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DEFINITHING

Words used in multiple sections of this docgment are defined below and other w&wiﬁs are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used i this gocument

are¢ also provided 1z degtion 16

{A) "Becurity Instroment” means this document, which is dated June 6, 2016, together with all Riders
to this document.

(8} "Boerewer” s WILLIAM K DUNHAM [l AND BROOKE BURTON DUNHAM , HUGBANU

AND WirE _ . _ _ .
whose address is 1006 FAIRMONT CIRCLE, BIRMINGHAM, ALABAMA 35242, Borrower s the

rorigagor under this Securntly lastrument,

(C) “MERS” 15 Mortgage Electronic Registration Systems, Inc, MERS is a separate corporation that
is acting solely as a nominee for Lender and Lender’s successors and assigng, MERS & the morigages
snder this Securily Instrument. MERS is organized and existing under the laws of Delawarg, and has
an address and telephone number of PO, Box 2026, Fling, MY 48501-2026, tel. (388} 678-MERS.

(3} "Leander® i3 BANK OF LITTLE ROCK MORTCGAGE CORPORATION. lender B8 A
CORPORATION orpanized and oxisting under the laws of the Siate of ARKANSAD, Londer's agdress
s 159483 ﬂg@é’},‘RELEE ROAD, LITTLE ROCK, AR 73223
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{E) "Note” means the promissory note signed by Borrowey and dated June 6, 2016, The Note siaies
that Borrower owes Lender TWO HUNDRED FIFTY-EIGHY THOUSAND FIVE HUNDRED and
N 180e~--Diollars (ILE, § 258,500.00) plos interest. Borrower has promised 1o pay this debt in regular
Perindic Payments and to pay the debt in fell not later than Jody §, 2846,

(¥ "Property” moeans the property that is described below under the heading "Transfer of Rights in the
Property.”

() "Loan” moans the debt evidenced by the Note, plus interest, any prepaymcent charges and late
charges due uader the Note, and all sums due under this Sccurity Instrument, plus inierest,

{F) "Riders” means alf Riders 1o this Seourity Instrument that are executed by Borrower. The foliowing
Riders are o be cxecuted by Borrower {check box as applicabicl

L1 Adjustable Raje Rider T Condominium Kider 7 Second Homs Rider
1 Balloon Rider Planmed Unit Development Rider
L1 14 Family Rider F 1 Bhbveekly Payment Ridey

1 Other(s) specify}

(I) “Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders {that have the effect of law) as well as all applicable
final, non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” moeans all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominiom assoCiation, ROmeOwners
association or similar organization.

(K} *Electronic Fonds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instroment, which i intiiated through an sleCironic ferminal, &gi@ghnnic
instrument, computer, Or magnetic ¥pe §O as 10 orger, msiruch, OF authorize a fingncial imsniituiion
debit or credit an account. Such term inchudes, but IS not limited to, poini-of-sale transiers, automated
teller machine transactions, transfers initiated by tclephone, wire transfers, and automated clearinghouse
transiers.

(1) "Escrow [ems” means those ftems that are described in Section 3.
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(M) "Miscellsnevus Proceeds” means any compensation, settlement, award of damages, Of procesds paid
by any third party {other than insurance proCesds paid under the coverages described in Sectinn 2} for
{1} damage to, or destruaction of, the Property; (i) condemnation or other taking of all or any part of
the Froperty; (i) conveyenoe in Heu of condemmnation; or (iv) misrepresentations Of, OF CIUSSINS &8
{0, the value and/or condition of the Property.

(N} "Mortpage Insurance” means insurance prowcting Lender against the nonpayment of 01 gefauil
on, the Lo

{{3) "Periodic Payment™ means the rogularly scheduled amount due for (i) principal and interest gader
the Note, plus (1) any amouniz under Scction 3 of this Scourity Instrument.

(P} "RESPA" means the Real Fstate Settlement Procedures Act (12 LSO §2601 et seq.} and it
implementing regulation, Regulation X (12 CFR. Part {4}, as they might be grmended from tme o
timee, or any additional or successor legislation or regulation that governs the same subject madier. A3
used in this Security Instrument, "RESPAY refers (o alf requirements and restrictions that are imposed
in regard to a "federally related mortgage loan” even if the Losn does not qualily a5 & “federally related
morigage loan” uader RESPA,

{3} "Sucesssor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower's obligations under the Note andfor this Security Instrament.

TRANSFER OF RIGHTS iIN THE PROPRRTY

This Sccurity lustrument secures to Lender: (i) the repayment of the Loan, and all renewals, cxiensions
and modifications of the Note; and (i) the performance of Borrower’s covenanis and agreemnents vnder
this Security Instrumest and the Note. For this purpose, Borrower Irrevocably mOTIgages, granis and
conveys to MERS (solely as nominee for Lender and Lenders successors snd assigns) and 1o the
spccessors and assigns of MERS, with power of sale, the following described property located in e
County of SHELBY:

LOT 1044, ACCORDING TO THE MAP OF HIGHLAND LAKES, 10TH SECTOR, PHASE L AN
EDDLEMAN COMMUNITY, AS RECORDED IN MAP BOOK 26, PAGE 27, IN THE PROBAIE
OFFICE OF SHELRY COUNTY, ALABAMA; BEING SITUATED IN SHELBY COUNTY,
ALABAMA. TOGETHER WITH NONEXCLUSIVE HEASEMENT TO USE THE PRIVAIE
ROADWAYS, COMMON AREAS, ALL AS MORE PARTICULARLY DESCRIBEDR IN THE
GRCLARATION OF FASEMENT AND MASTER PROTECTIVE COVENANTS FOR HIGHLAND
LAKES. A RESIDENTIAL SUBDIVISION, RECORDED AS INSTRUMENT NGO, 1994-07111 AND
AMENDED IN INSTRUMENT NO. 1995-17543 AND INSTRUMENT NG, 139831065 IN THE
PROBATE OFFICE OF SHELRY COUNTY, ALABAMA, AND THE DECLARATION OF
COVENANTS, CONDITIONS AND RESTRICTIONS FOR HIGHLAND LAKES. A RESHDMENTIAL
SUBDIVISION, 10TH SECTOR, PHASE I, RECORDED AS INSTRUMENT NQ. 199943150 IN
THE PROBATE OFFICE OF SHELRY COUNTY, ALABAMA (WHICH, TOGETHER WITH AlLL
AMENDMENTS THERETG, IS HEREINAFTER COLLECTIVELY REFERRED TO Ad, THE

DRCLARATION™.

SLABAMA . single Family - Fannis Mae/Freddis Mac UNIFORM INSTRUMENT
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which currenily has the address of 1006 FAIRMONT CIRCLE,

: - . | - A igﬁﬁﬁ i | s A
BIRMINGHAM, ALABAMA e L {"Property AJeress’):

TOGETHER WITH all the improvements now or hereafier erccted on the property, and all
casements, appurtonances, and fixtures pow or hereaficr a part of the property.  All replscements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred 1o fn TS
Security Instrument as the "Property.” Borrower undersiands and agrees that MERS holds only lcgal
title to the interests granted by Borrower in this Security Instrument, bui, if necessary (0 Comply wilh
law or costom, MERS (s nominee for Lender and Lender’s successors and assigns) has the pght! {o
cxercise any or all of those interests, including, but sot limited to, the right @ foreclose and self the
Property; and to take any action required of Lender including, but sot Hmited to, relessing and
canceling this Security nstrament.

BORROWER COVENANTS that Borrower is lawfully seised of the csiate hereby conveyed and
has the right to grant and convey the Property and that the Property is uncncumbered, except fof
encumbrances of record. Borrower warranis and will defend generally the title to the Property against
all claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants {01 national use and non-gniform
covenanis with limited variations by jurisdiction to constitute a usiform security instrument covering

real properiy.

UNIFORM COVENANTS., Borrower and Lender covepant and sgree as follows:

. Payment of Principal, Interest, ¥sorew Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and {nterest on, the debt evidenced by the Noke and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for BSCIow
liems purssant o Section 3. Payments due under the Note and this Security Instrument shall be made
in 118, currency. However, if any check or other instrument yeceived by Leander as payment under the
Note or this Security Imstrument is returned o Lender unpaild, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made {n one o1 more of the
following forms, as sclected by Lender: (8} cash; (b} money order; (€} certified check, bank cheCk,
treasurer’s check or cashiers check, provided any such check is drawn upon an instilution whose
deposits are insured by a federal agency, instrumentality, or entity; or (d) Electonic runds Transfer.
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Payments are deemed received by Lender whee received 3t the location desigaated in the Note
or at such other kocation as may be designated by Lender in acoordance with the nolice provisions in
Section 15, Lender may return any pavment or partial payment if the payment or partial paymonts
are insofficient 1o bring the Loan current. Lender may sccept amy payment or partial paymeont
insufficient to bring the Loan current, without waiver of any rights bereunder or prejudice 1o iis righis
io refuse such payment or psrtial payments in the future, but Lender is not obligated o apply such
paymentis at the time such payments are accepted. If each Periodic Payment is applicd as of 18
scheduled due date, then Lender need not pay intersst on unapplied funds, Lender may hold such
unapphied funds until Borrower makes payment to bring the Loan current. If Borrower qogs not &y
so within a reasonable period of time, Lender shall either apply such funds or return thém 10 BOrower.
If not applied earlier, such funds will be applied to the outstanding principat balance under 1he MNote
immediately prior to foreclosure. No offset or claim which Borrower might have now or in the tuture
against Lender shall relieve Borrower from making payments due under the Note and this security
Instrument or performing the covenanis and agreements secured by this Securnty insirument

2. Applcation of Payments or Proceeds, Except as otherwise described in this Section 2, ali
payments accepted and appled by Lender shall be applied in the following order of priority: {a) mierest
due pnder the Notg; {b) principal due under the Note; (¢} amounis due under Sgction 3. Such
payments shall be appled to each Periodic Payment in the order in which it became due, ARY
reraaining amounts shall be applied frst to late charges, second to any other amounis due under this
Security Instrument, and then to reduce the principal balance of the Note,

if Lender receives a payment from Borrower for # delinquent Perlodic Payment which includes
a sufficient amouni o pay any lste charge due, the payment may be applied fo the delinquent paymont
and the late charge. If more than one Periodic Payment I§ outstanding, Lender may appiy any payment
received from Borrower to the repayment of the Periodic Payments if, and o the exteni thal, ¢ach
payment can be paid in full. To the extent that any cxcess exists alier the payment is applied o the
full payment of one or more Periodic Paymenis, such excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the

MNote,

Any application of payments, insurance proceeds, or Miscellancous Proceeds (o principal cus
pader the Note shall not extend or postpone the due date, or change ihe amount, of the Periodic
Paymenis.

ALABAMA - Singls Family - Fannle Mae/Freddis Mae URNIFORM INSTRUMENT
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3. Funds for Fscrow Items. Borrower shall pay to Lender on the day Periodic Fayments are due
under the Note, until the Note i paid in full, a sum {the "Funds"} to provide for payment Of amounis
due for: {a) taxes and assessments and other ltems which can attgin priority over this oecunty
Instrument s 2 lien or encumbrance on the Property: (b) leaschold paymenis or ground renis on the
Property, if any; (¢} premiums for any and all insurance required by Lender under Section 95 and
(3} Morigage Insurance premioms, i any, or any sums payable by Borrower (o Lender in licw of the
payment of Morigage Insurance preminms in sccordance with the provisions of Section 10, Thesc Hems
are called "Fscrow [temis.” At origination or at aoy time during the term of the Loan, Lender may
require that Community Association Dues, Fees, and ASscssments, if any, be escrowed by Borrower, and
such dues, fees and assessments shall be an Escrow [tem. Borrower shall prompily furnish to Lender
all notices of amounts 1o be paid under this Section. Borrower shall pay Lender the Funds for Estrow
Iems uniess Lender waives Borrower's obligation to pay the Funds for any or sll Escrow ltems,
Lender mav walve Borrower's obligation to pay to Lender Funds for any or ail Escrow ltems al any
time. Any such waiver may only be in writing, In the event of such waiver, Borrower shall pay directly,
when and where payable, the amounts due for any Escrow ltems for which payment of Funds has boen
waived by Leader and, if Lender reqguires, shall {furnish {0 Lender receipts ovidencing such payment
within such time period as Lender may require. Borrower’s obligation 10 make such paymenis and {0
provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this
Security Instrument, as the phrase "covenant and agreement” i used in Section 8. I Borrower is
obligated to pay FEscrow ltems directly, pursuant 10 8 waiver, and Borrower fails o pay the amount due
for an Bscrow lem, Lender may cxercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the
waiver a8 to any or all Bscrow ltems at any time by a notice given in accordance with Section 1y and,
gpon such revocation, Borrower shafl pay to Lender ali Funds, and in sech amounts, 1hat are then
required under {bis Section 3.

Lender may, at any time, collect and hold Funds in an amount (2} sufficient (0 permit Lender
to apply the Funds at the ime specified under RESPA, and (b} not to exceed the maximum amount
a lender can require under RESPA. Lender shall estimate the amount of Funds due on the basis of
current datz and reasonable ostimates of expendituwres of future Hscrow ems or otherwise i
accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal sgency,
instrumentality, or entity {including Lender, if Lender & an pstiuiion whose deposits are so msured)
or in any Federal Home Loan Bank., Lender shall apply the Funds to pay the Escrow ltems o iater
than the time specified snder RESPA. Lender shall not charge Borrower for holding and applying the
Funds, asnually analyzing the cscrow sccount, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Uniess
an agreement is made in writing or Applicable Law reguires interest to be paid on the Funds, Lender
shafl not be required to pay Borrower any intersst oF carnings on the Funds. Borrower and Lender
can agree in writing, however, that interest shall be paid on the Funds., Lender shall give 10 Borrowdr,
without charge, an annual sccounting of the Funds as required by KEOPA

AL ABAMA - single Femily - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT
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If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account (o
Borrower for the excess funds in accordance with RESPA. I there is a shortage of Funds held in
sscrow, a3 defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the shortage in accordance with RESPA, but in
no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as delined unQor
RESPA, Lender shall sotify Borrower as required by RESPA, and Borrower shall pay to Lender the
arpount necessary to make up the defiviency in sccordance with RESPA, but in no more tham 12
monthiy payments.

Upon payment in full of all sums secered by this Security Instrument, Lender shall promptly
refund 10 Borrower any Funds held by Lender,

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and imposilions
attributable to the Property which can attain priority over this Security Instroment, leasehold paymenis
or ground rents on the Property, if any, and Community Association Dues, Fess, and Assessments, if
any. To the exient that these items are Hscrow Ierms, Borrower shall pay them i the manner proviged
R Seciion 3.

Borrower shall prompily discharge any Hen which has priority over this Security Instrument uniess
Rorrower: (a) agrees in writing to the payment of the obligation secured by the hien I & Manndy
accepiable to Lender, bul only so long as Borrower is performing such agresment; (b} coniests ihe lien
in good faith by, or defends against enforcoment of the lien in, Jogal procecdings wiiich in Lender's
opinion operate to provent the enforcement of the Hen while those procecdings are pending, but only
pntil such proceedings are concluded; or (¢) secures from the holder of the lien an agreement
satisfactory (o Lender subordinating the lien to this Securlty Instrument. If Lender detcrmuines fhat any
part of the Property is subject o a Hen which can attain priority over this Security Instrument, Lender
may give Borrower & notice identifying the Hen. Within 10 days of the date on which that ROLCE 18
riven, Borrower shall satisfy the Hem or take one or more of the actions set forth above in this
Section 4.

Lender may require Borrower (o pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Preperty Insurance. Borrower shall keep the improvements now existing or horeafter crecied
on the Property insured against loss by fire, hazards included within the term "extended coverage,” and
any other hazards including, but not limited to, carthquakes and floods, for which Londer FEgures
insurance. This insurance shall be maintained in the amounts {inchuding deductible levels) and for the
periods that Lender requires. What Lender requires pursuant to the precoding seRiences can change
during the term of the Loan. The insurance carrier providing the insurance shall be chosén by
Rorrower subject to Lender's right to disapprove Borrower’s choice, which right shall not be excrcised
unreasonably,  Lender may require Borrower to pay, in connection with this Loan, either: (a) a
one-time charge for flood zone determination, certification and tracking services; or {b) a one-lime
charge for flood zone delermination and certification services and subsequeni charges gach lime
remsppings or similar changes occur which reasonably might affect such delermination or cerfiiication.
Borrower shall also be responsible for the payment of any fees imposed by the boderal Emergency
Management Agency in connection with the review of any flopd zone deternmination Gswiting from an
ohjection by Borrower.
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If Borrower fails to maintain any of the coverapes described above, Lender may obtain misurancs
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particalar type or amount of coverage. Therefore, such coverage shali cover Lender, but migat o7 might
not protect Borrower, Borrower’s equity in the Property, or the contents ¢f the rroperty, agamst any
risk, hazard or lability and might provide greater or lesser coverage than was previously in efiect,
Borrower acknowlcdges that the cost of the insurance coversge 3o oblained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounis disbursed by Lender under thus
Section S5 shall become additional debt of Borrower secured by this Sccurity Instrement.  These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with
such interest, wpon notice from Lender to Borrower requesting paymeat. | _

All insurance policies required by Lender and renewals of such policies shall be subject
Lender’s right to disapprove such policies, shall include a standard morigage clause, and shall game
Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the
nolicies and renewal certificates. [ Lender requires, Borrower shall prompily give to Lender all
receipts of paid premiums and repewal notices. If Borrower obiains any 106 Of insurance coverage,
not otherwise regquired by Lender, for damage to, or destruction of, the Property, such policy shall
inciude 2 standard morigage clause and shall name Lender as mortgagee and/or as an additional 1oss

ayee.
- in the event of loss, Borrower shall give prompi notice 0 the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower, Unless Lender and Borrowey
otherwise agree im writing, any inswrance proceeds, whether or not the undeniynog Insurance was
required by Lender, shall be applied 1o restoration or repair of the Property, o the restoralion or repay
is economically feasible and Lender's security is not lessened, During such repair and restoration
period, Lender shall have the right to hold such inswrance proceeds until Lender has had anm
opportunity to inspect such Property to ensure the work has been completed 1o Lender’s satisfaction,
provided that such inspection shall be uadertaken prompily. Lender may disbugse proceeds [or The
repairs and restoration in a single payment or in a series of progress payments as the work is
completed. Unless an agreement 15 made in writing or Applicable Law requires interest o be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest of earnings on such
proceads. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower., i the resiornion OF repair 18
not economically feasible or Lender's securlty would be lessened, the insurance procecds shall be
applied to the sums secured by this Security Insiroment, whether or not then due, with the excess, if
any, paid 1o Borrower. Such insurance proceeds shall be applied in the order provided for in
SeClion £,

If Borrower abandons the Property, Lender may file, negotiate and settle any avaiiable insurande
claim and related matters. If Borrower does not respond within 30 days t0 & notice from Lender that
the inserance carrier has offered to setile a claim, then Lender may negotiate and settle the claim. The
30-dav period will bepin when the notice is given. In either event, or if Lender acquires the Property
under Section 22 or otherwise, Borrower hereby assigns to Leander {a) Borrowers righis 10 any
insurance proceeds in an amount 0ol {0 exceed the amounts vopaid under the Note or this SeCurity
Instrument, and (b) any other of Borrower’s rights {other than the right 10 any refund of unearned
premiums paid by Borrower) under alf insurance policies covering the Property, insofar as such ngnis
are applicable 1o the coverage of the Property. Lender may use the insgrance procecds either 1o repair
of restore the Froperty or to pay smounts unpaid under the Note or this Security Isstrument, whgther

ar a0l then gue,
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§ Occupancy, Borrower shall occupy, establish, and use the Property as Bogrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue 10 ogCupy
the Property as Borcower’s principal residence for at least one yesr after the date of ocoupancy, URIESS
Lender otherwise agrees in writing, which consent shafl mot be unreasonably withheld, or uniess
extenuating ciroumstances exist which are beyond Borrower's comirol

7. Preservation, Maintenance snd Protection of the Property; Inspections.  Borrower shall not
destroy, damage or impair the Froperty, allow the Property to deteriorate of comunil wasie on the
Property. Whether or not Borrower is residing in the Property, Borrower shail maintain the Property
in order to prevent the Propesty from deteriorating or decreasing in value due 10 its condition. Unless
it is determined pursuant (o Section 5§ that repair or restoration I8 not cconomically Icasibie, Borrower
shall promptly repair the Property i damaged to avoid further doterioration Of damage. I nsurance
or condempation procectds are paid in conuection with damage to, or the taking of, the Property,
Borrower shall be responsible for repsiring or restoring the Property only if Lender has relessed
proceeds for such purposes. Lender may disburse proceeds for the repais and restoration in a single
nayment or in a series of progress payments as the work is completed. I the msurance of
condemnation proceeds are not sufficient (o repair of restore the Property, Borrower is not religved
of Borrower's obligation for the completion of such repair or restoration.

Lender or iis agent may make reasonable entries upon and inspections of the Property. If if has
reasonable cause, Lender may inspect the interior of the improvemenis on the Property. Lender shall
give Borrower notice at the time of or prior to such an interior inspection specifying such reasonabie
CABSE.
R, Horrower's Lean Application. Borrower shall be in default if, during the Loan application

rocess, Borrower of any persons or entities acting ai the direction of Borvower or with BOrrowers
owledge or comsent gave materially fulse, misleading, or inaccurate information Of statemenis 1o
Lender {or failed 1o provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited 1o, representations concerning BOITOWET'S OLCUpancy of the
Property as Borrower's prigcipal résidence.

% Protection of Lender's Interest in the Property and Rights Under this Security instrement
if {2) Barrower fails to perform the covenants and agreements contained in this Security nstrument,
(b} there is a legal proceeding that might sigrificandy affect Lender’s interest in 1he FProperty and/or
rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for gopdemnaiion
oy forfeitare, for enforcement of a Hen which may attain priority over this Securily lnstrament OF 10
enforce laws or regulations), or {¢) Borrower has abandoned the Property, then Lender may do and
pay for whaiever is reasonable or approprigte (0 profect Lenders inlerest in the Property and righis
under this Security Instrument, including protecting and/or assessing the value of the Property, and
securing and/or repairing the Property. Lender’s actions can include, but are not hmied 1o {2} paving
any sums secured by a lien which has priority over this Secwrily Instrument; (b} appearing in COury and
(¢} paving reasonable atiorneys’ fees to protect its inferest in the Property andfor rights under this
Security Instrument, including it secured position il @ bankrupicy pmm&dingn Securing the Froperty
includes, but is not limited to, entering the Property to make repairs, change I0CKs, repiace o7 board
ep doors and windows, drain water from pipes, elominate building of ather code vielations or dangerous
conditions, and have uiilities turned on or off. Although Lender may take action under this Section 9,
Lender does not have to do so and is not ander any duty or obligation 1o do 0. It is agreed that
Lender incurs no lisbility for aot taking any or all actions authorized under s Section ¥,
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Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shail bear interest at the Note saie from the date
of disbursement and shall be payable, with such imieresi, upon potce rom Lender to Borrower
reguesting pavment. |

If this Security Instrument is on a leasghold, Borrower shall comply with all the provisions of the
fease. If Borrower soguires fee title to the Property, the leasehold and the fge title shall nol merge
unless Lender sgrees 10 the merger in wriling,

18, Mortgage Insnrance. If Lender required Mortgage Insurance 8s a condition of making the
Loan, Borrower shall pay the premivms required 1o maintain the Mortgage Insurance in effect. I, tor
any reason, the Morigage Insurance coverage required by Lender ceases 10 be available from ihe
raortgage insurer that previously provided such insurance and Borrower was required (0 make separately
designated pavments toward the premiums for Morigage Insurancs, Borrower shall pay the premiums
reguired to obtalnx coverage substantislly equivalent {o the Mortgage Insurance proviously in ettect, at
a cost substantislly equivalent to the cost to Borrower of the Mortgage Insurance previcusly in affect,
frome an alternate mortgage incarer selected by Lender, I substantially equivalent Morigage insurance
coverage is pot svailable, Borrower shall comtinue o pay to Lender the amouni of ihe separately
designaied payments that were due when the insurance coverage ceased (0 be in effect. Lender will
accept, use and retain these payments a5 a non-refundable loss reserve in lew of Morigage Insurance.
Such loss reserve shall be noa-refundable, notwithstanding the fact that the Loan is ultimately paid i
full, and Lender shall not be reguired to pay Borrower any interest Of ¢arnings On such 0ss 1eserve,
Lender can no longer require loss reserve payments if Morigage Insurance coverage (in the amount and
for the period that Lender requires) provided by an insurer selected by Londor again deComOs gvailabie,
is obtained, and Lender requires separately designated payments toward the premiums for Morigage
Insurance. I Lender reqguired Morigage Insurance as a condition of making the Loan and Borrower
was required to make separately designated payments toward the premiuvms {or Morigage Insurance,
Borrower shall pay the premiums reguired 10 maintain Morigage Inserance in offect, or 1o provide a
non-refundable loss reserve, untill Lender’s reguirement for Mortgapge Insurance ends in sccordance
with apy written agreement between Borrower and Lender grmiding for such termination or uniy
termination s required by Applicable Law, Nothing in this Section 10 affects Borrower's obligation
to pay interest at the rate provided in the Note

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain 10555
it may incur f Borrower does not repay the Loan as agreed. Borrower is not @ party (o the Mortgage
insuranoe.

Mortgage insuress evaluate thelr total risk on all such ipsurance in force from time to Ume, and
may onter into agreements with other parties that share or modify thelr risk, or reduce losses, "These
agreements are on terms and conditions that are satisfactory t0 the mortgage {nsurer and the other
party {or parties) to these agreements. These agreements may require the morigage insurer {0 make

ayments using any source of funds that the mortgage insurer may have available {which may include
unds obtained from Morigage 1asurance prommiums ).

As a result of these apreements, Lender, sny purchaser of the Note, another imsurer, any
reinsurer, any other entity, or any affiliatc of any of the foregoing, may receive (directly or indirecily)
amounts that derive from {or might be characterized as) 3 portion of Borrower’s paynients for Morigage
Insurance, in exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. 1 such
agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share
of the premiuvms paid to the insurer, the arrangement is often termed “captive reinsurance.” Further
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{(a) Any soch agreements will mot affect the amounts that Borrower has agreed to pay for

Mortgsge Insurance, or any other ferms of the Loan. Such agresments will not increase the amount

Rorrower will owe for Mortgage Insurance, snd they will not entitle Borrower to any refund,

(¥} Any sueh agreements will not affect the rights Borrower has o if any - with respect o the
Morteage Insurance under the Homeowners Protection Act of 1998 or any other law, These righis may
inciude the ripht fo recelve ceriain disclosures, to request and obipin canceliation of the Morigage
Fnsernnoe, to have the Movtpage Insurance terminated suiomatically, and/or to recsive & refung ﬂ?‘ ARy
Meortescs Insurance premiuvms that were unearned ai the tme of suach canceliniion or teraunation.

11, Assipnment of Miscellansous Proceeds; Forfeiture, All Miscellansous Procgeds are hereby
assigned 1o and shall be paid to Lender. o _ |

I the Property 16 damaged, such Miscellaneous Proceeds shall be appiied (¢ restoraliion of repai
of the Property, if the restoration or repair i economically feasible and Lender's securily I8 nod
lessemed. Dhuring such vepair and restoration period, Lender shall have the right o hold such
Miscclianeous Proceeds until Lender has had an opportunity o inspect such Property to ensure the
work has been completed 10 Lender's satisfaction, provided that such inspection shall be underiaken
promptly. Lender may pay for the repains and restoration in & smple disbursement or 1o 4 5e8ies (if
progress payments as the work is completed. Unless an agreement i made in writing or Applicabie
law requires inferest {0 be paid on such Miscellancous Proceeds, Lender shall not be required 1o pay
Borrower any interest or carnings on such Miscellaneous Procgeds. 1T the restoration of repai 18 nol
sconomically feasible or Lender’s security would be jessened, the Miscelianeous FE:GE@@QE: shall be
applied o the sums secured by this Security Instrument, whether or not then due, with the €300ss, it
any, paid 10 Borrower, Such Miscellaneous Proceeds shall be applied in the order proviaed for @
aection 2, o

fn the svent of a otal taking, destruction, or loss in valve of the Property, the Miscellancous
Proceeds shall be applied w the sums secured by this Security Instrument, whether or aot thea dud,
with the excess, if any, paid 0 Horrower, _ , |

In the event of a partial taking, destruction, or loss in value of the Property tn which the faw
market value of the Property inwnediately before the partial taking, destruction, or loss in value is egual
1y OF greater than the amount of the sums secured by this Security Instrument immediaely before the
partial taking, destroction, or loss in value, unless Borrower and iender ath@aw&sej agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Misceilaneous Proceads
multiplied by the following fraction; {a) the total amount of the sums secured immediately belore e
partial teking, destruction, or loss in value divided by (b)) the falr market value of the Froperty
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid 10
BOTyower, “ _

In the cvent of & partial taking, destruction, or loss in value of the Froperly in which the far
market value of the Property immediately before the partial taking, destruction, or 1oss i value 18 less
than the amount of the sums secured immediately before the partial taking, destruction, or 10ss 18
value, unless Borrower and Lendar otherwise agree in writing, the Migcellansous Procceds shall be
applied 1o the sums secured by this Security Instrument whether o pot he sums are hen du.
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if the Property is abandoned by Borrower, or if, alier notiog by Lender 1o Borrower that the
Crpposing Party (as defined in the next sentence) offers to make an award 1o seitle a ciaim for damages,
Rorrower fails to respond 1o Lender within 30 days afier the date the notice 15 given, Lenger 15
authorized 1o collect and apply the Miscellancous Proceeds cither o restoration o7 repair of ihe
Property or to the sums secured by this Security Instrument, whether or not then due. "pposing
Party* means the third party that owes Borrower Miscellaneous Procceds or the parly agamst whom
Borrower has 3 right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that,
in Lender’s judgment, could reselt in forfeiture of the Property or other material impairment of
Lender's interest in the Property or rights under this Secwrity Instrument. Borrower ¢an cure such a
default and, if acceleration has occurred, reinstate as provided in Secton 19, by causing ¢ action or
nroceeding to be dismissed with a ruling that, in Lender’s judgment, prectudes forfeiture of the Property
or other material impairment of Lender’s inderest in the Property or rights ender s mecurity
Instrument. The proceeds of any award or claim for damages that are atiribuiable o the impairment
of Lender’s interest in the Property arc hereby assigned and shall be paid (0 Lender.

All Miscellaneous Proceeds that are not applied o restoration or repalr of the Property shail be
applicd in the order provided for in dection &

12. Borrower Not Released: Forbearsnce By Lender Not 8 Waiver. Extension of the time for
nayment or modification of amortization of the sems secured by this Securnity Instrument granted by
Lender 1o Borrower of any Successor in Interest of Borrower shall not operate to release the lability
of Borrower or any Successors in Interest of Borrower. Lender shall not be required o commence
proceedings against any Successor in Interest of Borrower or to refuse (o extend ume for payment of
otherwise modify amortzation of the sums secured by this Security Instrument by resson of any demand
made by the original Borrower or any Successors in Interest of Borrower, Auny forbearance by Lender
in exercising any right or remedy Including, without lirsitation, Lender’s acceptance Of payments from
third persous, entities or Successors in Interest of Borrower ot in amounts less than the amount then
due, shall not be 3 waiver of or preclude the exercise of any right or remedy.

13, Joint and Severnl Lisbility; Co-signers; Successors and Assigns Boond, BOrrower covenants
snd agrees that Borrower's obligations and Hability shall be joint and several, However, any BOorrower
who co-signs this Security Instrument but does not execule the Note (a "co-signet™): (8} is Co-5igning
this Security Instrument oaly (0 mortgage, grant and convey the co-signer's interest in the Property
pnder the terms of this Security Instrument; (b)) b not personally obligated 1o pay the sums secured
by this Security Instrument; and {c} agrees that Lender and any other BOrrower £an agres to exiend,
modify, forbear or make any accommodations with regard to the terms of this Security instrument Or
the MNote without the oo-signer’s consent.

Subject to the provisions of Section 13, any SucCessor in Interest of Borrower wWhO 3ISSUIICS
Borrower's obligations under this Security Instroment in writing, and is approved by Lender, shall
obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not b
refeased from Borrower’s obligations and Hability under this Security Instrument vrdess Leoder agrees
1o such release in writing. The covenants and agreements of this Seourity Instrument shall bind {except
as provided in Section 20) and henefit the successors and assigns of Lendcr,
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14, Loan Charges. Leader may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rignis under this
Security Instrument, including, but not limited to, attorneys” fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in dus Scourily Iastrument o charge @
speciiic fee o Borrower shall not be construed as a prohibition on the charging of such fee. Lender
may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject 10 a law which sets maximum loan charges, and that law i fmnally
interpreted so that the interest or other loan charges collected or (0 be collecied in connection with
the Loan exceed the permitted Hmits, then: (a) any such loan charge shall be reduced by e amount
nocessary 1o reduce the charge to the permitted limit and (b} any sums already collected from
Borrower which exceeded permitted lmits will be refunded to Borrower. Londer may choose 1o make
this refund by reducing the principal owed under the Note or by making a direct payreent 10 Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepavinent charge (whether or not a prepayment charge is provided for under the Note). Bormrowers
acceptance of any such refond made by direct payment to Borrower will constitute a waiver of any right
of action Borrower might have arising out of such gwercharge.

5. Notices. All notices piven by Borrower or Lender in connection with this Seonrlly Instrument
must- be in writing. Any notice to Borrower in connection with this Security Instrument siall be
deemed to have been given to Borrower when mailed by first class mail or when actually delivered 1o
Borrower's notice address if sent by other means. Notice 10 any one Borrower shall constitute notice
o all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the
Property Address unless Borrower has designated a substitute notive address by sotice (0 Lenger.
Rorrower shall prompily notify Lender of Borrower's change of address. I Lendor specilies a procedure
for reporting Borrower’s change of address, then Borrower shall only report a chamge of address
through that specified procedure. There may be only one designated notice address under s becunity
Instrument at any one time. Any notice to Lender shall be given by delivering it or by mailing it by
first class mail to Londer’s address stated herein unless Lender has designated another address by notice
to Borrower., Any notice in congection with this Security Instrument shall not be deemed 10 have been
given to Lender until actually received by Lender. If any notice required by this Securily Instrument
is also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding
reguirement under this Security lnstrument.

16, Governing Law; Severability; Rules of Construction, Thix Security Instrument shall be
governed by foderal [aw and the law of the jurisdiction in which the Property is located. Al rights and
oblgations contaiged in this Security Instrument are subject to any requirements and Hmidations of
Applicable Law. Applicable Law might %Kf?ﬁﬂiﬂ? or implicitly allow the parties to agree by conlratt
or it mxght be silemi, but such silence shall not be construed as a prohibition against agreement by
confract. In the event that any provision or clause of this Security Instrument or the Note condlicis
with Applicable Law, such con@lict shall not affect other provisions of this Security Instrument or 18¢
Note which can be given effect withoul the conflicling provision.

As used in this Security Instrument: {28y words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {¢) the word "may” gives sole discretion without any obligation
o take any action.
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Socurily
instrument.

18 Transfer of the Property or 3 Beneficial Interest in Berrower, As used in this Seclion 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales
coRiract Or esCrow agreement, the intent of which is the wanstor of ttle by Borrower at a future daie
I3 3 purchaser.

If all or any part of the Property or any Interest in the Property i sold or transforred {or if
Borrower is not 8 nateral person and a beneficial interest in Borrower Is sold or fransferred) without
Lender’s prior written consent, Lender may require inmediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be cxercised by Lender if such exercise i
prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance wilh
Section 15 within which Borrower must pay all sums secured by this Security InMrument, I Borrower
fails to pay these sums prior to the expiration of this pedoed, Lender may invoke sny reraedies
permitted by this Security Instrument without further potice or demand on Borrower.

1%, Borrower's Right to Relostate AfRter Acceleration. I Borrower meets certain conditions,
Rorrower shall have the right {0 have enforcement of this Security Instrument discontinued af any 4me
orior 1o the carliest of {2} five days before sale of the Property pursuant o any power Of saig
contained in this Security Instrument; (b) such other period as Applicable Law might spocily 1or the
termination of Borrower’s right to reinstate; or {¢) entry of a judgment enforcing this Security
lastroment. Those conditions are that Borrower: (&) pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had ocourred; (b} cures any defauly
of apy other covenanis or agreements; {€) pays all expenses incurred in enforcing this Secunly
Instrament, including, but not limited o, reasonable attorneys’ fees, property inspection and valgation
fees, and other fess incurred for the purpose of protecting Lender’s interest in the Property and rights
ppder this Security Instrument; and (d) takes such action as Lender may reasonably require 10 assure
that Lender's interest in the Property and rights under this Security Imstrument, and Borrowers
ohligation 1o pay the sums scoured by this Security Instrument, shalf continue unchanged. Lender may
require that Borrower pay such reinstatement sums and expenses in one or more of the following torms,
as selected by Lender: {a) cash; (b) money order; (¢} certified check, bank check, treasurcr’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by
a federal agency, instrumentality or entity; or {d) Electronic Funds Transfer. Upos reinstatement by
Borrower, this Security Iastrument and obligations secured hereby shall remain fully effective as if no
acoeleration had occurred. However, this right to reinstate shall not apply in the case of acceieration

uider Section 1.
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26, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Naote or 2 partal nierest
in the Note (together with this Security Instrument} can be sold one or more tmes without prior nolce
w0 Borrower, A sale ought result in 2 change in the entity (known as the "Loan Servicer”) that cotlecis
Perindic Payments due under the Note and this Security Instrument and performs fiber morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated 0 a sale of the Note. If there is 2 change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any ofher
information RESPA requires in connection with 8 notice of transfer of servicing.  If the Note is sold
and thereafier the Losn is serviced by a Loan Servicer other than the purchaser of the Node, the
morteage loan servicing obligations 1o Borrower will remain with the Loan Servicer or be transferred
to a successor Loan Servicer snd are not assemed by the Note purchaser unless otherwise provided
by the Note purchaser.

Neither Borrower nor Lender may commence, join, of be joined to any judicial sction (a8 sither
an individual litigant or the member of a class) that arlses from the other party’s actons pursuant to
this Security Instrument oy that alleges that the other party has breached any provision of, or any duty
owed by reason of, this Security Instrument, until such Borrower or Lender has notified the othdr party
(with such potice given in compliance with the requirements of Section 15) of such alieged breach ang
afforded the other party hereto a reasonsble period after the giving of such aotice 10 take corvecuve
action. If Applicable Law provides a time period which must clapse before certain sction can be taken,
that time period will be deemed 1o be reasonable for purposes of this paragraph. The notice of
scceferation and opporionity 1o cure given to Borrower pursuant to Section 22 and the notice of
acceleration given 10 Borrower pursuant 1o Section 18 shall be deemed 1o satisfy the notice and
ppportunity to take corrective action provisions of this Section 24,

21. Hazardoos Substances, As used in this Section 21: {8) "Hazardous Substances” are (hose
substances defined as toxic or hazardous substances, poliutants, or wastes by Environmental Law and
the following substances: gasoline, keroseme, other flammable or toxic petroleum producis, OXIC
pesticides and herbicides, volatile solvenis, materialy containing asbestos or formaldehyde, and
radioactive materials; (b} "Environmental Law" means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection, (¢} "Environmental
Cleanup” includes any response action, remedial action, or removal action, as defined in Environmenial
Law; and {d) an "Environmental Condition” means a condition that can cause, coninibuie io, Of
otherwise trigger an Environmental Cleanap.

Borrower shall not cause or permit the presence, use, disposal, siorage, or relcase of any
Hazardous Substances, or thresten o release any Hazardous Subsiances, onf of it the Property.
Borrower shall not do, nor allow anyope else to do, anything affecting the Property (a) that 15 in
violation of any Environmental Law, (b) which creates an Environmental Condition, of {¢} which, duc
to the presence, use, Or release of a Hazardous Substance, creates a condition that adversely affocts the
vatue of the Property. The preceding two sentences shall not apply (0 1he presence, use, Or S100age on
the Property of small guantities of Hazardous Substsnces thal are pesperally recognized o be
sppropriate to normal residential uses and to mainienance of the Property {inchuding, but not Hmited
o, hazardous substances in conswmer producis).
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Borrower shall prompily pive Lender written notice of (8} any imwestigation, claim, demand,
lawsnit or othier action by any governmental or regulatory agency or private party {nvolving the Property
and any Hazardous Substance or Environmenial Law of which Borrower has actual knowledge, (b) any
Ervironmental Condltdon, including but not Hmited 1o, any spilling, leakdng, discharge, release or threat
of release of any Harardous Substance, and {¢) any condition caused by the presence, use of reicase
of 3 Hazardous Substance which adversely affects the value of the Property. H Borrower leamns, oF 88
notified by any governmental or regulatory authority, or any private party, that sny removal or gthey
remedistion of any Hazardous Substance affecting the Property is necessary, Borrower shall promplly
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmentad Cleanup.

NON-UNIFORM COVENANTS. Bomrower and Lender further covenant and agree as lnllows:

23, Acceleration; Remedies, Lender shall give notice to Borrower priov to acceleration foliowing
Borrower's breach of any covenant or sgreement in this Securily Instrument (dut nol poor 10
acecleration sader Section I8 anless Applicable Law provides otherwise), The nofice shall specily:
{a} the defauit (b) the sction reguired fo cure the defauls; (&) a date, not less than 3§ days e fhe
date the notice is given to Borrower, by which the defaunit must be cured; and (d} that {afiore to ¢ure
the default on or before the date specified in the notios may result In scceleration of the sums secured
by this Securily Instroment and sale of the Propecty. The notice shall forther inform Berrower of the
right ¢o reinstate afier acceleration and the right to bring s court action to assert the non-existence
of a default or any ofher defense of Borrower o acceleration and sale, If the defaudt is not coved on
or before the date specified {n the notice, Lender st its option may roguire nmediste payment in Hll
of all sums secured by this Security Instromest witheot further demand and may inveke the power
of sale and any other remedics pormitted by Applicable Law., Lender shall be entitled fo collect alf
expenses ncwrred in pursning the remedics provided in this Section 12, including, but not Bmited to,
reasonable attorneyy” fees and costs of Gilie evidenees.

I¥ Lender invokes the power of sale, Lender shall give a copy of 8 notice o Borrower i the
manner provided In Section 18, Lender shall publish the notice of sale once » week for three
consecutive weeks in & newspaper published in SHELBY County, Alabama, and thercupon shall sell
the Property to the highest bidder af public auction st the front door of the Couaty Counrthouse of s
County, Lender shall deliver to the puwrchaser Lender’s deed conveying the Property, Lender or s
desipnee may purchase the Progerty at any sale. Borrower covenants and agroes that the DEGOSEAS
of the sale shall be applicd in the following orden (&) fo all expenses of the sale, ncipding, bul not
mited to, reasonabie atiorneys® fees; (B) to ol sums secured by this Securily Instrument; and (¢} any
gxcess fo the person or persons legally entitied fo H.

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall reloase
this Security Instrument. Borrower shall pay any recordation ¢osts.  Lender may charge Borrower a
fee for releasing this Security Instrument, dut only #f the fec 5 pald to a third parly 07 Services
rendered and the charging of the fee is permitied under Applicable Law,
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34, Wailvers, Borrower walves all rights of homestead cxemption in the Property and relinguishes
aft rights of curtesy and dower in the Property,

BY SIGNING BELOW, Borrower accepis and agrees 1o the tenns and ooveganis coniamed in
this Security Instrument and {n any Rider executed by Borrower and recorded with i
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Loan Noo 306602 Data iy 686

e 1Space Below This Une For Acknowledament] s

State of ALABAMA %
County of JEFFERSON $

; CHABLES I} STEWART, JR. , & Notary Public, hereby certify that

-

WILLIAM K DUNHAM I AND BROOKE BURTON DUNHAM
whose names are signed to the foregoing convevance, and who are known 10 me, scknowledged belore

me o this dav that, being informed of the contents of the conveyance, they executed the same
voluntarily on the day the same bears date.
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Propared by: Michael L. Riddie
Middicberg Middle Oroup
717 N, Harwood, Sulle 16N
Paalias, TX TH2H

Loan Origingtor Organization: BANK OF LITTLE ROCK MORTGAGE CORPGRATION
NMLSR ik 449234
Individual Loan Originatorn DAYID MOLDE
MNAMLSR I 205415
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Loan No: 300068072 Data {13 685
Borrower: WILLIAM E DUNBAM I8

PLANNED UNIT DEVELOPMENT RIBEE

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 6th day of June, 2016, and 8
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Secority Deed (the "Security Imstrument™ of the same date, given by the undersigned {the "Borrower’)
to secure Borrower's Note 1o BANK OF LITTLE ROCK MORTGAGE CORPORATION (the "Lender™)
of the same date and covering the Property described in the Security Instrument and located at:

1008 FAIRMONT CIKCLE
BIRMINGHAM, ALABAMA 35242
IProparty Address]
The Property includes, but s not limited to, a parcel of land improved with 3 dwelling, 1ogether with
other such parcels and certain common areas and facilities, as described o
DECLARATIONS AND COVENANTS
(the *Declaration™). The Property is a part of a planned unit development Xnown as
HIGHLAND LAKES

IName of Planned Unil Development] |
(the "PULY"}). The Property alse includes Borrower’s Interest in the homeowners association oF equivaient
entity owning or managing the common sreas and facilities of the PUD (the "Owners Assogiation”) and
the uses, benefits and proceeds of Borrower's inferest,

PLID COVENANTS. In addition to the covenants and agreements made in the Secunty Instrument,
Borrower and Lender further covenant and agree as [olHows:

A PUD Obligatdons. Borrower shall perform all of Borrower's obligations under the PUDs
Constituent Documents,  The "Constitwent Docaments® are the (i) Declaradon; {(liy aricies of
incorporation, trust instrument or any equivalent document which creates the Owners Association; and
(it} any by-laws or other vules or regulations of the Owners Association. Borrower shall prompuy pay,
when due, all dues and assessments imposed pursuant 1o the Constituent Pdocuraests,

B. Propenty Insurance. So loag as the Owners Association mainfains, with a generally accepied
insurance carrier, a "master” or "bianket” policy insuring the Property which s satisfactory to Lender and
whick provides insurance coverage in the amounts (including deductible levels), for ibe periods, and
apainst loss by fire, hazards included within the term "extended coverage,” and any other hazards,
including, but not limited to, earthguakes and floods, for which Lender requires  insSurance, ti}ﬁnz
() Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and ({i) Borrower's obligation under Section 3 10
maintain property insurance coverage on the Property is deemed satisfied © the extent that the required
coverage is provided by the Owners Association polcy, - |

What Lender requires a5 3 condition of this walver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insursance COVErages
provided by the master or blanket policy.

MULTISTATE PUD RIDER - Single Famiy - Farwrde MaeTreddis Mao UNIFORM INSTRUMENT Form 3358 188
Paga 1 of 3 Pages)
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Loan No: SE6802 DPhata I 686

¥n the cvent of a distribution of property insurance proceeds in leu of restoration or repair foliowing
a loss 1o the Property, of o common areas and facilities of the PUL, any procceds payable 0 Sorrower
are hereby assigned and shall be paid 1o Lender. Lender shall apply the proceeds o the sums secured
by the Sccurity Instrument, whether or not then due, with the excess, i any, paid [0 BOITower,

. Public Liabifity Inseranee. Borrower shall ake such actions a8 may be reasongble 10 insure that
the Owsers Association maintains a public Hability insurance policy accepiable in form, amouni, ang
exient of coverage 1 Lender.

0. Condemnation. The proceseds of any sward or claim for damages, direct or conseguential, payable
to Borrower in congection with any condemmation or other taking of all or aay part of the Property or
the common areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby
assigned and shail be pald 1o Lender, Such proceeds shall be applied by Lender 10 the sums secured by
the Security Instrumeni as provided in Section 11

F. Lenders Prior Coment. Borrower shall not, except alter notice o Lender and with Lender’s pnioy
written consent, ¢ither partitdon or ssbdivide the Property or consent o0 {1} the abapndonment or
rermination of the PUD, except for abandonment or ternudnation required by law in the case of substantial
destyuction by fire or other casuaity or in the case of & taking by condemupation Or eminent dOmMain
{11y any amendment (0 any provision of the "Constituent Docurgents” if the provision {8 for (ho express
benefit of Lender; (i) termination of professional management and assumption of sclf-management of
the Owners Association; or (v} any acuon which would have the effect of rendering the public Bability
fosurance coverage maintained by the Owners Association onaccoptable 10 Lender.

F. Remedics. If Borrower doss sot pay PUD dues and assessments when due, {ben Lander may pay
them, Any amounts disbursed by Lender onder this paragraph b oshall become additional debt of
Borrower secured by the Secourity Instrument. Unless Borrower and Lender sgree to other torms of
paymend, these amounts shall bear interest from the date of dishursément at the Note rate and shall be

payable, with interest, upon potice from Lender 10 Borrower requesting payment.

KB TISTATE PUD BIDER ~ Single Fendly - Pannle MaeFrakdie Has LRIFORERE INSTRURRENT oo 31D ‘ﬁ;m
FPage & of 3 Fages)
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Loan Noo SIRX66UE Daata I &85

BY SIGNING BELOW, Borrower accepis and agrees 1o the ICrmms ang covenanty mma&md in 1his PUD
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