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DEFINITIONS

Wortds used in multiple sections of this document are defined below and other wordsare defmed in SE‘I‘-BﬂUHE': 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are alsa provided in Section 16.

(A} "Security Instrument" means this document, which is dated SEPTEMBER 3, 2015 , together

ovith all Riders to thas doenment. |
(B) "Borrewer'is WILLIAM B YOUNG AND ERIMI H YOUNG HUSBAND AND WIFE

Rorrower js the mortgagor under this Security Instrument. *

(Cy "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this Security
Instrument, MERS is organized and existing under the laws of Delaware, and has an address and telephone number

of 0. Box 2026, Flint, M1 48501-2026, tel. (888) &¢79-MERSY.
(D) "Lender'is LIBERTY MORTGAGE CORPORATION

Lenderisa ALARBAMA CORPORATION arganjzed and

existing under the lawsof ALABAMA
Lender's address is 200 WILLIAMSBURG OFFICE PARK, BIRMINGHAM, ALABAMA

35216

(E) "Note" means the promissory note signed by Borrower and dated SEPTEMBER 3, 2015
The Note states that Borrower owes Lender TWG HUNMDRED EIGHTY-ONE THOUSAND SIx

HUNDRED AND 00/100 Dollass (.5, § 281,600.00 ) phus interest.

Borrower has promised to pay this debr in regular Periedic Payments and tc pay the debt in full not later than

OCTOBER 1, 2045 ,

(M "Property" means the property that is described below under the heading "Transfer of Rights i the Property,”

() "Loan"means the debt evidenced by the Note, plus interest, any prepayment charges and late charges dus under
" the Note, and all sums due under this Security Instrument, phus interest.
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(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

[1 Adjustable Rate Rider [X] Planned Unit Development Rider
[] Balloon Rider 1 Biweekly Payment Rider

[] 1-4 Family Rider 7] Second Home Rider

] Condominium Rider [ Othes(s) [specify]

@ "Apphcable Law" means all controlling applicable federal, state and loc 3l statutes, regulations, nrdinancerf a.nd
administrative rules and orders (that have the effeci of law) as well as all applicable final, non-appealable judicial
Opinions.

(I} "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments &{]d:::l’hﬂl‘ c]?ar'ges
that are imiposed on Borrower or the Property by a condomininm associgtion, homeowners association or sunilar
organization.

(K} YElectronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, dratt,
or similar paper instrument, which is initiated through an electronic terminal, telephonicinstrament, computer, or
magnetic tape so as to order, instruct, or auiborize a financial institution to debit or -::redit an account. Such term
includes, but is not Jimited to, point-of-sale transfers, automated teller machine transactions, transfers ininated by
telephone, wire transfers, and automated clearinghouse transfers,

(L) "Escrow Items" means those iterss that are described in Section 3. |

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of dama:ges, oI prncu?edspmd by any
third party (other than insurance proceeds paid uncer the coverages described in Section 5) lor: (1} danage to, or
destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (111) conveyance In
lien of condemmnation; or {iv) misrepresentations of, or onissions as to, the vale and/or condition of the Property,
(N} "Mortgage Insurance™ means insurance protecting Lender agamst the nonpayment of, or default on, the Loan,
() "Periedic Payent” means the regularly scheduled amount due for(i) principal and interest under the Note,
plus (i) any amounts under Section 3 of this Security Instrument. o |
(¥) "RESPA" means the Real Estate Settiement Procedures Act (12 1J.5.C. §2601 et Seg.) and its III.‘L])IEEH}EI‘J.’[IHE
regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to t11;ne. or any additional or
successor legislation or regulation that governs the same subject matter, As used in this Security Instrument,
"RESPA" refers to all raqﬁitements and restrictions that are Imposed i repard wo a "federally related morigage Jcan”
even if the Toan does not qualify as a "federally related mortgage loan” under RESPA.

() "Successorin Interest of Berrower" means any party that has taken tifle to theProperty, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSEER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan, and all remewals, extensions
and modifications of the MNote: and {ii} the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower irrevocably mottgages, grants and
conveys to MERS {solely as nominee for Lender and Lender's successors and assigns) aud_ to the
successors and assigns of MERS, with power of sale, the following described property located m the

COUNTY of SHELBY
[Type of Recording Jurisdichion] [Name of Reécording Jurisdiction]
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which currently has the address of 101 HIGH CREST ROAL
[Sireet)

-

PELHAM . Alabama ih124 ("Property Address™):
[City] {Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the preperty, and all easements,
appurtenances, and fixtures now or hereafter a part of th:a property. 1%11 1."61313{:&11_1&11[5 and additions sll}ali .alsn hﬁ
covered by this Security Instroment. All of the foregoing is referred to in this Security Instrument a5 Efflﬂ Property.
Borrower understands and agrees that MERS holds only legaltitle to the interests granted by Borrower in this Security
Instroment, but, if necessary to comply with law or custom, MERS {as nominee for Ijm:n‘der and Leuflar's SHCCEe550T5
and assiens) has the right: to exercise any or all of those mnterests, including, but n-:::t h_nmed to, the jr:g.ht to t"ur&cl?se
and sell the Preperty; and to take any action required of Lender inciuding, but not limited to, releasing and canceling
this Security Instrument. |

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed andhas the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances t_::f record.
Bomrower warrants and will defend generally the titleto the Property against all claims and demands, subject {0 any
encumbrances of record. ‘ |

THIS SECURITY INSTRUMENT combinesuniform covenants for national use and pon-uniform covenants wiin
limited variations by jurisdiction to constifute a uniform securify instrument covering rsal property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymentof Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges, Borrower shall
pay when §ue thie Eﬁﬁﬁﬁﬂﬂiﬂﬁ and intezest oq, the &el:g;__evidﬂnced by the Note and any prepay:_nent charges gnd late
charges due thder thies Note.. Borower shallaiso pay Tunds for Escrow ltems pursuant 10 Ser.:'tmn 3. Payments due
under the Note and ‘this. Setdrity Instroment shali be made m U.3. currency. Hw_mvar, if any check or cutll_-:f:.r
instrament received by Lénder as paymentunder the Note or this Security Instrum:ﬁ:nt 15 relmme:d to Lenqer unpmld,
Iender may require that any or all subsequent payments due under the Note and this Ser:ur]t?' Instrument be madem
one or more of the following forms, asselectedby Lender: (a) cash; (b) money order; (¢} certilied ﬂhﬂﬂl?, bzmk' check,
treasurer's check or cashier's check, provided any such checkis drawn upon an institution whose deposits are insured
by a federal agency, instromentality, or entity; or {d) Electronic Funds Transfa_r. | |

Payments are deemed received by Lender when received at ihe lncatm{z Elemg‘nated In the Note or at such other
location as may be designated by Lender in accordance with the notice ProvISIcns 1 S%ctmn. 15. Lender may retum
ary payment or partial payment if the paymenit or partial payments are insufficient to bnng the Lﬂﬂ]::l current. LE‘:HdEI.'
may accept any payment or partial payment insufficient to briag th:sa: oan current, without walver of any ;1ghts
hereunder or prejudice to its rights to refuse such payment or partial payments (n _thalfuture, but‘ Lﬂﬂduﬂff_ IS nqt
obligaied to apply such payments at the time such payments are accepled. If each Periodic Payment 15_appl_led as f;f
its scheduled due date. then Lenderneed not pay interest on unapplied fands. Lender may hold such wnapphed ‘funds
until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable pericd of

time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be
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applied to the outstanding principal balance under the Note immediately pricr to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Secunty
Instrument,

2, Application of Payments or Proceeds. Except as ptherwise described in t.his Section 2, all payments
accepied and applied by Lender shall be appliedin the following order of priority: (a) interest f.ll.lE‘r under the I*ﬂr.}tie;
(b) principal due under the Note; (¢) amounts due under Section3. Such payments shall be apph&d to each Periodic
Payment in the order in which it becamedue. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periedic Payment which includss a suif:cient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess may
be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the Note, *

Any application of paymenis, insurance proceeds, or Miscellaneous Proceeds toprincipal due under the Note
shall not extend or postpone the due date, or change the amount, of the Pericdic Payments.

3, PFunds for Escrow Items. Borrower shall payto Lender on the day Pericdic Payments are dune under the
Note, untit the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encurnbrance orthe
Property; (b) leasehold payments or ground rents on the Property, if any; (c) premivms for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance preminms, if any, or any sums payableby Bu;rﬂwer
to Lender in liew of the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10,
These ftems are called "Escrow Items.” At erigination or at any time during the term of the Loan, Lendermay require
that Community Association Dues, Fees, and Assessments, 1f any, be escrowed by Borrower, and sach dues, fees agd
assessiients shall be an Bscrow Trem. Borrower shall promptly furnish to Lender all notices of amounts to bepald
ander this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Punds for any or all Escrow Items. Lender may waive Borrower's obligation 1o pay to }_4331-:1&1*
Funds for any or all Escrow Items at any time. Any such walver may only be in wnting. Inthe event 1:_:f such waiver,
Borrower shall pay directly, when and where payable, the amnounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such paymie:nt
within such time period as Lender may require. Borrower's obligation to make such payments anid to provide receipts
shall for all purpeses be deemed to be a covenant and agreement contained i this Security Instrument, as the phrase
reovenant and agreernent” is used in Section 9, If Borrower is oblizated to pay Escrow Items directly, pursuaj?t 1c
a2 waiver, ané Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section
¢ and pay such amount and Borrower shall then be obligated under Section 2 to repay to Lenderany suc_h amount.
Lender may reveke the waiver as to any or all Escrow items at any e by a notice given in accordance with Sf—:m_:mn
15 and, upon such revocation, Borrower shall pay to Lender allFumds, and in such amounts, that are then required
under this Section 3. |

Lendermay, at any time, collect and hold Funds in an amount (a) sufficient to pﬂnnir_ Lender to apply the Fungds
at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can reqnire under RESPA.
Lender shall estimate the amount of Funds due on: the basts of current data and reasonable estimates of expenditures
of future Escrow Ttems or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or

-entity (including Leﬁd&f, if Lender is an institution whose deposits are 30 insurecl) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items ne Jater thar the time specified under RESPA, L_enfler
shall not charge Borrower for holding and applying the Funds, annuatly analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds andApplicable Law permits Lender to make
such a charge. Unless an agreement 1s made 1n writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or eamings on the Funds, Borrower and Lender can agree
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in writing, however, that interest shall be paid on the Funds. Lender shall give te Borrower, without charge, an
annual accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shallaccount to Borrower for
the excess funds in accordancewith RESPA. 1f there is 2 shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary L0 make
up the shortage in accordance withRESPA, but in no more than 12 monthly payments. If there 13 a deficiency of
Funds held in escrow, 43 defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no morg than
12 morthly pavmenis,

Upon payment in full of all sums secured by this Security Instrument, Lender shall premptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, Tines, and impositions attributable to
the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments,if any. To the extent that these items
are Eserow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any Hen which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the Hen in a manner acceptableto Lender, but only
so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcementof the lien
while those proceedings are pending, but onlyuntil such proceedings are conclnded; or (c) secures from the holder
of the lien an agreement satisfactory to Lender subordinating the lien $o this Security Instrument. If Lender
determines that any part of the Property is subject to a Iien which can attain priortyover this Security Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the dateon which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above mn this Section 4.

1ender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the fmprovements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the texm "extended coverage, " and any other hazards
incloding, but net limited to, earthquakes and floods, for which Lender requires insurance. Thisinsurance shail be
maintained in the amounts (including deductible levels) and for the perfods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan, The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lenkder’s right to disapprove Borrower's.choice, which right shall
not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a}aone-
time charge for flood zone determination, certification and tracking services; or () a ong-time charge for flood zene
determination and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certificatjon. Borrower shall also be respongible for the payment of
any fees imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

{f Borrower fails to maintain any of the coverages describedabove, Lender may obtain insurance COVerage, at

" Lender's option and Borrower's expense. Lender 1s under no obligation to purchase any particular type or amound

of coverape, Therefore, such coverage shall cover Lender, bat might or mizhi not protect Borrower, Borrower's
equity in the Property, or the contents of the Properly, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceedthe cost of insurance that Borrower could have obfained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument, These
amounts shall bear interest at the Note rate from the date of dishursement and skall be payable, with suchinterest,
upon notice from Lender to Borrower requesting payment. |

All insurance policies tequired by Lender and renewals of such policies shall be subject to Lender’s night to
disapprove such policies, sha)l include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right tchold the policies and renewal certificates, If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. Ii Borrower obtaing any

e T
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form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Propeity, such
policy shall include 2 standard mortgage clause and shall name Lender as mortgagee and/or as an additional 0SS
ayee.

o I the event of Joss, Borrower shall give prempt notice to the insurance carrier and Lender. Lender may make
oroof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writlng, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or Tepair is economically feasible and Lender's secunty is not lessened.
During such repair and restoration period, Lender shall have the right to hold such ingnrance proceeds until 1ender
has had an opportunity to inspect such Property tc ensure the work has been completed to Lenderx's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment orf in a series of progress payments as the work 1s completed. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall bethe sole obligation of Borrower.
If the restoration oz repair is not economically feastble or Lender's security would be lessened, the insurance preceeds
shall be appliad to the sums secured by this Security Instroment, whether or not then due, with the excess, if any, paid
to Botrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may {file, negotiate and setile any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that theinsurance carrier has
offered to settte a claim, then Lender may nepotizte and settle the ¢laim, The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (ay Borrower's rights to any insurance proceeds in an amount not to exceed the amoynts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right fo any refund
of unearned premiums paid by Borrower) under all insurance policies covering theProporty, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds etther to repair or restore the
Property or 1o pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within G0 days after the execution of this Security Instrument and shall continue (¢ occupy the Property as Borrower's
principal residence for at least one year after the date of occupaacy, unless Lender otherwise agrees in wxiting, which
consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protectionof the Property; Inspections. Borrower shall nof destroy,
damage or impair the Property, allow the Property to deteriorate or cominit waste on the Property. Whether Or Nof
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or ¢ecreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall prompily repair the Property if damaged to avoid further
deterioration or damage. If Insurance or condemmation proceeds are paid in connection with damageto, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has Iﬂlﬂﬂﬁllid
proceeds for such purposes. Lender may disburse proceeds for therepairs and restoration in a single payment or In
a series of progress payments as the work is completed. If the insurance or condemaation proeeeds are not sufficient
10 repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such r¢pair
or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. Ifit has reasonablecause,
Lender may inspect the interior of the improvements on the Property, Lender shall give Borrower notice at the time
of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defaul if, during the Loan application process,
Borrower or 4ny persons orentities acting at the direction of Borrower or with Borrower's knowledge of consent gave
materially false, misleading, or inaccurate information or statements to Lender {or failed to provide Lender with
material information) in -connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.
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9, Protection of Lender's Interest in the Property and Rights Under this Security Instroment. If (a)
Borrower fails to perform the covenants and agreements contained m this Security Instrument, (b) the_re is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's intersst in the
Property and rights vnder this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paymg any sums
secured by a lien which has priority over this Security Instroment; (b) appearing in court; aud (c) paying reasonable
attorneys’ fees to protect its interest in the Property and/os rights under this Security Iustrument, including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, gliminate building or
other code violations or dangerous conditions, and have utilities turned on or off, Although Lender may take action
under this Section 9, Lender does not have to de so and is not under any duty or obligation to do so. It is agreed thai
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lenderunder this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate fromthe date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminateor cancelthe ground lease.
Borrower shall niot, without the express written consent of Lender, alter or amerd the ground lease. I Borrower
acquires fee title to the Property, the leaseheldand the fee title shall not merge unless Lender agrees to the merger
0 writing. |

10, Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the Mortgage Insurance in effect. i, for any reason, the Morigage
Insurance coverage required by Lender ceasesto be available from the mortgage insurer that previcusly provided such
insurance and Borrowet was required to make separately designated payments toward the preminms for Mortgage
Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower ofthe Mortgage Insurance
previcusly in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage
Insurance coverage is not available, Borrower shal} continue to pay to Lender the amount of the separately de&igq&;ted
payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and refain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundabie,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any
interest or earnings on such loss reserve. Lender can no Jonger require loss reserve payments if Mortgage Insurance
coverage {in the amount and for the period that Lender requires) provided by an insurer selected by Lender again
hecomes avellable, is obrained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender requiredMortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay
the premiums required to maintain Mortgage Insurance in effect, or to providea non-refundable loss reserve, until
Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law, Nothing in this Section
10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortegagze Insurance reimburses Lender{or any entity that purchases the Note) for certain losses it may Incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insarance.

Moitgage insurers evaluate their total risk on all such insurance in foree from time to time, and may enter into
apreements with other parties that share or modify their risk, or reducelosses. These agieements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreemenits. These
agreements may Tequire the miortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums).
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As a result of these agreements, Lender, any purchaserof the Note, another insurer, any reinsurer, any other
eniity, ot any affiliateof any of the foregoing, may receive (directly or mdirsctly) amounts that derive from {or might
be characterizedas) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying
the morteage insurer's risk, or redneing losses. Ifsuch agreement provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is ofren termed
"captive reinsurance.” Purther:

(a}) Any such agreememts will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amountBorrower will owe
for Mortgage Insurance, and they will not entitle Borrowerx to any refund.

(b) Any such agreements will not affect the rights Borrower has - it any - with respect to the Mortgage
Insurance under the Homeownexs Protection Act of 1998 or any other law. These righis may include the right
to receive certain disclesures, to request and obtain cancellation of the Morigage [usurance, to have the
Mortgage Insurance terminated automatically, and/or to receivea refund of any Mortgage Insorance premivms
that were vnearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be pald to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to re storationor repair of the Property,
if the restoration or repair is economically feasible and Lender's security is not lesseped. During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been complsted to Lender's satisfaction, provided that
such inspection shall be underiaken promptly, Lendermay pay for the repairs and restorationin a single disbursement
or in a series of progress payments as the work is completed. Unless an agreement 1s made m writing or Applicable
Law requires interest to be paid on such Miscellancons Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrament, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.

I the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrunient, whether or not then due, with the excess, if any, paid to
Borrower. |

In the event of a partial taking, destruction, or loss in value of the Property in whichthe fair market value of
the Property immediately before the partial taking, destraction, orloss in value is equal to or greater tharn the amount
of the sums secured by this Security Instrument immediately before thepartial taking, destmection, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amcunt of the Miscellaneous Proceeds multinlied by the following fraction; (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property immediazely before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or lossin value of the Property in which the fair market value of
the Property immediaiely before the partial taking, destruction, or loss irrvalue is less than the amount of the sums
secured immediately before the partial taking, destruction, orloss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the swms secured by this Security Instrument whether
or not the snms are then due.

If the Preperty is abandoned by Borrower, or if, atter notice by Lender to Borrower that the Opposing Party (as
defined in the next senterice) offers to make an award to settle a claim for damages, Borrower fails 1o respond fo
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due. "Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shail be it default if any action or proceeding, whether civil or criminai, 1s begun that, it Lender's
judement, could result in forfeitare of the Property or other material impairment of Lender's interest in the Property
or rights under this Security Insirument. Borrower can cure such a default and, if accelerationhas occurred, reinstate
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as provided in Section 19, by causing the aclion or proceeding to be dismissed with a ruling that, in Lender's
judgment, preciudes forfeiture of the Property or otiier material impairment oF Lender's interest in the Propertyor
rights under this Security Instrument, The proceeds of any award or claim for damages thatare atiributable to the
impainment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration omepair of the Preperty shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of fhe sums secared by this Security Instrument granted by Lender to Boxrower Or any
Successor in Interest of Borrower shall not operate io release the Habilityof Borrower or any Successors in Interest
of Borrower. Lender shall not be required to coramence proceedings against any Successor m Interest ofBorrower
or 1o refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Amny
forbearance by Lender in exercising any right or remedy including, witheut limitation, Lender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts Jess than the amouut then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successorsand Assigns Bound. Borrower covenantsand agrees
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Secuority
Instrument but does not execute the Note (a “l::t:r-mgner“} (a)is eo-signing this Security Instrument only to muﬂgagﬂ,
grant and convey the co-signex's interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrurnent or the Note without the co-sigaer’s consent,

Subject to the provisions of Section 18§, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's nights
and benefits nnder this Security Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees to such release in writing, The covenants and agreements of this
Security Tustrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in comection withBorrowar's
default, for the purposs of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys' fees, property inspection and vahration fees. In regard to any other fees, the
absence of express authority in this Security Instrument to charge a specific fee toBorrower shall not be cunstrued
a5 a ]JI'IJ']].lblt:lﬂI] on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Secuxity
Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximurm loan charges, and that law is finally interpreted sothat the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit;
and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lendermay choose t¢ make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note), Borrower's acceptanceof
any such refund made by direct payment to Borrower will constitute a2 waiver of any right of action Borrower might
have arising out of such overcharge.

~15. Notices, All notices given by Borrower or Lender in ¢onnection with this Security Instrument must be in
writing. Any notice 1o Borrower in connection with this Security Instrument shall be deemed to have heen given to
Borrower when mailed by first class mail or whan actually delivered to Borrower's notice address 1f sent Dy other
means. Notice to any one Borrower shall constitnie notice to all Borrowers unless Appllcabfe Law expressly requires
otherwise., The notice address shall be the Property Address unless Borrower has designaied a substitute notice
address by notice to Lender. Borrower shall promeptly notify Lender of Berrower's change of address, 1f Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address vmder this SecurityInstrument
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail 1o Lender’s
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address stated herein unless Lender has designated another address by notice to Borrower. Any sotice i connection
with this Security Instrument shall not be deemed to have been given to Lender untll actually received by Lender,
If any notice Tequired by this Security Instrument is 2lso required under Apolicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be govemned by
federal law and the law of the jurisdictionin which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitationsof Applicable Law. Applicable Law might
explicitly or implici{ly allow the patties to agree by contract or it might be silent, but such silence shall not be
consirued as a prohibition against agreement by coniract. In the eventthat any nrovision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) wotds of the masculine gender shall meanand include corresponding
newter words or words of the feminine gender; (b) words in the singular shall mean and. include theplural and vice
versa: and (¢} the word "may" gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Securty Instrument.

18. Transfer of the Property or a Beneficial Interest In Borrower. As used in this Section 18, "Interest in
the Property" means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If ali or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of alt sums secured by this Security Instrunoent. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercisesthis option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument, If Borrower fails {o pay these sums prior to the expiraticn of
this period, Lender may invoke any remedies permitied by this Security Instrument without further notice or demand
on Borrower. -

19. Borrowsr'sRight to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shail
have the right to have enforcerent of this Security Instrument discontinued at any {ime prior to the earliest of: (a)
five days before sale of the Property pursuant to any power of sale comtained in this Security Instrument; {b) such
other period as Applicable Law might specify for the termination of Borrower's right to reinsfate; or (¢} entry of a
judgment enforcing this Secuarity Instrament. Those conditions are that Borrower: (a) pays Lender all sums which
then would be dus under this Security Instament and the Note as ifno aecelerationhad occurred; (b) cures any default
of any other covenanis or agreements; (c) pays all expensesincurred in enfercing this Security Instrument, including,
but not limited to, reasonable attorneys’® fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and righis under this Security Instrement; and (d) fakes such
action as Lender may reasonably require to assure that Lender's interest in the Propetty and rights mnder this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged,
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a)cash; (b) money order; (¢} certified check, bank check, treasurer's check or cashier's cheek,
provided any such checkis drawn upon an institution whose deposits are insured by a federal agency, instrumentality
or entity; or (d) Electronic Funds Transfer. Upon reinstatementby Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no accelerationhad occurred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. -A sale might
result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments due under the Note
and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instroment, and Applicable Law. There also might be one or more changes of the Loan Servicer unrejated to a sale
of the Note. If there is & change of the Loan Servicer, Borrower will be given written notice of the change which will
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state the name and address of the new Loan Servicer, the address to which payments shouid be madand any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is s0ld and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer orbe transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

‘Neither Borcower nor Lender may commence, join, or be joined to any judicial action (as either an ind:vidual
Htigant or the member of a class) that arises from the other party's actions pursuant o this Security Instament or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party (with such notice gived in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice to take correctiveaction. If Applicable Law provides a time period which must elapse before cerfain action
can be taken, that tume period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant (o Section 22 and the notice of acceleration given
to Borrower pursuant to Section 138 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions of this Section 20.

71, Hazardous Substances, As used in this Section 21: (a) "Hazardous Substances” are those substances
defined &s toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxicpetroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law™ means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection;
(¢y “Environmental Cleanup" inchrdes any response action, remedial action, or removal action, as defined In
Frvironmental Law: and (d) an "Bovironmental Condition" means a condition that can cause, contribute to, or
otherwise {rigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not de, nor aliow anyone else
to do, anyihing affecting the Property (a) that is in viclation of any Environmental Law, (b) which creates an
Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the valve of the Property. The preceding two seniences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recogrized
to be appropriate to normal residential uses and to mamtenance of the Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shall premptly give Lender written notice of (a) any mvestigation, claim, demand,iawsuit or other
action by any governmental or reguiatory agency or private party involving the Property and any Hazardous Substance
or Bnvironmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and {c) any
condition caused by the presence, use or release of a Hazardous Substancewhich adversely affects the vahue of the
Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any private party, that
any removal or other remediation of any Hazandous Substance affectimg the Propesty is necessary, Borrower shall
promptly take ali necessary remedial actions in accordance with Environmental Law. Nothing hereinshall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

27. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower'sbreach of any covenantor agreementin this Security Instrument (but not prior{o accelerationunder
Section 18 unless Applicable Law provides otherwise). The notice shall specify: {a) the detauli; (b) the action
required to cure the default; (c) a date, mot less than 30 days from the date the notice is given to Borrower, by

which the default must be cured: and {d) that failure to cure the default on or before the datespecified in the

notice may result in accelerationof the sums secured by this Security Instrument and sale of the Property, The
notice shall further inform Borrower of the right fo reinstate after acceleration and theight to bring a court
action to assert the non-existence of a default or any other defense of Borrower 10 accelerationand sale. H the
defanlt is not cured on or before the date specified in the nofice, Lender at its option may rvequire immediate
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payment in full of all sums secured by this Security Instrument without further demand anid may invoke the
power of sale and any other remedies permitted by Applicable Law. Lender shall be entitled to cellect all
expenses incurredin pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys' fees and costs of title evidence. '

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manmer
provided [n Section 15. Lender shall publish the notice of sale once a week for three consecutive weeks in a
newspaper published in SHELBY County, Alabama, and thereupon shall sell the
Property to the highest bidder at public auction at the front doox of the County Courthouse of this County.

Lender shall deliver to the purchaser Lender's deed conveying the Property. Lender or its designee may
purchase the Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied

in the following order: (a) to all expenses of the sale, including, but not linited to, reasonable atforneys' fees;
(b) to all sums secured by this Security Instrument; and (¢) any excess to the person or pexsons legally gntitled
to if,

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Iustrament. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing ll]:is Secupw
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted

tnder Applicable Law, L .
24. Waivers. Borrower waives all rights of homestead exemption in the Property and relinqurshes ail nghis

- of curtesy and dower in the Property.
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BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenanjs contained in this Security
Instrument and in any Rider executed by Borrower and recorded wath it.

) 2o o “y

* \ L e SRS £. -1 ” - LA YT (Seal)
WILLTAM B YO ﬂ. T <Bartewer BERIMI H YOUNG +Borrower
| o -Borrower -Borrower
- (Seal) TP . : ||
'_—L ] -Borrower -Borrower

Witness: Wimess:
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rmmwmiertere [Sace Below This Line For Acknowledgment]

State of SALABAMA, )
County of .. 4/ 2 S
Mlﬂﬁﬁl&ﬂ( 'L‘ &"‘L‘Lt’ i (mame of officer),
S‘late at Lﬂrge:} hereby certify that

a N{:rtar_v Public in and for said Cﬂll]lt:.’ in said State {(or for Eﬂ]d

WILLIAM B YOUNG AND ERIMT H YOUNG. e i

" 1 EEEEImE [ )

1

I_'I._

whnse uame(s) isfare 51gned to thﬂ fnre going Secnrity Instrumant and who 15!31*& known to me, aclumwledgedbezfare
me on this day that, being informed of the contents of the above and foregomng Security Instrument, he/she/they

executed the same voluntarily on the day the same bears date.
Given uader my hand and official seal of office .ﬂﬁs_sL day of. -:"]@ / {“

Notary Public
(Seal)
This Instrument was prepared by
“‘ﬂl"""“ﬂu
\5\\“ ; 2
'ﬁ.ﬁﬁt‘ \&\‘? E’ﬁ. -{_' @ ;f%
f{fhﬂ. !'6-1. A‘!}‘;":?%{%p
SO F %

My Comrn. Expiras =
June 12, 2017 ¢

Ioan Originator: JU ) ALVERSON, NMLSR ID 246551
e BERTY MORTGAGE CORPORATTON, NMLSR I 102498

Loar Grlgmator Grganlzat 1on: Ir
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LEGAL DESCRIPTION

Lot 14, according to the Survey of Oak Crest, Sector One, as recorded in Map Book 20, Page 128, in the Probate
Office of Shelby County, Alabama,
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 3rd day of
SEPTEMEER, 2015 , and is incorperated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust, or Security Deed (the "Security Instrament™) of the same date,
given by the undersigned (the "Borrowe:") to secure Borrower's Note toLIBERTY MORTGAGE

CORPORATION, AN ALABAMA CORPORATION |
(the "Lender") of the same date and covering the Property described in the Security Instrument and located at.

101 HIGH CREST ROAD, PELHAM, ALABAMA 35124

[Property Address]

The Property includes, but is naot limited to, a parcel of land improved with a dwelling, to gether with ofier
such parcels and certain common areas and facilities, as deseribed in

COVENANTS, CONDITIONS AND RESTRICTIONS OF RECORD

(the “Declaration™). The Property is a part of a planned unit development knowmn as

OAK CREST

[Name of Planmed Unit Development]

(the "PUD"). The Property also includes Berrower's interestin the homeowners assOCIatlon Or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Gwners Association”) and the
nses, benefits and oroceeds of Borrower's inierest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Ohbligations. Bomower shall perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents” are the (i) Declaration; (ii) articles of incorperation,
trust instrument or any equivalent decument which creates the Owners Assoclation; and (111) any by-laws or
other rales or regulations of the Qwners Association. Borrower shall promptly pay, when due, alt dues and
assessmnents imposed pursuant (o the Constiteent Documents.

B. Property Insurarice. 3o long as the Owners Association maintains, with 2 generally acceptad
insurance carrier, a "master” or"blanket” policy insuring the Property which is satisfactory 1o Lender and

MULTISTATE PUD RIDER-Single Family ' DocMagit RS
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which provides insurance coverage in the amounts {including deductible levels), for the periods, and against
loss by fire, hazards included within the term "extended coverage,” and any othediazards, including, but
not limited to, eatthquakes and floods, for which Lender requires insurance, then: (1) Lender waives the
provision in Section 3 for the Periodic Payment to Lenderof the yearly premivm installments for property
insurance on the Property; and (ii) Borrower's obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Asgociaiion policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lenderprompt notice of any lapse in required property insurance coverageprovided
by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lien of restoration or repair following
a 1oss to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liahility Insurance. Bortower shall take snch actions as may be reasonable to imsure
that the Owners Association maintains 2 public liability insurance policyacceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payablé to Borrower in connection with any condemnation or other taking of all or any part of the Froperty
or the common areas and facilities of the PUD, or for any coaveyance in lizu of condemnation, are hereby
assiened and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secared by the
Security Instrument as provided in Section 11.

£. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s
prior written consent, either partition or subdivide the Property or consent to: (i) the abandorment or
termination of the PUR, except for abandonment or termination requirad by law in the case of substantial
destruction by fire or other casualty or in the case of a taking by condemmnation or eminent domain; (ii) any
amendment 1o any provision of the "Censtituent Documents” if the provision is for the express benefit of
Lender; (iii) termination of professicnal management and assumption of self-management of the Owners
Association; or {(iv) amy action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender,

F. Remedies. I Borrower doesnotpay PUD dues and assessments when due, then Lender may pay
them. Any amounts dishursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest,
apon notice from Lender to Borrower requesting payment,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contairied in this PUL
Rider.

Seal) s (3€81)

- ( % -Borrower

R - -1 ) 3 S S LR {(Seal)

~Botrower | ~-BOITOWET

. . (Seal) ST (. : | |

-Borrower -Botrower
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