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Warfs used in muitipfﬁ sechons of this document are definad below and other words ars defined In Sections 3, 11, 13,
18, i& ang 21 Lertain rules regarding the usags of words used in this documant are also providad in Section 16,
iﬁf} Secyurity instrument” means this document, which is dated aprid 29, 2016, tagether with gl
Rid&m o this document. C

{8} "Borrower” iz ZACHARY NELSON, MARBRIED MAN » BOT JOINED 7Y gpousk

THIS IS & PURCHASE MONEY MORTRAGE.

sorrower is the morgagor under this Security Instrument.,

i “&:%ERS“ 5 Morigage Electronic Registration Systerns, Inc. MERS ig & separate corporation that is acling solely as
a nominae for Lender and Lender's succassors and assigns. MERS s the morigages under this Security Instrument.

MERS is organized and existing under the laws of Delaware, and has an address and telaphon ' 5
j _ £ _ e rumber of PO, Box
2026, Fiint, M| 4B501-2026, tei. (888} 679-MERS, P ot P.O. Box

{0} “Lender” is ImterLine Mortgage Services, LLD

Lenderis a Limited Liability Company, organized and existing
under the laws of Texas. - Lender's address is
10613 West Sam Houston Phwy, M. Sie 200, Housion, T 77064, )

{E} “Meole" means the promissory note signed by Borrowsr and dated  April 29, 2018, The Mote
siates that Borrower owes Lendsr  THREE HUNDRED FIFTY THOUSAKD ONE MUNDRED AP NO/OD» v r s ez
*'#ﬁrf#&*ﬂri&e:ﬁrﬁ‘#*ﬁ#ﬁﬁﬁ#ﬁﬁﬁﬂﬁﬁ*ﬁ#*##ﬁ*ﬂ#ﬁ-ﬁ#**##?&'_ﬂ:a&&ﬂ%ﬂ##ﬁﬁ#ﬁmﬂﬁargﬁjg %35@?@&@3 }

clus interast. Borrower has promised to pay this debd in regular Periodic Pavments and 1o ooy the debt in ful! z
than Way 1, 2045 ¥ - fray abi in fuli not later

{F} “Property” means the property that is described below under the neading “Transfer of Rights in the Property.”

(G} “Loan” means the debt evidenced by the Mole, plus interest, any prepaymant charges and late charges dus under
e Note, and all sums due under ihis seourity instrument, plus interest,

() “Riders” means all Riders (o this Securily Instrument that are exeruted oy Borrower. The following Riders are 1o be
exgculed by Borrower {check box as applicablel: '

.} Adjustable Rate Rider .| Condominium Rider i Second Home Rider
= salioon Rider £ Planned Unit Development Rider 2 Cther{s) [specify]
L 14 Family Rider | Biweekly Pavment Rider Cuhibit A"

IYA Rider

84 5 - ' 1 ; '
{8} Ei%;:ag:aﬂs;‘:abia Law” measns all _f:a:ar;'imiimg appitcabie federgl, state and looal siatutes, regulations, ordinancss and
Edf"ﬂfﬂ!ﬂi’rﬁiwﬂ rules and orders (that have the effect of law) as well as al appiicable final, non-appealable judicial
QEHIONS, | ' |
. . -y _
{43 | Lommunity Association Dues, Fess, and Assessmants” means al dues, ines, assessments and other charges that
are imxosed on Borower of the Property by 2 condominium 2380Ciabon, homeownars association or similar Grgarization.
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(K} “Electronic Funds Transfer” means any transfer of funds, other than 3 transachion originated by check, draft, or
simiiar paper Instrument, which is inifialed through an slecironic terminal, tmiephonie instrument, computer, or magneatic
iape 80 as to order, instruct, or authorize a financial institution o debit or cred® an account. Such term inciudes, but is
not limited to, point-of-sale transfers, aulomatad teller machine transactions, transfers iniliated by telaphone, wire
wansters, and aulomated clearinghouse transfers.

(L} “Escrow Hems”™ means those fems that are described in Section 2.

{88} "Mizcellansous Progesds” means any compensation, seitlement, award of damages, or proceeds paid by any
third party {other than Insurance proceeds paid under the coverages described in Section 8) for: {i) damage to, or
dastruction of, the Property; {ii} condemnation or other taking of ail or any part of the Property; (i} conveyance in liey
of condemnation; or (iv) misrepresentations of, or smisaions as to, the value andfor condition of the Property

(%} “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
{0} “Perlodic Payment” means the regularly schaduled amount due for t principal and interest under the Note, plus
(i} any amounts under Section 3 of this Seourity Instrument,

{F} "RESPA” means the Real Estate Satiement Procedures Ac (12 U.S.C. §2601 et seq.) and iis implamenting
reguiation, Regulation X (12 C.ER. Part 1024), as they might be amended from time (o tme, or any additional or
successor iagisiation or regulation that governs the same sublact matier. As used in this Security instrument, "RESPA”
refars o all requirements and resirictions that are imposed in regard te a ederally related morigage loan® gven if tha
Loan does not qualify as a8 “federally related morigage loan” under RESPA,

{Li “Buccessor in interast of Borrower” maans any parny that has taken title (o the Property, whether or not that Darty
as assumed Bomrower's obligations under the Note andfor this Security Instrument.

TRANGFER OF RIGHTS IN THE PROPERTY

this Securily Instrument securss to Lender: §) the repayment of Ine Loan, and all renewals, ssdensions and modifications
of the Note; and (i) the performance of Borrowsr's covenants and agreements under this Sscurlly Instrument and the hote.
For this purposs, Borrower irevocably mongages, grans and conveys to MERS {(solely as nominee for Lender and Lender's
SUCCeSsONs and assigns) and o the successors and assigns of MERS, with power of sale, the following described property
iocgted in the County [Type of Recording Jurisdiction} o Shelby

{Mame of Recording Jurlsdictiond:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS “EXMHIBIT A",
AFR#: 08-3-07-0-002-002.047

ne procesds of this loan have beean applied on the purchase price of the herein described property.

which currently has the address of 1050 Eagle Valley Dr., Birmingham,

(atreet] fOHY)

Alabama 35242-6%61 {"Froperty Addrass"y:
(Zip Codel

TOGETHER WITH all the improvements now or hersaRer erectad on the property, and all easements, appurte-
nances, and xtures now of hereafier a part of the property. All replacements and additions shall also be covered by
this security Instrument. All of the foregoing is referred to in this Securily instrument as the *Property.” Borrower
understands and agress thal MERS holds only legal fitle io the interests granted by Borrower in this Security instrument,
out, i necessary to comply with law or cusiom, MERS {83 nomines for Lender and Lender's successors ang A8HIGNS)
nas the right: to exercise any or all of those interests. including, but not fimited to, the right to foreciose ang sell tha

Froperty; and {0 take any action required of Lender inciuding, but not Himited 1o, relessing and canceing this Security
instrument.

BORROWER COVENANTS that Borrower is iawiully seised of the estate hersby conveved and has the 'righi o grant
and convey the Property and that the Hroperly is unencumbered gxcept for encumbrances of record. Borower warrants
and will defend genarally the title 1o the Property sgainst all claims and dernands, subject to any encumbrances of record.

THis SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
imited variations by jurisdiction to constitute g uniform security instrument covering real property.

UnIFOHM COVENANTS. Borrower and Lender covenant and agres as follows:

1. Paymant of Principal, Interest, Escrow items, Prepayment Charges, and Late Charges. Bomrowsr shail Day
when due the principal of, and interest on, the debt evidenced Dy ine Note and any prepayment charges and late charges
due under the Note. Bowowsr shall alao pay funds for Escrow liams pursyant 1o Saction 3. Paymaents due under the
MNote and this Securnily Instrument shall be mads in US, currency. However, if any cheok or other instrument receivad
oy Lender as payment under the Nots or this security instrument is refumed to Lender ungaid, Lender may requirs that
any or all subseqguent payments due under the Note and this Secunty instrument be mads in one or more of the toliowing
forms, as selected by Lender: (3) cash; {2} money order; (c} certified check, bank check, reasurer's check or cashier's
check, provided any such check is drawn upon an instiiution whose deposiis are insured oy a federal agency,
inglrumeniality, or entity; or {d) Electronic Funds Transfer.
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Fayments are deemad recaived by Landsr when received at the location designated in the NMote or at such othar
iocaton as may be dasignated by Lender in accordance with the notice provisions In Section 15, Lender may refurn any
payment o parligi payment if the payment or partial payments are insufficiant to ering the Loan current. Lender may
actapt any payment or partial payment insufficiant fo bring the Loan current, without waiver of any rights heraundar or
prejudics to s rights o refuse such payment or partial pavments in the fulure. but Lender is not abligated to apply such
paymenis ai the ime such paymenis are accapied. if each Periodic Payment is apptied as of is scheduled due date
then Lender nesd not pay interest on unapplied funds. Lender may hold such unappiied funds until Borrower makes
payrnent to bring the Loan current. if Borrower does not do so within a reasonabia pariod of ime, Lendar shall either
apply such funds or retum them to Borrower, If not applied earlier, such funds will be apphied {0 the oulstanding principal
valance under the Note immediately prior (o foreciosure. No offset or claim which Borrower might have now or in the
tuture against Lender shall relleve Borrower from making payments due under the Note and this Security instrument
of pariorming the covenants and agreements secured by this security instrumeant.

£.  Application of Payments or Procesds. Excent as otherwise describad in this Saction 2, all paymenis accepted
and applied by Lender shall be applied in the following order of priority; {a} inferest due under the Note; () principal
due under the Note; {¢) amounts due under Section 3. Such payments shall be appliad lo each Periodic Payment in the
order in which it became due. Any remaining amounis shall be applied first 1o late charges, second io any other amounts
guae under this Security Instrument, and then to reduce the pringipal balance of the Nots.

it Lender recaives a payment from Borrower for a delinguent Periodic Fayment which includes a sufficient amount
10 pay any iale charge due, the payment may be applied to the detinguant payment and tha late charge. if more than
one Menodic Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the
Pericgic Paymants if, and to the extent that, each paymeant can be paid i full, To the extant that any excess axists after
the payment is applied to the full payment of one or more Periodic Payments, such excess may be applied to any late
charges due. Yoluntary prepayments shall be applied first o any prepaymsnt charges and than as described in the Mote,

Any application of paymenis, Insurance proceeds, or Miscellanesus Procsads in principal due under the Note shall
et extend or posipone the dus date, or changs the amount, of the Periodic Payments.

3. Funds for Escrow Hems. Borrower shall pay to Lender on the day Periodic Paymenis are due under the Note,
unti the Note s paid in full, a sum {the “Funds™ to provide for payment of amounts dus for, {a) taxes and assessments
and other items which can atlain priority over this Security Instrument a5 a lien or encumbrancs on the Property, (&)
ieasehold payments or ground renis on the Property, if any, (o) premiums for any and all insurance required by Lendar
under Section 5; and {d) Morigage Insurance gremiums, if any, or any sums pavable by Borrower {0 Lender in oy of
the payment of Morigage Insurance premiums in accordance with the provisions of Section 10. These ilems are called
“Lscrow llems.” Al origination or at any time during the term of the Loan, Lender may require that Community Association
Lues, Fees, and Assesaments, if any, be escrowed by Borrower, and such dues, fees and gssessments shall be an
tscrow item. Borrower shall promptly fumish to Lender all notices of amounts 1o he paid under this Seclion. Borrowsr
shail pay Lender the Funds for Escrow Hems unless Lender waives Borrower's obligation o pay the Funds for any or
ail scrow ltems. Lender may waive Borrower's obligation to pay 1o Lender Funds for any or all Escrow llems at any time,
Ay such waiver may only be in wiiting. In the event of such waiver, Bormower shall pay dirsclly, when and whare pavable,
the amounts due for any Escrow Hems for which payment of Funds has been waivad by Lender and, If Lender requires,
shall firnish 1o Lender racsipts evidencing such payment within such time penod as Lender may raquire. Borrower's
obfigation o make such payments and to provids recaipts shall for all purposes be deemsd o be 3 covenant and
agresiment containgd in this Security Instrument, as the phrase "covenant and agreamsent’ 18 used in Seclion 9. ¥
sorrower is obligated to pay Escrow ttems directly, pursuant io 2 waiver, and Borrower fails to pay the amount due for
an Escrow tem, Lender may exercise s rights under Section 8 and pay such amount and Borrower shall then ha
obligaied under Section 9 (o repay 1o Lender any such amount. Lender may revoke ihe wailver as to any or all Esorow
Hems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to
Lender alf Funds, and in such amounts, that are then raguired under this Section 3.

Lender may, at eny time, collect and hold Funds in an amount (&} sufficient to permit Lender to apply the Funds at
the time specified under REBPA, and (b) not fo exgesd the maxdmum amount o lendsr can require under RESPA. Lender
shall estimats the amount of Funds due on the basis of current data and reasonable astimates of expendiiures of future
scrow fems or otherwise in accordance with Apnlicable Law.

ine Funds shall be held in an institufion whose deposits are insured vy a federal agency, instrumentality, or entity
{including Lender, ifLender is an institution whose daposits are so naurad) or in any Federal Home Loan Bank. Lander shail
apply the Funds io pay the Escrow Hems no iater than e tims spacified under RESPA. Lander shalt not charge Borrower
for holding and applying the Funds, annually analyzing the escrow acoount, or verilving the Escrow ltemns, unlass Landar
pays gorower interest on the Funds and Apglicable Law permils Lender o make such g charge. Unless an agreament is
made in writing or Applicable Law requires interest (o be paid on the Funds, Lender shall net b required (o pay Borrower
any interest or eamings on the Funds, Borrower and Lender rarn agree in wiiling, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annug accountng of the Funds as reguired by RESPA,

if there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall acoount o Borrower for the
&xcess iunds in accordance with RESPA, fthere iz g shortage of Funds held in escrow, as defined under ReSPA, Lender
shall nolify Borrower as required by RESPA, and Borrower shall pay o Lender the amount necessary io make up the
shortage in accordance with RESPA. but in no more than 17 monthly payments. if there i3 a deficiency of Funds held
in escrow, as defined under RESPA Lender shall notity Borrower as required by RESPA, and Bomrowsr shall pay 1o
Lender the amount necessary 1o make up the deficiency in accordance with RESPA, bulin no more than 12 monihly
paymanis,

Wpon payment in full of all sums secured by this security instrument, Lender shall promptly refund to Borrower ANy
Fungds held by Lender

4. Charges: Liens. Borrower shall pay ail taxes, assessments, charges, fines, and impositions attributable o the
~roperty which can atiain priority over this Security Instrument, leasehold payments or ground rents on the Property,

it any, and Community Association Dues, Fess, and Assessments, if any. To the exdent that these lems are Excrow ams,
sorrower shall pay them in the manner provided in Section 3.
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sorrower shall promptly discharge any lien which has priority over this securily Instrument unless Borrower: {a)
agrees in writing 10 the payment of the obligation secured by the lien In a manner accapiabie o Lendar, but only s0 long
as Borrowsy is performing such agreement; (b} contests the lien in gocda taith by, or defends against eanforcement of the
ien in, legal proceedings which in Lender's opinion operate 1o prevent the enforcemeant of the lien while those
procestings are pending, but only until such procesdings are concludad: or (e} sacures from the holder of the llen an
agreement salisfactory to Lender subordinating the lien to this securily Instrument, if Lender detarmines that any par
of the Property is subject to a lisn which can atiain priosity over this Security Instrument, Lender may give Borrower &
notice identifying the lien, Within 10 davs of the dale on which that notice is given, Borrower shall satisfy the lian or {ake
one orf more of the aclions set forth above in this Seclion 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification andfor reporting senvice used
by Lendsr in connection with this Loan.

2. Property insurance. Borrower shall keap the improvements now existing or heraafter erected on the Froperty
insured against loss by firs, hazards included within the ferm “extended coverags, and any other hazards inciuding,
but not limited to, sarthquakes and fioods, for which Lender requires insurance. This insurance shall be maintained in
the amounts {including deductible lavels) and for the poriads that Lender requires. What Lender requires parsuant o
the preceding sentences can change during the term of the Loan. The insurancs carsar providing the insurance shall
be chosen by Borrower subject to Lender's right to disapprove Borrower's cholce, which right shail not be exercisad
Unreasonaly. Lender may require Borrower o pay, in connestion with this Loan, aither: (g} a one-time charge for fiood
zone delermination, certification and tracking services: or 10} & one-time charge for flood zone delermination and
certiication services and subseguent charges sach time remappings or similar changes ocour which reasonably might
affect such delerminalion or cerfification. Borrower shall alse be responsible for the payment of any fees imposad by
the Faederal Emergency Management Agency in connaction with the review of any finod zone determination rasulting
irom an oblection by Borrower,

it Borrower falls 1o malntain any of the coveragss described apove, Lender may obtain insurance coverags, at
Lender's oplion and Borrower's expense. Lander is under no GBligation to purchase any particular tvpe or amount of
covarage. therefore, such coverage shall cover Lendar, but might or might not protect Borrower, Borrower's equty in
the Property, or the contents of the Property, against any risk, hazard or Habllity and might provide greater or lasser
coverage than was praviously in effect. Bomower acknowledges that the cost of the insurance coverage ao obiained
right significantly exceed the eost of insurance that Borrower could havas obtained Any amounts disbursed by Lender
under this Seclion 5 shall become additional dabt of Borower secured iy this Security Instrument. These amounts shall
caar interest al the Note rate from the dale of dishursement and shall ba payaie, with such Interest, upon notice from
Lander (o Borrower requesting payment,

Al insurance policies required by Lender and renewsals of such poiicias shall be subject o Lender's right o
disgpprove such policies, shall include a standard morigage clause, and shall name Lender as mergages and/or as
an additional loss payee. Lender shall have the right o hold the policies and renewal cerlificates. If Lender raquires,
dorrower shall promptly give to Lender af raceipts of pald premiums and renewal notices, If Borrowsr obiaing Gy
torm of Insurance coverags, not otherwise required oy Lander, for damage o, or destruction of. the Property, such
poticy shall include a standard morigage clause and shall name Lender as miorigages and/or as an additionsl Ines
Dayes.

in the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender may make proof
ot 10ss if not made promptly by Borrowsr, Unless Lender and Rormowear stherwise agras in writing, any insurance
proceaas, whether of not the underlying insurance was required by Lender, shall be applied io restoration or repair of
the Property, if the restoration or repair is sconomically teasible and Lender's security is not lessened. Liuring such repair
and restoration pariod, Lender shall have the right to hold such insuranca procesds unti Lender has had an opportunity
¢ inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such inspechion
shiaill be undertaken prompily. Lender may disburse procescs for the repairs and restoration in g single payment or in
a geries of progress payments as the work Is completed. Unless an agreemant is made in wiriling or Aoplicable Law
reguires interast 10 ba paid on such insurance proceeqs, Lender shall not be required o pay Borrower any interaest or
samings on such procesds. Fees for public adjusters, or other third paries, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole ahiigation of Borrowsr. i the restoration or repalr is not aconomically
teasibie or Lender's security would be lessenad, the insurancs proceeds shall be applied to the sums secursd by this
Security instrument, whather or not then due, with the excess, if any, paid o Borrower. Such insurance proceads shall
pe applied in the ordar provided for in Section 2,

i Borrower abandons the Property, Lender may file, negotiste and saitle any svailable insurance claim and related
matiers. if Borrower doss not respond within 30 days to a notics from Lander that the insurance camiar has gffered io
setiie a dlaim, then Lender may negotiate and seitls the clgim. The SU-day pericd will begin when the notice is given.
it sither event, or if Lender acquires the Property under Section 29 or otherwise, Borrower hereby assigns to Lendar
(1) Borrower's righis (o any insuranae proceacs n an amount not 10 exceed the amounts unpaid under the Nole or this
>ecurnily instrument, and (b} any other of Borrower's nghts (other than the right to any refund of unaarnad Dremiums
paid by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable o the
coverage of the Property. Lender may use the insurance procaeds sither to repalr or restore the Property or o DAYy
Mouns unpaid under the Note or this Security Instrument, whather or not ther: e,

8. Lccupancy. Borrower shall occupy, establish. and use the Properly as Borrower's principal residence within
el days after the sxecution of this securily instrument and shall continue io CoCupy the Property as Bormrower's
principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in wiiting, which
consant shall not be unreasonably withheld. or unless exienuating cimumslances exist which are bevond Borrower's
Canirol,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrowsr shall not dastroy,
damage of impair the Property, aliow the Property to deteriorate or commit waste on the Froparty. Whether or not
Borrower is residing in the Property, Borrower shall mainiain the Property in order o prevent the Froperty from
deteriorating or decreasing in value due 1o its condition. Unless it Is determined pursuant to Section 5 that renair or

;’-".'f-'"r"; ) é
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restoration is not economically feasibls, Borrower ahall prompuly repair the Property if damaged to avoid further
geterioration or damage. If insurance or condemnation procesds are paid in connection with damage 1o, or the taking
of, the Property, Borrower shall be responsible for repairing or rastoring the Property only if Lender has relsased
procaeds for such purposss. Lender may disburse procesds for the repairs and restoration in a singie payment o7 in
a senes of progress payments as the work is complated. if the insurance or condemnalion procesds are not sufficlent
o repair or restore the Property, Borrowar is not relisved of Barrower's otligation for the completion of such repair or
restoralion.

Lender or its agent may make reasonable entries upon and inapactions of the Property. i it has reesonable cause.
Lender may inspect the intarior of the improvements on the Properiy. Lender shall give Borrower notice at the time of
or prior to such an interior inspection specifyving such reasonable cause.

&. Borrower's Loan Application. Borrower shall be in defaultif guring the Loan application process, Borower
OF any parsons or entities acling at the direction of Borrower or with Borrower's <nowledge or consent gave materiadly
raise, misleading, or inacouraie Information or steterments to Lender {or falled to provide Lender with materisl information)
in connection with the Loan, Material representations include, but are not limited to, representalions concermning
Borrower's cocupancy of the Property as Borrowar's princival rasidence,

8. Protection of Lender's Intersst in the Property and Rights Under this Securily Instrument. If {a) Borrower
talis to perform the covenanis and agresments contained in this securily iInstrument, {b) there is a lsgal nroceedng that
rmignt significantly affect Lander's interest in the Property andfor rights under this Security Instrument istch as &
proceeding in bankruptoy, probate, for condemnation or forfeiiure, for enforcement of a len which may attain priorily
aver this Seounty Instrument or to enforce laws or reguiations), or {o) Borrower has abandoned the Mroperty, then Lender
may do and pay for whatever is reasonable or appropriate o protect Lender's interest in the Proparty and rights under
this Securily instrument, including protecting andior assessing the value of the Property, and securing andlor repairing
the Froparty. Lendsr's actions can include, but are not imited 1o (&) paying any sums secured by a lien which has priority
over this Security Instrument; (b} appearing in court; and (¢ paying reasonable attorneys’ fees {o protect s interest in
the Property and/or rights under this Securily Instrument, inciuding iis secured position in g bankruploy procesding.
2eCiiing the Property includes, but is not Himited o, arienng the Property 1o make repairs, change locks, raplace or
poard up doors and windows, drain water from pipes, eliminale suilding or other code violations or dangerous
concitions, and have ulilities tumed on or off. Although Lender may {ake action under this Section 8, Lender does not
nave to do so and is not under any duty or obligation 1o do so. i s agresd that Lander incurs no liability for not taking
any of all actions authorized under this Section §.

Any amounts disbursed by Lender under this Section 2 shall become additional debt of Barrower securad by this
sacunty instrument. These amounts shall bear inferast at the Note rate from the date of gdisbursement and shall be
pavabie, with such intarest, upon notice from Lendsr to Borrowsar raguasting payvment,

it this Security Instrument is on a lsasshold, Borrowsr shall comply with all the provisions of the lease. Borrowsr
siiall not surender the leasehold asiale and interests hersin conveyed or terminate or cancel the ground leass.
sorrower shall not, without the sxpress wiitten consant of Lender, alter or amend the ground isase. I Borrower acuuires
ise lile 0 the Properly, the leasshold and the fee litis shall not merge uniess Lender agrees to the mergar in
WLing.

10, Mortgage Insurance. if Lender required Morlgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to mainiain the Mortgage Insurance in efisct. If for any reason, the Morlgage Insurance
Covarage requived by Lender ceases to be available from the morigage insurer that previously provided such insurance
and Borrower was required (o make separgisly designatad payments ioward the premiums for Morlgage Insurance,
sBorrowsr shall pay the premiums required to obtain Coverage substentially equivalent o the Mortgage Insurance
previgusly In effect, 8t 8 cost substantially sguivalent o the cost o Borrower of the Morigage Insurance previously in
eiftect, from an alternste mortgage insurer selected by Lander, If sunstantially equivalent Morlgage insurance COVerags
s noi available, Borrower shall continue to pay o Lender the amount of the separaiely dasignated payments that wars
due when the insurance coverage ceased 1o be in effect. Lender wil accapl, use and retain these payments as a non-
refundabies loss reserve in lisu of Mortgage Insurance. Such loss reserve shall be nen-refundabie, notwithstanding the
fact that the Loan is ultimalely paid in full, and Lender shall not be required (o pay Borrowsr any interast of sarnings on
SLCh 0ss reserve. Lender can no longer require ioss reserve payments it Mortgags insurance coverage {in the amount
and for the perind that Lender raquires) provided by an insurer selacted by Lander again becomeas available, is oblained,
and Lender requires separately designated pavments toward the premiums for Morigage Insurance. if Lender reguired
Morigage inaurance as a condition of making the Loan and Bommowsr was required to make separately designated
payments Wwward the premiums for Mortgage insurance. Borrower shall pay e premiums reguired o mainiain
Morigage Insurance in effect, or to provide a non-refundable loss reserve, untli Lender's requirement for Morlgage
Insurance ends in accordance with any written agreement between Borrower and Lendar providing for such tarmination
of untl tfermination is required by Applicable Law. Nothing in this Section 10 afferts Bomower's ooligation to pay interest
al ihe rate provided in the Note.

Morgage insurance reimburses Lender {or any entity that purchiases the Nole) for certain losses it may incur if
corrower dogs not repay the Loan as agreed. Borrower is not & party 1o the Mortgage Insurancs.

Morigage insurers svaiuate their total risk on all such insurance In force from Hime i 4me, and may enler into
agreements with other parties that share or modify thelr risk, or reducs losses. Thase agresmenis are on farms and
conditions that are salisfaciory to the morigage insurer and the other party {or parties) o these agreemenis. These
agreements may require the mortgage insurer to maks paymenis using any source of funds that the mortgage insurer
may nave available {which may includs funds obiained from Miorigage insurance premiums).

As a result of these agreements, Lander, any purchaser of the Note, another insurer, any reinsurer, any other antity,
or any affiiate of any of the foregoing, may receive (directly or indirectly} amounts that derive from {or might be
characterized as) a portion of Borrowar's payments for Morlgage Insurance, in exchange for sharing or modifying the
mongage insurer's risk, or reducing losses. if such agreement provides that an affiiate of Lender takes a share of the

nsurer's nisk in exchange for a share of the premiums paid to the insurer, the arrangement is offen termed “captive
Feinsurance.” Further:

Sy
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(2} Any such agreemsnis will not affect the amounis that Borrower has agreed 1o pay for Morigage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrowsr will owe for
Mortgags insurance, and they will not antitie Borrower io any refund.

(0} Any such agreements will not affect the righis Borrower has - if any - wilh respect to the Morlgage
insurance under the Homeowners Prolsction Act of 1998 or any other law. These righis may includs the right to
receive certain disclosures, to request and obtain canceliation of the Morigage Insurancs, to have the Mortgage
insurance terminated automatically, andfor to receive a refund of gny Mortgage Insurancs premiums that ware
uneamead gt the time of such canceliation or termination.

11. Assignment of Biscellaneous Procesds: Forfaiture. All Miscelianecus Procesds ara hereby assigned to and
shall be paid io Lender,

i the Mroperly is damaged, such Mizscellaneous Proceeds shall be apphied o restoration or repair of the Property,
it the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and
regtoration period, Lander shall havs the right to hold such Miscellanecus Procesds urdll Lender has had an opporiunity
10 ingpect such Propanty (o ensure the work has been complated to Lender's salistaction, provided that such inspection
shall be undartaken promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of
progress paymenis as tne work is completed. Unless an agreement is made in writing or Applicable Law mguires interest
to be paid on such Miscallansous Procseds, Lender ghall not be requires 1o pay Borrower any interast or eamings on
such Miscellaneous Proceeds. If the restoration or repalr is not sconomically feasible or Lendar's securily would be
lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrumeant, whether or not
then due, with the excess, if any, paid 1o Borrower, Such Miscellaneous Procesds shall be appliad in the order provided
for in Section 2.

in the event of a tolal taking, destruction, orfoss in value of the Froperty, the Miscellanecus Proceeds shall be applied
w0 the sums secured by this Secuwrity Instrument, whether or not then due, with the SXCess, i any, paid io Borrower,

i the avent of a partial isking, destruction, or loss invalue of the FProperty in which the falr market value of the Property
rnnedialely before the partial taking, destruction, or loas In valus is eqGual 1o or greater than the amount of the sums
securad by this Security Instrument immediately bafore the parbal taking, destruction, or loss in value, unless Barrowaer
ang Lendsr otherwise agree in writing, the sums securad by this Securlty Instrument shall be reduced by the amount
of the Miscellanecus Procseds multiplied by the following fraction: (8} the total amount of the sums secured immediately
before the partisl taking, destruction, or loss in value divided Dy {b} the fair market value of the Properiy irnmediately
betore the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

iny the event of & partial iaking, destruction, or logs in value of the Hroperty in which the fair market value of the Froperty
immediately before the partia! taking, desiruction, or loss in value is less than the amount of the SUMS sacured
immediately before the partial taking, destruction, or loss In value, unless Borrower and Lender oiheryise ggres in
writing, the Miscellaneous Proceeds shall be applied o the sums secured oy ihis Security Instrument whether or not
ine sums ars then due.

i the Property is abandoned by Bommower, or i, after notice by Lender to Borrower that the Cpposing Party {8s defined
N the next seniencs} offers o make an award o settle a claim for damages, Borrowsr fails 1o respond to Lender within
30 days after the date the notice is given, Lender is authorizad to collect and apply the Miscellansous Procesds sithar
o rastoration or rapair of the Property or to the sums securad by this Security Instrumant, whether or not then due.
"Cpposing Party” means the third parly that owes Borower Miscellanesus Proceads or the party against whom
Dorowsr has a right of action in regard o Miscellanaous Procesds.

dorrower shall be in default if any action or proceeding, whether civil or orimingd, 15 begun that, In Lender's judgment,
could resull in forfeiturg of the Property or other materig impairmant of Lender's interest in the Property or rights under
this Security Instrument. Borrower can curs such a dafault and. i acceleration has acourred, reinstale as provided in
sechion 18, by causing the aclion or procseding {0 be dismissed with a nding that, in Lender's judgment, orecludes
toriettire of the Property or othar material impairment of Lender's interast in the Property or rights under this Security
instrumasnt. The proceeds of any award or claim for damages that are attributable to the impairment of Lender's interact
in the Froperty are hereby assigned and shall be paid to Lender,

AH Miscellaneous Proceeds that are not applied io restoration or repair of the Property shall be applisd in the order
proviged for in Section 2.

te. Borrower Mot Released; Forbearanoe By Lender Not & Waiver, Extension of tha time for payment or
moaification of amortization of the sums secured by this sSecurtly Instrument granted by Lender fo Borrower or SHAY
successor in interest of Borrower shall not operate 1o release the Habiity of Borrowsr or any Successors in intarest of
Borrower. Lander shall not be required fo commenge procaedings against any Successor in Interest of Borrower or io
refuse o extend time for payment or otherwiss modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or any Successors in Interest of Bomower Any torbegrance by
Lender in exercising any right or remedy including, without nitation, Lender's acceptancs of payments from thirg
persong, antiies or Successors in Interest of Borrower or in amounts Isss than the amount then gue, shall not be 3 walver
of or precluda the exercise of any right or remedy, :

13. Joint and Several Liability; Co-signers: Successors and Assigns Bound. Borrower covenants and agrees
that Bomrower's obligations and Hability shall be joint and several, Howsver, any Borrower who co-signs ihis Security
instriment but does not executs the Note (a ‘co-gignery: (a) is co-signing this Security Instrument oniy {0 morigags,
grant and convay the co-signer's interest in the ~roperty under the terms of this Security Instrument: {0} is not personally
obligaied to pay the sums secured by this security Instrument; and (o) agrees that Lender and any oiher Borrowsr can
agree 0 exiend, modify, forbear or maks any accommuodations with regard 10 tha terms of this Security Instrument or
the MNote without the co-signer's consent.

aubiect te the provisions of Section 18, any Suscessor in intarest of Borrawer who gssumes Borrowsr s oblinations
under this Securily Instrument in wiiling, and is approved by Lender, shall obtain a8l of Bomrower's righls and benefits
under this Securily instrument. Borrower shall not be released from Bormower's cbiigations and ligbliily under this
Security Instrument unless Lender agrees fo such raleass in wriing. The covenanis and sgresments of this Seourity
instrumant shall bind (except as provided in Ssection 24} and beneft the successors and assigns of Lender.

*‘i Iy fi:

oy B 7, ¢
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4. Loan Charges. Lender may charge Borrower feas for services pertormed in connection with Borrower's default
for the purpose of protecling Lender's interast in the Property and righis under this Securily Instrument, nciuding, but
not imited to, attorneys’ fees, property inspection and valuation fees, In regard 1o any other fees, the absence of express
authorty in this Securily Instrument i charge a specific fee to Bormower shall not be consirued as a prohibition on the
charging of such fee. Lender may not charce faes that are expressiy prohibited by this Security Instrument or Ly
Applicable Law.

i the Loan is sublect to 8 law which sets maximum loan charges, and that law is finglly inferoreted so that the intarest
or other ioan charges collected or fo be collected in connection with the Loan exceed the permiited limits, then {a)
any such loan chargs shal be reduced by the amount necessary 1o reduce the charge (o the permitied limit and ()
any sums already collected from Borrower which exceaded parmiited limits will be refunded 10 Borrower, Lender 110
chiooss to make this refund by reducing the principal cwad under the Mote or by making 2 direct payment 0 Borrower,
it a refund reduces principal, the reduction will be treated a5 o partial prepayment without any prepayment charge
(whether or not a prepayment charge is nrovided for under the Mote). Borrower's aoceptance of any such refund made
by direct payment to Borrower will constitute a waiver of any right of aclion Borrower might have arising out of such
gverchare,

15, Motices. All notives given by Borrower or Lender in connection with this security Instrument must be In writing.
Any notice to Borrower in connection with this Securily Instrument shall be deemead io have been given {o Borrower
whien mailed by first class mall or when actually dalivered to Borrower's notine address if sent by other means. Notice
10 any one Bowower shall constitute notics 1o all Borrowers unleas Aopticable Law expressly requires otherwise, The
notice address shall be the Property Addrass unless Borrower has designated a substitute notice address by notice
10 Lender. Borrower shall prompily notify Lender of Borrower's changs of address. If Lender specifies a procedure for
reporiing Borrower's changs of address, then Borrower shall ofly report a change of address through that apaciiiad
procecurs. There may be only one designated notice address under this sgourity instrument ot any one time. Any
notice (o Lender shall be given by delivering it or by maiting & by first class mall to Lender's address stated hereln uniess
Lender has designated another address by notice to Borrower, Any notice in connaction with this Security Instrument
shall nod be deemed {e have been given to Lender until actugity received by Lander, If any notice reguired by this
security instrumant is also required under Applicabls Law, the Applicable Law requirement will satisfy the correspongd-
ing requirement under this Securily Instrument.

18. Governing Law; Severability: Rulss of Construction. This Security instrument shall be governed by federg!
iaw and the law of the jurisdiction in which the Property is located. All rights and abligations containad in this Security
instrument are subjedt to any reguirements and limitations of Apglicable Law. Applicable Law might explicithy or implicitly
allow the partles (o agree by contract or i might be silent, bul such silence shall not be consiruad ax o pronidition against
agraement by conlract. In the event that any provision or clause of this Securily Instrument or the MNole conflicts with
Appticable Law, such conflict shall not affect othar provisions of this Security Instrument or the Note which can be given
etiect without the conflicting provision,

As used in this Security Instrument: () words of the masculine gender shall mean and includs Corrasponcing neuter
words or words of the feminine gender; () words In the singutar shall mean and include the piural and vics versa: and
{C} the word "may” gives sole discretion without arny obligation o take any action.

1. Borrower's Copy. Borrowsr shall be given ons copy of the Note and of this Security Instrument,

18. Transfer of the Properiy or a Beneficial Interest in Borrower, As used in this Section 18, “Intarest in the
Property’ means any legal or benaficial interest in tha Property, including, but not limited 1o, those beneficial interests
transierred in g bond for deed, coniract for deed, instaliment sales contract or escrow agreement, the intent of which
is ine transfer of titls by Borrowsr at a fulure date to 2 DUrChaser.

it all or any part of the Property or any interest in the Property is sold or transferred (or if Borrower s not 2 natural
person and a beneficlsl interast in Borrower is s0id or transferrad} without Lender's prior wrilten consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However this ocpiion shall not be
exercisad by Lander if such axercise is prohibitad by Applicahde Law.

i Lender exercises this ontion, Lender shall give Borrower notice of acesleration. The nolice shal provide a period
of not less than 30 days from the dais the notice is givan in accordance with Saction 15 within which Borrower must D8y
alt sums secured by this Security inalrument. If Borrower fails to pay these sums prior to the axpiration of this period,
Lender may invoke any remedies permitied oy this Securlty Instrument without further notice or demand on Borrowar

18. Borrower’s Right to Reinstats After Accelerstion i Borrowasr meets cartain conditions, Borrowsr shall have
the right to have enforcement of this security instrument discontinued at any time prior 1o the earliest of. (&) five days
neiore sale of the Property pursuani to any power of sale contained in this Security Instrument: (i} such other period
as Applicable Law might specify for the termination of Borrower's right to reinsiate; or {Cl entry ot o judgment enforcing
this Securily instrument. Those conditions are that Borrower (&) pays Lender all sums which then would be dus under
this Security instrument and the Note a3 if no accsleration had ocourred; (B} cures any default of any other covenants
Or agraements; () pays all expensas incurred in enforcing this Security instrument, inciuding, but not fimited o,
reasonable altorneys' fees, property Inspection and valuation tees, and other fees incurred for the RUrpose of protecting
Lender’s interest in the Property and rights under this Security Instrument: and {dd) takes such action as Lender ray
reasonably require o assure that Lender's inlerast in tha Property and rights under ihis Security Instrument, and
gorrower's obligation (o pay the sums secured Dy this Security instrument, shall continue unchangad, Lender may
require that Borrower pay such reinstatement sums and BXpenses in one of more of the following forms, as selected
oy Lender (&) cash: (b) money order (¢} certifiad check, bank check, treasurer's check or cashier's check, provided
any such checkis drawn upon an instifution whosa ceposits are insuwred by a faderal agency, instrumeniakty or entity;
or {(d) Electronic Funds Transfer. Upon reinstatement oy Borrower, this Seourity Instrument and chitgations secures
nereby shall remain fully effective as if no acceleration had occurred, However, this right to reinstate shall not apply in
he case of acceleration under Section 18,

28. Sale of Note; Change of Loan Servicer; Motice of Grisvance. The Note or 3 partial inderest in the Nole
{together with this Security Instrument’ can be sold one or more timas without prior notice to Borrower, A sale roighd
rasiit in a change in the entity (known as the "Loan servicer”) that collects Periogic Payments dus under the Nole and
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this Sacunty nstrument and performs other mortgage loan sgrvicing obligations under the Note, this Security
instrument, and Applicable Law. Thers also might be one or more changas of the Loan Servicer unralated (o a sale of
the Note, i there Is a change of the Loan Servicer, Borrowar will ba given written notics of the chanoe which will state
the name and address of the new Loan Servicer, the address to which paymenis should be made and any other
itormation RESPA requires in connection with a notice of fransfer of servicing. if the Note is sold and thereafier the Loan
5 serviced by a Loan Servicer olher than the purchaser of the MNole, the rorigages loan servicing oblivations o Borrowar
witl remain with the Loan Servicer or be transferred to a sucoessor Loan Servicer and are not assumed by ihe Note
purchaser unless otherwise provided by the Nole purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individua! litlgant or
the member of a Class) that arises from the othar party's actions pursuant {o this Securily Instrurnent or that aiages that
the oiher party has breached any provision of, or any duly cwsd Dy reason of, this Securily Instrument, untll such Bormower or
Lender has notified the other party {with such notice given in compliance with the requirements of Section 15) of such alieged
sreach and afforded the other party hersto 3 reasonable paricd after the glving of such notice o take correciive action, If
Applicable Law provides a time period which must elapse before certain action can be taken, that time period will be deemedd
to be reasonable for purposes of this paragraph. The notice of acceleration and spporunity (o cure given to Borrower
pursiant 1o Section 22 and the notice of acceleration given 1o Bomower pursuant 1o Section 18 shall be deermed to satisfy
the notice and opportunity fo teke corrective action provisions of this Seciion 20,

2%. Hazardous Subsiances. As used in this Saction 21 (e} “Hazardous Substances” are those substances defined
as ioxic or hazardous substances, pollutants, or wastes oy Environmental Law and the following substances: sasdine,
kerosens, other flammable or foxic petroleum products, toxio pesticides and herbicldes, volatile solvents, materials
coniaining asbastos or formaldehyde, and radicactive materials: {0} “Envirenmental Law” means federsl laws and laws
ot the jurisdiction where the Property is localed that relate to healih, sately or environmental protection: {o)
‘Ervironmental Cleanup” includes any response action, remedial action. or removal action, as defined in Environmenial
Law, and {d} an “Environmental Condition” means a condition that can cause, contritute lo, or otherwise trigger an
environmental Cleanup,

sorrower shall not cause or permit the presence, uss, cisposal, storage, or releass of any Hazardous Subsiances.
or threaten to release any Hazardous Substances, on or In the Froperty. Borrower shall not do, nor allow anyone slse
1 G0, anything afecting the Property () that is in violgtion of any Environmenial Law, (b) which creales an Environments)
Londition, or (o} which, due {o the presence, use, or release of a MHazardous Substancs, oreates a condition that
agversely affects the valus of the Property. The preceding two sentences ahall not apply 1o the presence, use, or storage
on the Property of small quantities of Hazardous Substances that are generally recognized fo be appropriate to normal
residential uses and io maintenance of the Properly {including, bul not limited to, hazardous substances in consumer
BOUUCEs ).

sorrower shall promplly give Lander wrilten notics of {a) any investigation, claim, demand, lawsuil or other action
By any governmental or regulatory agency or private parly involving the Property and any Hazardous Subsiance or
rvironmental Law of which Borrower has actusl enowiedge, (b) any Environmental Condition, including but not limited
o, any spiiling, Isaking, discharge, release or threat of releasse of any Hazardous Substancs, and {¢} any condition
caused gy the presencs, uses or releass of a Hazardous Substancs which adversely affects the value of the Property.
i1 Borrower learns, or is nofified by any governmental or reguiatory authorily, or any private party, that any removal or
other remediation of any Hazardous Subsiance affecting the Property is necessary, Borrower shall promptliy taks gl

NECessary remedial actions in accordance with Environmental Law. Nothing herein shall creats any obligation on Lander
for an Environmental Cleanup.

NOMN-UNIFORM COVENANTS. Borrower and Lender further covenant and agres a3 foliows:

£2. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Sscurity Instrument {but not prior to acceleration under Saciion 18
uniess Applicable Law provides otherwise). The notice shall spacify: {a} the default; {(b) the action reqguired to
cura the default; (¢} a dale, not less than 30 days from the date the notize is given {o Borrowsr, by which the default
must be cured; and [d} that fallure to cure the defaull on or before the date specified in the notice may result in
avceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall further
inform Bomrowsr of the right to reinstate after scceleration and the right (0 bring a court action o azsert the non-
existence of a defaull or any other defense of Borrower {6 accelaration and Baie. if ihe default is not cured on
or before the dale specified in the notice, Lender at its oplion may require immediate payment in full of 2l sums
secured by this Security Instrument without further demand and miay invoke the power of sale and any other
remedies permitted by Applicable Law. Lender shall be entitied to collect ail expanses incurred in pursuing the
remgdies provided in this Section 22, including, but not limited to, reasonabie attorneys’ feas and costs of title
EVIancs,

it Lender invokes the power of sale, Lender shall give a copy of 2 notics to Borrower in the manner proavided
it Section 18, Lender shall publish the notice of sale once 3 waek for three consecutive weeks in 2 nowspaper
published In Sheiby {-ounty, Alabaima, and thersupon shall sell the
Property 1o the bighast bidder 2t public auction at the front door of tha County Courthouse of this County. Lender
shaif deliver {o the purchaser Lender’s deed conveying the Property. Lender or ifs designee may purchase the
Property a8t any sale. Borrower covenants and agrees that the proceeds of the sale shall be applisd in the
following ordar {a) to all expenses of the sale, inciuding, but net limited to, reasonable attorneys’ fess: i} o
2l sums sscured by this Security Instrument; and {c} any eXCcess to the person or persons iegaily entitied o it

£4. Release. Upon payment of all sums secured by this security Instrument, Lender shall reloase this Securty
instrument. Borrower shall pay any recordstion costs. Lender may charge Borrower a fee for releasing this Securnty
instriment, but only if the fes is paid to 3 third party for services rendered and the charging of the fee s permitied under
Applicable Law.

£4. Wabvers. Borrower walves all righis of homestead exemnption in the Property and relinquishes all rights of curiesy
and dower in the Property.
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£y SEGNEN:G Sl OV, Bﬁrraﬁrﬁr accepts and agrees to the terms and covenants contained in this Sacuniy
instrument and in any Rider pxetited by Borrower and recordad with it
Withesses: el
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Onthis 281H dayat APRIL 2016 § CHARLES D STEWART, JR & Motary Public in

angd for sald county and in said ﬁmﬁ&:,, hereby cortify that ZACHARY MELZON, whoss namels) is/are signed o
ine foregoing conveyance, and who ig/sre known 1o me, acknowiedged before me that, being informed of the

contents of ihe conveyance, he/she/they executed the same voluntarily and as his/herfihal
saine baars dale. ¥ ineriihelr 8ot on the day the
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EXHIBIT A
LEGAL DESCRIPTION

Hﬁfﬂ" ﬁfiﬁ? ALCORDING TO THE MAP AND SUBVEY OF FAGLE POINT, 87TH
SECTOR, PHASE 1, AS RECORDED IN MAP BOOK 24, PAGE 137 4 & B, IN THE
PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.
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LAk #: TeOT 18004822
in: 1008786-7200045911-0

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 2o day of
April, 2016 and s ncorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or —acirity Deed (the "Security instrument”)
of the same date, given by the undersigned {the "Borrower”) to securs Borrower's Note
O interLing Morigages Services, LLG, a Limited Liability O ATy

{the “Lender™
of the same date and covering the Property described in the security insfrument and

ocated alt 10580 cagle Yalley Dy, Birmingham, AL 352425081,

the Property includes, but is not fimited to, 8 parce! of lang nproved with a dwelling,

togetner with other such parcels and certain common areas and facililies. as described
i COVENANTS, CONDITIONS AND RESTRICTIONS

fihe “Declaration”).
The Property is a part of a planned unit development known 38 Bagle Point

Lhe "PUDTL The Property alsoincludes Borrower's interest in the nomeowners association
or egquivalent entity owning or managing the common areas and facilities of the PUD
Line "Owners Association”) and the uses, bensfits and procseds of Borrower's interest

PUD COVENANTE. In addition io the covenants and agreements made in the
security Instrument, Borrower and Lender further covenant ang agree as follows:

A, PUD Ohligations. Borrowsr shall perform all of Borrower's oohigations underthe
RPUL's Constituent Documents. The “Constituent Locuments” are the (i) Declaration:
(i) articles of incorporation, trust instrument or any eguivalent document which creatas
the Uwners Association; and (ill) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when gue, all dues angd szzessments
imposed pursuant (o the Constituent Documents,

2. Property Insurance. 3o long as the Owners Association maintains, with a
generaily accepted insurance carmier, 8 “masier” or “blanke?’ DOHCY Insuring the Property
wWhich is satistactory to Lender and which provides insurance coverage in the amounts
{including deductible levels), for the periods, ang against ioss by fire, hazards included
within the term "extended coverage,” and any other hazards, Including, but not limited
to, 2arihquakes and floods, for which Lender recuires insurance then: () Lenderwalves
the provision in Section 3 for the Periodic Payment fo Lender of the vearly premium
instatiments for property insurance on the Property; and (i) Borrower's oiligation under
section b 1o maintain property insurance coverage on the Hroperty is deemed satisfled
o ine exient ihat the required coverags is provided by the Owners Association ooy,

What Lender requires as a condition of this waiver can change dunng the term of the loan.

sorrower shall give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or blanket policy,

i the event of a distribution of properly insurance proceeds in lieu of restoration or
repair iollowing a loss to the Property, or to common arsas and facilities of the UL, any
procesds payable (o Borrower are heraby assigned and shall be said o Lender. Lender
shiall apply the proceads to the sums secured by the security instrument, whether or
not then due, with the excess, If any, paid io Borrower

L. Public Liability Insurance. Bomower shall take such actions as may be
reasonable 0 ensure that the Owners Association maintaing a oubdic lability insurance
policy acceptable in form, amount, and extent of coverags o Lender. ~ ;
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L. Condemnation. The proceeds of any award or claim for gamages, direct or
consequential, payable {0 Borrowsr in connection with any condemnation or other
taxing of all or any par of the Property or the common areas and facilities of the PU L,
or tor any conveyance in fieu of condemnation, are hereby assigned and shall be paid
W0 Lender. Buch proceeds shall be applied by Lender io the sums secured by the
Security Instrument gs provided in Section 1.

E. Lamw’% Prior Consent. Borrower shall not, except after notice 1o Lender and
wilh Lender's prior wiilten consent, either partition or subdivide the Properly or consent
ton {1} the abandonment or termination of the PUD, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casuaity or in the case
E?f a taking by condernnation or erminent domain; (i) any amendment to any provision of the

Lonstiuent Documents” if the provision is for the express benefit of Lender; (i) termination
of professional managermeni and assumption of seif-management ofthe OwnersAssociation:
or {iv} any aclion which would have the sffect of rendering the putiic iabilty insurance
coverage mainianed Dy the Owners Associalion unaccepiable to Lender,

. Remedies. If Borrower does not pay PUD dues and assessments when due.
than Lender may pay therm. Any amounts disbursed by Lender under this paragraph
- shall becoms additional debt of Borrower secured by the Security Instrument. Unless
sorrower and Lender agree to other terms of paymant, these amounis shall bear
interest from the date of disbursement at the Note rate and shall be pavable, with
interest, upen notice from Lender to Borrower requesting payment.

3Y SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis
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