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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 10, 12, 17,
19 and 21. Certain rules regarding the usage of words used in this documernt are also provided in Section 15,

(A} "Security Instrument” means this document, which is dated May 27, 2016, fogether with all Riders to

this document.
{B) "Borrower” is KRYSTAL L SCOTT, A SINGLE WOMAN.,

Borrower is the mortgagor under this Security Instrument,

{C} "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as a
nominee for Lender and Lender's succassors and assigns. MERS is the mortgagee under this Secunty Instrument.
MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P.G. Box 2626,
Flint, M] 48501-2026, tel, (888) 679-MERS.

(D) “"Lender” is Paramount Residential Mortgage Group, Inc. .

Lender is a California Corporation, organized and existing
under the laws of California.
L ender’'s address is 1268 Corona Pointe Court, Suite 301, Corona, CA 92879.

(E) "Note” means the premisscry note signed by Borrower and dated May 27, 2016. The Note states
that Borrower owes Lender TWO HUNDRED FIFTEEN THOUSAND NINE HUNDRED SIXTEEN AND NOMQO* >~ > *
ﬁ-*ttt******iit#i**#*i*i*****iii**ii‘i‘t#t**i**T#t#*i*ttﬂﬂ"ars{ulsl $215.g1E-DD }

plus interest. Borrower has promised to pay this debf in regular Periodic Payments and to pay the debt in full not iater

than June 1, 2046.
(F} “Property” means the property that is described below under the heading "Transfer of Rights in the Property.”
{G) "Loan” means the debt evidenced by the Note, plus interest, laie charges due under the Note, and all sums due under

this Security Instrument, plus interesti,
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(1) “Applicable Law” means ail controlling applicable federal, stale and local statutes, regulations, crdinances and adrmin-
istrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

{J) "Community Association Dues, Fees, and Assessments” means ali dues, fees, assessments and other charges that
are impesed on Borrower or the Property by a condominium association, homeowners assceciation or simiar organization.
(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction onginated by check, draft, or
similar paper instrurnent, which is initiated through an electronic terminal, telephonic instrumeni, compuier, or magnetic
tape so as to order, instruci, or autherize a financial institution to debit or credit an account. Such term includes, but Is nof
limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire {ransfers,
and automated clearinghouse transfers.

{L) “"Escrow ltems"” means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, setilement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section b) for: (i} damage fo, or destruciicn
of, the Property; (ii} condemnation or other taking of alt or any pari of the Property, (i) conveyance in lieu of congemnation;
or (iv} misrepresentations of, or omissions as to, the vaiue and/or condition of the Property.

(N} "Mcrtgage Insurance” means insurance protecting Lender against the nenpayment of, or default on, the Loan.

{0} "Periodic Payment” means the reguiarly scheduled amount due for (i) principal and interest under the Note, plus
(i} any amounts under Section 3 of this Security Instrument.

(P} "RESPA’" means ihe Real Estate Settlement Procedures Act (12 U.5.C. §2601 et seq.) and its implementing regulation,
Regulation X (12 C.F.R. Part 1024), as they might be amended from time 1o time, or any additional or successoer iegislation
or regulation that governs the same subject matter. As used in this Security Insirumeny, "RESPA refers to all requirements
and rastrictions that are imposed in regard to a “federally related mortgage loan™ even If the Loan does not qualify as a
“faderally relaled mortgage loan” under RESPA.

() “Secretary” means the Secretary of the United States Depantment of Housing and Urban Development or his designee.
(R) “"Successor in Interest of Borrower” means any party that has taken titie to the Properly, whether or not that party
has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: {5) the repayment of the Loan, and all renewals, extensions and modifications
of the Note; and {ii) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note, For this purpoese, Borrower irrevocably monigages, granis and conveys to MERS (solely as nominee for L.ender and
Lender's successors and assigns) and to the successors and assigns of MERS, with power of sale, the following described
property focated in the County of Shelby

[Type of Recording Jurisdiction] [Name of Recording Junsdiction].

LOT 65, ACCORDING TO THE SURVEY OF PARK FOREST, SECTOR 7, PHASE 1, AS RECORDED iN MAP
BOOK 19, PAGE 33, IN THE OFFICE OF THE PROBATE JUDGE OF SHELBY COUNTY, ALABAMA.

APN #. 23-8-27-0-000-002.034

which currently has the address of 102 Grove Hill Dr., Alabaster,
[Sirest] {City]

Alabama 35007 ("Property Address™):
[£p Code]

TOGETHER WITH all the improvements now or hereafter erected en the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.” Borrower understands and agrees
that MERS holds only legal title to the interests granted by Borrower in this Secunty instrument, but, if necessary to comply
with law or custom, MERS {as nominee for Lender and Lender's successors and assignsy has the rigni: 10 exercise any or
all of those interests, including, but not limited {o, the right to foreclose and sell the Preperty; and to take any action required
of Lender inchiding, but not limited to, releasing and canceling this Security instrument.

BORROWER COVENANTS that Barrawer is [awfully seised of {he estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with im#ed
variations by jurisdiction to constitute a uniform security instrument covering reat property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:

1. Payment of Principai, Interest, Escrow ltems, and Late Charges. Borrower shall pay when due the principal
of, and interest on, the debt evidenced by the Note and late charges due under the Note. Borrower shall also pay funds
for Escrow Hems pursuant to Section 3, Payments due under the MNote and this Security Instrument shall be made in U5,
currency. However, if any check ar other instrument received by Lender as paymeni under the Note or this Security Instru-
ment is returned to Lender unpatd, Lender may require that any cr all subseguent payments due under the Note and this
Security Instrument be made in one or more of the following forms, as selected by Lender: (a} cash; (b) money order;
(c) cerlified check, bank check, treasurer’s check or cashier's check, provided any such check 1s drawn upon an institution
whose deposits are insured by a federal agency, instrumentality, or entily; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisiens in Section 14, Lender may refurn any
payment or partial payment if the payment or partial payments are insufficien to bring the Loan current. Lender may accept
any payment or partial payment insufficient to bring the Lean current, without waiver of any rights hereunder or prejudice
to its rights to refuse such payment or partial payments ins the future, but Lender is not obligated to apply such payments
at the time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender
need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment 1o bring
the Loan current. If Borrower does not do sc within a reasonable pernod of time, Lender shall either apply such funds or
return them to Borrower, i not applied earlier, such funds will be applied to the cutstanding principal balance under the Note
immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall
relieve Borrower from making payments due under the Note and this Security Instrument or perferming the covenants and
agreements secured by this Sacurity Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, alt payments accepted
and applied by Lenger shall be applied in the following order of priority:

First, to the Mertgage Insurance premiums to be paid by Lender to the Secretary or the monthly charge by the Sec-
retary instead of the monthly morfgage insurance premiums;

Second, 10 any taxes, special assessments, leasehold payments cr greund rents, and fire, flood and other hazard
insurance premiums, as required,

Third, to interest due under the Note;

Fourth, to amaortization of the principal of the Noete; and,

Fifth, to late charges due under the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall
not extend or postgone the due date, or change the amount of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Penodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and assessmenis and
cther items which can attain priority over this Security instrument as a lien or encumbrance on the Preperty; (b) leasehold
payments or ground rents on the Property, if any; (¢} premiums for any and all insurance required by L.ender under Section
8: and (d) Mortgage Insurance premiums to be paid by Lender to the Secretary or the monthly charge by the Secretary
instead of the monthly Mortgage Insurance premiums. These items are called “Escrow Hems.” At origination or at any fime
during the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any, be
escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem. Borrower shal promptly furnish to
|.ender all nofices of amounts to be paid under this Section. Borrowear shall pay Lender the Funds for Escrow ltems unkess
Lender waives Barrower's obligation to pay the Funds for any or ali Escrow ltems. Lender may waive Borrower's obligation
to pay to Lender Funds for any or all Escrow ems at any time, Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Hems for which payment of
Funds has been waived by |ender and, if Lender requtires, shalt furnish to Lender receipts evidencing such payment within
such time period as Lender may require. Borrower's obligation to make such payments and to pravide receipts shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and
agreement” is used in Section 9, if Borrower is obligated to pay Escrow items directly, pursuant to a waiver, and Borrower
fails to pay the amount due for an Escrow ltem, l.ender may exercise its rights under Section 9 and pay such amount and
Borrower shal then be obligated under Section 8 to repay 10 Lender any such amount. Lender may revoke the waiver as {0
any or ail Escrow tems at any time by a notice given in accordance with Section 14 and, upon such revocation, Borrower
shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to perm# Lender 1o apply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA, Lender
shall estimate the amount of Funds due en {he basis of current data and reasonable estimaies of expenditures of future
Escrow Hems or otherwise in accordance with Applicable Law.

The Funds shail be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are 5o insured) or in any Federal Home Lean Bank. Lender shall
apply the Funds to pay the Escrow lems no later than the time specified under RESPA. Lender shail not charge Borrower
far holding and applying the Funds, annually analyzing the escrow acceunt, or verifying the Escrow ltems, unless Lender
pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement i3
made in writing or Applicable Law requires interest to be paid on the Funds, Lender shal nof be required 1o pay Borrower
any intarest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on
the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.
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If there is a surpius of Funds held in escrow, as defined under RESPA, Lender shall acceunt to Borrower for the excess
funds in accordance with RESPA, If there is a shoriage of Funds heid in escrow, as defineg under RESPA, Lender shal
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 10 make up the shortage
in accordance with RESPA, but in no more than 12 monthly payments. If there ig a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as requtired by RESPA, and Borrower shall pay to Lender the amount
nacessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthiy payments,

Upon payment in full of all sums secured by this Security instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shal pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrumeni, keasehold payments or groundg rents on the Froperty, if
any, and Community Asscciation Dues, Fees, and Assessments, if any. 70 the extent that these items are Escrow ltems,
Borrower shafl pay them in the manner provided in Section 3.

Berrower shall promptiy discharge any lien which has priority over this Securify insirument unless Borrower: (a) agrees
in writing to the payment of the obligaticn secured by the lien in a manner acceptable to Lender, but only so long as Bor-
rower is performing such agreement; (b} contests the lien in good faith by, or defends against enfercement of the Een in,
legal proceedings which in Lender’'s opinich operate {o prevent the enforcement of the lien wnile those proceedings are
pending, but only urtil such proceedings are concluded; or (¢} secures from the holder of the lien an agreement satisfactory
to Lender subordinating the ken to this Security Instrument. i Lender determines that any part of the Propenty is subject t¢
a lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identitying the lien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien eor take one or more of the actions set forth
above in this Section 4.

5. Property insurance. Berrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but
not limited o, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the
amounts (including deductible levels) and for the periods that L.ender requires. What Lender requires pursuant to the pre-
cading sentences can change during the term of the L.oan. The inhsurance carrier providing the insurance shall be chosen
by Borrower subject to Lender’s right to disapprove Borrower's ciicice, which right shal not be exercised unreasonably.
Lender may require Borrower to pay, in cennection with this Lean, either: (a} a one-time charge for flood zone determina-
tion, certification and iracking services; or (b) a one-time charge for fiood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such determination or
ceriification. Borrower shall aisc be respensible for the payment of any fees imposed by the Fedesal Emergency Manage-
ment Agency in connection with the review of any flocd zone determinaticn resuiting fromm an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obiain insurance coverage, at Lender’s
option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of coverage.

- Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the Property,
or the conients of the Propenty, against any risk, hazard or Babidity and might provide greater or lesser coverage than
was previously in effect, Borrower acknowledges that the cost of the insurance coverage so obtained might significantly
exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5
snhall become additional debt ¢f Borrower secured by this Securty Instrument. These amounts shiall bear interest at the
Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to disapprove
stich policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as additional 1oss
payee. Lender shall have the right to hoid the policies and renewal certificates. If l.ander requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. If Borrower ebtains any form of insurance coverage, nof
otherwise required by Lender, for damage to, or destructicn of, the Property, such policy shall include a standard mgrigage
clause and shall name Lender as mortgagee and/or as ah additional loss payee.

in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree in writing, any insurance pro-
ceeds, whether or not the underlying insurance was reguired by Lender, shail be applied 1o restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such repair
and restoration peried, Lender shall have the right te hold such insurance proceeds until Lender has had an opportunity
to inspect such Froperty to ensure the werk has been completed (o Lender’s satisfaciicn, provided that such inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. Unless an agreement s made in writing or Applicable Law
requires interest {o be paid on such insurance proceeds, L.ender shall not be required o pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third pariies, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the scle obligaticn of Borrower. H the restoration or repair is not economicalky
feasible or Lender's security would be fessened, the msurance preceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be applied in the order provided for in Section 2.

¥ Baerrower abandons the Property, Lender may fiie, negotiate and settie any available insurance claim and reiated
matters. If Borrower does not respend within 30 days to a notice from Lender that the ihsurance carrier has offered 1o setile
a claim, then Lender may negotiate and setile the ctaim. The 30-day period wilk begin when the notice is given. In either
eveni, or if Lender acquires the Property under Secticn 24 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s
rights to any insurance proceeds in an amount not to excead the amounts unpaid unaer the Note or this Security Insiru-
ment, and (b} any other of Borrower’s rights {other than the right t¢ any refund of unearned premiurns paid by Borrower)
under all insurance policies covering the Fropeny, insofar as such righis are applicable to the coverage of the Propery.
Lender may use the insurance proceeds either to repair or restore the Preperty or o pay amaunts unpaid under the Note
or this Security Instrument, whether or not then due.
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6. QOccupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within 60
days after the execution of this Security Instrument and shall continue {0 occupy the Property as Berrower's principal
residence for at least one year after the date of occupancy, unless Lender determines that this requirement shalil cause
undue hardship for the Borrower or uniess extenuating circumstances exis{ which are beyond Berrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Borrower shall maintain the Prop-
erty in order to prevent the Property from deteriorating or decreasing in valie due to its condition. Unless it is determined
pursuant to Section & that repair or restoration is not econcmicaltly feasivle, Borrower shall prompily repair the Property
if damaged {o avoid furlher deterioration or damage. If insurance or condemnation proceeds are paid in connection with
damage to the Propenrty, Borrower shall be responsible for repairing or restoring the Praperty only it Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a seties
of progress paymentis as the work is completed. i the insurance or condemnation proceeds are not sufficient to repair or
restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

If condemnation proceeds are paid in conneaction with the taking of the property, Lender shall apply such proceeds to
the reduction of the indebtedness under the Note and this Security Instrument, first o any delinguent amcunts, and then
to payment of principal, Any application of the proceeds to the principal shall not extend or pestpone ihe due date of the
maonthily payments or change the amouni of such payments.

Lender or its agent may make reascnable entries upen and inspections of the Property. If it has reasonable cause,
L ender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or
prior to such an interior inspection specifying such reasconable cause.

8. Borrower's L.oan Application. Berrower shall be in default if, during the Loan application process, Borrower or
any persons or enlities acting at the direction of Borrower or with Bormower's knowledge or consent gave materially false,
misleading, or inaccurate information or statements {0 Lender {or failed te provide Lender with material infermation) in
connection with the L.can. Maierial representations include, but are not limited 10, representations concerning Borrower's
ococupancy of the Propersty as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b} there is a legal proceeding that
might significantly affect Lender’s inlerestin the Property and/or rights under this Security Instrument (such as a proceeding
in bankruptcy, prebate, for condemnation or forfeiture, for enforcement of a lien which may attain pricrily over this Security
Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender’s interesi in the Property and rights under this Secunity Instrument,
including protecting and/or assessing the vakue of the Property, and securing and/or repaifing the Property. Lender's actions
can include, but are not limited to; (a) paying any sums secured by a lien which has priorily over this Security Instrument;
{b) appearing in court; and (c) paying reascnable attorneys’ fees te preotect ils interest in the Property and/or nghts under
this Security Instrument, including its secured pesition in a bankruptcy proceeding. Securing the Property includes, but is
not limitad {o, entering the Property io make repairs, change tocks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code viclations or dangerous conditions, and have utilities tumed an or off. Althcugh
Lender may take action under this Sectien 9, Lender does not have to do 50 and is not under any auty or obligation to do
s0. [t is agreed that Lender incurs no liability for not taking any or ali acltions authorized under this Section 9.

Any amounts dishursed by Lender under this Seciion 9 shall become additional debt of Borrower secured by this
Security Instrument. These amoumnts shall bear interest at the Note rate from the date of disbursement and shall be pay-
able, with such interest, upon notlice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaseheld, Borrower shall comply with all the provisions of the lease. Borrower shall
not surrender the leasehold estate and interests harein conveyed or terminate or cancel the ground lease. Borrower shall
rot, without the express written consent of Lender, alter or amend the ground lease. If Borrower acquires fee title tc the
Property, ihe leasehcld and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender,

If the Property is damaged. such Miscellaneous Preceeds shall be applied {o restoration or rapair of the Property, if
the restoration or repair is ecenomically feasible and Lender’s security is not lessened. During such repair and restora-
tion period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’'s sajisfaction, provided that such inspection
shall be underiaken promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law reguires inter-
est to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earmings
on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would he
lessened, the Miscellaneous Proceads shall be applied 1o the sums secured by this Security instrumernd, whether or not
then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the crder provided
fer in Section 2.

In the event of a total taking, destruction, orloss in value of the Property, the Miscellaneous Proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower,

in the event of a partial taking, destruction, or loss in value of the Property in which the fair market vaiue of the Prop-
erty immediately before the partial taking, destruction, or [oss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately hefore the parial taking, destruction, or loss in vatue, unftess Borrower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount ¢fthe
Miscellaneous Proceeds multiplied by the following fraction: (a} the totat amount of the sums secured immediately before
the parlial taking, destruction, or loss in value divided by (b} the fair market value of the Properly immediately before the
partial {aking, destructicn, or loss in value, Any balance shall be paid to Borrower.

in the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, desiruction, or loss in vaiue is less than the amount of the sums secured immediately

-
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before the pariial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the Miscel-
laneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandconed by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settle a claim for damages, Barrower fails to respond te Lender within
30 days after the date the notice is given, l.ender is authorized to collect and apply the Miscellaneous Proceeds either {o
restoration or repair of the Properly or to the sums secured by this Security Instrument, whether or not then due. "Oppos-
ing Party” means the third party thai owes Borrower Miscellaneous Proceeds or the parly against whom Borrower has a
right of action in regard to Miscellaneous Proceeds.

Barrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's judgmant,
could result in forfeiture of the Property or other material impairment of Lender's inferest in the Property cr rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided tin Section
18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of
the Property or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The
preceads of any award or claim for damages that are atiributable to the impairment of L.ender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shail be applied in the order
provided for in Sectien 2,

11. Borrower Not Released; Forhearance By Lender Not a Waiver, Extension of the time for payment or modifica-
tion of amortization of the sums secured by this Security [nstrument granted by Lender to Borrower or any Successor in
Interest of Borrower shall not operate to release the liability of Borrower or any Successors tn interast of Borrower. Lender
shalf not be required to commence proceedings against any Successor in Interest of Borrower or to refuse {o extend time
for payment or otherwise modify amertization of the sums secured by this Security Instrument by reason of any demand
made by the originat Borrower or any Successors in interest of Borrower. Any forbearance by Lender in exercising any
right or remedy including, witheut limitation, Lender's accepiance of payments from third persons, entities or Successors
in Interest of Borrower or in amounts less than the amount then due, shatl not be a waiver of or preclude the exercise of
any right or remedy.

12. Joint and Several Liability; Co-sighers; Successors and Assigns Bound, Borrower covenanis and agrees
that Borrower's obiligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note {a “co-signer”}): {a) is co-sgning this Securily Instrument only to mortgage,
grant and convey the co-signer's interest in the Property under the ierms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Insirument; and (¢} agrees that Lender and any other Borrower can
agree to extend, modify, forbear or make any accommadations with regard to the terms of this Security Instrument or the
Note without the co-signer's consent.

Subject to the provisions of Section 17, any Successor in Interest of Borrower who assumes Borrower's obligations.
under this Security Instrument in writing, and is approved by Lender, shalt oblain all of Borrower’s rights and benefits
under this Security Instrument. Borrower shall net be released from Borrower’s obligations and liability under this Security
Instrument unless tender agrees to such release in writing. The covenants and agreements of this Security Instrument
shail bind {except as provided in Section 19) and benefit the successors and assigns of Lender,

13. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default,
for the purpose of protecting Lender’s interest in the Property and righis under this Security Instrument, inciuding, but not
limited 1o, attorneys’ fees, property inspection and valuation fees. Lender may collect fees and charges auiherized by the
Secretary. Lender may not charge fees that are expressly prohibited by this Security Instrument, or by Applicable Law.

If the Loan is subiect to a law which sets maximum loan charges, and that law is finally interpreted so that the inter-
est or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then:
(a) any such loan charge shalt be reduced by the amount necessary to reduce the charge to the parmitted hmit; and
(b) any sums already collected from Borrower which exceeded permitted limits will be refunded te Borrower, Lender may
choose to make this refund by reducing the principat owed under the Note or by making a direct payment to Borrower. If
a refund reduces principal, the reducticn wilk be treated as a partial prepayment with no changes in the due date orin the
monthly payment amount unless the Note holder agrees in writing to those changes. Berrower's acceptance of any such
refund made by direct payment to Borrower will constitute a waiver of any right of action Borrower might have ansing out
of such overcharge.

14. Notices. All notices given by Borrower or Lender in connection with this Securnity Instrument must be in writing,
Any notice 1o Borrower in connection with this Security Instrument shall be deemed to have been given o Borrower when
maited by first class mail or when actually detivered to Borrower's notice address if sent by other means. Nofice to any ane
Borrower shall constitute notice to all Berrowers unless Applicable Law expressly requires otherwise. The nofice address
shall be the FProperiy Address unless Borrower has designated a substitute notice address by notice 1o Lender. Borrower
shall promptly notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any cne time. Any notice {o Lender shall be given
by delivering it or by mailing it by first class mail {o Lender’s address stated herein unless Lender has designated another
address by nofice to Borrower. Any notice in connection with this Security instrament shall not be deemed 10 have been
given to Lender uniil actually received by Lender. If any notice required by this Security Instrument is also required under
Applicable L.aw, the Applicable Law requirement will satisfy the corresponding requirement under this Security instrument.

15. Governing Law; Severability; Rules of Construction. This Security instrument shall be governed by fedgeral
law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrisment are subject to any reguirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties {o agree by contract or it might be silent, but such silenge shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note condticts with
Appticable Law, such conflict shall noi affect other provisions of this Securty insfrument or the Note which can be given

effect without the conflicting provisicen. “
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As used in this Security Instrument: (a) words of the masculine gender shall mean and inciude corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa, and
(¢) the word "may’ gives sole discretion without any obligation tc take any action.

16. Borrower’s Copy. Borrower shall be given one cepy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 17, "“Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is
the transfer of title by Borrower at a future date to a purchaser.

If afl or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is not a natural per-
son and a beneficial interest in Borrower is sold or transferred} without Lender’'s prior written consent, Lender may require
immediate payment in full of all sums secured by this Security Instrumenti. However, this gption shall not be exercised by
Lender if such exercise is prohibiled by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shal provide a period
of not less than 30 days from the date the notice is given in accordance with Section 14 within which Borrower must pay
alt sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’'s Right to Reinstate After Acceleration. i Borrower meets certain conditions, Borrower shall have
the right to reinstatement of a mortgage. Those conditions are that Borrower: (a) pays Lender all sums which then would
be due under this Securily Instrument and the Note as if no acceleration had occurred; (b} cures any default of any cther
covenanis or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limiied
to, reascnable atiomeys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of protect-
ing Lender's interest in the Property and rights under this Security fnstrument; and {d) takes such action as Lender may
reasonably require 10 assure that Lender's interest in the Propenty and rights under this Secunty Instrument, and Bor-
rower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged. However, Lender is not
required to reinstate if; (i) Lender has accepted reinstatement after the commencement of foreclosure preceedings within
two years immediately preceding the commencement of a current foreclosure proceedings; (H) reinstatement will preclude
forectosure on different grounds in the future, or (i) reinstatement will adversely aftect the priority of the lien ¢reated by
this Security Instrument. Lender may require that Borrower pay such reinstatement sums and expenses in ohe or mora of
the following forms, as selecled by Lender: {a} cash; (b} money order; {¢) certified check, bank check, treasurer’'s check
or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or {d¢) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred, However, this nght to reinstate
shall not apply in the case of acceleration under Sectien 17,

19. Sale of Note; Change of Loan Servicer; Notice of Gnievance. The Note cr a partial interest in the Note (fcgether
with this Security Instrument) can be sold one or more ttmes without prior notice to Borrower. A sale might result in a change
in the entity {known as the “Loan Servicer”} thai coliects Periodic Payments due under the Nete and this Security Instrument
and performs other mortgage loan sernvicing obligations under the Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. if there 18 a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan Servicer,
the address to which payments should be made and any other information RESPA requires in connection with a nolice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a L.oan Servicer other than the purchaser of
the Note, the mortgage loan servicing obligations to Borrower will remain wilh the Loan Servicer or be transferred to a suc-
cessor L.oan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser,

20. Borrower Not Third-Party Beneficiary to Contract of Insurance. Mortgage Insurance reimburses Lender (or
any entity that purchases the Note} for certain losses if may incur if Berrower does not repay the Loan as agreed. Bor-
rower acknowledges and agrees that the Borrower is not a third party beneficiary to the contract of insurance between
the Secretary and Lender, nor is Borrower entitled to enferce any agreemeni between Lender and the Secretary, unfess
aexplicitly authorized to do so by Apbplicabig L.aw.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials con-
taining asbestos or formaldehyde, and radioaclive materials; (b) "Environmenial Law” means federal laws and laws of
the jurisdiction where the Property is located that relate to health, safety or envirenmental protection; (¢} "Environmental
Cleanup” includes any response action, remedial action, or removal action, as defined in Environmental Law; and (d) an
"Environmental Condition” means a condifion that can cause, contribute to, or otherwise trigger an Envirenmenial Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Properly. Berrower shall not do, nor allow anyone eise to do,
anything affecting the Property {a) ihat is in violation of any Environmenrdal L.aw, (b} which creates an Environmental Condi-
tion, or (¢) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects
the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
tc maintenance of the Property (including, but not limited {0, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demandg, lawsuit or other action by
any governmental or regulatory agency or private party involving the Properly and any Hazardous Substance or Environ-
mental Law of which Borrower has actual knowledge, {b) any Environmental Condition, inciuding but nct imited to, any
spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and {¢) any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns,
or is notified by any governmentaf or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take alt necessary remedial actions in
accordance with Environmental Law. Nothing herein shalt create any obligation on Lender for an Environmental Cleanup.
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22. Grounds for Acceleration of Debt.
{a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment defaulis,
require immediate payment in full of all sums secured by this Security Instrument if:
(i} Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or
(il Borrower defaults by failing, for a period of thirty days, to perform any other cbligations contained in this Security
Instrument.
(b} Sale Without Credit Approval. Lender shall, if permilted by applicable law {including Section 341(d} of the
Garn-St. Germain Depository Instituidions Act of 1982, 12 UL.S.C. 1701j-3{d}) and with the prior approval of the Sec-
retary, require immediate payment in fidl of all sums secured by this Security Instrument If;
{i} All or part of the Property, or a beneficial interest in a trust owning all or part of the Properly, is sold or otherwise
transferred {cther than by devise or descent), and
(i The Property is not cccupied by the purchaser of graniee as his or her principal residence, or the purchaser or
grantee does 50 occuny the Property but his or her credit has not been approved in accordance with the require-
ments of the Secretary.
(c} No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender does
not reqguire such paymenis, Lender does not waive its rights with respect to subsequent events,
(d) Regulations of HUD Secretary. in many circumstances regulaticns issued by the Secretary will limit Lender’s
rights, in the case of paviment defaults, 1o require immediate payment in full and foreclese if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitiad by regulations of the Secretary.
(e} Mortgage Not Insured. Bosrower agrees that if this Security Instrument and the Note are not determined to
be eligible for insurance under the National Housing Act within 60 days from the date hereoif, Lender may, at iis
option, require immediate payment in full of all sums secured by this Security Instrument. A written statement of any
authorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining to insure this Security
instrument and the Note, shall be deemed cenclusive proof of such ineligihility. Notwithstanding the foregoing, this
option may nof be exercised by Lender when the unavailtability of insurance is solely due i Lender's fallure to remit
a mortgage insurance premium 1o the Secretary.

NON-UNIFORM COVENANTS. Borrower and Lender turther covenant and agree as follows:

23. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's ageris to colleci the rents and revenues and hereby directs each tenant
of the Property to pay the rents {o Lender or Lender’'s agents. However, prior to Lender’s notice to Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Berrower shall collect and receive all rents and revenues
of the Property as trustee for the benefit of Lender and Borrower. This assignmeni of rents constitutes an absolute assign-
ment and not an assignment for additional security only.

if Lenider gives notice of hreach to Borrower: {(a) all renis received by Borrower shalt be hedd by Borrower as {rustee for
benefit of Lender only, to he applied to the sums secured by the Security Instrument; {b) Lender shall be entitled to collect
and receive all of the rents of the Property; and (¢) each tenant of the Property shall pay al renis due and unpaid to | ender
or Lender's agent on Lender’s written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that wouid prevent
Lender from exercising its rights under this Section 23.

Lender shall not be required to enter upor, take controf of or maintain the Properiy before or atier giving notice of breach
to Borrower. However, Lender or a judicizglly appointed receiver may do so at any time there is a breach. Any application of
rents shail not cure or waive any defaull or invalidate any other right or remedy of Lender. This assignment of rents of the
Properiy shall terminate when the debt secured by the Security Instrument is paid in full.

24. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security instrument (but not prior to acceleration under Section
17 unfess Applicable Law provides otherwise). The notice shall specify: {a) the default; (b) the action required
to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
resuit in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not
cured on or before the date specified in the notice, Lender at its option may require immadiate payment in full
of all sums secured by this Security Instrument without further demand and may invoke the power of sale and
any other remedies permitted by Applicable Law. L.ender shall be entitied to collect all expenses incurred in
pursuing the remedies provided in this Section 24, including, but not limited to, reasonable atiorneys’ fees and
costs of title evidence.

If Lender invokes the power of sale, |.ender shall give a copy of a notice to Borrower tn the manner provided
in Section 14. Lender shall publish the notice of sale once a week for three consecutive weeks In a newspaper
published in Shelby County, Alabama, and thereupon shali sell the
Property to the highest bidder at public auction at the front door of the County Courthouse of this County. Lender
shall deliver to the purchaser Lender’s deed conveying the Property. Lender or iis designee may purchase the
Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be apphied in the fol-
fowing order: (a) to ali expenses of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to all
sums secured by this Security Instrument; and (c) any excess to the person or persons legaily entitled to it.

If the Lender’s interest in this Security Instrument is heid by the Secretary and the Secretary requires imme-
diate payment in full under Section 22, the Secretary may invoke the nonjudicial power of sale provided in the
Single Family Mortgage Foreclosure Act of 1994 (“Act”) (12 U.S.C. 3757 et seq.) by requesting a foreclosure
commissioner designated under the Act to commence foreciosure and to sell the Property as provided in the
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Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise available to a Lender

under this Section 24 or applicable law.

25. Release. Upon payment of al sums secured by this Security Instrument, Lender shall release this Security Instru-
ment. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security Instrument,
but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted under Applicable Law.

26. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all nghts of curtesy
arkd dower in the Property.

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Security Instrument
and in any Rider executed by Borrower and recorded with it.
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Vithesses:
90T, (ol
v | 2 A H cyseal)
KRYSTAL L SCOTT PDATE
State of ALABAMA, )
County of REI8¥ Jelferson )

onthis 2/ th gayof May 2016  Jefi W. Parmer ___.a Notary Public in
and for said county and in said state, hereby certify that KRYSTAL L SCOTT, whose name(s} is/are signed to
the feregoing conveyance, and who isfare known {0 me, acknowledged before me that, being informed of the

contents of the conveyance, he/shelthey executed the same voluntarily and as hisfheritheir act on the day the
same hears date.

Given under my hand and seal of office this 27th gay of May 2016

Notary ‘Public

My Commission Expires: (9/17/2016

Lender: Paramount Residential Mortgage Group, Inc, B NS S
NMLS ID: 75242 e
Loan Originator: Shellie Michael Ali Jr -
NMLS ID: 526283
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Exhibit A

Legal Description
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Lot 65, according to the Survey of Park Forest, Sector 7, Phase 1, as recorded in Map Book 19, Page
33, in the Office of the Probate Judge of Shelby County, Alabama.

Filed and Recorded

A3 ‘{-—"'{;-?;-; | Official Public Records
_i-.'f /Ll\..-} Judge James W. Fuhrmeister, Probate Judge,
L N County Clerk
. S Shelby County, AL
%_ I 05/31/2016 04:15:04 PM
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