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MORTGAGE

DEFINITIONS

Words uced in multiple sechions of this document ave defined below and other words are defined in
sechions 3, 11, 13, 18, 20 and 21, Ceortmin reles regarding the usage of words used in this document are
also provided 1 Section 16,

(A} "Secnrity Instrument™ means this document, which is deted September 38, 2015 ,

iegether with all Riders to this document.
(B} "Borrower™ s NICHOLAS & DRAKE and LAYCEE DRAKE, HUSBARD AND WIFE

(Cy "Lender®is Navy Federal Credit Union

Lender s a Lorporation
srgandzed and existing under the laws of the U.§. Sovt (12085017813
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Lender's addresy 1z 820 Follidn Laneg, ¥isnng, VYA F2180

Lender 15 the mortgages nnder this Security Ingiriinent,

(55} "Note” means the promdssory note signed by Borrower and dated September 30, 20815

The Note states that Borrower owes Lender Ong Hundred Fifty Nine Thousand Nine

Hundred And Zeredlgd Dollars
(U.S $18%,5800.80 } plus interest. Boyrower has pronused to pay this debt m regular Periodic
Pavmenis and to pay the debt in fill not later than Qctobep §1, FH45

(X3 "Properfy™ means the property that 1s described below under the heading “Tr:ansfﬁs of Rights in the

Propesty.©

() "Loan® means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums duc under this Security Instrument, plus interest.

(G "Riders™ means all Hiders to this Security Instrument that are executed by Borrower. The following
Biders are to be executed by Borrower {check box ag applicable:

L Adyustable Eate Rider | Condominium Rider || Sccond Home Rider
| Balloon Rider | Planned Unit Development Rider 14 Family Rider
X | VA Rider L Brweekly Payment Ridey L Other(s) {specify]

{i2} TApplicable Law™ means ail controliing applicable foderal, stale and local sistutes, regulations,
ordinances and admunisirative rules and orders (that have the effoct of law) sz well as all applicable final,
non-appeaiable judicial opinions.

(Y "Community Association Dues, Feeg, and Assessments”™ means all dues, fees, assessmenty angd other
charges that are mmpossd on Borrower or the Property b a condominium associalion, homeopwnerg
dgsociation or similar srganizaiion.

{4} "Blectronie Funds Transfer® means any iransfer of funds, other than a traosaction originated by
check, drafl, or siomisr paper mstrument, which 15 milisled through an elechrome termmmnal, telephonic
msirinnent, compuier, or magnelic ape 50 85 (o order, 1asiruc!, or authorize 3 fnaacial institution to debit
or credit an account. Such form includeg, but i3 not hmited to, pomt-oi-sale transfers, automated feiler
machime transactiions, fransfers imitinted by telepbone, wire iransfers, and automnated clearinghouse
fransiers.

(K} "Eserow [ems™ means those items that are described in Section 3.

(L.} "Misccliancons Proceeds™ means any compensation, seiflement, award of damages, or procceds paid
by any tinrd party {other than msurance procesds paid under the coverages described 1o Sechion 33 for: (1)
danmge 0, or destruction of, the Property; (1) condemmation of other taking of all or any part of the
Property; (1) convevance n len of condomnation; or (v} misrepresentations of, or omussions as to, the
vadue and/or condition of the Propsriy.

(/Y "Mortgage Insurance™ means insurance protecting Lender againgt the sonpayvinent of, or defanlt o,
the Loan, S

(N} "Periodic Pavment™ means the regularly schoduled amount dos for {1 principsl and interest under the
MNote, plus (i} any amounts under Section 3 of this Secunity Insirisnent,

(8 "RESPAY mcans the Keal Estate Setflement Procedures Aot (12 ULS.C. Section 25681 of seq.) and it
anplementing reguiation, Regulatton X {12 C.F.R. Part 1824}, as they ought be amended Hom time to
fime, or any addilional or successor legisiation or reguigtion that goveras the same subject matter. As used
i this Securtty Instrursent, "RESFA” refers o all reguirements and restrictions that are imposed in regard
to 8 "foderally related mortgage loan” even if the Loar does not gualify as a "{ederally related mortpage
ioan” wnder REXPA.
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(¥} "succossor In Interest of Borvower™ means any party that has taken title to the Property, whether or
fot that party has assumed Borrower' s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

Thas Securily Instrument secures to Lender: {1} the repavment of the Loan, and all renewals, sxtensions and
modifications of the Note; and (i} the performance of Borrowset's covenants and agreements under this
Security Incirument and the Note, For this purposs, Borrower irevocably morigages, grants and
comveys (o Lender, wilh power of sale, the Tfollowiny described property located in the
Lounty of SHELEY .

[Type of Recording durisdiction] IName of Recording Jurisdiction]

Stk LEGAL DESCRIPTION ATTACHED HERETD ARD MADE A PARY HEREDF,

Tha proceads of this loan have baen applied on the purchase price of the herein describad property.

Parcel I Nuwmber: 3-8~ 7~ 3-000-001.013 which currently hag the address of
2304 AMBERLEY WOORS TRAULE [Sireet]
HELEXA iCitvi . Alabama 35080 Fip Codel
{" Froperly Address™

TOGETHER WITH all the improvements now or hereaficr erected on the property, and afl
easements, appurienances, and fixtures mow or hereafler a part of the property. All replacoments and
addilions ghail aise be covered by this Security Instrmument. All of the forepoilng is referred to in this
secunity Instrument as the "Property.”

BORROWER COVENANTS that Borrower 15 lawfully scised of the estaie hereby conveyed and has
the right to grant and convey the Property and that the Property 15 unencumbered, except for encumbranoes
of record. Borrower warrants and will defend generally the title to the Property againgt all claims and
dernanids, subject {0 any encwnbrancss of record.

THIS SECURITY INSTRUMENT combines uniform covenaunis for national use and non-uniform
covenants with himited variations by jurisdichion to constituie & uniform security instrument covering real
DBroBerty,

UNIFOREM COVENANTS. Borrower and Lender covenant and agree as fullows:

i. Payment of Primcipsl, Interest, Escrow Tlems, Prepsyment Charges, snd Late Charges.
Borrower shall pay when dus the principal of, and intevest on, the debt evidenced by the Note snd sny
prepayroent charges and late charges due under the Note. Borrower shall also pay funds for Bscrow Tterns
pursuant to Secton 3. Pavmuents due under the Note and this Security Instrument shall be made 1n ULS
currency. However, if any check or other instrument recetved by Lender as pavment under the Note or this
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Security Instrument is returned to Lender unpaid, Lender may require that any or all subseguent payments
due under the Note and this Secunity Instrument be made in one or more of the following forms, as
selected by Lender: {a} cash; (5} money ovder; (¢} certified check, bank check, tressurer’s check or
cashter s check, provided any such check is drawn upon an mstitution whose deposits are insured by a
federal agency, instrumentaiity, or enhity; or {4) Elecironic Funds Transfer.

Paymenis arc deemed received by Lender when received at the location designated in the Note or at
sich other location as may be designated by Lender in sccordance with the notice provisions in Section 15,
Lender may retun any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudics to ifs righis to refuse such payment or partial
payments m the fmture; yl Lender 15 not obligated 1o apply such pavmoents st the time such pavicents acs
accepicd. iU cach Perigdic Fayment iv applied as of ity scheduled due date, thep Lender need not pay
mterest on unapphied funds. Lender may hold such snapplied funds until Borrower makes payment to bring
the Loan current, If Horrowser does not do so within a reasonable period of time, Lender shall either apply
such fnds or retuen them to Borrower, I not applied caclier, such funds will be applied (o the outstanding
prmoipal balance wnder the Note immediately prior to foreclosure. No offsst or claim which Borrowsr
nught have now or in the future against Lender shall relieve Borrower from making pavments due under
the Note and fins Secunily Instrument or performing the covenants and agreements secured by this Security
instrumend.

4. Apphication of Paymenis or Proceeds. Except as otherwise described in this Seciion 2, all
payimeils accepied and apphed by Lender shall be applied i the following order of priority: {a) lnlerest
due under the Note; (b} principal due under the Note) {¢) amounts due under Section 3, Such payments
shali be applied o sach Periodic Payment in the order in which it became due. Any remaining sruounts
shall be applied fivst to late charges, second to any ether amounts dus under this Securily Instrusnent, and
{then to redoee the prineipal balanee of the Note.

if Lender receives 2 payment from Borrowsy for a delinguent Pertodic Pavment which includes a
sufficient amount to pay any laste charge due, the payment mav be applied to the delinguent pavment and
the late charge. I more then one Periedic Payment is outstanding, Lender may apply any payment received
from Boerrower (o the repayment of the Periodic Payments if, and to the extent that, sach pavment can be
paid i full, To the extend that any excess exists after the payvment is applied to the full pavment of one or
more Feriodic Payments, such excess may be applied to suy late charges due. Voluntary prepayments shal!
be apphied first to any prepayment charges and then as deseribed in the Note,

Any spphcation of payments, insurance proceods, or Miscellaneous Proceeds {o principa! due under
the Note shall not extend or postpone the due dats, or change the amount, of the Pexriodic Payments.

3. Fumis for Escrow Items. Borrower shall pay to Lender on the day Perlodic Payments are due
under the Note, ynill the Note s paid in {nll, 5 sum {the "Funds”} (o provide for pavrnent of amounts due
tor: {a) faxes and asqesements and other items which can stisin priority over this Secucity Instrument 55 &
ien or encumbrance on the Property; (b} leasehold payments or ground renis on the Property, if any; {©)
prefupms for any and 3l insurance required by Lender under Section 5; and () Mortgage Insurance
premanms, i any, of any sums payable by Borrower to Lender in lienw of the payment of Mortgage
insurancee prevepurns 10 accordance with the provisions of Section 180, These tlems are called "Escrow
Herss. " Al ongingtion or at any time during the term of the Loan, Londer may regquire that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrowser, and such does, fees and
assessments shall be an Escrow fem. Borrower shall promptly furmish to Lender all notices of amounts to
be paid under thix Section. Borrower shall pay Lender the Funds for Fscrow ltems unless Lender watves
Borrower ¢ obligation fo pay the Funds for sny or all Escrow [tems. Lender may waive Bormowsr's
obligation fo pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
i writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Hems for whick payment of Funds has been walved by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such paymwent within such time peried as Lender may reqguire.
Sorrower' s obligation to make such payments and o provide receipts shall for all purposes be deemed to
e a covenant and agreement contained in this Security Instrument, as the phrage "covenant and agrecment”
% used m Section ¥, U Berrower s obligated to pay Escrow hems directly, pursuamt to a2 waiver, and
Borrower fmis to pay the amount due for sn Bscrow ftem, Londer may exercise its rvights under Section 9
and pay such amount and Borrowsy shall then be obligated under Section 8 to repay to Lender any such
arpount. Lender may revoke the waiver as fo any or all Escrow Ttams af any tims by a notice given in
sceordance with Scction 13 and, upon such revoeation, Borrower shall pay to Lender s}l Funds, and in
such amounts, that are then required under this Section 3.

Lender may, 3t any time, colleot and bold Funds in an amount (2} sufficiend to permit Lender to apply
the Funds ai the time specified under RESPA, and (5) oot to exceed the maximum amount a lender can
requive under RESPA. Lender chall estimate the amount of Funds due on the basis of current data and
reasonablie cstimates of expenditures of future Bscrow Ttems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an ipstitution whose deposils are insured by a federal agency,
mstrumentahity, or safity (ncluding Lendey, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow lems no later than the time
specificd under RESPA. Lender shall not charge Borrower for holding and applying the Funds, ammadly
analyzing the escrow aoconnt, or verifying the Escrow Homs, unless Lender pays Borrower inferest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Apphcable Law reguives interest to be paid on the Funds, Lender ¢hall not be requirved to pay Borrower
any mierest or earnings on the Fonds, Borrowsr and Lender can agree in writing, however, that intorest
shall be paid on the Funds. Lender shall give to Borrowser, without charge, an annual sccounting of the
Funds as required by RESPA.

if there 15 a surplus of Funds held in escrow, as defined under RESPA, Lender shall acoount to
Horrower for the excess funds in accordance with RESPA. I there {8 2 shoriage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Londer the amount necessary o make up the shortage in accordance with RESPA, but in no mors than 12
monthiy payments. I there is 2 deficicncy of Fonds beld in escrow, ag defined under RESPA, Lender shall
notify Horrower as required by RESPA, and Borrower shall pay to Lender the amount necessary fo make
up the deBicisnoy in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment 1o full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. {harges; Liems, Borrower shall pay ali taxes, sssessments, charpes, fnes, and irapositions
attribatable to the Property which can aftain priority over this Security Instrument, leaschold payroents or
ground rents on the Properiy, if any, and Commmumity Associstion Dues, Foes, and Assessinents, if any. To

thﬁ extent thaf these items are Escrow Hems, Borrower shall pay them in the manner provided in Section 3.
Borrower shall promptly discharge any lien which has priotity over this Security Instrument unless

Sorrower: {3} agrees in writing (o the payment of the obligation secured by the lien in 2 manner acoeptable
fo Lender, but only so long as Borrower i performing such agreeroent; (b} contests the lien in zood faith
by, or defends sgainst enforcement of the hen in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the Hen while those procesdings are pending, but only uniil such procesdings
are concluded; of (¢} secures from the holder of the lien sn agresvaent satisfactory to Lender subordinating
the nen fo this Security Instrument. If Lender determines that any part of the Property is subject fo a len
wineh can attan priority over us Seourity Instrument, Lender may give Borrower a notice identifving the
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len, Within 10 days of the date on which that notice is given, Borrower shall satisfy the Hen or take one ox
mare of the achions st forth above in this Section 4.

Lender may reqpure Borrowsr 10 pav a onetime charge for 2 real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

3. Property Insurance. Borrower shall keep the improvements now existing or hersafier erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited Yo, earthquakes and floods, for which Lender reguires insurance.
This msurance shall be maintsined in the amounts (including deductibie levels) and for the periods that
Lenger requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan., The insurance carrier providing the insurance ¢hall be chosen by Borrower subjoct to Lender's
night {0 disapprove Borrower's choics, which right chall sot be exercised unreasonably. Lender may
roquire Horrower 10 pay, in conmection with this Loan, either: {a) 2 one-time charge for flood zone
deterivnehion, certification and tracking services; or (b) a one-time charge for Hood zone determination
andd cortification services and subseguent charges each {ime remappings or similar changes ooour which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees umposed by the Fedoral Emergency Management Agency in connection with the
review of any flood zoge determination resulting from an objection by Borrower,

If Borrowsr fuls to maintain any of the coverages described ahove, Lender may obtain insurance
caverage, af Lender's option and Borrower's expense. Lender is under no obligation to purchase amy
particular type or amount of coverage. Therefors, such coverage shall cover Lender, but might or might
Dot prodect Borrower, Borrower ¢ equity in the Property, or the contents of the Property, against any risk,
hazard o Hability end might provide greater or lesser coverage than was proviously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obisined. Any amounts dishursed by Lender under this Section § shall
pecome additional debt of Borrower secured by this Security Instrument. These atnounis shall bear interest
at the Mote rate from the date of disbursement and shall be payable, with such inierest, upon notice from
{Lender 10 Borrower requesting pavment,

All msurance policies reguired by Lender and renewals of such policies shall be subject to Lender's
rght to disapprove such policies, shall dnchude a standard mortgage clause, and shall names Lender ag
morigages and/or as an additional loss payves. Lender shall have the right to hold the policies and renewal
certificates. It Lender requires, Borrowser shall promptly give to Lender all roceipts of paid premdums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Leander,
for damage fo, or destruction of, the Property, such policy shall include 2 standard mortgage clause and
siall name Lender as morigagee and/or as an additional loss pavee.

ht the event of loss, Borrower shall give promint notice to the insuranos carrier and Lender. Lender
may make proof of loss if not made prompily by Borrower. Unless Lender and Borrowsr otherwise agree
in writing, any msurance proceeds, whether or not the underlving insurancs was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is sconomically feasible and
Lender' s seourity 18 not lessenad. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds vrtil Lender has had an opportunity to inspect such Property to enswre the
work bas been completed fo Lender's satisfuction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in 2 single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires inferost to be paid on such insurance proveeds, Lender shall not be reguired o pay Borrower auy
mterest of earnings on such procesds. Fees for public adjusters, or other third parties, retaived by
Borrewer shadl not be paid out of the nsurance proceeds and shall be the sole obligation of Borrower, I
{he restoration or repair is not economically feasible or Lender's seourity would be legsened, the insurance
proceeds shall be applied to the sums secured by this Security Instrumend, whether or not then dus, with
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the excegs, 10 any, paid to Borrower, Such insurance proceeds shall be applied in the order provided for in
Seohion 2.

It Borrower abandons the Property, Lender may file, negotiate and seftle any available nsurance
claim and refated matters, I Borsower does not respond within 3¢ days to a noties from Lender that the
insurance carrigr bas offered fo settle 2 claim, then Lender may negotiste and settle the claim. The 30-day
period will begin when the potice is given, In sither svent, or if Lender scquires the Property under
Section 22 or otherwise, Bomrower berebry assigns to Lender (a) Borrower's rights to any insursnce
proceeds m an amount pot to excesd the amonnts unpaid under the Note or this Security Tnstrument, and
(b} any other of Borrower's nights {other then the right to any refund of unsamed premiume paid by
Borrower} under all insurance policies covering the Property, insofar as such rights are applicable 1o the
coverage of the Property. Lender may use the insuranee proveeds cither 1o repair or restore the Property or
o pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Ocenpancy. Borrower ghall ocoupy, establish, and use the Properiy as Borrower's principal
regidence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Hosrower's prineipal residence for st least one year after the date of sceupancy, unless Lender
otherwise agrecs I writing, which consent shall not be wnressonably withbeld, or unless extenusting
circumstances exist which are beyvond Borrower' s control

i. Freservafion, Mainfenauce and Frofection of the Property: Inspections. Borrower shall not
destroy, damage or impair the Property, sllow the Property to doteriorate of conumit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maiatain the Property in
srder to prevent the Properly from deteriorating or decreasing in value due io its condition. Unless it is
determimed purspant to Section § that repair or restorstion 15 not sconomdeally feasibie, Borrower shall
promptly repair the Property if damaged to avoid further deterioration o demsge. ¥ inmgance or
condempstion proceeds are paid in connection with demage to, or the taking of, the Property, Borrower
shall be regponsible for repairing or restoring the Property only if Lender Bas relessed proceeds for such
purposes. Lendsy may disburse procesds for the repairs and restoration in a single payment or in a serics of
progress paviments as the work is corpleted. If the insurance or conderanation proceeds are not sufficient
to repalr or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or ig agent may make reasonable emiries upon and inspeciions of the Property, If §t has
reasonable cause, Lender may imspect the interior of the improvements on the Property, Lender shall give
Borrower notice at {e e of or prior to such ap interior inspection specifying such reasonable cause.

8. Borrower's Losn Appleation. Borrower shall be in defanlt if, duning the Loan application
Process, Borrower of any persons or enfities acting af the direction of Botrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements fo Lender
(or Tatled to provide Lender with material information) in comnection with the Lousn, Material
representabions clude, but are vot linuted fo, reprosentations concerning Borrower's occupancy of the
Property as Borrowser' s principal residenes,

%, Profection of Lender's Infevest in the Property snd Rights Under this Security Instrumesnt. ¥f
{a} Sorrower faile {0 perform the covenants and agreements confained in this Security Instrament, (b) thers
15 3 legal procesding that might sigaficantly affect Lender's interest in the Property andior rights under
this Security Instrument (such as a proceeding in bankruptoy, probate, for condemmation or forfeiture, for
enforcement of a hien which may aftain priovity over this Security Instrumient or to enforce laws or
regulations}, or {¢} Borrower has absndoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to profect Lender's interest in the Property and rights under this Security
Instromend, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can imclude, but are not lmited to: (g} paying any sums secured by a lien
which has priority over this Security Instrument; (b} appesring in cowet; and () paying ressonsble
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attorneys’ fees {0 profect s interest in the Property andfor rights under thiz Security Instroment, including
e secured position m a bankruptey proceeding. Sccuring the Property includes, but {8 not Himtied o,
entering the Property to make repaivs, change locks, replace or board up doors and windows, drain water
trom pipes, climinate building or other code violations or dangerous conditions, and have utilities turned
on o oif. Although Lender may take sction under this Section ¥, Lender doses not have t© do o snd is not
udder suy duty or ohligation to do so. I is agreed that Lender incurs no Hability for not taking any or all
actions suthorized under this Ssction §.

Any amounts disbursed by Lender under this Section © shall become additional debt of Borrower
secured by fhis Security lusirument, These amounis shall bear interest at the Noio rate from the date of
dishursement and shall be payable, wiih such interest, upon notice from Lender to Borrower requesting
PaRYTISH.

If thig Securily Instrument is on g leasehold, Borrower ehall comply with all the providons of the
igage, If Borrower acquives fee title to the Property, the leasshold and the fee title shall not merge valess
Lender agrees (o the merger in wriling,

10, Mortgage Insuranes. ¥ Lender required Morigage Insurance as 3 condition of making the Loan,
Borrower shall pay the premimms reguired to maintain the Morigage Insurance in effect. I, for anv reason,
fae Morigage Insurance coverage reguired by Lender ceages to be available from the morteage insurer that
previnusiy provigsd sieh iosurance and Borrower was reguired (o make separstely designated paymends
toward the premmme for Mortgage Insuranes, Borrowsr shall psy the premiums required fo obiain
coverage substanftially eguivalent to the Mm'ig:age fngurance ;::fewﬂmi} i effect, at & cost substantinily
equivalent o the cost to Boorower of the Morigsgs Insurance previously in @ﬁeﬂ from an alieraate
morigage insurer selected by Lender. I substantially equivalent Mortgage Insurance coverage is not
gvatiable, Borrower shall continue to pay to Lender the amousnt of the geparately designated pﬁ}*m&nts that
were dque when e insurance coverage cedsed to be in oifoct. Leondsr will accept, use and retain these
payments as a pon-refundable loss reserve 1w beu of Morizape Ynsurance. Such loss reserve ghall be
pos-refindable, potwithstanding the fact that the Loan is nliimately paid in full, and Lender shall not be
required to pay Borrower any mferest or carnings on such loss ressrve. Lender can no longer reguire loss
reserve pavinenis if Mortgage Insurance coverage {in the amount and for the period that Lmda“ FECRIITSS §
provided by an insurer selected by Lender agatn becomes available, s obtuined, and Lender requires
separaiely designated payments loward the premivms for Mortpage Inswrance. If Lender reguired Morigage
insurance as & condition of meking the Loan and Borrower was required o make separately designated
payments fowsard the premiums for Mortgage Insurance, Borrower shall pay the premiums reguired to
mamiant Morigage Insurance i effect, or fo provide a non-refundable loss reserve, until Lender's
requurement for Mortgage Insurancs ends in socordance with any writlen agreement between Rorrower and
Lender providing for such ternunation or until termnation is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation {o pay interest af the rate provided in the Note.

Maortgage Insursnce renmburses Lender {or any cntity that purchasss the Nois) for certain loseee it
may incur i Borrowsr does not repay the Loan as agreed. Borrower is not a party o the Mortgage
insurance,

Mortgage msurers svaluate their total risk on all such insurance in foroe from time o e, and may
enter into agreements with other parties that share or modily their rigk, or reduce losses. These sgreements
arc on ferms and condihions {hat are satisfactory o the mortgage insurer and the other party {or parties} fo
these agreements, These agroements may require the mortgage insurer to make pavments using suy source
of funds that the morigage insurer may have available (which may inclode funds obtained from Mortgage
INSUQrance premigms),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsures,
anty other entity, or any afhbate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from {or might be chavactenzed as} a portion of Borrower's pavinents for Mortgage Insurance, in
sxchange for sharing or modifyving the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
prenuums paid {o the ingurer, the arrengement is ofien termed "captive relnsurance.” Further

{2} Amy such agreements will not affect the smounts that Borrewer has apreed fo pay for
Morigage insurancs, or any other terms of the Loan. Such agreements will not incrense the smeunt
Borvower will owe for Morigage Insarance, and they will not entitle Borrewer to any refind.
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(B} Any sneh agreemenis will not affect the righis Borrower bas ~ i any - with respect to the
Mortgage insurancs under the Homeowners Protection Act of 1998 or any other law. These righis
may mclude the yight (o receive ceriaim disclosures, {o reguest and obtsin cancelistion of the
Morfgage fnsurance, o have the Morfrage Dsurance termsinaied antomaticslly, andfor fo receive a
vefund of any Mortgage Insuranee promivms that were unesrned st the fime of such canceliation or

ferminsiion.
{3, Assignment of Miscellanpeous Proceeds; Forfeiture. All Miscellancous Procesds are hershy

assignied $o and shall be paid to Lender.

il the Property i3 damaged, such Miscellaneous Prococds shall be applied {o restoration or repair of
the Property, if the reskoration or repalr is economnicglly feasible and Lender's sccurity is not lessensd.
Prarmg such repary and restoration period, Lender shall have the right o hold such Miscellaneous Procesds
until Lender has had an opportunity to inspect such Property o ensure the work has been commpleted to
Lender's satistaction, provuded that such nspection shall be vndertaken promptly. Lender may pay for the
repairs and restoration in a8 sgle disbursement or 1o 2 series of progress payments as the work is
comgpieted, Uniess an agreement is made in writing or Applicable Law requires interest to be paid on such
Miascellancous Froceeds, Lender shall not be reguired to pay Borrower any inferest or eamnings on such
Miscelianeons Proceeds. If the restoration of repair is not economically feasible or Lender’s security would
D lessened, the Miscellaneous Procesds shall be applicd to the swms secured by this Security Instrament,
wihether or not then due, with the excess, if any, paid to Borrower, Such Miscellaneous Procesds shall be
apphied m the order provided for in Section 2.

n the event of a tWwial talung, destruction, or loss in value of the Propetty, the Miscellangous
Procoeds shall be applied to the swws secured by this Security Instrument, whether or not then due, with
the excess, i any, paid to Borrower.

Inn the event of g pariial iaking, destruction, or {088 in value of the Property in which the fair market
value of the Property inmediately before the partial taking, destruction, or loss in value i3 equal to or
greater than e amound of the sums secured by this Security Instnument bamediately before the partial
taking, destruction, or loss in value, unless Borrowsr and Lender otherwise sgree in writing, the sums
secured by s Secuntty hustmmment shall be reduced by the amonnt of the Miscellaneous Proceeds
mnufiphied by the fellowing faction: {a) the fotal amount of the sums secured nmmediately before the
partial faking, destruchion, or loss jo value divided by (b) the fuir market value of the Property
wnnediately before the partial taking, destruction, or loss in value., Any balance shall be pawd to Bormower.

in the event of a partial taking, destruction, or loss 8 value of the Property in which the fair market
vahue of the Property immediately before the partis] tsking, destruction, or loss in value is less than the
amount of the sums secursdd mmrusdistely before the partiad tsking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shalf be applied to the sums
secured by thie Seeprity Instruenent whether or not the sums ars then due.

it the Property is abandoned by Borrower, or if, afler notice by Lender to Borrower that the
Upposing Party {as defined m the next sentence) offers o make an sward (o settle a claim for damages,
Borrower faile {6 respond to Lender within 38 days after the date the notice iz given, Lender s authorized
te collect and apply the Miscellaneous Proceeds cither to restoration or repair of the Property or to the
sums secured by s Security Instrument, whether or not then due, "Opposing Party™ means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has 2 right of action in
regard to Miscsllaneous Proceeds.

Borrower shall be iy default if any action or proceeding, whether civil or eriminal, is begun that, in
Lender’s yudgment, could result in forfeiture of the Property or other material impatement of Lender's
mterest i the Proparty or righte under thiz Security Instrument, Borrower can oure such a default and, if
acogleration bas occurred, remstate sz provided in Section 19, by causing the action or proceeding to be
dismissed with 8 ruling that, m Lender's judgment, preciudes forfeiture of the Property or other roaterial
imapairment of Lender's mterest i the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are atiributable 0 the irapairment of Lender's interest in the Froperty
are herehyy assigued and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repaiv of the Froperty shall be
applied in the order provided for in Section 2.
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12, Borrower Not Released; Forbearsnee 8y Lender Mot & Walver, Extension of the time for
payment of modification of amortization of the sums secured by this Securnity Tustrument granted by Lender
o Borrowsr or any Suceessor in Interest of Borrower shall not operate to refease the liability of Borrower
Gf sy duccessors e Inderest of Borrower. Lender shall not be required to conmmence proccedings against
any Successor m Inferest of Borrower or o refuse (0 exisnd bime {or payruent or otherwise modsfy
amortization of the sums secured by this Seeurity Instrunnent by reason of any dornand made by the origingl
Borrower of any Successors m derest of Borrower, Any forbearance by Lender in exorcising any right or
remedy mchuding, without limitalion, Lender's acceptance of payments from thivd persons, entities or
Successers in Interest of Borrower or in smounis less than the amount then due, shall not be a watver of or
preciude the exercise of any night or remedy.

E3. Joint and Deverasl Lishility; Co-signors; Successors and Assigns Bound., Bomrower covenants
and agrees that Borrower's obligations and Hability shall be joint and several, Hﬂwever,, any Borrower whoe

co-signs this Security Instnmment but does not execule the Nots {a "m ~signer” i {a) 15 co-signing this
ecurity Instrument only 0 mortgage, grant and convey the co-signer’ s interest in {he Property under the

terms of this Secunty Instrument; {B) 15 not personally obligated to pay the sums sccured by this Security
instrumcnd; and {c} agrees that Lemder and any other Borrower can agres 10 extend, m&djﬁ, forbear or
sk any accommodations with regard to the forms of this Ssourity Instrument or Ehﬁ Mate without the
co-gigner’ s congent,

Subject to the provisions of Section 18, any Successor in Infersst of Borrower whoe assumes
Borrower's sbligations under this Sccursty Instroment in writing, and 18 approved by Lender, shall obtain
all of Borrower's rights and benefits vnder this Secunily Instroment. Borrower shall not be released from
Borrower' s obligations and liability uader thig Seourity Instrugnent unless Lender agress to such releass in
writing. The covenants and agreements of this Security Instrument shall bind {oxocept s provided in
Soction 207 and benelil the sucoessors and assigns of Lender.

i4. Lean {harges. Lsnder may charge Borrower fees for services performed in connection with
Borrower' s defaull, for the purpose of protecting Lender’s nferest in the Property and rights under this
Security Instrument, nclpding, but not linuted to, sttornoys' fees, property inspection and valuation fees.
i regard to any ofter fees, the abeence of express anthority in this Secwurity Instrument to charge a specific
fee to Borrowsr shall not hﬁ: construed as a prohibifion on the charging of such fee. Lender may not charge
fees that are expressly profudited by this Security Instrument or by Applicabls Law,

if the Loan is subject to a law which seis maxinmm loan charges, and that law is finally interpreted so
that the interest or other loan charges collecied or fo be collected in connection with the Loan excesd the
permitted Binuis, them (8) any such lcan charge shall be reduced by the smount necessary to reduce the
chiarge fo the permified finut; and (b) any sums already collected from Borrower which sxceaded permitied
fumtts will be refinded to Borrower, Lender may choose to make this refund by reducing the principal
owed undsy the Note or by making a dirset pavment 1o Borrower, If a refund reduces principal, the
reduction will be treated as a partial prepayment withou! any prepayment charge {whether or ot &
prepayment charge 13 provided for vnder the Note), Borrower' s scceptance of any such refund made by
direct payment to Borrower will constitute 2 waiver of any right of action Borrower might have arising out
of such overcharge.

i5. Notices. All notices given by Borrower or Lender in comnection with this Security Instrument
st be writing. Any notice o Borrower in connection with this Security Instrument shall be deerned to
have besu given to Borrower when matled by first class mail or when a&tuaﬂ}f delivered o Borrower' s
notice sddress if sent by other means. Notice 1o any one Bomrowser shall constitute notice to sl Borrowers
uniess Applicable Law expressly reguires otherwise. The notice address shall be the Property Address
nuicss Borrower has designated 3 substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's a.,hanﬁﬂ of addross. If Lender specifics » procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedurs.
There may be ﬂ*ﬂ}i one designated notice address under this security nstrument af any one ime. Any
sotice to Lender shall be given by delivering it or by maling it by fest clags mail {0 Lender's address
stated herein undess Lender has designated smother address by notice o Bormrowsr., Auny noiice in
corection with this Security Instrument shall not be decmed to have been given to Lender until actually
received by Lender. I any notics required by this Scourity Instrument 15 also regoived under Applosble
Law, the Apphesble Law requirement will satisfy the corrcsponding reguirement uyader this Security
Ingirpment,
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16, Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal iaw and the law of the parisdiction m which the Properiv is located. All rights and
obiigations contained in this Scourity Instrument are subiet ¢ any requirements and hmdtations of
Applicable Law. Applicable Lew might cxplioatly or implhicitly allow the parties to agree by contract or it
rght be silent, but such silence shall not be construed as a prohibition against sgrecment by contract. In
the event that any provision of clauge of this Security Instrument or the Note conflicts with Applicable
Law, such contlict shall oot affect other provisions of this Security Instrument or the Note which can be

given effect without the m_nﬂmtmg Provision.
Ag used m thig decunily Instrument: {(a) words of the masculine gender shall mwan and inclhude

corresponding neuter words or words of the {emining ﬂmﬁﬂr {b} words in the singular shall memn and
includs the phoral and vice versy; and {¢) the word "may” gives sole discretion without any obligation {o
take any achion,

§7. Borrower's Uepy. Borrower shall be given one copy of the Note and of this Security Instrument.

§8. Trangfer of fhe Property ar a Beneficial Inderest v Borrower. As used m this Section 18,
"Interest in the Property” means any logal or beneficial intorest in the Property, including, but nod Hmited
o, those benehicial micrests transferred in a bond for desd, condract for deed, installment sales coniract or
sscrow agreement, the wtent of which ig the transfer of title by Borrower af 2 fudure dade to a purchaser,

i all or any part of the Property or any interest in the Property s sold or transferred {or if Borrower
is not 8 natural person and 3 beneficial mterest in Borrower s sold or transferred) without Lendey's prior
written consent, Lender may reguire mmmediate pavment in full of all sums sccured by this Security
Ingirument. However, this option shall not be exercised by Lender if such cxercise is prohibited by
Applicable Law.

it Lender exercises this oplion, Lender shall give Borrower notice of accesleration. The notics shail
provide a poriad of not loss than 38 Jays from the date the nolice is given in accordancs with Section 15
within which Borrower must pay all sums secured by this Sccurity Instmm&nt If Borrowsr f3ds ¢ pay
these sums poior o the cxpirgtion of tlus period, Lender may inveke any remedies permifted by this

securdy Inclrumerd without Rurther notice or demand on Bomrower,

19, Borrgwer's Right fo Reinsiate Aflfer Acceleration. It Borrower mceis cortain condifions,
Borrower shall bave the right fo have enfborecement of thas Security Instroment discontinued at sny time
prior to the earlisst oft {a} fHive days before sale of the Property pursuant to any power of sale contained in
fhis Security Instrument; (b} such other poriod as Applicable Law might specify for the termdnation of
Horrower's nght to remnsfate; or {g) entry of 4 judgment enforcing this Scounity Instrument. Those
conditions are thal Borrower: {(a8) pays Lender all sums which then would be due under this Secunity
fostrument and the Note as if no accslerstion had ogeurred; (h) cures any defaulf of any other covenants or
agresments; {©} pays ail expenses mcurred @ entorcing this Security Instrument, ineluding, but not limii‘ﬁd
to, reasopabic aftorneyy’ foes, property imspection aud valuation fees, and other fees incurred for the
purpose of protecting Lender's interest m the Property and rights under this Seourity Instriment: and {d}
takes such action as Leuder may ressonably requare to asswre that Lender's inferest in the Prﬁparty and
rights under this Security Instrument, and Borrower's obligation 1o pay the surss secured by thig Security
Instrument, shall continue unchanged. Lender may reguirs Ehﬁt Borrower pay such romsiatement sums and
sxXpenses 18 one of more of the following forms, 38 selected by Lender: {a} cash; {b) money order; {c}
cerfified check, bank check, treasurer’s check or cashier's check, provided any such check s drawn upon
an nstifution whose deposits are mmwed by a federal sgency, fnstrumentality or entity: or {d) Flectromic
Funds Transier, Upon reinstatement by Borrower, this Security Instrument and obhligations secured herebwy
shiall remamn fully effective as if no acceleration had coourred. However, this right to reinstate shall not
apply 1 the case of acceleration under Section 18,

28, Sale of Note; Change of Loean Servicer; Notice of Grievance. The Note or 2 partial interest
the Mole (logether with this Security Instrument) can be zold one or more times without prior gotice o
Borrower., A sale mupht result m a3 change i the entity (known ag the "Loan Servicer™) that collects
Periodic Payments due under the Note and thus Secuwrity Instrument and performs other miorigage loan
servicing obligations under the Note, this Sccurity Instrument, and Applicable Law. There also might be
ohe of more changes of the Loan Servicer unrelaied to a sale of the Note, If there i1s 8 change of the Losn
Servicer, Borrowsr will be given witien soiieo of the change which will state the name and addreess of the
new Loan Servicer, the address to wiuch payments should be made and any other information RESPA
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requites m connection with 3 notice of ransfer of servicing. If the Note is sold and thereafter the Loan is
serviced by & Loasn Servicer other than the purchaser of the Note, the morigage loan servicing ohligations
i Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer snd are not
assutned by the Nole purchaser unless otherwise provided by the Note purchager,

Newther Borrower nor Lender may commence, join, or be joined to any judicial action {ss cither an
mdividual Dtigant or fhe member of a class) thal grises from the other party's sctions pursuant fo this
Security Instrument or that alleges that the other party has breached sny provision of or any duty owed by
reason of, this Security Instrumend, untii such Borrower or Lender has notified the other party {with such
notice given 1 comphiance with the regquirements of Section 15} of such allcged breach and affrded the
ather party hereto a reascnable period afler the giving of such notice to take corrective action. §f
Applicable Law provides a time period which must clapse bofore cerinin action can be taken, that time
period will be deemed 1o be reasonable for purposes of this paragraph. The notice of acceleration and
opportumty to cure given to Borrower pursuant to Section 22 and the notice of scceleration given o
Borrower pursuant fo Section 18 shall be deemed to sabigfy the nofice and opporfunity to tske corrective
action provisions of this Section 20,

21, Hazsrdows Substances, As wssod i this Section 21 {3} "Hazardous Substances” are those
substances defined as toxic or hazardous spbstances, polhtants, or wastes by Environmentsl Law and the
fotlowing subsiances: gasoling, kervsene, other flanumable or toxic petrolensn products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyvde, and radicactive materialg;
{3 "Environmentsl Law” means federal laws and laws of the jurisdiction where the Property is located that
celate to health, safety or envirommental protection; {¢) "Envirenmenial Clesnup® inchudes any response
action, remedisl action, or removal action, as defined io Envirenmental Law; and {d) an "Environmenta!
Condibon” means a condition thal can cause, copdribute 06, or otherwise frigger an Bonvironmental
{Cleanup,

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazwdous
subsiances, of threaten 1o relesse any Hazardous Substances, on or in the Property. Borrower shall not do,
nor stlow snyoene ¢lse to do, anything affecting the Property (a) that is in violation of any Environmental
Law, {b} which creates an Envivonmental Condition, or {¢) which, due to the pressncs, use, or refeass of &
Hazardous Substance, creates 3 condition that adversely affects the value of the Property. The preceding
bwo sentexces shall nol apply 1o the presence, use, or storage on the Property of small guantitiss of
Hazardous Substances that are gencrally recognized {0 be appropriste to normal residential uses and to
maintenance of the Property (including, but not Hmited to, harardous substances in consumer products).

Borrower shall prompily give Lender writien notice of {3} any investigation, clsits, demeand, lawsuit
or other sction by any governmental or regulatory agency or private party Involving the Property and any
Hazardous Substance or Esvironmental Law of which Borrower has sctusl koowledge, (B) any
Environmental Condition, including but not Hinited t6, any spilling, lealdng, discharge, release or threat of
reloase of any Hazardous Substence, snd {e) any condition caused by the presence, use or release of a
Hazardous Substaace which adversely affects the value of the Property. If Borrower learng, or i notified
by any goverbrpenial or reguiatory authority, or any privaie parly, that any removal or other remediation
of any Hazardous Subsiance affecting the Property is necessary, Borrower shall promptly take all necessary
rexnedial actions in accordance with Hovironmental Law. Nothing herein shall oreate any obligation on
Lender for an Bnviconmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

&&.  Acceieration Remedies, Leomder shall pive notice fo Borrower prior fo sccelerasiion
following Boerrower’s breach of any covenant or agreement in this Security Instrament {but not prioy
{o accelersfion snder Section IR aniesy Applicable Law mrovides siherwise). The notice shall specify:
{3} the defnult; (b} the sclion reguired fo cure the defaully {o) o defe, not fess than 38 days from the
dafe the notice is given io Borrower, by which the defandt must be cured; and {d} that fsthure fo cure
the defrult on or before the date specified in the notice may resulf in acceleration of the sums secured
by this Security Insfroment snd sale of the Froperty., The notice shall further inform Borrewer of the
right to reinstate siter acceleration and the right to bring 8 court acion ¢o assert the non-existonce of
a default or any other defense of Borrower to scecleration and ssle, If the defauif is not cured on or
before the date specificd in the netics, Lender at its aption may require immediate payment in full of
Al surmes secured by this dSecurity Instrumend withow! further domand and may invoke the power of
saie and any other romegios pernuifed by Applicabdle Law, Lender shall be entified to collect aff
crpenses incurved in pursming the remedies provided In this Seefion 32, including, but not Hmited o,
reasonable aftormeys’ fees and costs of (il evidenee,

B Lender Invekes the power of sale, Londer shall give a copy of & notice o Berrower in the
manner provided in Sectionm IS5, Lender shall publish the snotice of sale once a week for fhres
consecntive weeks In 2 newspaper published in SHELBY
{ounty, Alshams, and thersupon shall soll the Property (o the hizhest bidder af public austion st the
front door of the Comndy Courthouse of this Conndy. Lender shall deliver to the purchaser Lender's
deed conveying the Property. Lender or ifs degignse may purchage the Property at any sale. Borrower
covenants and agrees that the proceeds of the sade shall be applied in the following order {8} fo all
cypenses of the sale, including, bat not Hmited {0, reasonabie atfornevs’ feeg; {(B) to all sums seoured
By this Security Instrument;: and () any excess to the persen oF parsons lesailly entitied to i,

23, Redesge. Upon paymend of all sums secured by this Seourtty strovosend, Lender shall release this
Security Instrument. Borrower shall pay any recordation co¢is. Lender may charges Borrower a fee for
refeasing thug Security Instrument, bul only i the foo 18 paid (o 3 third party for services rendered and the
charging of the fee v permutted under Applicable Law.

24, Walvers. Borrower waives all rights of homestead sxemption mn the Property and relinguishes ali
tighis of curisyy ang dower i the Property.
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BY SIGNING BELOW, Borrower accepts and agrees o the terns and covenanis cordaned in this
securtty Instrument and in any Rader exeonted by Borrower and recorded wilh it

Witnesses”
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STATE OF ALABARMA, SHELEY Cnunty 88
On this 30th day of Sepltember, 2015 i}
CHARLES 0 STEWART, IR, |

3 Notary Public i and for said county and in saad siate, horchy cortify that BICHOLAS & DRAKE snd
LAYOEE DRAKE

whose name(s) is/are signed 1o the foregoing conveyance, snd who (s/are known to me, ackuowledged

before me thgt, bamg mformed of the contents of the conveyance, he/she/they executed the same
vojundarily and as hig/her/their act on the day the same bearg daie,

{iven under my hand and seal of office this 30tH day of Sepltember, 2015

My Commission Expires:

Notary Public

Prepared By

Tharasa Pressisy

Navy Federal Credit Union, 5550 Heritage (aks [r

Fansaceia, FL 32588

Loan origination organization Bavy Fe&ﬁwa‘* Cradit Union

NMLS I3 355887 |

Loan originator Jeaning Fowler

NARLY 113 B854848

BOZ4EE80TE BOZ4B280TE
ALABAMA-SIngte Family-rannie MaefFreddie Mac URIFORRS INSTRUMENRY )
$oD SiAL) peo Fage 15 of 15 st SRR Form 3801 1761
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o

Lot 13, accerding to the Survey of Amberly Wooads, Ind Seclor, ss recorded in Map Book
28, fage 10 in the Prebate Office of Shelby County, Alsbama.
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE:  THIS LOAN I NOT  AMUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
EEEIE%TERANS AFFAIRS OR 115 AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSBUMPTION POLICY RIDEK s mads this 30th  day of
September, 2015 . and is incorporated info ang shall bs desmed {0 amend andg
supplement the Movigage, Deed of Trust or Desd {0 Sscurg Debl (herein " Secunity
vstrument™) dated of sven dale herawith, given by the undersigned (herain "Borowar™ ) 1o

secure Borrower's Nole (o Bavy Pedergl Opadit Union

(harsin "Lender”™) and covering the Property described in the Security instrument and oeated
al 2304 AMBERLEY HOOQDS TRACE, HELERA, al 35088

FProperty Address]

VA GUARANTEED LOAN COVENANT: In adailion {o the covenanis and agreements made in
the Security Instrument, Borrower and Lender further covenant and agres as follows:

if the indebtadness recured hereby be guaranteed or insured under THle 38, Uniled Slaiss
Code, such Titls and Regulations issued thereunder and in effect on the dats hereof shall
govern the rights, duties and liabilities of Borrower and Lender. Any provisions of the Secunity
instrument or other instruments executed in conneclion with saig indebledness which are
inconsistent with sald Title or Reguiations, including, but not limiled to, the provision for
payment of any sum in connection with prepayment of {he secured indebledness and ths
nrovision that the Lander may accslierale payment of the secursd indebledness pursuant to
Covenant 18 of the Security instrument, are hereby amsnded or negaled to the exiem
necassary (o sonform such instruments (o said Tille or Regulations.

BUZAQZVLID BUZEGZMUT G
BB TISTATE VA GUARANTEED LUOAN ANE ASSURMPTIN PUOLICY HERIEK

Waoltars Kluwer Financial Services
VMPRSIER (40501 1883
Fage 1 of 3 initials: A0

ﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁ
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LATE CHARGE: At Lender’ s option, Borrower will pay a "lale charge” nol excesding Tour per
centum (4%} of {he overdue payment when paid more than fiftean {158} davs afler the dus
date therao! {0 cover the exira sxpensse involved in handling delinguent payments, but such
"late charge” shall notl be payabls out of the procesds of any sale made to salisfy the
indebiedness secured hereby, uniess such proceeds are sufficient o discharge the enlire
ingebiadness and all proper costs and axpensss secured hersby.

GUARANTY. Should the Depariment of Velerans Affairs fail or refuse to issue ifs guaranty in
Tull amount within 50 days from the date that {(his ican would normailly become sligiblie for
sich guaranty commitied upon oy the Depariment of Velerans Affairs under the provisions of
Title 38 of the U.5. Code "Veterans Benefils,” the Mortgagee may declare the indebiadness
hereby secured at once due and pavable and may foreciose immeadiately OF may &XErciss any
other rights hereunder or take any other proper aclion as by law provided.

TRANSHFER OF THE PROPERTY.: This loan may be declared immediately due and payable upon
transfer of the properiy securnng such loan o any transferee, uniess the accepiabiily of the
assumption of the loan is sestablished pursuant {0 Section 3714 of Chapter 37, Title 38,
United Stales Code. )

An authorized transfer ("assumplion”} of the property shall sise be subject io additionsl
covenanis and agresments as sed forth below:

(2} ASSUMPTION FUINDING FEE A fee aqusalio one half of one percent
( S50 %) of the balance of this oan 88 of the dale of transier of the property
sigll e pavable &l the time of transter {0 the ioan holder or s authonzed agent, as {rusise
for the Depariment of Veterans Affairs. i the assumer fails {0 pay this fee af the time of
transier, {he fes shall constiute an additional debt to that slready secursd by this instrument,
ghall bear inlerest st the rate herain provided, and, a1 the option of the payvee of the
indaniedness hereby secursd or any iransferee thersof, shall be immadistsly due and payabils,
This fee s sutomaticaliy waiwved if the assumer I8 exempt under the provisions of 38 U.8.C.
3728 {C}.

(b ALSUMPTION PROCESSING CHARGE Upon application for approval (o aliow
assumption of this loan, a8 processing fee may be charged by the loan holder or s authorized
agent for delermining the crediworthiness of the assumsr and subseguently revising the
nolder’ s ownership records when an approved transfer is compisted. The amount of this
¢harge shall not exXceed the maximum establishad by the Uepariment of Velarans Atfairs for &
ioan to which Section 3714 of Chapter 37, Title 38, United Slates Code apnilises.

(o) ASEUMPTION INDEMNITY LIABILITY: i this obligation is assumed, then the assumer
hershy agrees o assume sl of the obligations of the velsran under the tarms of the
instruments cregling and secuning the loan. The assumsr further agrees o indemnify the
Department of Velerans Affairs 1o the exient of any claim payment arising from the guaranty
or insurance of the ndebledness created by this instrument.

BUZLLGL907 8 SUZ24628076

VP S.838R (0405101 Page 2 of & :ﬁ:,\
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P YW TRESD WHEREDR, Borrower{s) has executed this VA Guaraniesd Loan and Assumiption
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N Copiv. Filed and Recorded
T T Official Public Records
Ve - Judge James W. Fuhrmeister, Probate Judge,
% _,/! ’ 1* County Clerk
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