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DEFINITIONS

Words used in multiple scctions of this document are defined below and other words are defined In
Sections 3, 11, 13, 18, 20 and 21, Cerfain rules regarding the usage of words used in this document are

also provided in Scction 16.

{4} "Security Instruoment” means this document, which is dated June &, L0106
together with all Riders to thig document. s
(B} "Borrewer” s Darrell B Smith, Husband and Jennifer G Smith, Wiie;

Borrower ix the mortgagor undeyr this Secunty nsirument,
{0 "Hender® v Rogions Bank di g Hegions sMorigage

Lenderisa State chartered assoctalion
areanized and existing under the laws of S at e of Al sbama
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¢ address is 2050 Parkway Office Cirecle, Birmi ngham, AL 35244

Lender

Lender is the morfgagee under s Security lnstrument.
(13} "Note® means the promissory note signed by Borrowsr and dated Jung 8, 2818

The Nots states that Borrower owes Lender two hundred ef ghty-§i ve thousand and 00/ ‘ﬁﬂﬁ
Doflars

(U.5, §385, 884, &8 } plus interest, Borrower has promised {o pay this iieht in rﬁgulm Periodic
Pa}’ﬂlﬁﬂib and to pay the debt in {ull not Iater than July 1, 2048 -
{F} "Pr @mrﬁy“ means the property that is described below under the heading “Tﬁnsf@r of Rights i the

Property.”
{F) "Loan™ means the dobt evidenced by the Note, plus inferest, any prepayment charges and late charges

due under the Noto, and all suns due under this Secunty Instrument, phus mierest. |
{G) "Riders” means s}l Riders to this Security Instrument that are executed by HBomrower. The following

Riders are to be execuled by Borrower [check hox as apphicable):

ﬁadjmtdh le Rate Rider || Condominium Rider E:::;_: Second Home Rader
ot Balloon Rider IE Planned Ut Deveiopment Rldﬁr - -4 Famudy Bider
VA Rider | Biweekly Payment Rider L Other{s} [specify]

{H) "Applicable Law" means sl controlling applicable federal, state and local statules, regulations,
ardinances and admdnisteative rales and orders {that have the effect of law) as well as all applicable linal,
non-appeaiabie pdicial opinions.

(O *Commnunity Associstion Pues, Fees, and Assessmenis™ means ali dues, fees, assossmonts and other
charges that sre imposed on Borrower or ihe Property by a condominium association, homeowners
sssociation or similar orgamization,

(N "Electronie Funds Transfer™ means any fransfer of funds, other than a transaction originated by
check, draft or similar paper fnsirwment, which is initiated through an electronic terminal, telephomic
instrument, computer, of magnetic tape so as to order, instruct, or authonze a linancial instifution to debit
or credit sa sccount. Such ferrn includes, but is not lmited to, point-of-sale fransfers, sufomated telley
machine transactions, fransfors initisted by telephome, wirs transfers, and automaied ¢lesringhouse
franghers,

() "Esorow Htoms® means those tterns that ave deseribed 1n Ssction 3,

(L) "Miscellancous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party {other than insurance proceeds paid undor the coverages described in Section 3} fort (i)
damage to, or destruction of, the Property; (i) condernnation or other {aking of all or any part of fue
Property; (i) conveyance in lieu of condempation; or (fv) misrepressuniations of, or omissions as {0, the

value and/or condition of the Properiy.

(M "Morigage Insursnee” mesns insurance protecting Lender against the nonpayment of, or default op,
the Loan,

(N} "Periodic Payvment” means the regularly scheduled smount due for {3} principal and interest under the
Note, phes (i) any amounts under Section 3 of this Secundy Instrument.

(3 "RESPAY meoans the Real Bsinte Settiernent Procedures At (12 U.S.C. Section 2607 ef seg.} and iis
implementing regnlation, Regulstion X (12 C.F.R. Part 1024}, as they might be amended from fime 1o
tfime, or any additional or successor logislation or regulation that governs the same subject matter. As vsed
in this Security Instrument, "RESPA”" refers to all requirersents and restrictions that are imposed 1n regard
to & "federally related mortgage loan® even if the Loan does not qualify as a "federally related mortgage
toan” under RESPA.
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(P} "Successor in Interest of Borrower” means any party that has taken title o the Property, whether ot
not that party has assumed Borrower's obligations under the Note and/or this Secunty Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures {0 Lender: (1) the repayment of the Loan, and all ronewals, extensions and
modifications of the Note: and (i) the performance of Borrower's covenants and agreements under thig
Security Instrument and the Note. For this purpose, Borrower wrevocably mortgages, graﬂts &ng
conveys to Lender, with powsr of sale, the following described property focatod  n t}w
Cosr y of Shai BY
I Type of Recording Jurisdiction ] IMame of Recording Jurisdetion]
Sex Bxhibit A sttached hereto and made & part hereof for aii purposes.

The proceeds of this loan have been applied on the purchase price of the hereln described propertly.

Parcel ID Number:  08-2-08-0-007-002. Q00 which currently has the sddress of
282 Hi ghi angd Park Br [Riroet}
2§ rd Rgham [City] . Alabama 35444 [7in Code]

{"Property Adqress”

TOGETHER WITH all the imgprovemenis now or hereafler erected on the properly, and all
casements, sppurtcnances, and fixtures now or hereafter a part of the property. Al replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in s
Security Insirmment a8 the " Property.”

BORROWER COVENANTS that Borrower 18 lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record, Rorrower warrants and will defend genervally the title 1o the Property against all claims and
demands, subject o any encomnbrances of recornd,

THIS SEOURITY INSTRUMENT combines puiform covenants for national use and nos-uniform
covenants with limited variations by risdiclion to constiuls 8 wntform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Leonder covenant and agres as follows:

i. Payment of Principal, Interest, ¥scrow ltemss, Prepayment Charges, and Laie ({harges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Nots. Borrower shall also pay {unds for Rserow ffems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made m U.b,
cwgrency. However, if any check or other instrument received by Lender as payment under the Note or thns
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Security Instrument is returned to Lender vnpaid; Lender may require that any or all subscquent payments
duc under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; {b) money order; {¢) centified check, bank check, treaswrer's check or
caghier's check, provided any such check is drawn upon an instifution whose depostis ars insured by a
federal agensy, instrumentality, or entity; or {d} Electronic Funds Transter,

Payments are deemed received by Lender when received st the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions i Sechion 13,
Lender may refurn any payment or partial payment if the payment or pariial payments are insulficient o
bring the Loan current, Lender may accept auy payruent or partial payment insufficient o bring the Loan
current, without waiver of any rights hersunder or prefudice to its vights to refuse such payment or partial
payments in the future, but Lender is not obligated 1o apply soch paymends af the time such paymenis are
accepted. I cach Periodic Payment is applied as of its scheduled due date, them Lender need 1ot pay
interest on unapplied funds. Lender may bold such unapplied funds unti] Borrower makes payment ¢ bring
the Loan current. If Borrower does not do so within a reascaable peried of time, Lender shall sither apply
such funds or return them fo Borrower. If not spplied sarlier, such funds will be applied io the oulstanding
nrincipal balance under the Note imumediately prior to foreclosure. No offset or claim which Borrower
might bave now or in the fulure against Lender shall relieve Borrower from making paymen(s due pader
the Note and this Security Instrument or performing the covenants and agreements securaed by this Security
Instrument.

2. Application of Payments or Proceeds. Except as othorwise described in this Section 2, il
payments accepted and applied by Lender shall be applied in the following order of prionty: {a} mterest
due uander the Note; () principal due under the Note; {¢)} smounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became duc. Any remaining amounis
shall be applied firest 1o late charges, second to any other arapunts due under this Security Instrumend, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinguent Periedic Payment which includes &
sufficient amounnt to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Perindic Payment is outstanding, Lender may apply any payment recetved
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in fall. To the extent that any excess exists after the payment is applied to the full payment of onc or
more Periodic Pavments, such excess may be spplied to any late charges due. Voluntary prepayments shail
be applied first fo any prepayment charges and then as described 1n the Note,

Any apphication of payments, insurance proceeds, or Miscellaneous Proceeds to principal dus under
the Note shall not extend or postpone the due date, or change the amound, of the Penodic Payments.

3. Fuads for Escrow Ttems. Borrower shall pay to Lender on the day Periodic Paymenis are due
pnder the Note, until the Note is paid in full, 2 sum (the "Funds™) to provide for payment of amounts dug
for: {a) taxes and assessments and other items which can atfain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leascheold payments or ground renis on the Property, it any; {©)
premiwms for any and all insurance required by Lender under Section 35 and {d} Mortgage Insurance
premiums, if any, or any sums payasble by Borrower to Lender in licu of the payment of Mortgage
Insurance preminms in accordance with the provisions of Section 0. These items are called "Hscrow
ftems.” At origination or at any time during the toom of the Loan, Lender may requive that Commumity
Association Dues, Fees, and Asscssmoends, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furaish 1o Lender all notices of amounts to
be paid under this Scction. Borrower shall pay Lender the Funds for Bscrow Iiems unless Lender waives
Borrower's obligation to pay the Funds for any or sli Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Bscrow ltoms at any ime. Any such waiver may only be
in writing, In the event of such walver, Borrower shall pay divectly, when and where payable, the amounts
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due for any Bserow Jtems for which pavment of Funds has been waived by Lender and, if Lender requures,
ghall Turnish to Lender reccipts evidencing such payment within such time period ss Lender may reguure.
Borrower' s oblipation to make such paymenis and to provide receipts shall for all purposes be deomsd ©
be 3 covenant and sgveement contained in this Security Instrument, as the phrase "covenant and agrosment”
is used in Section 9. I Borrower iz obligated to pay Bscrow Items directly, pursuast (o a waiver, aund
Borrower fails to pay the amount due for an Escrow Item, Lender may sxcrcise its rights under Section ¥
and pay such areount and Borrower shall then be obligated wader Section 9 1o repay to Lender any such
amount, Lender may revoke the waiver a5 to any or all Escrow Hems ot any fime by 2 nolice given in
accordance with Section 15 and, opon such revocation, Borrower shall pay to Lender all Funds, and in
such smounts, that sre then reguired nunder this Scotion 3.

Lender may, at any time, collect and hold Funds in an amonnt {8} sufficient to perat Lender (o apply
the Punds at the time specifisd under RESFA, and (b} not to exveed the maximum amount a lender can
reguire under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of fulure Bscrow Items or othsrwise in accordamce with Applicable
Law,

The Funds shall be held in an institgtion whose deposits are mswred by s federal agency,
instromentality, or sntity {incloding Lender, if Lender iz an institution whose deposits are so msured) of m
any Federal Home Loan Bank. Lender ghall apply the Funds to pay the Escrow ltems no later than the fime
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmually
analvzing the sscrow account, or verifying the Escrow Hems, unless Lender pays Borrower intergst on (e
Funds and Applicable Law permits Lender to make anch a charge. Unless an agreement is made in whniting
ar Apolicable Law reguires intersst to be paid on the Funds, Lender shall not be requived to pay Borrower
sny interest or earnings on the Funds. Borrower and Lender can agree in wriling, however, thal interest
shall be paid oo the Funds. Lender shall give to Boorower, without charge, an annual accounting of ihe
Funds as required by RESPA,

I there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there 15 a shortage of Funds held m escrow,
as defined wnder RESPA, Lender shall notify Borrower as required by RESPA, and Borrowsr shall pay to
Lender the amount necessary fo make up the shortage in accordance with RESPA, but in no more than 12
monithly payments. If there is & deficiency of Funds beld in escrow, as defined under RESPA, Lender shall
notify Borrower as reguived by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficlency in sccordance with RESPA, but in no more than 12 monthly payments,

Upon payment i full of sl sums secured by this Secwrity Instrument, Lender shall promptly refund
to Boorower any Funds held by Lender.

4, Charges; YLiens. Borrower shall pay all taxes, assessments, charges, fines, and imposiions
atiributable o the Property which can attain priovedy over this Security Instrument, leasehold payments of
grovnd rents on the Property, if any, and Community Association Dues, Fees, and Assessments, iany, 10
the extent that these items are Bserow Hems, Borrower shall pay thom in the manner provided 1 Section 3,

Borrower shall prompily discharge any lien which has priorily over this Security Instrument uuless
Rorrower: {a) agrees in writing fo the pavient of the obligation sccured by the len in & manner acceptable
i¢ Lender, but only so long ss Boreower 15 performing such agreement; (b) contests the hien in good farth
by, or defends against enforcement of the lisn in, legal proccedings which m Lender's opimicn operate 10
prevent the enforcement of the Hen while those proceedings are pending, but only unidl such proccodings
are concluded: or (o)} secures from the holder of the Hen an agrooment satisfactory to Leonder subordinating
the Hen to this Seourity Insirument. If Lender determines that any part of the Property is subject to 2 lien
which can stiain priority over this Security Instrument, Lender may give Borrower @ notice wdentifying the
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Hen. Within 10 davs of the date on which that notice is given, Borrower shall satisfy the lisn or fake one of
move of the actions set forth above in this Section 4.

Lender may require Borrower o pay 2 one-time charge for a real edate tax verification snd/er
reporting service used by Lender in connection with this Loan,

&, Preperty Insurance. Borrower shall keep the improvemenis now existing or hereafler erecied on
the Property insured against loss by fire, hazardy incloded within the term “extended coverage,” and any
other hazards inchuding, but not Hmited to, carthquakes and floods, for which Lender requires msurance.
Thie insurance shall be maintained in the amonnts {uncluding deductible levels) and for the pericds that
Lender requires. What Lender requires pursuant to the preceding scotences can change during the ferm ot
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lenger's
right to dicapprove Borrower's chodce, whick right shall not be exercised unreasenably. Lender may
require Horrower {0 pay, in connection with this Loan, either: (3} a ope-time charge for flood zone
determination, certificstion and tracking services; or {b} a one-time charge for flood zone determination
and certification services and subscquent charges cach time romappings of similar changes ooour wineh
ceasonably raight affect such detcrmination or certification. Borrower shall also be responuible for the
peyment of any fees inwposed by the Federal Hroergency Mansgement Agency in connsciion with ihe
review of any flood zone determination resulting from an objection by Borrowet.

If Borrower fails to maintain any of the coverages described sbove, Lender may oblain manragee
coverage, at Lender's opHon and Borrower's cxpense. Lender is under mo obligation to purchase any
particular type or amoewat of coverage, Therefore, such coverage shall cover Lender, but might or might
not protect Rorrower, Borrower's equity in the Property, or the contents of the Property, sgainst any risk,
hazard or Hability and might provide greater or lesser coverage than was previously in effect, Borrower
ackunowledpes that the cost of the insurance coverage so obtained might significantly exeeed the cost of
ingurance that Borrower could have obinined, Any amounts disbursed by Lender under this Scction § shall
hecame additional debt of Borrower seoured by this Security Instrument. These axaounts shall bear mtevest
at the Note rate fFom the date of dishursement and shall be pavable, with such interest, upon notice from
Lender to Bomrowsr regquosting payment,

Al insurance policies required by Lender and renewals of such policies shall be subject to Lender s
ught to disapprove such policies, shall include a standard morigage clause, and shall name Lender as
morizagee snd/or 45 an additional loss payee. Lender shall have the right to hold the policies and renswal
certificates, If Lender roquires, Borrower shall promptly give fo Lender sll receipis of paid promiums and
reniewal notices. If Borrower obisins any form of ingurance coverage, not otherwise required by Lender,
for damage to, or desiruction of, the Property, such policy shall include 2 standard mortgage clause and
shall name Lender as morigagee and/or 85 an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier sud Lender. Lender
may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agre
in writing, any insurance proceeds, whether or not the ynderlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasibie ang
Lender's security is not lessened. Dhuring such repair and restorstion period, Lender shall have the right o
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to onsure the
work hag been completed to Lender's satisfhotion, provided that such inspection shall be undertaken
prompthy, Lender may disburse procecds for the repairs and restoration i & single payment or in # RET10E
of progress payments as the work is comapleted. Unlegy an agreement is made in writing or Apphoable Law
requires interest to be paid on such Insurance proceeds, Lender shall oot be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and ghall be the sole obligation of Borrower, it
the restaraiion or repair is not economically feasible or Lender’s security would be lessened, the msurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applisd in the order provided for i
Seclion 2.

if Borrowey abandons the Property, Lender may file, nopotiste and settle any avallabie msurance
claim and related matters. If Borrowser does not regpond within 38 days 10 & notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim, The 30-day
period will begin when the notice iz given. In sither event, or i Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender {3} Borrower's rights 1o any msurance
procesds in an amount not {6 exceed the amounts unpaid under the Note or this Security Instrumment, and
(b any other of Borrower's rights {other than the right to any refund of unearned premuume paid By
Rorrower) under all insurance policies covering the Property, insofar as such rights are apphicable fo the
soverage of the Property, Lender may use the insurance proceeds cither to repair or restore the Property or
{o pay amounts unpaid under the Note or this Security Instrument, whether or not {ien due.

&, Oecupancy. Borrowsr hall occupy, establish, and vse the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to ocoupy the
Property as Borrower's principal residence for a8t Jeast one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shell not be unressonsbly withheld, or unless extenualing
siroumnstances exist which are bevond Borrower' s controld.

7. Preservation, Maiptenance snd Protection of the Property; Ingpections, Borrower shalli nod
destroy, damage or impair the Property, allow the Property to deferiorate or compml waste on the
Property. Whether or sot Borrower is residing in the Property, Borrower shall maintain the Property n
order to provent the Property from deteviorating or decrcasing in value due to its condition, Undess 1t 18
determined pursuant to Section § that repair or restorstion is not sconomically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deferioration or damage. I insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repaiving or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse procesds for the ropairs and restoration in & single payment or in 3 series of
progress payments as the work s completed. If the insurance or condemnation proceeds are not suificient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair o restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. IF 1§ has
reasonable cause, Lender may inspect the inlerior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable sause.

8. Borrowee's Loan Application. Borrower shall be in default i, during the Loan application
process, Borrower of auy persons or entities acting st the direction of Boarrower or with Borrower's
knowiedge or consent gave materially false, misleading, or inaccurate information or statements 10 Lender
{or failed to provide Lender with materisl information) in connection with the Loan. Matenal
representations include, but are not limited to, representations concerning Borrower's ocoupancy of the
Property as Borrower' s principal residence.

8. Protection of Leonder's Interest in the Property and Rights Under this Secnrity Instrument. It
{4} Borrowsr fails to perform the covenants and agreements contained in this Security Instrunient, {b) there
is & legal proceeding that might significantly affect Lender’s interest in the Property andfor rights nader
this Security Instrument {such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforceraent of a Hen which may altain priorify over this Security Tustrumeni or to enforee laws of
regulations), or {¢) Boarrower hay sbandoned the Property, then Lender may do and pay for whatever 18
reasonable or appropriste to protect Lender's foterest in the Property and righits under this Seourily
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repaning
the Property. Lender's actions can include, but are not limited to! {8) paving any soms gsecured by a lien
which has priority over this Security Instrument; (b) appesring iu court; and (c) paying reassonable
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attornevs’ fees to protect its interest in the Property andfor rights under this Security Instrument, inchiding
its secured position in 2 bankruptey proceeding. Securing the Property includes, but is not humted o,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on of off. Although Lender may take action nnder this Section 9, Lender does nol have 0 de $o and 15 0ot
wnder any duty or obligation o do so. ¥t is agreed that Lender incurs no Hability for oot taking any or sl
actions suthorized nnder this Secion ¥, |

Any amounts disbursed by Leader under this Section ¥ shall becoms additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest st the Note rate from the date of
disbursement and shall be pavable, with such interest, upon notive from Lender to Borrower reguesiing
payERiy, |

If this Security Instrument is on 2 leaschold, Borrower shall comply with all the provisions of the
iease, If Rorrower acguires fes ttle to the Property, the leaschold aud the fee Gitle shall not merge wnless
Lender agrees to the merger in wrimg.

18, Mortgage Insurance. If Lender required Mortgage Insurance a5 8 condition of making the Loan,
Borrower shall pay the premivms required to maintain the Mortgage Insurance 1o etfect. If, for any reason,
the Morteage Insurance coverage required by Lender ceases to be available from the morlgage ingurer that
previously provided such insurance and Borrower was required 1o make separalely deaignated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required o obtam
soverage substantially eguivalent o the Morigage Insurance previcusly in effoct, al a cost substantially
souivalent to the sost to Borrower of the Mortgage [nsurance previously in effect, rom an a}tg_rﬁate
mortgage insurer selected by Lender. If substantially eguivelen? Morigage Ingurance coverage 18 nod
available, Borrower shall continue to pay to Lender the amount of the soparately designated paymeonts that
were due when the insurance coverage ceased o be in effect. Lender will acoept, wse and reimin these
nayments a8 a non-refundable loss reserve in liew of Mortgage Insurance, Such losg reserve shall be
non-refundable, notwithetanding the fact that the Loan is ultimately paid in full, and Lender shall pot be
required b pay Borrower any interest or carnings on such loss reserve. Lender cin no longer reguire loss
reserve payments if Mortgags Insurancs coverage {in the amount and for the period that Lendey I‘EQIEHE-BS}
provided by an insurer selected by Lender agein becomes availsble, is oblained, and Lender reguires
separatoly desipnated pavinents ioward the premiums for Morigage Insurance, I Lender required Mortgage
Insurance as a condiion of making the Loan and Borrowsr was required to make separately designaiod
payments toward the premiums for Morigage Insursnce, Borrower shall pay the premibums :Tﬁquii"@{i 0
maintain Mortgage Insurance in effect, or to provide 8 non-refimdable loss reserve, until Lender s
reguirement for Mortgage Tasurance onds in sceordance with any written agreement betwesn Hﬁrrmw'&r and
Lender providing for such termination or until termination iz required by Applicable Law. Nothing in ths
Section 10 affects Rorvowsy’ s obligation to pay interest at the tate provided in the Note,

Mortgage Insurance reimburses Lender {or any entity that purchases the Note} for certain losses it
may incur if Borrower doss nol repay the Loan as agreed. Borrower is not a parly to the Morigage
IRBUTARCE, .

Mortgsge insurers evaluate their total risk on all such insurance w force from time o tmes, and MRy
snisr into agreements with othier parties that share or modify their risk, or reduce losses. These agrocments
are on terms and conditions that are satiefictory to the morigage insurer and the other party {or parties} {o
these agreements. These agreements may require the mortgage msurer 10 muake payments using any source
of funds that the mortgage insurer may have svailable {which may include funds obimined from Mortgags
InSUrancs preniums), - |

As a result of these agreements, Leonder, any purchaser of the Note, another msurer, any remsurer,
any other cutity, ot any affiliais of any of the forsgoing, muy recsive {divectly or indivectly} amounts that
derive from {or might be characterized as} a porilon of Borrower's payments for Mortgage Insurance, n
exchange for sharing or modifying the mortgage inswrer's risk, or reducing losses. If such agreement
srovides that an affiliate of Lender takes a share of the insurer's risk i exchange for g share of the
premiums paid o the insurer, the arvangement is often termed "captive reinsnrance.” Further:

(%} Any such sgreements will apt affect the smounts that Borrower bas agreed fo pay fox
Mortease Ingurance, or any other terms of the Loan. Such agreements will not increnge the amount

Borrower will owe for Morteage Insurance, and they will not cntiile Borrewey {0 any refund,

)
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(b) Asy such agreemenis will mot affect the rights Borrower has - if any - with respect to fhe
Morigage Insurance nnder the Homeowners Proteciion Act of 1998 or any other law. These righis
may include the right {o recelve certaim disclosures, to reguest and obtazin cancellation of the
Morteage Insurance, to have the Morigage Insurance terminated automstically, and/or fo roceive a
refund of aay Morigage Insurance premiums that were usearned at the thme of suck cancellstion or

termination. | .,
11, Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby

assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be spplied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security 18 not lessened.
Dwuring such repair and restoration period, Lender ghall have the right to hold such Miscellaneous Procesds
until Lender has had an opportunily o iospect such Property to ensure the work has been completed o
Lender' s satisfaction, provided that such inspection shall be undertaken promptly, Lender may pay for the
repairs and restoration in a single disbursement or in 2 series of progress payments as the work ig
comnpleted. Unless an agreement is made 1n writing or Applicable Law requires interest to be paid on such
Miscellansous Proceeds, Lender shall not be required to pay Borrower any inderest or earnings on such
Miscellaneous Proceeds, If the restoration or repair {s not economically feasible or Lender's security would
be lessened, the Miscclianeous Proceeds shall be spplied to the sums secured by this Sscurity Instrumennt,
whether or not then due, with the excess, if sny, paid io Borrower. Such Miscellaneous Procgseds shall be
applied in the order provided for 1 Section 2.

in the event of a3 ioial taking, destruction, or loss in value of the Property, the Miscellansous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower,

in the event of a pactial taking, destruction, or loss in value of the Property in which the fale market
value of the Property immediately before the partial taking, destruction; or loss in value 18 egqual to or
greater than the amount of the sums sccured by this Security Instrument immediately before the partial
iaking, destruction, or loss in value, unless Borrower and Lender otherwise agree mn wrniing, the sums
secured by this Security Tnetrument shall be reduced by the amount of the Miscellancous Procseds
multiplied by the following fraction: {8} the total amount of the sums gecurcd immediately before the
partial taking, destruction, or loss in valwe divided by (b) the fair market value of the Property
immediately before the partis! taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or less in value of the Property in which the fair markst
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured imunediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Procesds shall be apphed o the sums
securcd by this Security Instrument whether or not the sums are then due.

ff the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the
Opposing Party (a5 defined in the next sentence) offers 1o make an award to settle a claim {or damages,
Borrower fails 1o respond to Lender within 30 days after the date the notice 18 given, Lender 13 authorized
to collect and spply the Miscellancous Prosceds either to restoration or repair of the Properiy or 1o the
sums secured by this Security Instrugnent, whether or not then due. "Opposing Party” means the third party
that owes Booowsr Miscellansous Proceeds or the party against whom Borrower has a night of action in

regard to Miscellaneous Proceeds, o o | |
Borrower shall be in default if any action or procesding, whether civil or criminal, i3 begun thai, in

Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument, Borrower can cure such a default and, 1f
agceleration has occurred, reinstate as provided in Sectlom 19, by causing the action or proceeding 1o be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument, The procseds of
any award or claim for damages that are atiributable to the impairment of Lender's miterest in the Property
are hereby assigned snd shall be paid to Lender.

All Miscellaneous Proceeds that are not applied 1o restoration or repair of the Property shall be
applied in the order provided for in Section 2.
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§2. Borrower Not Released; Forbesrance By Lender Not a3 Walver, Extension of the tiwe for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Rorrower or any Successor in Interest of Borrower shall not operate to releage the hability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to commence proceedings 3gamst
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modiy
amortization of the sums secured by this Security Jastrument by reason of any demand made by the original
Borrower or any Seccessors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's scceptance of payments from third persous, enfities of
Successors in Interest of Borrower or it amounts loss than the amound then due, shall not be 2 watver of of
preclude the exercise of any right or remedy.

13. Jeint and Seversl Liability; Co-signers; Successors and Assigns Sound. Borrower covenants
and agrees that Borrower' s obligations and lisbility shall be joint and several. However, sny Borrowser who
co-signs this Security Instrimment but doss not cxecute the Note {3 “co-signer™}: (a) Is co-signing this
Security fnstrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument: (B) is not personally obligated to pay the sums scoured by this Seourily
Instrument; and (o) agress that Lender and any other Borrower can agree to extend, modhfy, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
Oo=S1gner’ § eonsent.

Subject to the provisions of Section 18, any Suvecessor in Interest of Borrower Wwho 285Umes
Borrower’' s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Baorrower' s rights and benefits under this Security Instrument. Borrowsr shall not be released from
Borrower's obligations and Hability under this Sscurity Instrument unless Lender agress fo such release i
writing, The covenants and agreements of this Security Instrument shall bind {except as provided in
Section 20} and benefit the successors and assigns of Lengdsr,

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and righis under this
Security Instroment, including, but not limited to, attorneys’ fees, property ingpection and valuation fees.
T regard to sny other foes, the absence of express authority in this Secwrity Instrament to charge 2 specific
fee to Borrower shall not be constraed a5 2 prohibition on the charging of such fee. Londer may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law,

If the Loan is subject to a law which sets maximum loan charges, and that law is finally micrpreied so
that the interest or other loan charges collected or to be collecied in connection with the Loan exoged the
permitted limits, them: (&) anv such loan charge shall be reduced by the amount necessary lo reduce the
charge to the permiited limil; and (b} any sums already coliected from Borrower which exceeded permiited
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct paymend o Borrower. I a refund reduces principal, the
reduction will be treated as 3 partial prepayment without any prepayraent charge (whether or not 2
prepayment charge is provided for under the Note). Bowower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15, Notices. All notices given by Borrower or Lender in conneclion with this Security Instrument
must be in writing, Any netice to Borrower in connection with this Security Instrument shall be desmed to
have been given to Rorrower whon mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law cxpressly reguires otherwise, The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrowsr shall promptly
rotify Lender of Borrower's change of address, If Lender specifies a procedure for reporting Borrower s
change of address, then Borrower shail only report a change of address through thal specified procedure.
There may be only one designated notice address under this Security Instrument at any one tune. ARy
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
staied herein unless Lender hss designated snother address by notice {o Borrower. Any nolice in
conncotion with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice reguived by this Seourity Instrument is also required under Applicabic
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
instrument.
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16. Governimg Law; Severability; Rules of Censtruction, This Ssﬁu;'iiy Tostrumenst qsh&ii be
governed by federal law and the law of the jurisdiction in which the Froperly 1s jooated. ﬁ{ji 'i‘ig}ltﬁ gt
obligations contained in this Scowrity Instrument are subject © any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree b}r contract or i
might be silent, but such sifence shall not be construed as a prohibilion against agreement %?y contract. in
the event that any provision or clause of this Securnity Instrument or the Note conflicts with Applicabie
Law, such conflict shall not affect other provigions of this Security Instrument or the Note which can be
given effect without the conflicling provision. | | o

As used in thig Security Instrument: {8) words of the masculine gender shall rosan and melude
sorvesponding neuter words or words of the feminine gender; (b} wu{ds in‘ the sfingular shall mean ard
inchude the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action. |

17. Borvower's Copy. Borrower shall be given one copy of the Note and of this Security Inshrument.

8. Transfer of the Property or 3 Beneficial Tnterest in Borrewer. As used in this Sechien 18,
"interest in the Property” means any legal or beneficial intcrest in the Property, including, but not lmited
to, those beneficial interests transforred in & bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower af 2 future date o 8 ;gm:mhasem

If all or any part of the Property or any Interest in the Property is sold or transterred {or if Borrower
is not a natural person and a beneficial interest in Borrowsr is sold or iransferred} without Lender's prior
written consent, Lender may require inwmediate payment in full of all sums secured by this Secunty
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibuted by
Applicable Law, | |

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The nolios shall
arovide a period of not less than 30 days from the date the notice {5 given in accordance with Section 10
within which Borrower must pay all swms secured by this Seourity Instrument, If Boreower fals to pay
these sums prior to the expiration of this period, Lender may nvoke any remedies permiited by this
Security Ingtriment withowt further notice or demand on Borrower. ﬁ B

18, Borrower's Right to Reinstate After Acceleratien. I Borrower mests certmin condinons,
Boreower shail have the right to have enforcement of this Security Instrument discontioued at any fime
prior to the earliest of: (a) Sve days before sale of the Property pursuant o any power of sale contained in
this Security Instrument; (&) such other period as Applicable Law might specity for the lermination of
Borrower's right to reinstate; or {¢) entry of a judgment enforcing this Security Instrument. Those
conditions arc that Borrower: {a) pays Lender all sums which then would be due under this Securify
Instrament and the Note as if no sceeleration had occurred; (b} cures any default of any other covenanis or
agresments; (¢} pays all expenses inowrred in enforcing this Security Instromeent, wmcluding, buf not limited
to, reascnable attorneys’ fees; property inspection and valuation fees, and other fees imcurred for the
purpose of protecting Lender's interest in the Property and rights under this Sccunty Instrament; angd {d)
takes such action as Lender may reasonably require to assure that Lender's interest mi the Property and
rights under this Security Instrument; and Borrower’s obligation to pay the sums secured by this Secunity
Instrument, shall continue unchanged. Lender may requive that Borrower pay such rewstatement syms agad
sxpenses in one or more of the following forms, as selected by Lender: (3} cash; (b} money order; {c)
certified check, bank check, treasurer's check or cashier's check, provided anmy such check i drawn upon
st institution whose deposits are inswred by a federal agency, instroraentality or entity; or {d) BElectronic
Funds Transfer, Upon reinstatement by Borrower, this Security Insirument and obligabions secursd hereby
shall romain fully effective as if no acceleration had occurred. However, thig vight to reinstate shall not
apply in the case of aceeleration under Section 13, o |

38, Rale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a pam?ai aferest in
the Note {fogether with this Security Instrument} can be sold one or more times without prior notice 10
Borrower. A sale might result in & change in the entity {koown as the "Loan Servicer™} thal collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage fgan
servicing obligations under the Note, this Security Tnstrument, and Applicable Law, There also mignt be
ane or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Rorrower will be given writlen notice of the change which will state the name and address of the
new Loan Servicer, the address to which pavments should be made and any other miormation RESPA
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requires in connection with s notice of transfer of servicing, If the Note is sold and therealler the Loan ©
serviced By a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to 4 successor Loan Servicer and are not
assumed by the Nots purchaser unless otherwise provided by the Nole purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as sither an
individual Hilgant or the member of a class) that arises from the other party’'s actons pursuant {o s
Security Instrumcnt or that alleges that the other party has breached any provision of, or any duty owed by
reasen of, this Security Instrument, unti] such Borrower or Lender has notified the other party (with such

notice given in compliance with the requirements of Section 15} of such alleged breach and afforded the

other party hereto a reascnable period afier the giving of such notice to take corrective action. If
Applicable Law provides 2 time period which must clapse before certain action can be laken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acccleration and
ppportunity o cure given to Borrower pursuant {0 Section 22 and the notice of acceleration given o
Borrower pursuant to Section 18 shall be deemed to satigly the notice and opportunity to fake corrective
action provisions of this Seciion 20,

21. Hazasrdous Substances. As uwsed in this Section 21: () "Hazardous Substances”™ are those
substances defined as toxic or hazacrdous substances, pollutanis, or wastes by Environmental Law and the
following substances: gasoline, kerosens, other flamumable or toxic petrolewn products, toxic pesticiaes
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radipactive materials;
(b} "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate o health, safely or environmental profoction; {¢) "Environmenial Cleanup” mmchudes any response
action, rermedial action, or removal action, as defined in Bnvironmental Law; and (d) an "Enviroomental
Condition” means 2 condition that can cause, comfribute to, or otherwise irigger an Environmenial

Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anvone else to do, anything affecting the Property (a} that is in violation of any Environmenial
Law, (b) which creates an Environmental Condition, or {¢) which, due {0 the presence, use, or release o 2
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Fiazardous Substances that are generally recognized o be appropriate to normal residential uses and to
maintenance of the Property (including, but not Hmited (o, hazardous substances 1o consumer products},

Rorrowsr shall prompily give Lender written notice of (a) any investigation, claim, demand, lawsul
or other action by any governmenial or regulatory agency or private parly involving the Froperty and any
Hazardous Substance or FEaviroonmental Law of which Borrower has actual knowledge, (b) any
Eavironmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and () any condition caused by the presence, use or release ol a
Hazardous Substance which adversely affects the vahie of the Property. If Borrower learns, or 15 nofified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in sceordsnce with Envirenmental Law. Nothing herein shall create any oblhigation on
L ender for an Fovironmental {leanug.
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NON-UNIFORM COVENANTS. Rorrower and Londer further covenant and agree as follows:

23, Accoleration: Remedies. Lender shall give motice fo Borrower prior {o acceleration
following Berrewer's breach of any covenant ¢r sgrecment {n this Security Instrament {but not iyt
te acceleration under Scetion 18 unless Applicable Law provides otherwise). The notice shall specify:
{2} the defanit; (b) the action reguired o cuve the defanll; (&) a date, not less than 38 days from the
date the notice is piven to Borrower, by which the default must be cured; and {d) that fatlure fo cure
¢he default on or before the dale specified in the notice may resolf in acceleraiton of the sums secured
by this Security Instrument and sale of the Property. The netice shall further inform Borrower of the
right to relustate afier aceeleration snd the right to bring s court action io sssert the non-existencs ol
a default or any other defense of Borrower fo scceleration and sale. If the defaslt is not cured on or
before the date specified in the notics, Lender at it optien may require immediate payment in full of
all sums secured by this Security Tostrument without forther demand and may fnveke the power of
sale snd any oiher remedies permitied by Applicable Law. Lender shall be entitied to coliect ail
expenses incurred in pursuing the remedies provided in this Sectivn 22, including, but not Hmited {9,

reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of 2 notice o Borrower in the
manner provided in Section 15, Lender shall publish the notiee of sale once 2 week for Wree
consecutive weeks o 8 newspaper published in Shet by
{Connty, Alabama, and theveupon shall sell the Property o the highest bidder at public suolien at the
front door of the County Courthouse of this County, Lender shall deliver ip the purchaser Lender's
deed conveving ¢he Property. Lender or iy designes may purchase the Property af any sale, Borrowey
covenanty snd sgrecs that the proceeds of the sale shall be applied in the following order: {a} o all
expenses of the ssle, including, bud not limited do, reasonabie attorneys’ fees; (1) {0 all sumis seenred
by this Security Dustruments and () any excess to the persen or persons legally entitied to it

33. Release. Upon payment of il sums secured by thie Becurity Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lemder may charge Borrower a foo for
reloasing this Security Instrument, but ondy if the fee is paid to a third party for services rendered and the
charging of the fes is permitted under Applicable Law.

34, Walvers. Borrower waives all rights of homesiead exemption in the Property and relinguighes all
righte of curtesv and dower m the Propetty.
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BY SIGNING BELOW, Rorrowser accepts and agrees to the ferms and covenants confained in thig

Security hnstruenent and in any Rider exceuted by Borrower and recorded with H.
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STATE OF ALABARMA, SHELBY  County ss:

On this 6T day of JUNE, 2018 , L,
CHARLES D, STEWART, JK. :
s Notary Public in and for said county and in said state, hereby certify that Darreli B Smith and

Jgnnifar ¢ Smith

s
whose name(s) isfare signed to the foregeing conveyance, snd who isfare known (o me, acknowledged
before me that, being informed of the contents of the conveyance, he/shefthey execufed the same
voluntarily and as hisfher/their act on the day the same bears date.

Given under miy hand and seal of office this 8T day of JUN&E&‘E 3
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Lot 1733-A, according to Re-Subdivision of Highland Lakes, 17th beclor, an E@iﬁﬁﬁ@maﬁ
Community, ss recorded in Map Book 27, Page %0 A & B, in the Probate Office of Shelby
Counnty, Alsbama; being sifuated in Shelby County, Alabama.

Together with nonexclusive cuxement (o use the private roadways, common areas, ail as
mere pariicularly deseribed in the Declarston of Kasements and Masters Profective
Covenants for Hiphlsnd Lakes, 2 Residential Subdivision, recorded as Inst. No 1884-87111
and amended in Inst Nol996-17543 in hie Probate (fice of Shelby County, Alsbama, and
the Declarstion of Covenanis, conditions and restrictions for Highland Lakes, g Residential
Subdivision, 17th Sector, recorded as Inst No 2008-41317 in the Probte (ifice of Shelvy
County, Alabama (which, together wik all amendments therets, is hercinaficr collectively

referrred fo as, the "Declarstion’ ]
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANKNED UNIT DEVELOPMENT RIDER is made this 8th day of
June, 20186 . and is incorporated inlo and shall be
desmed to amend and supplement the Mortgags, Deed of Trusl, or Security Desg {ihe
"Security Instrument”) of the same dale, given by the undersigned (the "Borrower™} o
socurs Borrower's Nole {o Regi ons Bank df/bfa HRegi ons Morigags

{the “Lender”) of the same dete and covering the Properly described in the Secumy
instrument and located at: 282 Highi and Park Or, Birmingham, AL 335344

| Property Address]
The Property includes, but is not limited to, a parcel of land improved with & dwelling,
together with other such parcels and certain common areas and facilities, as described in

DECLARATION OF COVENANTS, CONDITIONS AND RESTRICTIONS OF RECORD

{the "Declaration”). The Property is a part of a planned unit development known as

i ghl and Lakes
iName of Planned Unit Development]
{the “PUD"). The Property also includes Borrower's interest in the homeowners association of
aguivalent entity owning or managing the common sreas and Tacilities of the PUD (the
" ners Association”) and the uses, benefits and procesads of Borrower' s interest,

PUD COVENANTS. In addition to the covenants and agreements made in the Securily
instrument, Borrower and Lender further covenani and agree as follows:

4. PUD Obligations. Borrower shall perform sll of Borrower's obligations under the PUL's
Constituant Documents. The "Constituent Documents” are the {i) Declaration; (i} articles of
incorporgtion, trust instrument or any equivalent document which creates the Uwners
Association; and (i) any by-laws or other rules or regulations of the Owners Association,
Borrow er shall promptly pay, when due, all duss and assessments imposed pursuant fo the

Conatituent Documents.

MULTISTATE PUD RIDER - Singls Family - Fannie Mas/Freddie Mac UNIFORM INSTRUMENT

Farm 3158 /01 b g
Wolters Kluwer Financial Services Paog 1 of 3 iiials oY
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B. Property Insurance. So long as the Owners Associstion maintains, with a gan@raiiy
accepted insurance carrier, @ "masier’ or "blanket” policy Insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounis (including
dedustible levels), for the periods, and againsi loss by fire, hazards included within the term
"extended coversge,” and any other hazards, including, but not limited to, earlhquakes and
floods, for which Lender requires Insurance, them (i) Lender waives the provision in Saction 3
for the Periodic Paymeni {o Lender of the yearly premium instaliments for properly msurance
on the Property; and (i) Borrower's obligation under Section § {o maintaln properly insurancs
soverage on the Properly is desmed satisfied to the exteni that the rsguired coverage £

provided by the Owners Association policy.
What Lender requires as a condition of this waiver can change during the term of the

ioan,

Borrower shall give Lender prompt notice of any lapse in required propsrty insurance
coverage provided by the master or blankst policy.

in the avent of a distribution of property insurance proceeds in lieu of restoralion or
rapair following a loss to the Property, or to common greas and facilities of ihe PUL, any
nrocesds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the procesds to the sums secured by the Becurily Instrument, whether or not then due,
with {he excess, if any, paid {0 Borrowaer,

. Public Liability Insurance. Borrower shall take such actions as may be reasonable 10
insure that the Owners Association maintains a public fiability insurance policy acceplabls In
form, amount, and extent of coverage o Lendesr.

3. Condemnation. The proceeds of any award or cleim for damages, direct or
sonseguential, payable to Borrower In connection with any condemnation or other {aking of all
or any part of the Property or the common aress and facilitise of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Suen
nroceeds shall be applied by Lender to the sums secured by the Secunty Instrumerd as
arovided in Section 11.

£ Landers Prior Consent. Borrower shall not, sxcept afier notice to Lender andg wilh
Lender's prior written consent, elther pertition or subdivide the Property or consent to! (i) the
abandonment or termination of the PUD, except for abandonment or termination reguired by
iaw in the cass of substantial destruction by fire or other casually or in the case of a {aking
by condemnation or eminent domain; (i} any amendment to any provision of the ° Lonstiiuent
Documents® ¥ the provision s for the express beneft of Lender; (iii} termination of
srofessional management and assumption of self-management of the Owners Associshion; of
{iv} any action which would have the sffect of rendering the public Hability insurance coverage
mainiained by the Qwners Association unaccseptable {0 Lender.

F. Remedies. if Borrower does not pay PUD dues and asssssmeants when gue, then
Lander may pay them. Any amounts disbursed by Lender under this paragraph i shall become
sdditional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounis shall bear inlerest from ine date of
disbursement at the Note rate and shall be pavable, with interest, upon notice from Lander {0

Borrow er reguesting paymaeant.

MULTISTATE PUD RIDER - Single Family - rannie Ma@!Fmﬁgs& Magﬁﬂﬂi?ﬁﬁ?ﬁ IHSTRUMENT
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RY SIGNING BELOW, Borrower accepis and agrees {o the lerms and covenants contained in
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