20160104000001940
01/04/2016 02:27:18 PM
MORT 1/11

When recorded, return to:
CA?RINGTON MORTGAGE SERVICES,
LLC

Attn: Records Management

1600 South Douglass Road, #400
Suites 110 & 200-A

Anaheim , CA 82806

This instrument was prepared by:

David Hayes

Carrington Mortgage Services, LLC .
1600 South Douglass Road, Suites 110 &
200-A

Anaheim, CA 92806

888-267-2440

Title Order No.: 199414130415
Escrow No.. 199414130415
LOAN #: 1511196412

[Space Above This Line For Recording Data] -

MORTGAGE FHA Case No.
011-82734247-703-203B

MIN: 1006037-9000189083-4
MERS PHONE #: 1-888-679-6377

DEFINITIONS

Words used in multiple sections of this document are defined below and sther words are defined in Sections 3, 10, 12, 17,
19 and 21, Certain rules regarding the usage of words used in this document are also provided in Section 15.

(A) “Security Instrument” means thzs document, which i is dated Becember 26 2615 wgether with all Riders to
this document.

(B) “Borrower”is SCOTT D. SWEENEY AND ARACELI G SWEENEY, HUSBAND AND WIFE AS JOINT
TENANTS WITH RIGHT OF SURVIVORSHIP.

Borrower is the mortgagor under this Secunty Instrument. *
(C) “MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as a
nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this Security Instrument.
MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box 2026,
Flint, M1 485012026, tel. (888) 679-MERS.

(D) “Lender” is Carrington Mortgage Services, LLC.

Lenderis a Limited Liability Campa‘ny; organized and existing
under the laws of Delaware.

Lender’s addressis 1600 South Douglass Rﬁad Suites 110 & 200-A, Attn: Lending Division, Anahetm, CA
92806,

(E) “Note” means the pmmtssary note stgnecf by Borrower and dated December 26, 2015. The Note states
that Borrower owes Lender ONE HUNDRED NINETY TWO THOUSAND SIX HUNDRED THIRTEEN AND NO/100* *

serwmesvesarvsesassuRsaeraRseenssstssentnsrnesnsnren sl (S, $192,613.00 )

plus mterest. Borrower has pmmzs&d to pay this debt in regular Periodic Payments and to pay the debt in full not later

than May 1, 2039.
(F) “Property” means the property that is described be!ew under the heading’ i ransfer of Rights in the Property.”
(G) “Loan” means the debt evidenced by the Note, plus interest, late charges due under the Note, and all sums due under

this Security Instrument, plus interest,
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If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess

funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage
in accordance with RESPA, butl in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as
defined under RESFA, Lender shall notify Borrower as required by RESPA, and Borrower shalil pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 manthly payments.

Upon payment in full of all sums secured by this Secunty Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attribputable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if
any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow ltems,
Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptiy discharge any lien which has prnonty over this Securnty instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as Bor-
rower is performing such agreement; {b) contests the lien in goad faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender’s opinion operate o prevent the enforcement of the lien while those proceedings are
pending, but only until such proceedings are concluded, or (C) sécures from the holder of the lien an agreement satisfactory
to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to
a lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth
above in this Section 4.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards inciuded within the term “extended coverage,” and any other hazards including, but
not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the
amounts (including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the pre-
ceding sentences can change during the term of the Loan. The insurance camier providing the insurance shall be chosen
by Borrower subject to Lender’s right to disapprave Borrower’s choice, which right shall not be exercised unreasonabily.
Lender may require Borrower to pay, in connection with this Loan, either: (a2} a one-time charge for flood zone determina-
tion, certification and tracking services; or {b) a one-time charge for flood zone determination and certification services and
subseguent charges each fime remappings or similar changes occur which reasonabily might affect such determination or
certification. Borrower shall also be respansible for the payment of any fees imposed by the Federal Emergency Manage-
ment Agency in connection with the review of any flood zone determination resulting from an objection by Bomrower.

If Borrower fails to maintain any of the coverages descnbed above, Lender may cbtaininsurance coverage, at Lender's
option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the Property,
or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than
was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly
exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5
shall become additional debt of Borrower secured by this Secunty instrument. These amounts shall bear interest at the
Note rate from the date of disbursement and shali be payable, with such interest, upon notice from Lender to Borrower
requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to disapprove
such paolicies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as additional loss
payee. Lender shall have the right {0 hold the policies and renewal certificates. if Lender requires, Borrower shall promptly
give to Lender aii receipts of paid premiums and renewal notices. if Borrower obtains any farm of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

~ Inthe event of loss, Barrower shall give prompl notice to the insurance carrier and Lender. Lender may make proof
of loss if naot made promptly by Borrowsr. Unless Lender and Borrower otherwise agree in writing, any insurance pro-
ceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. Dunng such repair
and restoration penod, Lender shail have the right to hold such insurance proceeds until Lender has had an opportunity
to inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. Unless an agreement is made in wniing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
eamings on such proceeds. Fees for public adjusters, or ather third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically
feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 3Q days to a notice from Lender that the insurance carmier has offered to settle
a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. Int either
event, or if Lender acquires the Property under Section 24 or otherwise, Borrower hereby assigns to Lender (a) Borrower's
rights to any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instru-
ment, and (b) any other of Borrower’s rights (other than the nght to any refund of unearmed premiums paid by Bommower)
under all insurance policies covenng the Property, insofar as such nghts are applicable to the coverage of the Property.
L ender may use the insurance proceeds either to repair or restore the Property or to pay amounts uripaid under the Note
or this Secunty Instrument, whether or not then due.
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6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within 60

days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender determines that this requirement shall cause
undue hardship for the Borrower or unless extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property,; Inspections. Borrower shall not destroy, damage
of impair the Property, allow the Property to detenorate or commit waste on the Property. Borrower shall maintain the Prop-
erty in order {o prevent the Property from deterniorating or decreasing in value due to its condition. Unless it is determined
pursuant {0 Section 5 that repair or restoration is not economically feasible, Borrower shall gromptly repair the Property
it damaged to avoid further detenoration or damage. If insurance or condemnation proceeds are paid in connection with
damage to the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and rastoration in a single payment or in a series
of progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient to repair or
restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

if condemnation proceeds are paid in connection with the taking of the property, Lender shall apply such proceeds to
the reduction of the indebtedness under the Note and this Security Instrument, first {o any delinquent amounts, and then
to payment of pnncipal. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments ar change the amount of such payments.

Lender or its agent may make reasonable entnes upon and inspections of the Property. If it has reasonable cause,
L.ender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or
prior to such an interior inspection specitying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave matenally false,
misleading, or inaccurate information or statements to Lender (or faited to provide Lender with matenal information) in
connection with the Loan. Matenal representations include, but are not limited to, representations concerning Borrower's
accupancy of the Property as Borrower's pnncipal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. if (a) Barrower
fails to perform the covenants and agreements contained in this Secunty Instrument, (b) there is a legal proceeding that
might significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding
in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Secunty
Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonabie or appropriate to protect Lender's interest in the Property and nghts under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repainng the Property. Lender's actions
can include, but are not limited to: {(2) paying any sums secured by a lien which has priority over this Security Instrument;
(b) appeanng in court; and (¢) paying reasgnable attomeys' fees to protect its interest in the Property and/or rights under
this Secunty Instrument, including its secured position in a bankruptcy proceeding. Secunng the Property includes, but is
not limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may {ake action under this Section 9, Lender does not have to dg so and is not under any duty or obligation to do
so. {tis agreed that Lender incurs no liability for not taking any or all actions authonzed under this Section 9.

Any amounts dishursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement amﬂ shall be pay-
able, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower shall
not surrender the leasehold estate and interests herein conveyed or terminate or cancel the ground lease. Borrower shall
not, without the express written consent of Lender, alter or amend the ground lease. If Borrower acquires fee title to the
Property, the leasehold and the fee tifle shall not merge unless Lender agrees to the merger in writing.

10. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellanecus Proceeds are hereby assigned to and
shall be paid to Lender.

if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if
the restoration or repair 1s economically feasible and Lender’s security 15 notl lessened. During such repair and restora-
tion period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s salisfaction, provided that such inspection
shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of
progress payments as the work is completed. Unless an agreement is made in wrting or Applicable Law requires inter-
est to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings
on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would be.
lessened, the Miscellaneous Proceeds shall be gpplied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided
for in Section 2. |

in the event of a total taking, destruction, orloss in value of the Property, the Miscellaneous Proceeds ahall be applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

[n the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Prop-
erty immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrtument immediately before the partial taking, destruction, or loss in value, unless Barrower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before
the partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or {oss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured immediately
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before the partial taking, destructicn, or loss in value, unless Borrower and Lender otherwise agree in writing, the Miscel-

laneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Properly is abandoned by Borrower, or if, after notice by Lender to Borrower that the Qpposing Party (as defined
in the next sentence) offers to make an award {o settle a claim for damages, Borrower fails to respond to Lender within
30 days after the date the nolice is given, Lender is authorized o collect and apply the Miscelianeous Proceeds either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due. "Oppos-
ing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Barrower has a
right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Secunty Instrument, Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section
18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’'s judgment, precludes forfeiture of
the Property or other matenal impairment of Lender’s interest in the Property or rights under this Secunty Instrument. The
praceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided far in Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modifica-
tion of amortization of the sums secured by this Secunty Instrument granted by Lender to Borrower or any Successor in
Interest of Borrower shall not operate to release the hability of Borrower or any Successors in Interest of Borrower, Lender
shall not be required to commence proceedings agamnst any Successor in Interest of Borrower or to refuse to extend time
for payment or otherwise modify amortization of the sums secured by this Secunty Instrument by reason of any demand
made by the griginal Borrower or any Successors in interest of Borrower. Any forbearance by Lender in exercising any
right or rermedy including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors
in Interest of Borrower ar in amounts less than the amount then due, shall not be 3 waiver of or preclude the exercise of
any right or remedy.

12. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
instrument but does not execute the Note (a “co-signer™): {a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; {b) is not personally
obligated to pay the sums secured by this Secunty Instrument; and (c) agrees that L.ender and any ather Bormrower can
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security instrument or the
Note without the co-signer’s consent.

Subject to the provisions of Section 17, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Secunty Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits
under this Secunty Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Secunty Instrument
shall bind (except as provided in Section 13) and benefit the successors and assigns of Lender.

13. Loan Charges. L.ender may charge Borrower fees for services performed in connection with Borrower's default,
for the purpose of protecting Lender's interest in the Properly and rights under this Security Instrument, including, but not
limited to, attorneys’ fees, property inspection and valuation fees. Lender may collect fees and charges authorized by the
Secretary. Lender may not charge fees that are expressly prohibited by this Secunty Instrument, or by Applicable Law.

If the Loan is subject to a iaw which sets maximum {oan charges, and that law is finally intempreted so that the inter-
est or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then:
{(a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and
{b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the pnincipal owed under the Note or by making a direct payment to Borrower. If
a refund reduces principal, the reduction will be freated as a partial prepayment with no changes in the due date or in the
monthly payment amount uniess the Note holder agrees in writing 1o those changes. Borrower’s acceptance of any such
refund made by direct payment to Borrower will constitute a waiver of any nght of action Borrower might have ansing out
of such overcharge.

14. Notices. All notices given by Borrawer or Lender in connection with this Secunty Instrument must be in wriling.
Any notice to Borrower in connection with this Secunty Instrument shall be deemed {0 have been given to Borrower when
maited by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower
shall promptly notify Lender of Borrower’s change of address. if Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Secunty Instrument at any one time. Any notice to Lender shall be given
by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another
address by notice to Borrower. Any notice in cannection with this Security Instrument shall not be deemed to have been
given to Lender until actually received by Lender. If any notice required by this Secunty Instrument is also required under
Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this Secunty Instrument.

15. Governing Law; Severability; Rules of Construction. This Secunty Instrument shall be govermed by federal
law and the law of the jurisdiction in which the Property is located. All nights and obligations contained in this Secunty
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitty
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. in the event that any provision or clause of this Security Instrument or the Note confiicts with
. Applicable Law, such conflict shall not affect other provisions of this Secunty Instrument or the Note which can be given
effect without the conflicting provision. |
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As used in this Secunty Instrument; (a) words of the masculine gender shall mean and include corresponding neuter

words or words of the feminine gender; (b} words in the singular shall mean and inciude the plural and vice versa; and
(€) the word "may” gives sole discretion without any obligation to take any action.

16. Borrower’'s Copy. Borrower shall be given one copy of the Note and of this Secunty Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 17, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, instaliment sales contract or escrow agreement, the intent of which is
the transfer of title by Borrower at a future date to a purchaser,

It all or any part of the Property or any interest in the Property is sold or transferred (or if Borrower s not a natural per-
son and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower nolice of acceleration. The notice shall provide a period
of not less than 30 days from the date the nofice is given in accordance with Section 14 within which Borrower must pay
all sums secured by this Secunty Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate After Acceleration. if Borrower meets certain conditions, Borrower shall have
the right to reinstatement of a mortgage. Those conditions are that Borrower: {a) pays Lender all sums which then would
be due under this Secunty Instrument and the Note as if no acceleration had occumred; (b) cures any default of any other
covenants or agreements, {C) pays all expenses incured in enforcing this Security Instrument, including, but not limited
to, reasonable attomeys’ {ees, property inspection and valuation fees, and other fees incurred for the purpose of protect-
ing Lender's interest in the Property and nghts under this Secunty Instrument; and (d) takes such action as Lender may
reasonably require {0 assure that Lender's interest in the Property and nghts under this Secunty Instrument, and Bor-
rower's obligation 1o pay the sums secured by this Security Instrument, shall continue unchanged. However, Lender is not
required to reinstate if; (i) Lender has accepted reinstatement after the commencement of foreciosure proceedings within
twa years immediately preceding the commencement of a current foreclosure proceedings; (i) reinstatement will preclude
foreclosure on different grounds in the future, or (iii) reinstatement will adversely affect the prionty of the lien created by
this Secunty Instrument. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check
or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate
shall not apply in the case of acceleration under Section 17.

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interast in the Note {together
with this Secunty Instrument) can be sold one or more times without prior notice to Bomrower. A sale might result in a change
in the entity (known as the “L.oan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Secunty Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan Servicer,
the address to which payments shouid be made and any other information RESPA requires in connection with a notice of
transter of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of
the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a suc-
cessor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

20. Borrower Not Third-Party Beneficiary to Contract of Insurance. Mortgage Insurance reimburses Lender (or
any entity that purchases the Note) for certain losses it may incur if Borrower does not repay the Loan as agreed. Bor-
rower acknowledges and agrees that the Borrower is not a third party beneficiary to the contract of insurance belween
the Secretary and Lender, nor is Borrower entitled to enforce any agreement between Lender and the Secretary, unless
explicitly authonzed to do so by Applicable Law.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials con-
taining asbestos or formaidehyde, and radioactive materiais; {(b) “Environmental Law” means federal laws and laws of
the junsdiction where the Property is located that relate to health, safety or environmental protection; (¢} “Environmental
Cleanup” includes any response action, remedial action, or removal action, as defined in Environmental Law; and (d) an
“Environmental Condition” means a condition that can cause, contribute to, or otherwise tngger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b} which creates an Environmental Condi-
tion, or (¢} which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects
the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized to be appropnate (0 normal residential uses and
to maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or requlatory agency or private party involving the Property and any Hazardous Substance or Environ-
mental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited 1o, any
spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower leams,
oris notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.
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22. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment defaults,
require immediate payment in full of all sums secured by this Secunty Instrument if;
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this Secunty
Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law {(including Section 341(d) of the
Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of the Sec-
retary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Allorpart of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwise
transferred (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her pnncipal residence, or the purchaser or
grantee does so occupy the Property but his or her credit has not been approved in accordance with the require-
ments of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender does
not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s
rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid. This Secunty
Instrument does not authonze acceleration or foreclosure if not permitted by regulations of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its
option, require immediate payment in full of all sums secured by this Security Instrument. A written statement of any
authorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining to insure this Security
Instrument and the Note, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this
option may not be exercised by Lender when the unavailability of insurance is solely due to Lender’s failure to remit
a mortgage insurance premium to the Secretary.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

23. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant
of the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues
of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assign-
ment and not an assignment for additional secunty only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Secunty Instrument; (b) Lender shall be entitled to collect
and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender
or Lender’s agent on Lender’s wntten demand to the tenant.

Borrower has not executed any pnor assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its nghts under this Section 23.

lLender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach
to Borrower. However, Lender or a judicially appointed receiver may do s¢ at any time there is a breach. Any application of
rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the
Property shall terminate when the debt secured by the Secunty Instrument is paid in full.

24. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section
17 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required
to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may invoke the power of sale and
any other remedies permitted by Applicable Law. Lender shall be entitied to collect all expenses incurred in
pursuing the remedies provided in this Section 24, including, but not limited to, reasonable attorneys’ fees and
costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided
in Section 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper
published in Shelby County, Alabama, and thereupon shall sell the
Property to the highest bidder at public auction at the front door of the County Courthouse of this County. Lender
shall deliver to the purchaser Lender’s deed conveying the Property. Lender or its designee may purchase the
Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the fol-
lowing order: (a) to all expenses of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to all
sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires imme-
diate payment in full under Section 22, the Secretary may invoke the nonjudicial power of sale provided in the
Single Family Mortgage Foreclosure Act of 1994 (“Act”) (12 U.S.C. 3751 et seq.) by requesting a foreciosure
commissioner designated under the Act to commence foreclosure and to sell the Property as provided in the
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Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise available to a Lender

under this Section 24 or applicable law.

25. Release. Upon payment of all sums secured by this Secunty Instrument, Lender shall release this Security Instru-
ment. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security Instrument,
but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted under Applicable Law.

26. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy
and dower in the Property. -

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any Rider executed by Borrower and recorded with it.

Witnesses:
41_,4 g A aTe'7 Q‘ﬂ[.g'(-Seal)
ARACELI G SWEENEY DATE
|
oA P 7 /2 =26~ 20/F sea)
SCOTT D. SWEENE DATE
State of ALABAMA )
County of SHELBY

o Tomes Ghen ..
On this& day 0%%10( ,{_ J&mt S GA .a Notary Public in

and for said county and in said state, hereby certify that ARACELI G SWEENEY AND SCOTT D. SWEENEY,
whose name(s) is/are signed to the foregoing conveyance, and who is/are known to me, acknowledged before
me that, being informed of the contents of the conveyance, he/she/they executed the same voluntarily and as

his/her/their act on the day the same bears date. T”' g_
) dayot2C 20

, Given under my hand and seal of office this

JAMES L. GARY JR.
Notary Public
Alabama State at Large

Lender::Carrington Mortgage Services, LLC
NMLS ID: 2600

Loan Originator: Nels E. Nelson

NMLS ID: 213563
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EXHIBIT A

The following described real property located in County of Shelby, State of Alabama, being more particularly described as
follows: |

LOT 50, ACCORDING TO THE MAP AND SURVEY OF RIVERCHASE WEST, DIVIDING RIDGE
SECTOR AS RECORDED IN MAP BOOK 6, PAGE 108, IN THE PROBATE OFFICE OF SHELBY
COUNTY, ALABAMA, EXCEPT THE FOLLOWING DESCRIBED PART THEREOF: BEGIN AT THE
SOUTHWEST CORNER OF SAID LOT 50, THENCE RUN NORTHERLY ALONG THE LINE BETWEEN
SAID LOT 50 AND LOT 49 FOR A DISTANCE OF 82.77 FEET,; THENCE 154 DEGREES 40 MINUTES
RIGHT AND RUN SOUTHEASTERLY FOR 15.00 FEET,; THENCE 25 DEGREES 20 MINUTES RIGHT
AND RUN SOUTHERLY, RUNNING PARALLEL TO THE WEST LINE OF SAID LOT 50 FOR A
DISTANCE OF 69.27 FEET TO A POINT ON THE SOUTHERLY LINE OF SAID LOT 50; THENCE RUN
WESTERLY ALONG THE SOUTHERLY LINE OF SAID LOT 50, RUNNING ALONG THE ARC OF A
CURVE TO THE LEFT, SAID CURVE HAVING A RADIUS OF 345.0 FEET, FOR A DISTANCE OF 6.42
FEET TO THE POINT OF BEGINNING.

ALSO:

THE FOLLOWING DESCRIBED PART OF LOT 49 IN SAID SUBDIVISION BEING MORE
PARTICULARLY DESCRIBED AS FOLLOWS: BEGIN AT THE NORTHEAST CORNER OF SAID LOT 49,
THENCE RUN SOUTHERLY ALONG THE LINE BETWEEN SAID LOT 48 AND LOT 50 FOR A
DISTANCE OF 76.53 FEET: THENCE 154 DEGREES 40 MINUTES RIGHT AND RUN
NORTHWESTERLY FOR 15.00 FEET: THENCE 25 DEGREES 20 MINUTES RIGHT AND RUN
NORTHERLY, RUNNING PARALLEL TO THE EAST LINE OF SAID LOT 49, FOR A DISTANCE OF 63.01
FEET TO A POINT ON THE NORTH LINE OF SAID LOT 49: THENCE 90 DEGREES 19 MINUTES
RIGHT AND RUN EASTERLY, RUNNING ALONG THE NORTH LINE OF SAID LOT 48 FOR A
DISTANCE OF 6.42 FEET TO THE POINT OF BEGINNING.

SUBJECT TO:

PUBLIC EASEMENTS AS SHOWN BY RECORDED PLAT, INCLUDING EASEMENTS OF 10 FEET ON
THE NORTHEASTERLY AND EASTERLY SIDES, IN THE PROBATE OFFICE OF SHELBY COUNTY,
ALABAMA.

DECLARATION OF PROTECTIVE COVENANTS, AGREEMENTS, EASEMENTS, CHARGES AND
LIENS FOR RIVERCHASE (RESIDENTIAL) RECORDED IN MISC. BOOK 14, BEGINNING AT PAGE
536, AS AMENDED iN MISC. BOOK 17, BEGINNING AT PAGE 550, AND NOTICE OF COMPLIANCE
CERTIFICATE, RECORDED IN MISC. BOOK 34, PAGE 548, IN SAID PROBATE OFFICE.

RIGHT-OF-WAY GRANTED TO ALABAMA POWER COMPANY BY INSTRUMENT RECORDED IN
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DEED BOOK 300, PAGE 357, IN SAID PROBATE OFFICE.

AGREEMENT WITH ALABAMA POWER COMPANY AS TO UNDERGROUND CABLES RECORDED IN
MIGC. BOOK 15, PAGE 703 AND COVENANTS PERTAINING THERETO RECORDED IN MISC. BOOK
16, PAGE 351, IN SAID PROBATE OFFICE.

TITLE TO ALL MINERALS WITHIN AND UNDERLYING THE PREMISES, TOGETHER WITH ALL
MINING RIGHTS AND OTHER RIGHTS, PRIVILEGES AND IMMUNITIES RELATING THERETO,
INCLUDING RIGHTS SET OUT IN DEED BOOK 127, PAGE 140, IN SAID PROBATE OFFICE.

Property Address: 708 Bailey Brook Circle, Birmingham, AL 35244

APN: 11 7 25 0 002 050.000
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011-82734247-703-2038B

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 26th day of
December, 2015, and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (“Security Instrument”) of the
same date given by the undersigned ("Borrower”) to secure Borrower's Note ("Note”) to
Carrington Mortgage Services, LLC

(“Lender”} of the same date and covering the Property described in the Security Instru-
ment and located at:
708 Bailey Brook Circle
Birmingham, AL 35244,

The Property Address is a part of a planned unit develepmént ("PUD™) known as
- Riverchase

PUD COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. So long as the Owners Association (or equivalent entity holding title to common
areas and facilities), acting as trustee for the homeowners, maintains, with a gener-
ally accepted insurance carrier, a “master’ or “blanket” policy insuring the property
located in the PUD, including all improvements now existing or hereafter erected
on the mortgaged premises, and such policy is satisfactory to Lender and provides
insurance coverage in the amounts, for the periods, and against the hazards Lender
reqmres Including fire and other hazards included within the term “extended cover-
age,” and loss by flood, to the extent required by the Secretary, then:

(i) Lender waives the provision in Paragraph 3 of this Security instrument for the
monthly payment to Lender of one-twelfth of the yearly premium instaliments
for hazard insurance on the Propenrty, and

(i) Borrower's obligation under Paragraph 5 of this Security Instrument to maintain
hazard insurance coverage on the Property is deemed satisfied to the extent
that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt natice of any lapse in required hazard insurance

coverage and of any loss occurring from a hazard. in the event of a distribution of

hazard insurance proceeds in lieu of restoration or repair following a loss to the

Property or to common areas and facilities of the PUD, any proceeds payable to

Borrower are hereby assigned and shall be paid to Lender for application {o the

sums secured by this Security Instrument, with any excess paid to the entity legally

entitled thereto.

B. Borrower promises to pay ail dues and assessments imposed pursuant to the legal
instruments creating and governing the PUD.

C. if Borrower does not pay PUD dues and assessments when due, then Lender may
pay them. Any amounts disbursed by Lender under this paragraph C shall become
additional debt of Borrower secured by the Security instrument. Unless Borrower
and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon
notice from Lender to Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions
contained in this PUD Rider.

. LUt/ |2 20 (Seal)

, DATE
' . ..ﬂ
7 */l&lh; P T /2 “2 & ~0f { (Seal)
SCOTT D. SWEENEY ) DATE

FHA Multistate PUD Rider - 9/2014
Ellie Mae, Inc.
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