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Definitions. Words used 1n multple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 1§, 20 and 21, Certain rules regarding the usage of words used i this document are also provided in

sechion 16.
{AY “Security Instrument” eans this docurnent, which 1s dated Apnid 28, 2016, together with all Riders {6 this
document,
{8} “Horrower” 1s Michael Bailley and Renee Bailey, husband and wife. Borrower 1 the morigagor under this
Security instnment,
(L} “Lender” 18 Wells Farpo #ank, N.A.. Lender 18 a comporation organized and sxighing under the laws of Uniled
States of America. Lender's address 18 101 North Phillips Avenue, Sioux Falls, SD 57104, Lender is the morigages
under this Secanty Insthument.
{3} "Nofe” means the promissory note signed by Borrower and daled Apnil 28, 2616, The Note states that
Borrower owes Lender one hundred fifly nine thousand one mndred 48ty and 807100 Dollars (U5, $159,156.08)
phus interest. Borrower has promised o pay this debt m regular Peniodic Payments and to pay the debt in {udl not
later than May I, 2046,
(B} "Property” meang the property that is deseribed bedow under the heading " Transter of Raghts in the Property.”
{(FY "Loan " means the debt evidenced by the Note, plus inderest, any prepayment charges and late charges due
under the Note, and all swms due under this Securntty Instrument, plus interest.
{{=} "Riders’ means all Riders to s Security Instroment that are executed by Borrower. The following Riders are
io be exeouted by Borrower {check box as applicablel:

1 Adjustable Rate Rider 3 Condominmum Rider 3 Second Home Rider
1 Balioon Ruder 1 Planned Unit Development Rider 1 14 Family Rider
< VA Ruder (3 Biweekly Pavment Rider 1 Other(s) [specily ]

(M} “dpplicable Law " means all confrolling applicable federal, state and local stabutes, regulations, ordmances and
administraiive rules and orders {that have the effcet of faw) as well as all applicabie final, non-sppealable judicial

ODIIGNS.

The procaads of (his [oan have baan applied 1o the purchass price of the hersin dasanbad property.
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(0 “Communiiy dssociarion Dues, Fees, and Assessments " means all dues, 1oos, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association of stmuay
organzation.
(N} “Flectronic Funds Transfer " means any transfer of funds, other than a twansaction originated by check, dealt,
or similar paper instrument, wihich is initiated through an slecivonic erminal, telephonic mstrument, comprider, or
magnetic tape 50 as to order, inatroct, or authorize 2 financial institution to debit or credit an accound, Buch terny
includes, but is not Hmited to, point-of-sale transfers, automated teller machine transactions, fansfers wntiated by
telophone, wire transfers, and antomsted clearinghoeuse ansfers.

(K3 “Fecrow flems " means those items that ave deseribed m Section 3,

(L} “Misceflancous Proceeds” means any compenaation, seitlement, award of damages, or proceeds pmd by any
thivd parly {other than insurance proceeds paid onder the coverages described in Section 3} for: {3) damage {o, o
destruction of, the Property; (i1} condemnation or other talang of all or any pant of the Property; (38} conveyance
lien of condemnation; or {iv) nisrepresentations of, or omissions 88 1o, the value and/or condition of the Froperty.

(M) “Mortcage fnsurance” means insurance protecting Lender aguinst the nonpayment of, or defauit on, the Loan.

(N} “Periodic Pavment” means the regularly scheduled amount due for (i} principal and mterest under the Note,
plus {11} any amounis under Section 3 of flus Security Instrument.

() “RESF4 " means fhe Keal Estate Settlement Progedurss Act (12 US.C. Section 2601 et seq. } and it;
implementing regulation, Regulation X {12 C.ER. Part 1024), as they might be amended from 'iimg o time, oF
any additional or successor legislation or regulation that governs the same subject matter. As used mm Hius Secunty
Instrument, RESPA refers to all requirements and restrictions that are imposed in regard to a "federally related
mortgsge loan® even if the Loan does not gualify as a “federally related morfgage loan” under RESPA

(P} “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note apdior this deowrity Instrument,

Transfer of Rights in the Property. This Securiiy Instrumeat secures to Lender: {i} the repayment of the Loan,
and all renewals, extensions and modifications of the Note; and {11} the performance of Bomrower's covenants and
agrecrnents under this Security Insirument snd the Note. For this purpose, Borrower trrevocably morigages, granis
and conveys to Lender, with power of sale, the following described property located in the County {Type of Recording
Turisdiction] of Shelby [Name of Recording hwiadiction]: SEE ATTACHED LEGAL DESURIPTION

Parcel ID Number: 23-7-26-0-013-023.000 which currently bas the address of 348 Vincent ST [Street] Alabastey
[City], Alabama 33007-5063 [Zip Code] {"Property Address™);
TOGETHER WITH all the improvements now or hergafier erected on the property, and all casements, appurienances,

and fixiures now or hersafter a part of the property. All replacements and additions shall also be coversd by this
Security Ingtrument. All of the foregoing is referred to i this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seigsed of the estate hereby conveyed and has the nght

to graut and convey the Property and that the Property is unencurnbered, except for encumbrances of record,
Borrower warranis and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-usiform covenants with
limited variations by jurisdiction to constitse 3 uniform security instrument covenng real property.

Unifors Covenants. Borrower and Lender covenant and agres as follows:

1. Payment of Principal, Interest, Escrow Hems, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debi evidenced by the Note and any prepayment charges and
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late charges due under the Note. Borrower shall also pay funds for Excrow fems pursuant to Section 3. Paymenis due
under the Note and this Security Insinunent shall be made m ULE. currency. Bowever, if any ¢heck or other instrument
received by Lender as pavment under the Note or this Security Instrument is returned to Lender unpaid, Lender may
require that any or all subsequent paviments due under the Note and this Secunty Instnonent be mads m one or mowe
of the following forms, as sclected by Lender: {a) cash; (b} money order; {¢} cerified check, bank chedk, reasurer's
check or cashier's cheek, provided any such check is drawn upon an institution whose deposits are insured by a federal
apency, instrumentality, or enlity; or {d} Electronse Funds Transier,

Payments are desmed received by Lender when received at the location designated in the Note or af such other location
as may be designated by Lender in gocordance with the notice provisions 1 Section 15, Lender may return any
payment or partial payment if the payment or partisl payments are insufficient to bring the Loan current. Lender may
accept any payment or partial payment insufficient o brng the Loan current, without waiver of any rights hercunder
or prejudics to {ts rights to refuse such payment or partial payments in the fulure, but Lender is not obligated to apply
such payments at the time such payments are accepted. I each Periodic Payment 15 applied as of #s %mduiﬁd due
date, then Lender need not pay interest on unapplied funds. Lender may hold such unapphed funds until Borrower
makes pavinent to bring the Loan current. If Borrower does not do so within a reasonable perted of hime, Lender shall
cither apply such funds or return them to Borrower, If not applied carlier, such funds will be applied to the culstanding
nrincipal balancs under the Note immediately prior to foreclosure. No offset or claim which Borrower might bave now
ar in the future agaanet Lender ghall relieve Borrower from making payments due nnder the Note and this Secunty
fnstrament or performing the covenants and agreements secured by this Security instrument,

2. Application of Payments or Proceseds. Except as otherwise described in this Section 2, all payments accepied
and applied by Lender shall be applied in the following order of priority: {8} interest due nnder the Note; (b} principal
due under the Note; {¢) amounis due under Section 3. Such payments shall be apphied to each Pertodic Payment i

the order in which it became due. Any remaining smounis shall be applied first to [ate charges, second o auy other
amounis due under this Security Instrument, and then to reduce the principal balsnce of the Node,

If Lender recefves a payment from Borrower for a delinguent Pentodic Payment which tncludes a sufficient amount
to pay any late charge due, the pavment may be applied to the delinguent payroent and the late charge. I more than

one Periodic Payment is culstanding, Lender may apply any payment recsived from Borrower (o the repayment of the
Periodic Payments if, and to the extent that, cach payment can be paid in full. To the extent that any excess sxasts after

the payment is applied to the full payroent of one or more Periedic Payments, such excess may be applicd to any late
charges due. Voluntary prepavments shall be applied first fo any prepayment charges and then as desenibed n the Node,

Any applicstion of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amounyd, of the Periodic Payments.

3. Funds for Escrow tems. Borrower shall pay to Lender on the day Peniodic Paymenis are due under the Note,
uatil the Note is paid in full, 3 sumn (the "Funds") to provide for payment of amounis due for: {a} taxes and agsessmenis
and other items which can attain priovity over this Security Instrument a8 a len or encumbrance on the Property; (b}
leaschold payments or ground renis on the Property, if any; {¢) promiums for any and all nswrancs required by Lender
under Section §; and () Mortgage Insurance promiums, if any, or any suns payable by Borrower to Lender i hen

of the payvment of Mortgage Insurance premiums in accordance with the provisions of Section 18, These ems are
called "Bscrow ltems." Af origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be cserowed by Borrower, and such dues, fees and assessments shall
be an Escrow Item. Borrower shall promyptly furnish to Lender all notices of smounts to be paid under thig dection.
Borrower shall pay Lender the Funds for Escrow lterns unless Lender waives Borrower's obligation fo pay the Funds
for any or sl Escrow Hems, Lender may waive Borrower's obligation to pay to Lender Funds for any or alt Escrow
Iterns at any time, Any such walver may only be in writing, In the event of such waiver, Borrower shall pay diregtly,
when and where pavable, the amounts due for any Eserow Ttene for which payment of Funds has been waived by
Lender and, if Lender requires, shall furnish {o Lender receipts evidencing such payment within such time period as
Pender may require. Borrpwer's obligation fo nwake such payments and to provide receipts shall for all purposes be
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decined {0 be a covenard and agreement contamed m this Secunily Instrumend, as the phiase "covenant and agreement”
is used in Section &, If Borrower 1§ obligated (o pay Escrow lems direetly, pursnant to a waiver, and Borrowey {ails

{0 pay the amount due for an Escrow Itemn, Lender may exercise its righis under Section 8 and pay such amount and
Borrower shall then be obligated under Section ® 10 vepay 10 Lender any such amount. Lender may revoke the waiver
as to any or all Escrow Ifems af any time by 2 nolice given i accordance with Section 15 and, upon such revocation,
Baorrower shall pay o Lender all Funds, and in such amounts, that are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount {(a) sufficient fo permit Lender to apply the Funds at the
time specificd under RESPA, and (b not 10 execed the maxinngm amount 8 lender can require under RESPA. Lender
shall estimate the smount of Fands due on the basiz of current dats and reasonshle estimates of expenditures of future

Hsorow fems or olhorwise m accordance with Applicable Law.

The Funds shall be held in an mxitution whose deposits are insured by a federal agency, mstrumentality, or entity
{Onchuding Lender, if Lender is an mstitution whose depostiy are so wsured) o o any Federal Home Loan Bank
Lender shall apply the Funds to pay the Escrow ftems no later than the time specified under RESPA. Lender shall not
charge Borrower for holding and applving the Funds, annually analyvzing the escrow accoumnt, or verifving the Eserow
fems, unicss Lender pays Bomrower interest on the Funds and Apphicable Law permits Lender to make such & charge.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall

nof be required to pay Borrower aay interest or earnings on the Funds. Borrower and Lender can agree in writing,
however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting

of the Funds as requured by RENPA.

If there 15 3 surplus of Funds held in cscrow, as defined under RESPA, Lender shall account to Borrower for the excess
furds in accordance with RESPA. If there 18 8 shortage of Punds held in escrow, as defined under RESPA, Lender
shall notify Borrower as reguired by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 sonthly payments, I there 13 a deficiency of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower ag requuired by RESPA, and Borrower shall pay o
Lender the amount necessary to make up the deficiency in accordance with RESPA, but in 0o more than 12 monthly

payments,

Upon payment in full of all sums secured by this Secundy Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender,

4. Charges; Liens. Borrower shall pay all {axes, assessments, charges, 8nes, and impositions ativibutable o the
Broperty which can attain priority over this Security Instrument, leasehold paymenis or ground rents on the Property, if
any, and Community Association s, Foes, and Asscssments, i any. To the extent that these Hemw are Hscrow lHems,
Borrower ¢hall pay them i the manner provided i Seelion 3.

Bormrower shall promptly discharge any hen which has prionity over this Scourity Instrument uniess Borrower: (8}
agrees i wrihing fo the payvment of the obligation secured by the Hen in 3 manner accepiadle o Lender, but only 50
long as Borrower is performung sach agreement; (b) contests the lien in good faith by, or defends agamst endorcement
of the lien in, legal proceedings which in Lender's opimion operate {o prevent the enforcement of the hien while fhigse
proceadings are pending, but only until such procecdings are concluded; or {¢) secures from the holder of the Bien an
agreement satisfactory to Lender subordinating the hen fo thas Secunty Inshument, I Lender determunes that any part
of the Property is subject to 8 Hen which can atiain priovity over this Security Instrument, Lender may give Borrower

a notice wdentifying the Hen, Within 10 days of the date on which that notice 1z given, Borrower shall satisty the lien or
take one or more of the actions set forth above m this Section 4.

Lender may require Borrower to pay a one-iime charge for a real estate tax verification and/or reporting service used
by Lendor in connechion with this Loan,

8. Property Insurancs. Bemrower shall keep the improvements now existing or hereafier erecled on the Froperty
insured against loss by five, bazards included within the term "extended coverage,” and any other hazards weluding,
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but not limited to, carthquakes and foods, for which Lender requives insurance. This mnsurance shall be mamtsined
the amounts (ncludine deductible levels) and for the periods that Lender requires. What Lender requures pursuant fo
the preceding sentences can change during the term of the Loan. The insursoce carrier providing the insurance shall
be chosen by Borrower subiect to Lender's right to disapprove Borrower's choice, which right shall not be exercised
unreasonably, Lender mav require Borrower 1o pay, in connection with this Loan, either: {a) 8 one-tine charge for
flood zone determination, certification and tracking services; or {b) & one-timne charge for flood zone deternunation and
certification services and subsequent charges each time remappings of saniiar changes occcur which reasonably nugit
affect such determination or certification. Borrower shall also be responsibie for the payment of any fess mposed by
the Federal Emergency Managsment Agency in connection with the review of any Hlood zoos determination resulting

from an objection by Borrower,

if Borrower fails to maintain any of the coverages deseribed above, Lender may obtain insurance coverage, at Lender's
aption and Borrower's expense. Lender is under no obligation to purchase any particular {ype or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in {he
Property, or the contents of the Property, against any risk, hazard or Liabilily and might provide greater or lesser
coverage than was provicously in effect. Borrower acknowledges that the cost of the msuranes coverage so obtaned
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender
under this Section § shall become additional debt of Borrower secured by this Security Instrament. These amounts
shall bear interest at the Note rate from the date of disburcement and shall be payable, with such mnterest, upon nofice

from Lender to Borrowser requesting payiment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as morigagee andfor as au additional
loss pavee, Lender shall have the right o hold the policies and renewal ceritficates. If Lender requires, Borrower shall
nromptly give to Lender all receipts of paid premiums snd renewal notices. If Borrower obtains any form of insurance
soversge, not otherwise required by Lender, for damage to, or destruction of, the Property, such pohicy shall mcluge a
standard mortgare clause and shall name Lender as mortgages and/or ag an additional loss pavee.

in the event of loss, Borrower shall give prompt notice i the insurance carrier and Lender, Lender may make proof
of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree in wrnhng, #ny inSurance
proceeds, whether or not the underiying lnsurance was required by Lender, shall be applied (o restoration or repair of
the Property, if the restoration or repair 18 econonucally feasible snd Lender's security is not lessened. During such
repair and regtoration period, Lender shall have the right to hold such insurancs proceeds until Lender has had an
gpportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided thal
such inspection shall be undertaken promptiy. Lender may dishurse proceeds for the repairs and restoration in a smgle
payment or in a series of progress pavments as the work is completed. Unless an agreement 18 made 1n writing of
Apnlicable Law reguires interest to be paid on such imsurance proceeds, Lender shall not be required to pay Borrower
any interest or samings on such proceeds, Fees for public adjusters, or other third partiss, retained by Borrower shall
not be paid out of the Insurance proceeds and shall be the sole obligation of Borrover. If the restoration or repair is
not economuically feastble or Lender's security would be lessened, the nsuranes procesds shall be spplied {o the sums
seeured by this Security Instrument, whether or not then due, with the excess, if any, paid fo Borrower, Such insurance

proceeds shall be applied in the order provided for wm Section 2.

If Borrower abandons the Property, Lender may §ile, negotiate and setile any avatlable insurance claim and related
matters. If Borrower does not respond within 30 davs 1o a notice from Lender that the insurance camer has offered

to setile a claim, then Lender may nogotiate and seittie the claun. The 30-day peniod will begin when the notice 18
given. In either event, or if Lender a{:qmm% the Property under Section 22 or otherwise, Bomrower hereby assigas

o Lender {a) Borrower's rights to any insurance proceeds in an amount not to excesd the amcounts unpad under the
Note or this Secunty Instrument, and (b} any other of Borrower's rights (other than the right fo any refund of uneamed
premiums paid by Bomower} under all insurance policies covering ﬁihﬂ Property, insofar as such rights are applicabie to
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the coverage of the Property. Lender may use the insurance proceeds either to reparr or resiors the Property or to pay
amounts unpaid under the Note or this Secwity Instrument, whether or not then due.

§. Doecupancy. Borrower shall oocupy, establish, and use the Property as Borrower's prinieipal regudence withm 60
days afier the execution of this Security Insirument and shall continue o occupy the Property as Bormrower's principal
residence for at least one vear after the date of occupancy, unless Lender otherwise agress in wriling, which consent
shall not be unreasonably withheld, or unless extenuating circurmstances exist which are beyond Bomrower's control.

7. Preservation, Maintenance and Frotection of the Propsriy; inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or comput waste on the Property, Whethey or pot
Borrower is residing v the Property, Borrower shall maintain the Property m order {o prevent the Property from
deteriorating or decreasing in value due {o is condition. Undess 1 is detenmuned pursuant to Sechion § that repasr or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to aveid further
deterioration or damage. If insurance or condennation procecds are paid in connection with damage o, or the tskng
of, the Property, Bosrowsr shall be responsible for repairing or restoring the Property only if Lender has reloased
pmwm% for such purposes. Lender may disburse procesds for the repairs and restoration in a single payment o i &
series of progress payments as the work is con pleted. if the insurance or condemnation procesds ave not sutlicient {o
repair or restore the Property, Bomrowey is not relisved of Borrower's obligation for the completion of such repair oF

restoration.

Lender or ity agent may make reasonable eniries upon and inspections of the Property. If i has reasonabie cause,
Lender may inspect the interior of the improvements on the Propenty. Lender shall give Borrower notice at the time of

of prior fo such an intenor mspection specifving such reasonable cause.

8. Borrower's Loan Appilication. Borrower shall be 1n default if, duning the Loan apphcation process, Borrower
or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially
false, misleading, or inaccurate information or statements fo Lender {or failed to provide Lender with matenal
information} in connection with the Loan, Material representations include, but are not liited to, representations
concerning Borrower's ocoupancy of the Property as Borrower's principal residence.

3. Profection of Lender's interest in the Properiy and Righis Under this Security instrument. It (a)
Borrower fails to perform the covenants and agreements contained in this Secunity Instrument, (b} there 18 a legal
proceeding that might sigmificantly affect Lender's interest in the Property andvor rights under thas Secunty Insingment
{such as a proceeding in bankruptey, probate, for condomnation or forfeiture, for enforcement of g lien which may
attamn pﬂ‘im‘itjf over this Security Instrument or to enforce laws or regulations), or {¢} Borrower has abandoned the
Property, then Lender may do and pay for whatever 1s reasonable or appropriate {o profect Londer's intorest in the
Pm}ﬁs;ri} and rights wnder this Securily Instrument, including protecting andior asgessing the value of the Property,
and securing andfor repairing the Property. Lender's actions can inchide, but are not Innited to: {a) paymg ANy SUMS

secured by 2 lien which has priovity over this Scourity Instrument; (b} appearing in court; and (o} paying reasonable
atiornevs’ foos to protect ifs interest in the Property andfor nights under this Security Instrument, includimg s securad

position in a bankruptey provesding. Securing the Property includes, but is not limxted to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, slimunate bullding or
other code violations or dangerous conditions, and have ntilities turned on or off. Although Lender may take action
under this Section 9, Lender does not bave to do so and is not under any duly or ohligation to do so. It 15 agreed that
Lender incurs no liability for not taking any or all sctions anthorized under this Section 9.

Any amounts disbursed by Lender under this Section ¥ shall become additional debt of Borrower secursd by this
Security Insirument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such inferest, upon notice from Lender to Borrower requesting payiaent.

If this Security Instrument is on a leasehold, Borrowsr shall comply with all the provisions of the lease, It Borrower
acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger n
wriiing.
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18, Morigags Insuranee. If Lender requived Mortgage Insurance a8 a condition of making the Loan, Borrower shall
pay the premuums reguired to maintain the Morigage Insurance in effect. If, for any resson, the Morigage Insurancs
coverasge reguired by Lender ceages {6 be gvailable from the mortgage insurer that previouslty provided SUCh msuranes
and Borrowser was reguired to make separately dexignated pavmenis foward the premaums for Mortgage Insurance,
Borrower shall pay the premiunes reguirad (o obiain coverage substantially eqguivaient to the Morfgage Insurance
sreviously in effect, st 2 cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previousty
gffect, from an alternate mortgags insurer selected by Lender If substantially eguivalent Mortgage InSuranes overags
iv not gvailable, Borrower shall continue 10 pay o Lender the sinount of the separstely designated payvmients that were
due when the nsurancs coverage ceased (o be i effect. Lender will acoept, use and retam those paymends a8 3 none
refindable loss reserve in len of Mottgage Insurance, Such loss reserve shall be non-refundsble, notwithstanding the
fact that the Loan is ultimaiely paid in full, and Lender shall not be reguired to pay Borrower any inferast or earnings
an such logs rexerve, Londer can no jonger reguire loss reserve payments if Mortgage Innwranes coverage (in the
amount and for the period that Lender requires) provided by an insurer selecied by Lender again becomes gvailable,
iz ohtained, and Lender requires separately designaied paymenis ioward the premiums for Morigage Tnsurance. I
Lender required Mortgage nsurancs as a condition of malking the Loan and Borrower was required 1o make separaigly
desipnated payments toward the premivrms for Morigage Insurance, Borrower shall pay the premiams required i
maintain Morigage Insurance in effect, or to provide 2 nonerefundable loss reserve, until Lender’s requiverment oy
Mortzage Insurance ends in accordance with any writion agreement between Borrower and Leader providing for
such termunation or until termination ¢ required by Applicable Law, Nothing in this Section 10 affacts Borrower's

abligation o pay wderest at the rate provided my the Nolg,

Mortgage Insurance reimburses Lender (or any entity thal purchases the Note} for cortam osses it may mowr 1
Borrewer does not repay the Loan as agreed. Borrower 15 ool a party 1o the Morigage Insurance,

Mortgage insurers evaluate their total risk on all such insurance i force from fime to time, snd may enter mito
agreements with other parties that share or modify their risk, or reduoce losses. These agrecments are on teyms and
conditions that are satisfactory 1o the mortgage nswrer and the other party {or parties) 1o these agresments, These
agreements may reguirs the mortgage inswrer (o reake payroents using any source of fuads tha! the mortgags msurer
muy have gvailable (which may mchede funds obtrined frorn Morigage Insurance prepunims).

As g result of these agrecments, Lendsr, any purchaser of the Note, another insurer, any reinsurer, any offier entily,

or any affiliate of any of the foregoing, may receive {directly or indwrectly) amounts that denive from {or might be
charasterized as) a portion of Borrowser's payvmends for Mortgage Insurance, i exchange for sharing or rodifying the
morigage nsurer's risk, or reducing losses, If such agreement provides that an affiliate of Lender takes a share of the
insurer's risk in exchange for 3 share of the premiums paid o the insurer, the srrangement is offen tormed "caplive
reinsurances.” burther:

{A) Any sach apreements will not sffect the smmounts that Borrower hag agreed fo pay for Morigage insurancs,
or any other ferms of the Loan. Such agreoments will sot increase ihe amount Borrower widi owe for bMorigage

Tnsurance, and they wili not eniitle Borrower {0 any refund,

{B) Any such aprecmments will not affect the rights Berrewey has ~ i any - wilh respect {o (e Morigage
nsurance under the Homeovwners Profoection Act of 1998 or aay other law. These rights may inclade the vighl s
yeccive certain disclosures, {o regues! and obiain canceliation of the Meortpage Invarance, to have the Morigage
Ensurance terminsted anlomatically, sadfor fo regeive 2 refand of auy Moripage Ingurance premigms that were

upnearned at Hhe time of speh capegliation o ferminaiion.
1. Assignment of Miscellanecus Proceeds; Forfeifure, AL Miscellaneous Proceeds are heveby assigned to
and shall be paid to Lender

if the Property is demaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, it the
segtoration or repalr is sconomically foasible and Lender's seourity is not lessened. During such repar and restoration
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period, Lender shall have the right to hold such Miscellansous Proceeds until Lender bas had an opportunily {o 1mspect

such Property to ensure the work has besn completed to Lender's satisfacton, provided that such inspection shall be
undertaken prompily. Lender may pay for the repairs and restoration in a single disbursement or in 3 series of progress
payments a8 the work is completed. Unless an agreenent is made in writing or Applicable Law requires mierest {0

be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Botrower iy migrest or sarmings of
such Miscellaneous Proceeds. If the restoration or repair is not cconomically feastbie or Lender's seournity would be
lessened, the Miscellaneous Proceeds shall be applied 1o the sums seouwed by thus Secunity Instrument, whether or not
then due, with the excesg, if any, paid fo Borrower. Such Miscellaneous Froceeds shall be applied in the order provided

for i Section 2.
In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds shall be applied
to the sums secured by this Security Instument, whether or not then due, with the excess, 1f any, paid to Borrower.

In the event of 3 partial taking, destruction, or loss in value of the Property m which the fatr market vaiue of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of
the sums secured by this Security Instrumsent immsdiately before the partial taking, desiruction, or 1088 1 value, unisss
Rorrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellansous Proceeds multiplied by the following fraction: {a) the total amount of the sums secured
insnediately before the partial taking, destruction, or loss in value divided by (b} the fair market value of the Property
imrnediately before the partial taking, desivuction, or loss i value, Any balance siiall be paid 1o Borrower,

In the svent of a partial taking, destruction, or loss in value of the Property in which the fay market value of the
Property omediately before the pariial taking, destruction, or logs in value is less than the amount of the sumes seoured
imunediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree m
writing, the Miscellancous Procesds shall be applied to the sums secured by this Sceurity Instrument whether or not the

suins are then dus.

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party {as defined
in the next sentence) offers to make an award 1o seitle a claim for damages, Borrower fails to respond to Lender
within 38 days after the date the notice is given, Lender ix authorized to collect and apply the Miscellaneous Proceeds
sither to restaration or repair of the Froperty or to the sums secured by this Securtty Instrument, whether or not then
due. "Opnosing Party” rucans the third party that owes Borrower Miscellancous Proceeds or the party against whom
Borrower has a right of action in regard (¢ Miscellaneous Proceeds.

Borrower shall be in defanlt if any action or procesding, whether ¢ivil or criminal; is begun that, in Lender's judgment,
could result in forfeiture of the Property or other material impairment of Lender's interest in the Property or rights
under this Security Instrument. Borrower can cure such a defaudt and, if acceleration hag cocurred, reinsiate as
nrovided in Section 19, by causing the action or procesding to be dismissed with a nuling that, in Lender's judgment,
precludes forfeitore of the Property or other material impairment of Lender's inferest in the Property or nights under
this Security Instrument. The procseds of any award or claim for darages that are atinbutable {o the mnparment of
Lender's interest in the Property are hereby assigned and shall be paid to Lender,

All Miscellancous Procecds that are not applied to restoration or repair of the Property shall be applied m the order
nrovided for in Sechion 2.

12. Borrower Not Released: Forbsarance By Lender Not a Walver, Bxtension of the time for payvment or
modification of smortization of the sums secured by this Security Instrumpent granted by Lender fo Bostowser of any
Ruccessor in Inderest of Borrower shall not operate to release the Lability of Borrowser or any Successors i Interest of
Borrower, Lender shall not be reguired o commence procesdings agaimnst any Successor in Inlerest of Borrower or to
refuse to extend time for pavment or otherwise modify amortization of the sums secyred by thig Secunty Instrument
by reason of any demand tuade by the onginal Borrower or any Successors i Interest of Borrower, ﬁm}? forhearance
b‘-; Lender in exorgising any right or remedy mchuding, w ithout limitation, Lender's accepiance of payments from third
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PErscns, entities or Successors in Interest of Borrower of in amounts less than the amount then due, shellnotbe a
waiver of or preciude the exercise of any rnight or remedy.

T2 SOINE and Several Liability; Co-gigners: Successors and Assipgns Bound. Borrower covenants and
agrees that Horrower's obhigations and hiability shall be joint and several. However, any Borrower who co-aigns this
Security Instrument but dogs not execute the Note {a "co-signer™): (&) is co-signing this Security Instrument only to
moctgage, grant and convey s co-signer's interest iz the Property under the terms of this Sccurity Instrument; (b} is
not personally obligated to pay the sumns secured by this Security Instrument; and {¢) agrees that Lender and any other
Borrower can agree o extend, modify, forbear or miske any accommodations with regard 1o the terms of this Security
Instrument or {he Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
aider this Seconty Instrument 1n writing, and iz approved by Londer, shall obtain all of Bomrower's rights and benefiis
under this S@msﬁty Insinament. Borrower shall not be released from Bomrower's obligations and Hability under this
Security lnstrument unless Leander agrees 1o such release in writing, The covenants and agreernents of this Security
insirument shall bind {except as provided 1n Section 20) and benefit the successors and assigns of Lender,

T4, Loan Charges. Lendor may charge Borrower fees for services performed in connection with Borrower's default,
tor the purpose of protecting Lender's mnferest in the Property and nights under this Scournity Instrument, including,

but not limited to, altorneys’ fees, property mspection and valoation fees. In regard (o any other fees, the absence of
gxpress authoniy in this Security Instrument fo charge a specific foe to Borrower shall not be construed as a prohibition
ont the charging of such fee. Lender may not charge {oes that are expressly prohibited by this Security Instnumment or by
Apphicable Law.

if the Loan 13 subject {0 a law which sets maxirmum loan charges, and that law is finally inderpreted so that the intorest
or othier loan charges coliected or {0 be collecied 1 connection with the Loan exceed the permitted Hnuts, then: {a)
any such loan charge shall be reduced by the ameount necessary to reduce the charge to the permitted limit; and (b) any
sumns already collected from Borrower which exceeded permitted limils will be refunded io Borrower, Lender may
choose (o make this refund by reducing the principsi owed under the Note or by making a direct pavment to Borrower,
if' a retumd reduces principal, the reduction will be treated 83 s partial prepayment without any prepavment charge
{whether or not 8 prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made
by durect payment to Borrower will constitute 8 waitver of any right of action Borrower might have arising out of such

gvercharge.

15, Noticss. All notiwes given by Borrewer or Lender i connection with this Security Instrument miugt be in writing,
Any notice io Borrower in connection with thiy Security Instrumment shall be deemed fo have been given fo Borrower
when maled by first class mail or when actually delivered to Borrowser's notice address if sent by other means. Notice
o any one Borrower shall constituie nobice to all Borrowers aniess Applicable Law expressly roquires otherwise, The
notice address shall be the Property Address anless Borrower has designated s substitute notice address by notice {o
Lender. Borrower shall promptly notity Lender of Borrower's change of address, If Lender specifies s procedure for
reporting Borrower's change of address, then Borrower shall only report a change of address through that specified
procedure. There may be ondy one designated notice address under this Securtly Instriment at any one time, Any
notice to Lendsr shall be given by delivenng if or by masiing it by first class madd to Lender's address stated herein
uniess Lender has designated another address by notice o Borrower. Any nolice in connection with this Security
Instrument shall not be deemed (o have been given to Lender until actually recsived by Lender, If any notice reguired
by this Secunty Instrument 18 also required under Applicable Law, the Applicable Law requirement will satisfy the
corresponding requirenent under s Securnity Instrument,

8. Govemmg Law; severabiify; Rules of Construction, This Security Ingirument shall be governed by
federal law and the law of the nnsdiction in wiuch the Property 1s located. All righis and oblgations contained

i this Security Instrument are subject (o any requirements and [imifations of Applicable Law. Applicable Law
nught explicitly or imphotly allow the partics {0 agree by coniract or it might be silent, but such silence shall not be
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consirued as a promtion agamst agreement by condract. In the event that any provision or clause of this Security
instrument or the Note contlicts with Applicable Law, such conflict shall not affect other provisions of this Security
instrusmnent or the Note which can be given effect without the confliching provision.

Asg used in this Secunty Instrument: {(a) words of the mascubine gender shall mean and inchude comesponding neuter
words or words of the feminine gender; (b} words n the singular shall mean and include the plural and vice versa; and
{c) the word "may" gives sole discretion without any obligation to take any action.

1¢. Borrower's Copy. Borrower shall be given one copy of the Note and of this Seawrity Instrument.

18, Transfer of the Property or 2 Bensficial Interest In Borrower. As used in this Section 18, "Interest in the
Froperty” means any icgal or beneficial inferest in the Property, inchuding, but not Hmited to, those beneficial inferests
transierred i & bond for deed, contract for deed, installuent sales contract or escrow agreement, the intent of which is
the transier of hile by Borrower at g futore date o a purchaser,

i all or any part of the Property or any Interest in the Property s sold or transferved (or if Borrower is not a natural
person and a benehicial interest in Borrower 15 sold or anstemred) without Lender's prior written consent, Lender may
reuire inmediate payment in full of alf sums secured by this Security Instroment. However, this option shall not be
exercized by Lender if such exercise is prohibited by Applicable Law.

i Lender exercises this ophion, Lender shall give Borrower notice of acesleration. The notice shall provide a period of
not less than 38 days from the date the notice is given in accordasnce with Section 15 within which Borrower must pay
all sumig secured by this Secunily Instrument. If Borrower fiails to pay these sums prior o the expiration of this period,

Lender may mvoke apy remedies permitted by this Secority Instrument without further natice or demand on Borrower.,

18. Borrower's Right to Reinsiate After Acceleration. If Borrower mects certain conditions, Borrower shall
have the right o have enforcement of this Security Tostrument discontinged st any time prior to the sarliest of: {a)

five days before sale of the Property pursuant to any power of sale contained in this Security Instrument; () such
other pentod as Apphcabie Law might specity for the termination of Borrower's right o reinstate; or (¢} entry of a
judgment enforcing this Secunty Instrument. Those conditions are that Borrower: {a) payvs Lender all sums which then
would be due uader thus Securtty Instroment and the Note as if no acceleration had cecurred; (b} cures any default of
any other covenanis or agreements; {¢} pays all expenses incurred in enforcing this Security Instrument, including,

but not limited to, reasonabie attomevs' foes, property mnspection and valation fees, and other fees mmeurred for the
purpose of protecting Lender’s nterest in the Property and rights under this Security Instrument; and {4} takes such
action as Lender may reasonably require 10 assure that Lender's interest in the Property and rights under this Secunity
Instrurnent, and Borrower's obligation to pay the sums secured by this Securtty Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstaterment surms snd exponses in one or mors of the following forms,
ag selected by Lender: {a} cash; (b} money order; {¢} certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an mstitution whose deposits are ingured by a federsl agency, instrumentality
or entity; or {d} Blectronic Munds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations
secured bereby shall remnan fully effective as if no acceleration had occcurred. However, this right o reinstate shall not
apply in the case of acceleration under Section 18,

28, Sale of Nots; Changs of Loan Servicer; Notice of Grievanes. The Note or a partial interest in the Nots
{together with this Security Instroment) can be sold one or more times withowt prior notice to Borrower, A sale might
resull ;2 change 1n the entity (known as the "Loan Servicer™} that collects Pentodie Payvnents due under the Note
and thas Security Instrument and performs other morigage loan servicing obligations under the Note, thiz Seourity
instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unreiated to 8 sale
of the Note. If thore is a change of the Loan Servicer, Borrower will be given writien notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
miormation KESPA requires in cotmechon with a notice of fransfer of servicmg, If the Note 15 sold and thereafier the
Loag is serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations to
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gorrower will remam with the Loan Servicer or be transferred fo a successor Loan Servicer and are not assumed by the
Nots purchager unicss otherwise provided by the Note purchaser.

Netther Borrower nor Lender may commence, join, ot be jﬁiﬂﬁiﬁ to any judicial action {as cither an individusl Btigant
or the member of 8 class} that ariges from the other party's achons pursuant fo this Security Instrument or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such
Rorrower or Lender has notificd the other party {(with such notice given in compliance with the reguirements of Section
§5) of such alleged breach and afforded the other party hereto o reasonable period afler the giving of such notice

io take correchive achion. If Applicable Law provides a time period which must elapse before certain action can be
{akcern, that tiroe peniod will be deerned o be reasonable for purposes of this parsgraph. The notice of secelergfion and
opportuntdy to cure given o Borrower pursuant to Section 22 and the notice of acceleration given to Borrower puusuant
ta Section 18 shall be deemed to satisfy the notice and opporiunity 1o take corrective action provisions of this Section
28,

£1. Hazardous Substances. As used in this Section 21 {8) "Hazardous Substances” are those substances defined
as toxic or hazardous substances, pollutanis, or wastes by Environmental Law and the following substances: gagoling,
kerosene, other Hammable or toxic pefrsieum products, foxic pesticides and berbicides, volatile solvents, materials
containing asbestos or formaldshyde, and radipactive materialy; (b)Y "Environmental Law™ means federal laws

and laws of tie junsdiction where the Property is located that relate to health, safety or envirommental pmi&@tim;

(¢} "Eavironmental Cleanup” meludes any response action, remedial aotion, or removal action, as defined n
Environmental Law; and {4} an "Bavironmental Condition” means 2 condition that can cause, contnbute to, or

atherwise Ingeer an Environmental Cleanup,

Borrower shall not cause or permmt the presance, use, disposal, storage, or release of any Hazardous Substances,

or threaten o release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anvone

zise to do, anyihing affecting the Property {8) that 8 in violation of any Environmental Law, (b} which creates an
Eovironmental Condition, or {¢} which, dus to the presence, use, or release of 2 Hazardous Substancs, creates &
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the presence,
use, oF storage on the Property of small quantities of Hazardous Substances that are generally recognized {o be
appropriaic fo normal residential uses and fo mamtenance of the Property {including, but not limited to, hazardous
substances m consumer producis ).

wr
il

Borrower shall promptly give Lender writien notice of () any investigation, claim, demand, lawsuit or other action

by any governmenial or segulatory agency or privaie party involving the Property and sy Hazardous Substancs

or Envirommental Law of which Borrower has actual knowledge, (b} any Envivonmsental Condition, including but

not hnuted to, any spitling, leakang, discharge, releass or threat of release of any Hazardous Substance, and (¢} any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or 1 notified by any governmental or regulatory authornity, or any private party, that any
removal or other remediation of any Hazardous Subsiance affecting the Property 18 necessary, Bomrower shall promptly
take all necessary remedial actions i accordance with Envirgnmental Law, Nothing heroin shall create any obligation

on Lender for an BEnvivonmendal Cleanup.
Mon-Uniform Covenants. Borrower and Lender further covenant and agree as follows:

22. Accelaration; Remediss. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or apreement in this Securiiy Insivarsent (hut not prior {0 acceleration under Section
I8 unliegs Apphcable Law provides otherwiss), The notice shall specfy: (g} the defaull; {b} the aclion required
{0 cure the defsult; (o) a2 date, not less than 38 days from e date the notice is given {o Borrower, by which the
gefauit must be cured; and () that Iaflsre fo cure e defaull og or Bofore the date specified in the notice may
resuit in scceierafion of the sniws secured by (s Seourity Dustrament and zale of the Property. The nofics shall
further inform Borrower of {he right {o reinsinte after acceleralion and the right {0 bring 8 court action {o
assert the non-cxistence of g defanlt or sny other defense of Borrower {0 sccelerafion and sale. ¥ the default s
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ot cured o or Defore {he dale specified in the notice, Londer at s option mway reguire immeodiate payment in
fuil of all sums secured by this Security Instrument wilhout further demand sod may invoke the powser of sale
sngd auy sther yemediss permitied by Applicable Law. Lender shall be entiifed {o collect s} expenses inenrred o
prvaing the remedies provided in thiz Section 22, including, butl no! Bmited o, reasonable stforneyy’ fees and
cosis of Gfle evidence,

i Leondgor invekes the power of sale, Lender shiall give 2 copy of 2 nofice i Borrower in the mapner provided
i Section 5. Leader chall publish {he notice of ssle once g week for three conseentive weeks In a newspaper
pubiished in Shelby County, Alabama, and thereupon shall self the Property to the highest bidder 2t public
auction at the front door of the Cenaly Couwrthouse of this County, Lender shall deliver to the parchaser
Lender's deed conveying the Property. Lender or il depignes may purchase the Properfy at any sak. Borrower
covenanis snd sgroes that Hhe proceeds of the saie shall be applied in the feliowing order: {8} fo sl expenges

of the sale, including, bui not Hmited fo, reasonable atioracys’ foss; () fo all sums seoured by this Security

Instrumeni: and {¢) any oxoess {0 the porsos or poersons legally entitied o i

£F. Aeigase, Upon payvment of ali sums secoured by this Secunity Instrament, Lender shall release this Seourity
instrument, Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Scourity
Instrument, but ondy of the fee is paid to 2 thaed party for services rendered and the charging of the fee i pernuited

under Applicable Law.

24, ¥vatvers. Borrower waives all rights of homestead exemption in the Property and relinguishes all rights of curtesy
and dower i the Property,

BY SOUNING BELOW, Borrower accepls and agroes to the terms aad covenants contained i this Secunty Insirumend
andd in any Ruder executed by Borrower gnd recorded with it
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whose namels) is/are signed to the foregoing conveyvance, and who 18/are known o me, acknowledged before me on
this day that, being informed of the contents of the conveyvancs, he/shefthey executed the same voluntarily on the day
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the sarne bears date.
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Lot 23, Southficld Gardens, accovding to the plat thereot, recorded in Map Book 38, Page
184, ms recorded in the Office of the Judee of Probate of sielby County, Alabama. |
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VA Guaranteed Loan And Assumption Policy Rider
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hN LTICE: TMS LOAN IS NOT ASSUMABLE WITHOUT TuE APPROVAL OF

THE DEPARTMENT OF VETERANS AFFAIRS OR iT8 AUTHORIZED AGENT.
THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made on Apnl 28, 2016, and iz incorporated into
and shall be deerned to amend and supplement the Morigage, Deed of Trust or Dieed to Secure Dbt (herein “Security

ﬁmfm&mé Y dated gf even da:m hﬂrewithﬁ given by the undersigned (hevetn “Borrower ™) {0 secure Borrowsr's Note fo
Weilis Fargo Bank, NLA. (herein “Lender ™) and Covering the Property described in the Seoirity fnstrument and located

at

348 Vmcent 8T, Alsbaster, AL 38007-5063
| Property Address]

VA Guaranteed Loan Covenand. In addition to the covenants and agreemenis made m the Seourity Inshrument
Borrower and Lender fumther covenant and agree as follows: |

if the in@sbtedness secured hereby be guaranteed or insured under Title 38, United States Code. such Title and
Regulaions isgued thereunder and in effect on the date hereof ahall covern the rights, duties and liahifities of
Egm}ww and Lender. Any provisions of the Security Instrnument or othor ingiruments exsentad in connection with
said mdebiedness which are inconsistent with said Title or Regulations, including, but not Himited to, the provision
tor payment of any sum in connection with prepayment of the seoured indebtodness and the pmvisig:;n that the Lender
may aecelerate payment of the secured indebtedness pursuant to Covenant 18 of the Secunily Ingtrument, are herehy
amended or negated o the extent necessary to conform such instruments o said Title or Rﬁguiaﬁaﬁa., | “

Late Charge. At Lenders option, Borrower will pay 8 “Late Charge” pot exceeding four per centum (3%} of the
averdue payment when paid more than fifteen (15} days after the due date thereof to cover the extra expense myvolved
k0 E}ﬁndhﬂg delmgquent payments, but such “Late Charge” shall not be pavable out of the proceeds of any sale made 1o
satisly the indebtedness secured hereby, unbess such proceeds are sufficient to discharge the entire indebledness and all

proper costs and expenses secured heveby,

Guaranty, Should t}af; Ueparbnent of Veterans Affairs fail or refuse 1o {ssue s guaranty in full smount within 60 days
fi;sm ihe datgs that this Joan wau‘k‘; uormally become eligible for such guaranty conunitied upon by the Department of
}ﬁt@fﬂﬂs Affaws under the provisions of Title 38 of the U.R. Code “Veferans senefits ', the Mortgagee may declare the
mdehiedness immh}f secured at once due and payable and may foreclose nnmediately or may exercise any other rights
bereynder or take any other proper action as by law provided, '
‘E‘mngf&a‘ of the Properte. T Em tean may be declared immediately due and payable upon rranafer of the property
SECUrtng such loan to any iransieree, unless the acceptabililty of the assurnption of the loan is established pursuant o
»oction 3714 of Chapter 37, Title 38, United States Code. |
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An authorized transfer { “Assumption ) of the property shall also be subject to additionad covenants and sgresmenis as
set forth below:

{2} ASSUMPTION FUNDING FBEE: A fee egual o zero and onevhalf (3.500%) of the balance of this loan ss of the

date of tranefer of the property shall be payable gt the fime of transfer {o the loan holder or 1ts authonzed agent,

as trustee for the Department of Veterans Affars. I the assumer {238 to pay this Ize al the tume of tranefer, the fse

shall constiiie an additional debt (o that alveady secured by thds instnument, shall bear wiorest af the rate herem

provided, and, af the option of the pavee of the mdebtedness bereby secured O any ransierce therend, shall be

tmunediately due and pavable, This fee is aufomatically waived if the assumer is exemp! under the provisions of 38

U, 3728 {8}

{0} ASSUMPTION PROCESSING CHARGE; Upon application for approval {0 allow gssumption of fins joan, 8

proceasing fee may be charged by the loan holder or s authorized agent for delermining the creditworthiness of

the sssumer and subsequendly revising the holder’s ownership records when an approved fransfer 1 compicted. The

amournt of this charge shall net exceed the maximum established by the Department of Veterans Affairs for g losn

to which Ssction 3714 of Chapter 37, Title 38, Linited States Code apphics.

B8 8 B N N N g

all of the obligations of the veteran under the tenms of the instiurments creating and secyring the loan. The assumer
further agrecs to indemmnify the Departinent of Veterans Affairs to the exient of any claim payment anismg from the
guarsnty or msurance of the indebtedness created by s mstrument.

I WITNESS WHERECF, Borrower{s} has executed this VA Guaranteed Loan and Assumphion Policy Rader
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