20160525000179280
05/25/2016 02:37:30 PM
MORT 1/19

A, TR W "u""""'-?"?\ 1"1"?%,., PN TR W 1*},?&"'1;'-*" LTy AT NS
..:".: -.h .':. {:\}E{{ﬂ. o :% h %i.xtl\“{‘t -.{En".'l 4,, &1% W :{"\ 'i""\:b ﬁ:h'- \ *1‘1‘1‘1\1111 ||""lln.L "I.t N
AT TR TN %4

AR "' }" N "'1'-.‘1:{’- : -&;} A ooy AN N

TR T T T T T T T T T T T T T T T T T T T T e e e e e e e e e e L L L L L L L L L T L R L L L L L L L T T T e e P M e M

ALL R PART OF THE PURCHARE PRICE b THE PR@)PF‘R H "‘f §5 PAERD ¥FOQR
WITH THE MONEY LOARKED,

PURCHASE MONEY
Mortgage

i TR R E L L E R R R R R R R R R R TR R R EEEE AR R T T R T T T T T T T T T T T T T T T T T T e T e e e e e e e e B T T A N N N N N N N N N N N A N e it T T )

T T T e T T T T T T T e T T T T T T T T T T T T T T T T T T T T e T RN, TR, R T, T R, R R R T R R TR R R R R R R R

e M

J'-F.-.-'.-.-.-'.-.-.-'.-.-.-'..I

MW E T LMy — — — — — = —— — —_ T T T T R T T T T T R R R R Emm T T m T T T T T e

MIN: I00382411 201136657
DEFINITIONS

Words nsed in paltiple sections of this document are defined below and other words are defined 1 Sections 3,
16, 12, 17, 19 and 21, Certain rules regarding the usage of words used in this document are also provided
Section 135,

(4) "Security Instrument” means this document, which is dated MRY 23, 201& . together with
all Riders to this document.

(B} "Borrower” s

MR

Borrower s the mortgagor under thig Seourily Instrument.

() "MERSY is Mortgage Blectranic Registration Systams, Inc. MERS is & separate corporation that 18 acting
solely as a nomdinee for Lender and Lender's sucoessors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of B.O. Box 2026, Fhiny, MI 48501-2028, tel. (888} 673-MERK,

{8} "Lﬂndw" 13

Lender ig s LRBCREETION
arpanized and existing under the laws of THE SIRTE OF TEXAS

Londer's address 13
4203 MARSH IANE, CRRROLITOM, TX ThMNYY
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(B} "Ripte™ means the promissory nofe signed by Borrowsr and dated MRY 23, 2018 . The Note
statas that Hmww&r DWes Lﬁnd.,r

& BOSI00

Dollars (U8, $16%8, 884 .00 3 plus terest. Borrower bas promised to pay this debt in regular
Periodic Fayments and to pay the delt in full not later than JEE 01, 2048

{Fy “Property" means the property that & described below under the heading "Tranefor of Hights w the
Property.”

(3} "Loan" means the debt evidenced by the Note, plus inferest, and late charges due under the Note, and all
surns due wnder this Securily Instrument, plus imierest.

{Hy "Riders” means all Riders to this Security Instrument that are executed by Borrower. The lollowing
Riders are to be sxecuted by Borrower {check box as applicable}:

Adjustable Rate Hider L Condonyinivre Rider L% Planned Unit Dievelopment Hider
______ B ehabibiation Loan Kider
D Other [Specify] *

{3 "ApplHcable Law® means all controlling applicable federal, state and local statutes, regulations,
ordinasnces and administrative rules and orders {that have the effect of law) as well a3 all applicable final,
non-appeatable mdicial opinions.

() "Community Association Duss, Fees, and Assensmenis” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Properiy by a condominium association, hOmeowners
association or sttar orgaization.

(K} “Electronic Funds Transfer” means any transfer of funds, other than a ansaction originated by check,

drafl, or similar paper instrument, which 5 wiiated fhrough an sieclionic immmaﬁj telephonic

tnstrument, computer, or magnetic fape o a8 o order, imgtruct, or suthorize a fnancial nstitufion o

debit or credit an account. Such terms inchudes, but is not Bmmited &0, pomnt-of-sale transfers, aufornated

teller machine transactions, transfers imitiated by telephone, wire transfors, and automated cleaninghouse

{ransiers.
(L3 VEscrow Ifems" means those items that are deseribed m Section 3.

D “Miscellancous Proceeds” means any compensation, seftlement, award of damages, or proceeds pad by
any third party {other than insurance proceeds paid under the coverages described in Section 3) for: {1}
damage to, or destouction of, the Property; (3i) condemnation or other takmg of all or any part of tho
Property: (i) conveyance in hou of condomunation; or {(iv) misrepresentations of, or orissions 3§ {o, ihe
value andior condition of the Froperty.

(N} "Morteage Insurance” means insurance protecting Lender againgt the nonpayment of, or defsull on, the
foan.

(0} "Periodic Payment” means the rogularly schoduled amount due for (i) principal and mterest wnder the
Note, plug (i1} any smounts under Section 3 of ius Securtty Instrument.
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(P} "RESPA® means the Real Bstate Seitlerment Proceduras Act (12 U.S.C. Scction 2601 o seq.} and s
roplementing regulation, Regolation X {§2 C.F.R. Part 1824}, as they mughi be smended {rom bume o
e, or any additional or successor legislation or regulation that governs the same subject matisr. As
used in this Security Inetroment, "RESPA" refers to all requirements and restrictione that are imposed i
regard to a "lederally related morigage loan” cven if the Loan does not qualify as a "federally related
mnrigage foan” under REMPA,

(Q) "Sseretary” means the Secretery of the United States Department of Housing and Urban Development of
his designee,

(R) "Sueccssor in Dnferest of Borrower™ means any pariy that bas taken itle to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Secunty insirmernd.

TRANSFER OF RIGHTS IN THE PROUPLRTY

This Security Instrument secures to Lender: (1) the repayroent of the Loan, and alf renewals, extenmons and
madifications of the Noter and (8) the porformance of Borrower's covenanis and sgreements under this
Security Insirument snd the Nole, For this purpose, Borrower irrevocably morigages, grante and conveys to
MERS (solely as nominse for Lender and Lénder' s suceessors snd assigns) and (o he successors and assigne of
MERS, with power of sale, the following described property located i the County of
SHRLESY .

(Name of Recording Jurisdiciion;
ISP 18, ADCCROING IO THE SURVEY OF QUrIaESs Y CHESSER, PHAEE I, REOCRED
MMMEB M@ﬁmmm%ﬁmwmﬁm BINBEMA;

Parcel ID Mumbern (8--27-0=-004~-018.,000

which ourrenily has the address of _
104 CHESSER LANE {Street)
CHELSER (City), Alabama 35043 (Zip Code)
{*Property Address”

TOGETHER WITH all the improvements now or hereafior erected on the property, and il eascments,
appurtenances, and fixtures now or hereafler a part of the property. All replacements and addibons shall also
be covered by this Seourily Instrument. All of the foregoing is referred fo in this Security Instrument as the
"Property.” Borrower undersiands and agrees that MERS holds enly legal file to the interests granted by
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Borrower in this Sccurity Instrument, but, if necessary 1o comply with law or custom, MERS {as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those mteresis, inchudmg,
but not Hmited 1o, the tight o foreclose and sell the Properfy; and fo fake any action required of Lender
including, but not Hmdted to, releasing and canceling this Securily Instrument,

RORROWER COVENANTS that Borrower s lawlully seised of the esiate hereby conveyed and has the right
fo grant and convey the Property and that the Property i unencumbered, oxeept for encumbrances of record.
Rorrower warrants and will defend generally the title to the Property against sl claims and demands, subject

o any encumbratces of recond.

THIS SECURITY INSTRIMENT combines uniform covenants for national wee and non-uruform covenants
with Hmited variations by jurisdiction to constitute a vniform security instrument coveting real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows

1. PFayment of Principal, Interest, Escrow Rems, and Late Charges. Borrower shall pay when dug
the principal of, and interest on, the debt gvidenced by the Nete and late charges due nnder the Note
Borrower shall also pay funds for Hscrow ltems pursuant to Sectivn 3. Payments dus under the Note and
this Security Instrument shall be made i U8, currepey. However, if any check or othor mstrument
regeived by Lender as payment under the Note or thiy Security Instrument is returned to Lender unpid,
Lender may require that any or all subscquent paymenis due under the Note and this Securtty [nstoument
be made in one or more of the following forms, as selected by Lender: {8) cash; (b) money order; {¢}
certified check, bank check, treasurer’ s check or cashier's check, provided any such check 18 drawn upon
an mstitution whose depogits are insured by a federal agency, instrumentality, or entity; or {d) Electronic
Funds Transfer.

Payments are deemned received by Lender when received at the location designated in the Maole or at such
other location as may be designated by Lender in accordance with the notice provisions in Section B4
Lender may refurn any pavinent or partial payment if the payment or partial payments are insulficient o
hring the Loan current, Lender may accept any payment or partial payment insufficient {0 bring the Loan
current, without waiver of any righis hereunder or prejudice to Hs righis to refuse such payment or
partial pavmends in the future, but Lender it not obligated o apply such payments at the time such
pavments are accepted. If sach Periodic Payment is applied as of ifs scheduled due date, thex Lender
need not pay interest on wnapphied funds. Lender may hold suoch unappbed funds uniil Borrower makes
paviment 0 bring the Loan owrvent. If Borrower does not do so within a reasonable period of time,
Lender shall cither apply such funds or return them to Borrower. If not applied sarlior, such funds will
be applied o the outstanding principal balance nmder the Note imunediately prior o foreclosurs. No
offset or claim which Bomower might have now or in the future against Lender shail reheve Borrower
from making payments dus undsr the Note and this Security Instrument or performing the covenants sod
apreements seonred by this Ssourity Instrument.

2. Application of Payments or Procseds. Bxcept 35 expressly stated otherwise i this Secunty
Instruraent or the Note, all payments acoepted and applied by Lender shall be applied m the following

grder of priority:

First, to the Mortgage Insurance premiums 1o be paid by Lender to the Secrstary or the monthily
charge by the Secretary instead of the monthly Mortgage MsUranoe promuums;
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Sccond, to any taxes, special assessraents, feasehold payments or ground rents, and fire, flood and
other hazard nsurance pramisms, as requred;

Third, fo mnterest dus under the Noig;
Fourth, to amortization of the principal of the Note; ang,
Fifth, to late charges due under the Note.

Any application of psyments, insurance proceeds, or Miscellaneous Proceeds to principal due unger the
Note shall not sxtend or postpone the due date, or change the smount, of the Periodic Payments,

3. Funds for Escrow Wems. Borrower shall pay to Lender on the day Periedic Payments are due under
the Note, nuiil the Note is paid in full, a sum {the "Funds"} to provide for payment of amounds due for:
{a) taxes and assessments and other ftems which can aitain prority over this Seourily Instrument as 8 hen
or encumbrance on the Property; () leasehold payroends or ground rents on the Property, if any] {g)
nremiums for any and all nsorance reguived by Lender under Section §; and {(d} Mortgage Iusurance
premuums to be paild by Lender to the Secretary or the monthly charge by the Secretary mstead of the
monthly Mettgage Insurance premiums. These #tems are called "Hscrow lferns. ™ At otiganation or af any
time during the term of the Loan, Lender may require that Communily Association lduss, Fees, and
Agsesements, if any, be escrowed by Borrower, and such dues, fees and assessmonts shall be an Hsorow
fiem, Rorrowser shall promptly furnish o Lender all notices of amounts o be paid under this Sechion.
Borrower shall pay Lender the Funds for Escrow ltems unless Lender walves Borrower's obligaion &
nay the Funds for any or all Bscrow {tems. Lender may waive Borrower's obligation o pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of
such watver, Borrower shall pay directly, when aad where payable, the amounts duc ior any DSCrow
fems for which pavment of Funds has been waived by Lender and, if Lender requirss, shall furmsh o
Lender receipts evidencing such payment within such fime period ag Lender may require. Borrower's
cblipation io make such pavments and to provide reccipis shall for all purposes be decmed 1o be a
covenant and agreement contained in this Scourity Instrument, ss the phrase "oovenant and agreement” 18
gsed in Section 8. If Borrower is obligated to pay Escrew ltems direcily, purssant to & warver, and
Borrower fails to pay the amount due for an Escrow liom, Lender may exercise ifs rights under Seotion ¥
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or 8l Bscrow Itemns at any time by & nolce given in
acoordance with Section 14 and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then reguired under this Section 3.

Lender may, al any time, collect and bold Funds in an amount (8) suificient fo permut Lender t0 apply
ihe Funds at the Hime specified under RESPA, and {b) not {0 exceed the maximum amoutt & onder can
require under RESPA. Lender shall estimate the amount of Funds due op the basis of current data and
reasomable estimates of sxpenditures of future Escrow Iferns or otherwise in sccordance with Applicable

L,

The Funds shall be held in an institution whose deposits arve wnsured by a foderal agency, nstrumentality,
or entity (including Lender, if Lender is an institution whose deposiis are so imsuved) or wn any Foderal
Home Loan Bank, Lender shall apply the Funds to pay the Escrow [tems no later than the time specified
under RESPA. Lender shall not charge Borrower for helding and applying the Funds, sunually analyzing
the escrow sccount, or verifying the Escrow ftewss, unless Lender pays Borrower interest on the Funds
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and Applicable Law permits Lender to make such a charge. Undess an agreoment is made in writing or
Applicable Law requires wierest (o0 be paid on the Funds, Lender shall not be required to pay Borrowss
any interest or earnings on the Funds, Borrower and Lender can agree m wriling, however, that inferest
shall be paid on the Funds, Lender shall give to Borrower, withowt charge, an annual accouniig of the

Funds as requuired by RESPA.

i there is a surplus of Funds held in esorow, as defined under RESPA, Lender shall acoount to Borrower
for the excess funds in accordance with RESPA. If there 5 a shortage of Funds held m escrow, as
defined under RESFA, Lender shall notify Borrower as reguired by RESPA, and Borrower shall pay 1o
Lender the amount necessary to make up the shortage in sceordance with RESFA, bul i no more than 14
monthly pavments. I there is 2 deficisney of Funds held in escrow, as defined under RESPA, Lender
shiall notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the araount necessary o
make up the deficiency in scoordance with RESPA, but in no more than 12 monthly payments,

Upon pavment in ] of all sums seoured by thie Security Instrument, Lender shall prompily rehund to
Borrower any Funds held by Lender.

Ghargses; Lisns. Borrower shall pay all taxes, assessments, charges, Haes, and inposihons atiributabie
to the Property which can attain priovity over this Securily Instroment, leasebold payments or ground
rents on the Property, if any, and Communily Association Dues, Fees, and Assessments, if any. To the
extent that these items aye Bserow ltems, Borrowser shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any len which has priority over this Security Instument unless
Borrowsr: {a) agrees in writing to the payment of the obligation secured by the Nen i a manner
sccepiable to Lender, but only so long as Rorrower s performing such agreement; (b} condests the lien m
good faith by, or defends against enforcement of the fien i, legal proceedings which in Lender's opinion
aperate o prevent the enforcement of the Hen while those proccedings are pending, but only unlil such
orocesdings are concluded; or (o) secures from the holder of the ben an agreenment satisfaciory fo Looder
subordinating the len to this Security Instrument. If Lender determines that any part of the Property 18
subiect v a Hen which can atiain priovity over this Securtly Instrurasnt, Lender may give Borrower 8
notice identifying the lien. Within 10 days of the date on which that notice 3¢ given, Borrower shall
gatisfy the lien or {ake one or more of the activns set forth above in s Section 4.

Property Insurance. Borrower shall keep the improvements now existing or hereafler erected on the
Property insured agatnst loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not lmited to, earthquakes and floods, for which Lénder requires msurance.
This insurance shall be maimiained in the amounts (nchudmg deductible levels) and {or the penods that
Lender reguires. What Lender requires pursuant fo the preceding senfences can change during the term of
the Loan, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disspprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in conncction with this Loan, either: (2} a one-ime charge for flood zoue
Jdetermination, certificstion and tracking services; or () 3 one-time charge for flood zone determmmaiion
and cortification services and subsequent charges cach time romappings or similar chisnges ocour which
reasonably might affect such determinaiion or certification. Borrower shall also be responsible for the
payment of any fees imposcd by the Federal Bmergency Management Agency in connection with the
review of any flood zone deternmination resultmg from au objeotion DY Sarrower.
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i Porrower fails to maintain any of the coverages described above, Lender maay obtain msurance
coverage, at Lender's oplion and Borrower's expeonse. Lender iv under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or roght
not protect Borrower, Borrowsr's equily in the Property, or the contents of the Property, agamst any
gk, hazard or Hability and might provide greater or lesser coverage than was previcusly i effect
Borrower acknowledges that the cost of the insurance coverage so obtained nuight signmificantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrower secured by thus Security Instrument. These amouns
shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower reguesting payment,

Al insurance policies required by Lender and renowals of such policies shall be subject to Lender's nght
to disapprove such policies, shall inchude » standard mortgage clause, and shall name Lender as
m::}rtwagw and/or as an additional loss paves. Lender shall have the night o bold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid promiums snd
renewal potices. If Borrower obizins any form of msurance coverage, not ofherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard morigage clause and
chall name Lender ag morteagee andfor a5 an addittonal 1088 payse.

Tn the svent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Londer may
make proof of loss if wot mads promptly by Borrower. Unless Lender and Borrower otherwise agree i
writing, any insurance procesds, whether or not the underlying fnsurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repeir is economically feasibie and
Lender' s security is not lessensd. During such repair and restoration period, Lender shall have the right
to hold such insurznce proceeds until Lender has had an opporiunity fo mspect such Property (o ensure
ihe work has been completed lo Lender’s satisfaction, provided that such inspeciion shall be undertaken
promptly, Lender may dishurse proceeds for the repairs and restoration in 2 single payment of m # senes
of progress paymenis as the work is completed. Unless an agreement is made 1 wniting o Applicable
Law requives interest io be paid oo such lnsurance procceds, Lender shall not be reguired o pay
Barrower any ierest or carniags on such gsrmsﬁds Fees for public adjusters, or other third pariies,

retained by Borrowsr shail not be gmd out of the insurauce procesds and shall be the sole obligation of
Borrower. If the restoration or ropair is not eccomomucally feasible or Lender’s securify would be
lessened, the insurance procecds shall be apphied to the sums secured by this Security nstroment,

whether or not then due, with the excess, if any, paid to Borrower. Such inserance proceeds shall be

gpplied in the order provided for 1w Section 2.

If Borrower asbandons the Property, Lender may file, negotiate and soitle any available msurance clama
and related matters. IF Borrower doss not respond within 30 days o a3 notice from Lender that the
insurance carrier has offered to seitle 2 claim, then Lender may negotiate and scttie the claim. The 30-day
pericd will begin when the notice is given. In sither event, or if Lender acquires the Property under
Seciion 22 of otherwise, Rorrower hereby assigns to Lender {a} Borrower's rights lo any insurange
proceeds in an amount not o sxceed the amounis unpaid under the Nole or this Security Instrument, and
{6} any other of Borrower's righis {other than the right to any refund of onearned premuums pald oy
Rorrower) under all fnsurance policies covering the Property, insofar as such rights are applicable o the
coverage of the Property, Lender may use the insurance proceeds either fo repair or restoxe the Froperty
of o pay amounts papaid woeder the Note or this Sccurity Instruenent, whether or not then due.
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§&. Oocupancy. Horrowsr shall ocoupy, establish, and use the Property a3 Borrower's principal residence
within 680 days afler the exscution of this Security Instroment and shall continue o cooupy the Property

as Rorrower's principal residence for at least ope year afier the date of occupancy, unless Lender
deternyines that fhis reguirement shall cause undue hardship for the Borrower or unless exienuabng
circumstances exist which are beyond Borrower' s contral.

7. Prassrvation, Msintenance and Protection of the Property; inspections. Borrower shall not
destroy, daxoage or impair the Property, sllow the Property o deleniorate or commmt wasie on the
Property. Borrower shall maintain the Property in order to prevent the Properly from deteriorating or
decrcasing in value dus to Hs copdition. Urdess 1t ¢ determined pursuant 1o Sechion § that repar or
restoration 18 not economically feasible, Borrower shall prompily repair the Property if damaged {o avord
further deterioration or damage. I nsurance or condemmation proceeds are paid in conuection wilh
damage to the Property, Borrower shall be responstble for repairing or restoring the Property only if
Lender has released proceeds for such purposes. Londer may dishurse proceeds for the repairs and
regioration In & single paymend or in 3 scries of progress payments a3 the work 15 compieted. I the
insurance or condemunation procesds sre not sufficient o repatr or restore the Properly, Borrower 18 not
relicved of Borrower's obligation for the completion of such repair or restoration.

If condermuation proceeds ave paid o connection with the taking of the property, Lender shall apply such
nroceeds to the reduction of the indebtedness under the Note and this Security Instrument, first o any
delinguent amounts, and then to payment of principal. Any application of the proceeds to the prmcipal
shall not extend or postpone the due date of the monthly payments or change the amount of suech

RAYIRENIR,

Lender or its agent may make ressonsble entries upon and mspections of the Property. If o has
reasonable canse, Lender may tnspect the fnderior of the improvements on the Property. Lender shall give
HBorrower notice at the time of or prior fo such an intertor ingpecion specifyng such reasonable cause.

. Borrower's Loan Application. Borrower shall be in defanit if] durimg the Loan appiication process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or

consent gave materially false, misleading, or inaccurate information or statements to Lender {or failed {o
provide Lender with material infornation) in connection with the Loan, Material representations inchude,
bt are net loied o, representations concerning Borrower' s oooupaney of the Property as Borrower' s
principal residencs,

3. Protection of Lender's Interest in the Property and Righis Under this Secunty instrument, IF
(3} Borrower fails to perform the covenants and agreements contained in this Sscurity Instrument, (D)
there is a legal procesding that might significandly affect Lender's interest in the Property and/or rights
under this Security Instrument {(such ag a8 proceeding in bankrupiey, probaie, for condemnation or
forfeiture, Tor enforcement of a Hen which may atiain priority over this Securtly Insirument or o enforee
laws or regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay dor
whatever is reasonabie or appropriaie to protect Lender's interest in the Property and rights under this
Security nsirament, inclnding profecting and/or sssessing the vahue of the Property, and securing and/or
repairing the Property. Lender's actions can include, buf ave not Hmiled to: {a} paying any sums seoured
by a Hen which has priority over this Scourity Instrument; (b} appearing in court; and {&) penng
reasonable attorneys' fees to protect itz interest in the Property andfor rights under this Decuriy
nstrumnent, inchuding #s seoured position in a bankruptey procecding. Securing the Property includes,
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but is not mied to, entering the Property to make repatrs, change locks, repiace or poard up doors and
windows, drain water from mpes, shiunate bardding or other code viclahions or dangerous conditions,
and have utiliies turned on or off. Although Lender may take action under this Scction 9, Lender does
not have o do 8o and s not under any duty or obligation to do so. It is agreed that Lender mcurs ne

Lability for not takang any or all achons authorized under this Section %,

Any amounts disbursed by Lender under thig Section 9 shall become additional debt of Sorrewer secuved
by this Security lnstrument. These amounts shall bear interest at the Note rale from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

PEY ML,

i this Security Instrument is on s leaschold, Borrower shall comply with all the provisions of the lease,
it Borrower agquives fee title fo the Properly, fhe lessehold and the fee tifle shall not merge uniess

Lender agrees © the merger i wriling,

18, Assignment of Miscollengous Procesds; Forfefure. Al Miscellancous Procecds are hereby
agsigned to and shall be paid to Lender,

if the Property is damaged, such Miscellancous Frocceds shall be applisd to restoration ov repair of the
Property, if the restoration or repair is cconpmicsily feastble and Lender’s sscurtdy 18 not lessened.
Dhring sech repar and restorabion peried, Lender shall have the night o hold such Miscellaneous
Proceeds vl Lender has bad an opportinity o mspect such Proporty to ensure the work has been
completed o Lender's satisfaction, provided that such imspection shall be undertaken prompily. Lender
may pay for the repairs and restoration i 2 single disbursement or o 8 series of progress payments as the
work is conmpleted. Unless an agreement i made in wriling or Appbeable Law reguives mierest to be
vaid on such Miscellaneous Proceeds, Lender ghall not be required o pay Borrower any mergst or
carnings on such Miscellaneous Proceeds. If the restorstion or repar is not economically feasible or
Lender's securily would be lessened, the Migcellaneous Proceeds shall be spplied to the sums secured by
this Securnily Instrument, whether or not then dus, with the excess, o any, paid to Borrower. 2uch
Miscellaneous Procesds shall be applied in the order provided for 1 Sechion 2.

In the event of a total taking, destruction, or loss i value of the Property, the Miscellancous Proceeas

Las

shall be applied to the sums sccured by this Security Instrumeni, whether or not then dug, with the
excess, if any, paxd to Borrower,

In the event of a partial taking, destruction, or oss i value of the Property w which the far market
value of the Property tmmediately before the partial tsking, destruchion, ot 1oss  value 18 equal {0 or
ereater than the amount of the suros seoured by this Security Instrument inumediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree i writing, the sums
secured by this Security Instrument shall be roduced by the amount of e Miscelaneous Frocesds
muitiphed by the following fraciom: {a} the total amonnd of the sume secured worediately belore the
partial taking, destruction, or loss in valne divided by {h} the fair maarket valuc of the Property
immediately before the partial taking, destruchion, or loss m value, Any balanece shail be pald to

Borrowes.

in the event of 2 partial taking, desiruction, or loss in vabue of the Froperdy i which the fay market
value of the Property immediately before the partial taking, destruction, or loss o valpe 18 less than the
amnount of the sums secured hmmedistely before the partinl faking, destruction, or loss wn value, unless
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Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Securify Insirument whether or not the surng are then due,

If the Property 13 sbandoned by Borrower, or if, after notice by Lendsr 1o Borrower that the Upposing
Party {as defined in the nexi sentence) offerg to make an award to settle a clanm for damages, Borrower
fails to respond to Lender within 30 days aficr the date the notice is given, Lender 15 authorized to collect
and apply the Miscellancous Procseds sither to restoration or repair of the Property or 1o the sums
secured hy this Scounty Instrument, whether or not then due. "Opposing Party” means the flurd party
that owes Borrower Miscellaneous Proceeds or the party agamst whorn Borrower has g night of achion m

regard to Miscellanieous Frocoeds,

Horrower shall be v defanlt if any action or proceeding, whether oivil or criminal, is begun that, m
Lender's judgment, could result in forforture of the Propeorty or other material mmpawrment of Lender's
interest in the Property or rights under this Security Instrument, Borrower can cure such & defanll and, it
acocieraion has scourred, reinstate a3 provided m Section 18, by causing the achon or procseding o be
dismissed with 2 ruling that, in Lender’s udgment, precludes forfeiture of the Property or other material
impairment of Lender’ ¢ interest w the Properdy or rights under this Scourity Instrument. The proceeds of
any award or olaim for damages that are attribuiable fo the impamment of Lender's mterest n the

Property are hereby assigned and shall be paed fo Lender,

Al Miscellaneous Proceeds that ave oot applisd to restoration or repair of the Properiy shall be applicd m
the order provided for m Seotion 2.

§1. Borrower Not Released; Forbaarance By Lender Not 8 Waiver, Extension of the time for paymend
or modification of amortization of the sums secured by thizs Scourity Inslrument granted by Lender ©
Horrower of any Succeessor in Interest of Borrower shall not operate to release the hahuty of Borrower of
any Successors in Interest of Borrower, Lender shall not be required fo conunence proceedings agamst
any Successor in foterest of Borrower or o refuse to extend time for payrent or otherwise modily
amortization of the sums secured by this Scourity Instrument by reason of any demand made by the
original Borrower or any Successors wn Inferest of Borrower. Any forbearance by Lender m exercising
any vight or remedy (peluding, without lingtation, Lender's acceptance of payroents from third persons,
entities or Successors in Interest of Rorrower or 11 amounts less than the amound then due, shall not be a
waiver of or preciude the exercise of any night or remedy.

12. Joint and Severs! Liabllity: Co-signers: Successors and Assigns Bound, Borrower covenanis and
agress that Borrower's obligations and liahility shall be joint and several. However, any Borrewer who
ca-signe this Security Instnzment but does not execute the Note {2 "co-signer™ b (&) 15 co-signing this
Security Instrument only fo mortgage, grant and convey the co-signer's interest i the Proporty under the
ferms of this Security Instrument; {B) is not personally obligated to pay the sums secured by thig Security
Instrument; and () agrees that Lender and any other Borrowsr can agree fo exiend, modily, forbear or
make sny socomnodations with regard o the torms of this Security Instrument or the Note withont the

CO-gigner' s consent,

Subiect to the provisions of Section 17, any Successor i Intorest of Bofrowser wio asmunes Horyower s
ohligations nader this Securtty Tnstrumeni in writing, and is approved by Lender, shall obtain all ot
Borrower's righls and besefits under this Security Instrument Boerrower shall not be released from
Borrower' § obligations and lability under this Seowrity Instourmnent undess Lender agrees to such release
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in writing, The covenants and agreemends of this Secunity Instrument shall bind {excopt as provided in
Section 19} and benefit the successors and assigng of Lender.

Loan Charges. Lender may charge Borrower fees for sorvices performed 1o connection with Borrower s
default, for the purpose of profecting Lender's imterest in the Property and righis under this Secunty
Yostrument, including, but not Hmited to, attorneys’ fees, property ingpection and valuahion fees. Lender
raay collect fees and charpes authorized by the Secretary. Lender may not charge fees that are expressiy

probibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which seis maximum loan charges, and that Jaw is finally nterpreted so
that the interest or other Joan charges collected or 1o be collected w connechon with the Loan exceed the
permitted Himits, then: {&) any such loan charge shall be reduced by the amount necessary 10 reduce the
charge to the pormitted limit; and (b} any suxos already collected from Borrowser which exceeded
permitted Hmits will be refunded t¢ Borrower. Lender ruay choose to make this refund by reducing the
principal owed under the Note or by making 3 divect payment 1o Borrower, If a refund reduces primeipal,
the reduction will be treated as 3 partial prepayment with no changes 1o the due date or in the monthiy
payvment amount wiless the Lender agrees in writing to those changes. Bomrower's acceptance of any such
refond made by direct payment to Borrower will constitute 2 waiver of any night of action Borrower

riight have arising out of such overcharge.

Motices. All notices given by Borrowser of Lender in coupection with this Securily Instrument must be in
writing. Any notice o Borrower in connection with this Securily Instrument shall be deemed to have
been given to Rowrowsr when mailed by first class mail or when sctually delivered to Borrower's notice
address if sent by other means. Notice to any cne Borrower shall constitute notice to all Borrowers unless
Applcable Law expressly requires otherwise, The nodice address shall be the Froperty Address uniess
Borrower has designated 2 substibuie notice address by wotice tv Lender. Borrower shall prompily
notify Lender of Borrower's change of address, If Lender specifies a procedure for reporting Borrower' s
change of address, then Borrower shall ondy report a change of address through that specified procedure.
There may be only onc designated notice sddress under this Seowrity Instrument al any ong tume. Any
notice to Lender shall be given by delivering it or by mailing #t by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrowsr. Any nobice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. I any notice required by this Security Instrurserd is alse required under Applicable
Law, the Applicable Law reguirement will satisly the corresponding requirement under thig Security

nstrument.

Governing Law; Severability; Rules of Construction, This Seowrtly Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All righis and obligalions
contained tn this Security Instrument are subject to any reguirsmends and limiations of Applicabie Law,
Applicable Law might explicitly or impliciily allow the parties io agree by coniract or # mught be silent,
bt such silence shall not be construed as a prohibition ageinst agreement by contract, In the event that
any provision or clause of this Security Tnsirument or the Note conflicts with Applicable Law, such
conflict shall not sffect ather provisions of this Scourity Instrument or the Note which can be given effcct

without the conflicling prowision.
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As used in this Security Instromeni: {3} words of the masculine gondsr shell mean and melude
corresponding neater words of wonds of the feminine gender; (b} words in {he smgular shall mean and
molude the phursl and vice versa; and {¢) the word "may" gives sole discretion withou! any obdigation
take any achon.

18. Borrower's Copy. Borrower shall be given oo copy of the Note and of {his Security Instrument,

17. Transfer of the Property or & Beansficis! inferest In Bormrower. As used m this Section 17, "interest
i the Property”™ means any legal or beneficial micrest in the Property, mncluding, bui not himited to,

ﬂhl—

those beneficial inferests transferred in 2 bond for deed, coniract for desd, msiailiment sales contract or
sscrow agreement, the mient of which is the transfer of title by Borrower at a future date o 2 purciaser.

I all or any part of the Property or any luterest in the Property i3 sold or iransferred {or if Borrower 1
not 8 gatural person and a beneBcial interegt in Borrower s sold or Lrangferred) without Lender’s prior
written consend, Lender may roguire immediste payment in full of sl snms secured by this Security
{nstrument. However, this option shall not be exereised by Lender if such exercise w profubited by

Applicable Law,

If Lender excrcises this option, Lender shall give Borrower solice of acceleration. The notice shail
srovide a peried of not less than 38 dayvs from the dale the sotice 18 given in accordance with Section 14
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may imvoke any romedies permitied by this
Security Instrument without further notice or demand on Borrower.

18. Borrowear's Right to Reinsiate Afler Acceleration. If Borrower mests certan conditions, Barrower
shall have the right to reinstatement of g morigage, Those conditions are that Borrower: {a} pays Lender
all sums which then would be due under this Security Instrument and the Note as if no acceleration had
asoourred: {b) cures any default of any other covenants or agreemients; (C) pays all expenses 1nourred
enforcing this Security Instrument, including, but not lmted fo, reasonable attomeys fees, propeorly
inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest m
the Property and rights under this Security Instrureent; and {4y tzkes such action as Lender may
reasonably require fo assure that Lender's inferest in the Properiy and rights under this Secunty
ingtrument, and Borrower's ohligation to pey the sums sccwred by this Security lostrument, shall
continue unchanged, However, Lender is mot required to reinstate i {§) Lender has accepted
reinstatement after the commencement of forecloswre procsedings withm twoe years immediately
preceding the commencement of a current foreclosure procecding: (3) reinstgiement will preclude
foreclosure on different grounds in the firurs; or {41} reinsiatement will adversely affect the prionty of
the Hen created by this Security Instrument. Lender may require that Borrower pay such renstatement
sumas and expenses in one or more of the following forms, 3¢ selected by Lender: {2} cash; (b} money
order; (¢} certified check, bank check, freasurer's check or cashier's check, provided amy such check 18
drawn upon an institufion whose deposits are insured by a federal agency, metrumentalily or entity; o
{d)} Electronic Funds Transfer, Upon reinsiatement by Borrower, this Security Instrument and obligabicns
seoursd hereby shall vemain fully offcctive as if no acceleration had occwrred. However, this right o

retustate shall not apply in the case of asceloration voder Section 17.
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1%. Sale of Note; Change of Loan Servicer; MNotics of Grisvancs. The Note or a partial interest m e
MNote (together with thiz Security Instrumewt) cau be seld one or more times without prior notice 1o
Borrowsr. A sale moght resull in a change in the ontity (known as the "Lean Servicer™) that coliects
Perindic Pavments due under the Note and this Security Instrument and performss other roorfgage loan
servicing ohligations under the Note, this Security fosttument, and Applicable Law, There alsoe nught be
one or more changes of the Loan Servicer warelated {o 2 sale of the Note. I there 18 a change of the Loan
Servicer, Borrower will be given written notice of the changs which will state the name and address of
the new Loan Servicer, the address to which pavments shonld be made and any other informafion RESPA
requires in connection with & notice of transfer of gervicing. I the Note is sold and theveaffer the Loan 18
serviced by a Loan Servicer other than the purchasor of the Note, the morigage loan servicing obligations
to Borrower will romain with the Loan Servicer or be transferred to a successer Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by ihe Nets purchaser,

Meither Borrower nor Lender may commence, join, or be joined o any judicial aclion {as eifher an
individual Htigant or the member of a class) that arises from the other party's actions pursuani o fius
Security Insirument or that alleges that the other party has breached any provision of, or any duty owed
by teason of, this Security Instrument, uniil such Borrower or Lender has nofibed the other party {with
such notice given in compliance with the requirements of Section 14} of such alleged breach and afforded
the other party heoreto a reasonable period after the giving of such notice ¥o iake corrective action. If
Applicable Law provides a tirme period which must elapse before ceriain action can be taken, that hwe
period will be deemed to be reasonable for purposes of this Section, The notice of acceleration and
opporiumity {0 cure given to Borrower pursuant o Section 22 and the nofice of aceeleration given (o
Rorrower pursuant to Section 17 shall be deemed to satisfy the notice and opportunity to fake correclive
action provisions of this Section 15,

28. Borower Not Thivd-Party Beneficiary o Gontract of Insurance. Morigage Insurance renusburses
Lender {or any extity that purchases the Note} for certain losses it may incur if Borrower doss notb cgpay
the Loan as agreed. Borrower acknowledges and agrees that the Borrower 33 not g thivd party beneficiary
to the coniract of insurance hetween the Secrefary and Lender, nor is Borrower entitled {o enforce any
agreement between Lender and the Secrstary, unless explicitly anthorized io do so by Applicable Law.

24%. Hazardous Substances. As ussd in this Section 21: {a) "Hazardous Substances™ are those subsiances
defined as toxic or hazardous substances, pollutants, or wasies by Environanental Law and the following
substances: gasciine, kerosene, other flamumnable or toxde petroleum products, toxic peshicides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive malenals;
(o} "Environmental Law® means federal laws and laws of the jurisdiction where the Property 15 lovated
that relate to health, safety or environmental protection; {¢} "Emvironmental Cleanup” includes any
respotise action, remedial action, or removal action, 88 defined in Environmental Law, and {4} an
“Hnvironmental Condition” means @ condition that can cause, coniribuie o, or otherwise frigger an

Environmenial Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten fo reloase any Hazardous Substances, on or 1o the Property. Borrowsr shall not
do, nor allow anvone else to do, anything affecting the Property {a} that ¢ i viclation of any
Envirommental Law, (I which creates an Environmental Conditton, or {¢) which, due o the presence,
use, or release of 3 Hazardous Substance, creates a condition that adversely affects the vahlue of ibe
Property. The preceding two sentences shall not apply to the presence, uss, or siorage on the Property of
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small guantities of Hazardous Substances that are gensrally recognized t¢ be appropniaic o normal
residential vses and & maintenance of the Property (including, bui not lunited to, hazardous substances

M coneemer peoducis),

Rorrower shall promptly give Lender written notice of (a) any nvestigation, clawm, demand, lawsui or
sther action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Sobstance or Environmental Law of which Borrower has actual kunowledge, {b) any
Environmental Condition, including but not Limited fo, any smiling, leaking, discharge, release or threat
of release of any Hazardous Substance, and {¢} any condition caused by th-., presenes, use or release of a
Hazardous Substance which adverselv affocts the value of the Froperty. If Borrower lgams, or 1§ notidied
by any governmental or regulatory autherity, or any privaie party, that any vemoval or other remedialion
of any Hazardous Substance affecting the Property is necessary, Borrower shall promoptly ilake all
necessary remedial sctions in sccordance with Envwonmental Law., Nothing herem shall create any
obligation on Lender for an Envivonmental Cleanup.

NON-UNIFORM QCOVENANTS. Borrower and Lender further covenant and agree as foliows:

22, Acceleration: Remediss., Lender shall give motice to Borrower prier {0 acceleration foilowing
Borrower's breach of any covensmt or agreement in this Security Instrument {but not prior
secelerstion nader Sectivn 17 unless Applicable Law provides otherwise). The nofice shall spectfy:
{a} the default; (B) the action reguired to cure the defasli; (e} a date, not less than 30 days frem the
date the notice is given o Borrower, by which the default must be cured; snd (d} that fallure {o
cure the defauli on or before the date specified i the solice may result in acceleration of the sums
seeured by this Security Instrument and sale of the Froperiy, The notice shall lurther mferm
Borrower of the right {o reinsiate afier acceleradion and the right {o bring a court sction {o assert
the non-existence of a defauld or any cther defense of Borrower (o acceleration sng sale, i the
defanit & sot cured on or before the date specified fn the notice, Leunder at i option may reguie
ivumediate payment In full of sl sums secured by his Security Insirament without! further demand
and may inveke the power of sule and any sther remedies pormiited by Applicable Law, Lender
shall be entitfed to colfect sl expenses inenrred in purswing the remedies provided in fhds Section
32, including, but not limited to, reasonable aftorneys’ foes and costs of fitle evidence.

I Leader invokes the power of sale, Lender shall give 8 copy of @ noefice fo Borrower in (e manner
provided in Section I4. Leonder shall publish the notice of sale ence a week for three consecutive

weeks i 2 newspaper published in SHELEY County,

Alabamsa, sud thereupon shall seli the Froperiy to the highest hidder al public anction at the front
door of the Csunty Courthouse of this County, Lender shall deliver {0 purchaser Lender's desd
conveying the Property. Londer or ifs designes may purchase the Froperty af any sale, Borrowsr
covenants and apress that the proceeds of the sale shall be applied In the foliowing order: {a} to al
expensss of the safe, including, but net miled o, reagenabie atterneys’ fees; (b} io all sums secured
by this Security Instrument; and (¢} any excess ¢ the persen or persons legally entifled fo K

23, Releasa. Upon pavment of all sume secured by this Securily Instrument, Lender shall release tng
Security Instroment. Boarrower shall pay any recordation costs. Lender may charge Borrower a fes fon
releasing this Secvrity Instrument, but only if the fee is pald to a thivd party for services rendered and
the charging of the foc is pernutted under Apphcable Law.
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4. Walver of Homestead., Borrower waives all righis of homestead exemplion in the Property and
relinguishes all rights of curtesy and dower 1 the Property.

28, Aftorneys’ Fees. As used in this Security Insirument and the Note, aftornoys’ fees shall include those
gwarded by an appellate court and any attornoys’ fees incwrred in a bankruptey procesding,

BY SIGNING BELOW, Rorrower accepts and agrees to the terms and covenants confmined m this Secunty
Instrument and in any Rider executed by Horrower and recorded with i,
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whose name{s) is/are signed to the foregoing convevance, and who 18/are known fo me, ackuowlsdged before
me on this day that, being informed of the contents of the conveyance, he/she/they execuled the same
voluntarily on the day the same bears date.

“ Wiay Jd, 2Nk
Given under my hand May 43, 2U18
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THIS PLANNED UNIT DEVELOPMENT RIDER s made this 238D day of MAY \
2818 and is incorporated info and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Security Dead (" Security instrument™) of the same dalte given by
the undersigned (" Borrower”™ ) {0 securg Borrower' s Note ("Note" ) (o

FAIRWAY INDEPENDENT MORTGAGE CORMPORATION

{"Lender"} of the same date and covering the Property described in the Securnily Insirument
and iocateq at;
134 CHESSER LANE, CHELSEA, ALABAMA 35043
(Properiy Address)
The Property Address is a part of a planned unit development {"FPUD"} known as
COTTAGES AT CHESSER, PHASE |

(Name of Planned Unit Development)

PN COVENANTS. in addition {o the covenanis and agreements made in the Securnty
instrument, Borrower and Lender further covenant and agree as folows:

A. Bo long as the Owners Association {or aguivalent entity holding {itle (o common
areas and facilities), acting as trustee for the homeow ners, maintains, with &
generally accepted insurance carrier, a "master” or "bianket” policy nsuring the
Property located in the PUD, including all improvements now axisting or
haraafter erecied on the mortgaged premises, and such policy is satisfaciory to
Lender and provides insurance coverage in the amounts, for the periods, and
against the hazards Lendsr requires, including fire and other hazards included
within the term "extended coverage,” and ioss by flood, to the extent required
by the Secretary, then: (i) Lender waives the provision in Paragraph 3 of this
Security Instrument for the monihly payment to Lendsr of onedweifth of the
vearly premium installments for hazard insurance on the Property, aend (i
Borrower's obligation under Paragraph & of this Security Instrument to maintain
hazard insurance coverage on the Proparty is desmed salistied (o the exient
that the required coverages is provided by the Owners Associaiion policy,

0118382755703 166544106
FHA PUD Hider _ Sept&mber 20174
Bankers Systems'™ VMP® VMPSEBGU (1502300
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RBorrower shall give Lender prompt notice of any lapse in required hazard
insurance coverage and of any loss occurring from a3 hazard. In the event of 3
distribution of hazard insurance proceeds in lieu of restoration or repar
following a loss to the Properly or to common areas and faciilies of the FUL,
any proceeds payable to Borrower are hereby assigned and shall be paid to
L ender for application {0 the sums secured by this Security instrument, with
any excess paid to the entity legally entitied therslo.

2. Borrower promises 1o pay all duss and assassments imposed pursuant 1o ihe
legal instruments creating and governing the PUD.

. W Borrower does nol pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph © shall
hacome additional debt of Borrower secured by the Security Instrument, Uniess
Barrower and Lender agree to other terms of payment, these amounts shali bear
interest from the date of dishursement at the Note rate and shail be payable,
with interast, yupon notice from Lender to Borrow er requesting payment,

011-8382755.703 166544108

FHA FUD Rider Septamber 2014

Hankers Systems'™ VMP® VMPSRSU {1502).00

Wolters Klunwer Financial Servicss Page 2 of 3
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By stgning below, Borrower accepts and agress to the terms and provisions contained in this
PUD Hider,

BORRUWERISH
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Filed and Recorded

AW Ceye
AP Sl Official Public Records
A Ve \.—* Judge James W. Fuhrmeister, Probate Judge,
/

= 7
. /-' ‘i County Clerk
*i I Shelby County, AL
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