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PURCHASE MONEY
MORTGAGLE

DEFINITIONS

Words used 1in muttiple sections of this document are defined below and other words are defined in
Sections 3, B, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this docurnent are
atzo provided in Section 16.

(A) "Security Instrument” means this document, which is dated DECEMBER 18, 2015 .
together with all Riders to thiz docurment.
{B) "Borrower" is

PETER G HALL AND JANICE IM HALL, HUSBAND AND WIFE

Bortower s the mortgagor under this Security Instrument,
(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate cotporation that is
acking solely as a nominee for lender and Lender's successors and agsigns. MERS js the mortzagee

under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS._

(D} "Lender™ 15

FALEWAY INDEFENDENT MORTGAGE CORPORATION

Lender 15 a QORPORATION
organized and existing under the laws of THE SETATE OF TEREIAS

Lender's address is

6652 PINECREST DRIVE, SUITE 200, PLANO, TX 75024
(E) "Note" means the promissory note signed by Borrower and dated DECEMBER 18, 2015

The Note states that Borrower owes Lender
THEEE HUUNDRED THOUSAND & H’J;" 100

Dollars (U5 $300,000.,00 } plus aterest. Borrower has promised to pay this debt in resular
Periodic Payments and to pay the debrt i full not Iater than JANUARY 01, 2046&
(i) "Property" means the property that Is deseribed below under the heading "Transfer of Rights in the

Froperty.™
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() "Loan" means the debt evidenced by the Note, plus interest, any prepavinent charges and late charges
dua under the Note, and all sums due under this Security Instrument, plus nterest.

(H) "Riders" means all Riders to this Security [nstrument that are executed by Borrower. The following
Ridets are 1o be execuled by Borrower [check box as applicable]:

Adjustable Rate Rider L_ Condominium Rider .. Becond Home Rider
_i Balloon Eider __ Planned Unit Development Rider L) T4 Family Rider
| VA Rider Biweekly Payvment Rider
Other(s) [speciiy |

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations.
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appezalable judicial opinions.

(4) "Community Associatior Dues, Fees, and Assessments' means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homegwners
assoctation or similar organization.

(k) "Rlectronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper insttument, which is initiated through an electronic terminal, telephonic
instrument, computer, or mMagnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but 15 not limited to., point-of-sale transfers, avtomated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items™ means those items that are described in Section 3.

(M) "Miscellaneons Proceeds” means any compensation, settlement, award of damages. or proceeds paid
by any thurd party (other than insurance proceeds paid vnder the coverages deseribed in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property: (111} conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

() "Periodic Payment” means the repularly scheduled amount due for (1) principal and intersst under the
MNote, plos (i1} any amounts under Section 3 of this Security Instrument.

(F) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to

time, or any additional or successor legislation or regalation that govams the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

to a "federally related mortgage loan™ even if the Loan does not qualify as a "federally related mortgage
loan” under RESPA..

(Q) "Successor in Interest of Borrower'” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security [nstrument.

TRANSFER OF RIGHTS IMN THE FROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
moditkcations of the Note; and (i) the performance of Borrowet™s covenants and agreements under this
security Instrument and the Note. For this purpose, Borrower irrevocably mortgages, srants and
conveys to MERS (solely as nominee for Lender and Lender's successors and assigns) and to the
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successors and assigns of MERS, with power of sale, the following described property located in the
County of BHELBY .

[Name of Hecording Jurisdicoion |
LOT 17, ACCORDING TO THE SURVEY OF VALDAWOCD, AS RECORDED N MAP BOOK B,
PA=l 6, IN THE OFFICE OF THE JUDGE OF PROBATE OF SHELEY QOUNTY, ALARAMA.

Parcel TD Number:

L0=4=-20-0-00L1L-001.0006

which currently has the address of

2077 LAREVIFEW IN |Stroct|
BIRMINCGHAM [City] » Alabama 3b244 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixiures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Secunity Instrument, All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only lezal title
to the interests granted by Borrowet n this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those mterests, including, but not linited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
instrument.

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property I8 unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property asainst all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covepants for national wse aznd non-uniform
covenanis with limited variations by jurisdiction to constitute a uniform security instrurnent covering real
property.

UNIFORM COVENANTS, Borrower and Lender covenant and asree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prépayment charges and late charges due undsr the Note. Borrower shall also pay funds for Escrow {tems
pursuant 1o Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. HMowever, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument s returtied to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash: (b) money order; (¢) certificd check, bank check, treasurer’s check or
cashier's check, provided any such check is drawn upon an ingtitution whose deposits are insured by a
federal ageney, instrumentality, or entity; or {d) Electronic Funds Transfer.
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Payments are deemed received by Lender when recerved at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payvments are insuthcient to
bring the Loan current. Lender may accept any pavment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudics to its rights to refuse such payment or partial
payments i the future, but Lender 15 not obligated 1o apply such payments at the time such payments are
accepted, if each Periodic Payment 15 applied as of Its scheduled due date, then Lender need nol pay
interest on unapplied funds. Lender may hold such unapphed funds until Borrower makes pavment to bring
the L.oan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note hmmediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and apphed by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note: (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall ba applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.,

It Lender receives a pavment from Borrower for a delinquent Periodic Payvment which mcludes 4
sutficient amount to pay any late charge due, the payment may he applied to the delinguent payment and
the late charge. If more than one Periodic Pavment is outstanding, Lender may apply any payment recetved
from Borrower to the repayment of the Pertodic Payvments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payvment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepaviment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Mote shall not extend or postpone the due date, or change the amount, of the Periodic Fayments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Pavments are due
under the Note, until the Note 15 paid in full, a sum (the "Funds™) 1o provide for payment of amounts due
for: {a) taxes and assessments and other items which can attain prionity over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; ()
premiwms for any and &ll insurance required by Lender under Seetion 5; and (d) Maortgage Insurance
premimms, 1f any, or any sums pavable by Borrower to Lender in heu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, These jtems are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Asgociation Pues, Fees, and Assessments, if any., be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow [tem. Borrower shall promptly furnish to Lender all notices of amounts o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender walves
Borrower's obligation to pay the Funds for any or all Escrow Ttems. l.ender may waive Borrowet’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow [tems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish fo Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and (o provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
15 used in Section 9. If Borrower 15 obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
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and pay such amount and Borrower shall then be oblizated under Section 9 to repay to L.ender any such
amouont. Lender may revoke the waiver as to any or all Escrow [tems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds i an amount {(a) sutficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amoont of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise it accordance with Applicable
Law,

The Funds shall be held in an imnstitution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow [tems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge, Unless an agreement is mads in writing
or Apphcable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any mnterest or eamings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual aceounting of the
Funds as required by RESPA .

If there 15 a swrplug of Funds held in escrow, as defined under RESPA, Lendetr shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RELPA, Lender shall notuly Borrower as required by RESPA, and Borrower shall pay to
Lender the amount pecessary (0 make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. [T there 15 a deficiency of Funds held in escrow, as defined under RESFA,, L.ender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment 1o full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, nssessments, charges, fines, and impositions
atiributable to the Property which can attain priority over this Security lnstrument, Ieaschold payments or
ground rents on the Propetty, 1f any. and Community Association Dues, Fees, and Assessments, if any. To
the extent that these Items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good {xith
by. or delends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or {¢) secures from the holder of the lien an agreerment satisfactory to Lender subordinating
the len to this Secutity Instrument. If Lender determines that any part of the Property 1s subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifving the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower o pay a oné-time charge for a real estate tax verification and/or
reporiing service used by Lender in connection with this Loan.

3. Property Insurance. Borrower shall keep the improvernents now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term "extended coverage." and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintamned in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding semtences can change during the term of
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the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower™s choice, which right shall not be exeraised unreasonably. Lender may
require Borrower 1o pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges cach {ime remappings or similar changes occur which
reasonably rmught affect such deterrmnation or ceriification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency In connection with the
review of any flood zone determination resudting from an objection by Borrower.

If Borrower fails t0 maintain any of the coverages described above, Lender may obtain (hsurance
coverage, at Lender's option and Borrower's éxpense. Lender is under no obligation to purchase any
particular type or amount of coverage. Theretore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or bability and might provide greater or lesser coverage than was previously in effect. Bormower
acknowledges that the cost of the insurance coverage o obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shail
become addifional debt of Borvower secured by this Secunity [nstrument. These amounts shall bear interest
at the Note rate from the date of dishursement and shall be payable, with such interest, upon notice from
iender to Borrower requesting payment.

All msurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
morteagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal

certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
reftewal notices. If Borrower obtaing any form of insurance coverage, not otherwise required by Lender,

for damage to, or destruction of, the Property, such poliey shall include a standard mortvage clainse and
shall name Lender as mortgages and/or as an additional losg payee.

[n the event of loss, Borrower shall give prompt notice 10 the mnsurance carner and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
it wriling, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be apphed to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lendet's security 15 not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lendet may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

interest or earntings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole oblization of Borrower, IT

the restoration or repalr 15 not economically feasible or Lender's security would be lesseped, the insurance
proceeds shall be applied to the sums secured by this Security Instrurnent, whether or not then due. with

the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
mection 2,

If Borrower abandons the Property. Lender may [ile, negotiate and seftle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
Insurance carmier has offered to settie a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either evemt, or if Lender acquires the Property under
section 22 or otherwise, Botrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds h an amount not 1o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
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coveraee of the Property, Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or thig Secunty Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, estabhish, and use the Property as Borrower's principal
residence within 60 davs after the execution of this Security Instrument and shall continue to ocoupy the
Property as Borrower's principal residence tor at jeast one year afier the date of occupancy, unless Lender

otherwise agrees in wntig, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damace or tmpar the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing 1in the Property, Borrower shall maintain the Property in
ordar to prevent the Propetty from deteriorating or decteasing in value due to its condition. Unless it i3
determined pursuant to Section 5 that repalr or restoration is not economically feasible, Borrower shall
promptly repalr the Property 1f damaged to avoid further detenioration or damage. If insurance or
condemnation proceeds are paid in connection with dammage to, or the taking of, the Property. Borrower
shall be responsible for repairing or restoring the Property only it Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration ih a single pavment or in a series of
progress payments as the work i1s completed, ]Jf the insurance or condemnation proceeds are not suflicient
o repair or restore the Property, Borrower 15 not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may mspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time ol or prior to such an interior inspection specifying such reasonable cause,

5. Borrower's Loan Application. Borrower shall be in default if, during the L.oan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to [.ender
(or faited to provide Lender with material information) in cormection with the Loan. Material
representations inchude, but are not hmited to, representations concerning Borrower's occupancy of the
Property as Borrower' s principal residence,

9. Protection of Lender’s Inferest in the Property and Rights Under this Security Instrument. If
(i) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
13 a legal proceedmg that might significantly affect Lender's interest in the Property and/or rights under
this Secutity Instrument (such as a proceeding in bankruptcy, probate, for condemmnation or forferture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), ot (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is

reasonable or appropriate to proteot Lender's interest in the Property and rights under this Security
Imstrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a Hen
which has priority over this Security Instrument; (b) appearing in courl; and (¢) paying reasonable
attorneys” fees to protect its interest in the Property and/or vights under this Security Instrument, including
its securéd position mm a bankruptcy proceeding. Securing the Property inchudes, but is not limited to,
emering the Property to make repairs, change locks, replace or board up doors and windows, drain water

from pipes, eliminate building or other code violations or dangerous conditions, and have ulilitics turned
on or off, Although Lender may take action under thiz Section 9. Lender does not have to do so and is not

under any duty oy obligation o do so. It is agreed that Lender incurs no lability for not taking any or all
actions authonzed under this Sechion 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrurnent. These amounts shall bear interest at the Note rate from the date of

dishursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.
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if this Secunity Instrument i3 on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee titde shall not merge unless
[.ender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. I, for any teasorn,
the Mortgage Insurance coverage required by ELender ceases to be available from the mortgage insurer that
previpusly provided such insurance and Borrower was reéquired to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premums required to obtamn
coverage substanfially eguivalent to the Morteace Insurance previously in eflect, at a cost substantially
equivalent to the cost to Borrower of the Morteage Insurance previousky in effect, from an alternate
mortgage msurer selected by l.ender. Ii substantially equivalent Mortgage Insurance coverage 15 not
available, Borrower shall continue 1o pay to Lender the amount of the separately desiznated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in heu of Mortgage Insurance. Such loss reserve shall be
noti-refundable, notwithstanding the fact that the Loan 18 ultimately paid in full, and Lender shall not be
required to pay Borrower any imerest of earnings ot such loss reserve. Lendear can no longer require 10ss
reserve payments If Mottgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender agatn becomes available, 15 obtained, and Lender requires
separately designated payments toward the premioms for Mortzage insurance. If Lender required Mortgage
Insurance as a condition of makmmg the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premmms required to
maintain Mortgage Insurance in effect, or to provide a nob-refundable loss reserve, until Lender's
requarement for Mortgage Insurance ends in accordance with any written agreement between Borrowsr and
l.ender providing for such termination or until termination 15 required by Applicable Law. Nothing in this
section 1) atfects Borrower’s obligation to pay interest af the rate provided 1n the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur 1f Borrower does not repay the Loan as agreed. Borrower 18 nol a parly to the Mortgage
Ihsurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may

epter into agreements with other parties that share or modity thelr risk, or reduce losses. ‘These agreements
ariz on terms and conditions that are satisfactory to the mortgage ingurer and the other party (or parties) o

these asreements. These Agrecments may require the mortgage insurer to make payments using any Source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance preniums).

As a result of these agreements, Lender, any purchaser of the MNote, another insurer, any remsurer,
any other entity, or any affiliate of any of the foregomeg, may receive (directly or indirectly) amounts that
derive from (or nught be characterized as) a portion of Borrower's pavments for Mortgage Insurance, in

exchange for shanng or moditving the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the

premiums pald to the Insyrer, the arrangeméent 15 often termed "captive rémnsurance.” Further:

(a} Any sech agreements will not affeet the amounts that Borrower bas agreed to pay lor
Mortgage Insurance, or any other terms of the Loan. Such agreemenis will not increase the amount

Borrower will owe for Mortgage Insurance, and they will not entitle Borrawer to any refund.

(b) Any such agrecoents will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may Inclade the right fo receive certain disclosures, fo regquest and obtain cancellation of the
Mortgage insurance, fo have the Mort(gage Insurance {erminated auwtomatically, and/or o receive i
refund of any Mortgage Insorance premicms that were unearned at the time of such cancellation or
termination.
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I1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hersby
assipned to and shall be paid to Lender,

If the Property 1s damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, If the restoration or repalr 15 economically feasible and Lender's security 1s not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
untii Lender has had an opportumty to inspect such Property to ensuvre the work has been completed (o
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in 3 single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Misceilansous Proceeds. I the restoration ot répair 18 not cconomically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, If any, paid 10 Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

in the event of a total taking, destruction, ot loss In valug of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Insttument, whether or not then dve, with
the excess, 1f any, paid to Borrower. |

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Securlty Instrument immediately before the partial
takking, destruction, ot loss In value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
muitiplied by the following fraction: (&) the total amount of the sums secured immediately before the
partial taking. destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss i value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
vilue of the Property immediately before the partial taking, destrection, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and [.ender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether o not the sumns are then due.

IT the Property is abandoned by Bomrower, or if, afier notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a clafm for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard 1o Miscellaneous Proceeds.

Borrower shall be in detault it any action or proceeding, whether ¢ivil or criminal, is begun that, in
I.ender's judgment, could result mn forfeiture of the Property or other material impairment of Lender's
nterest In the Property or rights under this Seccurnity Instrument. Borrower can cure such a default and, 1f
acceleration has oceurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender™s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are atfributable to the impairnent of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not apphied to restoration or repair of the Property shall be
applied in the order provided for in Section 2,
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12. Borrower Not Released; Forbearance By Lender Not a Wailver. Exienston of the time for
payvment or rnoditication of amortization of the sums secured by this Sacurity Instrument granted by Lender
to Borrower or amy Successor in Interest of Borrower shall not operate to release the habthity of Borrower
or any Successors In Interest of Borrower, Lender shall not be required to commence proceedings against
any successor In interest of Borrower or to refuse to extend time for pavinent or otherwise modify
amaortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors In [nterest of Borrower. Any torbearance by Lender in exercising any right or
remedy including, without hmitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts tess than the amount then doe, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Jomt and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and aerees that Borrower's obligations and hability shall be joint and several. However, any Borrower who
co-s1gng this Security Instrument but does not execute the Wote (2 “co-signer™): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms ol this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (¢} agrees that Lender and any other Borrower can agree to extend, modify, forbear or
ntake any accommaodations with regard to the terms of this Security Instrument or the Note without (he
co-gigner's consent.

subject to the provisions of Section 13, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument i writing, and 15 approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Botrower shall not be released from
BorTower's obhigations and hability under this Security Instrument uviless Lender agrees to such release in
writing. ‘The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 2() and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connechion with
Borrower's default, for the purpose of protecting Lender's interest in the Propesty and rights under this
Security Instrument, including, but not limited to, attornevs' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge 2 specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

[t the: Loan i$ subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or o be collected in connection with the Loan exceed the
permitted ltmits, then: (a) any such loan charge shall be reduced by the amount necessary 10 reduce the
charge to the pernutied himit; and {b) any sums aklready collected from Borrower which exceeded permibted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower, If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not

prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute & walver of any right of action Borrower might have arising out

of such overcharge.
15. Nofices. All nofices given by Borrower or Lender in connection with this Security Instrument

must be 1n wrniting. Any notice to Borrower in connection with this Secutity Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's

notice address 1f sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice 1o Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
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notice to Lender shall be miven by dehvermg it or by matling it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall nol be deemed to have been given to Lender until actually
received by Lender. I any notice required by this Seourity Instrument 15 also required under Applicable
Law, the Apphoable Law requirement will satisty the corresponding requirement under this Security
[nstrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. Al rights and
obligations contained in this Becurity Instrument are subject to any requirements and fimitations of
Apphcable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be stlent, but such silence shall not be construed as a prohibition against agreement by contract, In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicabie
Law,_ such conflict shall not affect other provisions of this Security Instrument or the Note which can be
oiven effect without the conflicting provision.

As used in this Secunty Instrument: (8) words of the masculine gender shall mean and inchide
corresponding neuter words or words of the feminine gender: (b) words m the singular shall mean and
mclude the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security [hstrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 13,
"Interest in the Property” means any legal or beneticial interest in the Property, including, but not fimited
1o, those bettelicial interests transferred in a bond tor deed., contract for deed, installment sales contract or
gscrow agreement, the intent of which 18 the transter of fitle by Borrower at a future date to a purchaser.

[T all or any part of the Property or any Interest in the Property 15 sold or transferred (or if Borrower
15 not & natural person and a beneficial interest in Borrower 1s sold or transferred) without Lender's prior
written consent, Lender may require mmmediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise i3 prohibited by
Apphoeable Law.

[t Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice 15 siven in accordance with Section 13
within which Borrower must pay all sums secured by this Secunty Instrument. If Borrower fails fo pay
these sums prior {0 the expiration of this penod, Lender may invoke any remedies permitied by this
Security Instrument without further notice or demand on Bormmower.

19. Borrower's Rirht to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earhiest of: (a) five davs before sale of the Property putsuant 1o any powet of sale contained in
this Security Instrument; (h) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or {¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: {a) pays Lender all sums which then would be due tnder this Security
Instrument and the Note as 1f no acceieration had occurred; (b) cures any default of any othér covenants or
agreements; (¢) pays all expenses incurred 10 enforcing this Securky Instrument, including, but not limited
{0, reasonable attomneys' fees, property inspection and valuation fees, and other fees mcurred for the
purpose ol protecting Lender's interest in the Property and rights under this Security Instrament; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Secunty Instrument, and Borrower's abligation to pay the swmns secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢
cerfified check, bank check, treasurer’s check or cashier's check, provided any such cheek 18 drawn upon
an mstiution whose deposits are insured by a federal agency, instrumentality or entity: or (d) Electronic
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Funds Transfer. Upon rémstatement by Borrower, this Secunty Instrument and obligations secured hereby
shiall remain fully effective as if no acceleration had occurred. However, this nght to reinstate shall not
apply In the case of acceleration under Section 18.

2{). male of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest i
the Note (fogether with this Hecunty Instrument) can be sold ope or more times without prior notice to
Horrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Penodic Payments due upder the Mote and this Security Instrument and performs other mortgage loan
servicing obligations under the INote, this Security Instroment, and Applicable Law. Thete also might be
one or more changes of the Loan servicer unrelated to a sale of the Note, I there 15 a change of the Loan
=ervicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan bervicer, the address to which pavments should be made and any other inlommation RESPA
requires in connection with a notice of transfer of sarvicing. 1f the Note is sold and thercatter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a2 successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Nerther Borrower nor Lender may commence, join, or be joined 1o any judicial action {(as¢ either an
individual lfigant or the member of a class) that arises from the other party’s actions pursuant to thig
Hecurity fnstrument or that alleges that the other party has breached any provision of, or any duty owed by
reason Of, this Security Instrument, until such Borrower or Lender has notitied the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides z time period which must elapse before certain action can be taken, that time
pertod will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunmty o cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxi¢c or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, ioxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radigactive materials:
(b) "Environmental Law" means federal laws and faws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup" includes any response
action, remedial action, or remaoval action, as defined in Environmental Law: and (d) an "Environmental
Condition" means a condition that can canse, contribute to, or otherwise triggér an Environmental
Cleanup.

Borrower shatl not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten {0 release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything atfecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {¢) which, due {0 the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small gquantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, mcluding but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
tHazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
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by any governmental or regulatory authorty, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property 18 necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law, Nothing herein shall oreate any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. lender shall give nofice to Borrower prior to acceleration
following Borrower's hreach of any covenant or agreement in this Security Instrument (but not prior
t0 acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(i) the default; (b) the acfion required to cure the defaulf; (c) a date, not less than 3) days from the
date the notice is given to Borrower, by which the default muast he cured: and (d) that failare to cure
the default on or before the date specified i the nofice may result an acceleration of the sums secured
bv this Security Instrument and sale of the Property. The notice shall further inform Borrower of the

right to reinstate afier acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale,. If the default is not cured on or

befori the date specified in the notice, Lender at its opfion may reguire immediate pavment in full of
all sums secured by this Secority ostroment without further demand and may invoke the power of
sale and any other remedies permitied hy Applicable Faw. Lender shall be entitled to coliect all
expenses incurred in pursuing the remedies provided in this Section 22, including, bat not limited to,
reasonable attorneys’ fees and costs of title evidence.

1f Lender invokes the power of sale, Lender shall zive a copy of a notice to Borrower in the
manner provided in Section 15. Lender shall publish the notice of sale once 2 week for three
cansecutive weeks in 4 newspaper published in SHELBY {.ounty,
Alabama, and thereupon shall sell the Property to the highest bidder at public auction at the front
door of the County Courthouse of this County. Lender shall deliver o the purchaser Lender's deed
conveving the Property. Lénder or its desirnee may purchase the Properéy at any sale. Borrower
covenants and agrees that the proceeds of the sale shall be applied in the followine order: {a) to all
expenses of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to all sums secured
by this Security Instrument; and (c) any excess to the person or persons legally entitled o it.

23. Release. Upon pavment of all sums secured by this Secunty Instrurnent, Lender shall release this
security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fes for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee 15 permitted under Applicable Law.

24, Waivers, Borrower waives all rights of homestead exemption in the Property and relinquishes all
rights of curtesy and dower in the Property.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contaiped mn this
Security Instrument and in any Rider executed by Borrower and recorded with 1t. ,,«-'*/7/}; ij

(SE et

PETER G HALL -Borrovler j-"’* JANTCE LM HALf: ~Borrower
“—"  BY PETER G HALL, AGENT

o 1 (Seal) (Seal)
-Borrower ~Borroweyr

s (Seal) SRR . 14
-RBOTmower -Rorrower

e (Seal) (Seal)

-Barmower -HorTower
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STATE OF ALABAMA, Jaefferzon County ss:
Onthis .. J8tH 4y of DECEMEER . 2015 ),
_the uﬂﬂelegnﬂd

a Notary Pablic in and for said c:ﬂunty ﬂmi in 5311:1 state, hereby certify that
PETER. G HALL

whose name(s) is/ate signed to the foregoing conveyance, and who is/are known to me, aﬂknnwiﬂdged
before me that, being informed of the contents of the conveyance, he/shefthey t?(/e;tutﬂd the same
voluntarily and as his/her/their act on the day the same bears date. f,«ﬁl

Given under my hand and seal of office this 18th da‘y ﬂf D%CEMEE:R

My Commission Expires: . 7/28/17 f 5 fﬂ f

}

’:

MNotry Puhi fa
Mark E. Gualano

{
j !
:
i

k T e B ,
Frepared By: Ve LATE KN iﬁm‘ﬁ’}
DENNTS P. SCHWARTZ REEIEEERAL
SCHNARTY & ASSOCIATES
1446 HERTTAGE DRIVE

MEINNEY, TEXAS 75069
F72-H62-1966

LOAN ORJIGINATION ORGANLZATION: FATRWAY TNDREPENDENT MORTGAGE CORPORATION
NMLS 1TD: 2485

LOAN ORIGINATOR: WALTER SMITH HUNTER ITIT
NMLES 1D 277328
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STATE OF ALABAMA)

JEFFERSON COUNTY)

I, the undersigned, a Notary Public in and for said State and in said County, hereby
certify that Peter G. Hall, whose name as Agent, for Janice L. M. Hall i5 signed to the
toregoing conveyance, and who is known o me, acknowledged before me f:r}x/ this day, that

bemng informed of the contents of the conveyance, he as such Agent and with full authority,
executed the same voluntarily for and as the act of said Jamce L . Hall f /

I
Given under my hand and official seal this 18th day rJf Dace;inbﬂr %
f / —
»
Notary Public

Mark E. Gualano
My commission expires: 7/28/2017
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EXHIBIT “A”
DESCRIPTION OF PROPERTY

Lot 17, according to the Survey of Valdawood, as recorded in Map Book
8, Page 6, in the Office of the Judge of Probate of Shelby County,

Alabama.
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