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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13,
18 20 and 21. Cerfain rules regarding the usage of words used in this document are also provided in Section 186.
(A} “Security Instrument” means this document, which is dated December 23, 2015, together with all
Riders 1o this document,

(B} "Borrower” is BENJAMIN JERRY DELOACH AND KYLIE J. DELOACH, HUSBAND AND WIFE AS JOINT
TENANTS.

Borrower is the morigagor under this Securnty Instrument.

(CY} "MERS” is Morigage Electronic Registration Systems, Inc. MERS is a separate corporation thatis acting solely as
5 nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this Security Instrument.
MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box
2026, Flint, M1 48501-2028. tel. (888) 679-MERS.

(D} "Lender” s Home Mortgage of America Inc..

Lender iz a Corporation, organized and existing
urder the laws of Texas. Lender's address is
1800 international Park Drive, Birmingham, AL 35243.

(F) "Note” means the promissory note signed by Borrower and dated December 23, 2015. The Note
states that Borrower owes Lender TWO HUNDRED TWENTY EIGHT THOUSAND SEVEN HUNDRED TWENTY
AﬁDMQ{‘iaﬁ**********ﬁ*ﬁ*?ﬁi******i’*i**i*i**i**ii*i*ﬁﬁ*[}{_}ﬁﬁ?ﬂ{[},gi 3223;?23‘&6 }

olus interest. Borrower has promised to pay this debl in regular Perodic Payments and to pay the debt in full not tater
than January 1, 2046.

(F) "Property” means the property that is described below under the heading “Transfer of Righis in the Property.

(G) “Loan” means the debt evidenced by the Note, plus inferest, any prepaymaeant charges and iate charges due under
the Nate and all sums due under this Security Instrument. plus inferest.

(H} "Riders” means all Riders to this Secusity Instrument that are executed by Borrower., The following Riders are to be
executed by Borrower [check box as applicable}

. Adjustable Rate Rider . Condominium Rider .. Second Home Rider
. Balloon Rider X, Plarmed Unit Devslopment Rider . Cther(s) [specify]
o 1-4 Family Rider . Biweekly Payment Rider

A Rider

st

{1y “Applicable Law™ means all controfling applicable federal. state and local stalutes. regulgtions, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
OOHHONS,

()} “Community Association Dues, Fees, and Assessments” means alldues . fees, assessments and other charges that
are impossd on Borrower of the Property by 2 cendominium association, homeowners association or similar organization,
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(K] "Flectronic Funds Transfer” means any transfer of funds. other than a trapsachon onginated by check, dratt, or
sirviiar paper instrument. which is nitiated iy i?bf;f} an @i M:am terminal, telephonic instrument, computer, or magnetic
ape S0 0% to order, instruct of authorize a3 fnancial inshituton o debit or credit an account. Such erm mcludes, %“ut 1S
ot limited (o, point-ob-saie transfers, aumn*&ﬁr f*‘ tofler machine transactions, fransfers initiated by teleshoneg, wive

trarsfers, and automated cleannghouse transfers,

(L)} "Escrow lems” means those dems that are dasonbed in Section 4
(M) “hiscellaneous ?m{:fwéﬁa means any compensahon. ettlemant, award of gamages, of pro ceeds pard by any
targ g;::?if%f other than insurance procesds pald under the coverages described in Section q} f{;r (i damage o, of

destruciion of ing Froperty; iy condamnation o other faking of alt or any part of the Property: (i) conveyance in liey
of condemnation: or v mis fﬁ;ﬁ%?%f tations of or prissions as o, the value and/or condilion {3! the Property.

(N} "Mortgage mauifﬁﬂﬁtﬁ TEAnS nsUrgnGs ;:} ctecting Lender agamnst the nonpayment of, or defaclt oo, the Lean.

({3} ‘Pertodic Payment” maans the regqularly scheduled amount que tor (3 principal and interest under the Note, plus

(1 any amounts under Section 3 of this Securily Instrument,

(P} "RESPA” means the Real Estale Seltlement Procedures Aat (12 US.C. §2601 ¢t seq.; and s implementing

reguiation, L?éuui“*af's X (12 ©.FR. Part 1024}, as they might be amended from tine lo Hime, or any addilional or

successar legislation or regulation that govemns the same subject matter. As used in this Security instrument, "RESPA”
afers to all requirements and restrictions that are imposed in regard 1o & sderally related mortgage loan even it the

gat does nof qualify as a “federally refated morigage loan” under RESFA,

({f}) ‘Sueccessor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party

nas gssumed Borower's obligations undsr the Nole and/or this Security lastrument,

TRANSFER OF RIGHTS IN THE PROPERTY

hus Securily Instrument sacures 1o Lender (1 the repayment of the Loan, and all renewals, extensions and modificatiens
of the Note: and (16 the performance of Borower's covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrower irrevocably mongages, grants and conveys to MERS {solely as nominee for Lender and Lender's
successors and assigns) and (o the successors and assigns of MERS, with power of sale. the following described property
incated i the County Type of Recording Jurisdiotnnl of Shelby

Tame of Qﬂf ording Jurisdiclinnt

Lot 335, according to the Survey of Willow Oaks, as recorded in Map Book 38, Page 137, in the Probate Office

of Shelby County, Alabama.
APN #: 16-2-04-1-002-07/5

Subject to: all easements, restrictions and rights of way of record.

The proceeds of this loan have been applied against the purchase price of the
property described herein, conveved to mortgagor(s) simultaneously herewith,

which currently has the address of 1367 Willow Oaks Dr., Wilsonville,
FS% @'E{] hﬁﬁyf

Alahama 35186 ("Praperty Address’ )t

} .
2 Codal
- o

OGETHER WITH all the improvements now or hereafter erected on the property, and all easemenis. appuite-
nances, and fixtures now or hereafter a part of the property All replacements and additions shall also he covered by
this Security instrument. Al of the foregoing is referred to in this Securily Instrument as the "Property. Borrower
understands and agrees that MRS hoids only legat title to the interests granted by Borrower in this Security Instrument,
sul i necessary to comply with law or custorn, MERS {as nominee for Lender and Lender's successors ang assigns)
nas the right: 1o exercise any or all of those interests, including, but not limited lo, the nght 1o foreclose and sell the
Propetty. and ¢ take any action required of Lender including but not imited to, releasing and canceling this Security

besstriamont

RORROWER COVENANTS that Borrower 18 lawiully soised of the estate hereby conveyed and has the nght to grant
and convey iﬁe Sropedy and that the Property is unencumbered. except for encumbrances of record. Borrower warrants
and will defend generally the ttle to the Property againsi all clains and demands, subject 1o any ancuimnbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
imited variations by jurisdiction to constitute a uniform secunty instrument coverning real property.

UNIFOREM COVENANTS Borrower and Lander covenant and agree as follows:

1. Payment of Principal, interest, Escrow l{%mh Prepayment Charges, and Late Charges. Borrower shalt pay
wher due he principal o and interest on the dedtewvid anm by the Note and any prepaymaent charges and late charges
due under the Note Berrower shall also pay funds for Escrow ltems pursuant to Section 3. Payments due under the
Nofe and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument received
hy Lendsr as payment under the Note or this Secunily Instrument 18 retume d to Lender unpaid. Lender may require that
any or ail subsequent payments due under the Note and this Security Instrument be made 1n one ar more of the following
iorms. as selected by Lender: (a) cash: (b} money order; (¢} cerlified check, bank check, {reasurer’s check or cashier’s
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency.

nstrumentaiity, or entity: or () Electronic Funds Transfer
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Cayments are deemed received by Lender when received at the location designated in the Note or at such othet
location as may be designated by Lender in accordance with the notice provisions in Section 15, Lender may return any
payment or partial payment if the payment or partial payments are insufficient 1o bring the Loan gurrent. Lender may
accept any payment or partial payment insufficient to bring the Lean current, without waiver of any righis hereunder of
prejudice to its rights to rafuse such payment or partial payments in the fulure, but Lender s not obitgated o apply such
payments al the time such payments are accepled, If each Periodic Payiment is applied as ot s scheduled due dale.
then Lender nead nat pay interest on unapplied funds, Lender may hold such unapplied funds until Borrower makes
sayment 1o bring the Loan current, f Borrower doss not do 80 within a reasenable panod of tme, Lender shall either
anply such funds or return them to Borrower, If not applied earlier, such funds will be applied to the outstanding principal
nalance under the Note immaediately prios to foreclosure. No offset or claim which Borower might have now or it the
future against Lender shall refieve Borrower from making payments due undar the Note and this Secunily Instrument
ar performing the covenants and agreemenis secured Dy this Security Instrument.

2. Application of Payments or Proceeds. Except as ctherwise described inthis Section 2, all payments acceptied
and appled by Lender shall be applied in the following order of priority: (a) interest due under the Note: (bt principal
due under the Nate, {c) amounts due under Section 3. Such paymaents shall be applied to each Periodic Payment in the
arder i which it became due. Any remaining amoaunts shall be applied first o late charges, second to any ather amounts
due under this Securily Instrument. and then to reduce the principal balance of the Note,

if Lender receives a payment from Borrower for a debinguent Periodic Payment which includes a sufficient amount
‘o pay any late charge due, the payment may be applied o the delfinquent payment and the late charge. H more than
one Periodic Payment is oulstanding. Lender may apply any paymeni received from Borrower to the repayment of the
Pariodic Payments if, and to the exient that, each payment can be paid in full. To the extent that any excess exisis after
the payment is applied to the full payment of one or more Pericdic Payments, such excess may be applied (o any late
charges due. Voluntary prepayments shall be applied first to any prepayment charges and then as descrived in the Note,

Any application of paymentis, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall
nat extend or postpone the due date, or change the amount, of the Pernodic Fayments.

3. Funds for Escrow items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
urdif the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and assessments
and other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b
leasehold payments or ground rents on the Property. if any, (¢y premiums for any and all insurance required by Lender
under Section 5; and {d) Morigage Insurance premiums, if any, or any sums payable by Borrower 10 Lender in liey of
the payment of Morigage Insurance premiums in accordance with the provisions of Section 10. These items are called
“Escrow ltems.” At origination or at any time during the term of the Loan. Lender may require that Community Association
Dues, Fees. and Assessments, if any. be escrowed by Borrower, and such dues, fees and assessments shall be an
Esorow tem, Borrower shall promptly fumish to Lender all notices of amounts to be paid under this Section. Borrower
shalt pay Lender the Funds for Escrow ltems unless Lender waives Borrower's obiigation to pay the Funds for any of
all Escrow ltems. Lender may waive Borrower's obligation to pay o Lender Funds for any or all Escrow ltems at any time.
Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when ang where payabile,
the amounts due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires.
shall furnish fo Lender receipts evidencing such payment within such time period as Lender may require, Borrower's
obligation to make such payments and to provide receipts shall for all purposes be deemed to be a covenant and
agresment contained In this Security Instrument, as the phrase “covenant and agreement’ Is used in Section Y. H
Rorrower is obligated to pay Escrow items directly, pursuant to a waiver, and Borrower fails to pay the amount due for
an Escrow Item. Lender may exercise its rights under Section @ and pay such amount and Borrower shall then oe
cbligated under Section 8 to repay to Lender any such amount. Lender may revoke the waiver as to any of all Escrow
items at any lime by a notice given in accordance with Section 15 and, upon such revocation, Borrower shail pay 1o
Lender all Funds, and in such amounis, that are then reguired under this Section 3.

L ender may. at any time. collect and hold Funds in an amount (a} sufficient to permit Lender {o apply the Funds at
the time specified undor RESPA, and () nol to exceead the maximunmi amount a lender can require under RESPA Lender
shall sstmate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or enlity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank, Lender shad
apply the Funds to pay the Escrow ftems no later than the time specified under RESPA. Lender shiall not charge Borrower
for holding and applying the Funds. annually analyzing the escrow account, or verifying the Escrow ftems, uniess Lender
nays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is
made in writing or Applicable Law requires interest {o be paid on the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds. Borrower and Lender can agree in wriling. however, that interest shail be paid on the
Cunds. Lender shall give to Borrower, without charge. an annual accounting of the Funds as required by RESPA.

it there 15 a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 1o Borrower for the
excess funds in accordance with RESPA. ifthere is a shortage of Funds held in escrow, as defined under RESPFA. Lender
hall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up e

artage n accordance with RESPA. butin no more than 12 monthly payments. If there is a deficiency of Funds heig

FE 10T

N escrovs as defined under RESPA Lender shall notify Borrower as required by RESPA. and Borrower shall pay 10

oty b S

_ender the amount necessary 1o make up the deficiency in accordance with RESFA, bul in no more than 1Z monthly

a
- ;-h-

CAYMEenis,

Upon gayment in full of sl sums gecured by this Security Instrument, Lender shall promptly refund fo Borrower any
=unts held by Lenger,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fineg, ang impositions aliributable o the
Properly which can attain priority over this Secunty Instrument, leasehold payments or ground rents on the Froperty,
f any. and Community Association Dues, Fees, and Assessments, if any. 10 the extent that these fiems are Escrow ilems,
Borrower shall pay them in the manner grovided in Section 3.
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Sorrower shall promptly discharge any lien which has priorty over tris Security Instrument unless Borrower: (a)
ran s in writing o the ;mgfmﬁm of the obligation secured by the lien in a manner acceptable 1o Lender, but only 0 100y
iﬁrmwwﬁ f«mﬁrmmg e ﬂgr sement: (D) contests the lien in good faith by, or defends against enforcement of the

-\_ﬂ'

S

n Lender's opinion operale o grevent the enforcement of the lien while those

ys are .iil P *‘%} mf’ ::M*f LTy g%. a1 g}fﬁﬂﬁ-m%wﬁ are concludad, or (¢} secures from the holder of the hien an
satistactony 1o Lender subards ﬂ-ﬁ%&f%g the len o this Securily Instrument,  Lender determinegs hal any part
v is subiect fo a len which can aflain priodly over this Security Instrument, Lender may Qive Borrower a
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slios 5?2?‘???1?%’?%53% the Ben, Within 10 days of z?}fz date on which that notice 18 given, Borrower ehiall satisty the lien or take
ane or more of the aotions sel forth above i ihis Section 4

L ender may require Rarrower (o pay & one-time charge for a real estate tax venfication and/or reporting service used
fy Lender in connsclion with g Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or herealler erecled on the Properly
insured against Ioss by fire. hazards inciuded within the lenm "extended coverage,” and any other hazards inciuding,
hut not Hmited {0, earthguakes and foods, for which Lender reguires insurance. This insurance shall be maintained i
ahg:: ammounts {including deductible levels) and for the periods that Lender requires, What Lender requires pursuant 1o

& D mmm santences can change durng the tenm of the Loan. The insurance carrigr providing the insurance shal
w chinsen by Borrower subiect to Lerder’s right to disapprove Borrower's choice, which right shall not be exercisec
Fatcye mi:%g ender may require Borrpwer 1o pay, i connaction with this Loan, gither (a; a one-time charge for fiood
2T f%*afmmatim certification and tracking services: or (b} a one-time charge for flood zone delermination and
certifination services and subsequent charges sach tme remappings or similar changes occur which reasonably might
afact such determination or certification. Bomrower shall alse be responsible for the payment of any fees imposed by
e Federal Emergency Management Agency in connection with the review of any fleod zone determination resuiting
frorm an obiechion by Borrower

if Borrower fails to maintain any of the coverages described above, Lender may oblain msurance coverage, al
Lender’s option and Borrower s expanse. Lender is under no obligation to purchase any particular type or amount of
coverage, Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in
the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so oblained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These amounts shall
hear interest at the Note rate from the date of dishursement and shall be payable. with such interest, upon notice from
Lander o Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lenders night to
disapprove such policies, shall include a standard morigage clause, and shall name Lender as morlgagee and/or as

n additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promplly give to Lender all receipis of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, nol otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shalf include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional foss
pavee.

In the event of loss, Borrowar shall give prompt notice to the insurance carrier and Lendear. Lender may make proaf
ot loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in wriling. any fnsurance
{Wﬁﬁﬁ%d% whether or not the underlying insurance was required by Lender, shall be applied tc restoration or repair of

the Property, if the restoration or repair is economically feasible and Lender’s security is notiessened. During such repair
and restoration period. Lender shall have the right to hold such insurance proceeds untll Lender has had an opportunity
to inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection
shall be underiaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a sertes of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such inswrance proceeds, Lender shall not be required (o pay Borrower any inferest of
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid oul
of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically
feasible or Lendar's security would be lessened. the insurance procesds shall be applied to the sums secured by this
Security Instrument, whether or not then due. with the excess, if any, paid to Borrower. Such insurance proceeds shall
be appled i the order provided for in Section 2.

if Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
settle a olaim, then Lender may negotiate and settie the claim. The 30-day period will begin when the notice 18 given.
iry either gvent, or if Lender acquires the FProperty under Saction 22 or otherwise, Borrower haereby assigns {0 Lender
(a) Borrower's rights to any insurance proceeds in an amount nat to exceed the amounts unpaid under the Note or this
Security Instrument, and {b) any cther of Borrower’s rights (other than the right to any refund of unearned premiums
paid by Borrower) under all insurance policies covering the Property. insefar as such rights are applicabile 1o the
coverage of the Properly Lender may use the insurance procesds either 1o repalr or restore the Properly or 0 pay
amounts unnaid under the Note or this Security Instrument. whether or not then due.

6. Occupancy. Borrower shall @mu;}y establish, and use the Properly as Borrower's principal residence within
60 days after the execution of this Securlty Instrument and shall conlinue to oocupy the Property as Borrower's

W 3

nrincipal residence for at least ong year aﬁﬁf the date of occupancy, unless Lender otherwise agrees n writing, which

consent shall net be unreasonably withheld, or unless extenuating clroumstances exist which are beyond Borrower's
contrisl,

7. Preservation, Maintenance and Prolection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property, Whether or not
Borrower i3 residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deterioraiing or decreasing in valua due to ds condition. Unless it is determi red pursuant 1o Section § thal repair or

ry qﬁ% ?;i% F
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o renalr oF restore the Propernty, Bomrower is not relieved of Borrowe?'s obligation for the compigtion of such repair of

-

f
resteratinn,

Lender of #g agent may make reasonable aniries upon and inspections of the Property, il has reasonadle Causs,
L ender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice al the time of
or priar to such an interior inspection specifying such reasoenable cause.

8. Borrower's Loan Application. Borrower shall be in defaull f, during the Loan applicalion process, Horrower
or any persons of entities acting at the direction of Borrower or with Blorrower's knowiedge or consent gave matenally
false, misleading, o haccurate information or statements to Lender {or faifed to provide Lender with material information;
n connection with the Loan. Matenaf representations include, but are not limited to, representalions concerning
Horrower's cocupancy of the Property as Borrower's principal residence,

g. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. I (a} Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b} there s a legal procesding that
might significantly affect Lender’s interest in the Property and/or nghts under this Security insirument {such as a
crocesding in bankruptey, probate. for condemnation or forfelture, for enfercement of a lien which may atlain priorty
aver this Sacurity Instrument or to enforce laws of regulations), or () Borrower has abandoned the Property. then Lencer
may do and pay for whatever s reasonable or appropriate to prolect Lender's interest i the Property and rights under
thic Sacurity Instrument, including protecling and/or assessing the value of the Property, and securing and/or repainng
the Properly. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b appearing in cowrt; and (¢) paying reasonable attomeys fees o prolect its interes! in
the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy proceeding.
Securing the Property includes, but is not imited to, entering the Property to make repairs, change locks, replace of
poard up doors and windows, drain water from pipes, eliminate building or other code viglations or dangerous
conditions. and have ulilities turmed on or off. Although Lender may take action under this Section 8, Lender does not
have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no hability for not laking
any or all actions authorized under this Section 4.

Any amounts disbursed by Lender under this Seclion ¢ shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear inferest at the Note rate from the date of dishursement and shali be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower
shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the ground lease.
Barrower shall not, without the express written consent of Lender. alter or amend the ground lease. If Borrower acquires
fee title 1o the Property. the leasehold and the fee title shall not merge unless Lender agrees to the merger in
writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the L.oan, Borrower shall
say the premiums required io maintain the Mortgage Insurance in effect. If. for any reason, the Mongage Insurance
coverage required by Lender ceases to be available from the montgage insurer that previously provided such insurance
and Borrower was regquired to make separately designated payments toward the premiums for Mortgage insurance.
Rorrower shall pay the premiums required to obtain coverage substantially equivalent {0 the pMortgage Insurance
previously in effect, at a cost substantially equivalent 1o the cost to Borrower of the Mortgage insurance previously in
effect. from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage
s not available, Borrower shall continue to pay to Lender the amount of the separately designated paymenis that were
due when the insurance coverage ceasead to be in effect. Lender will accepl. use and retain these payments as a non-
refurdable loss reserve in lieu of Morlgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the
fact that the Loarn is ullimately paid in full. and Lender shall not be required to pay Borrower any interest or earnings on
such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount
and for the period that Lender requires) provided by aninsurer selected by Lender again becomes available, is oblamned,
and Lender requires separately designated payments toward the premiums for Mortgage Insurance. if Lender required
Mortgage Insurance as a condition of making the Loan and Buorrower was required 10 make separately designated
cayments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums reguired to maintain
Mortgage Insurance in effect, of to provide a non-refundable {oss reserve. unti Lender’s reguireament for Mortgage
nsurance ends in accordance with any written agreement between Borrower and Lender providing for such termination
o urid termination 1S required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest
at the rate provided in the Nole,

torigage Insurance reimburses Lender {or any enlity that purchases the Note) for certain logsses it may incur if
Borrower does nol repay the Loan as agreed. Borrower i not 8 party o the Mortgage Insurance.

Mortigage nsurers evaluate their total risk on all such insurance in force from time to time, and may entes into
agresments with other parties that share or modify thelr risk. or reduce losses. These agreements are on terms and
conditions that are satisfactory to the morlgage insurer and the other party (or parties) to these agreements. inege
agreements may require the morigags insurer o make payments using any source of funds that the mortgage insurer
may have available {which may include funds obtaimed from Mortgage Insurance Dremiums).

As a result of these agreements, Lender, any purchaser of the Note. ancther insurer, any remsurers, any other entily,
or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from {or might be
characterized as) a portion of Borrower's payments for Morigage insurance, i exchange for sharing or modifying the
martgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a gshare of the
insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed “caplive

rpinsurance, Further:
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(a3 Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for
Mortgage Insurance, and they will not entitle Borrower (o any refund,

(b) Any such agreementis will not affect the rights Borrower has - If any - with respect 1o the Mortgage
surance under the Homeowners Protection Act of 1998 or any other law. These rights may include the nght to
receive cerlain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Morigage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such canceliation or termination,

11. Assignment of Miscellancous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby assigned to ang
shail he pald o Langer,

i the Froperty s dams

i the rostoration of rapair 5
res i o hold such Miscellanesus Proseeds until Lender has had an opportunily
. {; H %

ratinn period. Lender shall have the nght

5 inspect such Property ko ensure the work has been completed o Lender's satistaction, nrovided that such inspection
shall be underiaken promptly. Lender may pay for the repairs and restoration in a single disbursement of i a series of
rgress payments 4s the work is completed. Unless an agreement 18 made mwnling of Applicable Law requires inlgrest
i e paid on such Miscellaneous Proceseds Lender shall not Be required to pay Borrower any milerest of SATHNGS ON
such Miscellaneous Procseds It the restoration or repalr is not economically feasible or Lender’s securily would be
lessened the Miscellansnus Fraceeds shall be applied to the sums secured by this Securily Instrument, whether or not
then due with the excess. § any, paid to Borrower, Such Miscellaneous Proceeds shall be applied in the order provided
forin Section 2.

in the event of a total taking, destruction, orloss invalue of the Propertty, the Miscellaneous Proceeds shallbe applied
o the sums seoured by this Security Instrument, whether or not then due, with the excess, i any, paid to Borrower,

in the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Propefrty
immadiately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction. or loss in value, uniess Borrower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount
of the Miscellaneous Proceeds multiphied by the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, or loss in value divided by (b} the falr market value of the Froperty immediately
before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower,

i the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or oss in value is less than the amount of the sums secured
immediately before the partial taking. destruction, or loss in value. unless Borrower and Lender otherwise agree in
writing, the Miscellanesus Proceeds shall be applied to the sums secured by this Secunty Instrument whether or not
the sums are then gue.

if the Property s abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Parly (as defined
in the next sentence) offers to make an award to setlle a claim for damages, Borrower fails to respond 10 Lender within
30 days after the date the notice is given, Lender is authorized to collect and apply the Miscelianeous Proceeds either
to restoration or repair of the Property or to the sums secured by this Security Instrument. whether or not then aue.
“Opposing Party” means the third parly that owes Borrower Miscellaneous Proceeds of the party against whom
Eorrower has a right of action in regard 1o Miscellaneous Proceeds.

Rorrower shall be in default if any action or proceeding, whethar civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property of rights under
this Security Instrument. Borrower can cure such a default and, if acceleration has occurred. reinstate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruling that. in Lender’s iudgment, preciudes
farfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this Security
instrument. The proceeds of any award or claim for damages that are altribulable to the impairment of Lender’s Interest
m the Property are hereby assigned and shall be paid lo Lender,

All Miscellaneous Proceeds that are not apphied to restoration or repair of the Property shall be applied in the order
nrovided for in Section 2.

12. Borrower Not Released: Forbearance By Lender Not a Waiver, Extension of the time for payment of
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Syecassor in Interest of Borrower shall not operate to reiease the fiability of Borrower or any Successors in interest of
Borrower, Lender shall not be required to commence proceedings against any Successor in interest of Borrower o 10
refuse to axiend time for payment or otherwise modify amortization of the sums secured by this Securdly Instrument by
sason of any demand made by the original Borrower or any Successors in interest of Borrower. Any forbearance by
ender in exercising any right or remedy including, without fimitation. Lender’s acceptance of payments from third
ons entities or Successors in Interest of Borrower of in amounts less than the amount then due, shall not be a walver

tF

&f
f or preclude the exercise of any nght or remedy.

ged. such Misceflansous Proceads shall be appiied to restoration or repair of the Proparty,
T '
e

o

f"}

L
0F 1
13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
nal Borrower's obligations and liability shall be joint and several, However. any Borrower wno co-signs this Securty
setrument but does not execute the Note (a “co-signer™s {a1 is co-signing this Security Instrument only to montgage,
nt and convey the co-signer’'s interest in the Property under the terms of this Security Instrument: (b} is not personally
igated (o pay the sums secured by this Security instrument, and {1 agrees that Lender angd any other Borrower can
e t0 extend, modify, forbear or make any accommuodations with regard (o the terms of this Securnty instrument or
e without the co-signer's congent,
Subiect to the provisions of Seclion 18, any Suceessorin interest of Barrowsr who assumas Borrower's opligations
inder this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and henefils
under this Security Instrument. Borrower shall not be released from Borrower's abligations and Hability under thig
Security instrument unless Lender agrees to such release in aiting. The covenants and agresments of this sSecurity
instrument shall bind fexcent as provided in Section 20) and benefil the sutcessors and assigns of Lender,
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14. Loan Charges. Lendearmay « m gz% Borrower fees for services mr‘f&m ool it connsction with Borrower's defaull,
for the pumpose of protecting Lender's interest in the Properly and nghts under this Securtty Instrument, including, bt
not imisd 1o, allomeys feas, ;f*’“ﬂi*{%”‘i‘}f ﬁ@z}mmzz and valuation faes, In reqard o any other fees, the absence of express

sthority i this Securily Instrument o charge g specific fee o Bormewer shall not pe conatrusd as a prohibition on the
charging of such fee. Lender may not charge fees that are exprassly prohibited by this Security Instrument or by
Anphoabls %_,Eﬁ

I the L oan is sublect to & law which sets maximum loan charges. and thatl law is Tinally inte rpreted so thal the interest!
or aiher pan mhm ns callected or to be collected In connechion with the Loan exceed the permitted imits, tﬁagr [4)
any such loan charge shall be reduced by the amount necessary 1o reduce the cha ga{: o the perotied nnt ang (B

ary sums already collecied from Borrower which mﬁﬁmw w«fm Had imits %%‘5 1@ raft ﬁ A to Borrowern. Lendear may
choose o make s refund by reducing the principal owed undar the Nole or By *“’mmw direct payment o Borrowsar,
if & refund reduces principal, the reduction will be treated as a parlial “i‘%ﬁ“igfﬂﬁf’é* vﬁimuz any prepayment charge
nwhether or not a prapayment charge is provided for under the Note}, Borrower’s acceplance of any such refund made
by direct payment to Borrower will constitute a waiver of any right of action Borrower nughl have arising cut of such
svorcharge.

15. Notices, All nolices given by Borrower or Lender in conne if{}r’e with this Security iInstrument must be i writing.
Ary notice to Borrower in connection with this Security Instrument shall be deemed to have been given (o Borrower
when mailed by first class mail or when actuaily debvered 1o z:%@rmﬁﬁr notice address if sent by other means. Notice
to any one Borrower shall constitute notice 10 all Borrowers unless Applicable Law expressly requires otherwise. The
notice address shall be the Property Address uniess Borrower has designaled a substitute notice atdress by notice
1o Lender, Borrower shall promptly notify Lender of Borrower's change of address. f Lander specifies a procedure for
reporting Borrower's change of address, then Borrower shall only report a change of address through that specified
procedure, There may be only one designated notice address under this Securnily Instrument at any one ime. Any
notice to Lender shall be given by delivering it or by mailing it by first class mait to Lender’s address slated herein unless
L ender has designated another address by notice to Borrower, Any notice in connaction with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. It any notice required by this
Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisty the correspond-
g requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal
law and the law of the jurisdiction in which the Property is Incated. All rights and obligations contained in this Secunty
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might exp Hoitly or implicitly

allow the parties {o agree by contract or it might be silent, but such silence shall not be construed as a prehibition agamst
agreemment by conliact. In the event that any provision or clause of this Security Instrument or the pote conflicts with
Applicable Law, such conflict shall not afiect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: {8) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender: (by words in the singular shall mean and include the plural and vice versa. and
(c) the word “may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Berrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including. but not fimited to. those beneficial inlerests
transferred i a bond for deed. contract for deed, instaliment sales contract or escrow agreement, the ntent of which
is the transfer of title by Borrowaer at a future date {0 3 purchaser.

if alt or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is not & natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lander may
require immediate payment in full of all sums secured by this Security Instrument. However. this option shiail not be
exercised by Lender if such exercise is prohibited by Applicable Law.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a pericd
af not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. if Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior {0 the agariiest of. {a} five days
hefore sale of the Property pursuant to any power of sale contained in this Security Instrument; (b} such other period
as Applicable Law might specify for the termination of Borrower's right to reinstate; or (¢) entry of a fudgment enforcing
this Security Instrument. Those conditions are that Borrower (a) pays Lender all sums which then would be due under
this Security Instrument and the Note as if no acceleration had occurred; () cures any gefaull of any ¢ther covenanis
or agreements: {¢) pays all expenses incurred in enforcing this Secunily Instrument. including, but not limited to,
reasonable atiorneys lees, pro ;}ﬁﬁ“’{ nspection and valuation fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property and rights under this Security Instrument. and {d) takes such action as Lender may
reasonably fer;wm 'y assure that Lender's interest in the Property and rights under this Security Instrument, and
Sarrower’s obligation to pay the sums sscured by this Securnily Instrument, shall continue unchanged. Lendsar may
require that Borrower pay such reinstalement sums and expenses n wx& or more of the following forms, as selected
by Lender: (2] cashy (b money order; (¢ certified check. bank check, treasurere chack or cashiar’s check, provided
any such check is drawn upon an institution whose deposis are iﬁSUftﬁj %}}; a federal agency, instrumeniality or enlity;
or (dy Efectronic Funds Transfer. Upon reinstatement by Borrower, this Security instrument and obligations secured
hereby shall remain fully effective as if no accaleration had occurred. However, this right to reinstate shall not appiy In
the case of acceleration under Seclion 14,

20. Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial inferestin the Note
(ogother with this ;::mmty ir}%imﬂwma can be soid one or oTe Hmes without prior notice to Borrowser, A sale might

.*'“‘1'“

m

result in o change in the entity (known as the “Loan Servicer’) that coligcts Periodic Payments due unider the Mote and
7 T (A ,g% ﬁ§
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this Security Instrament and performs other mortgage loan servicing obligations under the Mote, this Security
instrament, and Applicable Law. Thare also might be one oy more changes of the Lean Servicer unredated ¢ a saje of
the Note, If there 18 3 changse of the Loan Servicer. Borrower will be given written notice of the change which will stale
e rame and address of the new Loan Servicer, the address {o which payments should be made and any other
nformation RESPA requires in connection with a notice of ransfer of servicing. If the Note is sold and thereafter the Loan
s serviced by a Loan Servicer oiher than the purchaser of the Note, the morigags lean servicing obligations {0 Borower
Will remain with the Loan Servicer or be transiarred tn a suscessor Loan Servicer and are not assumed by the Note
nurchaser uniess otherwise provided by the Note purchaser,

reeither Borrpwer nior Lender may commaence. join, or te ioined to any judicial action (as either an mdividual kugant of
the moember of 2 glass: that arises from the olber parly's actions pursuant to this Sacunty instrument or that alieges that
the other party has breached any provision of, or any duly swed by reason of, this Sscunty instrument, unifil auch Borrpwer ¢f
erder has nofified the othar party (with such notice given in compliance with the requirements of Section 15} of such alleged
nreach and afforded the othser party harata 3 reasonable period after the giving of such notice to fake Corrective action. if
Applicable Law provides a time period which must elapse before cerlain action can be taken, thatme period will be deemed
i he reasonable for purposes of this paragraph. The notice of acceleration and opporiunily to cure given 1o Borrower
sursuant 1o Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shatll be desmsed 10 salisty
the nolice and opportunity o take corrective aclion provisions of this Section 20

21. Hazardous Substances. As used in this Section 217 (a) “Hazardous Substances” are those substances defined
as ioxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerpsene. ofher lammable or Woxic petroleum products. toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radicactive materials: {b) "Environmental Law means federal laws and lawsg
of the jurisdiction where the Property is located that relate to health, safety or environmental pretection; {¢)
“Environmental Cleanup” includes any response action, remedial action, crremoval action, as defined in Envirenmental
Law and (&) an "Environmental Condilion” means a condilion that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Baorrewer shall not cause or permit the presence, use, disposal. storage, or release of any Hazardous Substances,
or threatan to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor aliow anyone else
to do, anything affecting the Property (a) that is in viclation of any Environmental Law, (b) which Creates an Environmental
Condition. or {¢) which. due to the presence. use, or release of a Hazardous Substance, creates a condition that
adversely affects the value of the Property. The precading two sentences shall nol apply to the presence, use, orstorage
on the Property of small quantities of Hazardous Substances that are generally recognized to be appropnate to normal
residential uses and to maintenance of the Property {including, but not limited to, hazardous substances in consumer
progucts.

Borrower shall promptly give Lender written notice of {a) any investigation. claim. demand, lawsuil or other aclion
by any governmental or regulatory agency or private party involving the Properly and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, ib) any Environmental Condition, including but notlimited
to. any spilling, teaking. discharge release or threatl of release of any Hazardous Substance, and (¢} any condition
caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the Property.
if Borrower leamns, or is notified by any governmental or requlatory authority, or any private party, that any removal of
other remediation of any Hazardous Substance affecting the Property is necessary. Borrower shall prompliy take ali
necessary remedial actions i accordance with Environmental Law. Nothing herein shall create any obligation on Lender

tor an Environmental Cleanuf.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as folicws!

22. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
hreach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
uniess Applicable Law provides otherwise}. The notice shall specify: (a) the default; {b) the action required to
cure the default; () a date, notless than 30 days from the date the nolice is given to Borrower, by which the default
must be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums sccured by this Security Instrument and sale of the Property. The notice shali further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the non-
existence of a default or any other defense of Borrower to acceleration and sale. If the default is not cured on
or hefore the date specified in the notice, Lender at its option may require immediate payment in fuil of all sums
secured by this Security Instrument without further demand and may invoke the power of sale and any other
remedies permitied by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title
pyigdence.

it Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided
in Section 15. Lender shall publish the notice of sale once a week for three consecutive weeks I a newspaper
published in  Shelby County, Alabama, and thereupon shall sell the
Property to the highest bidder at public auction at the front door of the County Courthouse of this County. Lender
shall deliver to the purchaser Lender’s deed conveying the Property. Lender or 1S designee may purchase the
Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the
following order: (a) to all expenses of the sale, including, but not imited to, reasonable attorneys’ fees; (b} to
alt sums secured by this Security Instrument, and {c} any excess 1o the person or persons tegally entitled to it

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Secunly
natrument, Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid (o a third party for services rendered and the charging of the fee is permitted under
Apphcable Law,

74 Waivers. Borrower waives afl rights of homestead exemption in the Property and relinguishes all rights of curtesy

and dower i the Froperly,

I:h"‘ﬁ'. i
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Y SIGNING BELOW, Borrower aocepts and agrees 1o the terms and covenants conlamed in Uns Secuntly
instrumant and m any Rider executed by Borrower and recorded with 1L
Viatnasses:

KYLK l LGACH B

State of ALABAMA
County of SHELBY }

Onthis 23Xdday of December2015 William H. Halbrooks _ .aNotary Publicin

and for said county and in said state, hereby cﬂmfy that BENJAMIN JERRY DELOACH AND KYLIE J.

DELOACH, whose name(s) is/are signed to the foregoing conveyance, and who is/are known to me,
acknowledged before me that, being informed of the contents of the conveyance, he/she/they executed the

same voluntarily and as his/her/their act on the day the same bears date.

Viliiiy,
Given under m{i ’i;’azqnq.mzi J{Q’ﬁma this 23T dday afl}éicember 2015,

‘&b’ iﬂ##ﬁ;ﬁi f
N %}fh”“ * D%

jf %
4
;‘ .

%
"“%
\

% . A3 My Commission Expires: 4721716 )

Lender: Home Mortgage of America Inc.
NMLS I1D: 149932

lLLoan Originator: David Tyson

NMLS 1D: 1214695
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 23rd day of
December, 2015 and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument’)
of the same date, given by the undersigned (the "Borrower”) to secure Borrower's Note
{0 Home Mortgage of America Inc,

(the "Lender”}
of the same date and covering the Property described in the Security Instrument and
located al: 1367 Willow Oaks Dr., Wilsonville, AL 35186.

The Property includes, but is not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described
7 COVENANTS, CONDITIONS AND RESTRICTIONS

B (the "Declaration”).
The Property is a part of a planned unit development known as WILLOW OAKS

(the "PUD"). The Property also includes Borrower s interest in the homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the “Owners Association”) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the
PUD's Constituent Documents. The "Constituent Documents” are the (i) Declaration;
(i) articles of incorporation, trust instrument or any equivalent document which creates
the Owners Association; and (iii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a
generally accepted insurance carrier, a "master” or "blanket” policy insuring the Property
which is satisfactory to Lender and which provides insurance coverage in the amounts
(including deductible levels), for the periods, and against loss by fire, hazards included
within the term “extended coverage.” and any other hazards, including, but not limited
to, earthquakes and floods, for which Lender requires insurance, then: (i) Lenderwaives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and (ii) Borrower's obligation under
Section 5 to maintain property insurance coverage on the Property is deemed satisfiec
to the extent that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or blanket policy. |

in the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
nroceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender
shall apply the proceeds to the sums secured by the Secunty Instrument, whether or
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be
reasonable to ensure that the Owners Association maintains a public liabihily insuranc
nolicy acceptable in form, amount, and extent of coverage to Lender.
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D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other
taking of all or any part of the Property or the common areas and facilities of the PUD,
or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lender. Such proceeds shall be applied by Lender o the sums secured by the
Security Instrument as provided in Section 11,

E. Lender’s Prior Consent. Borrower shall nol, except alter notice o Lender and
with Lender's prior written consent, either partiion or subdivide the Property or consent
to: {i} the abandonment or termination of the PUD, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case
of a taking by condemnation or eminent domain; (i} any amendment to any provision of the
“‘Constituent Documents” if the provision is for the express benefit of Lender; (1) termination
of professional managementand assumption of seff-management of the Owners Assoctation;
or {iv) any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
F shall become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

contained inthis PUD Rider.

e L L

i
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