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PIEFINETIONS

words used in multiple sections of this document are defined below and other words are defined in Seclions 3, 11, 13,
18, 20 and 21. Certaln rules regarding the usage of words usad in this document are alzo provided in Section 16,
(A} "Security Instrument” means this document, which is dated  Barch 31, 201 g tngsther with sl
Hiders o this document.

{8} "Borrower” s CARLOS HENDERSOHN AND TANYA K HENDERSON. HUSBAND AND WIFE

Horrower is the mortgagor under this Security Instrument.

(L TMERS” iz Mortgage Electronic Registration Sysiems, Inc. MERS is a separate corporation thatl is acling solely as
2 nominee for Lender and Lender's successors and assigns. MERS is the merigagee Under this Security Instrument,
MERS I8 organized and exisling under the laws of Delaware, and has an address and telephone number of PO, Box
220G, rint, Mi 48501-2026, iel. (BBB) 673-MERS.

{L2) "Lender” is Midland Mortgage Corporation.

Len_ﬁ&r s & Corporsiion, organized and existing
under the laws of South Caralins. | ander’s address is
100 Michiand Street, Columbia, S 28201,

{E} "Note” means the promissory note signed by Borower and dated  8arch 31, 3016. The dNote
sfates that Borrower owes Lender ONE HUNDRED SEVENTY SEVEN THOUSAND FOUR HUNDRED EIGHTY AND
Nefiﬁgw&ﬁf#ﬂc*‘#**#**#i####ﬁﬂﬁ*ﬁ5:*%'ﬂf*‘ﬁ’**###%ﬁ%“#ﬁﬁﬁﬁﬁﬂ:ﬁ"ﬁ’*ﬁDQEEarg{U’Su $‘E??Eégﬁgg@ }

plus interest. Borrower has promised to pay this debt in regular Perodic Payments and (o pay the deblin full not iater
thary Aprl 1, 2046,

{(F} “Property” means the property that is described below under the neading "Transfer of Righis in the Property.”

(G} “Loan” means the debl evidenced by the Note, pius intarest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest,

{H) “Riders” means all Riders to this Sscurity instrument that are executed by Borrower, The following Riders are {0 be
exeCuted by gorrower [check box as applicabls]:

| Adjustable Rate Rider i Condominium Rider .| Second Home Rider
L aaiiﬁ_en Rider f,fz_.f. Hianned Unit Development Rider | Other{s) fspaciy]
1 1-4 Family Rider .| Bhweskly Payment Rider

1 VA, Rider

(i} “Applicable Law" means sl controlling applicable federal. state and lncal statutes, regulations, ordinances and
agmirustrative rules and orders {that have the effect of law) as well as all apglicable final, non-appeaiable judicial
CPITHONS,

(J} “Community Assoclation Dues, Fees, and Assessments” means al dues, fecs, assessmernts and other charges that
are imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.
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{K} “Electronic Funds Transfer™ means any transfer of funds, other than 2 ransaction originaisd by check, draft, or
simiiar paper instrument, which is iniliated through an elecironic terminal, telephonic instrument, compuiter, or magnstic
tape 50 as o order, instruct, or authorize g financial institution o debit or credit an account, Such term includes, but is

not imited o, point-of-sale ransfers, aulomated teller machine transactions, fransfers inithated by telephons, wire
transiers, and aulomated cisaringhouse transfers.

(L} “Escrow Hems” means those Hems that are described in Section 3.

(W} “Miscellaneous Proceeds” means any compensation, setilement. sward of namages, of procesds paid by any
third party {olher than insurance proceeds paid under the coverages described in Section 8) for: {) damages to, or
destruction of, the Property; (i} condemnation or other taking of al or any part of ihe Proparty; {iil} convevance in lisu
of condemnation; or (v} misrepresentations of, or omissions as to, the value andior condition of the Propearty.

(M} “Morigage Insurance” means insurance protecting Lendesr against the nonpavment of, or defaull on, the Loan.
{0} "Periodic Payment” means the reguiarly scheduled amount due for {i} principal and interest under the Note, plusg
() any amounts undsr Section 3 of this Sscurity Instrument.

(P} “RESPA” means the Real Estate Settiemeani Procedures Act {12 U.5.C. §2601 et seq.) and ils implementing
reguiation, Reguistion X {12 C.ER. Part 1024}, as they might be amended from time 1o time, or any additional or
successor legisiation or regulation that governs the same sublect matter. As used in this securlty instrumeant, "RESPA”
refers 1o all requirements and restrictions that are imposed in regard (o a "edersily related mortgage loan” even if the
Loan doas not qualify as a "fedarally related morigags loan” under RESPA.

(Lt} “Succassor in Inferest of Borrowsr” means any party that has taken file to the Froparty, whether or not that party
has assumed Borrower's obligations under the Note andlor this Saecurily Instrument.

THANSFER OF RIGHTS IN THE PROPERTY

s Security instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and modifications
of the Note, and (i) the performance of Borrower's covenants and agreaments undey this Securily Instrument and the Note.
For this pupose, Borowsr ivevocably mortgages, grants and conveys o MERS (solaly as nomines for Lender and Lender's
sUCCRS50rs and assigns) and o the successors and assigns of MERS, with power of sale, the following described property
incated in the County {Type of Recording Jurisdiction] of Shalby

ivame of Reoording Juriadiction).

SEE LEGAL DESCRIPTION ATTACHED HERETO AHD MADE A PART HEREOR AS "EXMIRIT &7,

he proceeds of this loan have been applied {o the purchase price of the herein described sronerty,

which currently has the address of 140 Hidden Trace Ct, Montevalio,

(Strest] [Ciy]

Alabama 35118 {("Property Addrass™):
[Zin Codel

TOGETHER WITH alf the improvemants now or hereafier erecisd on the property, and all sasemeants, appuris-
nances, and tixtures now or hareafler a part of the property. All replacements and additions shall also be coverad by
this Securily Instrument, All of the foregoing is referred to in this wecurdy Instrument as the "Properiy.” Borrowar
understands and agrees thal MERS holds only legal fitle o the interests granted Dy Borrower in this Security Instrument,
sut, i necessary to comply with law or custom, MERS (as nominee for Lender and Lender's successors and BSBIGNE)
nas the right: to exercise any or all of thoss inferests, inciuding, but not limited o, the right (o forecloss and sell the

Hroperty, and to take any action required of Lender including, but not limited to. releasing and canceling this Security
instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the astate nereby conveyed and has tha right to grant
and convey the Property and that the Properly is unencumbered, excent for encumbrances of record. Bermower warrants
and will defend generally the title {o the Property against all claims and demands, subject to any encumbrances of record.

Fhiz SECURITY INSTRUMENT combines uniform covenanis for national use and Non-untinrm covenants with
Hmited variations by jurisdiction io constitute g uniform security instrument covering real property.

UMNMIFORM COVENANTS. Borrower and Lender covenant and agrae as follows:

1. Payment of Principal, Interest, Escrow items, Prepayment Charges, and Late Charges. Borrowsr shall pay
wiisn due the principal of, and interast on, the dabt evidenced by the Note and any prepayment charges and late chargas
due under the Note. Borrower shall also pay funds for Escrow ltlems pursuant to Section 3. Fayments due under the
Mote and this Securlty Instrumeant shall be made in U.S. currency. However, if any check or other instrument recsived
by Lender as payment under the Note or this Security Instrument is returned fo Lender unpaid, Lander may reguire that
any or all subsequent payments due under the Note and this Securily Instrument be made in one or more of the foliowing
torms, as selected by Lendear: (a) cash; {b) money order (o) certified check, bank chack, ireasurer’s check or cashier's
check, provided any such check is drawn upon an institution whose deposiis are insured by a faderal agency,
instrumantality, or entity; or (d) Elecironic Funds Transfer,
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Payments are deamad received by Lender when received gt the location designatad in the Note or ai such other
iocation as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may refum any
payment or parlial payment if the payment or partlal payments are insufficient to bring the Loan current. Lender miay
acoept any payment of partial payment insufficient to bring the Loan current, without waiver of any rights hersunder or
prejudics o Hs rights to refuse such payment or partial payments in the future, but Lender is not obliigaied to apply such
payments ai the tme such payments are accepted. if each Periodic Payment is applied as of its scheduled dus date,
then Lander nead not pay interest on unapplied funds. Lender may hold such unappiied funds until Bormower makes
payment 1© brng the Loan current. If Borrower does not do so within a reasongble period of time, Lender shall either
apply such funds or return them o Borrower, If not applied earlier, such funds will be applied to the outstanding principal
Dalance under the Nole immediately prior to foreciosure. No offset or claim which Borrower mright have now or in the
fulure against Lander shall relleve Borrower from making payments due under the Note and this Saurity instrument
or pertorming the covenants and agreements secured by this Security Instrument,

2. Application of Payments or Procesds. Except as otherwise described in this Section 2, all payments accepiad
and apphed by Lender shall be applied in the following order of priority: (a) interest dus under the MNote; (b)) principat
due under the Note; (o) amounis due under Saction 3. Such payrments shall be applied to each Periodic Payment in the
ordar in which it became due. Any remaining amounts shall be applied first to late charges, second to any other amounts
due under this Seourity Instrument, and then to reduce the principal balance of the Mote.

it Lender receives a paymaent from Borrower for a delinquent Peradic Fayment which includes a sufficlent amount
o pay any lale charge due, the payment may be applied o the delinguent payment and the iale chargs. if more than
ohe Menodic Payment is oulstanding, Lender may apply any pavment received from Borrower io the repayment of the
Hariodic Payments if, and to the extent that, each payment can be paid in full. 1o the sxient that any sxcess axists after
the paymant is applisd to the full payment of one or more Periodic Paymenis, such excess may va applied {0 any iate
charges que. Voluniary prapayments shall be applisd first to any prapavment chiarges and then as described in the Nole.

~Any application of payments, insurance proceeds, or Miscellanenus Proceeds io principal due under the Note shall
noL exiend of posipone the due date, or change the amount, of the Periodic Payments.

¢. runds for Eserow Hems. Borrower shall pay to Lender on the day Periodic Fayments are due under the Note,
urstil tne Note s paid in full, g sum {the “Funds”) to provide for nayment of amounts due for (a) laxes and assessmenis
and other flems which can altain priority over this Security Instrument as a lien or encumbrance on tha Froperty: {b)
ieasenoid payments or ground rents on the Property, if any; (o} premiums for any and all insurance requlred by Lendear
under section 3; and {d} Mortgage Insurance premiums, if any, or 20y SUMS payaiio by Somrower o Lender in sy of
ihe payment of Morligage Insurance premiums in accordance with tha provisions of Section 10. These items are called
“Escriw Hems.” At originglion or at any time during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be sscrowead oy Horrower, and such duas, fees and assessments shall be an
scrow tem. Borrower shall promptly furnish to Lender all notices of amounts to be pad under this Seclion, Bomrower
shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's abligation o pay the Funds for any or
ail Escrow Hterns. Lender may welve Borrower’s obligation to pay to Lender Funds for any or all Escrow Bems at any iime,
Ay SUuch waiver may only be In wiiting. In the event of such walver, Borrowar shall pay giractly, when and whers pavable,
the amourits due for any Escrow tiems for which payment of Funds has besn waived Dy Lender and, if Lender reguires,
shall fumisn to Lender receipts avidencing such payment within such time period as Lender may require, Borower's
clligation to make such payments and fo provide receipts shali for all purposes be deemed 1o be 2 covenant and
agreemant containad in this Securily Instrument, as the phrase “covenant and agreement” is used in Section 3. If
Borrower s obligated to pay Escrow tems dirsctly, pursuant to & waiver, and Borrower fails io pay ihe amount due for
an Escrow Hem, Lender may exercise ifs rights under Section 9 and pav such amount and Borrower shall then be
cligated under Section 9 to repay to Lendsr any such amount. Lender may revoke the waiver as o any or all Esorow
items gt any time by a nolice given In accordance with Seciion 15 and, upon such revocation, Borrower shall Ay 1o
Lender all Funds, and in such amounts, that are then required under this Seciion 2.

Lender may, at any time, collect and hold Funds in an amount () sufficient to permit Lander to apply the Funds at
the ime specified under RESPA, and (b) nol to exoeed the maximum amount a lender can reguire under RESPA. Lender
shiall aslimate the amount of Funds dus on the basis of current date and reasonable astimates of axpendivres of fulure
cscrow items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are Insured by a federal agancy, instrumeniality, or entity
{inciuding Lender, fLender is an instituion whose deposits are so insured) or in any Federal Home Loan Bank. Lendar shal
apply the Funds to pay the Escrow Hems no laler than the time specified under RESPA. Lender shall not cnarge Borrowsr
for holding and applying the Funds, annually analyzing the sscrow account, or veritying the Escrow items, uniess Lander
pays Borrower inferest on the Funds and Applicable Law permits Lender to make such a charge. Uniess an agreament is
rade i writing or Applicable Law requires interest #o be paid on the Funds, Lander shall not be required {0 pay Bormower
any intgrest or eamings on the Funds. Borower and Lender can agree in wilting, however, that intersst shalt be natd on the
Funds. Lender shall give to Borrower, without chargs, an annual accounting of the Funds as regured by RESPA,

¥ there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall aceount to Borrowsr for ihe
@xCcess funds in acoordance with RESPA. If there is a shortage of Funds held in eacrow, a3 defined under RSP0 Lender
snall notily Borrowsr as required by RESPA, and Bormower shall pay to Lender the amount necessary 10 make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments. if there is 2 geficiency of Funds held
i escrow, as defined under RESPA, Lander shall notily Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary 1o maks up the deficiency in accordance with RESPA, but in no more than 412 monthiy
Daymanis.

Jpan payment in full of all sums secured by this Security instrument, Lender shall promptly refund (o Borrower any
Funds held by Lender.

4. Gharges; Liens. Borrower shall pay all taxes, assessments, chargss, fines, gnd impositions aitributable o the
Froparty which can atiain prionty over this Security Instrument, lsasshold payments or ground rants on the Propery,

it any, and Community Association Dues, Fees, and Assessmants, if any. To the extent thal these items are Escrow Hems,
gBorrowar shall pay them in the manner provided in Section 3.
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Sorrower shall prompily discharge any lien which has priority over this Security instrument unless Borrower: {a)
agrees in writing io the payment of the obligation secured by the lien in a8 manner accepiabie 1o Lender, but only so long
a8 Borrowar is performing such agresment; {b) contests the lien in good faiih by, or defends against enforcement of tha
ien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien whils those
proceadings are panding, bul only until such proceedings are concludad; or (¢} secures from the holder of the lien an
agreement satistaciory 0 Lender subordinating the lien io this Security instrument. if Lender delerminas that any part
of the Mraperly is subject to a lien which can aftain priorily over ihis security Insirument, Lender may give Borrower a
notice iantifying the lien. Within 10 days of the date on which that notics is given, Borrower shal satisty the lien or izke
ong oF more of the actions set forth above in this Section 4.

Lender may reqguirs Borrower to pay a one-time charge for a real estate tox verification andlor reporting service used
by Lender in connection with this Lean.

3. Property insurance. Bormower shall keep the improvements now existing or hereafler eracted on the Property
insured against loss by fire, hazards inoluded within the term “sxianded coverags, and any other hazards including,
out nol limited o, sarthquakes and floods, for which Lander requires insurance. This insurance shall he mainiained in
the amounts {including deductible levels) and for the periods that Lender raquires. YWhat Lender reguires pursuant to
the preceding sentences can change during the term of the Loan. The insurancs carrier proviging the insurance shafl
ne chosen by Borrower subject to Lender's right to disapprove Borrower's choiee, which right shall not be exercized
unreasonatly. Lender may require Borrower 1o pay, in connection with this Loan, aither: {8} & one-time charge for flood
zonge delermination, certification and tracking services; or {b) a one-time charge for flood zone determination and
carfification services and subsaquent charges sach time remappings or similar changes ocour which reasonably mighi
atiect such determination or certification. Borrower shall also be responsible for the payment of any fees imposed by
(he tederal Emergency Management Agency in connaction with the review of any finod zone determination resulting
irom an objection by Borrower.

it Borrower faills to mainiain any of the coveragss described above. Lender may obiain insurance coverags, at
Lender's option and Borrowear's expense. Lendsr 1s under no setigation o purchase any particular type or amount of
uoverage. |nhersiore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's eguity in
the HFroperty, or the contents of the Property, against any risk, hazard or Habhity and might provide grealer or lesser
coverage than was previously in effect. Borrower acknowladges that the cost of the insurance coverags so oblained
might significantly exceed the cost of insurance that Borrowsr could have obtained, Any amounts disbursed by Lendar
under this Seclion S shall become additional debt of Borrower secured by this Security Instrument. These amounts shall
sear interest at the Note rate from the date of dishursemeant snd shall be payabie, with such interest, upon notice from
Lender to Borrower requasting payment,

All insurance policles required by Lender and renewals of such policies shall be subiect o Lender's right o
disapprove such policies, shall include a standard morigage clause, and shall nams Lender as morigagee andfor as
an agdiional loss payee. Lender shall have the right to hold the policies and renewal cerificates. If Lender FRgUires,
sorrower shall promptly give to Lender all receipts of pald premiums and renewsl notices. If Borrowar obiaing any
form of insurance coverags, not oiherwise required by Lender, for damage to, or destruction of, the Property, such
policy shiall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
NEYee,

i the event of loss, Borrower shall give prompt nofice 1o the insurance carier and Lender. Lender mnay makas oroof
of iag if not made promplly by Borrower. Unlass Lender and Borrowar otherwiae agres in wriling, any insurance
proceeds, whether or not the underlving insurance was reguired by Lender, shall be appiied (o restoration or repair of
the Properly, if the restoration or repair is sconomicaily feasible and Lender's secunty is not lessened. During such repair
and restoration period, Lender shall have the right o hold such insurance proceeds untll Lender has had an opportunity
to nspect such Property to ensure the work has been completad o Lender's satistaction, provided that such inspection
shall be undertaken prompily. Lender may disburse prosesds for the repairs and restoration in a singls payment or in
3 senes of progress paymenis as the work is completad. Unless an agreement is made In witting or Applicable Law
requires interest {0 be paid on such insurance proceeds, Lander shall not bs required to pay Bomowsr any inlerast or
aarmings on such proceeds. Feess for public adiusters, or other third parlies, retainag by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower, If the restoration or repair is not economicaliy
feasible or Lender's security would be lessened, the insurance proceeds shall be appied to the sums sacured by this
Security instrument, whether or not then dus, with the excess, if any, paid to Borrower. Such insurance procaads shall
ne apphied in the order provided for in Beaction 2,

it Borrower abandons the Property, Lender may file, negotiate and seifle any available insurance claim and ralated
matters. #f Borrower does not respond within 30 days o a notice from Lender that the Insurance camier has agifered o
setile a claim, then Lender may negoliste and setile the clgim. The 30-day pericd will begin when the notice is e,
in either svent, or if Lender acquires the Property under Section 22 or otherwise, Borrower hareby assigns to Lender
(2} Borrower's rights o any insurance procseds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, and {b) any other of Borrower's rights (otner than the right to any refund of unearnad premiums
pad by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceads either to repair or restore the Froperty or o pay
amounis unpaid under the Note or this Securily Instrument, whather or not then due.

8. Uccupancy. Borrowsr shall ocoupy, sstablish, and use the Property as Borrower's principal residence within
cU days after the exscution of this Security Instrument and shall continue to oocupy the Property as Borrower's
principal residence for at leasi one year after the date of cocupancy, unless Lender otherwise agraas in writing, which
consent shall nol be urweasonably withheild, or unless exienuating circumstances exist which are beyond Borrower’s
sonirod.

i, Praservation, Malntenance and Protection of the Property; inspections. Borrower shall not desiroy,
damage or impair the Properly, allow the Properiy to deteriorate or commit waste on the Froperty. Whether or not
Borrower {8 residing in the Property, Borrower shall maintain the Property In order to prevent the Froperty from
deteriorating or decreasing in value due io its condition, Unless it is delerminsd pursyant 1o Section & that repair or
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geterioration or damage. If insurance or condemnation proceeds are paid in connection with damage ¢, of the taking
of, the Property, Borrower shall be rasponsible for repalring or restoring the Hroperty only i Lender has released
proceeds for such purposes. Lender may disburse proceseds for the repairs and restoration in a single payment or in
a sgrias of progress payments as the work is completed. If the insurance or condemnation procesds are not sufficlent
o repair or restore the Property, Borrowsr iz nol relieved of Borower's edligation for the completion of such repair or
rastoration.

Lender or its agent may make reasonable eniries upen and inspections of the Property. i it has reasonable cause,
Lender may inspect the interior of the improvemenis on the Property. Lender shall give Borrower nolice at the time of
or price (o such an interior inspection specifying such reasonable cause.

8. Bormower's Loan Application. Borrower shall be in defaull i curing ihe Loan application process, Borrower
Or any persons or entities acting at the dirsction of Borrower or with Bomrower's knowledge or consent gave materially
ralse, misleading, or inacourale information or statements o Lender {or failed to provide Lender with material information)
in connaction with the Loan. Material represeniations include, but are not limited to, representations concsrning
sorrower's oocupancy of the Property as Borrowsr's principal residence.

¥. Protection of Lender's interest in the Property and Rights Under this Sscurity Instrument. i (g} Borrower
fails to periorm the covenants and agreements contained in this Security Instrumant, (b) there is a leoa procesding that
might significantly affect Lender's interast in the Property andf/or righis under this Securily lnstrument {8UCh 88 3
proceading in bankruploy, probate, for condemnation or forfeiture, for enforcament of a lien which miay atiain prionity
over this Security Inslrument or to enforce laws or reguistions), or {c} Bomrowaer has abandoned the Property, then Lender
may 40 and pay for whatever is reascnable or appropriate 1o protect Lendar's interest in the Property and righis under
this Security Instrument, including protecting andfor assessing the valua of the Property, and securing and/or rEnsiring
the Property. Lender's aclions can include, but are not limited to: {2) paying any sums secured by a lien which has ooty
over this Security Instrument; {b) appearing in court; and (o) paying reasonable atiormneys’ fees 1o protect #ts inferest In
the Property and/or rights under this Security Instrument, ncluding s secured position in a bankrupioy proceeding.
securing the Property includes, but is not limitad to, entering the Hroparty to make repairs, change locks, replace or
soard up doors and windows, drain water from pipas, eliminate suiding or other code viclations or dangercus
congitions, and have utilities turned on or off. Although Lender may take action under this Section 3, Lender doss not
nave 1o do so and is not under any duly or oblination to do so. it is agreed that Lender incurs no fability for not taking
any or alt actions authorized under this Section 8.

Any amounts dishursed by Lender under this Section 9 shall bacome additional dabt of Borrower securad by this
securily instrument. These amounts shall bear Inferest at the MNote rate from the date of disbursermnent and shall be
payanie, with such interast, upon notice from Lender to Borrower raguesting pavmeant.

i this Security Instrument is on a leasehold, Borrowsr shall comply with all the provisions of the lease. Borrower
shall not surrender the leasehold sstate and interests herein conveyed of torminate or cancel the ground leass.
serrower shall not, without the express written consent of Lender. alter or amand the ground leass. If Borrower acnuires
fee litle to the Property, the leasehold and the fee title shall not merge unless Lender agrees fo the merger In
WTting.

10. Morigage Insurance, If Lender required Mortgags Insurance as a condition of making the Loan, Borrower shall
pay the pramiums raquired (o maintain the Monigage Inswrance in effect. i for any reason, ihe Morigage Insurance
coverage required by Lender ceases (o be available from the maortgags insurer that previously provided such insurancs
ard Borrower was required to make separately designated payments toward the premiums for portgage insurance,
borrower shall pay the premiums required to obtain coverage sutstantially equivalent o the Morigage Insurancs
previcusly in effect, at a cost substantially squivalent o the cost 1o Borrower of the Morigage Insurance previously in
effact, from an alternale mortgage insurer selecied by Lender, if substantially equivalent Morlgage Insurance coverage
is not gvaliable, Borrower shall continue to pay to Lender the amount of the separately designatsd payments that ware
due when the insurance coverage ceased 10 be in effect. Lender will accept, use and relain these payvments as g non-
refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shali be non-refundable, notwithstanding the
fact that the Lean is ultimately paid in full, and Lender shall not be required (o pay Borrower any inderest or sarnings on
such I0ss reserve. Lender can no longer require loss reserve paymants it Morgags Insurance coverage (in the amount
and for the penod that Lender requires) provided by an inaurer seleciad by Lender again becomes avallable, is obtained,
and Lender requires separately designated payments oward the prermiums for Mortgage Insurance. If Lender required
Mortgage Insurance as a condition of making the Loan and Borrower was required (o make separately designated
paymenis {oward the premiums for Mortgage insurance, Borrower shall pay ihe premiums reguired 1o maintain
Morlgage Insurance in effect, or to provide a non-refundable loss reserve, untif Lender's requirernent for Morlgage
ingurance ends in accordance with any written agresment between Borrower and Lender providing for such termination
or until termination is required by Applicable Law. Nothing in this Section 10 affecis Borrower's abligation 1o pay interest
at ihe rate provided in the Nole,

Mortgage Insurance reimburses Lender (o any entity that purchases the Mote) for cerigin losses it may incur i
Corrower does not repay the Loan as agreed. Borrower is not a party (o the Mortgage Insurancs.

Mortgage insurers evaluate their total risk on all such insurance in force from time o time, and may snler into
agreements with other parties that share or modify their risk, or reduce losses, Thass agregmants are on terms ang
conditions that are satisfactory to the morigage insurer and the other party {or parties) o these agreemants. These
agresrments may require the morigage insurer to make payments using any source of funds that the mortgage insurer
may nave available {which may include funds obitained from Mortgage insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, ancther Insurer, any relnsurer, any other sty
or any afftiate of any of the foregoing, may recsive (directly or indirectly} amounts that derive from {or might be
characterized as) a portion of Borrower's payments for vMorgage Insurance, in exchange for sharing or modifving the
morigage insurer's risk, or reducing losses. If such agreemeant provides that an afiliate of Lendar takes a share of the

insurer's risk in exchange for a share of the premiums paid io the insurer, the arrangemaent is often termed “cantive
reinsurance.” Furthar:
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{2} Any such agreements will not affect the amounts that Borrowsr has agreed © pay for Mortgags
insurance, or any othar terms of the Loan. Such agreements will not Inorease the amount Borrower witl owe for
Morigage insurance, and they will not entitie Borrower to any refund.

(D} Any such agreements will not affect the rights Borrower has ~ i any - with respect {0 the Morigage
insurance under the Homeowners Protection Act of 1988 or any other lsw. Thase rights may include the right o
receive certain disclosures, {0 renusst and obisin cancellation of the Mortgage Insurance, o have the Mortgage
insurance terminated automatically, andior to receive a refung of any Mortgags Insurance premiums that were
unaarned at the time of such canceliption or fermination,

1. Assignment of Miscellaneous Proceeds: Forfeiturs, All Miscellanecus Froceeds are hereby assigned to and
snall e paid o Lender.

it the Property is damaged, such Miscallansous Proceeds shall be appiad 1o resloration or repair of the Property,
it the restoration or repalr is economically feasible and Lender's security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such Miscellansous Procseds untll Lender has had an soportunity
to mspedct such Propearty to ensurs the work has been completed to Lander's satistaction, provided that such inspacton
shall be undertaken promplly. Lender may pay for the repairs and restoration in o single disbursement or in a series of
progress payments as the work is completed, Unless an agreement is made in writing o Applicable Law requires interast
to be paid on such Miscellansous Proceeds, Lender shall not be required o pay somrower any inlerest or eamings on
such Miscellaneous Proceeds. If the restoration or repsir is not economically feasible or Lender's sacurity would be
wesenad, the Mistellansous Proceeds shall be applied io the sums secured by this Securily Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceads shall ba appiied in the order provided
for in Section 2.

in the event of a tolal iaking, destruction, or loss in value of the Hroperty, the Miscellaneous Proceeds shall be applied
o the sums secured by this Securily instrument, whether or not then due, with the excess, if any, paid to Borrowsr,

in the event of a parial taking, desiruction, or loss in value of the Froperty in which the falr mariet value of tha Froperty
immedialely before the partial taking, destruction, or loss in value is agual 10 or graater than the amount of the sums
secured by this Security Instrument immedialely before the partial t2king, desiruction, or loss in value, unisss Borower
and Lender otherwise agree In writing, the sums secured by this Security instrument shall be reduced by the amount
of the Miscallanecus Proceeds multipliad by the foliowing fraction: wa) the total amount of the sums secured immediately
cefore the parlial taking, destruction, or loss in value dividad by (b} the fair market value of the Property imediately
neiore the partial taking, destruction, of loss in value. Any balance shall be paid {0 Borrower,

in the evert of a partial taking, deshuction, or ioss in value of the Propefty in which the falr market value of the Property
immediataly before the partial taking, destruction, or loss in value Is less than the amount of the sums Feourad
immediataly before the partial taking, destruction, or loss in value, unless Borrower and Lender atheryics Agree i
writing, the Miscellaneous Proceeds shall be applied io the sums secured oy this Securlly instrument whether or not
the sums are then dus,

it the Property is abandoned by Borrower, or i, after notice by Lender to Borrower that the Lpposing Party (as defined
in the next sentence) offers 10 make an award o settle g claim for damagas, Borrower falls to respond to Lender within
4 days atter the date the nofice is given, Lender is authorized to collect and apply the Miscellaneous Procseds sither
to restoration or repair of the Property or 1o the sums secured oy this Sscurity Instrument, whather or not then due.
“Vpposing Parly” means the third parly that owes Borrower Miscellaneous Broceeds or the party against whom
Zorrowsar has a right of action in regard o Miscallanesus Procseds,

Horrower shall be in defaull if any action or proceeding, whether civil or crimingl. is pegun that, in Lendsar's judoment,
could resull in forfeiture of the Property or other material impaimment of Lender's interest in the Froperty or righis under
this Secunily instrument. Borrower can cure such a default and i accslsration has ocourred, reinstate as provided in
secbon 198, by causing the action or proceeding to be dismissed with & ruting that, in Lender's judgment, precludes
torfeiturs of the Property or other material impalrment of Lender's interest in the Froperty or rights under this Securily
nstrument. The proceeds of any award or olaim for damages that are atiributable o the impairment of Lender’s interast
i the Properly are hereby assigned and shall be paid io Lender

Al Miscellaneous Proceeds that are not applied 1o restoration or rapair of the Property shall be applied in the arder
provided for in Section 2.

14, Borrower Mot Released; Forbearance By Lender Mot a Walver. Exiension of the time for payment or
modification of amortization of the sums secured by this sscunty instrument granted by Lender 10 Borrowser or any
Successor in Interest of Borrower shall not operate 1o releass the ttaniity of Borrower or any Successors in Interest of
Sorrower. Lender shall not be required {0 commence proceadings against any Succassor in interest of Borrower or o
reiuse 1o exiend ime for payment or otherwise modify amortization of the sums secured y this Security Instrument by
reason of any demand made by the ofiginal Borrower or any Successors in interest of Borrower, Any forbearance i3y
Lender in exercising any right or remedy including, without limitation, Lender's aoceptance of payments from third
persons, entites or Successors in Interest of Borrower or in amounts less than the amount then gue, shall not be 8 waiver
of or preciuds the exercise of any right or remedy.

13, Jotrt and Several Liability: Co-signers: Suscessors and Assigns Bound. Borower covenants and agrees
ihat Borrower's obligations and liability shall be joint and several. However any porrewer who co-signs this Security
instrument but does not execuile the Note {a "co-signer™y: {2} 18 Co-gigning this Security Instrument only fo maorifgage,
grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b} is not personally
abligated 1o pay the sums secursd by this Saecurity Instrument; and (¢} agrees that Lender and any other Borrower can
agree o exiend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without the co-signer's congant.

2ubject to the provisions of Section 18, any Successor in Inferest of Borrower whe sssumes Borrower's oiigations
under nis Secunty Instrument in writing, and is approved by Lender. shall obiain all of Borower's rights and benefils
undar this Securily Instrument. Borrower shall not be released from Borrower's aiiigations and ligbility under this
security Insirument unless Lander agrees fo such release in writing. The covenanis and agresmants of this Security
instrurnent shall bind {except as provided in Section 20) and bensfif the successors and assigns of Lender
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4. Loan Charges. Lender may charge Borrower feas for services performed in connection with Borowar's getault,
tor the purpose of protecting Lender's interest in the Property and righis under this security instrumeant, including, but
not timited to, attorneys’ faes, property inspection and valuation fees. In regard o any other fees, the absence of ERpIasS
authority in this Secunity instrument to charge a specific fee {o Borrower shall not be construed as a proninition on tha
charging of such fee. Lender may not charge feas that are expressiy prohibited by this Securlly Instrument or by
Apohcabls Law,

it the Loan is subject {o 8 law which sets maximum loan charges, and that law is finally interpreted so that the interest
of other loan charges collected or fo be collected in connection with the Loan exceed the permitied limits. then: )
any such loan charge shall be reduced by the amount necessary to reduce tha sharge (o the permilted fimit; and ()
any sums atready collected from Borrower which exceeded parmitted limits will be refunded to Borrowsr, Lendar &y
choose fo make this refund by reducing the principal owed undar the Note or Ry making & direct payment to Barrower.,
it & refund reduces principal, the reduction will be treated as & pariial prepayment without any prepayment charge
cwhather or not 2 prepayment charge is provided for under the Mol ). Borrower's acceptance of any such refund mads
oy direct paymant to Borrower will constitute a walver of any right of aclion Borrowar might have arising out of sugh
CYSTCHRarge.

19, Motices. All nolices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice 1o Borrower in connection with this Security instrument shall be deemead io have been given (o Borrower
when mailed by first class mail or when aclually deliverad to Borrower's notice address if sent by other means, Notice
to any one Borrower shall consiitule notice 1o all Borrowsrs unless spplicable Law expressly requires otherwise. The
notice address shall be the Property Address uniess Borrower has gesignated a substitute notice address by notice
0 Lender, Borrower shall promptly notify Lender of Bomrower's change of address. If Lender specifies 3 procedure for
reporung Borrower s change of address, then Borrower shall only report & changs of address through that specified
procedure. There may be only one designated notice address under this Security instrument at any one time. Any
hotice to Lender shall be given by delivering it or by malling # by first class mail to Lender's address statad nersin uniess
Lender has designated another address by notice to Borrower, Any notice in connection with this Securily Instrument
shiall not be deemed o have been given to Lender until actually recalved by Lender. i any notice required by this
security instrument is also required under Applicable Law, the Applicable Law requirsment will satisfy the correspond-
ing reguirement undsr this Securily Instrument.

16. Governing Law; Severabllity; Rules of Construction. This securty instrument shall be governed by fedaral
aw and the law of the jurisdiclion in which the Property is located, All tights and obligations condained in this Security
instrument are subject to any requiremenis and limitations of Applicable Law. Applicable Law might explicitly or nplicitly
atiow the parties 1o agree by contract or it might be silent, but auch sitence shall nol be construsd as 2 promibition against
agreement by contract. in the event that any provision or clause of this Security Instrument or the Note confiicts with
Apphcable Law, such conflict shall not affect other provisions of this security Instrument or the Note which can be given
aitect without the conflicting provision.

As used in this Security Instrument: () words of the masculine gender shall mean and include corrasponding neuler
words or words of the femining gender; (b) words in the singular shall mean and includes the plural and vice versa; and
{¢) the word "may” gives sole discretion without any abiigation o take any action.

11. Borrower’s Copy. Borrower shall be given one capy of the Note and of this Security Instrument,

18. Transfer of the Property or s Bensficial Interest in Borrower, As used in this Section 18, "interast in the
Froperty’ means any legal or beneficial interest in the Property, including, but not limited 1o, those benaficial interesis
transterred in a bond for deed, condract for deed, instaliment sales contrant or escrow agraameant, tha intent of which
s the transfer of title by Borrowsr at a futurs date to a purchaser.

i all or any part of the Properly or any Interest in the Property is sold or ransferred {or if Borrower is not a natural
person and a veneficial interest in Borrower is sold or iransferred) without Lender's prior written consent, Lendar may
require immediate payment in full of all sums secured by this Secunty instrument. However, this oplion shall not be
exercised by Lander if such sxercise is prohibited by Applicable Law,

it Lender exercises this oplion, Lender shall give Borrower notice of acceleration. The notice shail provide a period
W not less than 30 days from the date the notice is given in acoordance with Seclion 15 within which Borrower must DRY
Al slims secured by this Security Instrument. if Borrower falls 1o pay these sums prior to the expiration of this period,
Lanasr may invoke any remedias penmitied by this Securlty Instrument without further nollce or demand o ROrFOWET,

19. Borrowsr's Right (o Relnstate After Acceleration. If Barrower mesis certain conditions, Borrower shall have
the nght {o have enforcement of this Security Instrument discontinusd st any time prior {o the sarliest of! {a) five days
petora sale of the Property pursuant to any power of sale contained in this Security Instrument; {b) such other period
as Applicable Law might specify for the termination of Borrower's right to reinstate: or {c) entry of a judgment enforcing
this Sscurily instrument. Those conditions are that Borrower: {a) pays Lender all sums which then would be due under
this Sgcurily instrument and the Note as if no acceleration had ococcurred: {b) cures any default of any other covenanis
oF agreements; (¢} pays all expenses incurred in enforcing this Security Instrument, including, hut not limited o,
reasonable altorneys’ fees, property inspaction and valuation fees, and other fees incurred for the purpose of protecting
Lender's interest in the Property and rights under this Seourity Instrument: and (0} takes such aclion as Lendsr may
reasonably require to assure that Lender's interest in the Property and rights under this Security Instrument, and
sorrower's cbligation to pay the sums secured by this Sacurity Inastrument, shall continue Unchanged. Lender may
require that Borrower pay such reinstatement sums and axpenses in one or more of the ioliowing forms, as selacted
by Lender: {a} cash; (b) money order; (o} cerlified check, bank check, treasurer's check or cashier's chack, provided
any such check is drawn upon an institution whose deposits are insured by & federal agency, instrumentality or entity;
ar {d} Electronic Funds Transfer. Upon reinsiatement by Borrower, this security instrument and obligations securad
hereby shall remain fully effective as if no acceleration had occurred. However, this right o reinstate shall not apply in
the case of acceleration under Saction 18,

2U. Sale of Note;, Change of Loan Servicer: Notice of Grievance. The MNota or & nartigl interest in the Mole
{logether with this Security Instrument) can be sold one or more times without prior notice {o Borrower. A sale might
result in 8 change in the antity (known as the "Loan servicer”} that collects Periodic Payments due under the Note and
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instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to & sale of
the MNote. if thare is a change of the Loan Servicer, Borrower will be givan writlen notice of the chiange which will state
the name and addrass of the new Loan Servicar, the address to which payments should bs made and ary other
formation RESPA requires in connaection with a nolice of transfer of servicing. If the Note is sold and thereafier the Loan
5 serviced by a Loan Servicer other than the purchaser of the Noie, the morigags ioan servicing obligations o Borrower
witll rerpain with the Loan Servicer or be transferred o g successor Loan Servicer and are not assumed by the Nots
purchaser unless otherwise provided by the Nole purchaser,

Naiihar Borrowsr nor Lender may commence, join, or be joined 1o any judicial action {as efther an individual ltigant or
the member of a class) thatl arizses from the other parly's actions pursuant o this security instrument or that alleges that
the other party has breached any provision of, or any duly owed by raason of, this Secu Fity instrament, until such Bomrower or
Lender has notified the other party {(with such nofice given in complignes with the requiraments of Seclion 18) of such alleged
praach and afforded the other party hereto a reasonable period after the giving of such notice to take comective aclion. If
Apphicable Law provides a time period which must slapse before certain action can be taken, thatl me period will be desmed
to be reasonable for purposes of this paragraph. The notice of aceeleration and opporiunty o oure given to Borrower
pursiiant o Section 22 and the notics of acoelergtion given to Borrower pursuant 1o Section 18 shall be deemed to satisfy
the notice and opportunity 1o take corrective action provisions of this Saction 20.

21. Hazardous Substances. As used in this Section 21: (g) "Hazardous Substances” are thoss substances defined
as foxic or hazardous substances, poliulanis, or wastes by Srvironmental Law and the ioliowing substances: gasolineg,
kerosene, other flammable or loxic petroleum products, toxic pesticides and herbicides, volalile solvents, matarials
containing asbestos or formaldehyde, and radicactive materiais; (b) “Environmental Law” maans federal lawa and laws
of the jurisdiction where the Property is located thal relate 1o healih, satety or environmenial protection; {o)
“Environmental Cleanup” includes any response action, remeadial action, or removal action, as defined in Environments)
Waw, and (d} an “Environmental Condition” means a condition that can cause,. contribute to, or olherwise trigger an
crvironmental Cleanup.

Borrowar shall not cause or permit the presence, uss, disposal, storage, or release of any Hazardous Substances,
or thraaten 1o release any Harardous Substances, on orin the Hroperty. Borrower shall not do, nor allow anvone slse
ta do, anything affecting the Propenly (a) that is In viclation of any Environmernital Law, (b} which creates an Environmental
Londition, or {¢} which, due to the presence, use. or relosse of 8 Harardous Substance, creates a condilion that
adversely affects the value of the Property. The preceding two sentancas shail not appy o ine presence, use, of storage
o {he Property of small quantities of Hazardous Subsiances that are generally recognized o be appropriate to normat
residential uses and to maintenance of the Property (incuding, but not Bmited ¢, hazardous substances in consumer
DrOdUCts .

sorrower shall promplly give Lender written notice of (a) any irvestigation, claim, demand, lawsuilt or other action
by any governmental or regulatory agancy or private party involving the Properiy and any Hazardous Substance or
crvironmental Law of which Borrower has actual knowledgs, i any Environmental Condition, including but not imited
10, any spliling, leaking, dischargs, release or threat of release of any Hazardous Substance, and (o) any condition
causad by the presence, use or release of a Hazardous Substance which adversely affects the value of the Proparty.
it Borrower learns, or is notified by any governmental or regulatory authority, or any private party, that any removal or
siner remadialion of any Hazardous Substance affecting the Froperty s necessary, Borrowsr shall promptly take all

nacassary remedial actions in accordance with Environmenisl Law. Nothing herein shall creats any obligation on Lendar
for an Environmental Cleanup.

MON-UNIFORM COVENANTS, Borrowsr and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notics to Bomrower prior to acceleration following Borrower’s
ereach of any covenant or agreement in this Security Instrument (eut not prior to accelerastion under Section 18
uriless Applicabls Law provides otherwiss). The notice shall specity: (a) the defaull; (b) the action reguired to
cure the defaddt; (o} a date, notless than 30 days from the date the notice i given to Borrower, by which the default
must be cursd, and {d) thal fallure to cure the default on or bofore the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of ths Proparty. The notice shail further
inform Borrower of the right to reinstate after aceeleration and tha rignt to bring a court action to assert the none
axistence of g default or any other defense of Borrower to accelerstion and sale. If the defaull is not cured on
oy betore the date specified in the notice, Lendsr gt its oplion may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may invoke the power of sale and any other
remadies permitied by Applicable Law. Lender shall be entitled to collers sii $xpenses incurred in pursiting the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title
SVIISTIOS,

it Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided
in Section 18, Lender shall publish the notice of sale once a2 wesk for three consecutive WeEeKS in 3 NeWsnaner
puilished in  Shelby County, Alabama, and thersupon shall zall the
Proparty to the highest bidder at public auction at the front door ofthe {ounty Courthouse of this County. Lender
shiait deliver to the purchaser Lendesr's deed conveying the Property. Lender or s deslignes may purchase the
Property at any sale. Borrower covenants and agrees that the procaeds of the sale shall be applisd In the
ioliowing erder: {(a) (o all expenses of the sals, including, but not imited o, reasonable atiorneys’ feas; (bl o
all sums secured by this Security Instrument; and (o) any excess to the person or persons legally entitied to it

23. Release. Upon payment of all sums secured by this securty instrumant, Lender shall relaase this SRCUrily
instrument. Borrowsr shall pay anv recordation costs. Lender may charge Borrower a fee for releasing this Seourity
instrument, but only if the fes is paid to a third party tor services rendered and the charging of the fae is permitied under
Apphicable Law.

4. Waivers, Borrower waives all rights of homestead gxemplion in e Property and relinquishes all rights of curtesy
and dower in the Property.
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BY SEGNEN_G sSELUW, Borrowar accepls and agrees o the terms and covenants contained in this Sesurity
instrument and in any mieer-expouted by Borrowsr and recorded with it
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=iate of ALABAMA )
Lounly of SHELRY )

Qo this 315t davot March 2038 1, Chatles D, Stewar, Jr. 2 Motary Publio in
ang for said county and in said stale, hereby certify that CARLOS HENDERSON AND TANYA K HENDERSOHN
WhHase namﬂaiﬁi is/gre signed 1o the foregoing convevanes, and who 1s/are known 1o e, anknowisdged hafm';@
e hatl, being Informed of the contanis of the conveyancs, heishe/they execuied the same veiuntarily and as

fistherthelr aot on the day the seme baars dale.

Gatven under my hand and seal of office this 31st dav of March 2016 .
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Lender: Midiand m@ﬁ%&g%g@%ﬁﬁ%émn
MBALS ). B8708
LWoan Originator: Christopher L. {diorne

MALS ) 381168
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Lot 1%, Lakes gt Hidden Forest Phase 1, aceovding (o the piat therest, gs recorded in Hap
Book 36, Page 115, in the Office of the Judse of Probate of 2helby Counly, Alsbama,
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PLANNMNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELCPMENT RIDER is made this Zist day of
March, 2018 and 1s incorporated inte and shall be deemed to amend and
suppiemsnt the Mortgage, Deed of Trust or Sscurity Deed {the “security Instrument”™)

of the same date, given by the undersigned (the "Borrower™ o secure Borrower's Note
0 Midland Mortgage Corporation, 2 Corporation

_ | . (the "Lender™)
of the same date and covering the Property descoribed in the security instrument and
iocated al: 140 Hidden Trace Cf, Montevaiio, AL 35115,

1 he Property includes, but is not imiled to, a parcel of land improved with a dweliing,

together with other such parcels and certain common areas and Taciiities. as described
i COVENANTS, CONDITIONS AND RESTRICTIONS

{the "Declaration™,.
ine Froperly is a part of g planned unit development known 25 BONTEVALLO

{the "PUL"}. The Property alscincludes Borrower s interestin the homeowners association
or eguivaient entity owning or managing the common areas and faciiities of the PUD
(ne "Owners Association”) and the uses, benefits and proceeds of Rorrower's intsrest

Ul COVEMANTS. In addition to the covenanis and agregmenis made in the
security instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the
FUb's Constituent Documents. The *Constituent Documents” ars the {t} Declaration;
Jity articles of incorporation, frust instrument or any equivalent document which creates
the Uwners Association; and (i) any by-laws or other rules or reguilations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessmants
mposaed pursuant to the Constituent Documaenis.

B. Property Insurance. S0 long as the Owners Association maintaing, with a
generally accepled insurance carrier, a “master” or “blanket” policy insuring the Property
which is satisfactory 1o Lender and which provides insurance coverage in the amounts
inciuding deductible levels), for the periods, and against loss by fire, hazards included
within the term "extended coverage,” and any other hazards, including, but not limitad
0, earthquakes and floods, forwhich Lender requires insurance, then: (1 Leanderwaives
the provision in Section 3 for the Periodic Payment fo Lender of the yaarly premium
nstalirments for property insurance on the Property; and (i) Borrower's otdigation under
section 5 to maintain property insuranoce coverage on the Froperly is deemed satisfied
0 ine exent that the required coverage is provided by the Owners Association ORICY.

v¥hat Lender requires as a condition of this waiver can change during the term of the Joan.

sorrower shall give Lender prompt notice of any lapse in reguired property
insurance coverage provided by the master or blanket policy.

in the event of a distribution of property insurance proceeds in lieu of resioration or
repair folowing a 1088 to the Property, or o common areas and facilities of the PUD, aivY
procesds payabie to Borrower are hereby assigned and shall be paid to Lander Lender
shall apply the proceeds to the sums secured by the Sscurily Instrument, whether or
ot then due, with the excess, if any, naid {o Borrower

G. Public Liablliity Insurance. Borrower shall take such actions as may be
reasonabie o ensurs that the Owners Association maintaing a public Hability insurance
poticy acceptable in form, amount, and extent of coverage to Lendar,

MULTIZTATE PUD RIDER--Bingla Family-Fannie WMae/Freddis Mac UNIFORM INSTRUMENT Form 2158 407
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L. GCondemnation. The proceeds of any award or claim for damages, direct or

consequental, payabie (o Borrower in connection with any condemnation or other

taking of all or any part of the Property or the common areas and facilities of the 1300,

or tor any conveyance in lieu of condemnation, are heraby assigned and shall be paid

o Lender. Buch procseds shall be applisd by Lander {0 the sums secured by the
security instrument as provided in Section 11,

E. L%E’EE?%T’% Frior Consent. Bormowsr shall not, except after notice to Lender and
witn Lender's prior written consent, either partiion or subdivide the Property or consent
to: {1} the abandonment or termination of the PUD, sxcent for abandonment or termination
recired by law in the case of substantial destruction by fire or other casually or in the case
:.?'f a taking by condemnation or eminent domaln; i} any amendment to sty provision of the
Constituent Documents” Fthe provision is for the express benefit of Lender; (i) termination
of professional managementand assurmption of self-management ofthe CramnersAssociation:
or {iv} any aclion which would have the effect of rendering the public liabiity insurance
Coverage mamiained by the Owners Assodiation unacceptsble o Lender

. Remsdies. If Borrower does not pay PUD dues and assessments when g,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
- shall become additional debt of Borrowsr securad oy the Security Instrument. Unless
Borrower and Lender agres 1o other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment. |

AAsaniained in this,PUD Rider, S | 2
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