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DEFIPTIONS

words used in muftiple sections of this documant are defined balow and ather words are defined in Sections 3, 11, 13,
18, 20 and 21. Cerlain rules regarding the usage of words used In this document are also provided in Section 186,
(A} “Sscurity Instrument” means this document, which is datad Aprit 20, 2018, togaether with ail
Riders g this docsument,

(2] "Borrower” is DAMNIEL R BCINNISH JR AND SHERRY I MUINNISH, HUSBAND AND WIFE,

dorrower is the mortgagor under this Securily Instrument,
19 ”?{EEE&* i5 Mortgage Electronic Regisiration Systems, Ine. MERS is # séparate corporation that is acling solsly as
g nomines for Lender and Lender's successors and assigns, MERS is the morigagee under this security Instrument,

MRS is organized and existing under the laws of Delaware, and has an address and teephone number of PO, Bok
2026, Flint, MI 48801-2028, tel. {888) 879-MERS.
(i3} "liender”is FirstBank.

Lendsris a Bank,
under the laws of Tennssses,
318 Seaboard Lane, Sulle 208, Franklin, TN 37087,

organized and existing
Lendar's addrass is

(=} “Meote” means the promissory note signed oy Borrower and daled  April 20, 2016. The Nots
states that Borrower owes Lender TWO HUNDRED ONE THOUSAND SIXTY AND NOMOD* * * * r v r ks s e u s 4 4

*“&'*ﬁ"ﬁ!'f';#ﬂ*&"&*‘ﬁ’*ﬁ#ﬁ‘ﬁ#i"i&"ﬁ'éﬁﬂﬁ“#*ﬁ##ﬁ*ﬁ&*##ﬁ#ﬁ’ﬁiﬁﬁ#ﬁ#ﬁ&ﬁ'&#ﬁ#{)ﬂ;;am{uS gzgﬂiﬁﬁg}ﬂﬂ b
; i 3 s ;] _ g 3

plus interest. Borrower has promised to pay this debt in regular Periodic Paymeants and {o pay the debt in full not Eat@;
than May 1, 2046.

(1 “Property” mesans the property that is described below under the neading “Transfer of Righis in the Propety.”

(G} “Loan”™ means the debt evidenced oy the Note, plus interast, any prepayment charges and late charges due under
the Mole, and all sums due under this Securtly Instrument, plus interest,

(k) “Riders” means all Riders to this asecunity instrument that are executed by Borrower. The following Riders are 1o be
executed by Borrower [check box as applicablel:

i Adjustable Rate Rider ! Condominium Rider ... Seoond Home Rider
i Batioon Rider %] Manned Unit Development Rider ... Other{s} [specify]

__ 1-4 Family Rider | Biweskly Pavment Rider

L VA, Rider

1. “jﬁmﬁig@bi& Law" means all controlling applicable federal, state and local siatutes, regulations, ordinances and
adfnfnmimiw@ rules and orders {that have the effect of isw} as well as all applicable final, non-appeaiable judicial
SDINIoNSs,

o) “*Cammmiﬁyﬁaﬁﬁmi&ﬁw Emaa, reas, and Assessments” means all dues, fees, assessmenis and othercharges that
are IMposed on Bomrower or the Property by a condominium association, homeowners association or similar grganization.
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(R} “Electronic Funds Transfer” maans any transfer of funds, other than a transaction originated by check, drafl, or

sirilar papsr instrument, which is inltiatad through an electronic terminal, telephonic instrument, compuier, or magnetic
tape 80 8% o order, instruct, or authorize a financial institution to dabit or credit an account. Such tarm inciudes, butis

not limited 1o, polnt-of-sale fransfers, aulomated teller machine transaclions, ransfers initiated by telephone, wira
transfers, and automaied clegringhouse transfers.

(L) “Bscrow items” means those items that are described in Section 3.

(M) “Miscellansous Proceeds™ means any compensation, ssttlermnent, award of damages, of proceads paid by any
third party (other than insurance proceeds paid under the coveragas gescribed in Section 5) for; {i} damage to, or
desiruction of, the Property; (i) condemnation or othar taking of all or any part of the Property; (i conveyance in Hau
ot candemnation; or (iv} misrepresentations of, or omissions as io, the value and/or condition of tha Proparty,

(M} “Mortgags Insurance” means insurance protecting Lender against tha nonpayment of, or default on, the Loan,
(0} “Periodic Payment” maans the regularly schedulad amount due for () principal and Interest under the Notes, plus
Ji} any amounts under Section 3 of this Sscurlty Instrument,

(P} “RESPA” means the Real Estate Settlement Procaduras At (12 U.5.C. 82601 ot seg.} and is implemeanting
reguiation, Regulation X (12 C.F.R. Part 1024), as they might be amendad from ime o ima, or any additional or
BuUCCess0r legisiation or regulation that governs the same subjact matter. As used in this Seourity Instrument, “RESPA”
refers {o all requirements and restrictions that are imposed in regard 1o 2 Yederally related mortgage loan” even if the
Loan does not quallly as a “federally related mortgsge loan” under RESPA,

(G} “Suceessor in interest of Borrowser” means any party thad hag {aken tifle to the Froperty, whather or not that party
has assumed Borrower's obligations undsr the Note and/or this Sacurily instrument.

PTHANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repaviment of the Loan, and all renewals, extansions and modifications
of the Note; and (i) the parformancs of Bormower's covenants and agresmenis under this Security Instrument and the Note.
For trus purpose, Borrower imevocably morigages, orants and conveys 10 MRS (solely 25 nomines for Lendsr and Lender's
SUCCESS0rS and assigns) and to the successors and assigns of MERS, with power of sale, the Inllowing described propery
located in the Counily {Type of Recording Jurisdiction] of SHELBY

iNaime of Recording Jurisdiction):

SEE LEGAL DESCRIPTION ATTACHED HERETD AND MADE A PART HEREOF AS "EXMHIBIT AT,
APN #: 15-3-05-2-004-028.000

The procesds of this ivan have been applied on the purchase price of the herein described proparty,

which currantly has the address of 333 Honeysuckie Lang, Chelses,

{Strest] [Ciny]

Alabama 358043 {"Froperty Address™:
i7ip Code]

TOGETHER WITH all tha improvements now or hereafler aracted on the property, and all gasemsnis, appurie-
nances, and fixtures now or hereafter a part of the property. Al replacements and additions shall also be coverad by
this Security instrument. All of the foregoing is referred to in this Security Instrument as the *Property.” Borrower
understands and agrees that MERS holds only legal title o the interesis granted by Borower in this Security instrument,
out, if necassary fo comply with law or custom, MERS (a5 nomines for Lender and Lender's successors and as83igns)
nas the right: {o exercise any or all of thoss interests, inciuding, but not limited to, the right to forecinse and sall tha

Property; and 1o {ake any action required of Lender ncluding, but not limited o, releasing and canceling this Security
insirument,

BUORROWER COVENANTS that Borrower is awilly seised of the estate hereby conveved and has the nght 1o grant
ana convay the Properly and that the Property is unencumberad, except for encumbrances of record. Bomower warrania
ana will defend generally the title 1o the Property aoainst all claims and demands, subject o any ancumbrances of racord,

THIS SECURITY INSTRUMENT combines uniform covenants for nafiona! use and non-uniform covenanis with
iimited varigtions by jurisdiction o constitute a uniform secunty instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Intersst, Escrow ltams, Prepayment Charges, and Late Charges. Borrower shail DEy
when due the principal of, and inferest on, the debt evidencas by the Mote and any prepayment charges and tate gharges
tdue under the Mote, Borrower shall also pav funds for Escrow flems pursdant 1o Seclion 3. Payments due under the
Note and this Security Instrument shall be made in U.S, currency. However, if any check or other instrument receivad
by Lender a5 payment under the Note or this security Instrumant is refumed to Lender unpaid, Lender may requirs that
any or all subsequent payments due under the Note and this secunty Instrument be made in one or more of the following
forms, as sslectad by Lender: (&) cash; {b) money order, (o) certified check, bank check, reasurer's chisck or cashiars

chieck, provided any such check is drawn Upon an institution whose deposits are inaured by & federal agency,
instrumentalily, or entity; or (&) Electronic Funds Transfer,
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Fayments are deemed received by Lander when receivad al the iocation designatad in the Note or at such other

iocation as may be designated by Lender in accordance with the notine provisions in Section 15, Lender may return any
payment or partial payment if the payment or partial pavments ara insufficlant o oring the Loan current. Lender may
accept any payment or partial payment ingufficiant to bring the Loan current, without waiver of any rights hersunder or
prejudica to its rights to refuse such payment or partial payments in the iuture, but Lender is not obligaied to apply such
payments gt ihe tme such paymenis are acceptad. if each Parodic Payment is apphiad as of #s scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may nold such unapplied funds until Borrowsr makes
payment o bring the Loan current. i Borrower doss not do so within a reasonabie period of time, Lender shall either
apply such funds of returmn them o Borrower, If not applied sarlier, such funds will ba applied {0 the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
fulure against Lender shall relieve Borrower from making paymenis dus under the Note and this Security Instrument
of perfcrming ihe covenanis and agresmenis securad by this Sscurity instrument.

2. Application of Payments or Procseds. Except as otherwise described in this Section 2, 8ll paymaents aceeplad
and applied by Lender shall be applied in the following order of priofity. {&) interest due under the Nole; (b) principal
due under the Note; (¢} amounis due under Section 3. Such payments snall be applied to each Perlodic Payment in the
arder in which it became dus. Any remaining amounts shall be applied first to late charges, second (o any other gmounts
due under this Security Insirumsnt, and then o reduce the principal balance of the Nole.

if Lender recelves a payment from Borrower for o getinguent Periodic Payment which includes a sufficient amount
te pay any lale charge due, the payment may be applied i the gelinguent payment and the late charge. if more than
one Periodic Payment is outstanding, Lender Ay apply any payment received from Borrower o the repayment of the
Parigdic Payments i, and {0 the exdent that, egch paymeni can be paid in Al To the extent that any excess exisls after
the payment is applied fo the full payment of one or more Periodic Fayments, such excess may be applied o any late
charges due. Voluntary prepayments shall be appiied first to any prepayment charges and then as described in the Nois.

Ay appiication of payments, insurance proceeds, or Miscellanenus Procesds o principal dus under the Note shall
ot extend or postpone the dus date, or change the amount. of the Periadic HMavments.

$. Funds for Escrow tems. Borrower shall pay to Lender on the day Periodic Payments are due under the Nots,
untit the Note is paid In full, a sum (the “Funds™ 1o provide for payment of amounts due for: (8} taxes and assessments
and cther items which can atiain priority over this Security instrument as g lien or encumbrance on the Froperty; (b}
leasehold paymenis or ground rants on the Property, if any, {¢) promiums for any and all insurance required vy Lender
unaer Section 5; and {d) Mortgages Insurance premiums, if afty, OF any sums payabie by Borrowsr 1o Lendar in liey of
the payment of Mortgage insurance premiums in acoordancs with the provisions of Ssction 10, These iterns ars called
‘Esorow ftems.” At origination or at any fime during the term of the Loan, Lender may require that Communily Association
Duss, Fees, and Assessments, if any, be escrowed oy Borrower, and such dues, fees and assesemenis shall be an
Escrow item. Borrower shall promptly furnish to Lender all notices of amounts is be paid under this Section. Borrower
stiah pay Lender the Funds for Escrow Hems unless Lender walves Dorrower's obligation to pay the Funds for any or
all Escrow Hems. Lender may waive Borrower's obligation to pay o Lender Punds for any or all Escrow Hems at any time.
Aty such walver may only be in writihg. In the svent of such waiver, Bormower shal pay directly, when and where payabie,
the amounts due for any Escrow ems for which payment of Funds has been waived by Lender and. ¥ Lender Fecires,
shall furnish to Lender receipis evidancing such payment within such tima pariod as Lender may recuire. Borrowsr's
culigation to make such payments and to provide receipte shall for gl purposes be deemead 1o be a covenant and
agreement contfainad in this Security Insirument, as the phrase "covenant and agreement” is used in Seclion §. i
dorrower is obligatad {o pay Escrow llems directly, pursuant 1o a waiver, and Borrower Tails to pay the amount due for
an kscrow ltem, Lender may exerciss its rights under Saotion 9 and pay such amount and Borrower shail then be
cbligated under Section § to repay to Lender any such amount. Lender may revoke the waiver as io any of afl Escrow
Hems at any tme by a notice given in accordance with Section 15 and, upon such revocation, Borrowsr shall pay 1o
Lender all Funds, and in such amounts, that are then required under this Saclion 3.

Lender may, at any time, collect and hold Funds in an amount {a} sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and {(b) not {0 excesd the maximum amount o lender can require under RESPA. Lendesr
snall sstimate the amount of Funds due on the basis of current dats and raasonable estimates of expenditures of futura
cscrow ltams or otherwise In accordance with Applicabla Law.

The Funds shall be held In an institution whose deposits are insured by a federal agancy, instrumeantality, or entity
{including Lender, f Lenderis an instiiution whoae geposits are 80 insured) or In any Federal Home Loan Bank. Lender shalt
apply the Funds o pay the Fsorow Hams no jgter than the fimea speciiied under RESPA, Lander shall not chargs Borrower
for holding and applying the Funds, annually anaiyzing the escrow account, or verifying the Escrow tems, uniess Lender
pays Borrowsr infarest on the Funds and Applicable Law penmits Lender to make such a charge. Unless an aorsement is
made in wriling or Applicable Law requires intsrest to be paid on the Funds, Lender shall not be required to ey BOrrcvenr
any interest or eamings on the Funds. Bomowser and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accourting of the Funds as raquirad by RESPA.

if there is g surplus of Funds hald in escrow, as defined undar RESPA, Lender shall acoount to Borrower for the
excess funds in acoordance with RESPA, ifthereis a shortage of Funds held in escrow, as defined under RESPA. Lendar
shall notify Borrower as reguirsd by RESPA, and Borrower shall pay © Lendsr the amount necessary to make B the
shortage in aceordance with RESPA, but In nio more than 12 monthly payments. i there is a deficiency of Funds held
in gscrow, as defined under RESPA, Lander shall notity Borrower as required by RESPA, and Borrower shall oay o
Lender the amount necessary 10 make up the deficiency in accordance with RESPA, but in no more than 17 monthiy
paymeants.

upon payment in full of all sums secured by this Security Instrument, Lender shall promplly refund to Borrower any
Funds held by Lender.

4. Gharges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attribulabls to the
~roperty which can attain priority over this Secu rity Instrument, leasehold payments or ground rents on the Properly,

it any, and Community Association Dues, rees, and Assessments, if any. To the extent that thesa #ems are Escrow ems,
corrowser shali pay them in the manner provided in Saction 3.
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sorrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower (&)
agrees in whting to the payment of the obligation secured by the fien in a manner acceptable to Lender, but only so long
as Borrower is performing such agreement; {b) contests the lisn in good faith by, or defends against enforcement of the
Hen in, legal proceedings which in Lender's opinion operate io prevent the snforcament of the lien while those
proceedings are pending, but only until such procesdings are conciuded; or {¢) secures from the holder of the lien an
agreement satistaciory to Lender subordinating the lien to this Security Instrument. if Lender datermines thai any part
of the Property is subject to 8 lien which can atiain priority over this Security instrumeant, Lender may give Borrower &
notice wWentifying the lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take
one or more of the actions set forth ahove In this Section 4.

Lender may require Borrower o pay a one-time charge for a real estate tax verification andfor reporting service used
by Lender in connaction with this Loan.

2. Property Insurance. Borrower shalt keep the improvements now existing or hereafter erected on the Property
insured against ioss by fire, hazards included within the lerm “exended coverage,” and any other hazards including,
but not limiied to, sarthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in
the amounts (including deductible levels) and for the periods that Lender requires. What Lender reguires pursuant to
the preceding sentences can change during the term of the Loan. The insurance carrier providing the insurancs shall
be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which right shall not be exsrcisad
unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: {8} a one-time charge for flood
zone determination, certification and tracking services: or {b} a one-lime charge for flood zone determination and
ceriffication services and subseguent charges each time remappings or similar changes occur which reasonably might
atfect such delermination or cerlification. Borrower shall also be responsible for the payment of any fees imposad by
tha Federal Emergency Management Agency in connection with the review of any food zone datermination resulting
from an objection by Borrower,

it Borrower fails to maintain any of the Coverages described above, Lender may oblain insurance soverage, at
Lender's option and Borrower's expense. Lender is under no obligation 1o purchase any particular iype or amount of
coverage. Therefore, such coverage shall cover Lendear, but might or might not protect Barrower, Borrowar's equity in
ine Property, of the contents of the Property, against any risk, hazard or lablliity and might provide greater or lesser
coverage than was previgusly in affect. Borrower acknowledges that the cost of the insurance coverags so obiained
might significantly exceed the cost of insurance that Borrower could have ohtained. Any amounts disbursed by Lender
under this Section 5 shall become additional debt of Barrower sacured by this Securily Instrument. Thess amounts shall
bear interest at the Nota rate from the date of disbursement and shall be payabie, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard morigage clause, and shall name Lendsr as morgagee and/or as
an aaditional loss payee. Lender shall have the right to hold the palicies and renewal cerlificates. if Lender requires,
corrower shall promptly give to Lender all recaipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of the Froperty, such
policy shall include a standard morigage clause and shall name Lander as morigages and/or as an additicnal ioss
paves.

in the event of loss, Borrower ghall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrowar atherwise agres in writing, any insurance
proceeds, whather or not the underlying insurance was required by Lender, shall be applied io restoration or rapair of
ihe Property, if the rastoration or repair is economically feasible and Lender's security Is not lessened. Liuring such repair
and restoration period, Lender shall have the right to hold such insurance proceads until Lender has had an opportunity
io inspect such Property to ensure the work has been compleled to Lender’s satisfaction, provided that sueh inspachion
shall be undertaken promptly. Lender may digburse procesds for the repairs and restoration in a single payment or in
@ senes of progress payments as the work is completad. Unless an agreement Is made in wriling or Applicable Law
requires interest o be paid on such insurance proceeds, Lendar shall not be required o pay Borrower any interest or
garmings on such proceeds. Fees for public adjusters, or othar third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole opligation of Borrower. If the restoration or repair is not economically
feasible or Lender's security would be lessened, the insurance procesds snall be applied to the sums ssnured oy this
Security Instrument, whether or not then dus, with the excess, if any, paid to Borrower, Such insurance procaads shall
se applied in the order providad for in Section 2.

it Borower abandons the Property, Lender may file, negotials and settle any available insurance daim and related
matiers. i Borrower does not respond within 30 days to a notics from Lender that the insurance carrier has offered o
sellie a claim, then Lender may negotiate and setlle the claim. The SU-day period will begin when the notice is given.
In either avent, or if Lender acquires the Froperty under Seclion 22 or otherwise, Borrowsr hereby assigns to Lender
(2} Borrower's rights {o any insurance procesds in an amount not {o excesd the amounts unpaid under the Note or this
Security Inatrument, and (b) any other of Borrowar's rights {other than the right to any refund of unearned premiums
paid By Borrower} under all insurance policies covering the Property, insefar as such rights are applicable o the
coverage of the Property. Lender may use the insurance proceeds efther 10 repair or restore the Property or o nay
amounis unpaid under the Note or this Securlty Instrument, whether or not then dus.

6. Qccupancy. Borrower shall ocoupy, establish, and use tha Property as Borrower's princinal residence within
20 days after the axecution of this sgcurity Instrument and shall continue to occupy the Property as Borrower's
principal residence for at least one vear afier the date of acoupancy, unless Lender otherwise agress in writing, which
consent shall not be unreasonably withheld, or uniess exienuating circumstances exist which are bayvond Borrower's
Corirol.

7. Presarvation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, aliow the Property to deteriorate or commit waste on the Froperty. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Froperty in order to pravent the Property from
dedteriorating or decreasing in value duse 1o its condition. Unless it is determined pursuant {o Section § that repair or
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resioration is not economically feasibie, Borrower shall promptly repair the Property if damaged to avoid further

setenioration or damage. if insurance or condemnation proceeds are pald in connection with gamage to, or the taking
of, the Property, Borrower shall be responsible for repairing or resioring the Froperty only if Lendar has releasad
procesds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a serigs of progress payments as the work is completad. i the insurance or condemnation procesds are not sufficient
o repair or resiore the Properly, Borrower is not relieved of Bormower's coiigation for the completion of such repsir or
resferation.

Lender or its agent may make reasonable eniries upon and inspections of the Property, it has reasonable cause,
Lender may inspact the interior of the Improvements on the Propery. Lender shall give Borrower notice at the time of
of prior {o such an interior inspection specifving such reasonable cause.

8, Borrower's Loan Application, Borrower shall be in default if guring the Loan application process, Borrower
O BNy personsg oF entilies acting at the direction of Borrower or with Borrower's rnowledges or consent gave malerially
taise, misleading, or inaccurate information or siatements 1o Lander ¢or falied to provide Lender with material information)
i connection with the Loan. Materal representations include, but are not limited o, representations concerning
Borrower's occupancy of the Properly as Borrower's princlpal residence,

9. Frotection of Lender’s Interast in the Property and Rights Under this Security Instrumaent. If () Borrower
talis to parfonm the covenants and agresments contained in thig Sesurily instrument, (b} thers is a legal procesding that
gt significantly affect Lender's inferest in the Hroperty andfor rights under this Security Instrument {such 8% a
procesding in bankruptey, probale, for condemnation or forfeilure, for enforcement of 2 lien which miay atlain priority
aver this Security Instrument or to enforce laws or reguiations), or (¢} Borower has abandoned the Property, then Lender
may 4o and pay for whatever is reasonable or appropriste io protect Lender's interest in the Hropery and rights under
this Security Instrument, including protecting andfor agsessing the value of the Property, and securing and/or repairing
the Mroperty. Lender's actions can include, but are not limited to (&} paying any sums securad by a lien which has Dricrity
cver s Securtly Instrument; {b) appearing In court: and (€} paying reasonable atiorneys’ fees o protect its Inferest in
the Proparty and/or righte under this Security instrument inoluding its secured position in a Bankruptey proceeding,
saeuring the Proparty includes, but is not limited 1o, entering the Property to make repairs, changs locks, replace or
board up doors and windows, drain water from pipas, eliminate bullding or other code violations or dangerous
conditions, and have utilifies turmed on or off. Although Lander may lake action under thiz Section 8, Lender does not
nave to do so and is not under any duly or obligation to do 3o, it is agresd that Lender Incurs no lability for not taking
any or all actions authorized under this Sedlion S

Any amounts disbursed by Lender under this Section 8 shall become additional debi of Borrower secured by this
Sgcurity instrument. These amounts shall bear interast at the Note rate from the dale of disbursement and shall be
payabie, with such intarest, upon notice from Lender to Borrowsr requesting payment,

i this Security Instrument is on a lsasshold, Borrower shal comply with all the provisions of the lease. Borrower
shail not surender ihe leasehold esiale and interests hersin Conveyed of terminale or cancel the ground lsass.
Borrower shall not, without the sxpress wilten consent of Lender, alter or amend the ground leass. If Borrower BCOUIras
fee title to the Property, the leasehold and the fee fille shall not merge uniess Lender agrees fo the merger In
wWriting.

10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan, Borrower shall
pay the premiums requirgd to maintain the Morigage Insurance in sffect, it, for any raason, the Morigage Insurance
Coverage required by Lender coasss to be availlable from tha mongags nsurer that previously provided such insurance
and Borrower was required to make separately designaled pavments ioward the pramiums for Morigage Insurance,
sorrower shall pay the premiums required to obtain Coverage substantially equivalent o the Mortgage Insurancs
previcusly in effect, at a cost substantially eguivaient to the cost to Bormower of tha Morigage Insurance previously in
aftect, from an alternate morlgags insurer sslecied oy Lender. If substantially equivalent Morlgags Insurance coverags
s not available, Borrower shall continue to pay to Lander the amount of the separaiely designated pavments that were
due when the insurance coverage ceased o be in effect. Lendar will accept, use and retain these paymenis as a non-
refundabie loss reserve in lleu of Mortgage insurance. Such loss reserve shall be hor-refundable, notwithstanding the
fact that the Loan s ultimately paid in full, and Lender shall not be required to pay Borrower any interest or sarmings on
such loss reserve, Lender can no longer require loss reserva payments if Mortgage Insurance coverage {in the amount
and for the period that Lender requiras) provided by an insurer selected by Lendar again becomes available, is obtained,
and Lender requires separaiely designated payments toward tha premiums for Mortgage Insurancs. if Lender required
dortgage Insurance as a condition of making the Loan and Bomower was required to make sgparalely designatsd
payments oward the premiums for Mortgags Insurance, Bomower shail pay ing premiums required to maintain
Mortgage Insurance In effect, or {o provide a non-refundable ioss resarve, untl Lander's requirement for Morigage
insurance ends in accordance with any written agreement betwesn Borrower and Lender providing for such termination
or until lermination Is required by Applicable Law. Mothing in this Section 10 affects Borrower's obligation {0 pay inferast
at the rate provided in the Note,

Mortgage insurance reimburses Lender {or any entily that purchases the Note) for certain losses it nay nour if
Borrower does not repay the Loan as sgreed. Borrower is not a party o the Mortgage Insurance,

Morigage insurers evaluate thelr {otal risk on all such insuranca in fores from tme to time, and may enter into
agresments with other parties that share or modify thalr risk, or reduce losses. These agresmeants are on terms and
conditions that are satisfactory © the morlgage insurer and the other party {or parties) to these agresmeants. These
agreaments may require the mortpage insurer (o make payments using any source of funds that the mortgage insurar
may have available {(which may include funds obtainad from Morigage Insurance premiums),

As a resull of these agreements, Lander, any purchaser of the Nole, another insurer, any reinsurer, any other entity,
or any affiiate of any of the foragoing, may receive (directly or indirectly) amounts that derive from (or might bhe
characlerized as) a portion of Borrower's payvments for Mortgage insurance, in exchange for sharing or madifying the
morigage insurer's risk, or reducing losses. if such agresment provides that an affiliate of Lender takes a share of the

nsures's risk in exchange for g share of {he premiums paid o the insurer, the arrangement is often termed ‘captive
reinsurancs.” Furthar:

. Vil s,y
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{8} Any such agresments will not affect the amounts that Borrower has agread o pay for Morlgage

insurance, or any other terms of the Loan, Such agreements will not increzse the amount Horrower will owe for
#origage insurance, and they will not entitie Borrower to any refund.

i) Any such agreements will not afeet the rights Borrowst has - if any - with rgspact to the Morigage
insurance under the Homsowners Protection Act of 1988 or arty other law. These rights may inchude the right to
receive certain disclosures, o request and obtain cancellation of the Mortgage insurance, to have the Mortgage
insurance terminated automatically, sndior (o receive a refung of any Mortgage Insurance premiums that wers
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceads: Forfeiture. All Miscellanenus Froceeds are hereby assigned fo and
siiall be paid o Lender,

if the Properly is damaged, such Miscelianeous Proceeds shall be appiied o restoration or repair of the Property,
if the restoration or repalr is economically feasible and Lender's security is not lessensd. During such repair and
restorgtion period, Lender shall have the right o hold such Misceliansous Proceads untl Lender has had an opportunily
to inspect such Property to ensurs the work has bean compieted to Lender’s satisfaction, provided that such nspecton
shall be undertaken prompily. Lender may pay for the repalrs and restoration in a single disbursement or in 2 series of
Progress payments as the work is completed. Unless an agresmeant is mads in writing or Applicable Law reculros interest
to be paid on such Miscaellaneous Proceeds, Lender shall not be required o pay Borrowear any inlerest or SaNINGs on
such Miscellanesus Proceeds. If the restoration or repair s not economically feasibls or Lender's saourity would be
lessensd, the Miscellansous Procaads shall be applied to the sums securad by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrowsr, Such Miscallaneous Procsads shall be applied In the order provided
tor in Seclion 2.

in the gvent of a total taking, destruction, orloss invalue of the Froperty, the Miscellaneous Proceads shall be aphed
o the sums secured by this Security Instrument, whether or niot then adus, with the excess, if any, paid to Borrower,

in the event of g partial faking, destruction, or loss in value ofthe Property in which the fair market value of the Froperty
immediately before the partial taking, destruction, or loss in value s equal 1o or greater than the amount of the sums
secured by ihis Security Instrument immaediately before the partial taking, destrustion, or joss in value, unlzas Borrower
ang Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount
i the Miscellanecus Procseds multiplied by the following fraction: () the tolal amount of the sums securer mimedintely
before the partisl taking, destruction, or loss In value divided oy (D) the fair market value of the Property immediately
before the partial taking, destruction, or ioss In value. Any balance shall be paid to Borrower,

in the event of a partial inking, destruction, or loss in valus of tha Hroperty in which the fair market value of the Hroperty
mmediately before the partial taking, destruction, or loss In value s less than the amount of the sums securad
immediately before the partial taking, destruction, or loss in value, uniess Borrower and Lender otherwise agres in
witting, the Miscellaneous Proceeds shall be applied to the sums ssocured oy this Security lnstrument whether or not
the sums arg then due.

if the Properly is abandonad by Borrowsr, or if. afer notics by Lender 1o Borrower that the Cpposing Harty {as defined
iy the next sentence) offers to make an award o seitle a claim for damages, Borrower fails o respond 1o Lender within
30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Procesds gither
to restoration or repair of the Property or io the sums sacured oy this Securily Instrument, whather or not then due.
‘Upposing Party” means the third party that owes Borrower Mizcallaneous Proceads or the party against whom
Borrowar has a right of action in regard o Miscellanecus Proceeds.

Borrower shall be in default if any action or proceeding, whether clvil or criminal, is begun that, in Lender's jusigment,
coutd result in forfeiture of the Property or other material rnpairment of Lender's interest in the Hroperty or rights under
tnis Security Instrumsnt. Barrower can cure such a default and, if acoeleration has ocourred, reinstaie as provided in
aachon 18, by causing the action or proceecing to be dismissed with 8 ruling that, in Lender's iudgmant, preciudes
torfeiiure of the Property or other malerial inpairment of Lender's interest in the Froparty or righis under this Security
instrument. The procaeds of any award or claim for damages that are altributable to the impairment of Lender's interast
in the Property are hershy assigned and shall be paid {0 Lender

Al Miscellanaous Proceads that are not applied 1o regtoration or repair of the Froperty shall be applied In the order
provided for in Seclion 2.

12. Borrower Mot Released: Forbesrance By Lender Not a Walver. Extansion of the imes for payment or
modification of amortization of the sums sacurad by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to reloass the ability of Borrowar or any Successors in interest of
sorower. Lender shall not be requlred o commeance procesdings against any Successor in Interest of Borrower or 1o
retuse o extend tims for payment or otherwise madity amortization of the sums sesured by this security instrumant by
reason of any demand made by the original Bomower o any sSuccessors in nterest of Borrower. Any forbearance oy
Lender in exercising any right or remedy including, without imitation, Lender’s accapiance of paymenis from third
persons, enuties or Successors in Interest of Borrowsr or in amounts fess than the amount then due, shall not be & waiver
of or preclude the exercise of any right or ramedy,

13. Jeint and Several Liability; Co-signers; Successors and As5signs Bound. Borrower covenants and BOreas
thal Borower's obligations and iability shall be joint and several, Howaver, any Borrower who co-signg this Sty
instriiment but does not execute the Note (a ‘co-slgner’): {a) Is co-signing this Security Instrument only to mongage,
grant and convey the co-signer's interest in the Property under the terms of this Security Instrument: {b} is not personally
cuiigated (0 pay the sums secured by this wecunty instrument; and {t) agrees that Lender and any other Borrower can
agree 1o exiend, modify, forbear or make any accommodations with regard to the lerms of this Security Instrument or
ihe Note without the co-signer’s consent. |

subject to the provisions of Saeciion 18, any Successor in Inferest of Sorrower who assurmas Borrower's obligations
under this Secusily instrument In wilting, and is approved by Lendear, shall obiain all of Borrowsr's riahils and benefils
under this Security Insfrument. Borrower shall not be releasad from Borrower's obligations and tabifity under this
security Instrument unless Lender agrees io such release in writing. The covenanis and agreements of this SeCurity
inatrument shall bind {except as provided in Section £0} and benefit the successors and assigns of Lender,

N ”32, Yy G
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14. Loan Charges. Lender may charge Borrower feas for services parformed in connection with Borrower's default,
for the purposs of protecting Lender's interast in the Property and rights under this Securily Instrumant, nciuding, but
not imited to, attorneys’ fees, property inspection and valuation fess. In regard to any other fees, the absence of express
autnonity in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee. Lender may not chargs fees that are expressty prohibited by this Security Instrument or by
Apglicable Law,

it the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interast
or other loan charges collecled or 1o be collecied in connection with the Loan exceed the permiited limils, then: {a)
any such loan charge shall be reduced by the amount necessary to reducs the charge to the permitted imit: and (b}
any sums aiready collected from Borrower which exceaded parmitted limits will be refunded 0 Sorrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct payment io Borrower,
it @ refund reduces principal, the reduction will be treated az a partial prepayment without any prepayment charge
{(whether or not a prepayment chargs Is provided for under the Note). Borrower's acceptance of any such refund made
by direct payment {0 Borrower will constitute a waiver of any right of action Borrower might have arising out of such
overcharge. |

13. Netices. All notices given by Borrower or Lender In connection with this security instrument must be in writing.
Any notice to Borrower in connection with this security Instrument shall be deemed to have heen given to Borrower
when mailed by first class mall or when aciually delivered to Borrowsr’s notice address if sent by other means. Notice
o any one Borrower shall constitite notice to all Borrowers uniess Applicable Law expressly requires otherwise. The
notice address shall be the Property Address unless Bomower has designated a substitute notice address by notice
o Lender. Borrower shail promptiv notify Lender of Borrower's change of address. if Lender specifies a procedure for
reporiing Borrower's change of address, then Borrower shall ohly report a change of address through that speciied
progedure. There may be only one dasignated notice address under this security instrument at any one time. Any
niotice to Lender shall be given by delivering it or by maling it by first class mall to Lender's address stated herein unless
Lendsr has designated another address by notice o Borrower., Any nolice in connection with this Security Instrument
shall not be deemed {0 have besn given to Lender until actually received by Lender. If any notice required by thig
Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy the correspond-
ing requirement under this Security Instrument.

18. Governing Law; Beverability; Rules of Construction. This security Instrument shall be governed by faderal
law and the law of the jurisdiction in which the Froperiy is located. All rights and obligations contained in this security
instrumant are subject fo any requirements and limitations of Applicabls Law. Applicable Law might explicifly or imnpicithy
allow the parties o agree by contract or it might be silent. but such silence shall not be construed as a prohibition against
agreament by coniract. in the event that any provision or clause of this Security Instrument or the Note conflicis with
Applicable Law, such conflict shall not affect other provisions of this Securily Instrument or the Note which can be given
affect without the conflicting provision

As used in this Securlty Instrument: (a) words of the masculine gender shall mean and include corresponding neuler
words or words of the faminine gender; (b) words in the singuiar shail mean and include the plural and vice versa® and
(¢} the word "may” gives sole discretion without any abligation o take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower, Ax usad in this Section 18, “Inlerest in the
Property” means any legal or bensficial interest in the Property, including, but not limited to, those beneficial infarests
iransterred in a bond for deed, contract for deed, instaliment sales contract ar esciow agreament, the intent of which
is the iransfer of title by Borrower at a future date io 3 purchaser.

it all or any part of the Praperty or any Intarest in the Mroperty s sold or transferred (or if Borrower is not a natural
parson and a baneficial intersst in Borrower is soild or transterrad) without Lender's prior written consent. Lendar may
require immediate payment in full of all sums secured oy this Security Instrument. However, thig option shall not be
exercised by Lender if such exercise is prohibited DY Applicable Law.

it Lender exercisss this option, Lender shall give Borrower notice of acceleration. The notice shall Drovide 8 period
of nof less than 30 days from the date the notice is given In accordance with Section 15 within which Borrower must Day
all sums secured by this Security Instrument. i Borrower fails to pay these sums prior 10 the expiration of this pariod,
Lender may invoke any remedies permitted by this security Instrument without further notice or demand on Borrower

19. Borrower's Right to Relnstate After Acceleration. If Bomower meets certain conditions, Borrower shall have
the night to have enforcement of this Security Instrument discontinued at any fime prior to the eadiest of. {a) five days
vefore sale of the Property pursuant fo any power of sale contained in this seturity Instrument; (b) such other pariod
as Applicable Law might specify for the termination of Bommower's rignt to reinstate; or (¢} entry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: (8) pays Lender all sums which than would be due under
this Security Instrument and the Note as if no acceleration had nceurred ; {b} cures any dafaull of any other covenantis
or agreements; (¢} pays all expenses incurred in anforcing this Securily Instrument, inciuding, but not imited o,
reasonable atlormneys’ fees, property inspeciion and valuation fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property and rights under this Securily Instrument: and {d} takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Securily Instrument, shall continue unchanged. Lender may
require that Borrower pay such reinstatemeni sums and gxpenses in one or more of the following forms, as selectad
by Lender: (@) cash; {b) money order (c} certified check, bank check, treasurer's chack or cashier's check, provided
any such check is drawn upon an institution whossa deposits are insured by a federal agency, mstrumeniality or entity:
or (d; Electronic Funds Transfer. Upon reinsiatement by Borrower, this Security Insirument and atligations secured
nereby shall remain fully effective as if no acceleration had oceurrad. However, this right (o reinstate shall not apphy in
the case of acceleration under Section 18,

20. Jale of Note; Change of Loan Servicer: Notice of Grigvance. The Note or a partial interest in the Note
{together with this Security instrument} can be sold one or more fimes without prior notice to Borrower, A sale might
resull in a change in the snlity {(known as the “Loan servicer”) that collenis Periodic Payments due under the Note and
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tig Securily instrument and performs other mortgage loan servicing obligations under the Note, this Security
instrumant, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a aale of
the Nole, If thers is a change of the Loan Servicer, Borrower will be givan written notice of the change which will atate
the name and address of tha new Loan Servicer, the address 1o which payments should be made and anvy other
irformation RESPA requires in connection with a nolice of transfer of servicing. if the Nole is sold and theraafier tha Loan
s serviced by a Loan Servicer other than the purchaser of the Noile, the marigage loan servichy obligations to Borrower
wiil remain with the Loan Servicer or be transferred o a successor Loan Sarvicer and are not assumed by the Note
purchaser unless otherwise provided by the Nots purchaser,

Meither Dorower nor Lender may commences, ioln, or be joined {o any jucicial action (as either an individual Bigant or
the member of a class} that arises from the other parly's actions pursuant 1o this Security Instrument or that allages that
e other party has breached any provision of, or any duty owed ty reason of, this Security Instrument, until such Borrower or
Lender has notified the other party {with such notice given in compliance with tha requirements of Section 15) of such alleged
oreach and afforded the other parly hereto a reasonable period after the giving of such notice to teke corrective action. if
Applicable Law provides a time period which must slapse before cortain action can be taken, that fime penod wil be desmsd
o De reasonable for purposes of this paragraph. The notice of acceleration and Opporianily o cure givan to Borrower
pursuant to Section 22 and the notice of acceleration given to Borrower purstiant 1o Section 18 shall be deemed to salishy
the notice and opporiunily 1o take comractive action provisions of this Saotion 20.

21. Hazardous Substances. As used in this Saclion 21 (a) "Hazardous Substances” are those substances defined
as toxic or hazardous substances. pofiutants, or wastes by Environmental Law and the iollowing subsiances: gasoling,
rerosens, other flammable or toxic pefroleum products, toxic pesticides and herbicides, volatile solvents, malerials
condaining asbestos or formaldehyde, and radivactive materials: (b} "Environmental Law” means federal laws and laws
of the jurisdiction where the Proparly is located that relate fo nealth, safety or environmental protection: (gh
“Environmental Cleanup” includes any reaponse action, remedial action, orremoval action, as defined in Environmental
Law, and (d) an “Environmental Condition” means a condition that can Cause, contribute to, or otherwise trigger an
tnvironmeantal Cleanup,

Borrower shall not cause or permit the presencs, use. gisposal, storage, o release of any Hazardous Substances.
or threaten 1o releass any Harzardous Substances, on of in the Froperty. Borrower shall not do, nor aliow anyone alse
i ¢o, anvihing affecting the Property (8} that is in viclation of any Liwvironmental Law, {b) which creates an Environmenta!
Londition, or () which, due io the presence, use, or relgase of a Harzardous Subsiancs, creales a condition that
adversely affects the value of the Froperty, The preceding wo santences shall not apply o the prasence, use, or storags
on the Property of small quantities of Hazardous Substances that are ganerally recognized to be appropriate {o normal
residential uses and to maintenance of the Property {including, but not imited to, hazardous substances in consumer
Rrogucis ). |

sorrower shall promptly give Lendsr written notice of {21} any investigation, claim, demand, lawsult or other action
by any governmenial or regulatory agency or private parly involving the Properly and any Hazardous Substance or
environmental Law of which Borrower has actusg cnowledge, {b) any Environmental Condition, inciuding but not limited
w0, any spilling, leaking, discharge, release or threat of releass of any Hazardous Substance, and {¢} any condition
Cavsed by the presance, use or releass of a Hazardous Subsiance which acversely affects the value of the Properiy.
i Borrower learns, or is notifled by any governmental or reguialory authority, or any private party, that any removal or
Giher remedialion of any Hazardous Substance aitecting the Property is nscessary, Borrower shall promotly (ake gl

necessary remedial actions in accordance with Environmental Law, Mothing herein shall create any obligation on Lander
for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenarnt and agres as follows:

£2. Acceleration; Remedies. Lender shall give notics to Borrowar prioy {0 acceleration following Borrower's
oraach of any covenant or agreement in this Security Instrumant {but not prior to accelerstion under Section 18
uniess Applicable Law provides otherwise). The netice shall specity: (1) the defaull; (b} the sction reguired to
cure the defaull; (¢} a date, notless than 30 davs from the date the notics is given to Borrowsr, by which the default
must be cured; and {d} that faflure to cure the default on or befors the dats specitied in the notice may result in
accaieration of the sums secured by this Security instrument and sale of the Property. The notice shall further
intorm Borrower of the right to reinstiate afier acceleration and the rignt to bring a court action to assert the non.
existense of a defaull or any other defense of Borrower to accslerstion and saie. if the default is not cured on
or petore the date specified in the notics, Lender at its option may require immediate payment in full of 2l sums
secured by this Securily Instrument withouwt further demand and may invoke the power of sale and any other
remadios permitied by Applicable Law. Lendsar shall be entitied to collect aii expenses incurred in pursuing the
remadios provided in this Section 22, including, but not limited 0, reasonable attorneys’ fess and costs of title
Sviiance,

if Lender invokes the power of sale, Lender shall give 2 copy of a3 notice to Borrower in the manner Brovided
in Section 15, Lender shall publish the notice of sale once 3 waek for three consecutive weeks In a newspaper
pubiished in SHELRBY Lounty, Alabama, and thersupon shall sell the
Froperty {0 the highest bidder af public auction gt the front door of the oounty Courthouse of this County, Lender
shail dellver to the purchaser Lender's dead sonveying the Property. Lender or ifs designese may purchase the
Property at any sale. Borrower covenanis ang agraes that the proceeds of the sals shall be applied In the
totiowing order: {a} to all axpenses of the sals, ncluding, but not limited o, reasonable attorneys’ fees: (b} to
ali sums secured by this Security Instrument: and {c} any excess to the person or persons legatly entitied to it

£3. Releass. Upon payment of all sums securad by this Security Instrument, Lender shall releasas this SOty
instrument. Borrower shall pay any recordation costs. Lendar may charge Borrower a fae for releasing this Seourity
instrument, but only if the fes is paid to a third party for servicas rendered and the charging of the fee s permitied under
Applicabie Law,

Z4. Waivers, Borrower walves all rights of homestead exemplion in the Properly and relinquishas all nghts of curtesy
and gower in the Property,

ﬂ‘l"ﬂr )
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Y SEGN!MQ SELOW, Borrower accepts and agress o the terms and covenanis coniained in this Security

instrumant and in any Rider axecutad by Borrower and recorded with it
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state of ALABAMA )
Lounty of SHELBY )

Ui this 20th day of APRIL, 2018, 1, CHARLES D, o ] WART, JR. & Motary Fublic in and for

sait county and In said state, hereby certify thal DANIEL B MOINNIGH A8 AND SHERBY b '
_ L taie, : Tal¥ BRLANMDMISH, whosg
namets) is/are signed o the foregoing conveyancs, and wno 5/are known to me, scknowledged helors mjﬁ

inat, being Informed of the conlents of the convevancs, hefshe/they sxeruted the ; ;
nerftheir 80t on the day the same bears dats, PR same vaiuntarily and as his

iven under my hand and sesl of offics this 30th gay of APRIL, 2018,
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EJ{ET §i%, ﬁiﬁiﬂﬂﬁiﬁﬂ £4 THE BURVEY OF WINDESTONE IV SUBDEIVESION, AR
E%E{;’@EHEEEE iN BIAY BOOK 27, PAGE 35, IN THE PROBATE OFFICE OF SHELRY
CLHINTY, ALARAMA,
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LA #: 851-0077533
g 100858 3- 100007593641

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this o gay of
Aprll, 2018 and s incorporated info and shall be deemed to amend and
supplement the Morlgage, Deed of Trust or Security Deed (the “securnty instrument™

of the same date, given by the undersigned (the *Borrower™) to secure Borrower's Note
0 FirstBank

, {the "“Lender™
of the same date and covering the Property described in the security Instrument and

ocated all 333 Honeyauckle Lane, Chelses, AL 35043

The Property includes, but is not limited to, a parcel of land improved with 2 dwelling,

togetner with other such parcels and certain common areas and faciliies. as described
i COVENANTS, CONDITIONS AND HRESTRICTIONS

{ihe "Dedclaralion”).
the Property i2 a part of 2 planned unil development known s Windstone

(e "PUL") The Property also includes Borrower s interestin the homeowners associaiion
of equivaient entily owning or managing the common areas and facHitins of the PUD
{the "Owners Association”) and the uses, benefits ang procesds of Borrower's interest,

PUD COVENANTS. In addition o the covenants and agresmenis made in tha
Security Instrument, Borrower and Lender further covenant and agrea as oliows:

A PUD Obligations. Borrower shali perform all of Borrower's ohigations underthe
rulr's Constituent Documents. The "Constituent Documents” are the () Declaration:
i articles of incorporation, trust instrument or any eguivalent document which creates
the Uwners Association; and () any byv-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due. gl dues and assessments
imposed pursuant (o the Constituent Documents,

2. Property Insurance. So long as the Owners Association mainiaing, with a
generaity accepled insurance carrler, a “master” or "blankat” PONCY insuring the Property
which is satisfactory 1o Lender and which provides insurance covarags n the amounts
{inciuding deductible levels), for the periods, and against loss by fire, hazards included
within the term "extended coverage,” and any other hazards, including, but not limited
i, earinguakes and floods, forwhich Lenderrequires insurance, then: {1 Lenderwaives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
instaiiments for property insurance on the Property; and {ii) Borrower's obligation under
aaction 5 10 maintain properly insurance coverage on the Froperiy is deemed satisfied
to the extent that the required coverage is provided by the Dwners Association policy.

wWnat Lander requires as a condition of this walver can change during the term of the loan.

sdorrowsr shall give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or blankeat GoHCY.

in the event of a distribution of property insurance procesds in feu of restoration or
repair ioliowing a loss to the Property, or to common areas and facilities of the PL 3, any
proceeds payable to Borrower are hereby assioned and shall be paid io Lender. Lender
shail apply the proceeds 1o the sums secured oy the Sscurity Instrument, whether or
not then dus, with the axcess, if any, paid to Borrower

L. Public Liability Insurance. Borrower shall take such sctions as may be
reasonanie to ensure that the Owners Associstion maintaing a puthc Hability insurance
poiicy acceplable in form, amount, and extent of coverage o Lender, o
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. Londemnation. The proceeds of any award or claim for damages, direct or
consequential, payable 1o Borrower in connection with any condemnation or other
taking of all or any pari of the Property or the common areas and facilities of the PUD,
or for any conveyance in lisu of condemnation, are heraby assigned and shall be paid
o Lender. Such proceeds shall be applied by Lender {o the sums secured Dy the
= eCUrity instrument as provided in Section 11,

&, Lender’s Prior Consent. Borrower shall not, except after notice to Lender and
with Lender's prior written consent, either pariition or subdivide the Property or consent
w1} the abandonment or termination of the PUD, except for abandonment or termination
required by aw in the case of substantial destruction by fire or other casually or in the case
Of & taking by condemnation or eminent domain; () any amendment to any provision of the

Lonstituent Documents” if the provision is for the express benefit of Lender: (i) termination
Ofprofessional managementand assumplion ofself-managementofthe OwnersAssociation:
or {iv} any action which would have the effect of rendernng the public liability insurance
coverage mainained by the Owners Assodiation unacceptable to Lendesr

", Remedies. If Borrower does not pay PUD dues and assessments when due.
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
~ shall become additional debt of Borrower securad by the Security Instrument. Unless
sorrower and Lender agree to other ferms of payment, these amounts shall bear
rierest from the date of disbursement at the Nofe rate and shall be payabla, with
inferest, upon notice from Lender io Borrower raquesiing payment.

BY SIGNING BELOW, Borrower accepts and agreas o the terms and covenants
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