may give Borrower 2 notnce identitying the lien. Witlun 10 days ot the date on which that
notice 15 given, Borrower ghall satisty the hen or take one or more of the actions st forth above in this Section 4.

[.cnder may require Bommower o pay 2 one-time charge for a real estate tax venfication and/or reporting service used by
[.ender 1n conpection wiih fns Loan.

S.  Property Insnrance. Borrower shall keep the immprovements now existing or hereaiter erccted on the Froperty insured
aramst loss by fire, hazards mcluded within the term “extended coverage,” and any other hazards including. but not hmited to.
carthquakes and tloods. for which Lender requires msorance. This tnsurance shall be maintained in the amounts (includmg
deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the precedmy sentences caa change
during the term of the Loan. The mnsurance carrier previding the insurance shall be chosen by Borrower subtect to Lender’s
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender mayv require Borrower o pay,
0 connection with this Lean, edher: (a) @ one-time charge for lood zone determunation, certification and gracking services; or
(b) o one-ime charge for flood zone determination and cevtitication services and subsequent charges cach time remappmngs or
stmtlar changes occur which reasonably might affect such determiation or certification. Borrower shall also be responstibie for
ihe payment of any fees imposed by the Federal Emergency Management Agency m connection with the review ol any flood
zone determmation resultung from an obyection by Borrower.

It Borrower {als to mamtamn any of the coverages desenbed above, Lender may obtamn nsorance coverage, at Lendar s
ontion and Borrower’s expense. Lender 1s under no obligation to purchase any particular type or amount ef coverage. Therefore.
such coverage shall cover Lender, but nught or might not protect Borrower, Borrower’s equity in the Property, or the contents
ol the Property, against any risk, hazard or ligbility and might nrovide greater or lesser coverage than was previously m effect.
Borrower acknowledoces that the cest of the insurance coverage so obtained might significantly exceed the cost of msurance that
Borrower could have ebtamed. Any amounts disbursed by Lender under this Section 5 chali become additional debt of Borrower
sceured by this Sceurity Instrument. These amounts shall bear interest at the Note rate from the date of cisburscment and shall
be payable, with such intergst. upon notice from Lender to Borrower requesting payment,

All nsurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall imclude a standard mortgage clausz, and shall name Lender as mortzagee and/or as an additional loss pavee.
Lender shall have the night to hold the policies and revewal certificates. It Lender requires, Borrower shall promptly give 1o
Lender all receipts of paid premiums and renewal notices. [f Borrower obtains any form of insurance ¢overage. not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage clavse and shal
name Lender as mortgagee and/or as an additional loss pavee,

In the event of Toss, Borrower shall give prompt netice to the insurance carnier and Lender. Lender may make proot of loss
i ot made promptly by Borrower. Unless Lender and Borrower otherwisc agree in writing, any insurance proceeds, whether or
not the underlving insurance was required by Lender. shall be apphed to restoration or repais of the Property, 1t the restoration
or repair ts economically feasible and Lender’s security 1s net lessened. During such repair and restoration period, Lender shall
have the right to hold such insurance proceeds until Lender has had an opportunity to mspect such Property to ensure the work
has been completed ro Lender’s sansfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or 1 a scrtes of progress pavinents as the work is compicted, Unless
an agrecment 1 made 1n writing or Apphicable Law requires mterest to be paid on such insurance proceeds, Lender shall not be
required o pay Borrower any interest or earnings on such proceeds. Fees for public adjusters. or other third parties, retamed by
Borrower shall net be paid our of the insurance procecds and shal] be the sole obligation of Borrower. [f the réstoration or repair
is not economically teasible or Lender’s security would be lessened, the imsurance proceeds shall be applied to the sums secured

S
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by this Security Instrument, whether or not then due. with the excess. if any, paid to Borrower. Such isurance proceeds shall be
applicd i the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any availlable insurance claim and related
matters. 1f Borrower does not respond within 20 davs to a notice from Lender that the msurance cairicr has oflered to settle a
claim., then Lender niay negotiate and settle the claim. The 30-day penod will begin when the notice is given. In cither event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Berrewer’s rights
(c any Insurance proceeds 1a an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Bomrower's rights (other than the right 1o any refund of uneamed premiums paid by Borrower) under all
insurance pelicies covermy the Property, insofar as such nghts are applicable tc the coverage of the Property. Lender may
usc the insurance proceeds either (o repair or restore the Property or to pay amounts unpald under the Note or this Secunty
nstruiment, whether or not then due.

6. Occupancy. Borrower shall occupy, estabhish, and use the Property as Borrower’s principel residence within 60 days
atter the exccuiton of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at
least one year after the date of occupancy, unless Lender otherwise agrees m writing, which consent shall not be unreasenably
withheld, or unless extenuating circumstances exist which are beyond Borrower's contro!.

7. Prescrvation, ¥aintenance and Protection of the Property; Inspections. Bomrower shall not destroy. damage or
unpair the Propeny, ailow the Property to deteriorate or connmt waste on the Property. Wheiher or not Borrewer 1s residing in
the Property, Borrower shall mamntain the Property m order to prevent the Property from deteriorating or decreasing ,m value due
oty condition. Unless it s detenmined pursuant to Section 5 thart repair or restoration 18 not cconomically leastble, Boirower
shall promptly repair the Property if damaged to avoid further deterioration or damage. Il insurance or condemnation proceeds
are paid in connection with damage to, or the taking of. the Property, Borrower shall be responsiblie for repairing or restoring the
Property only if Lencer has released proceeds for such purpeses. Lender may disburse proceeds for the repairs and restoration
a smgle payment o1 m a series of progress payments as the work 1s completed. It the 1nsurance or condemnation precaeds are not
sufficient to repair or restore the Property, Borrower s not reheved of Borrewer’s obligation [or the completion ol such reparr
O restoration.

¥

Lender or its agent may make reasonable entries vpon and inspections of the Property. 1f it has reascnable cause, Lender
may mspect the inlerior of the improvements on the Property. Lender shall give Borrower notice at the time ol or prior to such
AN INTCTICT spection speciiying such reasonable causce.

8. Borrower’s Loan Application. Borrower shall be i defauit if, during the Loan apphication process, Borrower or any
persons or entities acimg at the direction ol Borrower cr with Boerrower’s knowledge or consent gave matenialiy faise, musleading,
or maccurate mtormation or slatements to Lender (or tailed to provide Lender with material infermation) in connection with the
Loan. Matenal representations include, but are not Junited (o, representafions concernming Berrower's occupancy ol the Property
as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. 10 (a) Borrower
falls to perforin the covenants and agreements contamed in this Secursty Instrument, (b} there 15 a legal proceeding that mght
significantly affect Lender's interest in the Property and’or nights under this Security Iastrument {such as a proceading m
bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Secunty
instrument or o enforce laws or regulations), or (¢) Borvower has abandened the Property, then Lender may do and pay for
whatever 1s reasonable or appropriate to protect Lender’s interest m the Property and rights under this Sceurity Instrunient,
including protecting and/or assessing the value ot the Property, and securing and/or repairing the Property. Lender’s actions
can mclude, but are not litted to: (a) paymng any sums secured by a lien which has priority cver this secunity Instruinent;
(b) appearing in court; and {¢) paymg reasonable attornevs’ fees to protect 1ts interest in the Property and/or rights under this
Security instrument, mmceluding its secured position in a bankruptey proceeding. Securing the Properly mecludes, but s not linuted
1o, entering the Property to make repairs. change locks. replace or board up doors and windows, drain water from pipes, eluninate
building or other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take acuon
under this Section 9, Lender does not have te do so and 1x not under any duty or obligation to do so. It 1$ agreed that Lender
meurs no liabihiy for not taking any or all actions authorized under this Section 9.

Anyv amounts dishursced by Lender under thus Section 9 shall become additional debt of Borrower sceured by this Security
nstrument. These amounts shall bear mterest at the Note rate from the date of disbursement and shall be payable, with such
interest, upon notice irom Lender to Borrower requestmg payment.

It this Sccurity Tnstrument s on a leasehold, Borrower shall comaply with all the provisions of the lease. I Borrower
acqures fee fifle to the Property, the leasehold and the fee utle shall not merge unless Lender agrees to the merger in witing.
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10. Mortgage Insurance. If Lender requured Mortzage Insurance as a condition of making the Loan, Boirower shall
nuy the prenitums required. o maintain the Mortgage Insurance m etfect. It for any reason, the Morfgage [nsurance covelrage
required by Lender ceases t¢ be available from the mortgage msurer that previously provided such msurance and Borrower
was required to make separately designated payments toward the premums for Mortgage Insurance, Borrower shall pay
e premiums required 1o oblain coverage substantally equivalent to the Mortgage Insurance previousiy In ¢ifect, at a cost
substantiaily equivalent o the cost to Borrower ol the Mortgage Insurance previously 1n elfect. from an alternate mortrage
msurer selected by Lender. 1f substantially equuvalent Mortgage Insurance coverage 1s not avalable, Borrower shall continue
to pay to Lender the amount of the sepuarately designated pavments that were due when the msurance coverage ceased (o be m
citect. Lender will accept, use and retain these pavments as a non-refundable loss reserve n lieu of Mortgage Insurance. Such
loss reserve shall be non-refundable. notwithstanding the [act that the Loan is ultimaiely paid v [uli, and Lender shall not be
required fo pay Borrower any interest or earnings on such loss reserve. Lender can o longer require loss reserve pavmenis if
Mortgage Insurance coverage (In the amount and for the period that Lender requires) provided by an msurer selected by Lender
agam becomes available, 1s obtained, and Lender requires separately designated payments toward the premmums for Mortgage
Ihsurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower wes required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance i effcct, or fo provide a nen-refundable loss reserve, until Lender’s requirement for Mortgage
Insurance ends 1n accordance with any wriftten agreement between Borrower and Lender providing for such termination or until
termination 1s required by Applicable Law. Nothing in this Section 10 affects Borrower's oblization to pay interest at the rate
pravided i the Note,

Mortgage Insurance reumburses Lender {or any entity that purchases the Note) for certain josses 1t may mcur if Borrower
does not repay the Loan as agreed. Sorrower 15 not a party 10 the Mortgage Insurance.

Morgtgage wmsurers evaluate their total risk on all such msurance m force from tume to time, and may enter mto agreemernis
with other parties that share or modify thewr rnisk, or redoce losses. These agreements are on terms and conditions that are
satislactory to the mortgage insurer and the other parly {or parties) to these agreements. These agreements may require the
mortgage msurer o make payments usmg any source of funds that the mortgage insurer may have availuble (which may incjude
[unds ebtammed [rom Mortgage Insurance premiums).

As reamt of these agreements, Lender, aay purchaser of the Note, another insurer, any remsurer, any other entity. or any
atfiliate of any of the foregomg, may receive (directly or mdirectly) amounts that denive from (or might be characterized as) a
porl‘mn of Borrower’s payments tor Mortgage Insurancs, in exchange {or sharmg or modifying the mortgage msurer’s sk, or
reducinyg losses, If such agreement provides that an atfiliate of Lender takes a share of lIu.., insurer’ s nisk 11 exchange tor a share
ot tnc premiuns paid to the msurer, the arrangement 1z otten termed “captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has asreed to pay for Mortgage [nsurance, or
any other terms of the L.ean. Such agreements will not increase the amount Borrower will owe for Mortgage Insurance,
anc they witl not entitle Borrower to any refund.

(b) Any such agreements will not atfect the rights Borrower has—if any—with respect to the Mortgage Insurance
under the Homeowners Protection Act of 1998 or any other law. These rights may include the right te reccive certain
disclosures, to request and obtain cancellation of the Morigage Insurance, to have the Mortgage Insurance terminated
automatically, and/or to receive a refund of any Mortgage Insurapce premiums that were unearned at the time of such
cancellation or termination.

11.  Assignment of Miscellineous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shall
o¢ patd to Lender.

If the Property 1s danaged, such Miscelianeous Prucff ds shall oe applied to restoration or repair of the Property. if the
estoration or repair 18 economically feasible and Lender’s secunty 1s not lessened. During such rgpaw and restoration perod,
[ender shall have the right to held such Miscellaneous Proceeds until Lender has had an opportunity to mspect such Properiy to
erisure the work has been completed 1o Lender’s satisfociion, provided that such rmyspection shail be wndertaken promptly. Lender

may payv for the repairs and restoration in a smgle disbursement or in a series ¢l progress paynients as the work ks completed.
LUnless an agreement 1s made i wnting or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender
shall not be requured 1o pay Borrower any tnterest or carnings on such Miscellangous Proceeds. 1 the restoration or repaitr s not
ceonomically feasible or Lender’s security would be Jessened, the Miscelianeous Proceeds shall be applied (o ihe sums secured
bv this Securnty Instrament, whether or not then dug, with the excess, tf any, paid 1o Borrower. Such Miscellaneous Proceecs
hall be apphed in the order provided for m Section 2.

I the event of 4 otal taking, destruction, or foss m value of the Pronerty, the Miscellancous Proceeds shail be apphed to

the swms secwed by this Scournty Instrument. whether or not then due, with the excess, 1f any, paiwd to Borrower.
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In the event of a parnal taking, destruction, or loss in value of the Property in which the fair market value of the Property
mmediately before the partial taking. destruction, or less m value 15 equal 1o or greater than the amount of the sums secured
by this Security Instument immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in wrifing, the sunis secured by this Security Instrument shall be reduced by the amount ol the Miscellaneous
Proceeds multplied by the [Dllowing trachon: (a) (he 1otal amount cf the sums secured nmmediately before the parthial taking,
destrucnion, or loss in valuce divided by (b) the fair market value of the Property nmmediately before the partial taking, destruction,
or lass 1n value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, ov loss 1in value of the Property in which the famr market value of the Property
tamediately before the partial taking, destraction, or loss 1 value 15 less than the ameunt ol the sums secured unmediately
belore the partial taking, destruction, or [oss in value, unless Borrower and Lender otherwise agree i wriling, the Miscellaneous
Proceeds shall be applied fo the sums secured by this Security Instrument whether or not the sums are then due

If the Property 15 abandoned by Borrower, or if. after notice by Lender to Botrower that the Opposing Party (as defined
In the next sentence) ofiers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30 days
atter the date the notice 1s givern, Lender 1s authorized to collect and apply the Miscellanecus Proceeds cither to restoration or
repair of the Property or o the sums secured by this Security Instrument, wiether or not then due. “Opposing Party” means the
third party that owes Borrower Miscellaneous Procecds or the party against whom Borrower has a right of action m regard io
Miscellaneous Proceeds.

Borrower shall e n detault if any action or proceeding. whether civit or crimunal, 1s begun that, 1in Lender’s judgment,
could result in lorfeiture of the Property or other material nnpairment of Lender’s interest in the Property or rnights under this
security Instrument. Borrower can cure such 2 defauli and. if acceleration has occurred, reinstate as provided in Section 19, by
causing the action or proceeding fe be dismissed with a ruling that, in Lender’s judgment, precludes forfetture of the Property
or other matenial ympairment of Lender’s mterest in the Property or rights under this Securnty Instrument. The proceeds of any
avward or claim Tor damages that are attriburable to the impairment of Lender’s interest m e Property are hereby assigned and
«hall be paid to Lender.

All Miscellaneous Preceeds that are not apphed to restoration or repair of the Property shall be applied in the order provided
‘or in Section 2.

12. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the time for payment or moditication
ol amortizatton of the sums sccured by this Security Instrument granted by Lender to Borrower or any Successor 1 Interest of
Borrower shall not operate to release the habihity of Borrewer or any Successors m Interest of Borrower. Lender shall not be
requured 1o commence procecdmgs against any Successor in Interest of Borrower or to refuse to extend ttine lor payment or
otherwisc modily amortization of the sums secured by this Security Instrumient by reason of any demand made by the onginal
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender 1 exercismg any right ot rtemedy including,
without Limitation, Lender’'s acceptance of payments from third persons, enfities or Successors i Interest of Berrower or in
amounts less than the amount ther due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and liability shall be jomnt and several. However, aity Borrower who co-signs ithis Secunty Instrument
but does not execute the Note (a “co-signer™): (a) 1s co-signing this Sccurity Instrument only to mortgage. grant and convey the
co-signer’s interest m the Praopecty under the terms of this Secunty Instrument; (5) 15 not personally obligated to pay the sums
secured by this Secunty Instrinnent; and (¢) agrees that Lender and any other Borrower can agree to extend, modity, torbear or
make any accommodations with regard to the tenms ol this Securnity Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who agsumes Borrower’s obhgations under
thrs Security Instrument in woling. and s approved by Lender, shall obtain all of Berrowar's rights and benefits under this
Sceeunity Instrument. Borrower shall not be released from Borrower's obhugations and labihty under ins Secunty Instrumnent
ualess Lender agrees to such release m writing, The covenants and agreements of this Security Instrument shall bind (except as
provided p Section 200 and benet:t the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed m connection with Borrower's default. for
the purpese of protecting Lender’s interest m the Property and rights wnder this Security Instrument. meluding, but not linstted
[, attorneys’ lees, property mspecuen and valuation fees. [n regard to any other fees, the ahsence ol express authortly 1wy this
Security Instrument to charge a specific fee t¢ Borrower <hall not be construed as a prohibition on the charging ol such fec.
Lender may not charge [ees that are expressly prohibited by this Securtty Instmuunent or by Apphceable Law.

ff the Loan 1s subject o a law which sets maxunum loan charges. and that law 1s finally interpreted so that the meterest
cr other loan charges collected or to be collected i connection with the Loan exceed the permatted himts, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted iimit; and (b} any sums already

*
L2
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colloeted [rom Borrower which exceeded permutred Iunits will be refunded to Borrower. Lender may chouvse to make this retund
by reducing the principal owed under the Note or by making a direct payment to Borrower. [t a retund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge 1s
provided tor under the Note), Borrewer’s acceptance of any such refund made by direct payment to Borrower will constitute a
walver of any rnght of acuon Borrower nught have ansmmg out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Securnty [nstrument must be mn writing. Any
notice to Borrower 1 comnection with this Secunty astrument shall be deemed to have been given to Borrower when mailed by
brst ¢lass mail or when actually delivered to Borrower’s notice address 1f sent by other means. Notice 1o any onc Borrower shall
constitute notice to all Beonowers unless Applicable Law expressly requires otherwise. The notice address shall be the Property
Address unless Borrower has designated a substitule notice address by notice to Lender. Borrower shall prompily notify Lender
of Borrower's change of adaress. [t Lender specifies a procedure tor reporting Borrower’s change of address, then Borrower
shall only repert a change ot address through that specified procedure. There mey be only one designated notice address under
this Securtty Instrument at any one time. Any notice to Lender shall be eiven by dehivering 1t or by mailimg 1t by first class mail
to Lender’s address stated herein unless Lender has designated another address by notice te Borrower. Any notice i cormection
with this Securnty Instrument shall not be deemed 10 have been given to Lender until actuallv received by Lender. 1T any notice
required by this Securily [nstrument 15 also regquired under Applicable Law, the Applicable Law reguirement will satisfv the
corresponding requarement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federai law
and the law of the yurischetion in winch the Property s located. All nghts and obligations contained 1n this Security Instrument
are supject to any requirernants and linutations of Applicable Law. Apnlicable Law might explicitly or implicitly allow the
parties 10 agree by contract or it might be silent, but such silence shall not be construed as a prohibition against agreement
by contract. In the event that any provision or clause of this Security [nstrument or the Note conflicts with Applicable aw,
such conthet shall not affect other provisions of this Secunty Instrument or the Note which can be aiven effect without the
contiictling provision,

As used m this Security Instrument: (2 words of the masculine gender shall mean and include correspending neuter words
or words ol the feminme gender; (b) words m the singular shall mean and include the plural and vice versa: and (¢) the word
"may’ gives sole discreilon without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Secunty Instrinnent.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used m this Section 1&, “Interest 11 the Property™
means any legal or beneticin: mierest i the Property, including, but not hmited to, those beneficial mterests transferred in a
bond for deed, contract for deed, mmstallment sales contract or escrow agreement, the imtent of which 1s the transter of fitle hy
Borrower at a future dalce 10 a purchaser.

It all or any part of the Property or any Interest 1n the Property 1s sold or transferred (or if Bomrower 1s not a natural
person and a bencficial mterest iy Borrower 18 sold or transferred) without Lender’s prior written consent, Lender may require
immecdiate payment m full of all sums secured by this Security lustrument. However, this option shall not be exercisec by
Lenderif such exercise 15 prehibited by Applicable Law.

[f Lender exercises this option, Lender shall give Borrower notice ot acceleration. The notice shall previde a penod of
not fess than 30 days from the date the notice 15 given 1110 accordance with Section 15 within which Borrower must pay all sums
sceured by this Security lnstrument. 1T Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by s Securnity Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certam conditions. Borrower shail have the
nght to have enforcement ot this Security Instrument discontinued at any time prior to the earliest oft {a) five days beiore sale
of the Property pursuant t¢ any power of sale contained in thus Securlly Instrument; (L) such other penod as Apphcable Law
might specily for the termination of Borrower's right to remstate; or {¢) entry of a judgment enforcing this Security Instrument.
Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Secunity [nstrument and
the Note as 1f no nccelerﬂtioﬂ had accurred; (D) cures any default of any other covenants or agreements; (¢) pays all expenses
ncurred 1 enforcme this Secunty [nstrument, wmcluding, but not linmted to, reascnable attorneys™ fees, propertyv mspecticn
and valuation fees, and uthc. fees mcurred for the purposc of pretecting Leader’s mterest i the Property and nights undey tiis
secunly instrument; and (d) fakes such action as Lender may reasonably require (¢ assure that Lender’s mterest in the Property
and rights under this Sccuaty Instrument, and Borrower™s obligation to pay the sums secured by this Secunty Instrument,
shall contmuc unchanged. t._u..lidzar may require that Borrower pay such reigstatement sums and expenses in ong or maore of ’Ehc:
following forms. as sclected by Lender: {a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashian
check, provided any such check 1s drawn upon an institution whosc deposits are insuied by a federal agency, lr_ml'mmf:.nmlﬂy
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or enuty: or {dy Electronmic Funds Transfer. Upon reinstatement by Borrower, this Secortly Instrument ana oblhigations secured
nereby shall remamn fully clfective as 1t no acceleration had occwred. However, this right 1o remstate shall not appty in the case
of acceleration under Section 18,

20. Sale of Note: Change ¢of Loan Servicer; Notice of Grievance., The Note or a partial interest in the Note (together
with thas Security Instrinment) can be sold one or more times without prior notice to Borrower. A sale might result in a change
in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicmyg obligations under the Note, this Secwurity Instrument, and Applicable Law. There
also mught be one or more changes of the Loan Servicer unrelated to a sale ol'the Note. 1{ there 1s a change ol the Loan Servicer,
Borcower will be given wiritten notice ot the change which wall state the name and address of the new Loan Servicer, the
address to which payments should re made and any other infommation RESPA requires 1n connection with a notice of transicr
of servicing. If the Note 15 sold and thereafter the Loan 1s serviced by a Loan Servicer other than the purchascr of the Note,
the mortgage loan servicig obligations to Borrower will reinam with the Loan Scrvicer or be transterred to a successor Loan
Servicer and are not assumed dy the Nete purchaser unless otherwise provided by the Note purchaser.

Ne:ther Borrower nor Lender may commence, join, or be joined to any judicial action (as either an ndividual Dtigant or
the member ot a class) that arises from the other party's actions pursuant to this Security Insirument or that alleses that the other
party has breached any provision of, or any dutv owed by reason of, this Security Instrument, until such Borrower or Lender has
notified the other party (with such notice given in compliance with the requirements of Section 15) of such alieged breach and
atforded the other party hereto a reasenable period atter the giving of such notice to take corrective action. 1f Applicable Law
provides a ttme pertod which must elapse before certain action can be taken, that time penod will be deemed to be reasonuable
tor purposes of this paragrapl. The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and
ihe notice of acceleration given to Borrower pursvant to Section 18 shall be deemed to satisfy the notice and apportuaity to take
corrective action provisjons of this Sectnion 20.

21. Hazardous Substances. As used i this Section 21: (a) “Hazardous Svbstances™ are those substances dehned as
tox1c or hazardeus substances, pollutants, or wastes by Environmental Law and the follewing substances: gasoline. kerosene,
other tlamimable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
lonnaldehyde, and radicactive malerials; (b) “Environmental Law™ means federal laws and laws ol the junisdictiion where the
Property 1s lecated that relate to health, safety or environmental protection: (¢) “Environmental Cleanup™ includes any responsc
action, remedial action, or removal action, as dehmed m Environmenta! Law; and (d) an “Environmental Condition™ meuns a
conditten that can cause, contribute to, or etherwise trigeer an Envivonmental Cleanup.

Borrower shall net cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or threaton
0 release any Hazardous Substances. on or in the Property. Borrower shall not do, nor aliow anvone else to do, anything
alfecting the Property (a) that is iy viclation of any Eavironmental Law, (b) which creates an Environmental Condition, or
) wirtch. due to the presence, use. or release of a Hazardous Substance, creates a condition that adversely affects the valuc of
the Property. The preceding (wo sentences shall not apply to the presence, use, or storage an the Property ol simall quantities
of Hazardous Substances that are generally recogmzed to be appropriate to normal residential uses and to maintenance of the
Property (mcluding, but not limited te, hazardous substances in consumer products).

Zorrower shall promptly give Lender written notice ol (a) any mvestigation, clamm, demand. lawsuit or other action by any
covernmental or regulatory azency or private party involving the Property and any Hazardous Substance or Enviconmental Law
oy which Berrower has actuael knowledge, (b) any Envirommental Conditton, including but not amited . any spiliing. leakmy,
discharee, release or threat oi release of any Hazardous Substance, and {¢) any condition caused by the presence, use orrelease of
2 Hazardous Substance which adversely atfects the value of the Property. If Borrower leamns, or 1s notibied by any governmental
or regulatory authority, or any private party, that any removal or other remedtation of any Mazardous Substance affecting the
Property 18 necessary, Borrower shall promptly take all necessary remedial actions m accordance witly Environmental Law.
Nothing herein shall create anv obligation on Lender tor an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as tollows:

22. Acceleration: Hemedics. Lender shall give notice to Borrower prior tc acceleration following Borrower’s
pieach of any covenant v agreement in this Security Jastrument (but not prior {o acceleration under Section 18 unless
Applicable Law provides otherwisc). The notice shall specify: (a) the default; () the action required to cuie the default;
() o date, not less than 30 days from the date the noetice 1s given to Borrower, by which the default must be cured; and
(1) that failure to cure the defavlt on or before the date specificd in the notice may resulf in acceleration of the sums
seetired by this Secaritv rustrument and sale of the Property. The notice shall Turther inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the noun-existence of a default or any other
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defense of Berrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender at its option mav require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by Applicable Law. Lender shail be
entitfed to collect all expenses incurred in pursuing ihe remedies provided in this Section 22, inciuding, but not lumited
{0, reasonable attorneys” fecs and costs of title evidence.

if Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
Scecfion 15. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published
in Shelby County, Alabama, and thereupon shall sell the Property to the
highest bidder at public auction at the front door of the County Courthouse of this County. Lender shall dehiver to
the purchaser Lender’s deed conveving the Property. Lender or its desicnee may purchase the Property at any sale,
Borrower covenants and agrees that the proceeds of the sale shall be applied in the [ollowing order: (a) to all expenses of
the sale, including, but not limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and
(¢) any excess to the person or persons legally entitled to it.

23. Release. Upon payment of all sums sccured by this Secunty Instrument, Lender shall release this Security Instrument.
Borrower shall pay any recordanon costs. Lender mav charge Borrower a fee for releasmg this Secunty Instrument. but only f
the 1ee 1§ paild t¢ 2 third party for scervices rendered and the charging of the fee 1s permitted uinder Applicable Law.,

24.  Waivers., Bomrower waives all rights of homestead exemption i the Property and relinquishes all rights of curtesy
and dower i the Property.

BY SIGNING BELOW. Borrower accepts and agress to the terms and covenants contained i pages 1 through 12 of this
Security Instruwment and i any Rider executed by Borrower and recorded with 1t

e (Seal) 1 r 7\ g - (Seal)

Borrower Carrie M. Lusk -Bosrower

. . (Seal) : ~ (Scal)

-Borrowar -Borrawer

,,,,, o (Seal) | . — (Seal}

Bomawer Bolrrower
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state ot Alabama )
(_.TQLI!H}-" of Jeﬁe[‘goﬂ 3
. the undersigned (name of officer). a Notary Public 1 and tor said County n said

State (or for seid State at Large)., hereby certify that Jeffery Scott Lusk
Carrie M. LLusk husband and wife

whese namels) 1s (are) signed to the foregmng . mortgage »and who 1s (are) known to me, acknowledsed
cetore me on this day that, bemng informed of the contents of the above and foregoing mortgage

ho/she/they cxecuted the same voluntarily on the dav the same bears date.

rven under my hand this day of -

5 37 day May, 2016

2
My COmmission expires: 5/75’//07

Criginator Numes and National Mortgage Licensing System and Registry 1Ds:

Oreanization: BancorpSouth Bank NMLSR I[2: 410279
Individual Beth Williams NMLSR ID: 779793
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EXHIBIT A

Lot 19-23, according to the Survey of Mt. Laurel, Phase 1l B, Sector 1, as recorded in Map Book
38, Page 26 1n the Otfice of the Judge of Probate of Shelby County, Alabama.




20160609000198340 06/09/2016 08:47:01 AM MORT

-----------------------------

...........

THIS PLANNED UNIT DEVELOPMENT RIDER 15 made this KREH day ot
May 2016 , and 18 ncorporated mito and shall be deemed to amend and supplement

the Mortgace, Deed of Trust, or Security Deed (the “Security Instrument™) ol the same date, given by Lhe
uadersigned (the “"Bommower™) to secure Borrower's Note to
SancorpSouth Bank, A State Chartered Institution

(the “Lender™) of 1he same date and covering the Property descnbed in the Security Insirument and located at:

105 Burnham St.
BIRMINGHAM, AL 35242

‘Property Address]

The Property includes, but 1s not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as descnibed m the covenants, restrictions and
declarations of record

(the " Declaration ). The Property 1s a part of a planned unit development known as
MT. LAUREL

[Name of Plunnad Uit Develapment]

(the "PUD™). The Preperly also includes Bormower’s interest n the homeowuners association or equivalent
entity owming or managing the common areas and faciines of the PUD (the “{wners Association”) and the
uses, benetits and proceeds of Boitower’s interest.

PUD COVYENANTS. In addition to the covenants and agreements made 1o the Security [nstrument,
Borrower and Lender turther covenant and apree as Tolows:

A. PUD Dbligations. Borower shall pertorm all of Borrower's obligations under the PUD’s
Constituent Documents. The “Censtituent Documents™ are the (1) Declaration; (i) articles ot
ncorperation, irust instrument or any equivalent document which creates the Owners Assoclatien:
and (11) any by-laws or other rules or regulations of the Owners Association. Borrower shall
promptly pay. when due. all dues and assessments imposed pursuant to the Constituent
Docuinents.

B. Property Insurance. S0 long as the Owners Association majntains, with a generally

accepted Insurance carrier, a “mastei” or “blanket” poliecy insuring the Property which s
satisfactory to Lender and which provides msurance ccoverage i the amounts (including
deduciible levels), for the penods, and agamst loss by fire, hazards included within the tenm
“extended coverage, and any other hazards. mcluding, but not limited to, earthquakes and tioods,
‘or which Lender requires msurance, then: (1) Lender waives the proviston mn Section 3 {or the
Periodic Pavment to Lender of the yearly preomum nstallments for property mmsurance on the
Property; and (11) Borrower’s obligation under Section 5 to maintam property insurance coverage
on the Property s deemed sanstied to the extent that the required coverage 15 provided by the
Owners Association policy.

What Leader requires as a condition of this waiver can chinge during the term ot'the loan.

Boirower shall give Lender prompt notice of any lapse in required properiy 1surance
coverage provided by the master or blanket policy.
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In the event of a distribution oi property insurance proceeds in liew of restoration or repan
following a loss to the Property, or to common areas and faciiines of the PUD, any proceeds
payable to Bomrower are hercby assigned and shall be paid to Lender. Lender shall apply the
proceeds 1o the sums secured by the Secunty Instrument, whether or not then due, with the excess.
1l any, paid to Borrower.

(C. Public Liability Insurance. Borrower shall take such actions as muay be reasonable (o
isure that the Owners Association mantams a public liabiitty msurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of oy award or claim {or damages, duect or
consequential. payable to Borrower in connection with any condemnation or other taking of all or
any part of the Property or the common areas and facibities of the PUD, or tor any conveyance 1n
hew of condemnation, are hereby assiened and shall be paid to Lender. Such proceeds shall be
applied by Lender to the sums secured by the Security [nstrunent as provided in Section i

L. Lender’s Prior Consent, Borrower shall not, except after notice to Lender and with
Lender’s prior wnillen congent, either partition or subdivide the Property or consent lo: (1) the
abandonment or termunatica of the PUD, except for abandonment or ternunation required by law
in the case of substantial destruction by fire or other casualty or in the case of a taking by
condemnation or emunent domam: (i1) any amendment to any provision of the “Constituent
Documents’ 1f the provision 1s tor the express bencefit of Lender; (1) termination of professional
management and assumption of seli-muanagement of the Owncrs Association; or (1v) any action
which would have the effect of rendering the »nublic liability insurance coverage maintained by the
Owners Association unacceptable to Lender.

F. Remedies. [ Borrower does nof pay PUD dues and assessments when due, 1hen Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Securnily Instrument. Unless Borrower and Lender agree to other
rerms of paviment, these amounis shall bear interest from the date of dishursement at the Note rate
and shall be payable, with interest, upon notice trom Lender to Borrower requesting payment.

BY SIGNING BELOW. Borrower accepts and agrees o the terms and covenants contained m pages

| and 2 of thus PUD Rider.
,,,,,,, S ( S "’El]) ]k o lghhl ),
| rre M. Lusk

ery Scoit Lusk -I3ooower -Hnrmwr.l

S . — (Seal) _ - e — (Seal)
-BOTTOWET -Borrower
. e, SRy S {Seal)
-Borrower -Bonower
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