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DEFINITHONS

Words used v multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, I8, 20 and 21, Ceriasn rules regarding the usage of words used m this document are
also provided n Section 16,

PTEMEER 11, 2015 ,

{A} "hecurity Instroment” means this document, which is dated
together with all BEiders o {his document,

{8} "Horrower” is

JOEN W WELSH AND TRACY L WELSH, HUSEAMD AMD WISE

Borrower 13 the mortgagor under this Security Instrumment.

(L) "MERS" 13 Mortgage Eleclrome Kegistration Svetems, Inc. MERS ig 3 separate corporation that is
acting sclely as @ uominge for Lender and Lender’s successors and assipns, MERS is the morigsges
under this Securily Dnstroment. MEERS 13 orpamzed and existing under the laws of Delaware, and hag an
address and telephone number of PO, Box 2026, Fhint, MI 48501-2026, tel. (888 678-MERS.

{'ﬁ‘ﬁ} “E Eﬂﬁ-&fﬂ‘“ ig

Lender v 3 LXEERATI
oreanized and existing under the laws of TEHE SIRTE
Lender’ s address is

{3 "N ote™ means the prr.:amismw note signed h}f Barrower and dated SEPFTEMEER 11, 2015
The Mole states that Borrawer owes Lr.f: ngder

ERDRED FISTY & HO/10D

Doliars (U185, $£599, 250 G0 } plus interest, Borrower haa gzsmmiaﬁrﬂ to pay this debt in regular
Periodic Pavreends and (o pay the debt in full not later than OUTORER 01, 2048 ,
{57} “?mg&rw“ means the property that is described below unﬂ@r ﬁl&i heading "Transier of Highis in the

Properiy.”
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{{x} "Loan” means the debl svidenced by the Note, plus mierest, any propayment charges and late charges
due under the Mote, and all stms due under this Secanty Instrument, plus interest,

{H} "Riders” means all Riders 1o this Security Instrument that are executed by Borrower. The following
Raﬂem are 1o be execuled by Borrower {check box as applicable]:

mmmmmmmm

.!_._._, Adjustable Rate Rider || Condorminium Rider oo  Second Home Rider
B;a.}m}rt Rider e Planned Unit Development Rider U1 -4 Family Rider
| Riweekly Pavinent Rider

L
o
g B
E
%
[---- ..

{8} "Appheable Law" mesns all controibng applicable federal, state amd local statutes, regulations,
ordinances and admimgstrative rales and orders (that have the effect of law) as well as all applicable final,
non-appeaiable nudicial opimons.

(F) "Compsonity Association Dues, Fees, amd Assessments” means all dues, feeg, assessmente and other
charges that are mmposed on Borrower or the Property by a condomininm association, homeowners
association o suntar orgamration,

(%) "Electronic Funds Transfer” means any transfor of funds, other than a transaction originsied by
check, draft, or similar paper imstrument, which is initiated through an elecironic terminal, telephonic
mstrument, computer, or magnetic fape so as to order, instruct, or authorize a finaneial nstitution to debit
or cradit an account. Such ferm mmcludes, but 1s nof Hnuled fo, point-ofsale transiers, automated teller
machine transactions, transfers imitiated by iclephone, wire transfors, and awtomated clearinghouse
transiers.

(L) "Escrow [tems” means those items that are descoribed in Section 3.

{3} "Miscellancous Froceeds” means any compensation, seitloment, award of damages, or procecds paid
by any third party {other than msurance proceeds paid under the coverages described in Section 3) for: (3}
damage {0, or destruction of, the Property; (i} condemmation or other taking of sl or any part of the
Property; {11} conveyance in lien of condemnation; or {iv} misrepresendations of, or omissions as to, the
value and/or condition of the Property.

(N} "Mortgage Insurance” means imsurance protecting Londer against the nonpayment of, or default on,
the Loan.

{{3} "Periodic Pavment” means the regularly scheduled amount due for (1) principsl and inferest under the
Motes, plus (1) any amounis under Section 3 of this Security Instrument.

(P} "RESFA” means the Real Bsiste Settlement Procedures Act (12 UL8.C. Scction 2601 et seq.} and iis
implementing reguiation, Regulation X (12 C.F.R, Part 1024), a5 they might be amended from time o
tine, oF any additional or successor legislation or regulation that governs the same subject matier. As used
in this Security Instrument, "RESPAY refers 1o all requirements and resirictions that are imposed in regard
to a "federally related morigage loan® even if the Loan does not qualify as 3 "federally related mortgage
ioan” under KESPA.

(€3 "suceessor in Interest of Borrower™ meang any party that has taken title to the Property, whether or
tot that party has assumed Borrower' s obligations under the Note and/or this Security Instrument,

TRANGFER OF RIGHTS IN THE PROPERTY

Ttes Security Instrumeni secures 1o Lender: (1) the repayment of the Loan, and a1} rencwals, extensions and
modifications of the Note; and (i} the performance of Borrower's covenants and agreements under this
mecurity Instrumient and the Note. For this purpose, Borrower irrevocably mortgages, granis and
conveys to MEKD {solely a8 nominee for Lender and Lender's succcssors and assigns) and {o the
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successors and assigng of MERS, with power of sale, the followmny desonbed proverty located in the
County of SHELEY '
{Name of Kecordmye Jurssdiclion]

The proceess of this loan have been appliad o the purchase price of the herein described property.

Parcel [D Number:
(4= = 0-005~-037 . 000

{ Nirect

[City] . Alabama 35247 [Zip Code]

TOGETHER WITH all the moprovements mow or hereafler erecied on the property, and all
casements, appurienances, and fixtures now or hereafler 3 part of the property. Al replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred o in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only lepal fitle
to the inferests pranted by Borrower in this Security Instrument, but, if necessary to comply with law or
customn, MEBERS (38 nomimes for Lender and Lender’ s successors and assigns}) has the nights 1o exercise any
or all of those mierests, inchuding, but not himited to, the right to foreclose and scll the Property; and o
take amy achion reguired of Lender including, but not hnxied to, releasing and canceling this Securnity
Instrument,

BORROWER COVENANTS that Borrower 15 Iawiully scised of the sstale hereby conveved and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend gencrally the title to the Property againgt all claims and
demnands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uwniformo covenants for national use and non-uniform
covenants with Immited variabions by mnsdiction to constifuie a uniform secunity instrument covering real
property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

. Payment of Principal, Inferest, Escrow Ilemss, Prepayment Charges, and Late Chavges.
Borrower shall payv when dus the principal of, snd interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Htems
pursuant to dection 3. Payments due under the Note and this Sccurity Instrument shall be made in U.S.
currency. However, i any check or olher instrument received by Lender as pavment under the Node or thig
sSecurity Instrument 1s refturned to Lender unpaid, Lender may reguire that any or all subsequent pavments
dus under the Note and this Security Instrumsemi be made in one or more of the following forms, as
selected by Lender: {a} cash; {b) mongy order; {¢} certified check, bank check, ifreasurer's check or
cashier' s check, provided any such check i drawn upon an instifulion whose deposiis are insured by a
tederal agency, mstrumentalily, or entity: or (d) Elecironic Funds Transfer.
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Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be desipoated by Lender wm sccordance with the potice provisions in Section 15,
Leader may return any payment of parbal payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payvment or partial payment insufificient fo bring the Loan
surrent, withowt watver of any rights hercunder or prejudice to its rights to refuse such payment or partial
paymoends in the future, but Lender 15 not obligated to apply such pavroents at the time such pavments are
accepted. If each Periodic Pavment is applied as of its scheduled due date, then Lender need not pay
iterest on pnapphed funds. Lender may hold such unapphied funds unil Borrower makes payment 1o bring
the Loan current. If Borrower does not do so within a reasonable period of ttme, Lender shall either apply
such funds or return them to Borrower. If not apphied earvlier, such funds will be applied to the cuistanding
priccipal balance under the Note immediately prior to foreclosure, No offset or claim which Borrower
might have now or m the fulure agammst Lender shall relieve Borrower from making pavments duc under
the Nete and this Security Instrursent or performuing the covenants and agreements secured by this Security
Instrument,

2. Application of Payments or Proceeds. Except as otherwise described i this Seclion 2, all
payments accepted and apphed by Lender shall be applied m the foliowing order of priority: {(8) interest
due under the Node; (b} principal duc under the Note; (¢} amounts due under Section 3. Such payments
shall be applied o each Periodic Payvmend i the order in which it hecame due. Any remaining amounts
shall be apphied first fo lale charges, second to any other amounts due under this Seccurity Instrument, and
then o reduce the principal balance of the Note.

if Lender receives a payment from Borrower for a delinquent Periodic Pavment which includes a
sufficient amwount o pay any late charge due, the payment may be applied o the delinguent pavment and
the late charge. If more than ong Periodic Pavment is oulstanding, Lender may apply any payment received
from Borrower to the repayiaent of the Periodic Payments if, and to the extent that, cach pavment ¢an be
paid m full, To the extent that any excess exists after the payment 18 applied o the full pavment of one or
more Periodic Payments, such excess may be appiied 10 any late charges due, Volundary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, msurance proceeds, or Miscellaneous Proceeds to principal due unden
the Note shall not extend or posipone the due dale, or change the amoun, of the Periodic Paymenis,

3. Funds for Escrow Zems, Borrower shall pay o Lender on the day Periodic Payments are due
under the Note, until the Note is paid in fisll, a2 sum (the "Funds™} o provide for payment of amounts due
for: {a} taxes and assessments and other fems which can altam priorify over this Security Instrument ag a
lien or encumbrance on the Property; {b) leaschold paymenis or ground rents on the Property, if any; {¢)
premaiunis for any and all imsurance reguired by Lender under Section §; and {d) Mortgage Insurance
pramiuns, 17 any, of any sums payable by Borrower to Lender i hen of the payment of Morigags
Insurance premiums in accordance with the provisions of Section 10, These stems are called "Escrow

tems.” AL origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be oscrowed by Borrower, and such dues, fees and
asscssments shall be an Escrow liem. Borrower shall prompily furnish 1o Lender all notices of amounts 1o
e paid under this Section. Borrower shall pay Lender the Funds for Bscrow fioms unless Lender waives
Borrower' s obligation fo pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay o Lender Funds for any or all Escrow Hioms al any fime. Any such waitver may only be
in writing. In the event of such waiver, Borrower shall pay divectly, when and where pavable, the amounts
due Tor any Hsorow Hems for which payment of Funds has been waived by Lender and, if Lender requires,
shall fimaish to Lender receapts evidencmg such pavment within such time period as Lender may require.
Borrower' s obhigation {0 make such payments and o provide receipis shall for all purposes be deemed o
Be a covenant and agreement contained in this Security Instrument, as the phrase "covenant snd agreement”
is used m Secction 9. If Borrower is obligated to pay Escrow ltems divecily, pursuant fo a waiver, and
Borrower fans 1o pay the smount due for an Escrow ltom, Lender may exercise s rights under Section 8
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and pay such amount snd Borrower shall then be oblipated under Section 9 to repay to Lender any such
amount. Lender may revoke the wasver as to any or all Escrow Items at any fime by a notice given in
accordance with Scetion 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such aniounts, that are then required under this Section 3.

Lender may, at any fime, collect and held Funds in ap amound {8) sufficient fo permit Lender to apply
the Funds at the time specified under RESPA, and (b) not o exceed the maximum amount a lender can
require under RESPA, Lender shall ostimate the amount of Funds due on the basie of cutrent data and
reasonable sstimates of expenditires of future Hsorow [foms or otherwise in accordance with Applicable
Law,

The Funds shall be held m an mmsifufion whose deposiis are msured by a federal agency,
mstrumentality, or enfify (including Lender, if Lender 58 an mnstifuiion whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds o pay the Bacrow ltems no later than the time
specified under RESPA. Lender shall not charge Borrower {or holding and applving the Funds, annually
snalvzing the cscrow account, or verifying the Heorow Hems, anless Lender pavs Borrower interest on the
Funds and Applicable Law permiis Lender to make such a charge. Lindess an apreement 1s made In writing
ar Applicable Law requires inierest 10 be paid on the Funds, Lender shall not be reguired to pay Borrower
apy interesi or earpings on the Funde. Borrower and Lender can agree mn writing, however, that inderest
shall be paid on the Funds, Lender shall gve to Borrower, without charge, an anoual accounting of the
Funds as required by RESFPA.

If there 15 & surplug of Funds held m escrow, as debmed under RESPA, Lender shall account fo
Horrower for the excess funds m accordance with RESPA. If there 15 a shortage of Funds held in escrow,
as defmed under RESPA, Lender shall notity Borrower as reguired by RESPA, and Borrower shall pay to
Lender the amount necessary 1o make up the shortage in accordance with RESPA, but in no more than 12
monthly payments, [{ there 33 & deficiency of Funds held in escrow, 23 defined under RESBA, Lender shall
nofify Borrower as regquired by RESPA, and Borrowser shall pay to Lender the amount necessary to make
up the deficiency m acoordance with RESPA, bt in no more than 12 mounthly pavments.

Plpon payment  full of all sums secured by this Secuority Instrument, Lender shall promptly refund
i Borrower any Ponds held by Lender.

4. Charges: Liens. Borrower shall pay all taxes, assessments, charges, fines, and Imposttions
aitributable to the Property which can aitain poority over this Security Instrument, leasehold payments or
ground rents on the Property, #f any, and Community Association Des, Fees, and Assessments, if any, To
the exignt thal thoese teres are Escrow Htems, Borrower shall pay them in the manner provided in Section 3,

Borrower shall promptly discharge any hen which has priority over this Security Instrament unless
Borrower: {a) agrees m wnling to the payment of the obligabon secured by the hien in a manner acceptable
to Lender, but only so long as Borrower 1s performing such agreement; (b contests the hen in seod faith
by, o defends against enforcercent of the ben in, legal proceedings which in Lender's opinion operate o
prevent the enforcement of the hen winle those proceedings ave pending, but only until such proceedings
are concluded; or {¢) scoures from the bolder of the lien an agreement satisfactory to Lender subordinating
the lien to ths Security Instroment. If Lender determuines that any part of the Property is subject to 3 len
which can attain priority over this Security Instrument, Lender may pive Borrower a nobice identifying the
len, Withan 190 davs of the date on which that notice 18 given, Borrower shall satisfy the lien or {ake one or
raore of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for 3 real estate tax verification and/or
reporiing service used by Lender in connection with this Loan,

5. Property Enssrance. Borrower shall keep the improvements now existing or hereafter erecied on
ihe Property msured against loss by fOre, hazards meloded within the term "extended coverage,” and any
other hazards incloding, but not hindted to, carthguakes and floods, for which Lender requires msurance,
This meurance shall be mamtsined in the amounts {inchiding deductible levels) and for the periods that
Lender requares. What Lender requires pursuant to the preceding sentences can change during the term of
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the Loan. The msurance carner providing the insurance shall be chogen by Borrower subject to Lender’s
right to disapprove Borrower's choice, which right shall not be exercised unreasonably, Lender may
yegquire Borrower o pay, 1 connechion with this Loan, either: {2} a one-timme charge for flood zope
determnation, certification and fracking serviess; or {(8) a one-timse charpe {or flood zone determination
and ceriification services and subseguent charges each me remappings o similar changes occur which
reasonably might affect such determination or certificabion. Borrower ghall also be rosponsible for the
payroent of any fees imposed by the Federal Emergency Management Avency in connection with the
review of any flood zone determmmation resulting from an objection by Borrower.

it Borrower fatls {o maisiain any of the coverages described above, Lender may obtain insurance
coverage, af Lender's oplion and Borrower's expenss, Lender i under no obligation io purchase any
particular type or amaount of coverage. Theorefore, such coverage shall cover Lender, but might or might
not protect Borrower, Bortowst's equity in the Property, or the contents of the Property, against any risk,
hazard or labilily and maght provide greater or lesser coverage than was previously m effect. Borrower
ackunowledges that the cost of the msurance coversge so oblained might sizmificantly exceed the cost of
insurance that Borrower could have obtammed. Anv smuounts disbursed by Lender under this Section 5 shall
bBecome addifional debt of Borrower secured by this Security Instrumnent. These amounts shall bear interest
al {he Note rate from the dale of disbursement and shall be pavable, with such interest, upon notice from
Lender t¢ Borrower reguesting paviment.

Adl wsurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender as
mattgases and/or as an additional loss payee. Lender shall have the right o hold the policies and renewal
certiicates. If Lender requires, Borrower shall promptly give o Lender all receipts of paid premiums and
remewal notices. If Borrower obtains any form of msurancs coverage, not otherwise reguired by Lender,
for damage o, or destruction of, the Property, such policy shall include a2 standard morigage clause and
shall name Lender a5 mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall pive prompt notice to the msurance carrier and Lender. Lender
sy make proof of loss if not made prompily by Borrower. Usnless Lender and Borrower otherwise agree
iy wrsting, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically foasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
nold such mmsurance proceeds until Lender has had an opportunity to inspect such Properiy to ensure the
work has beon completed to Lender's satisfaction, provided that such inspection shall be underisken
prompily. Lender may dishurse proceeds for the repairs and restoration o 3 single pavinent or in 2 series
ol progress payments as the work is completed. Unless an agrecment is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be requived 1o pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the surance procecds and shall be the sole obligation of Borrower, If
the restoration or repair i1s not economically feasible or Lender's seourity would be lessened, the insurance
proceeds shall be apphied o the sums secured by tins Secunty Ingtrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applicd in the order provided for in
Section 2.

it Borrower abandons the Property, Lender may file, negotiale and setile any available msurance
claim and related matters. If Borrower doss not respond within 30 dayvs to a notice from Lender that the
msurance carrier has offered to seitle a claim, then Lender may negotiate and setile the clamm. The 30-day
pevind wiil begin when the notice s given, In either event, or if Lender scquires the Property under
section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's righis fo any insurance
proceeds i an amount not fo exceed the amounts unpaid under the Note or this Securily Instrument, and
(b} any other of Borrower's rights {other than the right {0 any refund of wnecarned premiumes paid by
Borrower) under all insurance pobicies covermg the Property, insofar as such rights are applicable o the
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coverage of the Property. Lender may use the insurance proceeds either o repair or restore the Property or
to pay amounts unpand under the Note or this Securtty Instrument, whether or not then due.

&, Uccupancy. Borrower shall occupy, establish, and use the Property as Borrower's principsl
residence within 60 days afier the execution of this Sccurity Instrument and shall continue to oceupy the
Froperty as Borrowsr's principal residence for af least one year after the date of sccupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstaness exist which are bevond Borrower's conirol,

7. Preservadion, Maintenance and Protection of the Property; Inspections, Rorrower shall not
destroy, damage or nopan the Property, allow the Property to deteriorste or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order 1o prevent the Property from deteriorating or degreasing in value due to its condition. Usless i is
determined pursuant {0 Section 5 that repsir or resioration s not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If inswrance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be respoasible for repairing or restoring the Property only i Lender has released procesdy for such
purposcs. Lender may disburse proceeds for the repairs and restoration in a single pavment or i & series of
progress payments as the work 8 completed. If the insurance or condemmation procesds are not sufficient
o repatr or restore the Property, Borrower is not relieved of Borrower's obligation for the cornpletion of
such repair or restoration.

Lender ov its agent may make reasonable entries upon and mspections of the Property. If it has
reasonable canse, Lender may mspect the interior of the improvements on the Property. Lender shall give
Borrower notice af the time of or prior to such an interior inspection specifying such reasonable cause.

4. Borrewer's Losn Application. Borrower shall be in default if during the Loan application
process, Borrower of any persoms or entilies acting at the divection of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or insccurate information ot statoments to Lender
(or fatded (o provide Lender with material information) in connection with the Loan. Material
representations incinde, but are not limited to, representations concerning Borrower' s ocoupancy of the
Property as Borrower' s principal residence.

3. Protection of Lender's Interest in the Properiy and Rights Under this Security Instrument, If
{a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b} there
s 2 legal procesding that might sigaificantly affect Lender's interest in the Property and/or rights under
this Secunty Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a ben which may aitain priority over this Security Instrument or to enforce laws or
reguiations), or (¢} Borrower has abandoned the Property, then Lender mav do and pay for whatever is
reasomable or appropriste fo protect Lender's imerest in the Property and rights umder thds Security
Instruroent, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Froperty. Lender's actions can include, but are not Hmited to: (3) paying any sums secured by a len
whteh has priority over this Security Ionstrument; (b) sppearing in court; and {&) paying reasonable
attorneys’ fees to protect its interest in the Property and/or rights under this Seourity Instrument, including
s secured position in 2 bankrupicy proceeding. Securing the Property inchudes, but is not limited to,
entering the Froperty to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, ehimipate building or other code violations or dangerous conditions, and have utilities turned
on or off, Although Lender may take action under this Section 9, Lender does not have o do so and is not
wader auy duty o obligation to do so. It is agreed that Lender incurs no lability for not taking any or all
actions authorized under thig Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These araounts shall bear interest at the Note raie from the date of
crspursement apd shall be payable, with such interest, upon netice from Lender to Borrower requesting

payment,
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It this Security Instrument is on a leaschold, Borrower shall comply with all the vrovisions of the
lease. I Borrower acquires fee fitle to the Properly, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in wriling.

i8¢ Mortgage Insurance. [f Lender reguired Mortgage Insurance as a condition of making the Loag,
Borrower shall pay the premiume reguired o raamtam the Mortgage bisurance in effect, I for anv reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such mnsurance and Borrower was required to make separately designated paymenis
toward the preminms for Morigage Insurance, Borrower shall pay the premiums reguired o obtain
coverage substantially cqmvalent o the Moripage Insurance previously in effect, at 3 cost substantially
equivalent 0 the cost to Borrower of the Mortgape Insurance previously in effect from an alternate
mortgage mesursr selectsd by Lender, IF substanhtally equivalent Morigage Insurance coverage is not
avatlable, Borrower shall continue 0 pay fo Lender the amount of the separately designated pavments that
were due when the insurance coverage ceased fo be in effect. Lender will accept, use and retain these
pavinents as 2 non-refundable loss reserve in lien of Mortpage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in foll, and Lender shall not be
required o pay Borrower any micrest or carnings on such loss reserve. Lender can no longer reguire loss
reserve payments if Morigage Insurance coverage (in the amount and for the period that Lender reguires)
provided by an imsurer selected by Lender agam becomes available, is obtained, and Lender reguives
separafely designated payments toward the premiuvras for Mortgage Insurance. If Lender required Morigage
insurance as a condibon of making the Loan and Borrower was required o make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the promiums reguired to
maindam Morigage bworance o effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Morigage Insurance ends in accordance with any written agreeinent bebtween Borrower and
Lender providing 1oy such termination or untld termination is reguired by Applicable Law. Nothing in this
section 10 aflects Borrower's obligabon to pay iuterest at the rate provided in the Noig,

Morigage nsuwrance reunburses Lender (or any entity that purchases the Note) for certain losses it
may wncur il Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Morigage msurers evaluate thewr total visk on all such insurancs in force from time to tirae, and may
snter o agresments with other parties that share or modify their risk, or reduce losses. These agresruents
are on terms aud conditions that are satisfactory to the morigage insurer and the other party {or parties) fo
fhese agreements. These agreements may require the morfgage insurer to make paviments using any source
of lunds thatl the mortgage insurer may have available {which may include funds obtained from Morigage
INSUFance pretnisms).

&3 @ result of these agyeements, Lender, any purchaser of the Note, another lusurer, any reinsurer,
any other entity, or any affiliate of any of the foregeing, may receive {(directly or indirectly) amounts that
derive from {(or might be characterized as) a portion of Borrower's paymenis for Mortgage Ingurance, in
exchange lor sharing or modifying the mortgage msurcr's risk, or reducing losses. If such agreement
provides that an affiliste of Lender takes a share of the insurer's risk 1o exchange for 3 ghare of the
premjums paid to the msorer, the arrangement 1s often termed "captive reinsurance.” Further:

{3} Amy such agreemnents will not affect the amounts that Borrower has agreed fo pay for
Morigage Insurance, or any other terms of the Loan. Such sgreements will not increase the smousnt
Horvower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any -~ with respect to the
Miorigage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may mchede fBe pight fo receive certain disclosures, to reguest snd obisin cancellation of the
Morigage Insurance, to bave the Morigage Insurance {erminated antomatically, andfor {o receive g
refund of auy Mortgage Insurance premivms that were uncarned af the time of such cancelistion or
termEnation.
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i1, Assignment of Miscellaneous Procesds; Forfeiture. All Miscellancous Proceeds are hereby
assigned 1o and ghall be paid to Lender,

if the Property i damsaged, such Muscellaneous Frooeeds shall be applied to restoration or repair of
the Property, if the resiorafion ov repair 3¢ economically feasible and Lender's security is oot lessened.
During guch repamr and restoration paried, Lender shall have the right o hold such Miscellaneous Procseds
until Lender has had an opportunity o inspect such Property to ensure the work has been completed o
Lender’'s satisfaction, provided thal such inspection shall be undertaken prompily. Lender may pav for the
repars and restoration W 3 single disbursement or i & serics of progress pavmests az the work is
completed. Unless an agreerent is made i writing or Applicable Law requires fnterest to be paid on such
Miscellancous Procesds, Lender shall not be required to pay Borrower any interest oy earnings on such
Miscellansous Proceeds. I {he resturation or repair is not economically feasible or Lender's security wounld
be lessened, the Miscellancous Proceeds shall be applied 1o the sums secwred by this Security Tnstrument,
whether or not then due, with the excess, if any, paid to Borrower, Such Miscellancous Proceeds shall be
applicd W the ovder provided for in Sechon 2,

fn the event of & total talomg, destruction, or loss in valne of the Property, the Miscellaneous
Proceeds shall be spplied to the sums secured by this Sceurity Instrument, whether or not then due, with
the excess, i any, paid to Borrower.

h the evenl of a partial talong, destruction, or loss in valwe of the Property in which the fair markes
value of fthe Froperty mmmediately before the partial faking, destruction, or Joss in valne is squal o or
greater than the amount of the sums secured by this Seourity Ingbroment inunediately hefore the partial
faking, desirachion, or loss m value, unless Borrower and Lender otherwise agree in writing, the sums
secueed by this Secunty Instrument shall be reduced by the amount of the Miscellaneous Proceeds
mitiphed by the following fraction: {a) the fotal amount of the sums secured umediately before the
partial taking, destruction, or loss in value divided by (B) the fair market value of the Property
tminediately before the partial talong, destruction, or loss in value, Any balance shall be puid to Borrower,

in the ovent of a parhal takong, destruction, or {oss in vahe of the Property 1 which the faiy market
value of the Property immediately before the partial tsking, destruction, or loss in value is less than the
amounti of the sums secured immediaicly bofore the partial takwng, destruction, or loss i value, unless
Horrower and Leader otherwise agree in writing, the Miscellansous Procceds shall be applied to the sums
secured by this Security Instrument whether or not the stras ave then due.

It the Property is abandoned by Borrower, or if, afler notice by Lender to Borrower that the
Upposing Party {38 defined in the next sentence} offers to make an award o settle & clairg for damages,
Borrower fais to respond o Lender within 30 dayve afier the daic the notice is given, Lender is suthorized
to collect and apply the Miscellancous Procecds cither 1o restoration or repair of the Froperty or to the
surns secured by this Securiy Instrument, whether or not then due. "Opposing Party” mesns the third party
that owes Borrower Miscellancous Procesds or the party against whom Borrower has a right of sction in
rogard to Miscellaneons Procceds.

Borrower shali be in defaull if any action or procesding, whether civil or eriminal, is begun that, in
Lender's judgment, could result in forfethwre of the Property or other material impairment of Lender's
interest m fhe Property or rights gnder this Security Instrument. Borrower ¢an cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
drstmissed with a roling that, in Lender's judement, precludes forfoiture of the Property or other material
impairment of Lender's inferest in the Property or rights under this Seourity Instruoment. The proceeds of
any award or clams for damages that are ativibutable o the impmement of Lender's interest in the Property
are: hereby assigned and shall be paid to Lender.

Adl Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be
applicd m the order provided for in Section 2.
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id. Borrewer Mot Released; Forbearance By Lender Not g Wakver, Extension of the time o
payment or modification of amorhization of the sumes secured by this Security Instrument granted by Lender
to Borrower or any Successor 1 Interest of Borrower shall not operale to release the hability of Bosrower
o any Successors in interest of Borrower. Lender shall not be reguired (o commence proceedimgs agaimnst
any Successor i infersst of Borrower or (o refuse (o extend fine for paymend or otherwise modify
smortization of the sums secured by this Securnty Instrument by reason of any demand made by the origina
Borrower of any Successors in fnterest of Borrower, Any forbearanee by Lender m exercising any right of
remedy including, without lmitation, Lender's acceptance of payments from thivd persons, entities or
Sugcessors i Interest of Borrowser or in amounds less than the amount then due, shall not be 2 wasver of or
praciude the exereise of any night or remedy.

13, Joint and Several {iabiity; Co-sivmers: Saccessors and Assigns Bound., Borrowsr covenants
and agrees that Borrower' s oblgations and Gability shall be joint and several. However, anv Borrower who
co-signs this Security Instrument bul docs not oxcoute the Noto {3 "eo-signer™) {8} is co~signing this
Security Instrument ondy to morigage, grant and convey the co-signer’s inferest in the Property under the
terms of this Secunity Instrument; (b} is not personally obligated fo pay the sums secured by this Secursty
Instrument; and {¢) agrees that Lender and any other Borrower can ageee to exiend, modify, forbear or
make any accommoadations with regard o the terms of this Security Instrument or the Nole without the
Co-Signer s conscot.

Subject o the provisions of Section IS, any Successor i Inferest of Borrower who assumes
Borrower s obligations under this Secunity Instrument m writing, and is approved by Lender, shall obtamn
all of Borrower' s rights and benefifs under this Securily Instrument. Borrower shall not be released from
Borrower' s obligations and hability under this Secunity Instrument unless Lender agrees to such release in
writing. The covenanis angd agreements of fins Sccurity Instrument shall bind {except as provided in
Section 20} and benefit the successors and assigns of Lender,

i4. Loan Charges. Lender may charge Borrower fees for services performed i connection with
Borrower's default, for the purpose of protecting Lender's misrest in the Property and rights under this
Security Instrument, including, but not bimited to, atiorneys' foes, property inspection and valuation foes.
In regard fo sny other fees, the absence of express authority in this Securily Instrument fo charge a specific
fee 1o Borrower shall not be construed as g prohibition on the charging of such fee. Lender mayv not charge
fees that are expressly prohibited by this Securily Instrument or by Applicable Law.,

If the Loan s subject {o a law which sets maxiroum loan charges, and that law 8 finally interpreted so
that the mnferest or other loan charges collected or 1o be collected in connection with the Loan exceed the
nermitted nuts, them: {a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitied limit, and (b} any sums siready coliected from Borrower which exceeded pormitied
fimite will be refundsd to Borrower., Lender may choose 1o make this refund by reducing the principal
owed under the Note or by nwking a direct pavment o Borrower, If a refund reduces principal, the
reduction will be trealed ss o partial prepayvment withoul any prepayment charge (whether or not a
prepavment charge s provided for under the Note). Borrower's accoptance of any such refund made by
direct payment o Borrower will conshifirfe a waiver of any right of action Borrower nught have arising out
of such overcharge.

i5, Notices, All notices given by Borrower or Lender in comnection with this Security Instrument
must be in wriing, Any notice ¢ Borrower in connection with s Security Instrunmient shall be deomed to
ave beon given to Borrower when matied by frst class mail or when actually delivered 1o Borrower' s
notice address if sent by other means. Notice 1o any one Borrower shall consiitute notice to all Borrowers
unicss Applicable Law expressly reguires otherwise. The notice address shall be the Property Address
uniess Borrower has designated a subsfiiulc notice address by notice to Lender, Borrower shall prompily
notily Lender of Borrower's change of address. If Lender specilics a procedure for reporfing Borrower' s
change of address, then Bormrower shall only report a change of address through that specified procedure.
There may be only one desigaated notice address under thas Secunity Instrument at anv one time. Any

166420056

ALABAMA-Single Family-Fannie ¥ ae/Freduie Mac UNIFORM INSTRUMENT WITH BERS Form 3861 1/01
@R saiaL) as02100 Pags 10 of 15
| . .

pr o

oy
o

$

_,P
L, o
..ul"/
J.l"..l- ..ll'-l"_.r'.. 7
by,
.t T
. ; ‘E:} .
2
A
Fe,
o
Y.
o
%
F
Vg
o
¢
o~

o L N * 1."“ 4 at - ! "
QAN G S
~.. o &
'q{ iy 1:..' B R e -
LT Ny A i C T

";-'\\ L
\\1 ;:

F

o
2
z,
L
%

A,



20150914000320810 09/14/2015 01:20:14 PM MORT 11/19

notice to Lender shall be given by delivering 1t or by mailing it by first class mail to Lender's address
staled herein unless Lender has designated another address by notice to Borrower. Any nolice in
copnection with this Security Instroment shall not be deemed to have been given to Lender until actually
received by Lender, [f amy notice required by this Security Instrument is also roquired under Applicable
{aw, the Apphcable Law requirement will satisfy the corresponding reguirement under thiz Seourity
instrument.

6. Governing Law; Severshility; Rules of Construction. This Sscurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property ig ocated. Al rights and
obligations conlamed n this Securily Instrumont arc subject to any reguirements and limitations of
Applicable Law, Apphicable Law nught explicitly or imphicitly allow the parties to agree by contract or i
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provicions of this Security Instrument or the Note which can be
given effect without the conflicting provigion,

As used i this Securnty Instrumeni: {(3) words of the masculine gender shall mesn and include
corrgsponding neuwter words or words of the feminmne gender; (b) words in the singular shall mesn and
inciude the plural and vice versa; and {¢} the word "may" gives sole discretion withouwt any obligation fo
take any action.

17. Borrewer's LCopy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Tramsfer of the Properiy or a Beneficial Interest in Borrower. As used m this Section 18,
“interest m the Property” means any legal or beneficial interest in the Property, inchuding, but not limited
o, those beneficial inderests transferved in 2 bond for deed, contract for deed, insiallment sales contract or
escrow agresment, the wtent of which 18 the transfer of title by Borrower at a future date to 3 purchaser.

if all or any part of the Property or any luterest in the Property 18 sold or fransferred {or if Borrower
15 not 2 natural person and a2 beneficial interest in Bﬁrmwar is; sold or trangferred) without Lender's prior
writien consent, Lender may reguire immediate payment in Rl of all sumg secured by this Security
Insiromend. However, this option shall not be exercized by Lender if soch exercise is prohibited by
Applicable Law,

it Lender exercises this option, Lender shall give Borrower notive of asveelerafion. The notice shall
provide a pened of aot less than 30 days from the date the notice I given in accordance with Section 15
within which Borrowser miust pay all suuns secured by this Security Instroment, If Borrower fails fo pay
these swms prior to the expiraiion of this pericd, Lender may invoke any romedies permitted by this
security Instrument without further notice or demand on Borrower.

319, Borrower's Right te Reingiale Aller Acceleration. U Borrower meecls certzin conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest oft {2} five days before sale of the Property pursuant to anv power of sale contained in
this Security Instrumnent; (b} such other period ag Apphicable Law onight specify for the termination of
Borrower's rvight {o reiostate; or {¢) eniry of 2 judgment enforcing this Security Instrument. Those
copditions are fhat Borrower: {3) pave Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had ocowrred; () cures any defanit of any other covenants or
agreements; (¢} pays all expenses incurred n enforcing this Secursty Instroment, including, but not lmited
o, reasonable atforneys’ feeg, properly inspection and vahiation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and {(d)
iakes such achion as Lender may reasonably require to assure that Lender's mterest in the Property and
rights under this Security Instrument, and Borrower's obligation o pay the sumis secured by this Seourity
Insirument, sball continue unchenged. Lender may reguive that Borrower pay such remstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a} cash; (b) money order; {c}
cerfified check, bank checl, weasurer's check or cashier’'s check, provided any such check is drawn upon
an stinbon whose deposits are insured by a federal ageney, instrumentality or entity; or {d) Electronic
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Funids Transfer. Upon relnstatoment by Borrower, this Security Instrument angd obligations secured hereby
shall remain filly effective as if no acceleration bad ocourred. However, this right to remstate shall not
apply i the case of acceleration under Section 13,

8. Sale of MNote; Change of Loan Servicer; Notice of Grievanece. The MNote or a partial mierest m
the MNote (together with this Sccurity Instrument) can be sold one or more times without prior notice {6
Borrower, A sale might result in 2 change in the entity (known as the "Loan Servicer™} that collects
Periodic Payments due under the Note and this Seccunty Instroment and performs other mortgage lean
servicing obligations under the Note, this Scowrity Instrument, and Applicable Law. There also mught be
one or more changes of the Loan Servicer umrelated to a sale of the Note, If there is a change of the Lean
Servicer, Borrower will be given writien notice of the change which will siate the name and address of the
new Loan Servicer, the addeess to which payvmenis should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is s0ld and thercalier the Loan 18
serviced by @ Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
{0 Borrowser will remain with the Loan Servicer or be fransferred to a spcoessor Loan Ssrvicer and are not
assumed by the Note purchaser uniess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commencs, join, oF be ioined 1o any judicis! action {as either an
individual ltgant or the member of 8 class) that arises from the other party's actions pursuant o this
Security Instrument or that alleges that the other party bas breached any provision of, or any duly owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party {with such
notice given in compliance with the requirements of Section 15} of such alleged breach and afforded the
other party hereio a reasonable period afler the giving of such notice to take corrective acton If
Applicable Law provides a time period which must olapse before ceriain action can be taken, that Bime
period will be deemed to be reasomable for purposes of this paragraph. The notics of acceleration and
opportunity o cure given to Borrower pursvant to Section 22 and the notice of accelerabion given to
Borrower pursuant 1o Section 18 shall be deemed fo safisfy the wotice and oppertunity to take corrective
action provisions of this Section 290,

21. Hazardowms Subsiances. As used 1o this Section 21 {8} "Hazardons Sabstances” arg those
substances defined as toxic or hazardous substances, polhdants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other {lammable or toxic petroleurs products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldebyde, and radicactive materials;
{b) "Environmenial Law” means federal laws and laws of the jurisdiction where the Property 15 located that
relate to health, safety or emvironmentsl protection; (¢} "Enviropmental {leanup” includes any response
action, remedial action, or removal action, as delined i Bovironmental Law; and {d} an " Environmenial
Condition” means a condition that can cause, coniribute to, or otherwise fnigger an EBEnvironmenial
{leanup.

Rorrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Subsiances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone ¢ise (o do, anviling ailecting the Property (a) that 15 in viciation of any Envivonmental
Law, (b} which creates an Environmental Condition, or {¢} which, due (o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely alfects the value of the Property, The preceding
two seniences shall not apply to the presence, use, or siorage on e Property of small quantities of
Hazardous Substances that are generally recognized to be sppropriate (o normal residential uses and o
maintenance of the Property (ncluding, but not Bmnted to, hazardous subsiances m consumer products).

Borrower shall promptly mive Lender written notice of (8} any wmvestigation, claim, demand, awsult
or other action by any governmental or regulatory agency or private party thvolving the Property and any
Hazardous Substance or Envivonmenfal Law of which Borrower has actual knowledge, (b) any
Environmental Conditton, mcluding but not linited 1o, any spilling, lesking, dischargs, release or threat of
release of any Hazardous Substance, and {¢) sny condition caused by the presence, use or release of &
Hazardous Substance which adversely affects the value of the Property, If Borrower learns, or 15 notified
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by any governmcenial or regulatory suthority, or any private party, that any removal or other remediation
of any Hazardous sSubstance affecting the Property 1s necessary, Borrower shall promptly take all necessary
remedial actions 1 accordance with Environmental Law. Nothing herein shall creste any obligation on
Lender for an Environmental Cleanup,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agrse as follows:

2. Acceleration: Remedies. Lendsr shail give notice (o Borrower prior fo socclerstion
iollowing Boryower s breach of any covenant or agreement in this Security Insirument {hut not prior
o accelerafion under Secfion 18 vniess Applicable Law provides stherwige). The notice shall speeify:
{a} the default; {b} the action reguired fo cure the defanil; {¢} a date, not foss thas 30 days from the
date {he notice i given to Borrowsy, by wiueh the defaulf meust be cuoved; and {d) that faflure to cure
the defaull on or Delore the date specified i the notiee may result in acceleration of the sums secured
By this Security Inctrament and sale of the Property. The noGice shall further inform Borrower of the
vight to rainstaie after acceferation and the right {9 bring a court action to agsert the non-existence of
@ defaunif or any other defense of Borrower (0 accelersiion and sale. If the defanl is not cured on or
before the date speetfied in the noliee, Lender 2t ity option nay reguire irmmedistc payment in full of
all sumes seenred by this Securily Instrument without further demand and may invoke the power of
sale and any other remedies permitied by Applicable Law. Lender shasll be entitled to coliect all
expenses ineurred in pursning the remedies provided In this Section 22, including, but pof lEmited o,
reasonable stforneys’ fees and costs of Gtle evidence.

if Lender invokes the power of sale, Lender shall give a copy of a nefice to Berrower in ths
manner provided in Seclion 15, Lender shall puhhﬁh the notice of sale onece 3 week for three
consecuiive weeks In & newspaper published in SHELE) {ounty,
Adzhama, and thereospon shall seil the Property to ﬁh&, Righest Didder al public asction ai the frond
doer of the County Courthoeuse of €his County. Lender shall defiver to the purchaser Lender's deed
conveying the Property, Lender or i designee may purchase the Property at any sale. Berrower
covenants and agrees that the proceeds of the sale shall be applicd n the following order: {8} o alf
expenses of the sale, inchuding, hut not Bmited to, reasonable attorneys’ foss; (b} to sl sums secured
by iBis Security Insdrament; and {03 any excess to the person or persons {egally entitied o it

23, Release. Upon pavment of all sums secured by this Security Instrument, Lender shall release this
Securtly Instrument. Borrower shall pay apy recordation costs. Lender may charge Borrower a fee for
releasing this Sccunty Instrument, but only if the fee 1s paid to a third party for services rendered and the
charging of the fge 15 permuticd under Applicable Law.

4, Walvery, Borrower watves all rights of homestead exemiption in the Property and relinquishes all
righis of curtesy and dower i the Property.
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BY SIGNING BELOW, Borrower accepts and aprees to the iorros and covenands contained in this
Security Instrument and in any Rider executed by Borrower andgccorded withif.
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STATE OF alLABAMA, SHeiy {ouniy ss:
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a MNotary Public in and for said county and in sasd state, hereby cortily that

oy WOWREISH AND TRAECY T #RiISH

whose namels) s/are signed to the foregommg convevance, and who w/are known {o me, acknowledged
before me that, being miormed of the conlenis of the convevance, hofshe/they executed the same
violuntarily and as ius/hor/their act on the day the same bears date.

Given under niy hand and scal of office this iiihwmm day of SEFIEMEER |, 2015
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otary Public

Pmp:imd By

LS ID: 130305
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 11ITH  dav of SEPFTREERR
SULS |, and is incorporated info and shall be desmed {o amend and suppﬁﬁmam the

Morigage, Deed of Trusl, or Security Desd (the "Security Instrument™} of the sams date,
Given an ﬁhE unﬁerssgﬁed {‘ihe Eﬁrmw ar’”} ta SECLTe Borrower $ Note 1o

ithe "Lender”) of the same date and covering the Properly described in the Security
instrument and located at:

{Pmperty Aﬁdms&]

the Property includes, but is not limited to, a parcel of land improved with a dwaelling,

iagather wsih f:aiher SLEEh parc&is and certain common areas and facilities, as described in
EN ‘ aiTS, CRDITICNS mmfm BESIRICTICNS m i REAL

+ + + + + +++ +++++++++
+ + +
+ -I-‘- + + +
+ + + +
-+ + + + + + + +
+ 4+ + + + 4+ 4+ + + + 4+ + + + + +

{(the "Declargtion”), The Property is a part of a planned unit development known as

[Name of F’iannﬁﬁ Umt Deveiﬁpmam}

{the "PULR"), The Property aiso includes Borrower's interest in the homeowners association or
equivalent entilty owning or managing the common areas and facilities of the PUD (the
"Owners Association”} and the uses, benefits and procesads of Borrower's interest.

PUD COVENANTS. In addition io the covenants and agresments made in the Security
instrument, Borrower and Lender further covenant and agree as follow s

A, PUD Obligations. Borrower shall perform alf of Borrower's obligations under the PUD's
Constituent Documents. The " Constituent Documents” are the (i) Declaration; (i) anticles of
incorporation, trust instrument or any squivalent document which crestes the Cwners
Association; and (i} any by-laws or other rules or regulations of the Owners Association.
Borrower shall promptly pay, when due, all dues and assessmenis imposed pursuant o the
Constituent Documaents.

2. Property insurance. So iong as the Owners Association maintains, with a generally
gocoepted insurance carrier, 8 "master” or "blankel” policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts ({including
deductible levels), for the periods, and against loss by fire, hazards included within the term
"exiended coverage,” and any other hazards, including, but not limited to, earthguakes and

166420156
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floods, for which Lender requires insurance, then: (i} Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium insisliments for property insurance
on the Property; and (i} Borrower's obligation under Section 5 to maintain property insurance
coverage on the Properly is deemed salisfied fo the extent that the required coverage is
provided by the Owners Association policy.

vwhat Lender requires as a condition of this waiver can change during the term of the
loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

irt the event of a distribution of property insurance proceeds in lieu of restorstion or
repair Toliowing a loss to the Properly, or {o common areas and facilities of the PUD, any
proceeds payable to Borrowear are hereby assigned and shall be paid 1o Lender. Lender shall
apply the proceeds to the sums secured by the Sscurity Instrument, whether or not then due.
with the excess, If any, paid ic Borrower.

o

Fublic Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public Hability insurance policy accepiabis in
form, amount, and extent of coverage to Lender.

L. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable {o Borrower in connection with any condemnation or other {aking of all
or any part of the Properly or the common areas and facilities of the PUD, or for any
conveyance in ley of condemnation, are heareby assigned and shall be paid to Lender. Such
proceeds shall be applisd by Lender to the sums secured by the Security instrument as
provided in Section 11.

£. Lender's Prior Consent. Borrower shall not, except after notice io Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by
law in ihe case of substantial destruction by fire or other casualty or in the case of a taking
by condemnation or eminent domain; (1) any amendment to any provision of the "Constituent
Locuments” I the provision is for the express benefit of Lender; (i) termination of
professional management and assumption of self-management of the Owners Association: or
{iv} any action which would have the effect of rendering the public isabsi:iy INSUrance coversgs
maintained by the Owners Association unacceptable to Lender,

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agres 10 other terms of payment, these amounis shall bear interegt from the date of
disbursement at ihe Note rate and shall be payable, with interest, upon notice from Lender to
Horrow er requesting payment,
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BY SIGNING BRLOVY, Borrower acospis and agress {o the {erms and covenants contained in
this PULD Rider.
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