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>l Telephone #: {(B88) 874-MERS

DEFINITIONS

T’ifﬁfﬁ:ﬁ used m ranltiple sections of this docunent ave defived below and other words are defined in Sections 3, 11, 13, 18, 20 snd 21
Certam rules regarding the usage of words used in this document ave alse provided in Section 16.

(A} “Seenrity Instrument” means this document, which is dated November 13, 2038, together with all Riders to this document.

{8} “Borrgwer” iz MORTON L CARL, JR AND TRUFHEART € CARL, AR JOINT TERANTS WITH RIGHT OF
SURVIVORSHIP, Borrower 5 the mortgagor under this Security Instrument.

{73 “MERS” 1s Martragpe Electronic Regietration Systemms, Ine. MERS is 2 sepurate corporation that is acting solely as 3 nominee for
Lender and Lender’s successors and assigns, MERS s the mortgagee under this Security Instroment, MERS i organized and existing
under the laws of Delaware, and has an address and telephone number of F.O. Box 2826, Fling, MT 48%581-2026, tel. {&RE} &7-MERS.
{'Eg} “Lender” is PRINCIPAL MORTGAGE LLC. Lender is AN ALABAMA CORPORATION, crganized and existing under the laws
of ALABAMA . '

Londer’s address 13 608 VESTAVIA PARKWAY, SUITE 283, BIRMINGHAM, ALABAMA 35316

{E} “Nate” means he promssery note signed by Borrower and dated Nevember 13, 2818, The Note states that Borrower owes Lender
8.7 ﬁ HUNDRED FEQF_E-“E:’_ -FIVE THOUSAND AND NOIE Dollars (ULS. $2358,000.00) plus interest. Borrawer has promised fo pay this
debl in regular Periodic Pavments and to pay the dels in fufl not later than Diecember 1, 3848,

(8} “Property” means the property that {8 deseribed below ander the heading “Transfer of Rights in the Propetty.”

(€=} “Loan” rueans the debt evidenced by the Note, plus interest, any prepavment charges and late charges duc under the Note, and all sumg
due under this Seourity Instrument, plus interest.

(8} "Riders” means all Riders to this Security Instrminent that are executed by Borrower, The tollowing Ridors are 1o be execnted by
Borrower {ehock box as applicabla):

| | Adjustable Rate Rider i 1 Condominhum Rider F 1 Second Home Rider
F | Balioon Rider Xl  Planned Unit Development Ridey | 1 VA Rider
{1 1-4 Family Rider i 1 Biweekly Payment Rider

1 Other {Specifv]

{1} “Apphcable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and sdnzinistrative miles and
arders {that have the offect of law) as well a¢ all applicable final, non-appealable judicial opinions.
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{8} “Community Associstion Dues, Fees, and Assessments™ means all dues, foes, assessments znd other cliarges that are imposed og
Borrower or the Property by 8 condomintinm association, homeowners association or similar organization.

(&) “Riectromic Funds Transfer” means aay tansfer of funds, other than a transaction originated by check, draft, or similar pApEr
mstrument, which is initiated through an electronic terminal, telephonic instrument, computer, or ruagnetic tape so as to ordey, mstruct, or
auihorize a financia! instHution 1o debit or credit an account, Such term includes. but is not Bmited o, pomi-of-sale transfers, auiomated
telier machine transactions, transfers initlated by telephone, wire transfers, and antomated clearinghouse fransirs,

(L.} “Eserow ems” means those ifoms that are deseribed in Section 3.

(¥} “MisceHlaneous Proceeds™ means any compensation, seitlernent, award of damages, or procseds paid by any third party {other than
insurance proceeds paid under the coverages desoribed m Section §) for: (1) damage 1o, or degiraction of, the Property; (11} condemnaiion or
other faking of all or any part of the Property; (iil) convevance in Heu of condemunation; or {iv) misreprescniations of, or omissions as 1o, the
value and/or condition of the Froperty.

(N} “Morigage Insnrance” means insurance protecting Lender agsinst the nonpavment of, or default on, the Loan.

{03} “Feviodic Payment”™ means the regularly scheduled amount due for (i) principal and interest under the Note, plue (1) any amounts
utider Section 3 of this Scourily Insinument,

(£} "RESFA™ means the Real Estate Settlement Procedures Act {12 U85, § 2601 ofseg.) and its implementing regulation, Regulation X
(12 CFRR, Part 1024}, a8 they might be amended from time to time, or any additional or snccessor legislation or regpiation that poverns the
same subject matter. Ag used i this Security Instroment, “"RESPA” refers i all requirements and restrictions that ars imposed fn regard ioa
“tederally related morigage loan” even if the Loan doss not qualify as a *“federally refated mortgape loan” under RESPA.

(3} "Sueccessor in Interest of Borrower™ means any party that has taken title to the Property, whether or not that party has assumed
Bomower's ohligations under the Note and/or this Secunty fostrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunity Instrument secures to Lender: (1) the repayinent of the Loan, and all renewals, extensions and modifications of the Note; and
(12} the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
wrevocably morigages, grants and conveys to MERS {solely as nomines for Lender and Lender’s successors and assigns)} ang o the
suceessors and assigns of MERS, with power of sale, the foliowing described property located in the County of SHELBY:

SEE ATTACHED EXHIBIT "A"

whitch currently has the addeess off 236 CRYSTAL LAKE DRIVE
STERRETTY, ALABAMA 35147, MProperty Address™:

FOGETHER WITH all the improvements now or hereafler erected on the property, and all sasements, appmrtenances, and fixtures now
or hereafier & part of the property. All replacements and additions shall also be covered by this Seeurity Instniment. All of the foregoing 1s
referred o i this Secwrity Instrument ag the “Property,” Borrower understands and agrees that MERS holds only fegal ifle to the inderests
granted by Borrower in this Security Instraroent, but, if necessary 1o comply with law or custony, MERS (as nominee for Lender and
Lender’s successors and assigns) has the right: to exercize any or all of those interests, inciuding, bt oot Hmited to, the right to foreciose
and seil the Property; and to take any achion required of Lender including, but not limited to, releasing and canseimg this Securty
Instrument,

BOURROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right o grant and convey the
Propenty and that the Property is unencumbered, except for encumbranees of record, Borrower warrants and will defond generally the fitle o
the Property against all elaims and dernands, subject to any cncumbrances of record,

THIS SECURITY INSTRUMENT combines uniforns covenants for nationa] use snd non-uniform covenants with Bidied variations by
jurisdiotion fo constifute s uniform security instrument covering roal property,

UNIFORM COVENANTS. Borrowsr and Lender covenant and agree as follows:

i. Fayment of Principal, Inferest, Escrow llenss, Prepayment Charges, and Late Charges. Romower shall pay when due the
principal of, and interest on, the debt evidenced by the Note and sny prepayment charges and late cligrges duc under the Note. Battowsr
shail aise pay funds for Escrow ftems pursuant to Section 3. Payvroents due under the Note and this Securtty Instrument shall be made in
UG, currency. However, if any check or other ingimpment received by Lender as payment under the Note or this Security Instoument 1s
retumed 1o Lender unpaid, Lender may require that any or all subsequent payments due ander the Note and this Recurity Instrument be
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made 11 one or more of the following forrss, as selected by Lender: {a) cash; (b) money order; (¢} certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an ingtitution whose deposits are insured by a federal agency,
mnstrumentality, or entity; o {d) Blectronic Funds Transfer,

Payments are desrned received by Lender when received st the location designated in the Note or at such other location as may be
designated by Lender in secordance with the notice provisions in Section 15, Lender may return any psyment or partial payment if the
payment or partial payments are insufficient fo bring the Lean ourrent. Leader may accept any payviment or partial paviment insufficient to
bring the Loan current, without waiver of any rights hersunder or prejudice to its rights to refuse such payment or partial payments in the
future, but Lender i¢ not obligated to apply such payments at the tme such payroents are accepted. If each Peviodic Payment is applied ag of
s schednied due date, then Lender necd not pay interest on unapphed finds, Lender may hold such unappiied funds until Borrower nyakes
payment (o bring the Loan cwrrent, If Borrower does not do so within 4 reasonable period of time, Lender shall cither apply such funds or
returs there fo Borrower. Ifnot applicd carhier, such funds will be applied to the outstanding principal balance under the Note tmmediately
prior to foreciosure, No offset or olaim which Borrower might have now or in the fiture againgt Lender shall relieve Borrower from making
payments due under the Note and this Securily Instrument of performing the covenants and agreenents sscured by this Security Instrumment,

& Application of Payments or Proceeds. Except as otherwise deseribed in this Section 2, all payments accepted and applied by
Lender shall be applied in the following order of priovity: (3} interest due under the Note; (b) principal due under the Note: {c) amounts due
wager Section 3. Such payments shall be applied to cach Perlodic Payment in the order in which it becarne due. Auny rerasining amounts
shall be applied frst {0 late charges, second o any other amounts due under this Security Instrument, and thes to reduce the principal
balance of the Note.

if Lender recerves @ pavment from Borrower oy ¢ delinguent Perfodic Payment which iuclodes 2 sufficient amount to pav any laie
charge due, the payment may be apphied to the delinguent payment and the late charge. I more than one Periodic Payment is outstanding,
Lender may apply any payment recsivied from Borrower to the repayment of the Periodic Payments if, and 1o the exient that, each pavment
cen be paid in full. To the extent that any excess exists after the payment is apphied to the full payment of one or more Periodic Payments,
such excess may be applied to any late charges due. Volundary prepayinents shall be applisd first to any prepayment charges and then as
described m the Note.

Any application of payments, insuranoce procecds, or Miscelianeous Procseds to principal due under the Note shall not extend or
postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Hems, Borower shall pay to Lender on the day Perlodic Payments ave due under the Note, until the Note is paid
i full, & surw {the “Fonds™) to provide for payment of amounts due for: {a) taxes sod sssessments and other itemne which can atisin priority
over this Security Insirument a8 2 Hen or encumbrance on the Property; {b) leaschold payments or ground rents on the Property, if any:
{¢} prevorums for any and all fnsurance reguired by Lender under Section 5; and {d) Mortgage Insurance premiums, if any, or any sums
payable by Borrower to Lender in lieu of the payment of Mortgage Insurance presainms in zocordanee with the provisions of Section 10,
Fhese Hems are called "Eecrow Hemg.”™ At origination or at any time during the term of the Loan, Lender may require that Conmunity
Asgoctaiton Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, foos and assessments shall e an Bscrow fom.
Borrower shall promptly furmsh to Lender ail notices of amounts to be paid under this Section. Borrower shall pav Lender the Funds for
becrow Heras unless Lender waives Bommower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
ohligation to pay fo Lender Punds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such
wavey, Botrower shall pay directly, when and where payable, the amounts due for any Escrow Ttems for which payment of Funds has heen
warved by Lender and, if Lender requires, shail furnish to Lender receipts svidencing such payment within such time period as Lender may
require, Borrower’'s obligation 1o make such payments and to provide receipts shall for all purposes be deermed o be 2 covenant and
agreement contained in this Security Instoument, as the phrase “covensnt and agreement” is used in Section 9. If Borrower is obligated to
pay Bscrow Hems directly, pursuant lo & waiver, and Borrower fails to pay the amomt due for an Bscrow Ttern, Lender roay exercise its
rights under Section © and pay such armount and Borrower shall then be obligated under Section 9 to repay 1o Lender any such amount,
Lender may revoke the walver as 0 any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revosation, Borrower shall pay {o Lender alf Funds, and in guch amounts, that are then requived uonder this Section 3.

Lender may, at any time, collect and hold Funds in an amount (g) sufficient (o perinit Lender to applyv the Funds at the time specified
under RESPA, and {b) not to exceed the maxioun amount @ lender can require under RESPA. Londer shall estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow Hems or otherwise in accordance with Applicable
Law.

1he Punds shall be held in an instiintion whose deposits are insured by a federal sgency, instnamentality, or entity {inclnding Lender, if
Lender is an instiubion whose deposits are so insared) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Rsorow
ftexns no fater thap the Bme specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, amnually
analyzing the oscrow aoccound, or verifying the Hscrow fems, unlees Lender pays Bomower interest on the Funds and Applicable Law
pernmits Lender to make such a charge, Unless an agresrnent is made In writing or Applicable Law roquires tnferest to be paid on the Funds,
Lender shall not be required 0 pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing, however,
that mierest shall be paid on the Funds. Lender shall give to Bomower, without charge, an anmual accouning of the Funds as reguired by
RESPA,
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If there s a surphe of Funde held in escrow, as defined under RESPA, Lender shall account o Borrower for the excess funds in
accordance with RESEA. If there is 2 shortage of Punds held in escrow, as defined noder RESPA, Lender shall notify Borrower as reguired
by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more
than 12 monthly payments. If there (s 2 deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as
required by RESFA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but i
ne more than 12 monthly payments.

Upon paymoent m full of all snms secuved by this deourity Instrument, Leader shall promptly refund to Borrower any Funds beld by

Lander.

4, Charges; Liens. Borrower shall pay all taxes, ssscysments, charges, fines, and impositions atiributable to the Property which can
aftain prionty over thig Security Instrument, leasehold payments or ground rents on the Property, if any, and Commnnity Association Dugs,
Fees, and Assessments, i€ any, To the extent that these ifems are Escrow liems, Borrowsr shall pay them i the marmer provided in
Seqtion 3.

- Borrower shail promptly thscharge any Hen which has priosiy over this Securnity Instrument unless Borrower: (3} agrees in wriling o
the payment of the obligation secured by the len in & manner acoeptable 1o Lender, but only so long as Borrower is perfornuing sueh
agreement; {b} contests the lien in good fatth by, or defends against enforcement of the lien in, logal proceedings which in Lender’s opinion
aperate o prevent the enforcoment of the lien while those procsedings are pending, but ondy unti! such proceedings are concluded; or
{c} secures from the holder of the Hen an agreement satisfactory to Lender subordinating the Hen to this Security Instrument, I Lender
determines that any part of the Property is subject to 3 Hen which can aftain priority over this Security Instrument, Leander may give
Borrower & notice wentifying the hen. Within 18 davs of the date on which that notice is given, Borrower shall satisfy the len or iske one
or more of the actions set forth above i this Section 4.

Lender may require Borrower W pav a one-tine charge for & real estate tax verification and/or reporting service wed by Lender in
connection with this Loan, |

*. Property insuranee. Borrower shall keep the mmprovements now existing or hereafter erecled on the Propenty insured sgainst Joss
by fire, hazards included withm the ferm “exiended coverage,” and any other hazards including, but not limited to, carthguakes and floods,
for wiich Lender ragumes mnsurance. This insurance shall be maintained in the smounis (inchuding deductible levels) and for the periods that
Lender requires. What Lender requives pursuant {o the preceding seniences can change during the term of the Loan, The Insursnos carriey
providing the swance shall be chosen by Borrower subject to Lender’'s right to disapprove Borrower’s choice, which right shall not be
exercised unreasonably. Lender may requive Borrower to pay, in connection with this Loan, cither: {a) 2 one-time charge for flood zons
deterpunation, sortifieation and fracking services; or {b} 2 one-time charge for flood zone determination and ceriification services and
subsecuent cligrges eaclt time remappings or similar changes oocur which reasonably might affect such determination or cortification.
Borrower shighl 3lso be responsible for the pavinent of any fees imposed by the Federal Emergency Management Agency in connechion with
the review of any flood roue determination resulting from an objection by Borrower,

it Borrower fails to maintain any of the coverages descobed above, Lender may obtain insurance coverage, at Lender’s option and
Borrewer s expense. Leader i under no obligation to purchage any particular tvpe or amount of coverage. Therefors, such coverage shall
Sover Lender, but nught oy might not protect Borrower, Botrowser™¢ squity 1 the Property, or the contents of the Property, agawst sy risk,
hazard or Bability and might provide greater or lesser coverage than was proviously in effect, Borrower achuowledges that the cost of the
insurance coverage so obtained right significanily exceed the cost of lonwanoe that Borrower could have obtained. Any sroounts dishursed
by Lender wader this Sechion 3 shall become additional debt of Borrower secured by this Securtly Tnstrument, These amounis shafl bear
itierest at the Note rate from the date of dishurssment and shall be pavable, with such interest, upon notice from Lender to Borrower
roquesiing paviment.

Al msurance policies required by Lender and renewals of such policies shall be nubject to Lender's right to disapprove such policies,
shall melude a2 standard reortgage clause, and shall rame Lenuder as mortgagee and/or as an additional loss payee. Lender shall have the
right 16 hold the podicies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid promiums
and renewal notices. If Borrower oblaing any form of nsurance coverage, not otherwise reguired by Lender, for demage to, or desiruction
of, fhe Property, such policy shall mclude 2 standard mortgage clanse and shall name Lender as suwtgages andfor a3 an additional loss
DAYCE.
in the event of loss, Borrower shall give prompt notice (o the insurance carrier and Lender. Lender svay raake proof of loss if not made
proxpily by Borrower, Unless Lender and Borrower otherwise agree {n writing, any insurance proceeds, whether or not the underiying
wmswrsncs was required by Lender, shall be gpplied to restoration or repair of the Property, if the restoration or repair is economically
feasibie and Lender’s security is not lessened. During such repair and restoraiion poriod, Lender shall have the right to hold such insurance
procesds el Lender has had an opporhanity {o inspect such Property 1o ensure the work has been completed to Lender’s satisfaction,
provided fhat such inspection shall be nndertaken promptly. Lender may disburse procecds for the repairs and resiorstion in 2 single
payment or in 8 series of progress payments as the work is completed. Unless an agrecment is made in writing or Applicable Law reguires
mterest {0 be paid on such surance procecds, Lender shall not be required to pay Bomrower any intorest or earnings on such proceeds. Pees
for pubhic adjusters, or other third parties, refained by Borrower shall not be paid out of the insurasce proceads and shall be the sole
obligation of Bomrower, [T the restomtion or repair is not econonsically feastbie or Lender’s secunty wounld be lessened, the insurance
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proceeds shall be applied to the sums secured by this Security lustrument, whether or not then due, with the excess, if any, paid to
Bogowsr. Such insurance proceeds shall be applied in the order provided for in Section 2.

i Borrower ahandons the Property, Lender may file, negotiate and setile any available insurance claim and related matters. If Romower
does not reepond within 30 days to a notice from Lender that the insurance carvier has offered to settle a claim, then Lender may negotiate
and settle the clamm. The 30-day peried will begin when the notice is given. In either event, or if Lender acquires the Property under
Seetion 2 or otherwise, Borrower hereby assigns to Lender (a) Borrower’ s rights o any insuranes proceeds in an amount not to exceed the
arpeunts unpaid under the Note or this Secunty Tnsinmment, and {b) any other of Borrower’s righis (other than the right to anv refund of
unearned prexoumg paid by Bomrower) under all insurance policics covering the Properly, insofar as such rights are applicable to the
coverage of the Property. Lender may use the mnsurance proceeds either to repair or restors the Property or to pay samounts unpaid under the
Note or this Securly Instriment, whether or not then due.

6. Cecupancy. Borrower shall occupy, establish, and vse the Froperty as Borrower’s principal residence within 60 days afier the
execuon of this Security Instrument and shall continue to oceupy the Property as Borrower's principal residence for af feast one vear after
the date of seoupancy, unless Lender otherwise agrees i writing, which consent ghall not be unreasonably withheld, or unless extenuating
ciremnstances exist which are bevond Bomrower™s coniroi.

7. Preservation, Maintenanee and Protection of the Property; Inspections. Bomrower shall not destroy, damage or impair the
Property, allow the Property to deferiorate or cornmif waste on the Property. Whether or not Bomrower is residing in the Property, Borrower
shall maintam the Froperty in order to prevent the Property from deterioraling or decreasing tn value due o #is condition. Unless it is
determined pursuant (o Section 5 that repair or resforation is not economdeally feasible, Borrower shall promptly repair the Property if
damaged (o avoid further deterioration or damage. If insurance or condemmation procesds are paid in comnection with damasge to, or the
takig of, the Property, Borrower shall be responsible for repairing or resioring the Property only if Lender has released proceeds for such
purposes. Lender may dishurse proceeds for the repairs and restoration in a single payruent or in a series of progress payments as the work
i compieted, I the inswrancs or condemnation procesds are not sufficient 1o repair or restore the Property, Borrower is not relieved of
Bomrower s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable eniries upon and nspections of the Property. IT it has reasonable cause, Lender maay inspect
the interior of the improvements on the Property. Lender shall give Borrower notice at the tiree of or pror to such an interior inspection
speciiving such reasonable cause,

8. Borrewer’s Loan Application. Borrower shall be in default if, duning the Loan application process, Botrower of sny persons or
entities acting &l the direction of Borrower or with Borrower's knowledge or consent gave materially false, unsleading, or inaccuraie
information ot statements {0 Lender {or failed to provide Londer with matenal information) in connection with the Loan. Material
representafions nchude, but are not bxmted fo, representations conpcerning Borrower’s occenpancy of the Property as Borrower's principal
resiience.

2, Protection of Leader’s Interest in the Property and Rights Under this Security Dnstrument. I {a) Borrower fails to perform fhc
covenants and agrecmenis contained in this Security Tnstrurnent, (b} there i a legsl procecding that might significantly affect Lender™s
interest in the Property and/or rights under this Security Instrumsent {such a8 3 proceeding n bankruptoy, probate, for condenmation or
torfenture, for enforcement of g hen which may attain priorvity over this Secwity Instrument or to enforee laws or regulations), or
{c} Borrower has abandoned the Propety, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest
in the Froperty and rights under this Security Instrument, including protecting and/or assessing the value of the Property, and securing
and/or repairing the Property. Lender's actions can inchede, but are not Hindted to: {a) paying any suns seoured by a Hen which has priosity
over fhus Securtly Instrument; (b} sappearing in court; and {c} paying reasonable attormeys’ fees to protect its interest in the Property andlor
righis under this Security Instrument, including its secured position in a bankvuptcy proceeding. Securing the Property includes, but is not
trmted to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
budding or other code vielations or dangerous conditions, aud have utilitics turned on or off. Although Lender mav take action under this

section ¥, Lender does not have o do so and s not under any duty or obligation to do so, I is agreed that Lender incurs no Hability for not

laking any or ali sctrons authonzed under this Section 8.

Any amounts disbuesed by Lender under this Section 9 shall become additional debt of Bortower sscured by this S8ecurity Insirument.
Fhese amounds shail bear interest &t the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesiing payment.

it ths Security Instrument 1s on 3 leasehold, Borrower shall comply with all the provisions of the lease, Borrowser shall not surrender
the leaschold cstate and imrerests herein conveyed or terminate or cancel the ground lease, Borrower shall not, without the express wiitten
consent of Lender, alier or sraend the ground lease. If Borrower aoquires fee titls (o the Property, the leasehold and the fee title shall not

merge unless Lender agress to the merger in wriling.

18 Mortgage Insurance. If Londer required Morigage Insurance a8 a condition of making the Loan, Borrower shall pay the premiums
required 1o maintain the Mortgage Insurance in effect. If, for any reason, the Morigage Insurance coverage reauired by Lender ceases to be
avariahde from the morigage worer fhat previously provided such fnsurance and Borrower was required fo make separately designated
payments toward the promuums for Morigage Insurance, Borrower shall pay the preminms required to ohiain coverage substantially

al
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equivalent to the Mortgage Insurance previously in effect, at 3 cost substantially equivalent to the cost to Borrower of the Morigage
{nsurance previcusiy in effect, from an alternate mortgage insurer selected by Lender. I snbetantially equivalent Mortgage Insurance
coverage is not avsilable, Borrowsr shall continne to pay to Lender the amount of the separately designated payments that wers due when
the MsUTanse coVerage ceased to be m effect. Lender will aceept, use and retain these payments as a non-refundabile loss reserve in Beu of
Mortgage Insurance. Such loss reserve shall be non-relimdable, notwithstanding the fact that the Loan is nitimately paid in full, and Lender
shail not be required © pay Borrower any mierest or carmings on such loss rescrve. Londer can no longer require loss reserve payviments if
Morigage ngurance coverage {in the amount and for the penod that Lender requires) provided by an insurer selecied by Lender again
becomes availabie, 18 oblained, and Lender requures sepurately designated payments toward the provmums for Mortgage nsorance, If
Lender required Mortgage Insurance ag a condition of making the Loan and Borrower was required fo make separstely designated payments
toward the premnuns for Morigage Insurance, Borrower shall pay the preniums reguired to mainiain Morigage Tosuranee n effect, or fo
provide a non-refundable loss reserve, nutil Lender’s requirement for Morigage Insurance ends in accordance with any written agreement
petween Borrower and Lender providing for such termination or until termination is required by Applicabie Law, Nothing in this Section 18
afieols Borrower’s obligation to pay interest at the rate provided in the Note,

Morigage Insurance reimbursss Lander {or any entily that purchases the Note) for certain losses it may incur i Bortower doss not repay
the Loan as agreed. Bowower 15 not a party fo the Mortgage Insursnce,

Mortigage msurers evaluate their total pisk on all sueh msuwtance @ {oree from time to time, and may enter into agroemnents with other
parties that share or modify their risk, or reduce losses. These agreements ars on terms and conditions that are satisfactory to the montgase
maurer and the other party {or parties) to these agreements. These agreements tnay reguire the montgage insurer 1o make payments using any
soures of funds that the mortgage msurer may have available {which may inchude funds obtained from Mortgage Insurance premiums),

As & result of these agreements, Lender, any purchaser of the Note, another insurer, any refnsurer, any other entily, or any affiliate of
any of the foregoinyg, may receive {direcily or indivectly} amounts that derive from {or nuight be characterized as} a portion of Borrower's
payinents for Mortgage Insurance, m exchange for shaving or modifying the mortgage fnsurer’s risk, or reducing losses. If such agroement
provides that an atfiiate of Lender takes 3 share of the insurer’s risk in exchange for a share of the preminms paid o the insurer, the
arramigement 15 ofien tenmed “caplive remsurance.” Further

{8} Any such agresments will not affert the amounts that Borrower has agreed to pay for Meorteage Insurance, or any other
terwms of the Loean. Such agreements will nof nerease the amount Borrower will owe for Morigage Insurance, and they will not
eniitie Borrewer fo any refund.

(b} Any such agreements will not affect the rights Borvower hias - i any — with respect to the Mortgage Insurance under the
Homeswners Frofection Act of 1938 or any sther law. These rights may nchede the right o receive certain disclosures, to reguest
and opiain cancelirtion of the Morigags Insurance, to have the Morigage Insurance terminaied antomatically, and/or io recelve a
refund of any Mortgage Insurance premiums thet were unearned at the ime of such cancellation or termination.

—r

. ;L Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned $o and shall be paid to
ender,

it te Property 1s damaged, such Misceluncous Proceeds shall be applied to restoration or repaty of the Property, if the restoration or
repair 1s copnomically feastble and Lender’s security 1s not lessened, Durlog such repair and restoration period, Lender shall have the taht
to hoid such Migcellaneous Proceeds unil Lender has had an opportunity o inspect such Property o snisure the work has been completed to
Lender's sahistaction, provided that such mspection shall be undertaken prompily, Lender msy pay for the repairs and restoration in 2 single
disbursemnent or in a seriss of progress payments as the work is completed. Unless an agreement i3 made in writing or Applicable Law
requires interest to be paid on such Miscellaneous Procesds, Lender shall not be required to pay Borrower any inferost or carnings on such
Miscellaneous Froceeds. I the restoration or repair is not seonomically feasible or Lender's security would be legsenad, the Miscellanecus
Prooseds shall be apphied fo the sums secured by this Securily Instrument, whether or not then due, with the excess, if any, paid o
Borrower, Such Miscellansous Proceeds shall be applied n the order provided for in Section 2. '

In the svent of & total taking, destraction, or loss in value of the Property, the Miscellaneons Proceeds shall be applied to the sums
secived By this Securily Instrument, whether or aot then dus, with the excess, if any, paid to Borrower.

inthe event of 2 parbal taking, destruction, or loss i value of the Property in which the fair market vahue of the Property immediately
betors the partial talung, destruction, of loss invalue is equal to or greater than the amount of the sums secured by this Sceurity Instrument
mmediately betore the partial talting, destruction, or loss s value, uniess Bomrower and Lender otherwise agree in writing, the sums secured
by ths security Instrurnent shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: {3} the total
amount of e sums secueed immediately before the partial taking, destruction, or Joss in value divided by (b) the fair market value of the
Froperty mamediately before the partial taliing, destruction, oy logs in value, Any balance shall be paid to Borrower.

in the event of & partial taking, destruction, o (088 i6 value ofthe Property n which the fair market value of the Property immedialely
before the partial taking, desteyction, or loss in value is less than the amount of the sums secured immediately before the partial taking,
destruction, of joss m value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shalf be applied to the
s secursd by this Soourily Instyiment whether or not the sums sre then due |

{f the Property 13 abandoned by Borrower, or if], after notice by Lender t¢ Borrower that the Opposing Party {8z defined in the noxt
sentence) oifers 1o make an award to setile a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
s gived, Lender is authorized to coflect and apply the Miscellaneous Proceeds either to restoration or repair of the Froperty or to the sunms

-------------------------------------
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sevured by this Security nstrument, whether or not then due. “Opposing Party” means the third party that owes Borrowsr Miscelianeous
Proceeds or the party agamst whom Borrower has 3 vight of action in regard to Miscellaneous Proceeds.

Borrower shall be in defaull 1 any action or proceeding, whether civil or eriminal, is begun that, in Lender's judgment, could result in
torfetture of the Property or other matenal impairment of Lender’s Interest in the Property or rights under this Security Instrament,
Horrower can cure such a defanlt and, (faceeleration has ocoumred, reinstate as provided in Section 19, by causing the action or proceeding
to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender’s
snferest in the Property or vights under this Secority Instrument. The procecds of any award or ¢lalm for damages that are attributable to the
wnpairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

Al Miscellaneous Procecds that are not applied to restoration or repair of the Property shall be applisd in the order provided for in
Section 2.

£2. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for pavment or modification of
amortization of the sums secured by this Security Iustrument granted by Lender to Borrower or any Successor in Interest of Borrower shall
not operate to release the liability of Borrower or any Successors in Interest of Boveower, Lender shall not be regquredd (o Conunenee
procecdings agamst any Successor in Interest of Borrower ot to refiise {0 extend time for pavinent or otherwise modify amortization of the
sums secured by g Secunty Instrument by reason of any demand made by the original Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising auny right or remedy including, without Himitation, Lender’s acoeptance of paynents
from third persons, endlines or Successors in Interest of Borrower or in amounts less than the amount then due, shall not be 2 waiver of or
precivde the exercise of anv right or remedy.

13 Joint and Several Liability; Co-siguers; Successors and Assigns Bound, Borrower covenants and aprees that Borrower's
obligations and labihty shall be joint and several. However, any Borrower who co-signg this Security Instrument but does not sxecute the
Note {8 "eo-signer”): {a} s co-signing this Security Insinumend only to mortgage, grant and convey the co-gigner’s interest in the Property
under the terme of this Becurity Instroment; (b) is not personally obligated to pay the sums secured by this Security Instrument: and
{c} agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any accommedations with regard to the terms
of s Security Instrament or the Note withont the ¢o-signer's consent,

Subject {e the provisions of Scction 18, any Successor in Interest of Borrower who assumes Borrower's obligations under this Secuity
Instrument m writing, and is approved by Lender, shall obisin sl of Borrower’s rights and benefils under this Security Insirument,
Bomower shall not be relessed from Borrower’s obligations and Hability under thds Security Instrument unless Lender agrees {o such release
in writing. The covenants and agreements of this Security Instrament shall bind {except as provided in Seciion 20) and beunefit the
successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services perforned in connection with Borrower’s default, for the purpose of
protecting Lender’s interest in the Property and rights under this Security Tnstrument, including, but not limited to, stiomeys® fees, property
mspection and valuation fees. In tegard to any other fees, the absence of express authority in this Security Instrument 1o charge a specific
tee to Boreower shail not be construed as 2 prohibition on the chargiog of such fee. Lender may not charge foes that are expressly prohibited
by this Securtly Instrument of by Applicable Law.

the Loan 33 subject to a law winch seis maximuan loan charges, and that law is fnally interpreted zo that the interest or other loan
charges cotlected or to be collected in connection with the Loan exceed the pernuitted limits, thew: (a) any such loan charge shall be reduced
by the amonnt necessary to reduce the charge to the permaitted limit; and &) any sums slready coliscted fom Borrower which sxoeeded
permmited limits will be refunded fo Borrower, Lender mey choose to make this refund by reducing the principal owed under the Note or by
making & direct payment to Borrower. If 2 refind reduces principal, the reduction will be trested as a partial prepayment without sny
prepayment charge {(whether or not 2 prepavment chacge i3 provided for onder the Note). Borrower’s aceeptance of any such refund made
by divect payment lo Borrower will congtitute a waiver of any right of action Borrower might have arising owt of such overcharge.

13, Netices. All nobees given by Borrower or Lender in connection with this Seounty Instrument must be in writing. Any notice to
Botrower in connechion with this Security Instruraent shall be deemed o have been given to Borrowsr when mailed by first class mail o
when actually delivered o Borrowser's notice addresy if semt by other meang, Notics o any one Borrower shall constitute notice o all
Borrewers uniess Applicable Law expressly reguires otherwise, The notice address shall be the Property Address unless Rorrower hag
desiguated s substitute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of address. i
Lender speciiies a provedure for reporting Bomrewer's change of address, then Borrowsr shall only repont & change of address through that
spectfied procedure. There may be only one designaied notice address under this Seeurity Instrument 8t any sus time. Any notice to Lender
shall b given by delivering it or by mailing 1t by first class mail to Lender’s address stated herein unless Lender has designated ancther
address by notive 1o Borrower. Any uotice in connection with this Security bustrument shall not be deemed o have been given to Lender
until actually received by Lender. If auy notice required by this Security Instraruent is also requived under Applicable Law, the Applicable
Law requrremnent will satisfy the corresponding reguirement under this Security Instrument.

16, Coveraing Law; Severability; Rules of Constraction. This Security Instrument shiall be governed by foderal faw and the law of

the yursdiction in which the Propexdy ts located, All rights and obligations contained in this Security Insirument are subject o any
requirements and irmntations of Applicable Law. Applicable Law maight explicitly or iroplicitly allow the parties fo agree by contract or it
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might be stient, but such silence shall not be construed a8 g prohibition sgainst agreement by contract. In the event that any provigion o
clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Securiiy
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrumient: (&) words of the masculine pender shall mean and imchude corresponding nenter words oy words of
the fermnine gender; (b} words in the singular shall mean and fochode the plural and vice versa; and (o) the word “may” gives sole disoretion
without any obligation to take any action,

17, Bberrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Traosfer of the Freperty or 2 Beneficial fnterest in Borrower. As used in this Section 18, “Interest in the Property” means any
iegal or beneficial fnterest in the Property, including, butnot bmited to, those beneficial interests transferred in 2 bond for deed, condract for
deed, instaliment sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future date to 3 purchaser.

it all or any part of the Property or any Interest i the Property is sold or fransierred (or if Borrower is not a natural person and a
beneficial interest in Boerower s sold or sransferred) without Lender's prioy writion consent, Lender may require inmvnediate payment in fuil
of ail sums secured by this Securdy Instrument. However, this option shall not be exercised by Lender if such exercise is prohibifed by
Apphicabls Law,

it Lender exercises this option, Lender shall give Botrower sotice of acceleration, The notice shall provide a period ofnot less than 36
days from the date he notice 1s given i accordanes with Sechion 15 within which Borrower must pay all sums secured by this Secunity
fastruanent. IF Borrower {atls fo pay these sums priog to the expiration of this period, Lender may inveke any remedies permitted by this
Seourity nstrument winow further notice or demand on Borrower,

12, Borrower's Right {o Relnstate After Acceleration. f Borower meets certain conditions, Borrowsy shall have the night to have
enforceraent of this Security Instrursent discontinued at any fime prior to the earliest of; {a} five davs before sale of the Property pursuant to
any power of sale contained in thie Securtly Instnument; {b} such other period as Applicable Law might specify for the terannation of
Borrower’s nght fo reinsiate; or {0} entry of a judgment enforcing this Scourity Instroment. Those conditions are that Bortower: (a) pays
Lender all sums which then would be due under thus Securtty Iustrnunent and the Note as if no acocleration had seonrred; (b)Y cures any
defaolt ofany other covenants or sgreemnents; {©) pays all expenses incurred in enforcing this Secuxity Instrument, including, but not limited
{o, rossonable attorneys’ fees, property inspection and vahuation fees, sud other fees incurred for the purpose of protecting Lender™s 1nterest
in the Property and rights under this Security Tustrurnent; and {d) tskes such action as Lender may reasonably reguire to assure that Lender's
interest 1 the Property and rights under this Security lostnument, aad Borrower’s obligation to pay the sums secured by this Security
Insbrwmety, shall contmue nachanged. Lender may require that Borrowsy pay such reinstatement sums and expenses in oue or more of the
following tormss, s selected by Lender: {8} cash; (b} money order; {¢} certified check, band check, treasurer’s check or cashier's check,
provided any such check s drawn upon ao msiitation whoese deposits are insured by a foderal agency, instrorsentalily or entity; or
{¢) Electrome Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured herebsy shall remain fully
effective a8 if no sceelention had vecwrred. However, this right (o reinstate shall not apply in the case of acceleration under Section 18,

&8, Fade of Note; Change of Loan Servicer; Notlee of Grisvanee. The Note or a partial interest in the Note (together with thig
Security Iostrument) can be sold one or more fimes without prior notics to Borrower, A sale might rosuli 1n a change in the entity (known as
the “Loan Servicer”} that coliects Perlodic Payments due under the Note and thiy Secunity Instrument and performs sther mortgage loan
servicing obligations under the Note, this Securnity Instrument, and Applicable Law. There also might be one or more changes of the Loan
Yervicer unrelated to a sale of the Note. [ there is a change of the Loan Servicer, Borrower will be siven writien notice of the change which
will state the name and address of the new Loan Servicer, the address to which payments showld be inade and any other information RESPA
requires (0 connection with 8 notice of ransfor of servicing. If the Note i sold and thersafter the Loan i serviced by 2 Loan Servicer other
than the purchaser of the Note, the moripage {oan servicing obligations to Borrower will rersain with the Loan Servicer or be transferred to
& Suceessor Loan Servicer snd are not assumed by the Note purchaser unlese otherwise provided by the Note purchaser.

Nerthey Borrower nor Lender nwy conumence, join, or be joined to any judicial action (as ¢ither an individoal Btigant or the recrnber of
A class) that anses from the other party’s actions pursnani to thiz Seenrity Instrument or that slleges that the other party has breached any
provision of, or any duty owed by reason of, this Security nstrument, urdil such Borrower or Lender has notified the other party {with such
notice given m comphiance with the reguirements of Section 15) of such sileged breach and afforded the other party hereto 2 reasonable
period after the giving of such notics to take corrective solion. If Applicable Law provides 2 time period which must elapse before certain
action cai be faken, that time penioed will be deemed to be reasonable for purposes of this paragraph, The notice of scceleration and
opporiumily i cure given to Bormower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shal
be desmed o satisty the notice and opportunity to take corrective sction provisions of this Section 26

substasices, pollutands, or wastes by Environmental Law snd the following subsiances: gasoline, kerosene, other Sammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materialy containing ashestos or formaldehyde, and radicactive
muaterials; (o) “tovironmendal Law” means federal laws and laws of the furisdiction whers the Property is located that relate to bealth, safety
or epvironmeniad protection; (o} “Eavironmental Cleanup” inchides any responge action, reraedisl achion, or removal action, as defined in
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Envivonmental Law; and {d} an “Environmental Condition” means a condition that can cause, contribute to, or otherwise trigmer an
Environmental Clesnup.

Sorrower shall not cause or pernit the presence, use, disposal, storage, or release of any Hazardous Substances, or threaten to releass
any Hazardous Substances, on or i the Properly. Borrower shall not do, nor allow anvone else to do, anvihing affecting the Property
(a} thal s in violstion of any Environmental Law, (b} which creates an Environmental Condition, or (¢} which, due to the presence, use, or
release of a Hazardous Substance, creates a conddion that adversely affects the value of the Property. The preceding two sentences shall not
apply to the presence, use, of storage on the Property of small quantities of Hazardous Substances that sre generally recognized to be
appropnate to normal residential uses and o maintenance of the Property (including, but not imited to, hazardons subsiances in consumer
progducis).

Borrower shall prompily give Leander writien potice of {3} any investigation, claim, dewmand, lawsuit or other aclion by any
govenmental or regniaiory agency or private parly involving the Property and any Hazardous Substance or Envirorsmental Law of which
Borrower has actual knowledge, () any Environmental Condition, including but not Himited to, any spilling, leaking, discharpe, releascor
threat of release of any Hazardous Subsiance, and (¢} any condition caused by the prosence, use or release of a Harzardous Substance which
adversely aftects the value of the Property. If Bormrower learns, or is notified by any governmental or regulatory authority, or any private
party, that any removal or other remediation of any Hazardous Substance sffecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

MNON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

24, Acceieration; Remedies. Lendeor shall give potice {o Borrower prior to aceslerstion following Borrewes’s breach of any
covenant or agreement in this Security Instrument {buf not prior to acceleration under Sectivn 18 unless Applicable Law provides
otherwise) The nofice shall epecify: () the defanlt; () the action required o cure the defaulf; (o) a date, not loss thas 38 days from
{he date the notics i3 given to Borrower, by which the defuult must be cured; and {8) that fallure fo cure the defsulé on or before the
date spectiiod in fhe nolice may resolf in sccclerstion of the sums sceured by this Sccuriiy Instruncent and sale of the Property. The
notice shall further inform Borroweyr of the right to reinstate after acocleration and the right ¢o bring 2 court action $o assert the
sop-gxistence of a default or any other defense of Borvower {6 aceeloration and sale. ¥ the default s not cared on or hefore the date
specified in the notice, Lender at its option may reguive immediate payinent o foll of all sums secured by this Security Instrument
witheut further demasd asd may inveks the power of sale and any other remedies permitted by Apolicable Law, Lender shall be
entitied fo collect all expenses Imowrred in pursuing the remedies provided in this Sectien 23, inclunding, but not Hmited fa,
reasonsbie sttorneys’ fees and costs of tifle svidense.

I Lender tnvekes the power of sale, Lendeor shall give a copy of 3 netice o Borrower in the mauner provided in Section 5,
Lender shall publish the notice of sale onee & wesk for three consecutive woeks in 8 newspaper published in SHELBY Connty,
Alabaroz, aud thereupoen shall sell the Properiy to the highest bidder at public suciion af the front door of the County Courthouse
of this Ceunty. Lender shall deliver to the purchaser Lender's deed conveying the Property. Lender or it desipgnes may purchase
the Froperty af any sale. Borrower covenants and agrees that the procesds of the sale shall be applied in the following order: {a} o
2l expenses of the sale, including, but noet Bmited o, ressonable attorneys’ fees; (b} to all sums secured by this Secorily Instrument;

agd {¢) any excess io the persen or persons legally entitied o i

3. Relesse. Upon payment of all sums secursd by this Securtly Instramend, Lender shall release this Security Instmument. Borrower
shﬁii pay any recordation costs. Londer may charge Borrower 2 fee for relessing this Sceurity Instrament, but only i the fee s paid to 2
thied party for services rendered and the charging of the foo is permitted under Applicable Law.

<4, Waivers. Borrower waives all rights of homesiead exempiion in the Property and relinguishes all rights of curtesy and dower in the
Froperty,
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Y SIGNING BELOW, Borrower accepls and agrees fo the torms and covenands contained in this Securlty Tnsfrument and in any Rider
execated by Bomower and roearded with it
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tor sard county and in said state, horeby certfy that MORTON L CARL JR and TRUEHEART € CARL, whose namefs) infare gipned 1o
ihe foregoing conveyvanees, and who isfara Reown B me, acknowledged before rae that, being informed of the contents of the conveyance,
he/she/they executed the same voluntarily and as hisfher/their act on the day the sawe bears date.

{nven wonder my hand and seal of offics this taiH day of NOVEMBER (15

Onthis_ 13TH g ROVEMBER - 25 1 GHARLES DL STEWART, JR 2 Notary Public in and
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LT &, ACCORDING TO THE MAP OF FIRST PLAT, PHASE [, CRYRTAL LAKE
ESTATES, AS RECORBED IN MAF BOOK 13, PAGE 15, IN THE PROBATE OFFICE
OF SHELRY COUNTY, ALABAMA,




20151118000398980 11/18/2015 01:54:13 PM MORT 12/14

MIN: 100811800006728774
PLANNED UNIT DEVELOPMENT RIDER

RIS PLANNED UNIT DEVELOPMENT RIDER 15 made thas 13th day of November, 3818, and is
incorporated o and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the “Security Instrument”) of the same date, given by the undersigned (the Borrower™) {0 secure
Sorrower's Note o PRINCIPAL MORTGAGE LLC, AN ALABAMA CORPORATION (he “Lender™y of
the same date and covering the Property described in the Seowrity Instrument and located at

236 CRYSTAL LAKE DRIVE
STERRETT, ALABAMA 35147
{Property Address)

The Property includes, but is not lomited to, 8 parcel of land fmproved with a dwelling, together with other
such parcels and cortain conumon areas and facilities, as deseribed in

Covenantis, Conditions and Restrictions of Record
{the “Declaration™}). The Property is a part of 3 planned unit development known as

STERRETITCRYSTAL LAKE
{Mame of Planned Unii Development)

{the "PUD”}. The Property also includes Borrowsr’s interest in the homeowners association or equivalent
enfily owning or managing the common areas and facilities of the PUD (he “Owners Association”) and the
uses, benefils and proceeds of Borrower™s interest.

FUD COVENANTS. In adaifion to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant gnd agres as follows:

MULTISTATE PUD RIDER - Sihgle Family ~ o 3188
Fanrtie MagiFreddie Mac UNIFORE INSTRUBERT

Page 1 0f 3
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A PUD Obligations, Borrower shall perform all of Borrower’s obligations under the PUIY s Constituent
Documents. The "“Constituent Documents” are the (1) Declaration; (1) atticles of incorporation, trust
ingtrument or any equivalent document which creates the Owners Association; and (31} any by-laws or other
rles of regulations of the Owners Association. Borrower shall prompily pay, when due, all dues and
assessments imposed pursuant {o the Conslifuent Documents.

B. Properiy Insurance. So long as the Owners Association maintains, with a generally accepted
WSUTANCe carner, a “master” or “blanket” policy insuring the Property which is satisfactory to Lender and
which provides mswurance coverage in the amounts (inclhuding deductible levels), for the periods, and againgt
toss by fire, hazards inchided within the term “extended coverage,” and any other hazards, including, but not
lmtted to, earthquakes and {loods, for which Lender requires insurance, then: (i) Lender waives the provision
i Section 3 for the Periodic Payment to Lender of the yearly premivm installments for property insurancs on
the Property; and (11) Borrower’s obligation under Section 5 to maintain property insurance coverage on the
Property 1s deemed satisfied to the exient that the required coverage is provided by the Owners Association
policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the masier or blanke! policy.

In the event of a distribulion of property insurance proceeds in Heu of resioration or repair following a
loss to the Property, or to common areas and facifities of the PUD, any proceeds pavable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds 1o the sums secured by the
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower,

. Public Liability fnsurance. Borrower shall take such actions as may be reasonable to insure that the
Owoers Association maimiaing a public hability insurance policy acceptable in form, amount, and extent of
coverage to Lender,

L. Condemnation. The procesds of any award or claim for demages, direct or consequential, pavable fo
Borrowser in connection with any conderanation or other taking of all or any part of the Property or the
cominon areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender, Such proceeds shall be applied by Lender o the stuns secured by the Security

Instrument as provided in Sechion 11,

¥. Lender’s Prior Consent. Borrower shall not, except after notice t¢ Lender and with Lender’s prior
written consent, either partition or subdivide the Property or consent to: (1) the abandonment or termination of
the PUD, except for abandonment or ternuination required by Iaw in the case of substantial destruction by fire

MULTISTATE PUD RIDER - Single Family~ T T Teanm YIS0 UM
Fannie Maa/Froddie Mac UNIFORY INSTRUMENT
Pags 2 of 3
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ar ather casualty or 1t the case of a taking by condenmahion or eminent domain; {i1) any amendment 1o any
provision of the “Constinent Documents™ if the provision 13 for the express benefit of Lender; (U3
termination of professionsl management and assumption of seif-management of the Owners Association; or
{1V} any action which would have the effect of rendering the public lability insurance coverage maintained by
the Onvners Association unaccepiable to Lender.

¥. Remedies. If Borrower dogg not pay PUD dues and assessments when due, then Lender may pay then,
Any amounts disburged by Lender under this paragraph F shall become additional debt of Borrower secured
by the Secunty Instrument. Unless Borrower and Lender sgree to other terms of pavment, these amounts shall
bear inferest from the date of dishursement at the Note rate and shall be payable, with interest, upon notice
from Leonder to Borrower requesting payment,

il

BY SIGNING BELOW, Borrower acceplis and agrees to the tormos and covenanis contained in this PUD
Rider.
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