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ALL OR PARY OOF THE PUBRCHASE PRICE OF THE PROPERTY IS PAID FOR
WITH THE MOREY LOANRL.

PURCHASE MUDNMEY

MORTGAGE

DEFINITIONS

Weords used in multinle sections of this docoment ave defined below and other words are defined m
Sections 3, 11, 13, IR, 20 and 21. Cerinin rules regarding the uvsage of words used 1w s document are
aiso provided m Ssction 16

{A) "Secprity Tnstrument” meane this document, which is dated  AFRIL &4, 018 :
together with all Ridess o this dooumnent.
(B} "Borrewer” &

OWERT F, MERISR D Subshah ARG ANED WIFE

Borrower is the mortgsgor under fius Security Instrument.

(0} "MERSY is Mortgage Blectronic Regisiration Systems, Inc. MERS is a separate corporation that is
acting solely as 2 nominse for Londoer and Lender's succeseors and sesiges, MERY i the movbgages
andor this Secucity Instrument. MERS i organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2028, Flint, MY 48501-2026, tel. (535} §79-MER,

{133 “Lan r:iﬁr“ i*s

argﬁﬁmﬁei .;ﬂd e:matmg mldm the laws of THE FRIE OF TESES
Lender & address 18

4207 MAESH IaNE, CARROLITOH, T 7007
(B "Note” means the promassoty nole smned by Borrower and daisd BFRIL &, LU16

The Note states that Borrower owes Lﬁ:ﬂdﬂ
O WIRDERED SEVENTTY NUNE THUSAD FUR HOREED FIETY & R/ LOG

Dotlars (0.5, $178,450.00 b} piue interest. Borrower has promised fo pay this debt in reguiar

Periodic Payments and to pay the debt in foll not lder than MBY 0L, 2048 +
(Fy "Property” means the proporty that 1§ described below under the heading "Trangler a::-f Rights in the

Properiy.”
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(€3} "Loan" means the debi evidenced by the Note, plus interest, any prepayment charges and Iate charges
due under the Note, and a2l sures due under thiz Security Instrument, plus intsrest.
(553 "Riders” mcans 2l Riders o this Security Instrument that are execnted by Borrower. The foliowing

Riders are to be exccuted by Borrower [check box a8 apphicablef:

ii. \\\\\\\

] Admustable Rate Ruder ] Condomyinium Rider Second Home Rider
d Balioon Rider 3¢ Planned Unit Davelopment Bider L. 1-4 Famidly Rider
| VA Rider L Brweekly Pavment Bider

 Other{s) [epecify]

(I3 “Applicable Law” means all controlling applicable federal, state amd local statues, reguiations,
ordinances and admindsirative rules and orders {that have the effect of law) as well as all apphicable Hinal,
non-appealable judicial opiuons. .
(N "Community Association Dues, Fees, snd Asscssments” means all dues, foes, asscssrasnts and other
charpes that are imposed on Borrowsr or the Properiy by a condominium association, homeowners
association or stnlar orgamizaiion.

(K3 “Flectronic Funds Transfer" means any fansfer of funds, other than a ransaction originated by
check, draft, or simifer paper instrument, which is initisled through an clectronic termunal, felephonic
insirument, computer, of magnetic tape so as o order, instruct, or autherize a financial mstitution to debit
or credit an accoust, Such term inclndes, but is not limited to, pomt-of-sale fraxelers, awtomated teller
machine transactions, tranefers initiated by telephone, wirg itransfers, sand automaied clearmghouse

transiers.
{1} "Eserow Hems" means those erns that are described in dection 3.

(M} "Mscellsnesus Proceeds® means any compensation, seitlement, award of damages, or progssds paid
by any third party {other than insurance procesds paid under the coverages described fn Section 3} for! {3
damage to, or desiruction of, the Property; {if) condemnation or other iaking of all or suy part of the
Property; {ii) couvevancs In Heu of condemnation; or {iv) misrepresentations of, or omissions s to, the
value and/or condition of the Property.

(N} *Movigage Insuranee” meang insurance proteciing Lender againgt the nonpaviment of, or defdull on,
the Lodn,

() “Periodic Payvment” means the regularly scheduled amount due for (3} principal and interest under the
MNote, plus (1) any amounts under Section 3 of tins Security nstrument.

(F) "RESPA" means the Real Fstate Settlement Procedures Act (12 1.8, C. Section 2601 of seq. ) and 1is
implomenting regufation, Regulation X (12 C.F.R. Part 1024}, as they might be amended from tme o
time, or any additional or successor legislation or regulation that governs the same subject matior. As used
i this Security Instraraent, "RESPA" refers to all requirements and restriciions that ars wnposed i regard
to & "federally related morigage loan” even if the Loan does not gualify as 2 "lederally related morigage
loan” under RESPA,

(3} "Successor in Interest of Borrower® means any party that has taken title to the Property, whether or
not that party has sssumed Borrower' s obligations under the Note and/or this Securty Instrument,

TRANMSFER OF RIGHTS IN THE PRUOPRRTY

This Security Instrumeent secures to Lender: (i) the repayment of the Loan, snd alf renewals, exiensions and
rodifications of the Note: and (i) the performance of Borrower's covenants and agreemends wnder this
Security Instrument and the Neote. For this purpose, Borrower irrevocably morigages, granls and
conveys to MERS (solely as nommee for Lender and Lender's successors and assigns) and fo the
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successors sad assigus of MEBERS, with power of sals, the following described property located m the
County of SEEILEY '

IWame of Recording Forigdiction]
FOT 364, AOGCRDENG: TO THE SIRVEY (F FURESS | - TS
mmm’%ﬁ PRGER 258, S58 B 230, E%Wﬁ@?ﬁﬁﬁ%@?
PROBATE OF SEEIEY QOINTY, Alanas.
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which currently has the address of

5@51 m ISEES XN [Street)
* iCitv] . Alabama 35147 FFip Codel

{"‘Pr@perw ﬂiidfﬁ*‘-iﬁw} _
TOGETHER WITH all the improvemenis now or hereafier erected on the property, and ail

casements, appuricnances, and fixtures now or hereafter & part of the property. All replacements and
additions shall also be covered by this Sccurity Instrumnent. All of the fovegeing is referved to in thus
Security Tnstrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, i necessary to comply with law or
custom, MEBERS {as nominee for Lender and Lender's successors and assignge} hag the night (o exereise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and fo
take any sction required of Lender including, but not limiied to, relessing and canceling this Seourity
Instrgment,

BORROWER COVENANTS that Borrower is lawiully geised of the sstate hereby conveyed and hag
the right 1o grant and convey the Property and that the Property {s unsncumbered, except for enpoumbrances
of record. Borrower warrants and will defend generally the title o the Property against all clams ang
demands, subiect 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with Hmited variatione by jurisdiction io constitule 2 wniform securily instrument covering real
propetiy.

UNIFORM COVENANTS. Borrower aod Lender covenant and agree ss foliows:

1. Payment of Princlpal, Interest, Escrow [tems, Prepayment Charges, sad Late Uharges,
Rorrower shall pay when due the principal of, and intevest on, the debt evidenced by the Nole and any
prepayment charges and late charges due under the Note. Borrower shall algo pay funds for Escrow Hems
sursuant to Section 3. Payments dus under the Note and this Security Instrument shall be nade m ULS,
currency. However, if any check or other nstrument recetved by Lender a8 payment under the Nole of fhis
Security Instroment s returned to Lender unpald, Lender may require that any or ail subssguent paymeonts
due under the Note and this Security Instrument be made in one or more of the folliowmg forms, as
selected by Lender: {a} cash; (b) money order; {¢) certified check, bank chesk, ireasurer's check o
cashict's check, provided any such check s drawn upon an instiution whose deposils are wmsured by a
federal apency, ingtromentality, or entity; or {d) Electronic Funds Transter,

166528584
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Pavenents are deemed received by Lender when received at the location designated in the Note or al
such other location as may be designated by Lender in acoordance with the notice provisions i Section 13,
Lender may rehirn any payment of partial payment if the payment or partial paymends are insulficient to
being the Losn current. Lender may acoept any payment or partial paymend ingufficiont io bring ine Loan
current, without waiver of any rights hereunder or prejudice to iis rights o refuse such payment or partisl
payments in the fubwe, but Lender is not obligated to apply such psyments at the time such paymenig are
accepted. If each Periodic Payvment is applied as of its scheduled due date, then Lender need not pay
interest on unapplicd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. ¥ Borrower does not do so within a reasonsble pericd of lime, Lender shall cither apply
such funds or return them to Borrower, If not applicd carlier, such fonds will be applied o the outstanding
orincipal balance wnder the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fuhure against Londer shall relieve Borrower from making payments due under
the Note snd this Security Instrument or performing the covenants sud agreements secured by this Secunity
Instrument.

2. Application of Paymenis or Procseds. Except as otherwise described in thig Section 2, all
paviments acceptod snd applied by Lender shall be applied in the following oxder of prionity: {3} mterest
duz mnder the Note: (b} principal duc under the Note; {¢) amounts due wader Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Apy remuning smoanis
shall be applied first to late charges, second to any other amounts due under this Security Instrament, and
then to redoce the prineipal balance of the Note.

¥ Lender receives a payinent from Borrower for a delinguent Periodic Payment which includes a
sufficient amount fo pay any late charge due, the payment may be applied to the delinquent payment and
ihe fate charge. If more than one Perlodic Payvment is outstanding, Lender may apply any payment recetved
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the exient that any excess exists affer the payment is applied to the full payment of one or
miore Perindic Payments, such excess may be apphied to any Iate charges due. Voluntary prepayreents shall
be applicd first to any prepayment charges and then as described in the Note,

Any spplication of payments, insurance proceeds, or Miscellanzous Proceeds fo prineipal due vudey
the Note shall not extend or postpone the due date, or change the xmoant, of the Periodic Fayments,

3. Funds for Escrow Ttoms. Borrower shall pay o Lender on the day Periodic Fayments are dus
under the Note, until the Note is paid in full, 2 su {the "Funds®) {o provide for payraent of amounts due
for: {2} taxes and assessments and other iteras which can aitain priorily over this Seeurity Instrument as 2
lisn or encumchrance ou the Property; (b) leasehold payments or ground remds ox the Property, U auy; {C}
premiums for any and all insurance requived by Lender wnder Section 3; and {d) Mortgage Insurance
sremiums, if any, or any swms paysble by Borrower to Lender i lise of the payment of Mortgage
Insurance premivms in accordance with the provisions of Sectiom 10, These iferss are called "Escrow
Hems.” At crigination or at any time during the term of the Loan, Lender may require thal Community
Association Dues, Fees, and Ascessments, if any, be escrowed by Borrower, and such dues, fees and
aesessments shall be an Feorow Hem. Borrower shall promptly furnish to Lender all notices of amonnds o
be paid wnder this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender WAIVEE
Rosrower's obligation to pay the Funds for any or all Escrow Hems. Lender may waive Horrower' s
obligation to pay to Lender Funds for any ot ali Escrow Hems at any fime. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
Jue for any Bacrow Hems for which payment of Funds has been watved by Lender and, if Lender rOQUIres,
shall furnish to Lender receipts evidencing such payment within such time pericd a5 Lender may require.
Borrower's obligation 1o make such payments and o provide receipts shall for all purposes be deemed to
he a covenant and agreement contained in this Security Instrument, ss the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligaied to payv Escrow [tems divectly, pursuant 1o a walver, and
Borrower fails to pay the smount due for an Escrow Item, Lender may excroise its rights under Section 9
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and pay such smount and Borrower shall then be obligated under Section 9 to repay to Lender amy such
amount. Lender may rovoke the waiver as to any or afl Escrow [tems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Ssclion 3.

Lender may, at any time, collect and hold Funds in an smount (a) sufficient fo permit Lender ¢ apply
the Fands at the time specified under RESPA, and (&) not to sxeeed the maximum amount 3 jender can
require under RESPA. Lender shall estimate the smousnt of Funds due on the basig of ourrent data and
reasonable estimateg of expenditures of future Bscrow Hems or otherwise in accordance with Applicable

Law.
The Funds shall be held m an insiitution whose doposits are msured by 8 federal apency,

ingtrumentality, or entity (including Lender, if Lender is an institution whose deposifs sre s0 insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Hems oo later than the time
specified under RESPA. Lender shall not charge Borrower for helding and applying the Fuads, snnually
analvzing the escrow acoount, or verifying the Escrow Hems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender {0 make such 8 charge. Unless an sgreement is made in weihng
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earmings on the Funds, Borrower and Lender can agree m wriling, however, that inferest
shall be paid on the Fonds, Lender shall give to Borrower, without charge, an anoual accounting of the
Funds as requived by RESPA

If there is 2 surphus of Funds held in esorow, as defined under RESPA, Lender shall account fo
Rorrower for the cxcess funds in sccordance with RESPA. I there is 3 shortage of Funds held i escrow,
as defined under RESPA, Lender shall notify Borrower ag required by BESPA, and Borrower shail pay o
Lender the amount necessary to make up the shortags i accordance with RESFPA, but in ng more than 12
monthly payments. If there is a deficiency of Funds held in sserow, as defined under RESPA, Lender shall
notify Borrower s roquired by RESPA, and Borrower shall pay t¢ Lender the amount nocessary 0 make
up the deficiency in accordance with RESPA, bat in no more than 12 monthly paymenis.

Upon payvment in full of all sums ssowred by this Security Instrument, Lender shall promptly refund
to Borrower any Fuods held by Lender,

4. Uharges; Liems. Dorvower shall pay all taxes, assessmients, charges, fines, and imaposgitions
attributable to the Property which can attain priority over this Security Instrwment, leasehold payments or
sround rends on the Property, if any, and Commoumnity Association Dues, Foes, and Assessments, i any, 1o
the extent that these itoms are Eacrow Hems, Borrower shall pay them in the manser provided m Section 3.

Rorcower shall promptly discharge any Hen which has priority over this Security Instrument uniess
Borrower: {a) agrees in writing to the pavment of the oblipation sccured by the lien n & manmer accepiable
to Lender, but only so long as Borrower is performing such agreement; (b} contests the bexn in good failh
by, or defends agatnst enforcement of the Hen in, legal proceedings winch in Lender's opinion operate 1o
prevent the enforcement of the Hen while those proccedings are pending, but only until such proceedimgs
are conchuded: or (¢} secures from the holder of the hen an agreement safisfectory fo Leader subordinafing
ihe Hen to this Security Justrument, I Lender determines that any part of the Property is subject to a ien
which can attain priovity over this Security Instrument, Lender may give Borrower z notice dentifymg the
lien, Within 10 days of the date on which that notice is given, Borrower ghall satisly the lien or take one or
more of the actions sot forth above mn e Sechion 4.

Lendsr mav require Borrower to pay 3 one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

8, Property Insurance, Borrower shall keep the improvements now existing or herealter erecied on
the Property insured against loss by fire, hazards inchuded within the term "extended coverage,” and any
ather hazards including, but not Hmdted to, earthquakes and Hoods, for which Lender requires insuranos.
This insurance shall be maintained in the smounts (ncluding deductible lovels) and for the penods that
Lender roquires. What Leader requires pursnant o the preceding sentences can change during the iorm of

LEEEEn54
Form 3081 1/89

ALABAMA-Single Family-Fannie Mae/Freddie Mac UBNIFORA INSTRURENT WITH MERS

% SA[AL) (1302).00 Page & of 45
1 Inin I

MR TA IR




20160426000137130 04/26/2016 12:41:07 PM MORT 6/18

ihe Loan. The insurance carrier providing the loserance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choios, which right shall not be exercised mureasonably. Lender may
require Borrower 1o pay, in connection with this Loan, either: {3} 2 one-lime charge for flood zone
determinstion, certification and fracking services; or {b) a one-time charge for flood zome determinabion
and certification services and subsequent charges cach time remappings or similar changes ocome wiuch
reasonably might affect such determination or certification. Borrower shell also be respongible for the
payment of any foos hmposed by the Federal Emergency Management Agency in connechion with the
review of any flood zone determination resuliing from an objection by Borrower,

If Borrower fails to meintain auy of the coverages described above, Lender may obisin insgrance
coverage, at Lender's option and Borrower's expeunse. Lender is under no obligation {o purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's sguity in the Property, or the conlends of the Property, agmust any risk,
hazard or Hability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledpes that tho cost of the insurance coverags so obfained might sigmfBicantly exeeed the cost of
insurance that Borrower could have obtained. Any amounts dishursed by Lender under this Section § shall
hecormne additional debt of Borrower scoured by this Secyrity Insirnment. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrowsy requesiing paymesnt,

All insurance policies required by Lender and rencwals of such policies shall be subject to Londer's
right to disapprove such polivies, shall inchude a standard roovigage clause, and shall name Lender as
morigages and/or as an additional loss payee. Lender shall have the right o hold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and
reniewal nolices. IF Borrower obfains any form of insurance coverage, not otherwise reguired by Lender,
for damage to, or destruction of, the Property, such policy shall include & standard mortgage clause and
shall name Lender as mortgages and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice o the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Boarrower otherwise agroe
in writing, any insurence proceeds, whether or not the underlying insurance was required by Lender, ghall
be applied to restoration or repair of the Property, if the restoration or repair 18 economusally foamble and
Lender's security is not lessened. During such repair and restorstion period, Lender shall have the nght to
hold such insurance procecds until Lender has had an opportunity to inspect such Properiy to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be endertaken
promptly. Lender may disburse proceeds for the repairs and restoration in @ single payment of M B SOrIeS
of progress payments as the work is completed. Unless an agreement is made in writing or Apphicable Law
requires interesi lo be paid on such insurance proceeds, Lender shall not be roqumirsd 10 pay Borrower any
interest o sarmings on such procesds. Fees for public adjusters, or other third parties, retamed by
Borrower shall not be paid oot of the insurance proceeds and shall be the sole obligation of Borrower. If
the rostoration or repair is not sconomically feasible or Lender's security would be lessened, (e mgurance
proceeds shall be applisd to the sums sccured by this Security Instrument, whether or not fhen dug, with
the excess, if any, paid to Borrower. Such insuranse proceeds shall be applied in the order provided for
Seation 2.

If Borrower abandons the Property, Lender may file, negotiate and seitle any availsble wosurance
claim and related matters. If Borrowsr does not respond within 30 days to a notice from Lender that the
insuranee carrier has offered to seitle a olaim, thex Lender may negotiste and setfle the claim. The 30-day
pericd will begin when the notice is given, In oither event, or if Lender acquires the Property utsder
Section 22 or otherwise, Borrower hereby assigns to Lender (8} Borrower's righis 1o any insurance
sroceeds in an amount not 1o exceed the amounts wapaid under the Note or this Security Instrurnent, and
(b} any other of Borrower's rights {other than the night to any refund of wnearned premivms pad by
Borrower} under all insurance policies covering the Property, insofar as such nghis are anplicable 1o the
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coverage of the Property. Lender may use the insurance proceeds sither o repair or restore the Froperly or
to pay amonnds unpaid under the Note or this Security Instrument, whether or not then due.

& OGocupancy. Borrower shall ocoupy, esiablish, and use the Property as Borrower's principal
residenice within 60 days after the execution of this Security Instrument and shall continue to ccoupy the
Property ag Borrowes's prineipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wriling, which consent shall not be unreasonably withbeld, or unless extennahing
circumstances exist which are beyond Borrower' s control,

7. Preservation, Maintensoce snd Proleciion of the Property; Imspections. Borvower shall not
destroy, damage or irapair the Property, allow the Property to deleriorate or cogunil wastc on he
Property. Whether or not Borrower is residing in the Property, Borrower shall maintam the Property in
order to prevent the Property from deteriorating or decreasing in value due fo its condition. Unless it i3
determined pursuant to Section 5 that repaiv or restorstion i3 not sconomdcally feasible, Borrower shall
prompély repair the Property if damaged to avoid further deterioration or damage I inmurance or
condemnation proceeds are paid in conncction with damage to, or the {skang of, the Property, Borrowet
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for sueh
purposes, Lender may disburse proceeds for the repairs and restorgtion in a single payment or i 8 series of
progress payments as the work is completed. If the insurance or condemuation proceeds are not sulficient
to ropair or resiore the Property, Borrower is not relieved of Borrower's obligation for the compistion of
such repair or restoration.

Lender of ity agent may make reasonable entries upon and imspections of the Property. It 1t has
reasouabie cause, Lender mav inspect the interior of the improvemsnis on the Property. Lender shall give
Rorrower notice at the time of or prier o such an interior ingpection specifying such reasonable csuse,

2. Borrower's Loas Applicstion. Borrower shall be in defanlt if, during the Loan application
process, BOffower OF any persons or entities acting al the direction of Borrower of with Borrower s
knowledge or consent pave materially false, misleading, or inacourate information or statemends o Lender
{or failed to provide Lender with material nformation} in connection with the Loan Matorial
reprosontations include, but are not Hemited to, represcnfations concerning BOrrower' s eotupaecy of the
Froperiy as Borrower's prineipal residence.

3, Protection of Lender's Inderest in the Property and Rights Under this Securnity Instrumest, It
{a) Rorrower fails to perform the covenants and agreements coutained in this Security Instrument, (b} thers
is a logal proceeding that might significently sffect Lender's inlerest in the Property aud/or nghts umder
this Security Instroment {such as 8 proceeding in bankvaptoy, probate, for condemmnaticn or forferture, for
epforcement of a Hen which may atfain pricrity over this Securify Instrument ¢r (0 enforce laws of
regudations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever 18
reasonable or appropriste to protect Leuder's intevest in the Property and rights under tius Securtty
fnetroment. including protecting andfor assessing the value of the Property, and securing and/of repairmg
the Property. Lender's actions oan include, but are not limifed oo {3} paying any sums secured by a len
which has pricrity over this Sccurity Instrument; (b) appearing in court; and {¢} paymg regsonable
sttorneys’ foes to protect its interest in the Property and/or rights under this Secunty lasirument, imnchiding
its secnred position in a bankrupicy procceding. Secwring the Froperly includes, but 1 not ynsted 1o,
entering the Property to make repairs, change locks, replace or toard up doors and windows, dram water
from pipes, chmiate building or other code viclations or dangerous conditions, and have wiiliftes furned
on or off. Although Lender may take action under this Scction 9, Lender does not have o do so and 15 not
under any duly or obligation to do so. Tt is agreed that Lender fncurs no hability for not talung any or ait
actions authorized under s Sechon &,

Any amounts disbursed by Lender under this Sechon 8 shall become additional debl of Borrowsr
secured by this Security Instrument. These amounis shall bear inferest at the Note rate from the date of
dishursement and shall be pavable, with such interest, upon notice frore Lender to Borrower regquesiing

pRyment.

LHESLVSBE
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If this Sccurity Instrument is on a leasehold, Borrower shall comply with all the provisions of fhe
lease. If Borrower acquires fee title to the Property, the leasehold and the for title shall nol merge unless
Lender agrees to the merger @ wniing.

18, Mortpage Ingarance, If Lender required Mortgage Inturance 8s & condition of making the Loas,
Romower shall pay the premiums requived to maintain the Morigage Insurance in effect. If, for any reasosn,
the Morteaes Inswrance coverage required by Lender ceases to be available from the morigage insurer that
previcusly provided such insurance and Borrower was required to meke separately designaied payments
oward the premiums for Mortgage Insurance, Borrower shall pay the premiums reguired fo obltam
coverage substantially eguivalent to the Mortgage Insurance previously in effect, at 8 cost substantially
equivalent to the cost to Borrowsr of the Morigage Insurance previously in effect, from an alicrnate
mortgage insurer selected by Lender., If substaptially equivalent Mortgage Insurance coverage 18 not
available, Boreower shall continue to pay to Lender the amoond of the separaicly designated payments that
were due when the insurance coverage ceased to be in effect Lender will scoept, use and refain these
payments 38 a non-refundable loss reserve in Yoy of Morigage Insursnce. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ulinately paid in fall, and Lender shail not be
required to pay Borrower sny interest or sarmings on such loss yeserve. Lender can no longer require 1oss
reserve payments if Morigage Insurance coversge {in the amount and for the period that Lender reguires)
nrovided by an insurer selected by Lender again bevomes available, i¢ oblained, and Lender reQuUITes
separately designaied payments toward the preiums for Mortgage Insurance. I Londer required Mortgage
Yusurance as a conditon of making the Losn and Botrowsy was required to make separately designated
paymenis toward the premiums for Morigage Insurance, Borrower shall pay the premiums reguired tfo
mainisin Mortgage Insuranee in effect, or to provide a nonrefundable loss ressrve, unlil Lender's
requirement for Moertgage Insurance ends in sccordance with any wrilten agreement between Bogrower and
Lender providing for such termination or until termination {8 reguived by Applicable Law. Nothng in this
Section 1§ affects Borrower's obligation {0 pay inferest at the rats provided 1 the Note,

Mortgage Tnsurance reimbursss Lender {or any entity that purchases the Note) for certain losses
may incur if Borrower does nol repay the Loan as sgreed. Borrower is not a party o e Mortgage
Imsurance.

Mortgage insurers evaiuate thelr total risk on all such tnsurance in force from Hime 1o time, and may
epter nlo agreements with other parties that sharg or modify their risk, or reduce pases, THOSC agIeeMents
are on terms and conditions that are saiisfactory to the mortgage insurer and the other party {or parties) to
these agrecments. These agreements may require the mortgage insurer t0 xnake payments nNg any source
of funds that the morigage insurer may bave available (which may wehede funds obtamed from Morigage

{NSUrance promwuums ),
As @ result of these aproements, Lender, sny purchaser of the Note, apother nsurer, sny romsares,

any other entity, or any affiliate of any of the foregoing, may receive {directly or mdirectly) amounts that
derive from {or might be characierized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for shering or modifying the morigage insurer's risk, or reducing losses. If such agreement
provides that sn affiliate of Lender takes a share of the msursr’s risk in exchapge for a share of the
premiums paid o the nsurer, the arrangement is often tormed "caplive reinsurance.” Further:

(a) Any such agreemecmis will mot affect the amounts that Borrower has agreed o pay for
RMorteage Insurance, or any sther termg of the Loan. Such agrecments will not incresse the amount
Borrower will swe for Mertgage Insurance, and they will not entitie Borrower fo any refund.

(b} Any such agrecments will not affect the righis Borrower has - if any - with regpect ip e
Mortgage Inserance under the Homeowners Profection Aot of 1908 or any other law, These righis
may inciude the right to receive certsin disclosures, te reguest snd obtuin cancellation of ihe
Moripage Insurance, to have the Morigage Insurance termsinated automativally, and/or {0 receive 8
refund of any Moripape lusurance premiums that were unearaned at the thee of such canceliation or

termination,
166528584
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13 Assigmment of Miscellaneous Procecds; Forfeltwre. All Muscsllancons Proveeds are hereby
sasigned to and shall be paid to Lender,

if the Property is damaged, such Miscellansous Proceeds shall be applisd to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's gecurity is nol lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Procgeds
until Lender has had an opportunity fo inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such ingpection shall be underiaken prompily. Lender may pay for the
repairs and restoration in 3 single dishursement or in a series of progress paymenis as the work 8
sompleted. Unless an sgreement is made In writing or Applicable Law requires inferest {0 be paid on sucsh
Miscellaneous Procceds, Lender shall not be reguired to pay Borrower any interest or samings ot such
Miscellaneous Procesds, If the restoration or repair is not economically feagible or Lended' s sscursty would
be lessened, the Miscellanecus Procecds shall be applied to the sums secured by thig Security Instmment,
whether or pot then due, with the oxeess, if any, paid o Borrowsy, Such Miscollaneous Proceeds shall be
applied in the order provided for in Seclion 2

In the cvent of a total teking, destruction, or loss in value of the Property, the Miscellaasous
Procecds shall be applied o the sums secured by this Security Instrument, whether or nol then due, wilh
the exvess, if any, paud o Dotrower,

In the event of 3 partial taking, destruction, or loss in value of the Property in which the faur market
value of the Property inunedistely before the partial taking, destruction, or Joss i value s equal to or
greater than the amount of the sums secured by this Security Instrument immedistely before the parial
taking, destruction, or loss in value, uxdess Boreower and Lender otherwise agres m writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellanecus Proceads
antiphied by the following fraction: {2} the total amount of the sums secwred immediately before the
pariial talking, destruction, or losg in value divided by (b} the falr market value of the Froperty
inumediately before the partial aking, destruction, or loss in value. Any balance ghall be pawd to Borrower.

In the svent of a partial taking, destruction, or loss in valne of the Property in which the fair market
value of the Property immediately before the pariial taking, destruction, or loss in value is less than the
amount of the sums scoured immediately before the partial taking, destruction, ov loss m value, uniess
Borrower and Lender otherwise agres in writing, the Miscellaneous Procesds shall be applied © the sums
scoured by this Security Ingtrument whether or not the sums are then ane,

if the Property is abandoned by Borrower, or if) after notice by Lender to Borrower that the
Opposing Party {as dofined in the next sentence} offers to make an awwrd to seitle a claim for damagss,
Borrowsr fails o respond to Lender within 30 days after the date the notive s given, Lender is anthorized
to colicct and spply the Miscallancons Proceeds cither to restoration or vepaiy of the Property or to the
qurms secured by this Security Instrunent, whether or not then due. "Opposing Party™ means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action m
regard o Miscellangous Procseds,

Rorrowsr chall be in default if aony action or procesding, whether ¢ivil ov eriminal, is begun ihal, m
Lerdder's judgment, could result in forfeiture of the Property or other material impairment of Lender's
injerest in the Property or vights under this Security Instrument. Borrower can cure such a defacli and, it
acocleration has cocurred, refustate as provided in Section 19, by cansing the action or progesding o be
dismissed with 2 ruling that, in Lender's judgment, preclodes forfoitue of the Property or other material
impatroent of Lendet's interest im the Property or rights under this Security Instrument. Tho proceeds of
any award or claim for damages that are atiributable to the impsirment of Lender’ ¢ iuforest in the Froperty

are herehy assizned and shall be paid {o Lender.
Al Miscellaneous Proceeds that are nof spplied fo restoration or repair of the Property shall be

applied in the order provided for in Section 2,

o

ahT
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12. Borrower Not Relessed: Forbesrance By Lender Nat 8 Wailver, Extension of the time for
pavment or modification of amortization of the sume secured by this Security Instrument granted by Lender
i Borrower or any Successor in Interest of Borrower shall not operate {o reicase the hability of Horrower
ar anv Successors in Interest of Borrower, Lender shall not be required o commence procesdings against
any Successor in Futerest of Borrower or to refuse fo cxtend time for payment or otherwise modily
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower, Auy forbearance by Lenﬂm* Il SRercising any right or

rernedy including, without Hmitation, Lender's scceptance of paymenis from Gdrd persons, entitics or
Snceessors in Interest of Borrower or in amounts less than the antount then due, shall not be 8 waiver of or

prechude the exercige of any right or remedy.

13, Joint snd Severad Lisbiltty; Co-signers; Suocessors and Assigns Bound. Borrower Covenaats
and agrees that Borrower's obiigations and liability shall be joint and several. However, any Borrower wio
co-gignus thiz Security Instrument but does not execute the Note {a "co-signer™y {a} 15 co-gigomg s
Security Instrument only o morigege, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instroment; (B} is not personally obligated to pay the suing secured by this Seounty
Instrument; and {¢} agrees that Lender and any other Borrower can agree to extend, modify, forbear ot
make any accommandations with repard o the terms of this Security Instrument or the Note without the
Co-signer’ s consent.

Subiect o the provisions of Section 18, amy Successor m Imterest of Borrower who assumes
Borrower's obligations wnder this Security Instrursent in writing, and is spproved by Lender, ghall obiain
ail of Borrower's rights and benefits wnder this Security Instrument. Borrowser shall not be released from
Borrower' s obligations and lability under this Security Instrument vnless Lender agress to such release i
writing. The covenants aud sgreements of this Securily Inslrument shall bind {except ss provided i
Section 28} and beneflt the successors and assigns of Lender,

14, Loas Ohavges. Lender may charge Bormrower fees for services performed in conmection with
Borrower' s defanli, for the purpose of protecting Lender's interest in the Properiy and rights under this
Security Instrument, including, but not limxied to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express suthority in this Security Instrument to charge & spectiic
foe to Borrower shall not be congtrusd as g prohibition on the charging of such foe, Lender may uot charge
foes that ave expressly prohibited by this Security Instriment or by Applicable Law.

if the Loan is subject o 8 Jaw whick sefs maximum foan charges, and that law is finally mderpreiod so
that the intcrest or other losn charpes collected or 10 be collected in connection with the Loan exceed the
permiticd limits, them {a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted Hmii; and (b} any sums already collected from Borrower which exceeded permitied
mits will be refunded to Borrower. Lender may choose o make this refund by reducing the principal
awed under the Note or by making a divect payment {o Borrower. I o refond reduces principal, the
reduction will be treated as a pastial prepayment without any prepayment charge {(whether or not a
prepaviment charge is provided for under the Note). Borrower's acoeplance of any such refund made by
direct pavment to Borrower will constituie a waiver of any right of action Borrower might have srising oul
of such overcharge.

15, Notices. Al potices given by Borrower or Lender in connection with this Secunty Instrument
must be in writing, Any sotice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when acmally delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall canstiute nolice to all Borrowers
yniess ﬂpg_:sliﬁsa%}la Law sxpressly rogquives otherwise, The notice address shall be the Property Address
unless Borrower has designsted a substitute notice address by notice to Lender, Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrowsr's
change of address, then Borrower shall only report a change of address through that specified procedurs.

There may be only one designated notice address under this Security Instrument at any one tme. Any
1565280584
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notice to Lender shall be given by delivering it or by mailing it by fivst class mail to Lender's address
stated horsin unless Lender has designated another address by notice to Borrower, Any solice m
sonnection with this Security Ipstrument shall not be deemed to have been given o Lender waiil actually
reccived by Lender. If any notice requived by this Security Instrument is also required sndsr Applicabic
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Seourity
nsfryment,

18, Governing Law: Severability; Rules of Construefon. This Scewrity Insirument shall be
governed by federal law and the law of the jurisdiction in which the Property s locaied. All rights and
obligations contzined i this Security Instrument are subiect to any requirements and limotahons of
Applicable Law. Applicable Law might expliciily or implicitly allow the parties to agres by contract or o
might be silent, but such silence shall not be construed as a prohibition against agreement by coniract. In
the event that any provision or clause of this Secwrity Instrument or the Note confhets wilh Applicable
Law, such conflict shall not affect other provisions of this Security Instrorpent of the Note which can be
given effect without the conflicting provision.

As nsed in this Scourity Instrument: {a) words of the masouline gender shall mean and mclude
corresponding neuter words or worde of the fomindne gender; () words in the singular shall mean and
inchude the phursl and vice versa; and (€} the word "may" gives sole discretion without any obligabion o
inke any achon.

17. Bourrower's Copy. Borrower shall be given oue copy of the Note and of this Scourity lustrirgent.

18 Transfor of the Property or a Beneficial Inferest in Borrower. As used 1o this Seciion 1§,
Interest in the Property” mesns any Jegal or beneficial inlerest in the Property, including, bui not Hmuded
to, those beneficial interests transferred in a bond for doed, coutract for deed, mstailment sales contract or
sscrow agrecraent, the intent of which is the transier of title by Borrower at a future dalc io a purchaser.

If all or any part of the Property or any Interest in the Property is gold or transferred {or if Borrowser
is not a natural person and 3 beneficial interest in Borrower e sold or wansferred) withowt Lender's priox
writion consent, Lender may requive imumediate payment in full of all sums secured by this Security
[nstrument. However, this option shall not be excrcised by Lender if such exercige is probited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceloration, The notice shall
provide & period of not less than 30 days from the date the notice is given in accordance with Section 13
within which Borrower must pay all sums secured by this Security Instrument, I Borrower fails fo pay
these sums prior to the expiration of thig period, Lender may invoke soy remedies permitted by s
Security Instriment withowt further nobice or demand on Borrower,

§9, Borrower's Right fo Refnstate After Acceleration. If Borrower meets ceriam condifions,
Borrower shall have the right to have enforcement of this Scourity Instrument discontinued at agy tme
prior to the carliest of {a) five days before sale of the Property pursuant to any power of sale conlained i
this Security Instrument; (U} such other peried as Applicable Law might specify for the fermination of
Rorrowsy's right to reimstate; or (o) entry of a judgment enforcing this Securily Instrument. those
conditions are that Bormrewer: {&) pays Lender all sums which then would be dus under this Security
Instrument and the Note as if no acceleration had occurred; (b} cures any defaudt of any other covenams or
agreements; {¢} pays all expenses incurred in enforcing this Security lnstrument, inchding, but not brarted
to, reasonable attorneys' fees, property imspeciion and valuation fees, and other fess incurred for the
purpese of protecting Leader's interest in the Proporty and rights under this Secority Instrument; and {d)
takes such action as Lender may reasonably require to sssure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's cbligation o pay the sums secured by this Security
Inctrumend, shall continue unchanged. Lender may reguire that Borrower pay such reinstaterent sums and
expenses in one or more of the following forms, as selected by Lender: (a} cash; (b)) money order; (&
certified check, bank check, treasurer’s check or cashier’'s check, provided any such check 18 drawn upon
an institution whose deposits are insvred by a federal agency, instrureendalily or entity; or {d} Electrowg
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Funds Tramsfer. Upon reinstatement by Borrower, this Security Instrumend and obligations secured hereby
shall remain fally effective as if no acceleration had occurred. However, this right to rewmstate shall not
apply in the case of acoeleration wader Sechon 18

28, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or & parfial milerest 0
the Note {together with this Seourity Instrumnent) oan be sold one or more times without prioe notice 1o
Borrower. A sale might result in a change in the entity (kmown as the "Loan Seyvicer”) that coliects
Periodic Psyments due under the Note and this Security Instument and perftems other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information REXPA
requires in connection with 2 notice of transfer of servicing. Tf the Note is sold and theresfler the Loas i
serviced by z Loan Servicer other than the purchaser of the Note, the mortgage loan servicmy obligations
0 Rorrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unlese otherwise provided by the Nofe purchaser.

Neither Borrower nor Lender may commence, jomn, or be joined to any judicial achon {as eifher an
individual litigant or the member of & colass) that arises Fom the other party's actions purssant fo this
Security Tostrument or that alleges that the other party has breached any provision of, or any duly owed by
reason of, this Security Instrumsent, ungil such Borrower or Lender has notified the other party {with such
notice given in compliance with the requirements of Section 15) of sach alleged broach and afforded the
other party hereto a rveasonable period after the giving of such notics to take corrective action. U
Applicable Law provides 2 tizae period which must clapse before cortain action can be taken, that fime
period will be deemed to be reasonable for purposes of this paragraph. The notice of agoeleration and
ppportunity fo cure given to Borrower pursusnt to Section 22 and the notice of acoslerabon given 10
Borrower pursnant to Section 18 shall be deemed o satisfy the notice and opportonity to take corrective
action provisions of this Section 248,

31, Hazardous Substances. As used in this Section 21: {8) "Hazardous Substasces™ are thoso
substances defined as toxic or hazardous substances, pollutants, or wasics by Bovironmental Law and the
following substances: gasoline, kerosene, other flamrable or foxic pefroleum products, toxic posticides
and herbicides, volatile solvents, materials containing ssbestos or formaldehyde, and radicactive materials;
(b} "Hovironmental Law” means federal laws and fwws of the jurisdicion where the Property 1s located that
relate to health, safely or environmental protection; ¢} "Envirormmental Cleanup” includes any responss
setion. remedial action, or removal action, as defined in Environmenial Law; and {d} an "Envirovenental
Condition” means & condition that can cause, couiribuie 0, or ofherwise trigger an Eavirommental

Cleanup.
Borrower shall not cause or permdt the presence, use, disposal, storage. or release of any Hazardous

Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shail not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Envirpnmental
Law, {b) which creates an Bnvironmental Condition, or {¢} which, due to the presesce, use, or release o 2
Hazardous Substance, creates a condition that adversely affects the value of the Property. The procedng
two sentences shall not apply to the presence, uss, or storsge on the Property of small quantities of
Hazardons Substances that are generally recoganized to be appropriate to normai residential uses and to
maintenance of the Property {fachuding, but not funited (o, bazardous substances I consumer products).
Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, {awsux
or other action hy any governmental or regulatory agency ov private parly involving the Froperty and any
Hozardoue Substance or Fovironmentsl Law of which Borrowsr has actoal knowledge, (b} any
Enviconmental Condition, inchuding but not lmited to, sny spilling, leaking, discharge, refease or threat of
release of any Hazardous Substance, and {c} amy condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the valne of the Property. If Borrower learns, or s sotificd
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by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance sffecting the Property is necessary, Horrower shall promptly take all necessary
rernedial acticns in accordance with Eovivonmental Law. Nothing hersin shall create any obligation on

Lender for an Environsnental Cleamup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree ag follows:

23, Accelerstion; Remedics, Lender shall give potice to Borrower prior o scceleration
following Berrower's bresch of any covenant or agreement in this Sccurity Iastrument {bul pot prioy
o acceleration under Section 18 pniess Applicable Law provides siberwise). The notice shall specxiyn
{2} the defasl; (b} the sction required to cure the defaull; {€} s date, not less than 38 dsys from ibe
date the notice Iz piven fo Borrower, by which the defsuit must be cured; augd {4} that fadhure fo cure
the defanit on or before the dale specified in the notice may resulf In soceferstion of the sums secured
by this Securiéy Ingiroment and sale of the Property. The notice shall firther Inform Borrower of the
right to reinstate after scceleration snd the right to bring 8 court action te assert the non-existence of
a defaulf or say other defense of Borrower to aceelerntion and sale. I the default ik not cured on or
before the date speeified in the notics, Lender ¢f s opiion may reguire immediate payment in i} of
sl sums secured by this Secnvity Instrumeent withowt further demand and may invoke the power of
sale nnd aoy sther remedies permitied by Applicable Law., Lender shall be cntified fo coliect ail
expenses ourred in pursuing the remedies provided in this Section 12, joclnding, buf not Wmied o,
regsonable attorneys’ focs and costs of title evidence,

If Lender invekes the power of sale, Lender shall give 5 copy of 2 notice te Borrower s the
manper provided in Secfionm 15, Lender shall publish the notice of sale onee & week for fhree
consecutive weeks la g newspaper published in SHEIEY County,
Alabama, angd therenpen ghall sell the Property to the hiphest bidder at public auctien at the iront
door of the Cousty Courthouse of thik County, Lender shall deliver to the purchaseyr Lender's deed
conveving the Property. Lender or ifs desipnee may purchase the Properiy st amy ssle. Borrvewer
covenants snd aprees that the proceeds of the sale shall be spplied fn the following order: {8} {0 all
expenses of the sale, including, but not Hmited o, reasonable aitorneys’ fees; (bl to all sume sscured
by this Security Insirument; snd (&) any excess o the person or porsons legally entitied o3¢

23, Releass. Upon payment of all sums secured by this Seounty Instoument, Leonder shall release thag
Security Instroment. Borrower shall pay any recordation costs. Lender may charge Borrower g fee for
releasing this Security Instrument, but only if the fee is paid v a thwd party for services rendered and the
charging of the fee 18 permitied undey Appicadle Law.

34, Walvers. Borrower waives all righis of homestead exemplion in the Property and relinguishes ali

rights of curtesy and dower in the Properiy.
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BY SIGNING BELOW, Borrower sccepls and agrees to the forms and covenants coniained in this
Security Mustriment and in any Rider execuied by Borrower and recorded with it
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STUART F., MORRISON A0 FEOEMal U, MORRIsH

whose nanwe(s) isfare signed to the forepoing convevance, and who isfare known to me, sckuowisgged
before me that, bemng informed of the contenis of the comvevance, he/she/they exscuted e sarue
voluntarily and as his‘her/thelr act on the day the sams hewrs dste,

el dav of  APRIL , 2016
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 22ND  day of APRIL :
2848 |, and is incorporated into and shall be desmed to amend and supplement the

Morigage, Deed of Trust, or Security Desd {the "Security Instrument”} of the same dals,
given by the undersigned (the "Borrower” } 1o securs Borrowar' s Note to
FAIRWAY INDEFENDENT MORYTGAGE CORPURATION

ithe "lLender”) of the same date and covering the Property described in the Securily
Instrument and iocated sl

60841 FOREST LAKES COVE, STERRETT, ALABAMA 35147
iFroperty Address]

The Property includes, but is not limited o, a parcel of land improved with a dwsling,
together with other such parcels and certain common areas and facilities, as descnbed In
DECLARATIONS, COVENANTS, CONDITIONS AND/OR RESTRICTIONS FILED N REAL
PROPERTY RECORDS OF THE COUNTY IN WHICH THE PROPERTY 15 LOCATED

(the "Declarstion”). The Property is 8 parl of a planned unil deveiopment Known as

FOREST LAKES, SECTOR 4
IName of Planned Unit Development]

{the "PUD"}. The Property also includes Borrower’ s interest in the homeowners association or
sguivalent entity owning or managing the common areas and Tacilities of the PUL (the
"Owners Association”) and the uses, benefits and procseds of Borrower' s inferest.

PUD COVENANTS. In addilion to the covenanis and agreemenis made in ihe Secunty
instrument, Borrow er and Lender further covenani and agree ag follow st

A, PUD Obligations. Borrow er shall perform all of Borrower's obligations under the PUD's
Constifusnt Documents. The "Constituent Documents” are the (i} Declaration; {ii} srlicles of
incorporation, trust instrument or any equivalent document which creates {he Uwners
Association: and (i} any by-aws or other rulss or reguiations of the Cwners Association,
Borrower shall promptly pay, when due, all duss and assessments imposad pursuant o Ihe
Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, & “masier” or "blanket” policy insuring the Fropsrly which is
satisfactory to Lender and which provides insurance coverage in the amounis (including
deductible levels), for the pericds, and against loss by fire, hazards inCluded wilhin the {erm
"extended coverags,” and any other hazards, inciuding, bul not limited {0, sarthguakss ang

186528584
MULTISTATE PUD RIDER - Single Family - Fannie Mas/Freddis Mac UNIFORM INSTRUMENT
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fionds, for which Lender reguires insurance, then: (i} Lender walves the provision in Seclion 3
for the Perfodic Payment to Lender of the vearly premium instaliments for property insurance
ont the Property; and {ii} Borrower's obligation under Seclion § to maintain properly insurance
coverage on the Property is deemed satisfisd to the exient thal the required coverage Is
provided by the Owners Association policy.

What Lender requires as a condition of this walver can change during the term of the

iaan.
Borrow er shall give Lender prompt notice of any lapse in reguired property insurance

coverage provided by the master or biankeat policy,

in the avent of a distribution of property insurance proceeds in flew of restoration of
rapair foliowing a loss to the Property, or to common areas and faciiities of the PUL, any
oroceeds pavable to Borrower are hereby assigned and shall be paid {o Lender. Lender shail
apnly the proceeds to the sums secured by the Security Instrument, whather or not then dues,
with the excess, If any, paid 10 Borrower,

¢, Public Liabillty Insurance. Borrower shall take such aclions as may be reasonabis 1o
insure that the Owners Association maintains g public liability insurance policy sccepiable in
form, amount, and exient of coverage o Lendsy.

. Condemnation. The procseds of any award or claim for damages, direct or
consequential, pavable to Borrower in connection with any condemnation or other {aking of all
or any part of the Properly or the comwmon areas and facilities of the PUL, or for any
convevance in lisu of condemnation, are hereby assigned and shall be paid to Lender. ouch
proceeds shall be applied by Lender fo the sums securad by the Security instrument as
provided in Saction 11.

E. Lender's Frior Conseni. Borrower shall not, except after notice to Lender and with
Lender's prior written congent, either partition or subdivide the Property or consant to! {i} the
abandonment or tarmination of the PUD, except for abandonment or termination required by
law in the case of subsianiial destruction by fire or other casually or in the case of a taking
by condemnation or eminent domain; (i} any amendment to any provision of the " Constituent
Documents” if the provision is for the express benefit of Lender (i} termination of
professional management and assumption of self-management of {he Owners Association; or
fiv} any action which would have the sffect of rendering the public habilty insurance coverage
maintained by the Owners Association unaccapiable to Lenger.

F. Remedies. f Borrower does not pay PUD duss and assessmenis when dus, thsn
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of
dishursement at the Note rate and shall be payable, with interest, upon notice from Lencer {o

Borrow er requesing paymesnt,

166528584
MULTISTATE PUD RIDER - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT
VIEP®-TR {0811} Page 2 of 3 Form 3150 1/61
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BY SIGNING BELOW, Borrower accepis and agrees 1o the terms and covenants conlained in this
UL Kigar,
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