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GEFIMITIONS

Words nsed in multinle sections of this document are defined below and other words are defined in Secbons 3, 1,
13, 18, 30 and 21, Certain rules regarding the usage of words used in this document ave also provided in Section 16.

(4) "Security Instrument” means this document, which is dated  MARCH 8, 2016 , together
with all Riders o this document,

(B} "Berrower” is DANIEL O LIGHTFOOT AND KATHRYN & LIGHIFQUY HUSBAND
ANT WIFE

Boerower is the morigagor under this Securtly Instrument.

() "MERS" is Mortgage Flectronic Registration Systemas, Ine, MERS {s a scparate corporation that is acting
solely a5 a nominee for Lender and Lender's successors and assigns,  MEKS is the morigagee wader this Secunty
Tastrument. MERS is orzanized and existing under the laws of Delawure, and has an address and ielephone nuniber
of P04 Box 2026, Flint, MI 48501-2026, tel. (BE8) 679-MEKS.

3 "Lender” is NATIONAL BAKNK CF COMMERCE

Lenderisa NATIONAL BANR argamized and

existing umder the Jaws of  UNIThD STATES )
fender's address ie 1919 CAHABA ROAD, BIBMINGHAM, ALABAMA 3523

(B “"Nete" means the promassory uole signed by Borrower and dated  MARLG H 8, 2010
The Note states that Bortower owes Lender  TWO HUNDERED FORTY~NINE THOUSAND FOUR

BUNDRED FIFTY AND O0/100 Diallars (U1.8. § 249 450, Q0 } phus ingerest,
Korrower has promised to pay this debt in regular Periodic Payments and fo pay the debt m full not later than
APRIL 1, 2046

(¥} "Property’ means the properiy t,ha.t ix described below under the heading " Transfer of Rights i the Propenty.”
{3y “Loan® means the debt evidenced by the Note, plus interest, any prepayment charges and lale charges due under

the Wote, and 3l sums due under this Secursty Instrament, pius interest.
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(Y "Riders” means all Riders fo this Security Instrument that are exccupted by Borrower, The following Riders are
io be executed by Borrower [check box as applicable]:

1 Adjustable Rate Rider 2 Planned Unit Development Rider
) Balloon Rider 1 Biweekly Payment Mider

1 14 Famuly Ruder i 1 Second Home Rider
Condomuinm Rider 1 Oither{e) [specity]

------

(5} “Apphcable Law” means all controlling apphicable federal, state and local statmtes, regulations, ordinances and
administrative rules and orders (fhat have the effect of 1aw) as well as all applicable {inal, non-appeaiabie judicial

apinions.
{3y "Community Association Dues, Fees, and Assessments” means all dues, fees, assessmenis and other charges

that are imposed on Hm‘mwar ar the Properiy by a condominivm association, homeswners association or suniiac

organization.
(K} “"Flectronic Fuods Transfer” means any transfer of funds, other than a ransaction originated by check, drait,

or similar paper instrument, which s initiated through an electronic termingl, felephonic instrixaent, COpUIRE, of
magnetic tape 50 as to order, ingtruct, or authorize a financial institution o debit or credit an account. such term
includes, but is not Hmited to, point-of-sale transfors, automated feller machine iransactions, transfers mitiated by
welephone, wire transfers, and antomated clearimghouse ransiers.

(£ "Escrow ltems” means those Hems that are described m dection 3

(M) "Misccllaneous Precesds” means any compensation, setilement, award of damages, or proseeds paid by any
third party {other than insurance procecds paid under the coverages described in Sechon 3} for: {1} damage i, Or
destruction of, the Property; (i) condemmation or other taking of all or any part of the Property; (i) mm*eydm& 1
Heu of condemnation; or (v} misrepresentations of, or omissions as to, the value and/or condition of e Property
(N} "Morteage Insursnce” means insurance protecting Lender agamst the nonpayment of, of default on, the La&n.
(3 "Periodic Payment” means the regularly scheduled amount due for (i} principal and miterest under the Nute,

plus {1} any amounts vader Section 3 of this Security insteament. |
(P "RESPAY means the Real Estate Settlement Procedures At (12 U.8.C. §2601 = seq.) and its mmplementing

regulation, Regulation X (12 C.F.R. Part 1324), as they might be amended from time o time, or any addiional or
successor legiclation or regulation that governs the same subject matier. As used in this decurity {nstrument,
"RESPA" rofers to all requirements and restrictions that are imposed in regard to a "lederally refated morigage loan”
sven if the Loan does not qualify as a "federally related roorigage loan” under RESPA

(3} “Spceessor in Interest of Borrower™ means any party that bas taken titie to the Property, whether o not thal
party has assumed Borrower’s obligations under the Note and/or this Security lastrument,

TRANSFER OF BIGHTS IN THE PROPERTY

This Secwurity Instrumuent securcs to Lender: (1) the repayment of the Loan, and all repewals, exiensions
and modifications of the Note: and (4} the performance of Borrower's covenanis and agreements ndey
this Security Tostument and the Nofe. For this purpose, Borrower mrevocably mworigages, grants and
conveys to MERS (solely as nominee for Lender and lender's successors and assions) and to the
spocessors  and acmgm of MERS, with power of sale, the following described property located i the
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(Type of E.f:ﬂ{}lﬂi&g Rurisdiction} {Name of Recording Jurisdiction]
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EE LEGAL DESCRIPTION ATIACHED HERETO AND MADE A PART HEREQF AD EXHIBIT A",
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The proceeds of this loan have been applied to the purchase price of the herein described propeny.

which currently has the address of 504 BENT CRZEX TRACH

fStreel)
CHE LGS cAdabamsa 35043 ("Property Addrsss™ )
i) [Zip Coded

TOGETHER WITH all the unprovements now or hercafter erected on the properiy, and all casemenis,
appurienances, and fixtures now o hercaftor a part of the property. A6l replacements and additions shall alao be
covered by this Security Instrument. Al of the foregoing is referred to in this Security Tnstrument as the "Property
Borrower understands and agrees that MERS holds ondy legal title to the interests granted by Borrower in this Security
Instrument, but, if pocessary to comply with law or custom, MERS (a5 nomines for ender and Lender' s SRCCOSS0TS
and assigng) has the rights 10 exercise any or all of those interests, mcluding, but not limited to, the right to toreciose
and sell the Property; and to take any action reguired of Lender including, but not limited to, releasing and cancelng
this Security Instrument.

RORROWER COVENANTS that Borrower is lawfully seised of the ostate hereby conveyed and has the right
to gramt and convey the Property and that the Property is uncocumbered, except for encumbrances of record.
Rorrower warrants and will defend generally the title to the Property against all claixas and dewands, subject to any
encimbrances of record,

THIS SECURITY INSTRIMENT combines uniform covenants for national use and non-uniform covenants with
lanited variations by jurisdicton to constitute 2 oniform securily ustoument covering real property.

LUNIFORM COVENANTS. SBurrower and Lender covenant and agree as follows:

1. Payvment of Principal, Interest, Escrow Hems, Prepayment Charges, and Late Charges. Borrower sl
nay when due the principal of, and interest on, the debt evidenced by the Note atd any prepavmuent charges and late
charges due under the Note. Borrower shall also pay funds for Bscrow lems pursuant to Sechion 3. Faymends duc
snder the Note and this Security Instroment shall be made in U8, currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security Insiriment i& returasd o icnder unpawd,
ender may require that any or alf subsequent payments due under the Note and this Secunty Instrument be made 11
ane ar move of the following forms, as selected by Lender: () cashy; (b} mouney order; {¢) ceriified check, bank check,
ereasurer s check or cashier' s check, provided any such check s drawn upon an institation whose deposiis ate insured
bv g federal agency, instrinnentality, or entity; or (3} Electronic Funds Transier.

“’ Paymients are deeraed recetved by Lender when received at the location designated in the Note or at such other
focation us raay be designated by Lender 1o accordance with the notice provisions i Section 15, Lender may retarn
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan cwreat. Lender
may accept any payroent of partial payment insufficient {6 bring fhe Loan ourrest, without wadver of ay righis
hereunder or prejudice to its rights to refuse such payment or partial paymenis m the future, but Lender 1s not
obligated w apply such payments at the time spch payments are accepted, If each Periodic Payment is spplied as of
ite eoheduled due date, then Lender need not pay interest on unapplied funds. Lender may bold such unapplied funds
uniil Borrower makes pavraent o bring the Loan current. ¥ Rorrower does not do so within a reasonabie period of
time, Lender shall either apply such funds or return thems to Borrower. If not applied earlier, such fmds will be
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applied to the cutstanding principal balance wader the Note inunediately prior to foreclosure. No offset or clann
which Borrower might have now or in the fubwre against Lender shall relicve Borrower from making payments doe
ander the Note and this Seowrity Instrument or performing the covenants and agreements secwred by fhis Securily

Insirmment,
2. Application of Paymenis or Proceeds. Bxcept as otherwise descrtbed v this Section 4, all payments

accepted and appiied by Lender shall be applied in the following order of priority: (g} interest due under the Nole;
5} principal due under the Note; {€) amounis due under Section 3. Such payments shall be applied {0 each Pentodsc
Paymaent in the order in which i became due.  Any remaining amounts shall be applied first 1o Iate charges, second
o any other amotnds due under this Security Instrument, and then to reduce the pringcipal balance of the Note,

¥f Lender receives 2 payment from Borrower for a delinguent Periodic Payment which incindes a sufficient
AMOUnNE 1o pay any late charge due, the payvment may be appled to the delinquent paymont and the late charge, It
more than one Periodic Pavment 15 outstanding, Lendsr may spply any payment received from Borrower o fhe
repaymment of the Periodic Payments if, and to the extent that, each payment can be paid m full. To the extent that
any excess exists after the payment is applied o the full payment of one or more Periodic Paymenis, such oxcoss may
be applied to any late charges due. Voluniary prepaymenis shall be applied first to any prepayment charges and then
a¢ described i the Nobe,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds o principad due under the Note
shall not extend or postpone the due date, or change the amount, of the Pariodic Payments,

3, Funds for Escrow [fems. Borrower shall pay to Lender on the day Peripdic Payments are due under the
Note, votil the Note is paid in full, a sum (the "Funds") 1o provide for payment of amounts due for: {8) taxes and
sssessments and other lems which can atfain priority over this Security Instroment a¢ 8 Ben of encwmbrance on the
Property; (b) casehold payments or grovnd rents on the Property, if any; (¢ premiums for any and all msurance
required by Lender under Section §; and {d) Mortgage Insurance premiums, if any, or any sums payable by Borrower
o Lender in Heu of the pavment of Mortgage Insurance preminms in accordance with the provisions of Section
These items are called “Bscrow fiems.” At origination or at any time during the term of the Loan, Lender may requure
that Community Asscciation Dues, Bees, and Assossments, if any, be escrowed by Borrower, and such dues, foos and
assessments shall be an Escrow ltem. Borrower shall promptly furnish o Lender ot notices of amounts to be paid
pnder ks Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower &
abligation to pay the Funds for any or all Heerow ltems, Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, the amounts due for any Escrow liems for which payment of
Funds bas been waived by Lender and, if Lender requives, shall forngsh o Lender recerpts evidencing such payment
within such time period as Lender may require. Borrower's obligation to make such payiients and o provide receipts
shall for all purposes be deemed o be a covenant and agreoment contained in this Security Instrurnent, as the phrase
“covenant and sgreement” is used 1o Section ¥, If Borrower is obligated to pay Hscrow ltems divecily, pursuant (o
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise ifs vights under Section
G and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amoud,
Lender may revoke the walver as to any or afl Escrow ltems al oy time by a notice given in accordance with Section
15 and, npon such revocation, Borrower shall pay 10 Lender all Funds, and in such amounts, that are then reqmured
under this Section 3, _

Lender may, at any time, collect and hold Funds in an amount (2} sufficient to permit Lender to apply the Funds
at the time specified wader RESPA, and (b) not to exceed the maxsm amount 2 lender ¢an require under RESEA,
Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expendiures
of future Escrow Ttems or otherwise o accordance with Apphcable Law.

The Funds shadl be held in an instiution whose deposits arc insured by a federal agency, imstramentaixdy, oF
entity (including Lender, if Lender ¢ an instifution whose deposils are so insgred} or in any Federal Home Loan
Bank. Lender shall apply the Funds io pay the Bscrow lterns no [ater thag the tme specified wnder RESPA. Lender
shall not charge Borrower for holding and applying the Fonds, anpually analyzing the escrow account, or verydying
the Bscrow Items, unless Lender pays Borrower ioterest on the Punde and Applicable Law permits Lender 10 make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Punds,
Lender shall not be required to pay Borrower any intorest or carnings on the Puads.  Borrower and Lender can agree
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in writing, Rowever, that interest shall be paid on the Funds. Lender shall give o Borrower, without charge, an
annual sccounting of the Funds as reguired by HEESPA.

If there is a surplas of Funds held in escrow, as defined under RESPA. Leader shall account o Borrgwer for
the sxcess funds in accordance with RESPA. ¥ there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary fo ruake
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. I there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender ¢hall notify Borrower as required by RESPA, and Borrower
chall pay to Londer the amount necessary to make up the deficiency in accordance with BESFA, but n no more thar

12 monthly paymends.
Upon payment in full of all suws secured by this Security Instrument, Lender shall promptly refund to Borrower

any Fuads held by Lender.

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fincs, and impositions attributable o
the Property which can attain priorvity over this Securlty Instrument, leaschold payments or ground renis on the
Property, if any, and Conununity Association Dues, Fees, and Assessments, if any. To the extent that these sermns
are Fscrow Htems, Borrower shall pay them in the manner provided in Section 3.

Borrowser shall promptly discharge any Hen which has priority over this Security Instrument uniess Borrowes;
(a} agrees in writing to the payment of the obligation secured by the Hen in a manner acceptable to Lender, bt oniy
so long as Borrower is perforraing such agreement; (b) ccntests the lien in good fatth by, or defends agamst
enforcement of the lien in, lepal procsedings which in Lender's opinion operate to prevent the enforcement of the hien
while those proceedings are pending, but only ordil such proceedings are concluded; or (¢} secures from the holder
of the lien an agresmont satisfactory o Lender sobordinating the Hen to this Secunty Instrument. i Lender
determines that sny part of the Property is subject to a lien which can atiain priccity over this Security instrument,
Lender may give Borrower @ notice identifving the lien. Within 1€ days of the date on which that notice is gywven,
Borrower shall satisfy the Hen or take one or more of the actions set forth above in this Section 4.

Lender may reqaire Borrower 1 pay a one-time charge for a real estate tax verification and/or reporting service
used by Lender in connection with thig Loan,

3. Property Insuranece. Borrower shall keep the improvements now existing or hersafter erected on the
Property insured against loss by five, hazards included within the term “exiended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires msurance. This ingtrance shall be
mainisined in the amounts {inciuding deductible lovels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The ingurancs i:arri;sr prwﬁding
the insurance shall be chosen by Borrower subject to Lender’ s right to disapprove Bomower' s choice, which right shall
ot be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, etther {3) ] GRS~
tirae charpe for flood zone determination, cortification and tracking services; or (b} a one~-timue charge for flopd zone
determination and certification services and subsequent charges cach time remappings or similar changes occur which
reasonahly might affect such deformination or certification.  Borrower shall also be responsibie for the payment of
any fees imposed by the Federal Emergency Management Agency in connection wilh the review of any flood Zone
determination resnlting from an objection by Borrower.

If Borrower fails {0 maintain any of the coverages described above, Lender may oblain msurance coverage, al
Lender's option and Bosrower's expense.  Lender {s under no obligation to purchase any particuiar type or smount
of coverage. Therefore, such coverage shall cover Lender, but might or might ot profect Borrowsr, BOrrower §
cquity in the Property, or the contents of the Property, against any rsk, harard or Bability and might provide greater
or lesser coverage than was previously in effect, Borrower acknowledges that the cost of the lusuranee COVErage 8o
obtained might significantly exceed the cost of insurance that Borrower conld have obtained. Any amounts dishhrsed
by Lender under this Section 5 shall becorne additional debt of Borrowser secured by thds Security Instrument. These
amounts shall bear interest at the Noto rate from the date of disburscment and shall be payable, with such mierest,
gpon notice from Lender 10 Borrower reguesting payment. |

All insurance policies required by Lender and rencwals of sach policies shall be subject to L&ﬂdﬁi“sqﬁgh‘{ K
disapprove such policies, shall include & standard mortgage clawse, and shall name Lmdgr as MOTIgages .an{if GF 25 an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. i Lender requares,
Borrower shall promptly give to Lender all receipts of paid premivms and renewal notices, If Borrower obiams any
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form of insurance coverage, not otherwise reguired by Lender, for damage to, or destruction of, the Property, such
policy shall include & slandard mortpgage clavse and shall name Lender as mortgages and/or ag an additional joss
PRy TE.
In the svent of loss, Borrower shall give prompt notice 1o the insweance carrier and Lender. Lender may make
proof of logs if not made promptly by Borrower., Unless Lender and Borrower otherwise agree in writing, 8y
insurance proceeds, whether or not the underlying msurance was required by Lender, shall be applisd to restoration
ot repair of the Property, if the restoration of repair is economically feasible and Lencer's SECUTiLY 18 nod _Ee§5ﬁnedp
During such repair and restoration period, Lender shall have the right to bold sach msurance procesds until _E-.ﬁa_z_daar
has had sn opportunity o inspect such Property o ensure the work has been completed o Lender' s 53&tisf_swtmn,
provided that such nspection shall be ondertaken promptly. Lender may dishurse proceeds ﬂ:rr the ropairs and
restoration 1o a single paynent or in & series of progress payments as the work is complieted. Undess an agrecment

et

is made in writing or Applicable Law requives interest to be paid on such mswance proceeds, Lender shall m::i: b
required to pay Borrower any interest or earnings of such procesds, Fees for public adjnsters, or other ﬂ:ﬁirﬁ partes,
retained by Borrower shall not be paid out of the insarance proceeds and shad be the sisle oblization of Borrowet,
If the restoration or repair is not econormically feasible or Lender's security would be Jessencd, the msurance pmﬁee%is
shall be appHed to the sums secured by this Security Instrument, whether or not then due, with the exgess, if any, pawd
o Borrower. Such insurance procesds shall be applied in the order provided for mn Bection 2.

¥ Borrower shandons the Property, Lender may file, negotiate and settle any avallable insurance clamm atidd
velated matiers, I Borrower does not reapond within 30 days 0 a notice from Lender thal the insurance carier nas
offered 1o settle a claim, then Lender may negotiate and settle the claim. The 30-day peried will begin when the
notice is given. In either event, or if Lender acquires the Property wnder Section 22 or otherwise, Borrowes hﬂm%f}f
assigns 1o Lender {2) Borrower's rights to any insurance proceeds m an anount not 1o excesd the amoyunis uﬂ??ﬂd
ynder the Note or this Security Instrument, and (b} any other of Borrower' s rights {other than the nght fo any mmﬂﬁ
of unearsed premiums paid by Borrower) under il insurance policies covering the Froperty, inﬁﬁfﬁf‘ as suel: righis
are applicable 1o the coverage of the Property. Lender may use he nsurance proceeds either (o repair or restore the
Property or to pay amounts uapaid under the Note or this Securnity Instrument, whether or not then due, |

5. Oecupancy. Borrower shall occupy, establish, and use the Property as Borrower s principal residence
withins 60 days after the execution of this Security Instrument and shall continue 10 0CCUPY the Property aswl%armwaa'r‘ >
orincipal residence for at least one year after the date of cocupancy, unless Lender otherwise agress in writing, which
consent ¢hall not be unreasonably withheld, or usless extenuating circumsiances exist which are beyoud Borrowsat' s
conirel,

7, Preservation, Malntenance and Protection of the Property; Inspections, borrower shall not destroy,
damage of impair the Property, allow the Property to deterioraie of cooumid wasie ot the Property. Whether or not
Rorrower i¢ residing in the Property, Borrower shall maintain the Property in order fo provend the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant o Section 3 that repair Of
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged fo avord Rurther
deterioration or damags. If insurance or condemnation proceeds are paid in connection with damage i, of the taking
of, the Propecty, Borrower shall be responsible for repairing or restoring the Froperty only it Efandar has rﬂiﬁasffd
proceeds for such purposes. Lender may disburse proceeds for the repairs and lrﬁﬁmraﬁn:m i 2 single payment of i
2 series of propress payments &s the work is completed.  If the meurance of condernuation prme&cﬁs‘ma nol suff:u::er‘at
50 repair of restore the Property, Borrower 15 not relieved of Rorrower’ s obligation for the completion of such repat

o

o restoraiion.

Lender or its agent may make reasonable «otries wpon and inspections of the Property., If it has reasonable Cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrowes poice at the mmne
of or prier to such an interior inspection specifying such reasonable cause. .

8, Rorrower's Leas Application. Borrower shall be in defandt i, during the Loan appheation process,
Borrower or any persond or entities acting a the divection of Borrower or with Borrower's kumﬂedgal OF CONSERT gAve
materially false, rmisleading, or inaccurate information or sinicments 0 Lender {or failed to provide Le-m:le.r with
material information) in conuection with the Loan. Material representations melude, bul are pot fimited to,

represeniations concerning Borrower' s oocupancy of the Froperty as Borrower' s principal residencs,
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8. Protection of Lender's Interest in the Property and Rights Under this Security Jostrument. I {a)
Borrower fails to perform the covenants and agreemends condatned in this Security Instrument, (b} there is a legal
nroceeding that might significantly affect Lender’ sinterest in the Property and/or rights wader this Secursty hstrament
(such as a proceeding in bankruptoy, probate, for condemnation or forfeiture, for enforcement of 3 hen which may
atiain priority over this Security Instrunent or to enforce laws or regulations), or {¢} Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate t© protect Lender's interest i the
Property and rights wader this Security Instrument, ineluding protecting and/or assessing the value of the Property,
and seouring and/or repairing the Property. Lender' s actions can include, but are not mited to; {8} paying any sums
cecured by a lHen which has priority over this Security Instrument; (b) appearing m court; and {¢} paying reasonable
atforneyes’ fogs to protect its interest in the Property and/or rights under this Securnity Instrument, inchsding s secured
position in 2 bankruptey proceeding. Securing the Property inchdes, but 13 aot Hralted to, entering the PFroperty ©
make repairs, change Jocks, replace or board vp doors and windows, drain water froxs pipes, ehminate buidmg or
other code viokstions or dangerous condiions, and have ytilites turned on or off. Although Lender may take action
ander this Seciion 9, Lender does not have fo do so and is not under any duty or obligation (o do so. It i€ agreed that
Lender incurs no Hability for not taking any or sl actions anthorized under thus Section .

Ary amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounis shall bear interest at the Note rate from the date of disbursement and shall be
pavable, with such Infterest, upon notice from Lender to Borrower requesiing payment,

If thie Security Instrument is on @ leaschold, Borrower shall comply with sll the provisions of the lease,
Rorrower shall not surrender the leaschold estate and interasts herein conveyed or terminate o cancel the grouad ieass.
Borrower shall not, without the express written consent of Lender, alter or amend the ground lease. It Borrower
apgnires fee title fo the Property, the leasehold and the fee title shall not merge unless Lender agrees 1o the merger
i wriling,

16, Morigsge Insurance. If Lender required Morigage Inswwance a8 3 condition of making the Loan, Borrower
shall pay the premiume regoired o maintain the Mortgage Insurance in effect. I, for any reason, the Morigage
Insurance coverage rognired by Lender ceases to be avadlable from the mortgage insurer that previously provided such
msurance and Borrower was required to make separaicly designated payments foward the premiums for Morigage
Insurance, Borrower shall pay the preminms reguired to obfain coverage substantially equvalent (o the Mortgage
Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Morigage Insurance
sreviously in effect, from an alternate morigage invurer selected by Lender. If substantially equivaient Maortgags
fnsurance coverage is not available, Borrower shall contioue 1o pay to Lender the amount of the separately designated
payments that were due when fhe insurance coverage ceased to be in effect. Lender will accept, use and retain thess
payments as 2 non-refundable loss reserve in Beu of Morigage Insurance. Such loss reserve shadl bo non-refundable,
notwithstanding the fact that the Loan i3 ultimaicly paid in full, and Leoder shall not be required 1o pay Borrower any
interest or carnings on such loss reserve. Lender cam no longer require loss reserve payments if Morigage Insurance
coveraze {in the smount and for the period tha Lender requires) provided by an insurer selected by Lender again
becornes available, is obtained, and Lender requires separately designated payments toward the premibmms for
Muortgage Insurance. I Lender required Morigage Insurance s a condition of makang fhe Loan and Borrower was
required to make separately designated payments toward the premivims for Morigage Insurance, Borrower shatl pay
the premivwmns required to madntain Mortgage Insurance in effect, or to provide 2 nonrefundable ks reserve, anil
Lender's requirement for Morigage Insurance ends in accordance with any written agreerent between Borrower and
Lender providing for such termination or unti] termination is reguired by Applicable Law. Nothing o thig Section
10 affects Borrower' s obligation to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender {or any entity that plrchages the Node) for certam iogses it may monr
if Borrower does not repay the Loan as agreed. Borrower 18 not 3 party (o the Morigage Insurance,

Mortgage insurers evaluate thelr total risk on all such insurance in force from time to time, and may enter o
agreements with other parties that share or modify their risk, or reduce Josses. These agreements are on torms and
conditions that are satisfactory to the mortgage nsurer and the other party (or parties) o these agreemends, These
agresments may require the mortgage insurer 10 make payments Qsing any souree of fundg that the morigage msures
may have avaifable (which may inchde funds obtained from Morigage Insurance prefuums),
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As a result of those agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive {(directly or indirectly) amounts that dexive from {or mught
he characterized as) a portion of Borrower’ ¢ payments for Mortgage Insurance, in exchange for sharing o modiEving
the mortgage insurer's risk, or reducing losses. ¥ such agreement provides that an affiliate of Lender takes a share
of the insurer’ s risk 1o exchange for 2 share of the premiums paid {0 the insurer, the arrangement 1§ often termed
"captive reinsurance.” Further:

(s} Any such asrecments will net affect the amounds that Borrower has agreed to pay fer Mortgage
Imsurance, or any other terms of the Loan. Such agreements will nof incresse the amount Borrower will owe
for Morigape Insurance, and they will not entitle Borrower to sny refund,

(b} Awny such apreements will not affect the rights Borrower has - if any - with respect to ihe Morigage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may fnclude the might
to recebve cerfain disclosuves, io reguest and obiain canceliation of the Mortgage Insurance, {8 have the
Morigage fnsurance torminated antomatically, and/or to receive 8 refund of any Merigage lusurance SR EERLIRTS

that were unearned at the time of such cancelintion or {ermination.
i1, Assignment of Miscellsneous Procceds; Forfeiture. All Miscellaneous Proceeds are hereby assigned (o

and shall be paid o Lender.

If the Property is demaged, such Miscellanecus Proceeds shall be apphied to restoration or repair of the Property,
if the restoration or repair is economically feasible and Lender's seonrity is not lessened.  During such repawr and
restoration period, Lender shall have the right to hold such Miscellancous Froceeds untid Lender has had an
apportuftity o inspect such Property to ensure the work has bsen completed to Lender s satisfaction, provided that
such inspection shall be undertaken prowptly. Lender may pay for the repaus and restoration i 3 single disbursement
or in a series of progress payments as the work is completed.  Unless an agreeraent is made in writing or Applicable
Law requires interest to be paid on such Miscellancous Proceeds, Lender shall not be required {0 pay Somowsy any
interest or carmings on such Miscellaneous Proceeds. IF the resioration or repalr I8 not eoonomically feasible of
Lender' s secority would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this hecunity
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall
be applied in the order provided for 1 Section 2.

In the event of 2 tolal taking, destruction, of loss in valwe of the Property, the Miscellageous Proceeds shall be
applied o the sums secuved by this Security Instrument, whether or not hen due, with the excess, if any, paid {o
Barrower.

T the event of a partial taking, destruction, or loes in value of the Property in which the fayw market value of
the Property immediately before the partial taking, destruchion, or ioss m vaiue i3 sl 10 or greater than the amount
of the sums secured by this Seowrity Insteument immediately before the partial taking, destruction, or ioss @ value,
unless Borrawer and Lender otherwise agree in writing, the suros secured by this Scourity Instrumend shall be reduced
by the amount of the Miscellaneous Proceeds multiplied by the following frachion: (a) the total amount of the sums
secured immediately before the partial taking, desiruction, or 1085 i vajue divided by (b} the fair market value of the
Property immediately before the partial taking, destruction, or loss in value, Any balance shall be patd 10 Borrower,

In the event of 2 partial taking, destruction, or loss in value of the Property in which the fawr market value of
the Property immediately before the parhal taking, destruction, or loss in value is less than the armount of fhe sums
secured irnmediately before the pactial tsking, destruction, or Joss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applicd 1 the sums secnrad by this Security Instrument whether
or not the suns are then due,

if the Property is abandoned by Borrower, or if, after notice by Lender fo Borrower that the Opposing Party {as
defined in the next sentence! offers o make an award to settle a claim for damages, Borrower falls o respond fo

ender within 3¢ days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration of repair of the Property or 1o the sums secured by this Securily Instroment, whsther
or ot then due. "Opposing Party” means the third party that owes Borrower Miscellancous Proceeds or the party
against whom Borrower has a right of action in regard to Miscelianeous Proceads.

Rorrowsr shall be in default if any action or proceeding, whether oivil or oriminal, is begun that, in Lender's
judement, could result in forfeiture of the Property or other material impairment of Lender' s interast in the Property
or yights vnder this Security Instrument. Borrower can cure such & default and, o aceeleration has ocourred, rainstate
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ag provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
jndement, precivdes forfeitire of the Property or other material impairment of Lender's interest in the Property or
rights noder this Security Instrument.  The proceeds of any award or claim for demages that are atiributable © the
inpairment of Lender's intorest in the Property are bereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not apphied 1o testoration or repair of the Property shall be applisd in the
order provided for in Seofion 2.

12. Borrower Not Released: Forbesrance By Lender Not 8 Walver, Extension of the time for payment of
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or @ny
Suocessor in huterest of Borrower shall not operate 1o release the Hability of Borrower or any Suceessors in Interest
of Borrower, Lender shall not be required o commence proceedings against any Successor 1 Inferest of Borrower
or 1o refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in lutexest of Borrower. Any
forbearance by Lender in cxercising any right or remedy including, without Hrilation, Lender's sceepiance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or prechude the sxercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors snd Assigns Bound. Borrower covenants and agrees
that Borrower' s obligations and Liability shall be joint and several. However, any Borrower who co-signs this Securily
Istrument but does not execnte the Note (a "co-signer™): {8} is co-signing this Security {nstrument only {0 mortgage,
prand and convey the co-signer’s interest in the Property under the terms of fus Secursly Instrument; {b) is not
personally obligated to pay the smms seoured by this Security Instrumeni; and {0} agrees that Lender and any other
Borrower can sgree to exiend, modify, forbear or make any accommodations with regard to the {erms of this Secugrity
Instrument of the Note without the co-signsr’ s consent,

Sulject to the provisions of Seclion 18, any SOQCCCESTr in Interest of Borrower who assumes Borrower' s
oblizations under this Security Instruenent in writing, and is approved by Lender, shall obtain all of Borrower' s rigiis
ared benefits under this Security nstrument. Borrower shall not be relessed from Barrower's obligations and hability
under this Security Instrument unless Lender agrees to such release in writing, The covenants and agreements of this
Security Instrument shall bind {except as provided in Section 20} and benefit the successors and assigns of Lender,

14, Loan Charges. Lender may charge Borrower fees for services performed in conpection with Borrower's
default, for the purpose of protecting Lender's interest i the Property and rights nnder tus Secunty Instrament,
including, but not limited to, attorneys’ fees, property inspection snd valuation fees. In regard to any sther fees, the
absence of express anthority In this Security Instrument to charge a specific fee 1o Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge foes that arve expressiy prohibited by this Security
Instrusnent or By Applicabls Law,

It the Loan i subjoct to a law which sets maxtmum loan charges, and that daw is finally interproted so that the
interest or other loan charges collected or to be collected mn connection with the Loan exceed the permitted hmuls,
then: {a) any such loan charge shall be xeduced by the amount necessary © reduce the charge to the pernaitted hmag;
and (b any sums already collected from Borrower wiich gxcecded permitied lmits will be refunded 0 Sorrowdt,
Lender may choose to make this refund by reducing the principal owed under the Nole or by maling a dircet payment
to Borrower, If a refund reduces principal, the reduction will be treated as a partial prepayment withowd any
prepayinent charge (whether or not & prepayment charge is provided for under the Note). Borrower' s seeeptance of
any such refund made by direct paymment 1o Borrowser will constifite 3 walver of any Tight of action Borrower oxight
have aristng out of such overcharges.,

18, Notices. All notices given by Borrower or Lender in connection with this Security Instrument st be in
writing. Any notice (o Borrower in connection with this Securily Insirument shall be desraed to have boon given o
Borrower when mailed by first class mail or when sctually delivered to Borrower's notice address if sent by other
meats. Notice to any one Borrower shall constitute notice to all Borrowers wuless Applicatle Law cxpressly reguares
atherwise. The notice address shall be the Property Address unless Borrower has designaled a substitute notice
addregs by notice to Lender. Borrower shall promptly notify Lender of HBorrower s change of address. I Lender
specifies a procedurs for reporting Borrowet' s change of address, then Borrower shall ondy reporta change of address
throush that specified procedure. Thers may be only one designated notice address under this Security instrament
st any one Hme, Any notice to Lender shall be given by delivering it or by swathing i by first class el o Lender' s
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address stated herein unless Lender has designated another addeess by notice to Borrower, Aay notice in connection
with this Security Instroment shall not be deemed fo have been given to Lender until actually received by Lender.
i any notice required by this Security Instrument is alse requived under Applicable Law, the Applicable Law
requirement will satisfy the corresponding reguirement under tus dSecurity Instroment.

§6. Governing Law; Severability; Rules of Construction, This Security Insttument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. Al vights and obligations contamned i
this Security Instousnent are spbject t0 any requirements and Hmitations of Applicable Law. Applicable Law mught
explicitly or imphicitly allow the parties to agree by contract or it ruight be silent, but such silence shali not be
constroed as a prohibition against agresment by contract. In the event that any provision or clause of a8 Security
Instrument or the Note conflicts with Apphicable Law, such conflict shall not affect other provisions of this Security
Fastroment or the Note which can be given effect without the conflicting provision.

As used in this Secority Instrivment: {(a) words of the masculine gender shall mean and inchude corresponding
neuter words or words of the feminine gender; &) words in the singular shall mean and include the phaal and vice
versa: and (o} the word "may" gives sole discretion without any obligation to iake any action.

?. Borrower's Copy, Borrower shall be given one copy of the Note and of this Secorily Instrunsent.

18, Transfer of the Property or & Beneficial Intevest in Borrower. As used in this Section 18, "Iaterest o
the Property” means any legal or beneficial intevest in the Property, including, et not limited to, those heneficial
interesis wansferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transier of title by Borrower al a future date 1o u purchaser,

I wll or any part of the Property or any Interest in the Property 48 sold or transferred {or it Borrower 13 0ot &
natural person and a beneficial interest in Borrower is sold or transforved} withowt Lender' s prior wriles consent,
Lender may reguire iramediate paviuent in full of afl sums seenred by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohuibited by Apphicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notics shall provide a
neriod of not less than 30 days from the date the notice is given in accordance with Section 13 within which Borrower
must pav all sums secuced by this Security Tnstrurgent. I Borrower fails to pay these sums prior to the sxpiration of
this peried, Lender may invoke any remedics peonitted by this Security Instrument without further notice or demand
oy Borrower,

19, Bavrower's Right to Reinstate After Accelerstion. If Borrower mests certain conditions, Borrower shall
have the right 1o have epforcemerny of this Security Instrument discontinued at any time prior the earhiest of: {1}
five days before sale of the Property pursuant to any power of sale contained in this Security Instrument; (b} such
other period as Applicable Law might specify for the termination of Borrower' s right to retnstate; o {¢) enlry of a
sudgment enforcing this Security Instrument.  Those condiions are that Borrower: {8} pays Lender ali suns whish
then wonld be due under this Security Instrument and the Note as if no acceleration had ocowrred; (b) cures any detault
of any other covenants of agreements; (¢} pays all expenses incurred in enforcing thns Security Insfrument, imcindmng,
hut not Hmited o, reasonable atiorneys' fees, property inspection and valuaion fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Tastrument; and {(d) iakes such
action as Lender may reasonably require to assure that Lender’ ¢ interest in the Property and rights under this Securaty
Instroment, and Borrower' s obligation to pay the suens secured by this Security Instrument, shall continnie unchanged.
Lender may reguire that Borrower pay such reinstaioment sums and expeuses i One of more of the following fomms,
as selected by Lender: {a) cash; () money order: (¢) certified check, bank check, treasurer’s check or cashier s check,
provided any such check s deawn upon an institution whose deposits are Insured by a federal agency, instrumentality
ar entity; or (d) Flectronic Funds Transfer. Upou reinstatement by Borrower, this Security Instoument and abligations
secured herehy shall remain fully effective as if 1o acceleration had oconrred.  However, this right to remmstate shalt
not apply in the case of acceleration wader Secion 13,

20, Sale of Note; Change of Loan Servicer; Notics of Grievance., The Note or a partial interest i the Note
(together with this Seourity Instrument) can be sold one or more times without prior gotice 1o Borrower. A sale might
result in & chauge in the entity (known as the "Loan Servicer™} that collects Periodic Payments due under the Note
aud this Security Instrument and performs ciher mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law, There also might be one or more changes of the Loan Servicer unrelated to 3 sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change winch will

-
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staie the name and address of the new Loan Servicer, the address to which payments shoudd be made and any other
information RESPA reguires i connection with & noice of ranefer of seevicing., I the Note i¢ soid and ihereafter
the Loan is serviced by 2 Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remaun with the Loan Servicer or be transferred to 2 successor Loan Servicer and arg not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Nedther Borrower nor Lender may comuneace, join, or be joumed (¢ any judicial action (a3 edher an marvidual
fitigant or the merber of a clage) that arises from the other party’ s actions pursuant {0 this Security Instrument or that
afleges that the other party has breachsd any provision of, or any duty owed by reason of, this Security Insirument,
until such Borrower or Lender has notified the other party (with such notice given in comphiancs with the reguivements
of Section 15} of such allegsd breach and afforded the other party hereto a reasonable period after the giving of such
potice 1o take corrective sction, B Applicable Law provides 2 time period which must eiapse before certan action
can be takem, that time pericd will be deemed to be reasonable for purposes of this paragraph, The nolice of
aceeleration and opportandty t© cure given to Borrower pursuant 1o Section 22 and the nobice of accelerstion given
10 Borrower pursuant 1o Section 18 shall be deemed to satisfy the notice and opporfunity o take corrective setion
provisions of this Section 20

231. Hazardous Substances. As used in this Section 21: {8} "Harardouns Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Envivonraental Law and (e following substances:
sasoline, kerosene, other Hamemable or foxic petrolenra products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radivactive materials; () "Eovironmental Law” means federal
faws and laws of the furlsdiction where the Proporty is located that relate 10 health, safety or environumental protestiog;
(2} "EBnvironmental Clesnup” includes any response action, remmedial sction, or removal aclion, ag delined n
Enviroomenial Law; and {d) an "Bovironmental Condinon” means 3 condition that can causs, ooniribuie o, or
otherwise trigger an Environmental Cleasup.

RBorrower shall not cause or permit the pregence, use, disposal, storage, or refease of any Hazardous Substances,
or threaten to release any Hazardous Subsiances, on or in the Property. Borrower shall not do, nor allow anyoue else
o do, anything affecting the Property {a) that i in vioclation of smy Environmental Law, {0} which creates au
Favironmental Condition, or (o) which, due to the presence, use, or releass of a8 Hazardous Substance, creaies a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply o the
presence, use, or storage on the Property of smsll quantities of Hazardous Substances that are generally recognized
to be appropriate o normal residential uses and 10 malntenance of the Property {including, but not limated 1o,
hazardous substances in consumer producis),

Borrowsr shall promptly give Lender written notice of (a) any investigation, clam, demand, lawswt or olher
action by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, () any Environmental Condition, including but not
limited to, any spilling, lesking, discharge, release or threat of release of any Hazardous Substance, and (¢} any
condition caused by the presence, wse or release of 2 Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or 18 notified by any govornmentsl or regulatory authority, of any private party, that
any removal or other remediation of any Hazardous Substance affecting the Properly iv pecessary, Borrowser ghall
prompily take all necessary remedial actions in accordance with Envirormnental Law. Mothing hevein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORB COVENANTES. Borrower and Lender further covenant and agree as follows:

2. Acceleration: Remedies. Lender shall give nofice to Borrower prior fo sogeleralion following
Borrower's breach of any covenant or gprechent in this Secarity Ingbrpment {buf not prior {o accelerstion under
Section 18 wnless Applicable Law provides otherwise), The notice shall specify: (s} {he defaukt; (b} the sction
required fo cure the defaull; () 8 date, not less than 38 days from the date the notice 8 given o Borrower, by
which the defanlt must be cared: and (&) that fatlure to cure the defasli on or belore the date specifiad m (e
nofice may result in scceloration of the sums secured by this Security Tastrument and sale of the Property. The
notice shall further inform Borrower of the right to reingtate after acceleration and the right to belng a court
action to assert the non-existence of ¢ defanit or any other Jefence of Borrewer fo acceleration and sale, i the
default is not cared on or before the date specified in the sotice, Londer at Hs ophion may reguire monediade
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payment in foll of all snms secured by this Security Instroment withount further demand and may involie the
power of sale and sny other romedies permitted by Applicable Law. Lender shall be enfitled to goliect ald
cxpenses inourred in pursning the remedics provided in this Section 23, indluding, but not Bmited to, reasonabie
attorneys’ foes and costs of title evigence.

If Lender invekes the power of sale, Lender shall give a copy of s notice {o Borrower i the manney
provided in Section 15, Lender shall publich the notice of sale snce 8 week for thres consecntive weeks In a
pewspaper published in SHELEY Cousty, Alabama, ang thereupon shall sell the
Praperty io the highest bidder at public anctien atf the frond deor of the Connty Courthouse of this Loundy.
Lender shall deliver io the purchaser Lender's deed conveying the Property. Lender or Hs designes may
purchase the Property st any sale. Borrower covenants and agrees that the prececds of the sale shall be applied
in the following order: {(n) te all expenses of the sale, including, but not Hmited fo, reasonable attorneys’ fees;
() to alf sums seeured by this Securily Instroment; and {¢) any excess to the person or persons legally entitied

fo B

23, Release. Upon payment of all sums secured by this Secyrity Justrument, Lender shall release this Security
Instrument, Borrower shall pay any recordation costs. Lender ruay charge Borrower a fee for releasing this Security
Tnstrument, but only if the fee is paid to & third party for services rendered and the charging of the fee s permitied

under Applicable Law, | |
34, Walvers. Borrower waives all righis of horaestead exemption in the Property and relinguishes all nghts

of curtesy and dower 1 the Property.
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BY SIGNING BELOW, Borrower accepts and agrees to the torms and covenants contaned in this Security
Tastrument and in any Rader exconted by Borrower and recorded with .
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THIS PLANNED UNIT DEVELOPMENT RIDER & made ibis Bih day of
MARCH, <“UL16 . and 13 ncorporaied inte and shall be deemed o amend and
supplement the Mortgage, Deed of Trust, or Security Deed {(the "Security instrument” ) of the same date,
riven by the undersigned {the "Borrower”) to secure Borrower's Note to NATIONAL BANK COF
COMMERCE, A NATIONAL BANK _
(the "Lender™) of the same date and covering the Property describad in the Security Instrument and located &b

EK TRACE, CHELSEA, ALABAMA 35043
IPropesty Addvess]

Lt

544 BRNT CR

The Property includss, but is not lmited to, a parcel of land improved with 3 dwelling, togother with other
such parcels and certain common areas and facilities, as described in
COVENANTS, CONDITIONS AND RESTRICTVIONS QOF RolLORD

(the "Declaration”). The Properiy 15 a part of a plasned unit development known as

HENT (RERE

Y - A

Name of Planned Usit Development]

fthe "PUD"). The Property also includes Borrower's interest in the horseowners association or equivalent
catity owning or managing the common areas and facilities of the PUD (the "Ownacrs Assoctation”) and the
uses, benefits and proceeds of Borrower 8 mnierest,

PUD COVENANTS, In addition to the covenants and agreements nmiade 1 the decurily Instrument,
Borrower and Lender further covenant and agree as foliows:

A, PUD Obligations. Borrower shall perform alf of Borrower's obligations under the PUB g
Constitvent Doouments, The “Constituent Documents” are the () Declaration; (1) articles of inoarporation,
frust insiroment or any equivalent document which creates the Ohwaers Association; and (3} agy Dy-1aws of
other rules or regulations of the Owners Association. Borrower shall prompily pay, when due, all dues and
assessmrents imposed pursuant o the Consiitieni Lrocuments.

8. Properiy Insurance. Solong as the Owners Association maintains, with a generally accepted
insurance carrier. 3 "master” or “blanket” policy insuring the Property which is satisfactory to Lender and
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which provides insurance coverage fn the amounts {including deductible levels), for the pericds, and against
foss by fire, hazards included within the e “extended coverage,” and any other hazards, mciuding, bt
not Hindted to, earthquakes and floods, for which Lender requires inswrance, thes: (i) Lender waives the
provision in Section 3 for the Perindic Payment to Lender of the yearly premiwm mstallmenis dor property
msurance on the Property; and (1) Borrower's chligation woder Section 5 to maintam property nsuragce
coverage on the Property is deemed satisfied (o the extent that the required coverage is provided by the
Owners Association policy.

What Lender reguires as a condinion of this waiver can change during the texm of the ioan.

Borrower shall give Lender prompt notice of any lapse in reqguived property insurance coverage provided
by the master or blanket policy,

In the event of 2 distribution of property insurance proceeds 1o hew of restoration or repair following
a loss to the Property, or o common areas and facilities of the PUD, any proceeds payable 10 Borrower are
hereby assizned and shall be paid 1 Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

. Public Lisbilly Insurance. Borrower shall take such actions as may be reasonable 0 mewee
that the Owners Association maintains a public Rability insurance policy acceptable v form, amount, and

extent of coverage 1o Lender.

D, Condemnalion. The procesds of any award or claim for damages, divect ar conseguential,
pavabie to Borrower in connection with any condemuation or other taking of all or any part of the Fropeity
or the common arcas and facilities of the PUD, or for any conveyance i ey of conderanaion, are hereby
assigned and shall be paid 10 Lender. Such proceeds shall be applied by Lender 1o the sums secured by ihe

Security Instrument as provided in Section 11

=, Lender's Prdor Consent, Borrower shall not, except after notice to Lender and with Lender s
prior wrilten conseni, either partiion or subdivide the Property or cousent to; (1) the ahandonment of
tertnination of the PUD, except for abandonment or termingtion reguired by law in the case of substantial
Jestruction by fire or other casualty or in the case of 2 taking by condemnation or emiacnt domain; (13} any
amendment to any provision of the "Constituent Documents” if the provision 15 for the express benefit of
ender: (i) termination of professional management and assumption of self-management of the Owaers
Association: or (v} any action which would bave the effect of rendering the public lability insurance

coverage muintained by the Owners Association unacceptable to Lender.

. Remedies. If Borrower does not pay PUL dues and assessments when due, then Lender may pay
them. Any amounts dishursed by Lender under this paragraph F shall becorse additional debt of Borrower
secured by the Security fnstrument. Usless Borrower and Leader agree 1o other terms of payraeni, thase
amounts shail bear intercst from the date of disbursement at the Nete rate and shall be payable, with micresy,

upan notice from Lender to Borrower requesting payment,
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BY SIGONING BELOW, Borrowsr accepts and agrees 1o the terms and covenants contained in this PUL
Hider.
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