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The proceeds of this loan have been applisd o the purchase price of the herein deseribad property.

Uetinitions. Words used in multipie sections of this dotument are defined below and other words ars
delined m Sechons 3, 11, 13, I8, 20 and 21, Certam rules regarding the usage of words used in this

document are also provided i Seotion 16,
(A} “Security instroment” means this docuwment, which is dated May 27, 2018, fogether with all
Riders to flus document.
{8} "Borrower” 18 DUANE M KEMP and PAIGE R KEMP, HUSBAND AND WIFE, Borrower I8
the mortgagor under this Scourtty Instrumnent.
(€} "Lender” 18 Navy Federal Credit Umon. Lender 15 a corporation arganized and existing under
the laws of United States of Amernica. Lender's address is 820 Follin Lane, Vienna, VA 22180,
Lender 18 the morigagee under this Sscunty Instrument,
(L3} Nefe” mesns the promassory nofe signed by Borrower and dated May 27, 2816, The Note
states that Borrower owes Lender five hundred sixteen thousand seven bundred fifty and 00/100
Cotlars {ULE, $516,750.00) plus interest. Borrower has promised to pay this debt in regular
Perodic Payments and {0 pay the debt in full not Iater than June 1, 2046,
(K} "Property means the property that 15 deseribed below under the heading "Transfer of Rights
in the Property.™
(K} “foar” means the debt evidenced by the Neote, phus interest, any prepayment charges and lale
charges due under the Note, and all sums due under this Security Tostrument, phus interest.

(&} “Riders” means all Riders to this Securnity Instrument that are oxecuted by Borrower, The
following Kiders are to be sxecuted by Borrower {check box as applicablel:

1 Adjustable Rate Rader 1) Condommium Rider (1 Second Home Rider
1 Balloon Ruder i Planned Unit Development Rider 1) 14 Family Rider
VA Rider 7 Biweekly Payvment Rider 1 ther(s) fspeciiy]

{8} "dpplicable Law ™ means all controdhing applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders {that have the effect of law) as welf as all applicable
final, non-appealable judicial opmions.

{1} "Compueaniy dssocigiion Dues, Fees, and Assessments ™ means all dues, foes, assessments
and other charges that sre imposed on Borrower or the Property by 3 condominium association,
homeowners association or similar organization.
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{(J} “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated
by check, draft, or sumilar paper instrument, which is initiated through an electronic terminal,
telephonie mstrument, computer, or roagnetic tape 80 a8 to order, msiruct, or authonize 3 financial
mstibution to debit or credit an account. Such term Inchudes, but is not inuted 1o, pointofesale
transiers, sutomated teller machine transactions, transfers initiated by telephone, wire transfers, and

automnated clearinghouse transfers.
(i) "Escrow flems T roeans those temns that are describad in Section 3.

(L} “Miscellaneous Proceeds” means any mmps:maﬁm seitiement, award of damages, or
proceeds paid by any third party {other than nsurance procesds paid under the coverages described
m Section 5) for: (1) damage to, or destnuction of, the Property; (it} condemmnation or uther taking of
all or any parn of the Property: gm‘z comveyance m fien of condemnpation; or {iv} misrepresentations

of, OF ORUsSsions as o, the value and/or condition of the Property,

(8} "Morigage Insurance” means inswrance protecting Lender against the nonpayment of, or
default on, the Loan.

(M} “Periodic Payment” means the regularly scheduled amount due for (§) principal and interest
naider the Note, phus (i} any amounts under Section 3 of this Security Instrument.

{(3} "RESE4” means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601

zeq. ) and s mmplementing regulation, Regulation X {12 C.F.R. Part 1024), as they might be
amended from tme o {ime, or any additional or successor legislation or regulation that governs
the same subject matter, Ag used in this Security Instrument, RE-‘%PA refers to all requirements and

restrictions that sre imposed in regard 10 a "federally related morigage loan” even if the Loan does
nol gualily as a "federally related mortgage oan” under RESPA,

{F} “Successor in mdevest of Borrower” mesns any party that bas taken title to the Property,
whether or not that party has assamned Borrower's obfigations under the Note and/or this Securily

Instrument.

Transter of Rights in the Property. This Security Instrument secures to Lender: (1) the repavment
of the Loan, and all renewals, extenstons and modifications of the Note; and (11} the performance of
Horrower's covenants and agreements under this Secunity Instrursent and the Note, For this purposs,
Borrower irrgvocably mortgages, grants and conveys o Lender, with power of sale, the following
described property localed m the County [Type of Recording Jurisdiction] of Shelby [Name of
Recording Jurisdichion}: SEE LEGAU DESCRIPTION ATTACHED HERETCO AND MADE A PART

HEREQOF

Wy, e \n\:xhtﬁ“x‘h‘* o MY MMM & AN )
Parcel ID Numther: Q3TN0 SO0 S5 W which currentiy has the address
of FIE RING STABLES CIR {Street] Birmingham [City], Alabama 33242-6425 {éﬂp {ode]
{ "Property Sddress Y
TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurienances, and lixtares now or hercafier g part of the property. Al replacements and additions
shall also be covered by this Secunty Instrument. All of the foregoing is referred 1o in this Security
instrument as the “Propersg
BORROWER COVENANTS that Borrowsy is lawiully seised of the cutate hereby conveyed and
nas e right to grant and convey the Property and that the Property is unencumbered, sxcept for
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encumbrances of record. Borrower warrants and will defend generally the title to the Property against
all clatmng and demands, subject to any encumbrancss of record.

THIS SECURITY INSTRUMENT combines umiform covenants for national use and non-uniform
covenants with hnuted vartations by purisdiction to;conshifile 2 uniform securtty imstrument covering

real property. “
Unform Covenants. Borrower and Lender covenant and sgree as {ollows;

1. Fayment of Frincipal, interest, Escrow Bems, Prepayment Charges, and Late
{-harges. Borrower shall pay when due the principal of, and interest on, the debt svidenced by the
Note and any prepavment charges and late charges due under the Note. Borrower shall also pay funds
for Hscrow Hems pursuant fo Section 3. Payments due under the Note and this Security Instrament
shiail be made 1 ULS, curreney. However, if any check or other ingirument received by Lender ag
payment under the Note or thus Securnity instrunient 18 returned to Lender unpaid, Lender may require
{hat any or ali subgequent pavments dos under the Note and this Securnty Insirament be made in one
or more of the following forma, as selected by Lender; (a) cash; (b} money order; (¢} certified check,
bank check, treasurer's check or cashier's check, provided any such check is drawn upon an institution
whose deposits are wsured by g foderal agency, mstrumentality, or entity; or {(d} Blectronic Funds
Transier.

Fayments are desmed reecived by Lender when recetved at the location designaied in the Note or

at such other localion as may be designated by Lender m accordances with the notice provisions in
section 15, Lender may returm any payment or partiad payment if the payment or partial paviments arc
msuificient to bring the Loan current. Lender may accept any payment or partial payment insufficient
to bring the Loan currsot, without waiver of any rights bereunder or prejudioe {6 {18 rights o refuse
such payment or parfial payments 1n the future, but Lender is not obligated to apply such payments at
the ttme such payments are accepted. If each Penodic Payvment 15 applied as of s scheduled due date,
fhen Lender need not pay mierest on unapphied funds, Lender may hold such unapphied funds unidd
Borrower makes payment to bring the Loan cwrvent, If Bomrower does not do so within a reasonable
perted of time, Lender ghall exther apply such funds or retuen them to Borrower. I not applied earlier,
such funds wiil be applhied o the outstanding principal balance under the Node immmediately prior

to foreclosure. No ofiset or clatim which Borrower might have now or mn the fufure against Lender
shall relieve Borrower fom making payments due under the Note and this Scourity Tnstrument or
performmg the covenants and agresments secured by this Secarity Insfirument,

i

2. Application of Paymenis or Froceeds. Except as otherwise described in this Section 2,

all payments accepted and apphied by Lender shall be applied o the following order of priority:

{a) interest due under the Note; (b} principal due under the Note; {¢} amounts due under Section 3,
Such pavments shall be applied to cach Peniodic Payment n the order in which if became due, Any
remaining amounts shall be applied Hivst (o late charges, second to any other amounts due under this

Secunity Instrument, and then to reduce the pnncipal balanece of the Note,

If Lender receives a payvment from Borrower {or 8 dehinguent Penodic Pavment which imnchudes @
sufficient amount {0 pay any lafe charge due, the payment may be applied & the delinguent payment
and the iate charge. If more than one Periodic Payment 1s outstanding, Lender may apply any pavimend
recerved from Borrower {0 the repayment of the Periodic Pavments if, and to the extent that, each
payiment can be paid in full, To the exdent that any excess exists after the payment s applied o the
full paviment of one or more Peniodic Payments, such excess may be apphied to anyv late charges due.
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Yoluntary prepayments shail be applied first to any prepavment charges and then as desonbed in the
Mote.

Any gpplication of payments, insurance proceeds, or Miscellaneous Procceds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periedic Pavments.

3, Funds Yor Esorow fems. Borrower shall pay to Lender on the day Periodic Pavments are
due under the Note, uniil the Note 15 paid 1 full, 2 suun {the “Funds 7} to provide for payment of
amountds due for) (8} taxes and sssessments and other dems which can atialn priority over thig Security
Ingtrument as a e or encumbrance on the Property; (b} leasehold payments or ground rents on
the Froperty, if any; {¢} prenuwns for any and all insurance reguired by Lender under Section 5;
and {d} Mortgage Insurance premuums, if any, or any sums payable by Borrower to Lender in lien
of the payment of Mortgage Insurance prﬂmiuma 11t accordance with the provisions of Section 10,
These dems are called “Iscrow ffems, 7 Al origiation or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowsd
by Borrower, and such dues, fess and assessiends shall be an Escrow Item. Borrower shall prompily
furrush to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the
Funds for Escrow lems uniess Lender warves Borrower's obligation to pay the Funds for any or all
Eacrow lems. Lender may warve Borrower's ohligation to pay to Lender Funds for any or all Escrow
ftems at any time, Any such waiver may only be m writing. In the svent of such waiver, Bomrower
shall pay durectly, when and where payable, the amounts due for any Escrow {tems for which
payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
avidencing such pavment withun such fime penod as Lender may require. Borrower's abligation 1o
make such payments and o provide receipts shall for all purposes be deemed to be a covenant and
agreement contained m s Secundy Instrioment, as the phrase “covenant and ag}‘*’es‘?ﬁmf” 1% used
Section 8. If Borrower 15 obligated to pay Escmw Heoms dirgctly, pursuant {0 & waiver, and Borrower
fails to pay the amount dug for an Escrow Item, Lender may exercise its rights under Section 9@ and
pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender muay sevoke the waver a8 1o any or all Escrgw ems ai any time by 4 notice given n
accordance with Section 13 and, upon such revocation, Borrower shall pay to Lender sli E*mdﬁ and in

such amonnts, that are then required under this Seciion 3

Lender may, at any time, collect and hold Funds n an amount {3} sufficient to permit Lender o apply
the Funds gt the time spectfied under RESPA, and (b} not to exceod the maxinnim amount 3 lender
can require unger RESFA, Lender ghall estumate the amount of Funds due on the basis of curvent dafa
and reasonable estinaies of expenditures of future Escrow Hems or otherwise in aceordance with

Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agenoy,
mstrumentality, or enfity (mcluding Lender, if Lender 15 an institution whose deposits are so insured)
or it any Federal Home Loan Bank, Lender shall apply the Funds {o pay the Escrow Hems ne {ater
than the tme specilied under RESEA, Lender shall not charge Bomrower for holding and applying the
Funds, annually analyzing the escrow account, or venifying the Bserow {{ems, uniess Lender pays
Borrower inferest on the Funds and Applicable Law permits Lender to make such a charge. Unlesg an
agresment 15 made i wrniting or Apphicable Law requimq interest o be paid o the Funds, Lender ghall
not be required o pay Borrower any intersst or garnings on the Funde, Borrower and Londer can agree
i wriling, however, that mterest shall be paid on the Funds, Lender shall give (o Borrowss, wﬂh{mt

dﬂﬁf@,ﬂ an annual accounting of the Funds as required by RESPA.
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It there 15 a surplus of Funds held in escrow, as defined under RESPA, Lender shall account (o
Borrower for the excess funds o accordance with RESPA. If there 15 a shortage of Funds held in
ggorow, as detmed under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the shortage in accordance with RESPA, but

i po more than 12 monthly payments, I there 15 2 deficiency of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay io Lender
ihe amount necessary o make up the deficiency in accordance with RESPA, but in no more than 12

monthiy pavments,
Upon payvment it fuli of all suins secured by this Security Instnment, Lender shall promptly refund to
Borrower any Funds held by Lender,

4. GCharges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
aitributable to the Property which can attain pricrity over this Security Instrument, leasehold paviments
or grovmd rents on the Property, if any, and Community Association Dues, Fees, and Assesaments, if
arty. 10 1he extent that these ttems are Escrow Items, Borrowser shall pay them in the manner provided

i Naction 3.

Borrower shall pmmpﬂy disciiarge any lien which has prionty over this Scourity Instroment unless
Borrower: {4} agrees 1 writing to the payment of the obligation secured by the lien in @ manner
acceptable to Lender, but only so long as Borrower Is performing such agreement: (b) contests the lien
in good faith by, or defends agamst enforcement of the lien in, legal proceedings which in Lender's
opimion operats to prevent the enforcement of the lien while those proceedings are pending, bt

orly uniil such procesdings are concluded; or (¢} secures from the holder of the Hen an agresment
satistactory to Lender subordinating the lien to this Seourity Instrument, If Lender determines that any
part of the Property 18 subject to a lien which can altain priority over this Security Instrument, Lender
may give Borrower a notice wentifying the ben, Within 10 days of the date on which that notice i
given, Borrower shall satisfy the lien or take one gr more of the actions set forth above in this Section

4.
Lender may require Borrowet & pay a one-time charge for a real estate tax verification andfor
reporting service used by Lender in comnection with this Loan.

2. Fropary insurancse. Borrower shall keep the improverments now existing or heveafier erected
on the Property insured agamst loss by fire, hazards imcluded within the term "extended coverage,”
and any other nazards mcluding, but not Himited to, carthquakes and floods, for which Lender requires
mserance. Thas mammanee shail be mamntaimed in the amounts {(including deductible levels) and for

the pertods that Lender requires. What Lender requires pursuant to the preceding sentences can
change during the teum of the Loan. The msurance ¢arrier providing the imsurance shall be chosen by
Borrower subject to Lender's night {o disapprove Borrower's choice, which right shall not be exercised
unreasonably, Lender may require Borrower to pay, in connection with this Loan, sither: {8} 2 cne-
tome charge for Hood zone deterpmnation, certification and tracking services; or {b) 2 one-time charge
for flpod zone determmation and certification services and subsequent charges cach time remappings
or sinvular changes oocur which reasonably mught affect such deternunation or certification. Bormrowes
shall also be responsibie for the payment of any fees imposed by the Federal Emergency Management
Agency i connection with the review of any floed zone determanation resulting from an objection by

Horrower

I Borrower fails to maintain any of the coverages described above, Lender may obiain insuranes
coverage, at Lender's optian and Borrower's expense, Lender 18 under no obligation o purchase any

T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T e e e T e T

fa S bbb fihphhhihhhfiht il RL iSRRI AR S AN AN R AN
dHTEG1HE
SEELTE

ALABARA-BIngie Famibv-Fannie MoefFragdie Mas URIFORM IMETEUMENT oo 300N 10T
AT TRADNS
Fage Saf 1h

wWiolters Khnwar Flnanolal Sanvices JATGQ%ZeNE, 2 2. 329A- 030131218y

. N

s, : _*"'t L

"'?\t“\‘ T:'., : b'.. s S \K"‘\ ""'-«\ »

R R * 3 Y v 8

E s 'ﬁ LS S by 4.'-"¢ {‘ \ﬂ"\\ H{\h

Ny L T "\"‘“\

""-«\ '}:,'" L

AR

R L " 11"'\""'; ‘h\\‘.‘h‘{‘.ﬂ‘-\hﬁ\ 1‘_“““1_‘_‘?“.‘.1‘ N
iy



20160531000184480 05/31/2016 09:45:05 AM MORT 6/18

pasticular type or amount of coverage. Therefore, such coverage shall cover Lender, bt might or
might not protect Borrower, Borrower's equidy in the Property, or the contents of the Property, against
any visk, hazard or liabilify and ought provide greater or lesser coverage than was previously in effect,
Borrowar acknowledges that the cost of the msurance coverags so obtained might sienificantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under

this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest gt the Note rate from the date of disbursement and shall be payable, with
such wterest, upon nobtioe from Lender to Borrower requesting payment.

AH inguranse poelicies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policics, shall melude a standard mortgage clause, and shall same Lender

as morigages and/or 8¢ an addiional loss pavee, Lender shall have the right to hold the policies and
renewal certificates, If Lender requires, Borrowser shall promiptly give to Leader all receipts of paid
prepuums and renswal notices, If Borrower obiains any form of suranee coverage, not atherwise
required by Lender, for damage 1o, or destiuction of, the Property, such policy shall inchude a standard
maortgage clause and shall name Lender ag monigagee and/or as an additional loss pavee.

in the event of loss, Borrower shall give pronipt notice to the insurance carrier and Lender. Lender
miay make proot of loss i not made promptly by Bomvower, Unless Lender and Borrower otherwise
agres m wnling, sny nsurance procecds, whether or not the underlying insurance was reguired

by Lender, shall be applied to restoration or repair of the Property, if the resioration or repair s
sconomicaily feasible and Lended’s security is not lessened. During such repair and restoration period,
Lender shall have the night to hold such msurance proceeds until Lender has had an opportunity o
inapect such Property 10 ensure the work has been completed to Lender's satisfzction, provided that
such mspection shall be undertaken prompily. Lender may disburse proceeds Tor the repairs and
restorafion in & smgle pavmest or 1 & sernies of progress pavinents as the work 1s completed. Unless
an agreement ik made 1 writing or Applicable Law requires interest {0 be paid on such insurance
praceeds, Lender shall not be required to pay Borrower any inferest or earmings on such proceeds, Fees
for public sdjusters, or other third parties, retatned by Borrower shall not be paid out of the insurance
proceeds and shall be the sole obligation of Borrower, I the restoration or repsir 15 not cconomigally
feasibie or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secuxed by this Secunty {nstrument, whether or not then due, with the excess, if any, paid to Borrower.
Such msurance procesds shall be applied in the order provided for i Section 2,

if Borrowser abandons the Property, Lender may file, negotiate and settle any available insurance
claxm and related matters. i Bomower does not respond withan 30 davs to a notice from Lender that
the insurance camer has offered to settic a clsim, then Lender may negotiate and settle the clam
The 30-day period will begm when the notice 18 given, In either event, or if Lender acquires the
Property under Section 22 or otherwise, Borrower hereby assigns {o Lender (8) Borrower's rights o
any msurance procecds m an amount not to exceed the amounts unpaid under the Note or this Security
Instrument, and (b} any other of Borrower's nghts {other than the nght to any refund of unsamed
premiums paid by Borrower) under all inmpance policies covering the Property, msofar as such rights
arg apphicable to the coverage of the Property. Lender may use the nsurance proceeds either 1o repaty
or resiore the Property or o pay amounts unpaid under the Note or this Secuniéy Instrument, whether
or not then due,

§. Locupancy. Borrowsr shall occupy, cstablish, and use the Froperty as Borrower's principal
residence within 6U days after the execution of this Secunty Instrunient and ghall continue (o ocoupy
the Property as Borrowser's principal residence for at least one vear after the date of ocoupancey, unless
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Lender otherwise agrees m wiiting, which consent shail not be unreasonably withheld, or unless
gxisnuating ciroumstances exist which are beyvond Borrower's condrol,

{. Freservation, Maintenance and Frotection of the Froperly; inspeclions. Borrower
atiall not destroy, damage or impair the Property, allow the Property to deteriorate or comunut wasts
on the Property. Whether or not Borrower 18 residing mn the Property, Borrower shall maintain the
Property 1 order to prevent the Froperty from defeniorating or decreasing m value due to itg condifion,
Unlesg 1t 1s determined pursuant to Sechion 5 that repair or restoration s not cconomically feasible,
Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage,

it msurance or condenmmation proceeds are paid In commection with damage to, or the iaking of, the
Property, Borrower shall be responsible for repainng or restoring the Property only if Lender has
released procesds for such purposes. Lender may disburse proceeds for the repaurs and restoration

1 & single payment or m 3 serics of progress payroenis as the work is completed. [fthe msyrance or
condemnation procesds are not sufficient fo repair or restore the Property, Boregwer is nod relioved of
Borrower's obligation for the completion of such repair of restoration.

{ender or ifs agent may make reasonable entnes upon and inspections of the Property. If it has
reasonabie cause, Lender may inspect the mierior of the mmprovements on the Property, Lender shall
give Horrower notice at the time of or prior (o such an indertor inspeciion speciiving such reasonable
CRUSE,

&, Borrower's Loan Application. Borrower shall be in default if, dunng the Loan application
DYOCEeSs, BOmower Or any persons of enhiiies acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, musleading, or inaccurate wdormation or statemends o
Lender {or fatled to provide Lender with matenal information) in connection with the Loan, Matenal
representations wchide, but are not nited to, representations concering Borrower's ocoupaney of the
Property ar Borrowsr's principal residence.

3. Protection of Lender's interest in the Properity and Rights Under this Security
instrument, I {a) Borrower fails to porform the covenanis and agreemeonts contamed in this Seouwrity
Instroment, {b) there 18 a legal procesding that might sigmiicantly affect Lender's interest in the
Property and/or rights under this Security Instrument {such as 2 proceeding n bankrupicy, probate,

for condermnnation or forfedure, for enforcement of 3 lien which mayv attain prisvity over this Secunty
Insttuiment or 1o enforce laws or regulations), or {¢} Borrower has abandoned the Property, then
Lender may go and pay lor whatever 18 reasonable or appropriate 1o protect Lender's mievest i the
Property and rights under this Security Instrument, inchiding protecting and/or assessing the value

of the Properly, and secunug and/or repaming the Property, Lender's actions can mclude, but are ot
inited (o) () paving anv sums secured by a lien which has priority over this Security Instrument; ()
appearing in oot and {¢} paying reasonable atforneys’ foes to protect its mterest in the Property and/
or rights under this Securify Instrument, inchiding s secured position m & bankrupicy procesding.
Seounng the Property mchades, but 1s not natted o, entenng the Property to make repairs, change
incks, renlace or board up doorn and windows, drain water from pipes, eliminate building or other
code viclations or dangerous conditions, and have utilitics fumed on or off. Although Lender may take
action under this Secfion 8, Lender does not have 1o do so and 15 not under any duty or obligation o
do so. It is agreed that Lender tncurs no Hability for not taking any or all actions authorized under thig

Section 8,

Any amounts disbursed by Lender under this Section 9 shall become addifional debt of Borrower
secured by this Security Instrumsent. These amounts shall bear inderest at the Note rate from the date of
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disbursement and shall be payable, with such mderest, upon notice from Lender to Borrower requesting
payment,

i this Seourity Instrumnent is on a leascheold, Borrower shall comply with all the provigsiong of the
iease. I Borrower goguires fee title to the Property, the leasehold and the fee title shall not mergs

unless Lender agress 1o the merger 10 wriling,

10, Morigage insurance, If Lender required Mortgage Insurance as a condition of maliing the
Loan, Borrowsr shall pay the premunims required o mamtain the Mortgage Insuranes in effect, If

for any reason, the Morigage [osurance coverage required by Lender ceases to be avatlable from

the mortgage nsurer that previously provided such insurance and Borrower was required to make
separately designated payments toward the premuums for Morigage Insurance, Borrower shall pay the
premuins required to obtam coverage substantially equivalent {6 the Morigage Ingurance proviously in
elitect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously
in effect, from an altermate mortgage insurer selected by Lender, If substantially equivalent Morigage
Insurance coverags 18 pot availabie, Borrower shall continue to pay to Lender the amount ot the
separately designated paymenis that werg due when the ihsuranee coverage ceased 10 be in effet.
Lender will accept, use and retain these pavments as 2 non-refundable lma reserve in gy of Mortgage
insurance. Such ioss reserve shall be non-refundable, notwithetanding the fact that the Loan is
witimately paid in full, and Lender shall not be reguired o pay Borrower any mierest or earings on
such loss reserve. H_&ndﬁ-r can no longer require foss reserve payments if Mortgage Insurance coverage
{10 the amount and for the penod that Lender reqmr&:a‘: provided by an msurer selected by Lender
again becomes avatlabls, 18 obtatned, and Lender requires separaiely designated payments toward the
premuums for Mortgage Insurance. If Lender required Mortgage Insurance as 2 condition of making
the Loan and Borrower was requured o make separately designated payments toward the premdums
for Mortgage lnswrance, Borrower shall pay the premiums required to mantain Mortgage Insurance in
eiiect, or {0 provide 3 non-refundable loss reserve, unitl Lender's requirernent for Mortgage Insurance
ennds in accordance with any writlen agreement between Borrower and Lender providing for such
termination or unty termination 18 required by Applicable Law. Nothing in this Section 10 affects
Borrower's obhigation {o pay infterest at the rate provided in the Note.

Morigage Insurance reimburses Lender {or any enfity that purchases the Note) fur cortam losses i
may inewr if Borrower does not repay the Loan as agreed. Bormower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from Gme o e, and

may enter into agreements with other parties that share or modify thewr risk, or reduce losses. These
agreements are on termas and conditions that are satisfactory to the mortgage insurer and the other
party {or parlies) to these agreements. These agreements may require the mortgage msurer o make
payments using any source of funds that the mortgage asurer may have avatlable {(which may include
funds obtained from Morigage {nsurance prapuums),

As a resudf of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other enfity, or any affiliate of any of the foregomg, may receive {divectly or indirectly) amounts that
derive from {or mught be chargctenzed as) a p‘ﬂﬁiﬁﬁ of Borrower's payments for Mortgage nsurance,
inn exchange for csharing or modifving the morigage insurer’s risk, or rrf:sdumng iosags. 1 such agrecment
provides that an affiliate of Lender takes a share of the insurer's nisk in exchange for a share of the
premums pad 1o the msurer, the amrangement 1s ofien termed “captive reinsurance.” Further
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(AY Any such agreements will not affect the amounts that Berrower has agreed e pay for
Morigage Insurance, or any other terms of the Loan. Such agreements will not increass the
amount Berrawer will owe for Morigage Insurance, snd they will not entitle Berrower to any

refandg.,

{B8) Any such agrecments will not affcct the righis Borrowser has ~ if any - with regpect to the
Morigage Insursnce ander the Homeowners Profection Act of 1898 or any ather law, Thess
rights may incinde the right {o recelve certain disclosures, to regquest and ebilsin cancellation of
the Morfgage Inswrance, fo have the Mortpape Insurance terminated antomaticslly, snd/or to
receive 8 refiund of any Morigags Inswranse premmigms that were unssrned af the time of such

canceliation oy terminsiion.

11, Assignment of Miscellaneous Proceeds; Forfelture. All Miscellancous Proceeds are
hereby assigned to and shall be paid o Lender,

f the Property s damaged, such Miscellancous Proceeds shall be applisd o restoration or repaiy of
the Property, if the restoration or repair 18 cconomically feasible and Lender's security 18 not lessened.
Uuring such repair and restoration period, Lender shall have the right to bold such Miscellaneous
Proceeds undil Lender as had an opportunity o inspect such Property (o ensgre the work has been
completed to Lender's satisfaciion, provided that such mspection shall be undertaken promptiy. Lender
may pay 1ot the repairs and restoration i a single disbursement or in a series of PYOEIESs PAYMEnts as
the work 13 compleled. Unless an agreerpent 18 made i wnting or Apphicable Law requires mierest to
b pmﬂ on such Miscellaneous Proceeds, Lender shall not be r&qmr&d o pay Borrower any nterest or
garnmgs on such Miscellaneous Proc aeds If the restoralion or repalr 18 not eoonomically foasible or
Lender's securnily would be lessened, the Miscellaneous Proceads shall be applisd io the sums secured
by this Securily instrument, whether or not then due, with the excess, if any, paid to Borrower, Such
Miscelianeous Frocesds shail be applied mn the order provided for m Section 2.

in the event of a total taking, destraction, or loss in value of the Property, the Miscellansous Procesds
shiall be apphicd & the sums secured by this Securnty Instrument, whether or not then due, with the

sxcess, if any, paid to Borrower.

In the event of 2 partial {akang, destruction, or loss m vaiue of the Property in which the fair market
value of the Property tmmediately before the partial taking, destruction, or loss in value is equal to

or greater than the amount of the sums secured by tius Secundy Instrument mumediately before the
partial taking, destruction, or loss 1 vahie, uniess Bomrower and Lender othorwise agree i wnting,
the sums secured by s Security Instrumnent shall be reduced by the amount of the Miscellansous
Proceeds multiplied by the followmg fraction: {a) the total amount of the sums secured immediately
before the parhial taking, destraction, or 1088 in value divided by {b) the fair market value of the
Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid
1o BOIrower.

I the ovent of g parhial takimg, destruction, or loss m value of the Property 1o which the far market
vaiue ot the Property immsdiately before the partial taking, destruclion, or 1oss 1 value 18 less than the
amount of the sums secured mmediately belore the partial talang, destruchion, or loss i value, unless
Borrower and Lender otherwise agres in wirting, the Miscellaneous Proceeds shall be apphed o the
surns secured by thiz Secunty Inglrument whether or 0ot the sums are then due.

if the Property is sbandoned by Bogrower, or if, afler notice by Lender to Borrower that the Opposing
Party {as defined m the next sentence) offers 1o make an award {o seitle a claim for damages, Rorrower
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fails to respond to Lender within 30 days atter the date the notice is given, Lender 18 authorized (o
coliect and apply the Miscellaneous Proceeds exther to restoralion or repair of the Property or to the
sums secured by this Scourty Instrument, whether or not then due. "Opposing Parly” means the third
varty that owes Bomower Miscellanesus Procesds or the party against whom Borrower has a night of

action in regard to Miscellaneous Proceeds.

Borrower shall be m default if any achion or pro¢eeding, whether civil or cnipunal, 1s bagun thal, m
Lender's judgment, could result in {orferture of the Propernty or other matenial impaimment of Lender's
iteres! 1n the Properiy or rights under thig Seourity Instrument. Borrower can cure such a defaull and,
i1 acceleration has ocowrred, remstate as provided in Section 1Y, by causing the aclion or proceedmg
o be dismissed with a ruling that, in Lender's judgmend, precludes forfeniure of the Property or other
material impairment of Lender's mterest in the Property or rights under this Security Instrument. The
proceeds of any award of claum for damages that are attributable o the supairment of Lender's mnterest
it the Properly are hereby assigned and shall be paid fo Lender.

Al Muscellaneous Procecds that are not applied to restoration or repair of the Property shall be spplied
in the order provided for i Sechion 2.

12, Borrowesr Not Released; Forbearance By Lender Not a Walver, Hxtension of the

time for pavment or modification of amortization of the some secured by this Security Instrument
granted by Lender to Bomrower or any Successor in Interest of Bormrower shall not operate to release
the ability of Borrower or any Successors i Interest of Borrower, Lender shall ot be required 1o
commence procesdings againsl any Successor in Inferest of Borrower or 10 refuse {o extend time

for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrowser or any Successors n Interest of Barrower.
Anv forhearance by Londer in exercising any night or remedy meluding, without mitation, Lender's
acceptance of pavments from thard persons, entitics or Successors in nterest of Borrower or in
amounts less than the amount then due, shall not be & waiver of or prechide the exercise of any right or
remedy.

13. Joint and Several Liabiiity; Co-signers; Successors and Assigns Boundg. Borrower
covenanis and agrees that Bomrower's ohligations and liabibity shall be jomnt and several, However,

any Bomrowser who ¢co~signs this Seeurnity Instrumsent it does not exscute the Notg {3 co~ 31gn¢r”}

{&} is co~signing this Security Instrument ondy to mortgage, grant and convey the co-signer’s mterest

in the Property under the terms of this Seourity Instroment; (b} is not personally obligated to pay the
surns secured by this Seconly Instrurnent; and {¢) agrees that Leoder and any other Bomrower ¢an
agree o extend, modily, forbear or make any accopnmodations with regard to the terms of this Security

Instrnument or the Note without the co-signer's consent.

Subicct to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and s approved by Lender, shail
abtain all of Borrgwer's nghty and benefits under this Security Insirument, Borrower shall not be
refeased from Borrower's obligations and Hability under this Secunty Instrument mmless Lender agrees
to such release in writing. The covenants and agreemeants of tius Secunty Instrument shail bind {except

as provided in Section 20} and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrowsr fees for services performed in comection with
Borrower's defaulf, for the purpose of protocting Londer's intorest mn the Property and rights under this
Securtty Instrument, inchuding, but not linled to, altorneys’ fees, property wspection and valuation
fees, In regard 0 any other fegs, the absence of express authortdy in thig Security Instrament to charge
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a specific fee to Borrower shall not be congirued as 3 prohibition on the charging of such fee. Lender
may not charge fees that are expressly prohibited by this Sequrily Instrament or by Applicable Law.

it the Loan 15 subject to a law which sots maxynum loan charges, and that law 18 finally interpreted
s¢ that the imlerest or other loan charges collected or {6 be collected in connection with the Loan
exgecd the permatted mats, then: {a) any such loan charge shall be reduced by the amount necessary
to reduce the charge fo the permifted Himit; and (b any sums already collected from Borrower which
excesded permitied mits will be refunded o Borrower. Lender may choose fo make this refund by
reducing the principal owed under the Note or by making a direct payment fo Borrower, If & refund
reduces principal, the reduction will be treated as 2 partial prepayment without any prepayment
charge {whether or not 2 prepayviment charge 1s provided for under the Note), Borrower's acceplance
of anty such refund made by direct payment o Sorrower will constitute 3 waitver of any night of achion
Borrower might Gave arsing out ot such overcharge.

13, Nofices., All notices given by Borrower or Lender in connection with this Security Instrument
st be m writing, Any notice (o Bomrower in connection with thus Scournity Instrument shall be
desmed o have been given to Borrower when matled by Brst clazs mail or when actually delivered
o Borrower's notice address if sent by other means. Notice to any one Borrower shall constitute
notice to all Borrowers unless Applicable Law expressly requires otherwise, The notice address shall
be the Property Address uniess Borrower hag designated a sybstifute notice address by notice to
Lender. Borrower shall promiptly notfy Lender of Borrower's change of address. If Lender specifies
3 procedure for weporting Borrower's change of address, then Borrower shall only report a change of
address theough that specified procedure. There may be only one designated notice address under this
Secunty Instrument at any one time. Any notice to Lender shall be given by defivering it or by mailing
it by first class mad fo Lender's sddress staled herein unless Lender has designated another address
by notice to Borrowern, Any notice in commection with this Sccurity Instrument shall not be deemed o
have been given {o Lender unti actually recsived by Lender. If any notice required by this Security
Instrumment 18 also required under Applicable Law, the Applicable Law requirement will satisfy the
correspondmyg requireinent nnder this Secunty nstrument,

18, Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction s which the Property is located, All rights and
obhigationg contamed m this Securtty Instrumendt are subject {0 any reguiremenis and himufations of
Applicable Law. Applicable Law might exphoitly or unplicitly allow the partics {0 agres by contrast
or it nnght be sulend, but such silence shall not be construed as & prohibition against sgreernent by
contract. In the event that any provision or clause of this Security Instrament or the Note conflicts with
Applicable Law, such condlict shall not atfect other provisions of thiz Secunty Instrurent or the Note
which can be given effect without the contflicting provision.

As used n this Security Instrumnent: (8} words of the masculme gender shall mean and inchude
corresponding neuter words or words of the femmmane gender; (b} words in the singilar shall mean and
mciude the plural and vice verga; and {¢} the word "may” gives sole diseretion without any obligation
to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Sequrity
instrament,

18. Transter of the Froperty or a Beneticial Inferast in Borrower. As used in thus Section
18, "Interest in the Property” means sny legal or benelicial interest in the Propecty, mchuding, bt not
imted to, those bheneficial miterests ransierved 10 g bond for deed, contract for deed, mstallment sales
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contract o escrow agreement, the mtent of which 1§ the transfer of title by Borrower at a future date to
3 purchaser.

it all or any part of the Property or any Interest in the Property 15 sold or transferred {(or if Borrower is
aod 8 natural person and a benenicial interest 1n Bomower 15 sold or transferred) without Lender's prior
wrttten congent, Lender may require immediate payviment in full of all sums secured by this Scournity
nstrument, However, thig oplion shail not be exergised by Lender if such exercise 18 prohubited by
Apphicable Law,

It Lender exercises this option, Lender shall give Borrower notiee of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice 18 miven m accordance with Section
13 within which Borrower maust pay all sunss secured by this Ssournity Instrument. I Borrower fails to
pay these sums prior (o the expiration of this period, Lender may invoke any remedies pernuitted by
this Secunty Instrument without further notice or demand on Borrower,

18, Borrgwsr's Rignt {0 Reinstate ARer Acosleration. If Harrower meets cerfain conditions,
Borrower shall bave the nght {o bave enforcement of this Secunty Instrument discontinued at any time
prior o the carliest of: {a} five davs before sale of the Property pursuant to any power of sale contamed
i this Security Instrument; (b) such other period a8 Applicable Law roight specify for the fermination
of Borrowers right to reingtate; or {¢) onfry of a mdgment enforcing this Security Instrument.

Those conditions gre that Borrower: {8} pays Lender all sums which then would be due under this
secunty Instrument and the Note as 1f no acceleration had oocurred; (b} cures any default of any

other covenants or agreements; {¢) pays all ¢xpenses incutred in enforcing this Secunty Instrument,
mcinding, but not limited to, reasonable atiornevd feeg, property mapection and valuation fees, and
other fees inouwrred for the purpose of protecting Lender's interest i the Property and righis voder

this Security Instrument; and {4} takes such action as Lender may reasonably require to agsure that
Lender's mdcrest mm the Property and rights under this Securily Instrument, and Borrower's obligation
{0 pay the soms secured by g Security Instrument, shall continue unchanged. Lender may reduire
that Borrower pay such remsiatement sums and expenses in one or more of the following forms, as
selected by Lender: {a) cash; (b} money order; {¢) cerfified check, bank check, treasurer's check or
caghier's check, provided any such check is drawn upon an msiitution whose deposits are insured by

a federal agency, strumentaliby or entity; or {8} Blectrome Funds Transfer. Upon reinstaiement by
Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as 1 no
acceleration had ocourred. However, this right {0 reinstate shall not apply m the case of aceeleration

under Section 1,

28, Sale of Mote; Change of Loan Servicer; Notice of Grievance., The Note or a partial
mderest m the Note (ogether with this Security Instrument} can be sold one or more imes without
prior nolice 10 Borrower, A sale might result in a change 1o the entdy (known as the "Loan Servicer”}
that collects Penodic Pavments due under the Note and this Scounty Instrument and performs other
morigage ioan servicing obligations under the Note, this Securidy Instrument, and Applicable Law,
There also might be one or more changes of the Loan Servicer unrelated 1o a sale of the Note, If there
15 a change of the Loan Servicer, Borrower wall be given written notice of the change which will state
the name and address of the new Loan Servicer, the address to which pavments should be made and
any other tnformation RESPA regquires in connection with 2 notice of transier of servicmg. If the Note
is sold and thereafter the Loan 18 serviced by a Loan Servicer other than the purchaser of the Note, the
raorigage loan servicing ohligations to Borrowsr will remain with the Loan Servicer or be transferred
o 4 successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by

the Note purchascr.
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Nerther Borrower nor Lender may commence, join, o be joined {0 any judicial action {as ¢ither an
mdividual litigant or he member of & class) that anges from the other pardy's actions pursuant o this
Securily Instrument or that alloges that the other party hag breached any provision of, or any duty
owed by reason of, thus Securnily Instrument, untd such Borrower or Lender has notificd the other
party {(with such nofice given i cornpliance with 12 requirements of Sechion 135) of such alleged
breach and afforded the other party Bereto a reasonable pertod afler the giving of such notics to taks
carrective action. IY Applicable Law provides a timme periocd which must elapse before certam achion
can be taken, that time penod will be deemed {6 be reasonable for purposes of thus paragraph. The
notice of acceleration and opportumty fo cure mven {o Borrower pursuant to Section 22 and the nofice
of accoloration given to Bomrower pursuant to Section 138 shall be deemed to satigly the notice and
opporiunity (o take corrective action provisions of this Section 24,

21, Mazargous Substances. As used in this Scction 21 {a) "Hazardous Substances” are those
substances defined a5 foxic or hazardous substances, poliuiants, or wastes by Environmental

Law and the followmg substances: gasoline, keroseneg, other Hlammable or toxic petrolount

products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehvde, and radivachve matertals; (b) "Environmental Law” means federal laws and laws of
the jurisdiction where the Property 1s located that relate to bealth, safety or environmental protechion;
(¢} "Environmental Cleanup” tncludes any responsge acthion, remedial action, or removal action, as
defined v BEnvironmental Law,; and {d) an "Environmental Condition” means & condition that can
cause, contribute 1o, or otherwise trigger an Environmental Cleanap.

Borrgveer shall nol cause or perrmd the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten 1o release any Hazardous Substances, on or in the Property, Borrower shall

not do, nor allow anvone else o do, anything affecting the Property {a} that 18 o viclation of any
Environmental Law, (b} which creates an Environmental Condifton, or {¢} which, due to the presence,
use, or release of 2 Hazardous Substance, creates a condition that adversely affects the value of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of simall quantities of Hazardous Sebstances that are generally recognized to be appropriate to nonmal
residential vses and {0 maimienance of the Property (includimg, but not imited (o, hazardous substances
N consumer producis).

Borrower shall promiptly give Lender written notice of {a) any mvestigahon, claim, demand, lavwsut

or gther action by any governmental or regulatory agency or private party mvolving the Property and
any Hazardous Substance or Envivonmental Law of which Borrower has actual knowledge, (b} any
Environmental Condifion, melhiding but not limited to, any spulling, leaking, discharge, release or
threat of release of any Hazardous Substance, and {¢) any condition caused by the presence, use OF
release of a Harardous Substance which adversely affects the value of the Froperty. If Borrower {garus,
or 18 notified by any govermmental or reguiatory authonty, or any private party, thal any removal of
other remediation of any Hazardous Substance affecting the Property 18 necessary, Botrower shall
promptly take all necessary remedial actions in accordance with Environmental Law, Nothing herein
shall create any obligation on Lender for an Environmental Cleanup.

Non-Liniform Covananis. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrowsr prior fo acceleration
following Borrower's breach of any covenant or agreement in thes Securify Instroment {but
not prior {6 acceleration under Section 18 anless Applicable Law provides otherwise). The
notice shalf specily: {a) the defanit; (b} the action reguired €0 cure the defaunll; {¢) a date, not
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fess than 30 days from the date the notice Is given fo Borrower, by which the defauli must be
cured; and {d} that fatiure {0 cure the default on or before the date specificd in the nolice may
result i sceeleration of the swms secured by this Security Instrument and sale of the Property.
The nofice shall furiher inform Borrower of the right ¢o reinstate after acceleration and the
right to bring s court sction to assert the nen-existence of & default or sny other defense of
Borrower to acceleration and sale. I the default is not cured on or before the date specified in
the notice, Lender at is option may require immediate payment In fudl of all sems secured by
fhis Security Instrument without further demand and may invoke the power of sale and any
gther remedies permitied by Applicable Lavw, Lender shall be entitled to collect all expenses
meurred i pursuwing the remedies provided in this Section 32, including, but not Hmited o,
reasonanie attorneys’ foes and costs of Gifle evidence.

it Lender invokes the power of salke, Lender shall give 2 copy of 2 notice to Borrower in the
manner provided in Sectior 15, Lender shall publish the notice of sale once 2 week for three
consecudive weeks In a newspaper published i Shelby County, Alabama, and thereupon

shalf sell the Froperty to the highest bidder at public suction at the front door of the County
Courthonse of this Cownty. Lender shall deliver to the pwrchaser Lender's deed conveving the
Property. Lender or Hs desigaee may purchsse the Property at any sale. Borrower covenants and
agrees that the procesds of the sale shall be applied in the following ordery {a) to all expensses of
the sale, meluding, but not imited io, reasonable attorneys’ feee; (b} to 8l sums secured hy this
Security Instrument; and {¢} any excess to the person or persons legally entitled to i,

23, Raigase. Upon payment of all sums secured by this Security Instrminent, Lender shall release this
secunty Instrument. Bomower shall pay amy recordation costs, Lender may chargs Borrower a fee for
mleaamg this Secunity fnstrument, but only i the fee 15 paid to a third party for services rendered and
the charging of the fee 15 pernutied under Applicable Law,

£4. Walvers. Borrower waives all rights of homestead exemption in the Property and relinguishes all
nights of curtesy and dower m the Property.

Signs as T Borrower” solely for the purpose of waiving homestead righis.

BY SIGNING BELOW, Borrower accepts and agrees 1o the temms and covenants condained in this
Security nstrgonent and m any Rider executed by Borrower and recorded with it

BOrrower
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1 Lharles O Glewart, I, a notary public, hereby centify that DUANE M KEMP whose
nane{s} &/are signed o the foregomp mstrument, and whe 18/are known to me, acknowledged
befors me on tius day thet, being wformed of the contents of the instniment, he/she/they
execuied the same voluntarily on the day the same bears date.

Given under my hand UMy 370 2048
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Acknnwiedoment

p Lhanes M Stewart, or. notary pubiig, pereby certify that PAIGE R KEMP whose

--------------------------------

name{s) are signed o the foregoing mstrament, and who 1s/are known (o me, acknowledped
befors me on this day that, being informed of the contents of the instrument, hefshe/they
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Lot 3, according o the Map and Survey of Greyvsione, 1zt Secior, Phase VI, recorded in
Map Book 1§, Fage 63, in the Office of the Judge of Probate of Rhelby County, Alabama,
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Guaranteed Loan and
Poli Cy W ﬁ h Guaranty
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NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE f%PPR@ VAL OUF 1THE DEPARTMENT OUF VETERANS
AFFAIRS OUR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER iz made this 27th day of May,
2016, and 18 incorporated into and shall be deemed to smend and supplement the Mortgage, Deed of
Trusi or Deed to Becure Debt (heremn “Securily fnsirument”) dated of even date hergwith, given by
the undersigned {hﬁmin "Borvower ) to secure Borrowear's Note (o Navy Federal Credit Union (herein
“Lender ) and covering the Property described in the Securnity Instrument and located at 1612 KING

STABLES CI¥, Birmmgham, AL 353242-6425. [Property Adﬁwsgj

¥& Guaranteed Loan Covenant. In addition to the covenants and agreements made in the
Secunty Instrument, Borrower and Lender further covenant and agree as follows:

"l

H the indebiedness secured heveby be guaraniecd or tmsured under Title 38, United Stater Code, such
Title and Regudations iasued thereunder and m effect on the date hercof shall govern the rights, duties
and liabilities of Borrower and Lender, Any provisions of the Secarity [nstrument or other instruments
executed in commection with said indebtedness which are inconsisient with said Title or Regulations,
mcluding, but not himirted 1o, the p’s‘wzsmn for payment of any sum in counechion with prepavment
of the secured indebtedness and the provision that the Lender may accelerate pavment of the secured
indebtsdness purspant to Covenant 18 of the Sceunty Instrument, are hereby amended or negated to
{he exient necessary to conform such instruments o smid Title or Reogulations.

Late Chargs. At Lender's oplion, Borrower will pay a "late charge” not excecding fowr per centum
(3%} of the overdue payvment when paid more than fifteen (15) days after the due date thereofto
cover the oxirs expense involved in handling delinguent payments, but such "late charge” shall not be
payable out of the procesds of any sale made to satisfy {he indebtedness secured bereby, uniess such
proceeds are suiliciont to discharge the entire mdsbiedness and all proper costs and cxponscs secured
hiereby.

Suaranty. Should the Depsrtnent of Veterans Affaurs fail or refuse to fssue #is gusranty in full
amount within 68 days from the date that this loan would normally become eligible for such ¢ guaranty

comuputied upon by the Department of Yeterans Alfamrs under the provisions GE' Title 38 of the U718
{ode "Velerans Benefits”, the Mortgagee may declare the indebiedness hereby secured at once due and
pavabie and may foreclose mnmediately or may exercise any other rights hereunder or take any other
proper achon 48 by law provided.

Transtfer of the Pmpﬁer&y This loan may be declared mmmediately due and pavabie upon transfer of
the Proporty seouring such foan o any transieree, unless the acceptability of the assumption of the loan

1§ established pursuant to Section 3714 of Chapter 37, Titde 38, United Sitates Cade,

An authorized transier { “Assumpiion ) of the Property shall also be subject 1o additional covenanis
and agreements as set forth below:
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{2 Assumpiion Fﬁniﬁmg Faa: A fee egual o zero and one-half percent { 508%) of the balance

o1 this loan as of the date of transfer of the Property shall be payable at the time of transfer to the loan
holder or it authorized agent, as trustes for the Departioent of Veterans Affairs. I the assumer fails

to pay thig foe at the time of ransier, the fee shall constitute an additional debt to that already seowred
by thus mstrument, shall bear wterest at the rate herein provided, and, at the option of the payee of the
mndebtedness hersby secured or any transteree thereof, shall be immediately due and payable. This fee
18 automsatically waived if the assumer is exempt under the provisions of 38 LS C 3729 (o).

.—'

{E3 ) ﬁi&ﬁumgﬁ’&mﬁ Frocessing Lharge: Upon application for approval to allow assumption of
trus loan, 8 processing fee may be charged by the loan holder or its authorized sgent for determining

the creditworthiness of the assumer and Subsequwnﬂ v revising the holder's ow ﬁemth Fecords whs::n ar
approved transter 18 completed. The amount of this charge shall not excesd the maximmuin established
by the Department of Veterans Affuirs for g loan to which Section 3714 of Chapter 37, Title 38, United

States Code applies.

(c} Assumption indemnity Liability: If this obligation is assumed, then the assumer hereby
agrees {0 assume sl of the obligations of the veteran uﬁdﬁr the fermis of the mstruments creating and
securing the loan. The assumer further agrees fo indemnify the Department of Veterans Affairs to the
sxtent of any ¢latm payment arising from the guaranty or insurance of the indebtedness created by this

Jnstrument.
I WITNESS WHEREDQE, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy
Rader.
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