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MORTGAGE

DEFINITIOMNS

Words uvsed in mmliiple seclions of this document are defined below and other words are definsd in
Sectrons 3, 11, 13, 18, 20 and 21, Certain rules regarding the usape of words used in this document, are
also provided in Section 16,

(A) ""Secarity Tastrument' means this document, which is dated September 306, 2015 ,

together with all Riders to this document.
(B) "Borrower' 1s KYOUNG JOO COX, A SINGLE WOMAN

Borrower is the morigagor under this Security Instrumen,
(C) "Lender' is COMPASS BANK

Lenderisa n  ATLARAMA STATE BANK
organized and existing vnder the laws of THE STATE CF ALARAMA
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iendet’s address 1s P.O, BOX 13345
BIRMINGHAM, AT, 35202
Lender 18 the mortgagee under this Security Instrument.
(D) "Wote' means the promissory note sighed by Borrower and dated Septenber 30, 2015
The Nofe states that Borrower owes Lender One Hundred Twenty Thousand and 00/100

Dollars

(U.S, $120,000,00 ) plus interest. Borrower has promised to pay this debt m regular Periodic
Payments and to pay the debt in full not Iater than Ootcber 1, 2045
(E) "]E"rnpﬂrhr" means the property that is described below m‘idar the heading "Trﬂnsfm of Rights in the
Property.”
(I) "Loan" meane the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plys inferest.
() "Riders'" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [cheelk box as applicable]: |

[ ] Adjustable Rate Rider || Condominium Rider __| Second Home Rider
Balloon Rader |32 | Planned Unit Development Rider L) 14 Fanily Rider
VA Rider (| Biweekly Payment Rider [T Other(s) [specify]

(L) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
crdinances and adnunirirative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that ars imposed oh Borrower or the Property by a condominiuin association, homeownet's
associafion or similar organization.

() "Electronic Funds Transfer™” means any fransfer of funds, other than a transaction originated by
cheek, dralt, or similar paper instroment, which is initiated through an electrome terminal, telephonic
instroment, computer, or magnetic tape so as to order, instruct, or authorize o finaacial institution to debit
or credit an account. Such term includes, but is nof limitted to, point-of-sale fransfers, antomatad teller
muachine {ransaclions, transiors imiated by ifelgphone, wire transfers, and asbomated clearinghouse
translers.

(K) "Escrow Items" means those ifems that are described in Section 3.

(L) "Miseellaneous Proceeds’ means aoy compensation, seitlement, award of damages, or proceeds pafd
by any third party (cother than insurance proceeds paid under the coverages described 11 Section 5) for: (i)
damage to, or destruction of, the Property: (11) condemnation or ofher taking of all or any part of the
Property; (iil) convevance in lieu of condemnation; or {(iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Morigage Ingurance” means insurance protecting Lender against the nonpayment of, or defalt on,
the T.oan,

(N} "Periodic Payment' means the regularly scheduled amount due for {i) principal and imterest under the
Note, phus (i) any amounts under Section 3 of this Security Tnstrument,

(0) "RESPA"Y means the Real Fstate Settlement Procedures Act (12 T1LE.C, Secfion 2601 et seq.) and its
tmplementing regulation, Regolation X (12 C.E.B. Part 1024}, ws they might be amended from time fo
time, or any additional or successor Jegislation or regulation that governs the same subject matter, As vsed
in this Security Insirament, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage Ioan” even if the Loan doos not qualify as a "federally related morigage
loan" under RESPA.,
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(P) “Snccessor In Interest of Borrower" means any party that has taken title fo the Property, whether or
not that party has assuted Borrower' s obligations undsr the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lenders (5) the repayment of the Loan, and all renewsls, extensions and
modificationg of the Note; and (1) the performance of Borrower's covenanis and agresments under this
Security Instrument and the Note, For this purpose, Borrower firevocably mortgages, -grants and
contveys to Lender, with power of sale, the following deseribed property located in  the
COUNTY of Zhelby :
[Type of Recording Jurisdiction] [Mame ol Regording Jurisdictiot]
SEE ATTACHED EXHIRIT “AY FOR LEGAL DESCRIFTION

Parcel ID Number: 03-8-31~-0~008-038,000 which currgntly hes the address of
A089 BAGLE RIDCE COURT | Siraet]
BIRMINGHAM [City] , Alabama 35242 [Zip Code]

("Property Address");

TOGETHER WITH all the improvements now or hereafier erscted on the property, and all
easements, gppurienances, and Tixtures now or hereaffer a part of the property. All replacements and
additions shall elso be covered by this Securily Instrament. All of the foregoing is referted to in this
securily Inetrument as the "Property, "

BORROWER COVENANTS that Borrower 15 lawlully seised of the estate hereby conveyed and has
the right to grant and conivey the Property and that the Property is unencumbered, except for encumbrances
of record, Borrower warranis and will defend generally the titte to the Property against all claims and
demandg, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uimform covenants for national use and non-uniform
covenants with limited variations by jurisdictioh to constituie a yniform security instrument covering real
property.

UNIFOEM COVENANTS, Borrower and Lender covenant and agree as follows:

1, Payment of Principal, Interest, Escrow Items, Prepavment Charges, and Late Charges,
Borrower shall pay when due the principal of, and inlerest on, the debt svidenced by the Note and any
prepayment charges and late charges due under the MNote. Botrower shall also pay funds for Bserow Hems
pursuant to Section 3, Paymends due under the Note and fhis Security Instrument shall be made in U, S,
currency, However, if any check or other instrument received by Lender as payment under the MNole or this
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Security Instrument ig returned 1o Lender unpaid, Lender may require that any or all subsequent payments
due under the Wote and this Security Instrument be made in one or mors of the following forms, as
selected by Lender: {a) cash; (b) money order; (o) certified check, Dbank checl, ireasurer's check or
cashier's check, provided anmy sucli check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Flecironic Fundy Transfer.,

Payments are deemed received by Lender when received at the location designated in the Note or af
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may refurn any payment or partial payment f the payment ot partial payiments are insufficient to
bring the Loan current. Lender may acoept any pavent of partial payment insufficient 4o bring fhe Toan
current, without waiver of any rights hereunder or prejudice fo its rights to refiise such payment or pariial
payments i1 the future, but Lender is not obligated to apply such payments at the time such payments are
aeoepted, If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds vntil Borrower makes payment to bring
ths Loan current, If Borrower doss not do so within & reasonable period of time, Lender shall sither apply
such funds or return them to Barrower, I not apphed garlier, such funds will be applied to the outstanding
principal balance under the Note immedistely prior to foreclosure. No offset or ¢laim which Borrower
might have now or in the future against Lender shall relieve Borrower {rom making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Iistrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, sll
payments accepted and applied by Lender shall be applied in the followlng order of priority: {a) interest
due under the Note; (b) principal due under the Note; {G} amounts due under Section 3. Such payments
shall be applied fo each Periodic Payment in the ordsr in which it becams due. Any remaining amounts
shall he applicd first to lats charges, second to any other amounts due under this Security Instruent, and
then to reduce the principal balance of the Note.,

If Lendor roceives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount o pay any late charpe due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment 1s outstanding, Lender may apply any payment received
from Borrower o the repayment of the Periodic Pnyments if, and {o the exteni that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of pne or
more Periodic Payments, such excess may be applied 1o any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Nofe.

Any application of payments, insprance proceeds, or Miscallaneous Procesds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Petiodic Payments.

3, Bends for Hscrow Items. Bororower shall pay to Lendet on the day Pertodic Payments are due
under the Note, until the Note is paid in full, a sumn (e "Funds") to previde for payment of amounts due
for: (a) taxes and asscssments and other items which can aftain priority aver this Security Instrument as a
lien or encumbrance on the Property; (b) leazehold payments or ground rents on the Propetty, if any; (¢
premiums. for any and all insurance requived by Lender wnder Section 5; and (d) Mortgage Insurance
prepuyms, If any, or any sums payvable by Borrower to Lender in heu of the payment of Mortgage
[nsurance premiums in accordance with the provisions of Section 1¢. These items are called "Escrow
Items.”" At origination or at any time during the torm of the Losn, Leader may require that Community
Association Dues, Fess, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
agsesaments shall be an Escrow Iem. Borrewer shall promptly fumish to Lender all notices of amounts o
he paid under this Section, Borrower shall pay Leonder the Funds for Bscrow Iiems unless Lender wmvea
Borrower' s obligation to pay the Funds for any or all Escrow Ifems. Lender may waive Borrower'
obligation to pay to Lender Funds for any or all Escrow Items at any time, Any such waiver may only ['m
in writing. Tn the event of such waiver, Borrower shall pay directly, when and where payable, the amounits
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dne for any Escrow [tems for which paytment of Funds has been waived by Lender and, if Lender reguires,
shall furnish to Lender recsipts evidencing such payment within such time period as Lender may require.
Borrower' s obligation to 1make such payments and to provide receipts shall for &ll purposes be deetned fo
e a covenant and agreement contained in this Security dnstroment, as the phrase "covenant and agresment”
is used i Section 9, If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Itern, Lender may exercise its rights under Section 9
and pay such amount and Berrower shall then he obligated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow Itetns at sty time by a notice given i
scoordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such mmounts, that are then required under this Secflon 3.

Lender may, at any time, collect and hold Funds m an amommt (a) sufficient to permit Lender to apply
the Funds at the ime specitied under RESPA, and () not to exceed the maximum amount a Iender can
require under RESPA, Lender shall cstimate the amount of Funds due on the basig of cwrrent data and
raasonable estimates of expenditures of future Esorow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an instifution whose deposits are insured by a federal agency,
nstrimentality, or entity (ncluding Lender, if Lender is an institution whose deposits ate so insured) or in
any Federal Home Loan Bank. Lendet shall apply the Funds fo pay the Escrow [teins no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Fusds, anauvally
analyzing the eserow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender 1o make such a charge, Unless an agreement is made i writing
or Applicable Law requires mterest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest of earnings cn fhe Funds. Borrower and Lender can apree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, withowt charge, an anbual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in.accordance with RESPA, I there is a shortage of Funds held in escrow,
as defined undar RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in o more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESFPA, Lender shall
notify Borrower as requirad by REXPA, and Botrrower shall pay to Lender the amount necessary o make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon. payment in full of all sume secured by this Security Instrument, Lender shall promptly refond
ta Borrower any Funds held by Lender,

4, Charges; Lieng, Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrurment, leasehold payments or
ground rents o1 the Property, if any, and Comominity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Facrow Items, Borrower shall pay them in the manner provided in Section 3,

Borrower shall prompfly discharge any hen wlich has prierity over this Security Instrument unless
Borrower: (a) agrees in writing fo the payment of the obligation secured by the lien in a manner accepiable
to Lendsr, but only 3o long as Borrower is parforming such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the len in, legal proceedings which in Lender' s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are conclhuded; or (¢} secures from the holder of the len an agreement satistactory to Lender subordinating
the licn to this Security Justrument, B Lender determines that any pact of the Property is subject fo a lien
which ean attain priority over this Security Ingtrument, Lender may give Borrower a notice idenfifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall gatisfy the lien or {aks one or
miore of the actions set forth above in this Section 4.

Lender may retquire Borrowsr to pay a one-time charge for a real estate fax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements tow existing or hereafler erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hezards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (Including deductibie levels) and for the periods that
Lender requires, What Lender requires pursuant to the preceding sentences can change during the term of
the Loan, The msurance carrier providing the insurance shall be chosen by Borrewer subject to Leoder's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, ecither: (a) a one-time charge for flood zone
astermination, certification nnd tracking services; or (b) a cne-time charge for flood zone determination
and certification services and subsequent charges each titne remappings or similar changes oceur which
treasonably might affect such determination or certification, Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resuiting from an objection by Borrower.

If Borrower fails fo maintain any of the coverages described above, Lender may obfain insurance
coverage, at Lendet's optlon and Borrower's expense, Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or nught
not protect Borrower, Borrower's equity in the Property, ot the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effecl. Borrower
acknowledges fhat the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shell
become additional debt of Borrower secured by this Seeurity Instrument, These amounts shall bear inferest
at the Note rate from the date of disbursement and shall be pavable, with such interest, upont notice froth
Lender to Borrower requesting payment,

All msurance policies required by Lender and renewals of such policies shall be subject to Lender' s
right to disapptove such policies, shall include a standard mortgage clause, and shall name Lender as
martgages and/or as an additional loss payce, Lendor shall have the right to hold the policies and renewal
certificates. I Lender requires, Borrower shall promptly give to Lender adl receipts of paid premiums and
renewnl notives, If Borrower obfains any form of insurance coverage, not otherwise required by Lender,
[or damage to, or destruction of, the Property, such policy shall include a standard morteage clause and
shall name Lendor as mortgagee and/or as an additional loss payes. '

In the event of loss, Borrower shall give prompt netice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agres
i1 writiiig, any insurance proceeds, whether or not the underlying ingnrance was required by Lender, shall
be applied to restoration or repair of the Property, if the restorgtion or repair {3 economically feasible and
Lendet's security is not lessened. During such repair dnd restoration period, Lender shall have the right 1o
held such insurance procesds until Lender has had an opportunity to inspect such Property o ensure the
worle has been completed (o Lender's satisfaction, pmwdcd that such 1ngpection shall be undertaken
promptly. Lender may disburse proceeds for the ropairs and restaration in a single payment or in a series
ol progress paymenis as the work 19 comploted, Unless an agreement is made in writing or Applicable Law
requires interest (o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
mferest or earnings on such proceeds. Fees for public adjusters, or other third partics, rotaingd by
Borrower shall not be paid onf of the insurance proceeds and shall he the sole abligation of Borrower, IF
the restoration or repair 15 not economically feasible or Lender' s seeurity would be lessenad, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then dug, with
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the excess, if any, paid to Borrower, Such insurance proceeds shall be applied in the order providad for in
Section 2.

If Borrower abandons the Property, Lender rnay file, negotiate and scitle any available insurance
clanm and related matters, I Borrower does not respend within 30 days to & notice from Lender that the
insurance carrier hag offered to gettle a claim, then Lender may negotiate and -settle the claim. The 30-day
pericd wiil begin when the nofice is given, In seither event, or if Lender acguires the Property under
Soction 22 or otherwise, Borrower hereby assigns (o Lender {a) Borrower's rights to any insurance
proceeds in an smount not to exceed the amounts unpaid vnder the Note or this Secwity Ihstmument, and
(b} any other of Borrower's rights {other than the right fo any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to fhe
coverage of the Property. Lender may use the insurance proceeds either 1o repair or restores the Property or
fo pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Boreower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instroment and shall continue 1o oceupy the
Property as Borrower' s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's confrol.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deterioraie or commit waste on the
Property, Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorafing or decreasing in value due to its condition. Unless it is
determined pursuant o Section 5 that repair or testoration is not econcmically feasible, Borrower shall
promptly repair the Properly if damaged to avoid further deterioration of damage. If insurance or
condemnation procecds are paid n conpection with damage o, or the taking ot, the Property, Borrower
shall be responsible for repairing or restoring the Propetty only if Lendor has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If ihe insurance or condemnation proceeds are not suificient
to repair or restore the Property, Borrower i not relieved of Botrower's obligglion for the compietion of
such repair or restoration,

Lender or its agent may make reasonable entries upon and inspoctions of the Property, If it has
reagonable canse, Lender may inspect the interior of fhe improvements on the Property. Lender shall pive
Borrower notice af the time of or prior to such an interier inspection specifying such reasonable crise.

8. Borrower's Loam Application, Borrowsr shall be in default if, during the Loan application
process, Borrower or any persons or entifies acting al the diorection of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, ot inaccurate information or statements to Lender
(or failed fo provide Lender with material Information) in connection with the Lotn, Material
representations include, but are not limited fo, represeniations concerning Botrower's occupancy of the
Property ag Borrower' s principal residence,

9. Protection of Lender's Inferest in the Property and Righis Under this Security Instroment, If
(a) Borrower fails to perform the covenanis and agreetuents contained m this Secunty Instrumett, (b) there
is a legal procesding that might significantly affect Lender's inferest in the Property and/or rights under
this Security Instrument (such a8 a proeeeding in bankruptey, probate, for eondemnation or forfeiture, for
enforceiment of a lien which may attain priority over this Security Instturment or to enforce laws or
regulations), or (c) Borrower hag abandoned the FProperty, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Scourily
Instroment, mcluding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can tnclude, but are not [imited to: (») paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasongble
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attorneys' fees fo protect its interest in the Property end/or rights under this Security Instroment, iacluding
its secured position in a bankruptey proceeding, Securing the Property includes, but is not limited to,
entering the Propeity 1o make repaits, change locks, replace or board up doors and windows, drain water
from pipes, eliminate bullding or other code violations or dangerovs conditions, and have wutilities tnad
on or off. Although Lender may take action under this Section 9, Lender does not have to do 80 and 1s not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all

actions authorized under this Section 9,
Any amounis Jdisbursed by Lender under this Section 9 shall become additional debt of Borrower

secured by this Sscurity Instramient. These aniounts shall bear interest at the Note rate from the date of
disbursement and shall he payable, with such interest, wpon nofice from Lender 1o Borrower requesting
payment,

Ef this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease, Il Borrower acquires fee tifle to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender mqlmad Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums requieed {o maintzm the Morigage Insurance 1n effect. I, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previcusly provided such insurance and Borrower was required to make separatcly designated payments
toward the premiums for Mortgage Insyrance, Borrower shall pay the premiwms required to obfain
coverage substantially equivalent o the Mortgage Insurance previously in effect, af a cost substantially
eqnivalent to the cost 1o Borrower of the Moaortgage Insurance previously m afiect, from an glternate
morigage insurer selected by Lender, If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall contitme to pay 1o Lender the amount of the separately designated payments that
were due when the insurance ¢coverage ceased to be in effect, Lender will accept, use and retain these
paymenis as a non-refundable loss reserve in lisu of Morlgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thet the Loan is ultimately paid in full, end Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve, Lender can no longer require Toss

resetve payments i’ Morlgage Insurance coverage (in the amount and for the period that Lender v equu*l:-:s}
provided by an insurer selected by Lender apain becomes availeble, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurancs, IT Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make sepatalely degignated
payments toward the premiumg for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgagze Insurance in effect, or fo provide a non-refuidisble loss reserve, until Lender's
requirement for Mortgage Insuranes ends in accordance with any written agrecinent between Bortower and
Lepder providing for such termenation o yniil termination is required by Appliceble Law. Nothing in {his
seetion 10 affects. Borrower' s obligation o pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lendor (or any enfity that purchases the Note) for certam losses it
may 1ncur if Borrower does not repay the Loan as agreed. Borrower 18 not a pasfy fo the Morigage
Insurance.

Mortgape insurers evaluate their total risk on all such insurance in force from time io time, and may
enter info agreemoents with other parties that share or modify their risk, or reduce losses, These agreements
are on ferms and conditions that atre satisfactory to the mortgage insuret and the other party (or parties) to
these agreemenis. These agreements may require the mortgage insurer to make payments using any source
of funds that the morigage insurer may have available {(which may include funds obtained from Morigage
Insurance premiums),

As a result of these agtecments, Lender, any purchaser of the Note, another msurer, any remmsurer,
any other entity, or any allitiste of sny of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Morlgage Insurance, in
exchange for sharing or modifying the mortgage nsurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
preminms paid to the insorer, the arrangement is often termed "captive remsurance.™ Further:

(a) Any such agreememfs will not affect the amounis that Borrower has agreed to pay for
Morigage Tnsurance, or any other terms of the Loan, Such agreements will not inerease the amount
Borrower will owe tor Mortgage Insurance, and they will not entitle Borrower to any refund,

1508255602
ALABAMA-SIngle Famlly-Fannla Maa/Freddie Mac UNIFORM INSTRUMENT \Z } L
Inltials

D -6(AL) t1202) Page 6 of 46
®

Form 2001 4/01




20151005000347370 10/05/2015 09;14:39 AM MORT 9/19

20160128000027980 01/28/2016 09:36:15 AM MORTCORR

9/19

(b} Auy such agreements will not affect the rights Borrower has - if any - with respect to ths
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, (o request and obtain cancellation of the
Mortgage Insurance, to have the Morigage Insurance terminated automatically, and/or to receive 2
refund of any Morigage Tuswrance preminms that were unearned at the time of such cancellation or
termination,

11. Assipnment of Miscellnameous Proceeds; Forfeiture, All Miscellaneons Proceeds are herchby
gadigned o and shall be paid to Lender.

If the Property 18 damaged, such Miscellancous Procesds shall be applied 1o restoratien or repair of
the Property, if the restoration or repair is economicelly feasible and Lender's security is not lessened.
Durlng such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
untll Lender has had an opportunity to inspect such Property to ensure the work has been completed fo
Lender's satisfaction, provided that such mspection ghall be undertaken promptly. Lendet may pay Tor the
repairs and restoration 1 a single disbursement or ib a series of progress payments as the work 1s
completed. Unless an agrecment is made i wriling or Applicable Law requires mnterest to be paid on such
Maiscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or carnings on such
Miscellaneous Proceads, I the restoration or repalr 15 hot economically feasible or Lendar' s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secursd by this Security Instrument,
whether or not then due, with the excess, 1F any, paid to Borrower, Such Miscellaneous Proceeds shall be
applied 10 the order provided for in Section 2.

I the event of a total faking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums seoured by this Security Instrument, whether or not then due, with
the excess, 1f any, paid to Borrower,

In the event of a partial faking, destruction, or loss in value of the Property in which the fair market
value of the Property inmnediately before the partial taking, destruction, or less ih valus is equal to or
greafer that the amount of the sums secured by this Security Instrument immediately befors the parial
teking, destruetion, or 1oss in value, valess Borrower and Lender otherwisc agree in writing, the sums
secured by this Security Instrument shall be redvced by the amount of the Miscellancous Procesds
mulliplied by the lollowing fraction; (a) the total amount of the sums secured Immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of thc Property
immediately before the partial taling, destroction, or loss in value. Any balance shall be paid 1o Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immeodiately before the partial taking, desttuction, or Ioss m value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in valie, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied 1o the sums
seenred by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence} offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authotized
to colleot and apply the Miscellansons: Proceeds erther to restoration or reépair of the Property or to the
sums secured by this Security Instrument, whether or not then duc. "Opposing Party” means the third party
that owes Borrower Miscellanecus Proceeds or the party against whom Borrower has a right of action in
rogard to Miscellaneous Proceeds.

Botrower shall be in defanlt if any action or proceeding, whether civil or erondnal, is begun that, n
Lender's judgment, could result in forfeitire of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
accelerytion has coourred, reinstate as provided in Seelion 19, by cagsing the action or proceeding o be
cdismissed with o ruling that, in Lender's judgtent, preclhudes forfeiture of the Property or other material
umpairment of Lender' s inferest in the Properly or rights under this Secutity Instrument. The proceeds of
atiy awerd or claim for damages that are attributable fo the impairment of Lender's interest in the Property
are harehy asgighed and shall be paid to Lender.

All Miscellaneons Proceeds that are not applied (o restoration or repair of the Property shall he
applied in the order provided for in Seciion 2.
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ll.ogﬂgruwer Not Released; Forbearance By Lender Not a Waiver, Exfension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interost of Borrower shall not operate to release the linbility of Borrowsr
or -any Suceessors in Interest of Borrower, Lender shall not be required to cormmence proceedings against
atyy Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrawer, Any forbearance by Lender in exercising any ﬂght o
remedy including, without limitation, Lendat's acceptance of payments from third persons, entities or
suceessors In Intersst of Bortower or 10 attoutifs Jegs than the amount then due, shall not be a waiver of or
preclude the exercise of any right or Temedy,

13, Joinl and Seversl Liabilily; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower' s ebligations and liabilily shail be jomt and several. Howaver, any Borrower who

cmmg*m this Security Instiument but doss not execuie the Nﬂtf: (a m—sjgnar") {31) g ¢o-signing this
Securily Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the

terms of thig Security Instrument; (b} is not bersonally obligated to pay the suims secured by this Security
Instrument; and (c) agreds that Lender and any other Borrower can agree to extend, modify, forbesar or
make any sccomumodations with regard to the terms of this Security Instrument or the Note without the
co-gignet’ s consent,

subject to the provisions of Seclion 18, any Successor in Inferest of Burrower who assimimes
Borrower' s obligations under this Security Instrument 1 wriling, and is approved by Lender, shall obfain
all of Borrower' s rights and benefits under this Security Instrument. Berrower shall not be released from
Borrower' £ obligations and liability under thie Seeurity Instrnment nnless Lender agrees 10 such relaase in
writing, The covenants and agreements of this Security Instroment shall bind (except as provided in
section 20) end benefit the successors and assigins of Lender.

4. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower' s detault, for the purpose of protecting Lender's inferest in the Property and rights under this
security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation {fees.
In regard to any other fees, the absence of express authority in this Security Tnstrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fes. Lender miy not charge
fees thal are expressly proaibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sels maximum loan charges, and that law is finally interpreted so
that the interest or other loan charpes collected or to be collected in comnection with the Loan excead the
permitied iimils, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b} any sums already collected from Borrower which cxeeeded permitted
iimits will be refunded to Borrower. Lender may chonse to make this refund by reducing the pringipal
owed wnder the MNofe or by making a direct paymend to Borrower., If a refund reduces principal, the
reduction will be freated as a parfial prepayment without any prepayment charge {(whether or not a
prepayment charge 1s provided for under the Note), Borrower's acceptance of any such refund made by
direct payment to Borrower will constituie a walver of any right of action Borrower might have arising out
of such nvercharge.

15. Motices. All notices given by Borrower or Lender ih conneclion wilh this Security I[nstrument
st be i writing, Any hotice to Bortower i commection with this Security Instrument shall be deemed to
have been given to Borrower when matled by first class mail or when actually delivered to Borrower's
notice dddress If sent by other means. Notice (o any one Borrower shall constitnie notice to all Borrowers
utiless Applicable Law expressly requires ofherwise. The notice address shall ke the Property Address
unizes Borrower has designated a substifute nhotice address by notice to Lender, Borrowser shall promptly
notify Lender of Borrower' s change of address, IT Loender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report 4 change of address through that specified procedure.
There may be only one designaied notice address under this Security Instrument at any ong time. Any
nofice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated hersin unlesg Lender hag designated another address by notice to Bormrower. Any nolice in
connection with this Security Iastrument shall not be deemed to have been given to Lender until actually
received by Lender, IF any notice required by this Security Instrument s also required under Applicable
Law, the Applicable Law requitement will satisfy the corcesponding requiretment wnder this Securily
Instrument.
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16, Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located, All rights and
obligations contained in this Security Instrument are subject to sny requirements and linntations of
Applicable Law. Applicable Law might explicitly or imphicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as & prohibition against agreement by coniract, In
tha event that any provision or clause of this Security Instrument or the Note conflicts with Applicatle
Law, such conflict shall not affect other provisions of this Seeurity Instrument or the Note which can be
aiven effect without the condlicting provision.

Ag used m this Security Instroment: (a} words of the masculine gender shall mean and include
corresponding neuter words or words of the femining gender; (b) words in the singular shall mean and
include the plural and vice versa; and {c) the word "may” gives sole discretion without any obligation to
fake any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note snd of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interast in the Property, including, but not limited
to, thoge beneficial interests transferred m & bond for deed, contract for deed, installment sales contract ot
egcrow agireement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
1s not a natural person and a beneficial inferest in Borrower is sold or transferred) without Lender's pricr
written consent, Lender mpay require immediate payment in full of all sums secured by this Security
Instrument. However, Ihis optioh shall not be exercised by Lender if such exercise ig prohibited by
Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice sheall
provide a period of not less than 30 days from the date the notlce is given in accordance with Ssction 15
within which Borrower must pay all sums secured by this Security Instrument. [f Borrower fails to pay
these swmg prior (0 the expiralion of this pened, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reifnstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any tims
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) enfry of a judgment enforcing this Sacurity Instrument. Those
conditions are that Borrower: (&) pays Lender all sums which then would be due uvnder this Security
Instrimment and the Note as if no aceeleration had oceurred; (b) cores any default of any other covenants or
ngreaments; {(c) pays all expenses incurred in enforcing this Seourity Instroment, including, it not Hmited
to, reasonable atlerneys' feas, properly iluspeclion snd valuation fees, and other foss incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and {d)
takes such action as Letder may reasonably require to assure that Lendes's intorest in the Property and
rights uader this Security Instrurment, and Borrewer's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
capenses 1 one ot more ol the following forms, a8 selected by Lender; (a) cash; () money order; (¢)
certiffed checls, bank check, treasorer’s check or cashier's checlk, provided any such check is drawn upon
an institution whose depesits are insured by a federal agency, instrumentality or entity; or (d) Elecironic
Funds Transfer, Upaon relnstatement by Borrower, this Security Instrutnent and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note o & pactial interest in
the Nole {together with this Security Insttument) can be sold one or more times without prior notice to
Botrower, A sule might result. in a change in the entity (known ag¢ the "Loan Servicer") that collects
Pertodie Payments due under the Note and fhis Security [nstrument and performs other morteage loan
servicing obligations under the Note, this Securily Instrament, and Applicable Law, There also might be
cne or more changes of the Loan Servicer uarelated o a sale of the Note, If thers is a change of the Loan
mervicer, Borrower will be given written notice of the change which will state the name atd address of the
niew Loan Servicer, the address to which payments should be made and any other nformaiion RESPA
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requires in connection with a notice of transfer of servicing. If the Note iz sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage lean servicing obligations
to Borrower will remain with the Loan Servicer or be fransferred to 2 successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lendet may commence, join, or ba joined to any judicial action (as either an
mdividual litigant or the member of a class) that arises from the other perty's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrurnent, until such Borrower or Lender has notified the other party (with sucly
notice given in compliance with the requirements of Section 15) of such nlleged breach and afforded the
other party hereto a reasonable period afler the giving of such nctice to take correcHive action. If
Applicable Law provides a time period which must elapse before certain action can be faken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Botrower pursuant to Section 18 shall be desmed to satisfy the notics and opportunity to faks corrective
action provisions of this Section 20,

21, Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, maferials conteining asbestos or formaldehyde, and radioactive materials;
(b} "Environmental Law™ means federal laws and laws of the jurisdiction where the Propetty is located that
relate fo health, safety or envirommental protection; (c) "Environmental Cleatup" inchides any responsc
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” mweans z condilion that can cause, comtribute to, or olherwise (rigger an Environmental
Cleanup,

Borrewer shall not cangs or permit the presence, use, disposal, storage, or release of sy Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property, Borrowear shall not do,
not allow anyone else to do, anytlung affecting the Property (a) that is in violation of any Envirommental
Law, (b) which creates an Environmental Condition, or {¢) which, due to tho presence, use, or release of a
Hazardous Substance, creates a condition that .adversely affeets the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances fhat are genetally recogmzed to be appropriate fo normal residential uses and to
manitenance of the Property (including, bul not Imited to, hazardous substances in consumer produocts),

Borrower shall promptly give Lender written notice of (a} any investigation, claim, demand, lawsuit
or other action by any governmental or regulatery agency or private party involving the Property and any
Hazardous substance or Hovironmenfal Law of wlich Borrower has apctusl knowledge, (b) any
Lovironmental Condion, melyding but not limited to, any spilling, [eaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, usc or release of a
Hazardous Substance which adversely affects the value of the Property, If Borrower learns, or is notified
by any governmental or regulatory anthority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property 18 necessary, Borrower shall promptly fake all necessary
remedial actions in accordance with Bnvironmental Law, Nothing hersin shall ereate any obligntion on
Lender for an Environmental Cleanup,
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NON-UNIFORM COVENANTS. Borrowsr and Lender further covenant and agree as follows:

22, Acceleration; Remedies, Lender shall give notice to Borrower prior ¢o accelexation
following Borrower?!s breach of any covenant or agreament im this Security Instrument (bu¢ nof prior
to acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall speeify:
(a) the default; (b) the actlon reguired to cure the default; (c) a date, uot less than 30 days from the
date the notice is given (o0 Borrower, by which the detault must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may résult in nceeleration of the sums secured
by this Security Instritment and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action fo assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. Jf the defawlt is not cured on or
hefore the date specified in the notice, Lender at itz option may require immedigte payment in foll of
all sums secured by this Security Instrument without farther demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasongble attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give a copy of a natice ¢o Barrower in the
manner provided m Section 15, Leander shall publish ¢he notice of sale once a week for three
consecutive weeltss ina newspaper published in shelby
County, Alabama, and therenpon shall sell the Properiy to the highest bidder at public auction at the
front door of the County Courthouse of ihis County. Lender shall deliver (o the purchaser Lender's
deed conveying the Property. Lender or ifs designee may purchase the Property at any sale, Borrower
covenants and agrees that the procecds of the sale shall be applied in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to all sums secured
by this Security Instrument; and (¢} any excess to the person or persons legally entitled te it.

23, Releage. Upon payment of all sums secured by this Securily nstrament, Lender shell relcase tins
Security Instrumont. Borrower shall pay any recordation costs, Lender may charge Borrower a fee for
releasing this Sceurnity Instrument, but only if the fee is paid to a third parly for services rendered and the
charging of the fee is permiited under Applicable Law.

24, Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all
rights of curtesy and dower in the Property.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
security Instrument and in asy Rider executed by Borrower and recorded with it

Witnesses:
i 4{5‘{% C@J
_ : — .. (Seal)
RYOUNG JOO COX -Bo1rower
e | — N . (8eal)
WOITOWEY
(Seal) e {(Seal)
~BOTromer ~-Borrower
{Seal) ] _ (Heal)
J3orrower -Barrower
(Seal) ———— (Seal}
-Bolrower ~3OITO WA
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STATE OF ALABANVA, --~!@{W\$M County ss:
On this T d A da},r of D [ LW ?'*"@ { (,f:\ 1,

J-ef 3f\
a Notary Public 1rd 1&%}%;1 county and in said stﬂtf: l'If'I*E:h ertity that KYOUNG JOO COX

whose name(s) is/ate signed to the foregoing conveyance, and who ig/are known to me, acknowledged
before me that, teing informed of the contents of the conveyance, he/shefthey executed the same

voluntarily and as his/her/their act on the day the same bears date. . -
Given under imy hand and seal of office this bi)‘“‘g«f day of %x@f‘“f%gﬁ‘ﬂ Z'G { &

My Commission Expires:

Prepared By:

Tara Humes

401 West Vallay Avenue
Honewood, AL 35200

Loan origtation organization COMPASS BANK
NMLS I 402936

Loan originator Darek Hutchason
NMLSII} B01057
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EXHIBIT A
LEGAL DESCRIPTION

LOT 38, ACCORDING TO THE SURVEY OF THE HILLS AT BROOKHIGHLAND, AS
RECORDED IN MAP BOOK 37, PAGE 105, IN THE PROBATE OFFICE OY
JOBOERSGN COUNTY, ALABAMA.

SHELBY
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 30th day of
Septamber 2015 . and is incorporated into and shall ba
desmed to amend and supplement the Mortgage, Deed of Trust, ot Security Desd (the
"Security Instrument") of the same date, given by the undersigned {the "Borrowar") o
secure Borrowar's Note {0 COMPASS BANK

(the "lLender”) of the same date and coverting the Property described in the Security
instrument and (ogated at: 4089 BEAGLE RIDGE COURT, BIRMINGHAM AL 35242

[Property Address)
The Property includes, but is not limited to, a parcel of land improved with a dwaelling,
together with other such parcels ahd certain common areas and facililies, as describad in
RESTRICTIVE COVENANTS AND CONDITIONS

{the "Declaration"), The Property is & parl of a planned unit development known as

THE HITLS AT BROCK HIGHLAND

[Name of Planned Unit Devealopment]
(the "PUD"). The Property also inciudes Borrower's interest In the homeowners assaciation or
aquivalant entity owning or managing the common areas and facilities of the PUD (the
"Owners Association”) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Securlty
instrument, Borrower and Lender further covenant and agree as follow s:

A, PUD Obligations. Borrow er shall perform zll of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents®” are the (i) Declaration; (i) articles of
incarporation, trust instrument or any sgquivalent document whlch creates the Owners
Association; and (iii) any by-laws or other rules or regulations of the Owners Association.
Borrower shall promptly pay, when due, all dues and assessments imposed pursuant fo the
Constifuent Documants.
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B. Property Insurance. So long as the Owners Association maintalns, with a genstally
acceptad Insurance carrier, a "masier" or "blanket” paolicy insur'ng the Property which is
satlsfactory to Lender and which provides Insurance coverage in the amounts (including
deductible levels), for the periods, and against [oss by fire, hazards included within the term
"extended coverage,” and any other hazards, including, but net limited to, earthquakes and
fioods, for which Lender requirss insurance, than: (i) Lender waives {he provision In Saction 3
for the Periodic Payment to Lender of the ysarly premium installments for property Insuranca
on the Propsrty; and (i) Borrower's obligation under Section 5 to malntein property insurance
gcoverage oh the Properly is deemed satisfited (o the extent that the required coverage is
provided by the Ow ners Association policy.

What Lender requires as a condition of this waiver gan change during the term of tha
loan.

Borrower shall give Lender praompt notice of any lapse in required property insurancs
coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a [oss to the Property, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secursd by the Security Instrument, whether or not then due,
wilh the excess, T any, pald to Borrower,

C. Public Liability [nsurance. Borrower shall take such actiong as may be reaschable o
insure that the Owners Association maintaing a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender,

D, Condomnation. The procesds of any award or claim for damages, direct or
consequential, pavable to Borrower in connection with any condemnation or other taking of all
or any part of the Property or the common areas and facilities of the PUD, or for any
conveyance In liew of condemnation, are hereby assigned end shall ke paid fo Lender. Such
procaeds shall be applied by Lender fo the sums secured by the Sesurity Instrument as
provided in Section 11,

E. Lendar’s Prior Consent. Borrower shail not, except after notice to Lendar and with
Lendear's prior written consent, either partition or subdivide the Property or consent to: (i) ths
abandonment or terminatlon of the PUD, except for abandonment aor termlnation reguired by
law In the case of subsiantial destructlon by fire or octher casualty or in the ¢ase of a taking
by condemnation or eminent domain; (i) any amendment to any provigion of the "Constituent
Documants” If the provision is for the express benefit of Lender; (ili) termination of
nrofessional management and assumption of salf-managemsnt of the Owners Association; or
(iv) any action which would have the sffect of rendering the public liakility insurance coverage
malntained by the Ow ners Assoclation unaccapiable to Lender.

F. Remedies. |f Borrower does not pay PUD dues and sssessments when due, then
Lender may pay them. Any amounis disbursed by Lender under this paragraph F shall become
additional debi of Borrower securad by tha Sacurity Instrument. Uniess Borrower and Lender
agree to othsr terms of payment, tnhese amounts shall bear interest from the date of
dishursement at the Note rate and shall ba payable, with interest, upon notice from Lender 1o

Berrow er raquesting payment,
1E0RZES692
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3Y SIGNING BELOW, Borrower accepts and agreses 1o the terms and covenants contained In

this PUD Riger,

/ sy SOt
KYOUMG J00 fox

(=eal) e (Seal)
-Borrow ar ~Borrow er
i N {Sea) e (S
-Borrawer -Borrow ey
(Saal) _ (Beal)
-Borrow er -Borrow ar
e . {Seal) (Seal)
~Borrow er -Barrow er
LB0B255682
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