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MORTGAGE
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DEFINITIONS
Words used in mulliple secfions of this document are defined below and other words are defined in Sections 3, 11, 13,

18, 20 and 21. Cerfain rules regarding the usage of words used in this document are also provided in Section 16,
(A) "Security Instrurment” means. this document, which is dated November 10, 2015, together with all

Riders to this document.
(B) "Borrower” is DIANA W. GWALTNEY, A SINGLE WOMAN.

Barrawer is the mortgagor under this Secunfy instrument.

(C) “"MERS" is Morigage Electranic Registration Systems, Inc. MERS is a separale corporation that is acting sclely as
a nominee for Lender and Lender's successors and assigns. MERS s the morigagee under this Security Instrument,
MERS is arganized and existing undsr the laws of Delaware, and has an address and telephone nuember of P.O, Box
2026, Flint, Ml 48501-2026, tel. (888) 679-MERS.

(D) "Lender” is Weststar Mortgage Corporation dba Weststar Loan Company.

Lender is a Corporaticn, crganized and existng
under the laws of New Mexico. Lender's address is
2155 Louisiana Boulevard NE, Suite 8000, Albuquerque, NM 87110.

(E) "Note” means the promissory note signed by Borrewer and dated November 10, 2015. The Neote
clates that Borrower owes Lender TWO HUNDRED FORTY ONE THOUSAND TWO HUNDRED ELEVEN AND
MD!;‘UU****‘***#**#*****1&****‘i*'|T|"i:-'ir'ﬂ-*'i-!i'é'ﬂr'ﬂ"ﬂti'ﬁ"ﬁ***********i‘DDEErE(U.S- $241,211.ﬂﬂ )

plus interest. Borrower has promised to pay this dabt in regular Periodic Payments and to pay the deblin full not later

than December 1, 2045,

(F) "Property” means the property lhat is described below under the heading "Transfer of Rights in the Property.”

{G) "L.oan” means the debi evidenced by the Nete, plus interest,_any prepayment charges and jate charges due ynger . .~ _ .

the Note, and all sums due under this Securily Instrument, plus inferest,
(H} “"Riders” means all Riders to this Security Instrument that are executed by Borrower, The following Riders are (6 be

exccuted by Borrower [check box as applicable].

Adjustabie Rate Rider L. Gondominium Riger -+ Second Home Rider
[.] Balloon Rider x| Planned Unit Development Rider _ I Other{s) [specify]
[ 1-4 Family Rider _| Biweekly Payment Rider
L] v.A. Rider

( “Applicable Law"” means all controlling applicable federal, stale and local statutes, regulations, ordinances and
administrative rules and arders {that have the effect of law) as well as all applicable final, non-appealable judicial
apinions.

(J) “Community AssociationDues, Fees, and Assessments” means all dues, fees, assessments and other charges that
are imposed on Borrower a7 the Property by a cendem nium association, homeowners association or similar organization.

Y D
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(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, {elephonic instrument, computer, or magnetic
fape so as to order, instruct, or authorize a financiat institution to debit or credit an accoun{, Such term includes, hutis
nol limited to, point-of-sale transfers, aultomaied 1eller machine transactions. transfers initiated by felephoneg, wire
transters, and avtomated siearinghouse transfars.

(L) "Escrow ltems” means those items that are describad In Section 3,

V) "Miscellaneous Proceeds” means any compensation, settlement, awarc of damages, or proceeds pald by any
third party (other than Insurance proceeds paid under the coverages described in Section 8) for: (i) damage to, or
destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; {iii} conveyance in lizu
of condemnation; or (v} misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N} “"Mortgage Insurance™ means insurance protecting L.ender against the nonpayment of, or default on, the Loan.
(Q) "Periodic Pavment” meaans the regulatly scheduiad amount due for {i) prineipal and interest under the Note, plus
(i5) any amounts under Section 3 of this Secunty Instrument.

(P) "RESPA"™ meang the Real Estate Settlement Procedures Act (12 U.S.C, §26C1 et seq.) and is implemeanting
regulation, Regulatien X {12 C.F.R. Part 1024), as they might be amended from time to time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument, "RESPA”
refers to all reguirements and restrictions that are imposed in regard to a "federally related mortgage loan” even if the
Loan does not qualify as a “federally related morigage loan” under RESPA,

{Q)} "Successor in Interest of Borrower” means any party that has taken fitle to the Froperty, whelhar or not that party
has assumad Borrower’s chillgations under the Note and/or this Security instrument.

TRANSFER CF RIGHTS IN THE PROPERTY
This Secunty [Instrument secures to Lender: (i} the repayment of the Loan, and ali renewals, extensions and modifications

of the Note; and (if) the performance of Borrower’s cevenants and agreements undar this Security Instrumeant and the Nots.
For thls purpose, Borrewert imevooably mortgages, grants and cohveys to MERS (solgly as nominee for Lender and Lender’s
successors and ass gns) and to the successors and assigns of MERS, with powar of sale, the following descrbed property
located inthe County [Type of Racording Jurisdiction] of Shelby

[MName of Recording Jurisdiclion], | |
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A".

APN #. 09-2-09-0-015-078.000

which currently has the address of 1049 Kings Way, Birmingham,
|Strect] [City]
Alabama 35242 ("Property Addrass’™):
[7ip Code]

TOGETHER WITH ail the improvements new or hereafter erected on the properiy, and all easements, appurte-
nances, and fixtures now or harsaller a parl of tha property. All replacements and additions shall also be covered by

this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Properly.” Borrower
understands and agrees that MERS holds anly legatd title to the interests granted by Borrower in this Security instrument,
ut, if hecessary to comply with law or custom, MERS (as nominee for Lendar and Lender's successors and assigns)
nas the right: to exarcise any or all of those interests, including, but not limited to, th2 right to foreclose and seill the
Hraperty; and to take any aciion required of Lender including, buf not limited to, releasing and canceling this Sagurity
nstrument,

BORROWER COVENANTS that Borrower is lawfully selsed of the estate heraby conveyed and has the right 1o grant
and convey the Property and iat the Property is uniencumbered, except for encumbrances of record. Borrower warranits

—and will defend generally the title to the Properly against all claims and demands, subject to any encumbrancas of record.

THIS SECURITY INSTEUMENT combines uniform covenants for national use and non-uniform covenants with
imited variations by jurisdiciion to constitute a2 uniform seourity instruinant covering real properly,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as fellows:

1. Payment of Principal, Interest, Escrow lems, Prepayment Charges, and Late Charges. Borrower shall pay
w hen due the principal of, and interest on, the dabt evidanced by the Note and any prapayment charges and late charges
due under the Note. Borrewer shall also pay funds for £scrow Hems pursuant to Section 3. Payments due under the
Note and this Security Instrument shall be made in U.S. currengy, However, if any check or other instrument received
by Lender as payment under the Note or this Security Instrument is retumed {o Lender unpaid, Lender may reguire that
any or all subseguent payments due under the Note and this Secunty Instrument be made :nh one or mere of the foilowing
forms, as selected by Lender: (a} cash; (b) money order; {¢) cerdified check, bank check, treasurer’s check or cashier’s
check, provided any such check is drawn upon an institution whose deposiis are insured by a federal agency,
instrumentality, or entity, or (d) Electronic Funds Transier.
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Fayments ae deemed received by Lander when received at the location designated in the Note or at such other
location as may ne desighated by Lender in accordance with the notice provisions in Section 14, Lender may return any
payment or partial payment if the payment or pariial paymenis are insutficient to bring the Loan current. Lendar may
accept any payment or parlial payment insufficisnt to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply such
payments at the ti~ne such payments .are accopted. If each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
payment to bring the Lean current. [f Borrower does not do so within a raasonable period of time, Lender shall either
aoply such funds or return tham to Barrowser. If not applied earher, such funds will be applied to the outstanding principal
balance under the Noie Immadiatcly prior to foreclesure, No offset or claim which Borrower might have now or in the
fiiture against Lender shall relieve Borrower from making payments due under the Nete and this Secrity Instrument
or petforming the covenants and agreemeants secured by this Security Instrument,

Z2. Application of Payments or Proceeds, Excepl as otherwise described in this Saction 2, all payments acceptad
and applied by Lendsr shall be applied in the foilowing order of pricrity: {a) interesi due under the Note; (b} principal
due under the Noie; (¢) amounts due under Seclion 3. Such payments shall be applied to each Periodic Payment in the
order In which it pecame due. Any remaining amounts shall be applied fiest to [ate charges, second to any other amoLints
due under this Security instrument, and then to reduce the principal balance of the Noie.

If Lender recelves a payment from Borrower for a delinguent Periodic Payment which includes a sufficient amount
to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If mora than
one Periodic Payment is cutstanding, Lender may apply any payment received from Borrower o the repayment of the
Periodic Payments if, and to the extent thal, each payimenl can be paid in full. To the extent that any excess exists after
the payment ig applied to the full payment of ohe or more Periedic Payments, such excess may be applied {0 any late
charges due, Voluntary prepayments shalf be applied first fo any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscallaneous Proceeds {o principal due under the Note shall
not extend or poastpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
untit the Note is paid in fuil, a sum (the "Funds”) 1o provide for payment of amaunts die for: (a) taxes and assessments
and other itams which can attain priority over this Securily Instrument as a lien or encumbrance on the Property; (b}
leasehold payments or ground rents on the Property, if any; (¢} premiums for any and all insurance required by Lender
undar Section 5 and {d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of
the payment of Mortgzge Insurance premiums in accordance with the provisions of Section 10. These tems are called
“Escrow ftems.” Al origination or at any time during {he term of the Loan, Lender may raguire that Community Association
Dues, Fees, and Aszessments, if any, be escrowed by Barrower, and such dues, fees and assessments shall be an
Escrow ltem. Borrowsar shall promptly furnish te Lender ail notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Hems uniess Lender waives Borrower's obligation t6¢ pay the Funds for any or
all Esvrow Hems. Lender miay waive Borrower's ubligation to bay o Lendsr Funds for any or alk Escraw Hems at any time.
Any such walver may cnly be inwriting. In the event of such waiver, Borrower shall pay directly, when and where payable,
the amounts due for any =scrow ltems for which payment of Funds has been waived by |.ender and, if Lender requires,
shall furrish to Lender receipts evidencing such payment within such time period as Lender may reguire, Borrower's
obfigafion to make such payrments and to provide receipts shall for all purpeses he deemed to be a covenant and
agreement contained in this Security Instrument, as the phrase "scovenant and agreement” is used in Section 9. If
Borrower is obligated t¢ pay Escrow Hems directly, pursuant to a waiver, and Botrower fails to pay the amount due for
an Escrow ftem, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then he
obligated under Section 9 to repay {o Lender any such amount. Lender may revoke the waiver as (o any or all Zscrow
ltems at any time by a notice given in accordance with Section 156 and, upon such revacalion, Borrower shall pay to
Lender all Funds, and in such amounts, that are 1hen required under this Section 3.

Lender may, at any ime, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds af
the time specified uncer RESPA, and (b} not to exceed the maximum amount a lender can require under RESPA, Lender
shall estimaie the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise n accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured hy a federal agency, mstrumentality, or enlity
{including Lender, if Lender is an institution whosa deposits are so insured) orin any Federal Home Loan Bank. Lender shall
apply the Funds te pay the Escrow [tems no later than the time specified under RESPA. Lendear shalk not charge Borrower
for holding and applving the Funds, annually analyzing the escrow account, or veritying the Escrow ltems, unless Lender
pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge, Unless an agreement is
made in writing or Applicablg _aw requires inferest -0 be paid on the Funds, Lender shall not be required to pay Borrower
~_any interest or eamings on the Funds. Borrower and Lender can agree in writing, howaver, that interest shall be paid on the
Funds, Lender shali give 1o Berrower, without charge, &n annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shali account to Borrower for the
eXCass funds in accotiance with RESPA. Ifthere is a shortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrewer shall pay to Lendar the amount necessary to make up the
shorfage in accordance with RESPA, biut in ne more than 12 monthly paymenis. If there is a deficiency of Funds heid
inescrow, as defined uder RESPA, Lender shalf notify Borrower as required by RESPA, and Borrower shali pay to
Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthiy
nayments.

Upon payment in full of all surms secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4, Charges; Liens. Borrcwer shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Freperty which can attain priority aver this Security Instrument, leasehold paymeants or ground rents an the Froperty,
f any, and Community Association Dues, Fees, and Assessiments, if any. To the extent that these items are Escrow lHems,
Borrower shall pay them in the manner provided n Section 3.
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Barrower: (a}
agrees in writing tc the payment of the cbligation secured by the Jien in a manner accaptiable to L.ender, but only 30 long
as Borrower is performing such agreement; (b) contests the lian in good faith by, or defends against enforcement of the
ien in, legal proceedings which in Lender’'s opinion operate to prevent the enfcrcement of the lien while those
proceedings are panding, but only until such proceedings are concluded; or (¢} secures from the holder of the lien an
agresment satisfactory to Lender subordinating the lien to this Security Instrument. i Lender determines that any part
of the Property is subject to a lien which can attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Within 10 days of the dale on which that netice is given, Borrower shall satisfy the lien or take
ene or more of the actions set forth aboave in this Seclion 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service usad
by Lender in conneciion with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Properiy
insured against less by fire, hazards included within the term "extended coverage,” ard any other hazards including,
but net limited to, earthguakes and floods, for which Lender requires insurance. This insurance shall be maintained in
the amounts (including deducdtible levels) and for the periods that Lender requires. ‘What Lender requires pursuant 2o
tha preceding sentences can change during the term of the Loan. The insurange carrier providing the insurance shall
be chosen by Borrower subject to Lender's right to disapprove Borrower’s choice, which right shall not be exercised
unreasonatdy, Lender may require Borrower to pay, in connection with this Loan, either: {a) a one-time charge for flood
zone determination, ceriiication and tracking services; or {h) a one-time charge for flood zone determination and
certification services and subsequeant charges each t. me remappings or similar changes occur which reasonably might
affect such determination or certification. Borrewer shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in conneciion with the review of ary flood zone determination resulting
from an ohjection by Borrewer.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender’s aption and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of
coverage. Therefere, such coverage shall cover Lender, but might or might net protect Borrower, Borrower's eqLity .n
the Property, or the contents of the Property, against any risk, hazard or lability and might provide greater or lesser
coverage than was previcusly in effect. Borrower acknowladges that the cost of the insurance coverage o obtainad
might significan:ly exceed the cost of insurance that Berrower could have obtained. Any amounts disbursed hy Lender
tnder this Section 5 shall become addifional debt of Borrower secured by this Sacurily Instrument. These amouynts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies reguired by Lender and renawals of such policies shall be subject to Lander's right 1o
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee andfor as
an additional loss payee. Lender shall have the right 1o hoid the policies and renewal certificates. If Lender requires,
Boerrower shall promptiy give to Lender all receipts of paid premiums and renewal notices. If Borrpwer obtaing any
form of insurance coverage, not otherwise requirsd by Lender, for damage to, or destruction of, the Property, such
policy shall includa a standard mortgage clause and shall name Lender as mortgzgee andlor as an additional loss
payee.

In the event of loss, Borrower shali give prompt notice te the insurance carrier and Lender. Lender may maka proof
of [oss If not made promptly by Borrower. Unless Lender and Borrower otherwise agres in writing, any insurance
praceeds, whetier or net the underlying Insurance was required by Lender, shall be applied to restoration or repair of
the Property, if the restoralion cr repair is economicaliy feasibie and Lender's securlty Is not lessened. During such repeir
and rastloration peficd, Lender shall have the right fo hold such insurance proceeds unfil Lender has had an appottunity
toinspedct such Prope-ty lo snsure the work has been completed fo Lender’s satisfaction, provided that such inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a2 single payment or in
a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
reguires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall net be paid cut
of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not ecenomically
feasible or Lendar's sacurity would be lessened, the insurance proceeds shali be appiied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insuranee proceeds shall
e applied in the order pravided for in Section 2.

It Borrower abandens the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 3C days fo a nofice from Lender that the insurance carrier has offerad to
settle a claim, then Lender may negotiate and seftie the claim. The 30-day period w:lf bagin when the notice I3 given.
_ Ineither event, or If Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
ta) Borrower's righis to any Insurance proceeds in an amount not {0 exceead the amounts unpaid under the Note or this
Securily [nstrument, and (h) any cther of Borrower’s rights (other than the right to any refund of unearned premiums
paid by Borrower) under all insurance policies covering the Propeity, insofar as such rights are applicable o the
coverage of the Property, Lender may use the insurance proceeds either t¢ repair or restoro the Property or to pay
amounts unpaid urder the Note or this Securify [nstrument, whether or not then due.

6. Cccupancy, Borrower shall accupy, estabklish, and use the Property as Borrower's principal rasidence within
60 days after the executian of this Security Instrument and shall continue {0 cccupy the Property as Borrower's
principal residence tor at leasl one year afler Lhe dale of vccupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unless extenualing circumstances exist which are beyond Borrower's
controd,

1. Preservation, Maintenance and Protection of the Property; Inspections, Berrower shall not dastroy,
damage or impair the Property, allow the Property to ceteriorate or commit waste onh the Property. Whether or not
Borrower js residing in the Property, Borrower shall maintain the Property in order to prevent the Proberty from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section & that repair or
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restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
defericration or damadge. If iInsurance or condemnaticn proceeds are paid in connection with damage te, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Froperly only if Lender has released
proceeds for such purposes. Lender may disburse procesads for the repairs and resteration ih a single payment or in
& series of progress payments as the work is completed. If the insurance or candemnpalion proceeds are not sufficient
to repair or reslore the Froperty, Borrower is not relieved of Borrower's abligation for the completion of such repair or
restoration.

Lender or iis agent may make reasonahle entries upon and inspections of the Property. i it has reasonable cause,
Lender may inspect the interiar of the improvamenis on the Property. Lender shail give Borrower notice at the ‘ime of
of prier to such an interior Inspection specifying such reasonable cause,

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process. Borrower
of any persons or entities acting at the direction of Barrower or with Borrower’s knowladge or consent gave materially
false, misleading, or inaccurate information or sfatements to Lender {or failed to provide Lender with material informaticn}
In connection with the Lean, Material representations include, but are not limited to. representations concerning
Barrover's occupancy of the Property as Borrower's principal residensge.

9. Proteciion of Lender's Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, {b) there is a jegal proceeding that
might significantly affect Lerder's interest in the Property angfor righis under this Security Insttument (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement ot a lien which may attain priority
over this Security instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriata to protect Lender's interest in the Propery and rights under
this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property, Lender's act.ons can include, but are nof limited 1o: {&) paying any sums secured by a lien which hzs ariority
over this Security Instrument; (b) appearng in courl; and () paying reasonabtle attorneys' fees 1o protect its interest in
the Property and/or righis under this Security Instrument, including its secured posilicn in a bankruptcy proceeding.
Securing the Property includes, but is not kmited to, entering the Property te make repairs, change locks, replace or
board Up doors and windows, drain watler fram pipes, eliminate building or other code viclations or dangerous
conditions, and hava utilitias twmed on or off. Aithough Lender may take action under this Section 9, Lender doas nof
have to do so and is net under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking
any or all actions autherized under this Section 9,

Any aniounts disbursec by Lender under this Section § shall bacome additional debt of Borrower securad oy this
Security Instrument. These amounts shalt bear interest at the Note rate from the dale of disburseraent and shall be
payable, with such interest, upon notice from Lender to BEerrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease, Borrawear
shall not surrender the leaseheold estate and interests herein conveyed or ferminaic or cancel the ground lease,
Borrower shall not, wilhout the express written consent of Lender, alter or amend the ground lease. I Borrower acguires
fee fitle to the Properly, the leasehold and the fee tifle shall not merge unless Lender agrees to fhe merger in
wiriting.

10. Maortgage insurance. If Lender required Mortgage insurance as a condition of making the Loan, Borrower shall
pay the premiums required tc maintain the Mortgage Insurance In eifect. if, for any reason, the Morfgage Insurance
coverage required by Lender ceasas to be avaiable frem the morgage insurer that previously provided such insurance
and Borrower was required to make separately designated payments toward the gremiums for Mortgage Insurancs,
Boarrower shall pay the premiums required (0 oblain coverage subslantially equivalent to the Morfgage Insurance
previously in effect, at a cost substantially equivaient to the cost to Borrowsr of the Morigage Insurance previously in
effect, from an aiternale mortgages insurer selected by Lender, [f substantially equivalent Mortgage Insurance coverage
s not avallable, Borrower shall continua {o pay (o Lender the amount of the separaiely designated payments that were
due when the insurance coverage ceased 1o be in effect. {.ender will accept, use and retain these payments as a non-
refundable loss reserve in lizu of Mortgage Insurance. Euch loss reserve shall be non-refundable, notwithstanding the
fact that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on
such loss reserve. Lender can no tonger regulre loss reserve payments if Morigage Insurance eoverage (in the amount
and for the period that Lender reguires) provided by an insurer selected by Lender agaln becomes available, Is ohtainad,
and Lender requires sgparately designated paymenis {oward the premiums for Mortgage Insurance. if Lender required
Mostgage Insurance as a condition of making the Loan and Barrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums reguired ta maintain
Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement belween Borrower and Lender providing for such termination

at the rate provided in the Note.,

Mortgage Insurance reimburses Lender {or any emiity that purchases the Nofe) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their tetal risk on all such insurance in force from time (0 fime, and may enter intop
agreements with cthar parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satistaciory to the mortgage insurer and the other party (or parties} 1o thase agreements. These
agreements may require the mortgage insurer toc make payments using any source of funds that the mortgage insurer
may have availabie (which may include funds obtained from Morfgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity,
or any affiliate of any of tha foregoing, may receive {directly or indirectly) amcunis that derive from {or might be
characterized as) a portion of Borrower's paymenits for Mortgage Insurance, in exchange for sharing or madifying the
mortgage insurer's risx, or reducing losses, if such agreement provides that an affiliate of Lender takes a share of the
insurer's rigk in exchange for a share of the premiums paid to the insurer, tha arrangement is often termed “capiive

,f’

reinsurance.” Further:;
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{a} Any such agreements will not affect the amounts that Borrower has agreed te pay for Morigage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for
Mortgage Insuranee, and they will not entitle Borrower o any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect 1o the Mortgage
Insurance under the Homeowners Protection Act of 1898 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, andfor to receive a refund of any Mortgage Insurance premiums that were
unearnead at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby assigned to and
shall be paid {o _ender.

If the Property is damaged, such Miscellanecus Proceads shall be appliad to restoration or repair of the Property,
if the restoration or repair is economically feasitle and Lender’'s security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Procesds until Lender has had an opportunity
to inspect such Property to ensure the work nas been completed to Lender’s satisfaction, provided that such ingpaction
shall e undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of
progress paymenis as the work is completed. Unless an agreement is made in writing or Applicable Law reguires interest
te be paid on such Miscelianeous Proceeds, Lendar shall not be regquired to pay Borrower any interest or earnings on
stch Miscellaneous Proceeds. [f the restaralion or repair is not economically feasible or Lender's security would be
lessened, the Miscellaneous Proceeds shall be applied {0 the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Miscellanaous Procesads shall ba applied in the order provided
for in Section 2.

In the event of a total taking, destruction, arloss in value ofthe Property, the Miscellaneous Proceeds shall be apnlied
to the sums secured by this Securify Instrument, whether or nof then due, with the excess, if any, paid to Borrower.

In the event of 2 partial taking, destruction, orloss in value of the Property in which the fair market value of the Property
immediately before the pariial taking, destruction, or less in value is equal to or greafer than the amount of the sums
secured by this Security Instrument immediately befora the partial taking, destruction, ar loss in value, unkess Borrower
and Lender otherwise agree in writing, the sums secured by this Security instrument shall be reduced by the amounrt
of the Miscellaneous Preocaeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, or loss in value divided by (b} the fair market value of the Property immediately
before the partial taking, destrucfion, or lozs in value. Any balance shall be paid to Barrower.

It the event of a parial taking, destruction, or foss in value of the Froperty in which the fair market value of the Property
immediately before the partial taking, destruclion, or loss in value is |less than thé amount of the sums secured
immediately before the partial taking, destruction, or ioss in value, unless Borrower and Lender otherwise agrae in
writing, the Miscellaneous Proceeds shall be applied 1o the sums secured by this Security Insttument whether or not
the sums are then due.

If the Preperty is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers {0 make an award {o settle a claim for damages, Borower fails 1o respond to Lender within
30 days after the date the notice is given, Lender is autharized to collect and apply the Miscellaneous Proceads aither
to restoration or repair of ihe Property or to the sums secured by this Security Instrument, whether or not then due,
‘Qpposing Party” moans the third party that owes Borrower Miscellaneous Froceeds or the party against whom
Borrower has a right of aclion in regard to Miscellaneous Preceads.

Borraower shall be in defaull if any action or proceeding, whether ¢ivil ar ariminal, is begun that, in Lender’s judgment,
could resulf in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under
this Security Instrument. Borrower can cure such a default and, i acceleration has occurred, reinstate as provided in
Section 18, by causing the aclion or proceeding 10 be dismissed with a ruling that, in _ender's judgment, precludes
forfeiture of the Property or other material impairment of Lender's interest in the Property or rights under this Security
Instrument, The proceads of any award or claim for damages that are aitributable to the impairment of Lender’s interest
iry the Froperty are hereby assigned and shall be paid to Lander.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Properiy shall be applied in the order
provided for in Section 2,

12, Borrower Not Released; Forbearance By Lender Mot a Waiver. xtension of the time for payment or
modification of amaortization of the sums securad by this Securily ihstrument granted by Lender to Borrower or any
successor in interest of Borrower shall not operate to release the lighility of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower of to
refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the ariginal Borrower or any Successars in Interast of Borower, Any forbearance hy
Lender in exercising any right or remedy indading, without limitation, Lender's acceptance of paymeanis from third
persons, entities or Sucdessors in Interest of Borrower or i amounts less than the amount then due, shali not be a waiver
at or preclude the exarcise of any right of remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Berrower covenants and agrees
that Borrower's obligations ana liability shall be joint and several. However, any Borrower who co-signs this Security
Inslrement but does ot execute the Note (a “co-signer"): (a) is co-signing this Security Instrument only to mergage,
grant and convey lhe co-slgner's interest in the Progerty under the terms of this Security Instrument; (b) is not sersonally
obligated {0 pay the sums secured by this Security Instrument; and (¢} agrees that Lander and any other Bomower can
agree to extend, modify, forkear or make any accommedations with regard to the terms of {his Security Instriment or
the Note without the co-signer’s consent.

Supject te the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
under ihis security Instrumant in writing, and is approved by Lender, shall obtain 2B of Borrower's rights anct benefits
undar this Security Insirument. Borrower shall nct be released from Borrower's ohligations and liakility under this
Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of thizs Security
tnsfrument shall hind (excep: as provided in Section 20) and benefit the successors and agssigns of Lender.
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14. L.oan Charges. Lender may charge Borrower fees for services performed in cennection with Borrower’s default,
or the purpose ot protecting Lender’s interest in the Property and rights undear this Security Instrument, including, kbut
not limited to, attornays’ fees, property Inspection and valuation fees. inregard 10 any other fees, the absence of express
authority in this Security Instrument 1o charge a specific fee fo Borrower shali not be construed as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by
Applicable Law,

Ifthe Loan is subject to a law which sets maximum loan charges, and that faw is finally interpreted so that the interest
or other loan charges collecied or fo be collected in connection with the Loan exceed the permitted limits, then: (a)
any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b)
any sums already collected from Borrower which exceeded permitted limits will be refunded to Barrower. Lender may
chooese to make this refund by reducing the principal owed under the Nota or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will he treated as a partial prepayment without any prepayment charge
{(wnether or not a prepayment charge is provided for under the Neote), Berrower's acceptance of any such refund made
by direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out of such
overcharge.

15. Notices. Ali notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borfewer in connecfion with this Security [astrument shall be deemed to have been given to Borrower
when mailed by first class mail or when actually delivered 1o Borrower’s notice address if sent by other means. Notice
fo any one Bomrower shall constitute notice to all Borrowers unless Applicable LLaw expressly requires otherwise. Thes
notice address shall be the Properly Address unless Borrower has designafed a substltute noftice address by notice
to Lender. Borrower shall promptly nofify Lender of Barrower's change of address. If Lender specifies a procedura for
reporting Borrower's change of address, then Borrower shall anly report a change of address through that spesified
procedure. There may be only one destgnated notice address under this Security Instrument at any ons time. Any
notice to Lender shall ke given by delivering i or by mailing it by first class mail to l.ender’s address stated herein unless
l_ender has designated another addrass by nolice to Borrower. Any nolice in connection with this Security Instrument
shall not be deemed to have been given to Lender untill actualty received by Lender. If any notice required by this
Security Instrument is also required under Applicable Law, the Applicable Law requiremeant will satisfy the correspond-
ing requirement under this Security Instrumant.

16. Governing Law; Severabhility; Rules of Construction. This Security Instrument shall be governed by fedaral
law and the faw of the Jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law, Applicable Law might explicitly or implicitly
gllow the parties to agree hy contract or it might ba silent, but such silence shall not be construed as a prohibition against
agreement by confract, in the event that any provisien or clause of this Security Instrument or the Note conflicts with
Applicable Law, such confiict shall not affect other provisions of this Security Instrument or the Note which can he given
effact without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding rieuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa: ano
(¢) the word "may” gives sole discretion without any obligation to take any action,

T7. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest In Barrower. As used in this Section 18, "Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
iransterred in a bond for deed, contract for deed, installment sales confract or escrow agreement, the intent of which
5 the transfer of title by Borrower al a future date to s purchaser.

if all or any part of the Property or any Interest in the Properly is sold or ransferred {or if Borrower is net a natural
person and a heneficial interest in Borrower 1s sold or fransferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lendar exercises this eption, Lender shall give Eorrower notice of acceleration. The notice shall provide a period
of notless than 30 days from the dafe the nofice is given in accordance with Section 15 within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remecdies permitted by this Security instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate After Acceleration. If Borrower meeis certain conditions, Borrower shall have
the right to have entorcement of this Security inslrument disconlinued at any time prier to the eailiest of; (a) five days
before sale of the Praperty pursuant to any power of sale contained in this Security Instrument; (b) such other pericd
as Applicable Law might specify for the termination of Borrower’s right t6 reinstate: or (¢) entry of & judgiment enforeir g
this Security Instrument, Those conditions are that Borrower: {2) pays Lendear all sums which then would be due under
this Security Instrument and the Note as if no acceleration had occurred; (b) cures ary default of any other covenanis
or agreaments, {c} pays all expenses incurred in enforcing this Secuwrity Instrument, including, but nat limited to.
reasonable attorneys' fees. praperty inspaction and valuation feas, and other fees incurred for the purpose of pretecting
Lender's interest in the Property and rlghts under this Security Instrument; and (d) takes such aclion as Lencer may
reasonably require to assure that Lender’s interast in the Property and rights urder this Security Instrument, and
Borrower’s obligation to pay the sums sscured by this Secuwrity Instrument, shall continue unchanged, Lender may
require that Borrower pay such reinstatement sums and expenses in one or mora of the following ferms, as selected
by Lender: (a) cash; (b} moeney arder; (¢) ceriified chock, bank check, treasurer’s check or cashier’s check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, Instrumentality or entity;
ot (d} Electronic Funds Transfer, Upon reinstaiement by Borrower, this Security Instrument and obligations secured
hereby shall remain fully effective as if no acceleration had oceurred. However, this fight fo reinstate shall not apply in
the case of acceleration under Section 18,

20. Sale of Note, Change of Loan Servicer; Notice of Grievance. The Neote or a partial intergst in the Note
{together with this Securily Instrument) can be scold one or mare times without prior notice to Borrower. A sale might
result In a change in the entity (known as the "Loan Servicer’) that collects Periodic Payments due under the Note and
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this Security Instrument and performs other mortgage loan servicing ebligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes cf the L.oan Servicer unrelated to a sale of
the Note. If there is a change of the Loan Servicer, Borrower will ba given written notice of the change which will state
the name and address of the new Loan Servicer, the address fo which payments should be made and any other
information RESFA reguires in connection with a notice of transfer of servicing. If the Note ig sold and thereafter the Loan
I8 serviced by 8 Loan Servicer other than the purchaser of the Note, the inortgage loan servicing obligations to Borrower
will remain with the Lean Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note
purchaser unless ofherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, ¢r be joined to any judicial action (as either an individuai litigant or
the member of 3 class) that anses from the other pariy's actions pursuant to this Security Instrument or that alleges that
the other party has breached any proviston of, or any duty owed by reason of, this Security Instrument, unfil such Borrower or
Lender has notified the cther pary (with such notice given in compiance with the requirements of Section 158) of such alleged
breach and afforded the other parly hereto a reasonable period after the giving of such notice to take corrective action, If
Applicable Law provides a time period which must elapse before certain action can be taker, thaf time period will e deemed
0 be reascenable for purpeses of this paragraph. The notice of acceleration and opportunity 1o cure given tc Borrower
pursuant to Section 22 and the notica of acceleration given o Borrower pursisart to Section 18 shall be deemed to satisfy
the notice and opportunity tc take correclive action provisions of this Section 20.

21. Hazardous Substances. As used in this Seclion 21: (a) "Hazardous Subs‘ances” are those substancas defined
as toxic or hazardous substances, poliutants, or wastes by Environmental LLaw and the following substances: gasoline,
kerosena, other lammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
contaning ashestos or formaldehyde, and radicactive matarials; (b) "Environmental Law” means federal laws and faws
of the jurisdiction where the Property is located that relate to health,lsafefyng environmental protection; {c)
“Environmental Cleanun” includes any response aclicn, remedial action, or removal action, as defined in Environmental
Law,; and (d) an “Environmenial Condition” means a condition that can cause, contribute fo, or otherwise trigger an
cnvironmental Cleanpup.

Borrower shall hot cause or permit the presence, use, disposal, storege, or release of any Hazardous Substances,
or threaten to reiease any Hazardous Substances, on or in the Property. Borrower shall nat do, nor allow anvone else
te do, anything affecting the Property (a) that is in viclation of any Environmental Law, () which creates an Environmental
Conditicn, or {¢) which, due to the presence, use, or relsase of a Hazardous Substance, creatas a condition that
adversely affects the value of the Property. The preceding two sentences shail not apply {o the presence, use, or storage
an the Property 5f small quantities of Hazardous Substances that are generally recognized to be appropriate 1o normal
residential uses and to maintenance of the Property (incliding, buf not limited ta, hazardous substances in consumer
products).

Borrower shall promptly give Lehder wrilleh notice of {a) any investigaticn, claim, demand, lawsuit or other actien
oy any governmental or regulatory agency or private party involving the Property and any Hazardous Substance ar
=nvirgnmental Law of which Bomrower has actual knowlcdgao, (b) any Environmental Condition, including but net limited
to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (¢) any condiilon
caused by the presencea, use ofr release of a Hazardous Substance which adversely affacls the value of the Property.
It Boriower learns, or is notified by any governmental or regutatory adthority, or any private party, that any removal or
other remediaticn of any Hazardous Substance affecting the Property is necessary, Borrower shalt promptly take all
necessary remedial aclions in accordance with Environmental Law, Nothing herein shall create any obligatior on Lender
for an Enhvironmental Cleanun,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

Z2. Acceleration; Remedies. L.ender shall give notice to Borrower prior 1o acceleration following Borrower’s
breach of any covenant or agreement in this Security instrument (but not prior to acceleration under Section 18
uniess Applicabie Law provides otherwise). The notice shall specify: {a) the default; {b) the action raquired to
cure the default; (¢) a date, notloss than 30 days from the date the notice i5 given to Borrower, by which the defauit
must be cured; and (d) that failure to cure the default on or before the date specified in the notice may resuitin
acceleration of the sums secured by this Security Instrtument and sake of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the non-
existence of a default or any other defense of Borrower to acceleration and sale. If the default is not cured on
o hefore the date specified in the notice, Lender at Its option may requlre Immediate payment in full of all sums
secured by this Security Instrument without further demand and may invoke the power of sale and any other
remediies permitted by Applicable Law. L.ender shall be entitled to coliect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title

- evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided
in Section 135, Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper
published in  Shelby County, Alabama, and thereupon shalt sell the
Property to the highest hidder at public auction at the front door of the County Courthouse of this County. Lender
shall deliver to the purchaser Lender's deed conveying the Property. Lender or its designee may purchase the
Sroperty at any sale, Borrower covenantis and agrees that the proceeds of the sale shall be applied in the
following order: (a) to alt expenses of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to
all sumis secured by this Security Instrument; and (c} any excess to the person or persons legally entitled to it,

23. Release. Upon payment of all sums secured by this Security Instrumant, Lender shall release this Securily
Instrument. Borrower shail pay any recordation costs. Lender may charge Borrower a fee for releasing this Securily
[nstrument, but only if the fee is paid to a third party for servicas randered and the charging of the fee is permitted under

Applicable Law,
24. Waivers. Borrower waives all rights of homesiead exemption in the Property and relinquishes all rights of curiesy

and dower in the Property. ﬁ
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in this Security
Instrument and in any Rider executed by Borrower and recorded with i,

Witnesses:
i YR/, 9 pee ( o
ALl g pte P sl méd e .(/(q/ﬁ:%‘sea')
i IANA W. GWALTNEY 7/ ' D
State of ﬁ’(a )

County of g L:@ | S0N )
On this / D@an of _IHJWWZO(.{J ‘6{‘({ ' Mﬁbﬂ lr{/la{“HS 4 Notary Public in

and for said county and In sald state, hereby EEl;tifj; that DIANAMW. GWALTNEY, whose name(s) isfare signed

to the foregoing conveyance, and who isfare known to me, acknowledged before me that, being informed of
the contents of the conveyance, hefshefthey executed the same voluntarily and as his/herftheir act on the day

the same bears date.

Given under my hand and seal of office this ID day of ’Uﬁd@ﬂfw

g#ﬂ.ﬂ-ﬂ} e —————— s ———
ﬂ@m i::j, \ 3;[:: 4, Notary Public
SR, 7 1
ﬂf‘i‘f?@“ﬁ’* L0 5&§-¢¢ﬁ% ‘% My Commission Expires: ZZ/ (
5 ?Dq.ﬁ ﬂ!'?ﬁ (%:ﬁ Eﬁ I;I )
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star Loan Company
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Lender: Weststar M
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Loan Griginator: John fféf% 7 o ).:;'-i‘d'bigﬁ"
NMLS [D: 204404 Y0050 0000000%°
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EXHIBIT A LEGAL DESCRIPTION

Lot 2514, agcording o the Survey of Highland Lakes, 25th Sector, Phase Il, an Eddleman Community, as
recorded In Map Book 36, Page 41, in the Probate Offlce of Shelby County, Alabama.

Together with nonexclusive easement to use the private roadways, Common Area all as more particularly
teseribed in the Declaration of Easements and Mastar Protective Covonants for Highland Lakes, a Residential
?uhdivisinn, recorded as instrument #1994-07111 and amended In Instrument #4996-17543 and further amended
N Instrument #1999-31095 in Probate Office of Shelby County, Alabama, and the Declaration of Covenants,
Conditlons and Restrictions for Highland Lakes, a Residential subdlvision, 25th Sectior, Phase li, recorded in
Instrument #20051228000667240 in the Probate Office of Shelby County, Alabama (which, together with all
amendments thereto, is hereinafter collectively referred to as, the "Declaration™).

For informational purposes only:
Properly Address: 1049 Kings Way, Birmingham, AL 35242
County: SHELBY
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER Is made this 10th day. of
November, 2015 and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the "Security instrument”)
of the same date, given by the undersigned (the "Borrower") 16 secure Borrower’s Note
10 Woeststar Mortgage Corporation dba Weststar Loan Company

* {the “Lender”)
ot the same date and covenng the Property described in the Security instrument and
located al: 1049 Kings Way, Birmingham, AL 35242,

The Property includes, bug is not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facikities, as described

it COVENANTS, CONDITIONS AND RESTRICTIONS

(the "Declaration™).
The Property is a part of a planned unit development known as HIGHLAND LAKES

(the "PUD"). The Property also includes Borrower's intarestinthe homeowners association
Or equiualent entity owring or managing the commaon areas and facilities of the PUD
(the "Owners Association”) and the uses, benefits and proceeds of Borrower's interest,

PUD COVENANTS. In addition to the covenants and agreements made in the
secunty instrument, Barrower and Lender further cavenant and agree as follows:

A, PUD Obligations. Borrower snall perform all of Borrower s obligations under the
PUD's Constiivent Documents. The "Constituent Documents” are the (i) Declaration;
(i) articies of incorporation, trust instrument or any equivalent document which creates
the Owners Association; and (iii} any by-faws or other rules or regulations ofthe Cwners
Association. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

2. Property Insurance. 50 long as the Owners Association mainfains, with a
generally accepted insurance carrier, a ‘master” or "blanket” policy insuring the Property
which 1s satisfactory to Lender and which proviges insurance coverage in the amounts
{including deductible levels), for the pericas, and against loss by fire, hazards included
within the term “extended coverage,” and any other hazards, including, but not limited
to, earthquakes and fleods, for which Lender reauires insurance, then: {i) Lender waives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premiurn
installments for property insurance on the Preperty; and (i) Borrower's obligation under
Sechion 5 to maintain property insurance coverage on the Property is deemed satisfiad
fo the extent that the required_coverage is provided by the Owners Associationpolicy. . .. .~ . _.

What Lender requires as a condition of this waiver can change dunng the term of the doan.

Borrower shall give Lender prompi notice of any lapse in reguired property
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair tollowing a loss to the Property, or to common areas and facilities of the PLUD, any
proceeds pavable to Borrower are hereby assigned and shali be paid to Lender. Lender
shall appily the proceeds to the sums secured by the Security Instrument, whether or
not then due, with the excess, If any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be
reasonable to ensure that the Owners Association maintains a public liahility insurance
policy acceplable in form, amount, and exient of coverage o L.ender. _ ‘ﬁ

Initiafs;
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D. Condemnation. The proceeds of any award ar claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other
taking of all or any part of the Property or the commaon areas and facilities of the PUD,
or for any conveyance in lieu of condemnation, are nereby assigned and shall be paid
to Lender. Such proceeds shall be applied by Lender tc the sums secured by the

Secur%l;l)j instrument as provided in Section 11,
E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and

with Lender's pricr writtent consent, either partition or subdivide the Property or consent
to: (i} the abandonment or termination of the PUD, except for ahandonment or termination
required by law in the case of substantial destruction by fire or other casuaity or in the casge
of a taking by condemnation or eminent domain; (i) any amendment to any provision of the
‘Constituant Documents” if the provision is for the express benefit of Lender; (il termination
of professionatmanagementand assumption of self-managementofthe OwnersAssociation;
or (iv}) any action which would have the effect of rendering the public liability nsurance
coverage mamtamned by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
F shall become additional debt of Borrower securad by the Security Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payabile, with

interest, upon notice from Lender 1o Borrower requesting payment.

BY r(S]G NING BELOW, Borrower accepts and agrees to the terms and covenants
cortained in this PUD Rider.

Lo I ij 11O ea‘us‘

ANA W. GWALTNEY

Ini’tials*t 67& j
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