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REIM: 1005288201 00100816 MERS Phone: 888-679-6377

DEFNITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21, Certain rules regarding the usage of words used in this document are alse provided in Section 16,

(A} "Secarity Instroment” means this document, which is dated MARCH 24, 201¢ , together

with all Riders o this document.
(B} "Borrewer'is DENNIS D DOUGLAS AND MALTA M DOUGLALS HUSEBAND AMND

Wbk

Borrower is the morigagor ander this Secunty basirument.

(0 "MERS" 5 Mortgage Flechvonic Registration Systems, Inc. MERS i a separate corporation that is acling
solely as a nominee for Lender and Londer's successors and assigns, MERS is the morigages under this Security
instrument, MERS is orpanized and existing wnder the Iaws of Delaware, and has an address and telephone pumber
of PO, Box 2026, Flint, Ml 48501-2026, tel. (858} 679-MEKS,

(DY "Lendertis NATIONAL BANK OF COMMERCE

Lender isa  NATIONAL BANK | organized and
existing under the laws of  UNITED 3TATRS B
fender's address is L8189 CAHARA ROAD, BIRMINGHAM, ALARAMA 354E3

(B3 "Note” means the promissory note signed by Borrower and dated  MARCH 24, 2016

The Made statee that Borrower owes Lender TWO BUNDRED PORTY-SIX THOUSAND AND
G0/100 | Doflars (1.5, 5 240, Q0L G0 } plus inferes,
Rorrower has promised to pay this debt in regular Periodic Payments and to pay the debt w full not later than
APRIL 1, 2031

{¥y "Property” means s property ﬂmt is described below under the heading "Transfer of Kights in the Property.”
(333 "Loean” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under

the Note, and all sums due under this Security Dnstrument, plus tnferest.
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() "Riders” means all Riders to this Security Instrument that are execuied by Borrower., The following Ruders are
o be executed by Borrower [check box as spplicabls}:

| Adjustable Raie Kider % Planned Unit Developraent Rider
i 1 Balloon Ridex | 1 Biweekly Payment Rider

1 1-4 Family Kuder 1 Second Home Rider

T Condominium Rider 1 Uther(s) [speciiy]

(1} “Applicsble Law” roeans all controlling applicable federal, state and local statutes, regulations, ordinanees and
adminisizative rales and orders (that have the effect of law) as well as all appliceble final, non-appealable judicial
GRIRIGRHA,

(Y  "Comennnity Asseciation Dues, Fees, and Assessmenis” means all dues, foes, sssessments and other charges
that are impossd on Borrower or the Property by a condominiunm assoctation, ROMmSowners association of sumidar
O EANIZALON,

(RY "Electronic Fonds Transfer” means any fransfer of funds, other than a fransaction originated by check, draft,
or similar paper mstrament, which is nitiated dwough an clectronie fermimal, telephonic mstrument, computer, or
magneiic {ape so av o order, instruct, or authorize a financial institution to debdt or credif an accound.  Such ferm
incindes, bat is not Hmited to, point-of-sale frausfers, avtomated teller machine transactions, fransfers ontated by
telephone, wire transfers, and automated clesvinghouse ransiers.

(L) "Escrow Hems” means those roms that are desenbed i dechion 3.

(3 UBiiscellanenss Proceeds” means agy compensation, settlement, award of damages, or procesds paid by any
third party {other than insurance proceeds paid under the coverages described mn Section 3) forr {3} damage 6, or
destruction of, the Property: () condemnation or other taking of all or any past of the Froperty; (1) conveyance i
tisy of condemnation; or (v} misrepresentations of, of GroIssions 4s {0, the valne and/or cexdition of the Property.
(N) "Morigage Insurance’’ means insurance profecting Lender against the nonpayment of, or default on, the Loan.
() "Periodic Pavment" means the regularly scheduled amount due for (3) principal and interest under the Note,
olus (11} any amounts ynder Section 3 of dus Sccurity Instrument.

(Y "RESPA" means fhe Real Esiate Settfement Procedures Act {12 U5 L. 2001 of seq. ) and iy impismeniing
regulation, Regulation X {12 C.F.R. Part 1024}, as they might be amended from fime o time, or any additional or
successor legisiation or regulation that governs the same subject raatter.  As uwsed in tne Security Isstrument,
"RESPA" refers to afl requirements and restrictions that sre imposed i regard to a "federally related morigage loan”
even i the Loan does not qualify as 2 "federally related morigage loan”™ under RESPA,

({3 ""Suceessor in Inferest of Borrower” means any party that has taken title o the Property, whether or oo that
party has assamed Boxrower' g obligations under the Note and/or dhus Security Instriawsent.

TRANSFER OF RIGHTS IK Thi PROFEHTY

This Security Instrument semures to Lender: (i) the repavment of the Loan, and all repewals, extensions
and modifications of the Noig; and () the performance of Borrower's covensnts and agreements under
this Security Instrument and the Note, For this purpose, Borrower frrevocably mortgages, grants and
ooniveys o MERS (solely as nommmes for Lender and Lender's successors and  assigns) angd 10 the
successors and assigns of MERS, with power of zale, the following deseribed property located m Lha

COUNTY ot SHELRBRY
MTvpe of Racording Jurisdichon| (Name of Regording Juvigdioton]
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sk LEGAL DRESCRIPTION ATTACHED HERETO AND MADE A FART HEREOE AS EXHIBIT Ba%.
N, O9-2-04-0~006-~051 , DOG

he proceeds of his ipan have been appled o the purchase price of the herein described property.

which ourrently has the addecss of 2008 KNCLLWOOD i

Leivesy

BLEMINGHAM , Alabama 352472  ("Property Address"):
[yl [Zin Code)

TOGETHER WITH all the improvements now or hereatler erected on the property, and all easements,

appurienances, and Sxiures now or hereafier a part of the property.  All replacements and additions shall also be
coverad by this Securily Instrument. AlR of the foregoing 18 referred (o 1o this Security Instrument as the "Froperty.”
morrower understands and agrees that MER) holde only legal tiile 1o the interests granied by Borrower i this Secunity
Instrument, but, if necessary to comply with law or customy, MERS {ag nominee for Lender and Lender’ s successors
and assigns) has the rights 1o exercise any or ail of those mierests, mchuding, but not limated to, the right to foreciose
angd sell the Property; and to take any action required of Lender including, but not Bmited to, celeasing and canceling
this Security Instroreent,
HORROWER COVENANTS that Borrower 18 lawiully seised of the esiate hereby conveyed and has the right
o grant and convev the Property and that the Property is unencumbered, cxcept for encumbrances of record.
Borrower warrants and will defend generally the title to the Property agamnst alf claims and demands, subject {o any
encurnbrances of record,

THES SECURITY INSTRUMENT combines unifonm covenants for nabonal use and nop-umiform covenants with
Hinited variations by hursdiction (o consfipute 3 uniform secunfy instrument covenmg real properly.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

i1, Payvment of Principal, Interest, Esorow Hems, Prepayvment Charges, snd Late Charses, Borrowey shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and {ate
charges due gnder the Note. Borrower shall also pay funds for Bscrow ltems pursuand o Sechion 3. Pavments due
under the MNote and this Secunity Instrument shall be made in U5, currency. However, if any check or other
instrument received by Lender as payment under the Note or this Securnity insfrsment 1s returned (o Lender unpaid,
Lender may requice that any or all subseguent payments doe under the Note and thig Security Instrargent be made in
ane or more of the following forms, as seiected by Lender: {a) cash; {b) money order; {¢} certified chieck, bank cheek,
freasurer’ § check or G&&hl&r s check, provided any such chack g drawn upon an mstitution whose deposits are insured
by a federal ageney, instrumentality, or entity; or {d) Blectronic Funds Transfer,

Payments are deemed received by Lender when veceived at the location designated in the Note or at such ofher
location as may be designated by Lender in accordance with {he nolice provisions in Section 15, Lender may return
any payment or partiad payment if the payment or partial payments are insufficient to bring the Loan corrent. Lender
may accept any pavment of partyal pavment msuificient o bring the Loan corrent, withow! warver of any nghts
nereunder or prejudice o its rights o refuse such pavipent or partial payments in the future, but Londer is not
obligated o apply such pavments at the time such payments are accepied. I cach Periodic Payment 18 applicd as of
its scheduled due date, then Lender need not pay interest on unapplied funds, Lender may held such unapplied funds
untzl Borrower makes payment to brng the Loan current.  IF Borrower does not do 30 within a reasonabie periog of
time, Lender shall either apply such funds or retarn them (o Borrower, I not applied earkier, such fuads widl be

AL ABAMA-Single Family~Fannie Mas/Fraddie Mas UNIFORM INSTRUMENT - MERS Soctfagie ST
Forne 3081 H1701 Page 3 o 18 WYL SOCRIR R, OO



20160328000099010 03/28/2016 03:00:02 PM MORT 4/18

avplied o the outstanding principal balance under the Nofz immediately prior o foreclosure, No offset or claim
winch Borrower nmught have now or m the future against Lender shadl relieve Borrower from making payments dus
utder the Note and thie Segurity Instrgment o perioerming the covenanis and agrecmenis seowrsd by thig Securiy
instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all pavments
accepted and applied by Lender shall be applied in the following order of priovity: {8} interest due under the Notg;
(b} principal due under the Note; (¢} smnounts due undey Section 3, Such paymenis shall be applied 16 each Feriodic
Payment in the order in winch  becamne due, Any remgaming amonnds shall be apphied first to fate charges, second
o any other amounts due under this Security Instrumens, and then to reducs the principal balance of the Note,

If Lender reeetves g payroent fromy Borrower for a delinguent Periodic Paymeat which mcludes 3 sutficient
amount {0 pay any late charge due, the paymen! may be applied 1o the delmguent payment and the late charge. I
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower 1o the
repavinent of the Pertodie Pavments if, and o the extent that, each payment can be pasd i full. To the sxtent that
any excess exists afler the payvmoent 18 apphed o the Rl payment of one or move Periodic Fayments, such eXcess may
be applied o any late charges due.  Vohuiary prepavmnents shall be applied Gost o any prepayment charges and then
as described mn the Nole,

Any applicaiion of paymenis, msurance proceeds, or Miiscollaneous Procoods to principal due under the Note
shail not exiend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Hems, Borrower shall pay to Leader on the day Pertodic Payroents are due under the
Note, witll the Nete 15 paid in full, a sum {(the "Fuands"} to provide for payiment of araounts dae foe: {a) 1axes and
assessments and other items which can attain prionty over this Seouriy Instrument 85 & Hen or encumbrance o s
Property; (b) leasehold payvments or ground rents on the Property, i any; {0 premuums for any and all psurance
reguired by Lender under Section 3; and {d) Morigage [nsurance prenuums, 3 any, oF any sums payable by Bosrower
i Lender in lieu of the payment of Mortgage Insurance premivms i accordance with the provisions of Section 10
These ltoms arc called "Hscrow Htems. " At origination or af any tme during the ferm of the Loan, Lender may teguite
that Comgmngty Association Dues, Fees, and Assessments, if any, be escrowed by Borrowser, and such dues, fees and
assessments shall be an Escrow Hem. Borrower shall promptly fipmigh to Lender all nobices of amounts to be paid
under this Ssction. Borrower shall pay Lender the Funds for Escrow loms unlcss Lender waives Borrower' s
gbligation to pay the Funds for any or all Escrow liems. Lender may waive Borrower' s obligation o pay to Lender
Funds for any or all Escrow ltems at any tine.  Any such waiver may only be i writing, In the event of such wadtver,
Borrower shall pay directly, when and where payable, the amounis due for any Escrow Hems for which payment of
Funds has been waived by Lender and, if Lender regquires, shall fursish (o Lender receipts evidenomg such payment
within such time period as Lender may require. Borrower’ s obligation (o make snch paymsents and o provide recempts
shall for all purposes be deemed © be a covenant and agreement contained in this Security Instrument, as the plivase
"covenant and apreement” is used in Scction 8, If Borrower is obligated to pay Bscrow lterns directly, pursuant [
a waiver, and Boreower fails to pay the amount due for an Escrow ltem, Lender may exercise #8 rights under dSection
9 and pay such arnount and Borrower shall then be obligated under Section 9 10 repay 0 Lender any such amou,
Lender may revoke the waiver as {o any or all Escrow Ifoms at any time by 3 notice given in accordance with Section
1% and, upon such revocation, Borrower shall pay to Lender afl Funds, and ju such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an ononnt {a) suficient 1o permit Lender 1o apply the Funds
at the time specificd ander RESPA, and {(b) not to exceed the maximm amount a lender can regquire under RESPA,
Lender shall estimate the amournd of Funds due on the hasis of current data and reasonabic estimates of expenditures
of future Bsorow Hems or otherwise i accordance with Appheable Law,

The Funds shall be held in an instimtion whose deposits ars mnsured by a federal agency, instrementality, ox
entity (including Lender, if Londer is an instiiotion whose depesits are so insored) or in any Fegeral Home Loan
Bank. Lender shall apply the Funds o pay the Escrow Items oo Iater than the tume specified under RESPFA. Lender
shatl not charge Borrower for hokling and applying the Funds, aunually analyzing the escrow accouni, of verifymg
the Esorow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender fo make
such a charge. Unless an agreoment is made in writing or Applicable Law requires interest to be paid on the Faads,
Lender shall not be required to pay Borrower any interest or sarnings on the Funds,  Borrowsy and Lender can agres
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in writing, however, that interest shall be paid on the Funds. Lender shall give 1o Borrowsr, without charge, an
annual acoounting of the Funds ag required by RESPAL

If there 15 a surplos of Funds beld in escrow, as defined under RESPA, Lender shall account 1o Bosrower ot
the cxcess funds i accordance with RESPA. If there 15 3 shortage of Fusds held m esorow, as defined onder RESPA,
Lender shall notify Borrowsr 85 requared by KESPA, and Borrower shali pay (o Lender the amond HeCessary i make
up the shortage I accordance with RESPA, bt in no more than 12 monthly payments, I there i& a deficiency of
HFunds held i eserow, as defined under KESPA, Lender saall noidy Borrower a5 reguired by RESPA, and Sorrower
shall pay to Lender the amount necessary to meke up the deficiency in accordance with RESFA, but v no more than

12 monthly payrents.
Upon payroent 1 foil of all suens secured by s Security strument, Lender shall prompdly refund to Bosrower

any Fuands held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessmends, charpes, fines, and rapositions ativibutabie 1o
the Property which can aftain priority over this Security Instrument, lcaschold payments or ground rents on the
Property, I any, and Communify Association Dues, Fees, and Assessments, of any, To the extent fhat these ttems
age Escrow ltems, Borrower shall pay them in the manner provided i Section 3,

Borrower shall promaptly discharge any Lea which has pniority over thig Secunty Instrument unéess Borrower:
(a) agrees in woitng o the pavment of the obligation secured by the lien In a manner accepiable o Lender, but only
s0 fong as Borrower is performing such agreement; (b} contests the len m good faith by, or defends agaimst
srforcement of the lien in, legal procesdings which in Lender’s opinton operale to prevent the enforcement of the lien
while those procsedings are pending, but only unil such proceedings gre concluded; or {0} secures from the holder
of the len an agreement satisfactory 1o Lendes subordimaling the len o fhis Security lustrupent,  If Lendes
determines that any part of the Property is subject (¢ 2 Hen which can atfain priovity over this Secunty Instrument,
Lender may give Borrower 4 notice identifving the Bien. Within 14 days of the date on which that notice is given,
Barrower shall satisfy the lien or take one or move of the actions seif forth above in this Section 4.

Leader may require Barrower to pay & one-time charge for 2 real estate ax verfficaiion and/or reporimg service
used by Lender in connection with this Loan

5. Property Insurance. Borrower shall keep the mprovements pow existing or herealler erecied on the
Property insured against loss by fire, hazards incloded within the term "extendsq coverage,” and any other hazards
mcluding, but not Hronted to, earthguakes and floods, for which Londer requires mnsurance.  This imsurance shall be
raaintained m the amounts (ucluding deductible levels) and for the penods that Lender requives, What Londer
reqoires pursgant 1o the preceding sentences cag change during the term of the Lega, The insyrance carrier providing
the insurance shall be chiosen by Borrower subject to Lender' s right to disapprove Borrower' s chioiee, which right shall
not be exercised unreasonably, Lender may require Borrower (0 pay, 1 connection with this Loan, aither: {2} a one-
timse charge for food cone determination, certification and fracking services; or (b} a one-hime charge for flood zons
determination and certification sorvices and subsequent charges sach time remappings of sinniar changss cccuy which
reasonably might affect such determination or cortification. Borrower shall also be responsible for the payment of
any fees imposed by the Federal Bmergency Manggement Agency m connsction with the review of any tlood 2088
detormination resulting {rom an objection by Borrower.

If Borrower f2ils to madmtain any of the coverapges described ahove, Lender may obizin insurance coverags, ai

snder' s option and Borrower' s expense.  Lender is undor no obligation {o purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or nught not protect Borrower, Borrower's
equity m the Property, or the contents of the Property, against any risk, bazard or Hability and might provide greater
or lesser coverage than was previously it effect.  Borrower acknowiedges that the cost of (IS mSurance Soverage so
obtained mdght significanily exceed the cost of insurance that Borrower conld have oblained.  Any amounis disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument, These
amounts shall bear nterest at the Note rate from the date of dishursement and shall be payable, with such mierest,
gpon notice from Lender to Borrower requesting payment,

All inswrance policies required by Lender and renswals of such policies shall be subject o Lender's right ©
disapprove such policies, shall include a standard morigage clause, and shall narae Lender a8 morigages and/or as an
additional loss payee. Lender shall have the night to hold the policies and renewal certificates, I Lender roguires,
Borrower shall prompily mive (o Lender all recipis of paid premiums and renewal notices. I Borrower obtaing any
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form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender 33 morigages and/or a8 an addifional 1058
DAYEES.
o the everd of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if oot made promptly by Borrower. Unless Lender and Borrower otherwise ggree in writing, any
insurance procesds, whether or not the underlying insurancs was reguired by Lender, shall be applied 1o restoralion
or repair of the Property, if the rostoration of repair is economdeally feasible and Lender' s security 18 not lessensd.
During such repatr and restoration peried, Lender snall have the right 0 hold such ingurance procesds until Lender
has had an opportuity o ngpect such Property to sasure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be underisken promptly. Lender may disburse proceeds for the repaies and
restoration in a single pavment or in a series of progress paymenis as the work s completed. Unless an agresment
is made in writing or Applicable Law requires inferest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such procseds. Fees for public adjusters, of other thivd parties,
refained by Borrower ¢hall not be paid out of the inssrance proceeds and shall be the sole obligation of Borrower,
i the restoration or repair i3 not coonomically feasible or Lender’ s seonrity would be lessened, the inserance procesds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, patd
o Borrower., Such insurance proceeds shall be apphed in the order provided for 1u Section 2.

if Borrower sbandons the Property, Lender may file, negotiaie and seitle any available insurance claim and
related matters. I Borrower does not respond within 30 days to a notice from Lender thatl the insurance carrier has
offered to settle a claim, then Lender migy negotiaie and seitle the clatm, The 30-day period will begin when the
notice is givent. In either event, ov if Lender acquires the Proporty under Section 22 or otherwise, Borrower hereby
assigns o Lender {a) Borrower' s rights o any insurance procecds mn an amount oof 1o exceed the amoumts unpatd
anider the Note or this Sccurity Instrument, and (b} any other of Borrower' s rights {other than the right o any refund
of uncarned prenvums paid by Borrower) under all insucance policies covering the Property, msofar 48 such rights
are applicable to the coverage of the Property. Lender may use the insurance procesds extber (o repayr or restore the
Property or to pay amounts unpaid under the Note or thig Seounty Insirument, whether or not then due.

$.  Decupancy. Borrower shall ocoupy, cstablish, and use the Property as Borrower' s principal residence
within 50 days after the execution of this Security fnstroment and shall contimie to occupy the Property as Borrower ¢
principal residence for at least one year after the date of ocoupancy, nuiess Lender otherwise agrees in witing, wieh
consent shall not be unreasonably withheld, or unless extenuating circurnstances exist which are beyond Borrower's

controd, |
Y. Preservation, Maintenanee and Protection of the Proporty; Inspections. Borrower shall not destroy,

daspage or impair the Property, allow the Property to doteriorate of commil waste on the PFroperty, Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order (o prevenl the Property from
deteriorating or decreasing in value due to s condition.  Usless it 13 deteronned pursaant 0 Section 3 that repar of
restoration iz not economcally feasible, Borrower shall promptly repair the Property if damaged to avold further
deterioration or damage. I msurance or condemnation proceeds are paid i connection with damage to, or the faking
of, the Property, Borrower shall be responsible for repmiring or restoring the Property only it Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in 2 single payment or in
a series of progress payments as the work is completed. 3 the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower' s obligation for the completion of such repuwir

or restoration,

Lender or its agent moay make reasonable entrics upon and wmspections of the Property. I 1t has reasonabie canse,
Lender may inspect the intorior of the improvements on the Property, Lender shail gyve Borrower nolice al the fine
of or prior 1o such an mterior inspection speciying such reasonable causs,

8. Borrower's Loas Applicatios. Borrower shall be in defaudt if, during the Loan apphication process,
Borrower of 2y persons or entities acting at the direction of Botrower or with Borrower' s knowledge or consent gave
materially false, misleading, or inacourate information or statoments to Lender {or failed to provide Lender wilh
material information’y in connection with the Loan. Material representaions include, bui are not bimited {0,

representations concerning Borrower's ocoupancy of the Property as Borrower’ ¢ princapal residence.
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4., Profjeciion of Lender's Interest in the Property and Rights Under this Seenrily Insirument. I {a}
Borrower {ails to perform the covenants and agreements contuned m this Securdly Instrument, {B) there is a legal
mocecding that mught sipmticantly aftect Lender' s milerest i the Property and/or rights under thas Secunty Instrument
{suich as a proceeding in bankrupicy, probate, {or condemnation or forfoifure, for enforcement of 4 Hen which may
attain priorsty over this Scourity nstrument or {0 entoree laws oF regudations), or () Borrower has ahangdoned the
Property, then Lender may do and pay for whatever 18 reasonable or appropriate to protect Lender s interest m the
Property and rights under dus Security Instvoment, including protecting andfor assessing the valus of the Property,
and securmg and/or repairmy the Property. Lender’ g achions can wicinde, but are nof lomided &0 {2) paymng atyy Sumg
secured by 2 hen which has priority over this Security Instnwmnent; (b} appearing in court; and (¢} payving reatonable
attorneys’ fees 1o profect 18 busrest 1 he Property and/or righis under this Securiy Insirument, mcluding ifs secured
posinon in 3 bankyupicy procesding. Securing the Property mcludes, but 15 not lirmeied {0, entermg the Properiy (o
myake repairs, change locks, replace or board up deoors and windows, dram water from pipes, elimmate building o
oiher code viclalions or dangerous condilions, and have utiities turned on or off, Albough Lender may take action
prder this Section 8, Lender does not have i do so aod 13 not under any duty or obligaion o do so. I{ 18 agreed that
Lender incurs no Babality for not taking any or all actions anthorized under s Section B,

Any amounis disbursed by Lender under this Soction ¥ shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear mdorest at the Note rate from the date of disthhrsoment and shall be
pavable, with such interest, upon notice from Lender 1o Borrower requesting payment,

If this Security Instrument 15 on a leaschold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests herein conveved o termtinate of cancel the ground lease.
Borrower shall not, withowt the exprass wrilien consent of Lender, altsr or amend the ground ease. H Borrower
acquires feo fitle to the Property, the leasehold and the fee ttls shall nol mergs unless Lender agrees o the merger
m wrning,

1. Morigage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrowes
shiall pay the premiwns reguired 1o maintain the Morigage Insurance a effect. I§, for any ceason, the Morigage
Insurance coverage reguired by Lender ceases 1o be available from the morigage insurer that previously provides such
snsurance and Borrower was reguired o maake separately designated payments oward {ne premiums for Mortgage
Insurance, Borrower shall pay the premiums required (o obiain coverage subsianfially squivalent io the Morigage
Insnrance previously in offoct, at a cost substantially squivalent 1o the cost o Borrower of the Morigage Insurance
previously in effect, from an aliernate morigage insurer selected by Lender, I ssbstantially epuvalent Morigage
Insurance coverage is not available, Borrower shall continue 10 pay o Lender the amount of the separately designated
payments that were due when the insurance coverage ceased o be i effect. Londer will acoept, use and relads these
payments as § non-refimdable logs reserve in liow of Mortgage Inswrance. Such ioss reserve shall be non-refundable,
notwithstanding the fact {hat the Loan is ultmately pasd m fudl, and Lendeor shall not be required to pay Borrower any
mierest or earndngs on such loss rescrve. Lender can no longer reguire 1oss reserve paymends it Morigage insurance
caverage {in the amount and for the period that Lender requires) provided by an mswrer selected by Lender again
hecomes available, 1¢ obiained, and Lender requires separafely designated paymenis toward the premivms for
Maorigage Insurance. I Lender required Mortgage Insurance a8 a condition of making the Loan and Borrower was
required 1o make separately designated payments toward the premiurns for Morigage Insuranee, Borrower shall pay
the prenhums required to maintuin Mortgage Insurance in effect, or o provide a non-refundable loss reserve, natil
Lender's reguirement for Mortgage Insurance ends in accordance with any wrilten agresment beiween Borrower and
Lender providing for such termination or ol termination is reguired by Applicable Law. Nothing in tus Section
10 affects Borrower' s obligation to pay interest at the rate provided n the Note.

Mortgage Insurance reimburses Londer (or any entity that purchases the Neote) for certain losses it may mone
if Borrower doss not repay the Loan as agreed. Borrower 18 not & Pty o the Morigage INSurance.

Morigage insurers ovalnate their tofad risk on all such wsurance m force from time {0 Groe, and may enter 1o
agreements with other parties that share or modily their visk, ov reduce losses. These agresments are on terms and
conditions that are satisfaciory o the mortgage insurer and the other party {or partige} o these agreements. These
agreements may require the mortgage insurer to make payiments using any source of funds that the mortgage insures
way have available (which wmay nclude fands obtamned from Morigage Insurance premims).
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As a resuft of these apreements, Lender, any purchaser of the Note, another nsurer, any reinsurer, any other
endity, or any affiliate of any of the foregoing, may receive {divectly or mdirecily) amounts that derive from {or mught
be oharacterized as) a portion of Borrower' s pavinents for Mortgage Insurance, in exchange for sharing or modifymg
the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
of the inswrer's risk in exchange for a share of the preminms paid fo the insurer, the arrangement 18 offen termed
"captive remmsurance, . Further:

()} Asy such agreements will not affect the amounts that Borrower has agreed {o pay fer Morigage
Encurance, of any other terms of the Loan. Such aspreemends will not Ineresse the amonnt Berrower will awe
for Mortgage Insurance, snd they will not eotitie Berrower lo any refund,

(k) Any such agreemeonis will not affect the righis Boerrewsr has - if any - with respect o ihe Morigage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
{o receive ceriain disclosures, (o regoest and obinin canceliation of fhe Movigage Insvrance, o bave the
Mortgaee fssurance terminated antomatically, andfor {o recelve s refund of any Mortgage insnrance prensiume

that were ynearned af the time of such cancelistion or {ormination,
31, Assignment of Miscellaneons Proceeds; Forfedtore, All Miscellancons Procecds are hereby assigned to

and shall be paid to Lender.

i the Property is damaged, such Miscellanoous Procecds shall be applied to restoration or repaw of the Froperty,
if the restoration or repair is econornically feasible and Lender's security is not lessened. During such repatr and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds uniil Lender has had an
spporiunity o inspect such Property to ensure the work has been completed o Lender's satisfaction, provided that
such mspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a sexies of progress payments as the work is completed. Unless an agreement is made in writing or Apphcabie
Law requires interest to be paid on such Miscellancous Proceeds, Lender shall not be required o pay Bosrewer any
intorest or earnings on such Miscellaneous Proceeds. I the restoration or repaiy is not econonvically feasible or
Lender's security would be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Seqwrty
instrument, whether or not then due, with the excess, i any, paid {0 Burrower.  Snch Misccllaneous Proceeds shall
be applied in the order provided for in Section 2,

in the event of & total tsking, destruction, or loss in value of the Property, the Miscelianeous Procesds shall be
anplied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, pad

BOrrower.

In the event of & partial isking, desiruction, or loss in valse of the Property in which the faw market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount
of the sunws secured by this Security nstrument imunediately before the partial iaking, destruction, or loss m value,
uniess Borrower and Lender otherwise agree in writing, the suwms secured by this Security Instrument shall be reduced
by the asnount of the Miscellaneous Proceeds muliiphied by the following fraction: {a} the total amount of the sumg
secured mmediately before the partial taking, destruction, or loss in value divided by (b} the fair market value of the
Property imumediately before the partiad taking, destruction, or koss in value. Any balance shall be paid 1o Borrower,

In the event of a partial taking, destrection, or Ioss in value of the Property in which the fair markest valdne of
the Property imnmediately before the partial taking, destruction, or loss in value is less than the amount of the sums
seeured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellansous Proceeds shall be spplied 1o the sums secured by this Security Instrument whether
or not the sums are then due.

If the Property is sbandoned by Borrower, or if, after notice by Lender to Borrower that the QOpposing P&rty {33
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized 1o collect and apply the Miscelianeous
Procecds either to restoration or yepair of the Property or 1o the sums secured by this Secunity Instrument, whether
or not then due, "Opposing Party” means the third party that owes Borrower Miscellansons Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds,

Rorrower shall be in defauly if any action or proceeding, whether civil or eriminal, 1s begun ithal, 1w Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender ¢ mterest in the Property
of rights under this Security Instoument. Borrower can core such a defaslt and, if acceleration has cocurred, remstate
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s provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, prechudes forfeiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Seenrity Instrument. The proceeds of any award or claim for damages that are attributahle o the
impatement of Lender's inlerest in the Property are herehy assigned and shall be paid to Lender.

All Miscellansous Procesds thatl are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

iz Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Sceurity Instrunent granied by Lender to Borrower or any
=uccessor 10 Interest of Borrower shall not operate to release the Hability of Borrowsr or any Successors in Interest
of Borrower. Lender shaill nol be required o commence procesdings against any Suecessor in Interest of Rorrower
of o refuse o extend tme {or payment of oiherwice modify amortizaton of the sums secured by tids Security
instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrowsr, Any
forbearance by Lender in exercising any right or remedy including, withowt Hmsitation, Lender's acceptance of
payroents from turd persons, entifies or Successors m Interest of Borrower of i amounts less than the amow then
due, shall not be a walver of or preclude the exercise of sny right or remedy.

13, Juint and bdeveral Liabilily; Co-signers; Suecessors and Assigns Bound, Borrowsy covenants and agress
{hhat Borrower' s obligations and habibty shall be joint and several, However, any Borrower who co-signs this Security
instrument but does not exocutie the Note (2 "co-gigner™ ) {8} 15 co-signing this Security Instroment only 10 mortgages,
grant and convey the co-signer's micrest in the Property under the terms of thiy Security Instrument; (B) is not
persenatly obligated to pay the sums secured by this Security Instrument; snd {¢) agress that Lender and any other
bBorrower can agree i extend, rmodily, lorbear or make any accommodations with regard to the terms of thig Security
Instrument or the Note without the oo-signer' s conseat.

Subject 0 the provisions of Section 18, any Suceessor in Interest of Borrower who assumes Borrower's
abligations under this Security Instrument n writing, and 18 approved by Lender, shall obtain all of Borrower' g rights
and benetiis undeyr this decurty Instrument, Borrower shall not be released from Borrower's obligations and hability
uneder this Securily Instrument unless Lender agrees to such release in writing. The covenanis and agresmends of this
Secmrty Instrument stall bind {except as provided in Section 20} and benefit the snecessors and assigns of Lender,

4. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower' s
defaull, for the purpose of prowecting Lender's interest in the Property and rights under this Security Instrumest,
mncluding, but not limited 10, attorneyve' fees, property inspection and valuation fees, In regard w any other fees, the
absence of exprass authority m Bus Security Instrument te charge 2 specific fee to Borrower shall not be construed
as 3 prohdbiizon on the charging of such fee. Lender may not charge focs that are expressly prohibited by this Security
{nstrunent or by Apphicable Law.

i the Loan is subject {o a law which sets maximum Joan charges, and that law s finally interpreted so that the
mterest or other foan charges colleeied or to be collected in connection with the Loan exceed the permitted Hmits,
then: {a} any such loan charge shall be reduced by the amount necessary to reduce the charge fo the permitted Hendt;
and {b} any sums alveady collected from Borrower which exeeeded pormitied Hmits will be refunded o Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
e Borrowser. H a refund reduces principal, the reduction will be freated ag a partial prepayment without any
prepayment charge (whether or not a prepaviment charge 1 provided for under the Noie). Barrower's acceptance of
any such refund made by direct paymemn to Borrower will consiituie a waiver of suy right of action Borrower sught
have arising out of sueh overchargs.

5, Notices. All potices given by Borrower or Lender in connection with this Security Instrument must be in
writing., Any notice o Borrowsr in connection with thig Security Instrument shall be decmed to have been given {0
Borrower wien matied by first class mail or when actually delivered o Borrower' s notice address f sent by other
means, Notice to any one Borrower shall constitute notice to all Borrowers uniess Applicable Law expressiy roguires
otherwise, The nolice address shall be the Property Address unless Borrower has designated a subsiiiuie notice
address by nofice (o Lender. Borrower shail promptly notiby Lender of Borrower's change of address. If Lender
specifies a procedure for reporbing Borrower’ s chisnge of address, then Borvower shall only report a change of address
through that specificd procegure. There may oo ondy one designated notice address under this Security Instrument
at any one fme. Any nofice to Lender shall be given by delivering # or by maihing # by first class raail to Lender's
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address stated herein unless Lender has designated another address by notice to Borrower., ARy nolics in connection
with this Securify Instrument shall not be deemed {0 have been given {o Lender ynfil actually received by Lender.
I any notice required by this Security Instroment is alse required under Applicable Law, the Apphicable Law
reqguirgment will satisfy the comresponding requirement under this Secarily Insirument.

16, Governing Law; Severabiflity; Rudes of Comsivuction. This Secunity Instrument shall be governed by
federal Inw and the law of the juniediction in which the Property is located. Al rights and obligations contained in
this Security Instrument are subject o any requirements and limitations of Applicable Law. Applicable Law moght
explicitly or implicitly allow the parties to agree by contract or it might be stlent, bul such silence shall 8ot be
consirued as a profubition against agreement by contract, In the event that any provizion or clause of this Security
Instrumient or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect withont the conflichng provision.

As used in this Securily Instoument: (&) words of the masculine gender shall mean and include corresponding
nenter words or words of the fernmine gender; {b) words In the singular shall mean and include the plurad and vice
versa, and {c} the word "may” gives sele discretion without any obligation to fake any achion.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Secunity Instroment.

i8. Transfer of the Properiy or o Remeficial Interest in Borrower. Asg used in this Section 18, "Inferest in
the Property” means any legal or beneficial interest in the Property, inclnding, bot not Mmuled to, those beneticial
interests rransferred 1o a bond for deed, contract for deed, installment sales coniract or escrow agreement, the wnfent
of which is the transfer of fitle by Borrower at a future date {0 a purchaser.

If al or any part of the Property or any Interest in the Property 1s sold or transferred {or if Borrowet 18 ot 2
natural person and a beneficial interest mn Borrower 15 sold or ransterred) without Lender's prior writien consent,
Lender may reguirve immediate payment 16 folf of all soms secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise 5 prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration.  The notice shall provide a
perind of not less than 30 days from the date the notice 1s given in accordance with Sechion 135 withmn which Borrower
ruust pay all sums secured by this Security Instrument. ¥ Borrower fails t0 pay these sums prior to the expiration of
this peried, Lender may invoke any remedics permilted by this Security Instrument without further notice or demand
o Borrower.

19, Borrower's Right to Reinstate After Acceleration. ¥ Borrower meets ceriain conditions, Borrower shall
have the right 1o have enforcement of this Security Insirument discontinued af any time prior to the earliest ofb (4}
five davs before sale of the Property pursuant to any power of sale contained in this Security Instrument; (b} such
ather period as Applicable Law might specify for the termination of Barrower™s right to reinstate; or {¢) entvy of a
judgment enforcing this Security Instroment. Those conditions are that Borrower:  {a) pays Lender all sums which
then would be due under this Security Instrument and the Note as if no acoeleration had occurred; (Is) cures any default
of any other covenants or agresmends: () pays all cxponses incurred in enforcing thas Security Instrument, inclueding,
but not Hmited to, reasonabic attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
parpose of protecting Lender's interest in the Property and rights under this Security Instrumment; and {d) takes such
action as Lender may reasonahly reguire to assure that Lender’ s mierest 1 the Property and rights under this decurity
Instrument, and Borrower” s ohligation to pay the sums secured by this Security Instrument, shiall continue unchanged.
Lender may reguire that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b} money order; {¢) certified check, bank check, treasurer’ s check or casiner s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality
or entity; or {d) Blectronic Funds Transfer. Upon reinstatement by Borrower, this Secarity Instrument and obligations
secnred hereby shall remain fully effective as if no acceleration had occurred. However, this right o remstate shall
not apply in the case of acceleration under dection 18,

20, Sale of Note: Change of Loan Servicer; Notice of Gricvance, The Noile or 3 partial interest in the Note
Copether with this Security Instrument) can be sold one or more thaes without prior aotice o Borrower. A sale mught
regult in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments due under the Note
and this Security Instrument and performs other morigage Joan servicing obligations under the Note, this Securty
Instrument, and Applicable Law, There also might be one or more changes of the Loan Servicer unrelated {6 a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written natice of the change which will
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state the name and address of the new Loan Servicer, the address o whach pavimenis snondd be made ang any other
iformation RESPA requires in conpection with 2 nofice of fransfer of servicing, I the Note is soid and thereaftor

the Loan is serviced by 8 Loan Servicer other than the purchaser of the Note, the morfgage loan servicing obligations
0 Borrower widl remasn with the Loan Servicer or be transferred to a8 successor Loan Servicer and are net assumed

by the Note purehaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, ioin, or be jomed (o any jndicial action (ag aither an mdividual
iihigant or the roomber OF & claes) that ariges Irom the other party’ s actions pursuant o this Securiy Instrument oF that
alleres that the other party has breached any provision of, or any duty owed Dy reason of, this decunidy Insirument,
unid such Borrower or Lender has notified the other party (with such notice given in compliance with the reguirements
of Section 13) of such alleged breach snd afforded the other party horeto a reasonable period after the giving of such
notice o take corrective action. If Applicable Law provides a funs period which must elapse before certain aotion
can be taken, that time period will be deemed fo be reaconable for purposes of thus paragraph. The notice of

acceleration and opportunity o cure given 1o Borrower pursnant o Section 22 and the notice of acceleration given
(¢ Borrower pursuant to Section 18 shall be deemed o satisfy the notice and opportunity o iake corrective action
provisions of this Section 20,

31, Hazardouns Substances. As vsed 1o this Section 21 (&) "Harzardous Substances™ are those substances
defined as toxic or hazardous substances, polintants, or wastes by Havironmental Law and the following substances
sasoline, kerosene, othor famunable or toxic potealeums products, toxic pesticides and herbicides, volatile soivents,
materials containing asbestos or formaldehyde, and radicactive materials; (b)) "Hovironmental Law™ means federal
faws and laws of the jurisdiction where the Property is iocated that relate to heaith, satety or environmendal protection
¢} "Environmentzl Cleanup” tncludes any response action, remedisl action, or removal action, as defined in
Environmenial Law: and {(d) an "Bovironmental Condition” means a3 condition that can cause, coninbate e, o
otherwise irigger an Eavironmental (leanup,

Borrower shall not cause or permit the presence, use, disposal, stovage, or release of any Hazardous substances,

or threaten to release any Hacardous Substancee, on o in the Property, Borrower shall not do, nor aliow anyone else
to do, anvihing affeciing the Property {2} that is in viclation of any Bovironmental Law, (b} which creates an
Enviconmenial Condition, or {¢} which, due o the presence, use, or release of a Hazardous Substance, creales a
condition that adversely affects the value of the Property. The preceding two sentences shall pot apply t© the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are gencrally recogmzed
to be appropriate 1o normal residential uses and fo maintenance of the Property (including, but not hmated 1o,
hazardous substances in conswmey producis),

Borrower shall promptly give Lender written notice of {a) any investigation, claim, demand, fawsmt or other
action by any povernmental or regulatory agency or private party invoelving the Property and any Hararaons Substance
gr Bavironmental Law of which Borrower has actual knowledge, (B} any Environmental Condition, including but not
Limited to, any spilling, lesking, discharge, release or threat of release of any Hazardous Subsiance, and {¢} any
condition caused by the presence, use or release of 8 Hazardons Substance which adversely affects the value of the
Property. If Borrower learss, or is notified by any governmental or regulatory authority, or any private party, bat
any removal or other remediation of any Hazardous Substance affecting the Properiy 35 necessacy, Boxrower shall
promptiy fake all necessary remedial actions 1o accordance with Bnvironmenial Law, Nothang berein shall create any

obligation on Lender for an Environmeatal Cleanup.

NOMN-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

23, Aceceleration; Remedies, Lender shall give notice (o Borrower prier fo acceleration following
Boarrower's breach of any covenant or agreement i this Securify Instrument (buf not prior (o seceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall speeily: {(a) the defaull; (b} the action
required {o cure the defaull; (o) a dafs, not lese than 3¢ davs from the dale the notics is given {o Borrower, by
which the defanit st be cured: and {d) that faflure {o cure the defaudt on or belore the date spegcilied in the
notice may resuit in acceleration of the sums sscured by this Securlly Instroment and sale of the Froperty, The
notice shall furtber inform Borrawer of the right to reingiaie affer acceleration and the mghi {¢ bring & court
action to asserd the non-cxistence of 3 defandt or any other Sefense of Borrowser to acceleration ang sale. I ihe
default is not cured on or before the dale specified in the notice, Lender af s option may reguire immeodiaie

R s
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pavment in foll of all sumes sceured by this Securily Instroment without further demand and may invoke the
power of sale snd any other remedies permitied by Applicable Law. Lender shall be ontiffed ¢o collect ait
expenses incnrred in pursuing the remedies provided in this Section 23, mejuding, bui not imited io, ressonable
atforneys’ fees and costs of title evidenos,

if Lender invekes the power of sale, Lender shall give s copy of 8 notice to Borrower In the manner
nrovided in Sectiom 15. Lender shall publish the solice of safe onee 8 week for three congecudive weeks in &
newspaper published m SEELBY Connty, Alabama, and thereupon shail sell the
Property to the highest bidder st public auction at the front door of the County Conrthonse of this County.
Lender shall deliver to the purchaser Lender's deed conveying the Properiy. Leunder o ifs designes may
surchase the Froperty af any sale. Borrower covenants and agress that the procceds of the sale shall be applied
i the following order: (a) to all expenses of the sale, including, but not Bmiled to, reasonable atforneys’ fess;
(B} o a¥ sums secured by thin Seowrity Instrument; and {0} any sxcess {o the persen or persons legally entitied
to Bt
23. Relegse. Upon payment of all sums secured by this Security Instrumerd, Lender shall release this Securty
Instrument. Borrower shall pav any recordation costs. Lender may charge Borrower 8 foc for releasing thas Security
Instrument, but only if the foe i3 paid to a third party for services rendered and the charging of the fee is peemitied

under Appiicable Law.
34, Waivers. Borrower waives all rights of homestead exemption in the Property and relinguishes all rights

of curtesy and dower in the Property.
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BY SIGNING BELOW, Borrowsr scoepds

and agrecs o the terms and covenanty contained in fus Securty

Instroroent aod i any Bader executed by Borrowsy and recorded with it
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a Notary Public in and for ssid County i sadd Siate {or Jor said State at Large), hereby oortify
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whose name(s) is/are signed to the forepoing Security Instrument, and who is/are known to me, scknowledged before

me on this day that, being informed of the contents of the above and foregotng Securily Instrument, he/she/they
exscated the same voluntardy on the day the same bears datle.

Given under oy haad and oificial seal of office thig .= 244 day of BTN, £V IR
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Thiz Insfrumment was prepared by
NATIONAL BANEK DOF COUMMEROE
1919 CAOABLA ROAD
BIEMINGHAM, AL 35223

Toan Ooiginator: KEVIN BROER, NMLSE Ty 75008
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Lot 1481, according fe the Map of Highland Lakes, I4TH SECUTOR, su Hagisman
Community, as recorded in Map Book 38, Page 74 A&H, in the Probste Ulliee of Shelby
County, Alabasma; being sifualed v Shelby Countdy, Alabama.

Together with: A nonexclusive cazsement o use the private readways, Common Area all
more pariicuiarly described in the Beclarstion of Easements and Master FProfeclive
Covenants for Hishiand Lakes, a2 Residential Subdivision, recorded as INNT, RO 1994
7113 and smended in INST, MO, 1996-17343; Further amended in N INST, RO, 1999
31085, in the Probate O ffice of Shelby County, Alabama, and the Declarastion of Covenants,
Conditions and Restrictions for Highland Lakes, 8 Residential Sabdivision, 141TH Seclon,
recorded in INST. NG, 20021181000539748, in the FProbate Oiice of Shelby County,
Alabama {which fogether with all amendmenis thereto, is hereinafter colicetively referred

{0 8%, the "Beelaraiion™}
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THIS PLANNED UNIT DEVELOPMENT RIDEE 313 made this 24th day of
MARCH, 2016 , and i¢ ncorporated Into and shall be deemed o amend and

suppleraent the Morigage, Deed of Trust, or Security Dieed {the "Security Instrument”} of the same date,
ziven by the undersigned (the "Borrower™) to secure Borrower's Note to NATIONAL BANK OF
COMMERCE, & NATICNAL BANK

{the "Lender™) of the same date and covering the Property described in the Security lnstrument and locaied afs

2008 KNOLLWOOD 2L, BIRMINGHAM, ALABAMA 35447
Froporty Adudnass |

The Property includes, but is not Hmited to, a parcel of land improved with a dwelling, together with other
sich parcels and certain common areas and facilities, as described
COVENANTS, CONDITIONS AND RESTRICTIONS OF RECORD

(the "Declaration™). The Property is a part of 2 planned unif development Enown as

HIGHLAND LARBRS

IName of Plasned Uit Development]

(the "PUD"). The Properiv also includes Borrower's interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Association”} and the
uses, benefits and proceeds of Borrowsr’ § mterest.

BUD COVENANTS, In addition o the covenanis and agrecments made i the »ecurity instrament,
Borrower and Lender further covenant and agree as Tollows:

. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Docunsents” are the (1) Declaration; (31} articles of incorporation,
trust instrument or any equivalent document which creates the Owuoers Association; and (31} any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and
assessments inmposed pursuant to the Constitient Documents.

8., Properly insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or “blanket” policy insuring the Property whicl is satisfactory to Lender and

MULTISTATE PUD RIDER-Singls Familly Seriagie e
FARNNS Ahoay Fradoile Moo UNIFORM INSTRUBENT LAY AP ﬁgﬂmgﬁjﬁ{ﬁgm
somm 31EG 1700 Page Y of 3
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which provides insurance coverage in the amounts (ncluding deductible Jevels), for the periods, and against
loss by fire, hazards inchuded within the torm "extended coverage,” and any other hazards, including, but
not limited o, sarthquakes and floods, for which Lender requires inswrance, then: (1) Lender waives the
provision in Secticn 3 for the Perlodic Payment o Londer of the yearly premium installments for property
insurance on the Froperty, and (i) Borrower's obligation nader Section 3 fo maintain property 10s0rance
coverage on the Property is deemed satisfied to the oxtent that the required coverage 13 provided by the
Orwners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Rorrower shall give Lender prompt notice of any lapse in required property insurance soverage provided
by the master or blanket pohey.

{n the event of 8 distribution of property msuratce proceeds in lisu of restoration or repair foliowing
3 loss 1o the Property, or to conpnon areas and facilities of the PUD, any proceeds payable to Borrower are
hereby aasigned and shall be paid to Lender. Lender shall apply the procesds to the sums secured by the
Security Tnstrument, whether or not then due, with the excess, i any, pad o Boower.

£, Public Lisbility Insurance. Borrower shall take such actions as may be reasonable to insure
that the Owners Association mainiaias a public lability insurance policy scceptable in form, amount, and

exient of coverage o Lender.

3. Condemnagtion. The proceeds of any award or clain for damages, divect or consequential,
payable o Borrower in conncction with auy condemnation or other taking ot all or any part of the Property
or the commaon aress and facilities of the PUD, or for sany convevance in len of condemnation, are hereby
assigned and shall be paid o Lesder. Such proceeds shall be applied by Lender to ihe sums secured by the

Security Instrument as provided m Sechon L

F. Loender's Prior Consemnt. Borrower shall not, except after notice to Lender and with Lender' s
orior written consent, either partition or subdivide the Prﬁp&rw ot consent tor (1) the shbandonment of
sermination of the PUD, cxcept for abandonment or ternsination required by law 1o the case of substantial
destruction by fire or other caswalty or in the case of a taking by condemnation or emment domam; {31} any
smendment (o any provision of the "Constituent Documenis” if the provision is for the express benelt of
Lender; (i) termination of professional management and assumption of self-management of the Uwners
Association; or {iv) anv action which would have the effect of rendering the public habibity msurance
coverage maintained by the Owners Association unacceptable to Lender,

. Bemedies. I Borrower does not pay PUD dues and sssessments when dae, then Lender may pay

themn. Any amounis disbursed by Lender under this paragraph F shall becore additional debt of Borrowsr
seeured by the Securtty Instrument. Unless Borrowsr and Lender agree to other terras of payment, these
sranunts chall bear interest from the date of disbursement at the Note rate and shall be pavable, with lnferest,

apon notice fron Lender to Borrower reguesiing paymett.

ey el ML N N

MULTISTATE “E.iitﬁui'-‘--§l-?-£-:-“:-£‘;a}'m@ 3Ty T Siovitashe SIRwERE
Famvve Mas/Sreddis Moo UNFDRM NSTRUMENT WA, SRGI R sy

Foemy 3100 143 Fage 2 of 3
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1Y SIGNING RELOW, Borrower accepts and aprees 1o the terms and covenants contamed

Rider.
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Judge James W. Fuhrmeister,

County Clerk
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