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DEFINITHINS

Words used in nultiple sections of this document are dofined helow and other words are defined In Sections 3, 11, 13, 13, 20 and 21
Certain niles regarding the usage of words used 1 this document arc also provided in Section 16.

(A} “Security Imstrumeni” means this document. which is dated August 26, 2815, together with all Riders to this dogument.

{8 “Borrower” is Pete T Poliees and Asklt O, Polizas, hushand and wife, as jomt tenayis with full rights of survivership. Borrower 15
the mortgagor under this Securty lostrument.
(03 “RMIERS” is Mortgage Electrome Registration Systems, Ine. MERS is & separaic corporation that is acting solely as @ nomines for

¥ ander and Lender’s successors and assigns. MERS i the merigages snder this Security Instrument, MERS is organizcd and eX1sting
mnder the laws of Belawars, and has an address and {elephone sumber of P03 Box 2026, Flint, MI 48501-2826, iel. (388} GT3-MERKS.

{5 “Lender” is First Federal Bank, ¥, organized and existing under the laws of United States of America.
T ender'y address is 1308 MeFariand Blvd NE, Toscaisosa, ALABAMA 35484,

(E) “Note” maeans the propussory nole signed by Borrower and dated August 28, 5815, The Note states that Rorrower owes Lender TWO
HUNDRED NINETY-THREE THOUSAND ONE HURDRRD QINTY-FIVE AND NOY108 Dotlars (1.8, §293,165.88) plus intersst.
Borrower hag promised fo pay this debt in regular Periodic Pavments and to pay the debt in full not later than Septomber §, 2048,

(F} “Property" means the property that s doscribed below under the heading “Transfer of Rights in the Property.”

{3} “Loan™ means the debt evidenced by the Nole, plus toterest, any prepayment charges and fate charges due under the Note, and all sums
due under this Security Instrument, phas mferest.

(B “Riders” weans all Riders to this Secanty instraraent that are exscuted by Borower. The following Riders are to e executed by
Borrower {check box a5 applicabief:
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(1} “Applicabie Law™ means il controlling spplicable federal, state and local statntes, regulations, ordinances and adoninistrative rales and
orders {ihiat have the effect of law} as well as all applicable final, non-appealable judicial opinions.

(1} “Communily Association Dues, Foeg, and Assessments™ means all dues, focs, assessments and other charges that are boposed on
Borrower or the Property by a condominium asseciation, homeowners associgtion or similar organization.

(K} "Electronic Funds Trassfer” means any transfer of funds, other than 2 transaction originated by check, drafl, or similar paper
mstroraend, which is inttiated through an electronic terminal, telephonic instrument, computer, or raagnetic tape $6 as to order, instruct, or
authorize 2 Hnancial instiiuiion to debit or credit an scoount. Such torm inchudes, but {s not Hmited to, pomt-of-sale transforg, antomated
teller machine ransactions, transfors initiated by telephone, wire transfers, and automated clearinghouse iransfers.

(L.} “Esorow Teme” means those items that are deseribed 1 Section %

(&) “Miscellanesuns Proceeds” means any compensation, settlement, award of damages, or procseds paid by any third party {other than
insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction of, the Property: {ii) condemmation or
aiher taking of ail or any part of the Property; (i) conveyance tn Heu of condenmation; or {iv) misrepresentations of, or cmissions as toy, the
vahie and/or condition of the Property.

(N} “Mertgage Insprance” means insurancs protecting Lender against the nonpavment of, or default on, the Loan,

(U} “Peripdic Payment” meoans the regularly scheduled amount duc for (i} principal and interest under the Note, phus {ii) 3NV AMNGUIHS
ander »ection 3 of this Ssourntty fnstriment.

(P} "RESFA™ means the Real Estate Settloment Procedures Act {12 UB.C. § 2601 ef seq.) and its innplementing regulation, Regulation X
(12 CER, Pant 1624}, s they might be amended from tirme to time, or any additional or sucoessor legisiation or regulation that govems the
same supject matter. As used in this Security Tnstrument, "RESPA” refers to all requirements and restrictions that are iiposed i regardio a
“tederally related mortgage loan” even if the Loan does not qualify as 2 “federally related montgsge loan” under RESPA.

(88} “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party has assumed
Bomrower s obligabons under the Note andfor this Seourity Insirument,

TRANMNSFER OF RIGHTS IN THE PROPERTY

Thig Security instrumient secures {o Lender: {3} the repayiment of the Loan, and all renswals, extensions and modifications of the Note: and
(11} the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purposs, Rorrower
wrevecadly mortgages, granis and conveys to MERS {solely as nomines for Lender and Lender’s successors and assigns) and fo the
successors and assigns of MERS, with power of sale, the following described property focsted in the County of Shelby:

See Attached Fxhibit 'A° The proceeds of this loan have been applied on the purchase price of the herein

q gescribad property.
which currently has the address of {885 Eagle ﬂi‘ﬂﬁg E%‘ﬁ‘; f
Birmmingham, ALABAMA 38342, (“Property Address™:

FTOUETHER WITH all the improvements now or bereafter evected on ihe property, and all easements, appurtenances, and fixtures now
or hereafler a part of the property. All replacements and additions ¢hall also be covered by this Security Instrument. All of the foregoing s
referred to m this Security Instroment as the “Property.” Borrower understands and agrees that MERS holds only legal title to the interests
gramied by Borrower in this Secunity ostrument, but, if necessary o comply with law or customy, MERS (as nominee for Leoder and
Lender’s successors and assigns} bae the right: to exercise any or all of those Inforests, inchuding, but not Hmited fo, the right to foreclose
and seli the Property; and to {2ke any action required of Lender including, bui not limited o, releasing and cancehing this Seourity
instrument.

BURROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and hae the right to grant and convey the
Froperty and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend generally the title to
the Property against all ¢laums and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforn covenants for national use and non-uniform covenants with limited variations by
Jurisdiction to constitute a uniform sceurity nstrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and sgree as follows:

1. Payment of Principsi, Infevest, Eserow Items, Frepayment Charges, and Late Charges. Borrower shall pay when due the
principel of, and interest on, the debt evidenced by the Note and any prepavment chargss and late charges due under the Note, Borrower
sivall also pay funds for Escrow lems pursuant to Section 3. Payments due under the Note and this Security Instrurent shall be made in
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LB, currency. However, if any check or other tnstrument received by Lender as payment under the Note or this Seourity Instrument is
refmed o Lender unpaid, Lender may require that any or all subseguent payments due under the Note and this Security Fastrument be
made i one or more of the followng forms, as selected by Lender: {8} cash; {b) money order; {¢) certified check, bank check, treasurer’s
Chock of castner’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal agenoy,
mshrwmentality, or entity; or {d) Blectronic Funds Transfer,

Fayments are deemed received by Lender when received at the location designated n the Note or at such other Jocation as may be
demgnaied by Lender in accordance with the notice provisions i Section 15, Lender may roturn any payment or pantial payment if the
payment or parbal payments are insufficient to bring the Loan cwrrent. Londer may accept any payment or partial pavment insufficient to
by the Loan current, without waiver of any rights herounder or prejudics to its rights to refuse such payment or partial payments in the
Future, but Lender 38 not obligated to apply such paviments at the time such payvments are accepled. If each Perindic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapphied finds. Lender may hold such unapplied funds unii! Borrower makes
payment 10 bung the Loan current, If Borrower does not do se within a reasonable period of e, Lender shall cither apply such funds or
refirn thein o Borrower. Hnot applied eariier, such funds will be applied (o the outstanding prineipal balance under the Note immediately
prior {0 foreclosuse. No offset or claim which Borrower mdght have now or in the future against Lender shall relieve Borrowsr from making
payrenis dus uader the Note and this Security Instrument or performing the covenants and agreements secured by this Security Instrument,

= Appication of Fayments or Proceeds. Excopt as otherwise described in this Section 2, all payments accepted and apphied by
Lender shall be applied in the following order of priority: (8} interest due under the Note: (b) principal due under the Note: (¢} amounts dug
under Section 3. Such payments shall be applied to each Periodic Pavment in the order in which 1t became due. Any remaining amounds
shall be apphied first to late charges, second fo any other amoumts due under this Security Instrumaent, and then to reduce the pringipal
halance of the Note.

it Lender receives a payment from Borrower for a delinguent Pediodic Payment which includes a sufficient amount fo pay any late
charge due, the payment may be applied to the delinguent payment and the late charge. Ifmore than one Periodic Pavment is outstanding,
Lender may apply any payment received from Borrower {o the repayment of the Periodic Payments if, and 1o the extent that, each payment
can be paid in il To the extent that any excess exists sfter the payment is applied to the full payment of one or more Periodic Pavments,
such excess may be apphed to uny late charges due. Voluntary prepayments shall be appled first to any prepayroent charges and then ag
geseribed in the Note,

Auny application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not extend ot
postpone the duc date, or change the amount, of the Periodic Pavments.

3. Foads for Esevew Hems. Borrower shall pay to Lender on the day Periodic Payments are due nnder the Note, until the Note is paid
m faif, 3 sum {the “Funds™} to provide for payment of amounts due for; (a) taxes and assessroents and other items which can attain priorily
aver ibis Security Instrutnent as a lien or encwnbrance on the Property: (b} leasehold pavments or ground rents on the Property, if any;
(¢} premiuans for any and sl msurance required by Lender umder Seetion 5; and {d) Mortgage Insurance premiums, if any, or any sums
pavable by Borrower to Lender m licu of the payvment of Mortgage Insurance promiums in accordance with the provisions of Seotion 10,
ihese Hems are called “Bscrow fomie.” At origination or at any time during the torm of the Loan, Lender may require that Community
Association Des, Fees, and Assessments, if any, be escrowsd by Borrower, and such ducs, foes and assessments shall be an Bserow Item.
Borrower shall promaptly furtash 1o Lender all notices of amounts o be paid under this Scction. Borrower shall pay Lender the Funds for
bscrow Heme umless Lender waives Borrower'g obligation to pay the Funds for any or all Escrow lems. Lender may waive Borrower's
abligation to pay o Lender Funds for any or all Escrow Hems at any time, Any such waiver may onlby be in writing, In the event of sach
watver, Boxrower shall pay divectly, when and where payable, the amounis due for sny Escrow Items for which paviment of Funds has been
watved by Lender and, if Lender requires, shall furmish to Lender receipts svidencing such payment within such time period a5 Lender may
require. Borrower's obligation to make such payments and fo provide receipis shall for all purposes be deemed to be 3 covenand and
agreement contained in this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. ¥f Borrower is obligated to
pay Escrow Hems dreectly, pursuant (o a watver, and Borrower fails to pay the araount due for an Hserow Item, Lender may exercise its
nights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 0 repay to Lender anv such amount,
Lender may revoke the walver as to any or all Escrow Hems at any time by a notice given in accordance with Section 15 and, upon such
revacation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, eollect and hold Funds in an amout {a) sufficient to permit Lender fo apply the Funds at the time specified
under RESPA, and (1) not io exeesd the maxinwnn amount a lender can requnire gnder RESPA. Lender shall estimate the amount of Fundg
cue on the basis of current data and reasonable estimates of expenditures of future Escrow Iteras or otherwise in acoordance with Applicable
Law,

The Funds shiall be beld in an institation whose depogits are insueed by & federal agency, instrumentality, or entdity (inchuding Lender, if
Lender is an instiution whoss deposits are so insured} or in any Federal Horme Loan Bank. Lender shall apply the Funds to pay the Escrow
Frems oo laler than the time specified under RESPA. Lender shall not charge Borrower for holding and applyving the Funds, annually
analyzing the esorow account, or verifying the Escrow fteras, unless Lender pavs Borrower inderest ou the Funds and Applicable Law
permaits Lender o make such a charge. Unless an agreement ie made in writing or Applicable Law requires inerest to be paid on the Funds,
Lender shall not be required to pay Bomrower any inferest or arnings on the Funds. Bomrowsy and Lender can agree in writing, howeves,
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thai interest shall be paid on the Funds. Lender shall give to Bomrower, without charge, an annual accounting of the Funds as reguired by
RESPA.

if there 18 2 surplus of Funds beld in escrow, as defined under RESPA, Lender shall account to Borrower for the excess funds in
accordance with RESPA, Hihere 15 2 shottags of Funds held i escrow, as defined under RESPA, Lender shall notify Borvower ss reguired
by REBPA, and Borrower shiall pay to Lender the amount necessary to make up the shortage in aceordance with RESPA, bui in no mors
than 12 monthly payments. If there s a deficiency of Funds held in oscrow, as defined under RESPA, Lender ghall notify Borrower as
required By RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, buf in
g moere thag 12 monthly payments.

Uipon payment i fail of all sums secured by thes Security Instrument, Lender shall promptiv refind to Borrower any Funds held by
Lender.

4. Charges; Liems, Borrower shall pav all taxcs, assossments, charges, fines, and inwpositions afributable to the Property which can
attain prioridy over this Secorify Instrument, leasehold payments or ground rents on the Property, if any, and Cﬁnm:emutgz Association Ducs,
Fees, and Assessments, if any, To the exient that these Hems are Fsorow lems, Borrower shall pay them in the manner provided in
asction 3.

Horeowss shall prompily discharge any Ben whuch has prionty over this Sceunity Insttument urdess Borrower: {2} agrees 1o writing to
the payment of the iﬂ‘?ﬁgﬁﬁﬁ‘l secured by the hien v & manner avcepiable to Lender, but only so long as Borrower 18 perfonming such
agreement; (b} contests the lien in gond faith by, or defends against enforooment of the lien in, legal proceedings winch in Lender’s opinion
operate to prevent the enforcement of the Hen while those proceedings are pending, but only until such proceedings are concluded; or
{c} secures rom the holder of the lien sn agreement satisfactory fo Lender subordinating the lien to this Sccurity Instrument. I Lender
determines that anv pert of the Property is subject to a Hen which can atiain prorily over thus Secunty Instnument, Lender may give
Sorrower a nobcs idenbiying the hen, Within 10 davs of the date on which thai notice is given, Borrower shall satiafy the licn or take one
or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-tiroe charge for a real estate tax verification and/or reporiing service used by Lender in
conmeciion with this Loan.

5. Property [nsurance. Borrower shall keep the mprovements now existing or berealter erected on the Property insured against loss
by fire, hazards weloded within the term “extended coverage,” and any other hazards inchuding, but not imited 1o, carthguakes and floods,
for which Lender requires iInsurange, T his insurance shall be mainfained in the amounts {including deductible iwﬂa} and for the periods that
Lender wqu‘irea What Lender reguuares pursuant 0 the preceding sentences can change during the term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject fo Lender’s right to disapprove Borrower’s chotos, wihict right shali not be
exercised unreasonably. Lender may requive Bormowsr to pay, n connection with this Loan, either: {a) 2 one-time Lharg@ tor tlood zone
deterssination, certification and mh.,kmﬂ services; or {b) a one-time charge for flood zone determination and certification services and
subsequent ¢harges cach time mnmppﬁﬂgs or sinular changes ocour which reasonably might affect such determination or cerfification.
Borrower stiall also be responsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection with
the review of any flood zone determingtion resulting from an objection by Boarrower,

I Borrower fails o mamiam any of the coverages desenbed above, Lender may obtam insurance coverage, at Lender’s option and
Borrower's expense, Lender 18 under no obligation to purchase any particuiar type or anaount of soverage, Therefore, such coverags shall
cover Lender, but might or sugn not protect Borrower, Bomower’s equity in the Property, or the contents of the Property, against any risk,
nazard or habilily and might provide grealer or lesser coverage than was previously in effect. Borrower acknowledges that the cost ofthe
ISUTANCe COVErage s¢ obigined might significanty exceed the cost of rusuance that Borrower could have obtained. Any smounts dishursed
by Lender under this Section 3 shall hecome agditional debt of Borrower secured by this Scourity Instrument. These amounis shall bear
interest at the Note rate fram the daie of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting paymend,

All imsurance policies requived by Lender and renswals of such policies shall be subject to Lender’s right to disapprove such policies,
shall isclode a standard morigage clanse, and shall name Lender as mortgagee and/or ag an additional loss paves. Lender shall have the
right fo hold the policies and venewal certificates. If Lender requires, Borrower shall promptly give to Lender all r&miptﬂ of paid premiums
and renewal notices. I Booower oblains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction
of, the Property, such policy shall mciude 2 standard mortgage clause and shall name Lender as morigagee ad/or 38 an additmmi 0S8
pavee.

Inthe everdd of loss, Borrower shall give prompt notice o the msurance carnier and Lender. Lender may make proof ofloss ifnot made
promptiy by Borrower. Uniess Lender and Borrower otherwise agree in writing, any insurance proceads, whether or nol the onderdying
menrance was required by Lender, shall be apphed o restoration or repair of ihf.: Property, if the restoration or repair is economically
feasibvie and Lender's Sﬁsunty 18 not lessened. During such repaiy and restoration periad, Lender shall have the right to hold such msurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such mspechion shall be undertaken promptly. Lender may dishurse proceeds for the repairs and rostoration in a single
payment or I a series of progress payments as the work s completed. Unless an agresment is made in writing or Applosbie Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any intorest or eamings of such procseds, Fees
for public adjusiers, or other third parties, refained by Borrower shall not be paid out of the insurance proceeds and shall be the sole
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obhigation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Secuxity Instrument, whether or not then due, with the oxcess, if any, paid to
Borrower, Such insurance proceeds shail be applied in the order provided for in Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle suy available insurance clain and related matters. ¥ Rorrower
does not respond within 3¢ daye 1o a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may negotiale
and settie the clatm. The 30-day periad wili begin when the notice is given. In cither event, or if Lender acquires the Property under
»ection 22 ot otherwise, Borrower hereby assigns to Lender {3) Borrower’s rights o any insurance proceeds in an amount not 1o exceed the
amounts uopaid under the Note or this Security Instrument, and (b} any other of Borrower’s rights {other than the right fo any refund of
uncarned premuarns paid by Borrower) under 2l insurance policies covering the Property, insofar as such rights are apphicable 1o the
coverage of the Property. Lender may use the insursnce proceeds gither to repair or restore the Property or {0 pay amounts wnpaid under the
Note or this Secunty Instrament, whether or not then due.

&, OQecupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60 days after the
execution of this Security Instroment and shall contimue to scoupy the Property as Borrower’s principal residence for at feast one vear afler
the date of cooupancy, wnless Lender otherwise agrees in writing, which consent shall not be unreasonab by withhield, or unless extenuating
cireunstances exist which are bevond Borrower’s control.

i, Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall not desivoy, damage or wmapair the
Property, allow the Property to detertorate or commit waste on the Property. Whether or not Borrower ig residing in the Property, Borsower
sivall maaratain the Property in order fo prevent the Property from deteriorating or decreasing in vale due to its condition, Unless i ia
deternuned pursuant 1o Section § that repair or restoration (s not econornically feasible, Rorrower shall promptly repaty the Property if
darnaged to avoid further deterioration or damage. If insurance or condemmation proceeds are paid in connection with damage i@, or the
taking of, ihe Property, Borrower shall be responsible for repairing ot restoring the Property only if Lender hag released proceeas for such
purposes. Lender may disturse procesds for the repairs and restoration in a single paymend or in g series of progress payvments as the work
13 completed. I the insurance or condemnation procecds are not sufficient to repair or restore the Property, Botrower is not relieved of
Borrower's obligation for the completion of such repair or restoration.

Lender or it agent may make reasonable entries upon and inspeetions of the Property. If it has reasonable cause, Lender may nspect
the mmienor of the iraprovernents on the Property. Lender shall give Burrower noties at the time of or prior to such an interior NSpecion
speciiyving such reasonable cause,

8. Borrewer’s Loan Applicatien. Borrower shall be in defsult if, during the Loan application process, Borrower or ANY PEUSGNS Oof
crifitics acting al the direction of Borrower or with Barrower’s knowledge or consent gaves materiaily {alge, nusleading, or maccurste
miormation of statements to Lender {or failed to provide Lender with material information} in conmection with the Loan. Material
representations mehude, but are not limited to, representaiions concerning Borrower’s occupancy of the Property as Borrower’s principal

residence.

. Profection of Lender®s Interest in the Property 2ad Rights Under this Secarity Instroment. I {2) Borrower fails o porformthe
eavenanis and agroements contained in this Security Instrument, (b) there is 8 legal proceeding that might significantly affect Lender’s
mterest in the Froperty and/or rights under this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or
torterture, for enforcement of & Hen which may attain priority over this Security Instrument or to enforee laws or regulations), of
{c} Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s inferest
i the Property and nights under this Security nstrumentt, fncluding protecting and/or assessing the value of the Property, and seouring
and/of repairing the Property. Lender’s actions can include, but are not Hrtted fo: {a) paving any sums secured by a Hen which has priority
over ts Security Instrument; () appearing to court; and (¢} paying reasonable attorneys’ faes (o protect its interest in the Property andfor
rights under this Seounty Instrument, 1ncluding its secured position in a bankruptey procesding. Securing the Property meludes, but is not
hmuted o, exiering the Property fo make repairs, change locks, replace or board up doors and windews, dratn water from pipes, climinate
building or sther code violations or dangerous conditions, and have wiilitics turned on or off. Although Lender may take action under this
section 8, Lender does not have to do so and is not under any duty or obligation o do so. It is agreed that Lender incurs no Hability for not
takiig any or all actions authoerized under this Section &

Any sroounts disbuesed by Lender under fiuis Section 9 ¢hall become additional debt of Borrower secured by this Secunity Instrument,
These amounts shall bear interest af the Note rate from the date of disbursement and shall be pavable, with such interest, upon notice from
Lender to Borrower reguesting payment.

T thns Securty Instnment is on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower shall not surrender
the leaschold estate and tlerests hevein conveyed or terminate or cancel the ground lease. Borrower shall not, without the EXpress witien
consent of Lender, alter or amend the ground lesse. If Borower acquires fee title to the Property, the leasehold and the fee title shall not
morge udess Lender agress to the merger in writing.

14, Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall pay the premiums
required fo mainizin the Morigage Insurance in effect. If, for any reason, the Mortgage Insurance coverage reguired by Lender ceases to be
avatiable from the morigage insurer that previously provided such insurance and Borrower was reguired to make sepanately designated
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payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain coverage subsiantially
equivalent to the Mortgage Insurance previously in effect, at & cost substantially equivalent o the cost o Borrower of the Mortgags
nsarance previously in effect, from an alfernate morigage tsurer selected by Lender. I substantially equivalent Mortgage Insurancs
coversge 15 not available, Borrower shall continue to pay to Lender the amount of the separately designated payments that were due when
the wsurance coverage ceased to be in offect. Lender will ascept, use and retain these pavinents as ¢ non-refundable loss reserve in licu of
Morigage insurance. Such ioss reserve shall be non-refundable, notwithstanding the fact that the Loan {s ultimately paid in full, and Lender
stiall not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no Jonger requiire loss reserve payvments if
Mortgage Insurance coverage {in the amount and for the peried that Lender requires) provided by an insurer selecied by Lender again
becomes available, is oblamed, and Lender requires separately designaied payments foward the premiums for Morteage Insurance. If
Lender required Mortgage Insurance as a condibion of making the Loan and Borrower was required to make separately desionaied pavments
toward the premaiums for Mortgage Insurance, Borrower shall pay the premyiuims required fo maintain Mortgage Insurance tn effect, or to
provide a non-refundaide loss reserve, until Lender’s requivement for Mortgage Insurance ends in accordance with any writfen sgreement
between Borrower atd Lender providing for such termidnation or until termination is required by Applicable Law. Nothing in this Section 10
attects Borrower’s obligation (o pay miersst af the rate provided in the Note,

Mortgage insurance retmburses Lender {or any entity that purchases the Noig) for certain losses it may incur if Borrower does not repay
the Loan a5 agreed. Borrower 18 not a party to the Moripage Insurance.

Mortgage insurers evaluate their {otal risk on all such insurance in force from time lo time, and may enter into spreements with other
pariies that share or modify their risk, or reduce losses. These agresments are on terms and conditions that are satisfactory to the mortgage
msurer and the other party (or parties] to these sgreements. These agreements may reguire the morigage insurer to make pavments using any
source of funds that the mortgage msurer may have svailable {(which may inchude finds obiained from Mortgage Tnsurance premiurms),

As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsarer, any other entity, or any affiiate of
vy of the foregomg, may receive {directly or indirectly) amounts that devive from {or might be cheracterized as) s portion of Borrower’s
payments for Mortgags Insurance, in exchange for shadag or modifying the mortgage insurer’s risk, of reducing losses. If such agreement
provides that an affibate of Lender takes a share of the insurer’s nisk in exchange for a shave of the premiums paid to the insurer, the
griangement 13 offen tonned “captive reinsuranes.” Furthen

{8} Any such agreements will not affect the amounts that Borrgwer has agreed to pay for Mortgage Insuranece, or any other
terras of the Loas. Suck agreements will not increase the amount Borrower will ewe for Mortgage Inssrance, sud they will pet
entifle Borrower to any refund.

{h} Any such agreements will not affect the rights Borrower has ~ if any — with respect to the Mortpage Insurance under the
Homeowners Frofection Act of 1998 ar any sther law, These rights may include the right te receive ceriain disclosures, {o reguest
and obtain canceliation of the Mortgage Insurance, to have the Meortpage Insurance terminated swdomatically, and/or to receive n
refung of sny Mortrage Insurance premiums that were unearned af the thne of such canceliation or termination.

1R Assigament of Miscellansous Proceeds; Forfeiturs. All Miscellaneons Proceeds are hereby assipgned to and shali be paid to
Lender.

i the Property 15 damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the restoration or
repalt (s sconomically feasible and Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right
to boid such Miscellancous Proceeds until Lender bas had an opportunity to muspect such Property to ensure the work has been cormpleted to
Lender’s satisfaction, provided that such inspection shall be undertaben promptly. Lender may pay for the repairs and restoration in s gingle
disbursement Or 1t a series of progress payments a3 the work is compileted. Uslegs an agreement iz made in writing or Applicable Law
requires mterest 1o be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrowser any foterest or sarnings on such
Miscellaneous Proceeds. 1 the restoration of repair is not economically feasible or Lender’s security would be lessened, the Miscellancous
Proceeds shall be applied to the sums seoured by this Securily Instroment, whether or not then due, with the excess, if any, paid {o
Borrower, duch Miscellansous Proceeds shall be applied 1 the order provided for in Section 2.

in the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to the sums
secured by this Securtly Instrument, whether or not then due, with the excess, if anv, paid to Borrower.

in the event of a partial faking, destmuction, or loss in valoe of the Property in which the fair market value of the Property immediaiely
belore the partial talang, destrachion, or loss invalee I8 equal o or greater than the amount of the sume secured by this Security lnstrirnent
inmediately before the partial taking, destruction, or loss invalue, unless Bomrower and Lender otherwise agree in writing, the sums seoured
2y this Securtty Instrument shall be reduced by the amount of the Miscellancous Procceds multiplied by the following faction: (3) the total
amount of the sums secured iromiediately before the partial taking, destruction, or loss in vabue divided by (&) the fair market value of the
Froperty momediately before the partial taking, destruction, or loss in value., Any balance shall be paid to Rorrower.

in the event of a parfial taking, destraction, or loss in vahse of the Property in which the fair market value of the Property immediately
belfore the partigl taking, destruction, or loss in vajue is less than the amount of the sums seonred immediately before the partial taking,
destruction, of loss m valne, uriess Borrower and Lender otherwise agree in writing, the Miscellancous Procceds ghall be applied to the
Suing securad by this Security Instrument whether or not the sums are then due.

ff the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party {as defined in the next
sentence } offers to make an award to setle & elaim for damages, Borrower faile to respond to Lender within 30 days after the date the notics
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1§ given, Lender 13 suthonzed to collect and apply the Miscellaneous Procesds either to restoration or repair of the Property or to the sums
secured by this Secumity Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower Miscellanecus
Proceeds or the party against whom Borrower has g right of sction in regard to Miscellansous Proceeds.

Sorrower shell be tn default if any action or proceeding, whether civil or criminal, is begun thas, in Lender’s judgment, conld regnlt in
forfestare of the Property or other material inpainuent of Lender’s interest in the Property or rights under this Security Instriment,
borrower can cnre such a default and, if acceleration has ceoumred, reinstate as provided in Section 19, by causing the action or proceeding
to e dismissed with 2 raling that, tn Lender’s fudpment, precludes forfoiture of the Property or other maierial impairment of Lender's
imterest m the Properly or righis under this Security Instrument. The proceeds of any award or claim for demages that are attributable to the
nopamment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order provided for in
Scetion 2.

12 Borrower Not Released; Forbearanee By Lender Not 8 Walver. Extension of the time for payvment or modification of
amortization of the sums sceured by this Secunity Instnument granted by Lender to Borrower or any Successor in Interest of Borrower shall
not operate to release the bability of Borrower or any Sucoessors in Interest of Borrower, Lender shall not be required to commence
procesdings against any Successor i Interest of Borrower or to refuse to sxiend time for payment or otherwise modify mmortization of the
sums secured by this Secunty Instrument by reason of any demand made by the enginal Borrowsr or any Sucosssors in Inferest of
Sorrpwer. Any forbearance by Londer in exercising any right or remedy including, without Bmitation, Lender’s acceptance of pavments
from third persous, entities or Successors n Intevest of Borrower or in araounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or rewmedy,

13. Jommt and Several Liability; Co-gigners; Successors and Assigns Bound, Borrower covenanis and agrees that Borrower's
obiigations and Hability ¢hall be joint and several, However, any Borrower who co-signs this Security Instrument but does not execuie the
Note {3 "co-signer’ . {8} 1s co-gigning thic Secunity Instrument only to mortgage, grant and convey the co-signer’s toterest in the Property
under the ferms of this Security Instrument; (b} is not personslly obligated to pay the sums secured by this Security Instrument; and
(¢} agrees that Lender and any other Borrower can agres to extend, modify, forbear or make any accommodations with regard o the terms
of this Security Instrument or the Note without the co-signer’s consent.

subject (o tae provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations under thds Security
instrument m witing, and 18 appeoved by Lender, shall obtain all of Borrower™s rights and benefits under this Security Insirument,
Botrower shall not be released from Borrower’s obligations and Hability under this Security Instrument unless Lender agrees to such releass
i writing, The covenanis and agreements of this Security Fnstrument shall bind {except as provided in Section 20} and benefit the
successors and assigns of Lender,

4. Loan Charges. Lender may charge Borrower foes for services performed in connection with Borrower’s defauli, for the purpose of
protecting Lender’s nterest in the Property and nights under this Security Instrument, including, but not limited to, attomeys” fees, property
inspection and valuation fees. In regard to any other fees, the absence of express authority in this Security Instrement to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrurnent or by Applicable Law.

If the Loan s subject to 3 law which sets maxinuun loan charges, and that law is finally interpreted so that the inferest or other loan
charges collected or to be collected fn connection with the Loan exceed the permitied linxis, ther {a) any such loan charge shall be reduced
by the amount necossary to reduce the charge o the permitted limit; and (b) any sums already collected from Borrower which exceeded
permiited lmits will be refunded to Borrower, Lender may choose to make this refund by reducing the principal owed under the Note or by
making & direct payment to Bormrower. I a refund reduces prinecipal, the roduction will be treated as s partisl prepayment withoot any
prepayraent charge {whether or not a prepayrosai charge is provided for under the Note). Borrower's acceptance of any such refand made
by direct payment (o Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

13, Notices, All notices given by Borrower or Lender in connection with this Security Instrument must be in writing, Anv notice o
Barrower m connection with this Security Instrument shall be deemed to have been given to Borrower when mailed by St class mail or
when gotually delivered to Borrower’s notice address if sent by other means. Notice to any one Borrewer shall constitute notice to all
Borrowers unless Applicable Law expressly requires otherwise. The ootice address shall be the Property Address wrdess Borrower hag
designated @ substitate notice address by notive {0 Lender. Borrower shall prompily notify Lender of Rorrower’s change of address. If
Lengder specifies a procedure for reporting Borrower’s change of address, then Borrower shall only report a change of address through that
spacified procedure, There may be only one designated notice address under this Sccurity Instrument at any one time. Any notice to Lender
shiall be given by delivering it or by mailing it by first class mail fo Lender’s address stated herein unless Lender has designated another
address by notice to Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to Lender
bt actually roceived by Lender, If any notice required by this Security Instrument is aleo required under Applicable Law, the Applicable
Law requirement will satisly the corresponding reguirement under this Security Instrament.

16, Governing Law; Severability: Rules of Construction. This Security hnstrurnent shall be governed by foderal law and the law of
the jurisdietion in which the Property is located. Al rights and obligations contained in this Security Instrument are subject to any
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requirertents and iimitations of Applicable Law. Applicable Law might explicitly or irmnplicitly allow the parties to agres by contract or i
might be stlond, but such siience shall not be constned as & probibition against agreement by contract. In the event that any provision or
clauge of this Securily Instrurent or the Note conflicts with Applicable Law, such condlict shall not affect other provisions of this Security
Instrument or the Note witich can be given effoct without the confhicting provision.

As used o thus Security Instrument; (a} words of the masenline gender shall mean and include corresponding neuter words or words of
the temnine gender; (b} words o the singular shall wmean and nchade the phural and vice versa; and (o} the word “may” gives sole dlscretion
without any obligation to take any gotion.

17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Seowity Instrmnent,

18 Transier of the Properly or s Bencflelal Interest in Borrower. As used in this Section 18, “Interest in the Property” means any
legal or beneficial micrest in the Property, inchuding, but not liraited to, those beneficial interests transferred in 2 bond for deed, contract for
decd, mstaliment sales confract or escrow agreernent, the intent of which is the transfer of title by Borrower at 2 future date to a purchaser.

if alt or auy part of the Property or any Inlerest in the Property is sold or transferred {or if Borrower is not 3 natural person and a
benelicial interest i Bomrower is sold or transferred) without Lender’s prior written consent, Lender mayv reguire immediste payment in fisll
of all sums secured by (hig Security Instrument. However, this option ¢hall not be exercised by Lender if such exercise is prohibited hy
Applicable Law,

if Lender exercises this option, Lender shall give Borrower notice of accelerstion. The notice shall provide & period of not fess than 30
days trom the date the notice is given in accordance with Section 18 within which Borrower nust pay all sums secured by this Security
nstrument. I Borrower fazls {0 pay these sums prior o the expiration of this perod, Lender may invoke any remedies permitted by this
securiy Instrument without further notice or demand on Borrower,

1%, Borrower’s Right fo Reingiate After Aceeleration. If Borrower meets certain conditions, Borrower shall have the right to have
entorcement of this Securty Instrument discontinued at any time prior 1o the carliest of: {a) 8ve days before sale of the Property pursuant to
any power of sale contained i this Secunty Instrument; (b} such other period as Applicable Law might specify for the ermination of
Borrower s right i reinstaie; or {c} enfry of a judgment enforcing this Seaurity Instrament. Those conditions are that Borrower: {8) pays
Lender all sumos which then would be duc under this Security Instrument and the Note a8 i no acceleration had occurred; () cures any
default of any other covenants or agreements; () pays all expenses incurred in enforeing this Seouaity Instrument, including, but not Fmited
to, reasonable attorneys’ fees, property inspection and valuation foes, and other fees Incurred {or the purpose of protecting Lender’s interast
m the Property and rights uader this Security Instrament; and () takes such action as Lender may reasonably reqnive 1o assure that Lender's
mterest m the Froperly and nights under this Security Instrument, and Borrower’s obligation 1o pay the sums secured by this Security
lnstrument, shall continue wachanged. Lender may require that Borrower pay such reinstatoment sumg and expenses in one or more of the
itiowing forms, as selected by Lender: {8} cazh; {(b) money order; {¢) ceriified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by & foderal agency, instrumentality or entity; or
{d} Elecironic Funds Transfer, Upon reinstatement by Borrowsr, this Security Instnument and obligations secored hereby shall romain fully
effective as if no acceleration had oceurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18,

28, bale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 3 partial inferest in the Note {fogether with this
Security Insinument can be sold one or more times without prior notice to Borrower, A sale might result in 2 change in the entity (known as
the "Loan Servicer”} that collects Periodic Pavments due under the Note and this Security Instrument and performs other mortzage loan
servicing obligations under the Note, this Seounity Instroment, and Applicable Law, There also might be one or more changes of the Lo
Servicer unrelated to a sale of the Note, Ifthere is a change of the Loan Servicer, Boorower will be given wiitten notics of the change which
will state the name and address of the new Loan Servicer, the address to which payments should be made and any other inforraation RESPA
requires in connechion with a notice of fransfer of servicing. If the Note is sold and thereafler the Loan is serviced by & Loan Servicer other
than the purchaser of the Note, the mortgags loan servicing obligations to Borrower will remain with the Loan Scrvicer or be transferred to
a syccessor Loan Servicer and are not assumed by the Note purchaser unless othenwise provided by the Note purchaser.

Netther Borrower nor Lender may conumence, join, or be joined to any judicial action {as either an individual Hilgant or the member of
a ciasg) that anses from the other party’s actions pursuant to this Security Instruseent or that alleges that the other party has breached any
provision of, or any duty owed by reason of, this Seourity Instrument, wotil such Borrower or Lender has notified the other party {with such
nofice given in comphiance with the requirements of Section 15) of such alleged breach and afforded the other party hersto a reasonable
peniod after the giving of such notice to take corvective action. IT Applicabls Law provides a time pericd which must elapse before gertain
avtion can be taken, that time period will be deemed fo be reasonable for purposes of this parsgraph. The notice of acceleration and
apporfunity to cire given to Borrower pursuant fo Section 22 and the notice of acceleration given to Borrowser pursuant to Section 18 shall
be deemed o salisly the notice and oppoctunity {o fake corrective action provisions of this Section 20.

1. Harardous Substances. As used v this Section 21: {3) "Hazardous Substances™ are those substances dofined as toxic or harardous
substaness, polhitants, or wastes by Environmenta! Law and the following substances: gascling, kerosene, other flamamable or toxic
petreleum products, toxic pesticides and herbivides, volatile soivenis, matenials contsining asbestos or formaldelivde, and radivactive
materials; (b} “Envivonmental Law” means federal laws and laws of the jurisdiction where the Property {s locaied thal relate to health, safety
or envircnmental protection; {e} “Environmental Cleanup” inchudes any responge action, remedial sction, or removal sgtion, as defined in
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Environmental Law; and {d} an "Havircomenial Condition” means 2 condition that can causs, coniribute to, or otherwise trigger an
Hnvironmentsl Cleanup,

Borrower shall not cause or peonit the presence, use, disposal, storage, or release of any Hazardous Subsiances, or threaten to releasge
any Hazardous Substances, on of i the Property. Borrower shall not do, nor allow anvone else 1o do, anvthing affecting the Properiy
{g} that 15 in violation of any Exvirenrasual Law, () which crestes an Environmental Condition, or (¢} which, des to the DIrEsenee, use, of
reiease of 8 Hagardous Substance, creates a condition that adversely affocts the vatue of the Property. The preceding two scntences shali not
appiy to the presence, use, or storage on the Property of small guantitics of Hazardous Substances that are genorally recoznized to be
appropriate to notmal residential uses and to maintenance of the Property (including, bui not limited 1o, hazardous substances in congumer
products).

Borrower shall promptly give Lender written notice of {(a) any invesiigation, claim, demasnd, lawsuit or other action by any
governrnental or regulatory sgency or private party involving the Property and sny Hazardous Substance or Environmenial Law of which
Borrowsr has achual knowledge, (b} any Environmentsl Condition, including but not mited to, any spilling, lesking, discharge, relessc or
threat ofrelease of any Hazardous Substance, and {¢} any condition caused by the presence, use or release of 2 Hazardous Subsianes which
adversely affects the value of the Property. If Borrower leamns, or is notified by any governmental or regulatory authority, or any private
party, that any renaoval or other remedistion of any Hazardous Substance affecting the Property is necessary, Bowower shall promptly take
ali necessary remedial actions in accordance with Ewvironmental Law. Nothing heroin shall create any obligation on Lender for an
boavironmental Cleamap.,

NON-UNIFORM COVERANTS. Borrower and Lender further covenant and agree as follows:

22, Acveleration; Remedies. Lender shall give notice to Borrewer prier to acceleration following Borrower’s breach of any
covenant oy agreement in thiv Securily Insirument {(bui not prior {o acceleration under Section I8 unless Applicable Law provides
sinerwise). The notles shall specify: {3} the defanlt; (b} the action reguired to cure the defauli; () a date, not lese than 38 daye from
the date the notice is given o Borrgwer, by which the defaul! maust be cured; and (&) that faflure to cure the defanlt on or hefove the
date specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale of the Property, The
notice siall furiber inform Borrower of the right {o reinstate after acceleration and the right to bring & court sction to assert the
non~existence of 2 defanlt or any other defense of Borrower o aceelerstion and sale, Ifthe defauli is nof cured on or before the date
specifiod 1 the notice, Lender at its option may require immediate payvment in full of ol vums secured by this Security Instrament
without further demand and may invele the power of sale and any othier remediss pormitied by Applicable Law. Lender shalf bs
enfitied fo coffect all expenses incurred in purswing the remedies provided in this Section 22, including, but not Hmited o,
reasonable atiorneys’ fees and costs of title evidence,

i Lender invokes the power of sale, Lender shall glve s copy of 2 netics o Borrowser in the manner provided in Section 18,
Lender shall publish {he notice of sale snce a week for three consecutive weeks in o newspaper published in Shelby County,
Alsbama, and thereupon shall sell the Property to the highest bidder at public avction at the front door of the Couanty Covrthouse
of this Coundy. Lender shall deliver to the porchaser Lender’s deed conveying the Property. Lender or ifs desfgnes may purchase
the Property at any sale. Borrower covenanis and agress that the proceeds of the sale shall be appiied in the following order: {a) ta
ail expenses of the sale, inchuding, but not Bnlled to, ressonable aftorneys” fees; (b) to all stms secured by this Securily Instrument;
and {c} any excess fo the person or persons legally entitied to it

23, Releage. Upon payment of all surns secured by this Security Instrument, Lender shall release this Security Instrument, Borrower
shall pay any recordation costs. Lender may charge Borrower a fee for refeasing this Security Instrument, but only if the fee is paid to a
third party for services rendered and the charging of the fee is permitted under Applicable Law.

14, Waivers. Borrower watves all rights of homestead exempiion in the Property and relinguishes all rights of curtesy and dower in the
Property. '
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LOT T ACCORDING TO THE SURVEY OF EAGLE POINT, VIH SEUTUE, Ab
RECORDED IN MAP BOOK 28, PAGE 1§ IN THE PROBATE OFFICE OF SHELBY
{HUNTY, ALABAMA.
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Loan Number: S835%81831
MIN: $8Q358325815881531 8%

THIS PLANNED UNIT DEVELOPMENT RIDER 15 made this 36th day of August, 3015, and 13
incorporated info and shall be deemed o amend and supplement the Mortgage, Deed of Trust, or Secunty
Deed {the “Seourtty Instrament”™) of the same date, given by the undersigned {the Borrower”} to securs
Bormrower’s Note to First Federal Band, FSE {the “Lender”™) of the same date and covering the Property
described in the Security Instrumest and located at:

1685 Eagle Creek Cove
Birsunghon, ALABANMA 35342
{Property Address}

The Property inchudes, but is not Imuted to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facililies, as described n

Covenants, Conditions and Bestrictions of Regord
{the “Declaration”). The Property 13 a part of a planned unit development known as

Fagle Poing
{MName of Planned Unit Development)

{the "PUD™). The Property alse inchides Borrowser’s mterest i the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD {(the “Owners Association”} and the
uses, bonefits and proceeds of Borrower's mierest,

PUD COVENANTS. In addition to the covenants and agresmenis made in the Securtty Instroment,
Borrowser and Lender further covenant and agree ds follows:

MULTISTATE PUD RIDER - oingle Family - rofm 31ab 1T

Fannie MasHFreddie Mag UNIPORY INSTRURERT 1...%
Page 1 of 3 s SN

DS, Inc. Emmrfs Initials S \ | \ﬁ

He

ety

i




20150827000298600 08/27/2015 01:31:17 PM MORT 13/14

&, PUD Obligations, Borrower shall perform all of Borrower’s obligations under the PUDY s Constitiend
Documents. The “Constituent Documents”™ are the (1) Declarabion: (1) articles of moorporation, trost
mstroment or any equivalend document which creaies the Owners Assoeiation; angd (31} any by-laws or other
rules or regulations of the Owaers Agsociation. Borrower shall promptly pay, when due, all dues and
assessments mnposed pursuant to the Constifuent Documents.

B. Property Insursnce. So long as the Owners Association mainiaing, with o generally accepied
msurance camieyr, a “master” or “blanket” policy nsunng the Property which 18 satisfaciory to Lender and
which provides msurance coverags i the amounts {including deductible kevels), for the periods, and aganst
ioss by five, hazards mchuded within the term “extended coversge,” and any other hazards, including, but not
hiited to, earthgquakes and floods, for which Lender reguires insurance, then: {3} Leonder waives the provision
i Sechon 3 for the Penrodic mement o Lender of the vearly pmmmm mstaliments for property msurance on
the Property; and (1) Bormrower’s obligation ander Section § 1o mainiam proporty IMsUranee coverage on the
Property is deemed satishied {o the extent that the requived coverage s provided by the Owners Association

policy.

What Londer requires as a condition of this waiver can change during the term of the loan

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or bianket poticy.

In the event of a distribution of property msurance proceeds i ey of restoration of repair followmg a
loss to the Property, or o common areas and facilities of the PUD, any proceeds payable o Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the procecds to the sums secured by the
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

. Public Liahility Insurance. Borrower shall take such aclions a8 may be reasonable o nsure that the
Owners Association maintains a public liabilily insurance policy acceptable in form, arnount, and sxtent of
coverage to Lender.

P Condemnation. The procseds of sny award or claim for damages, dirget or consequential, payable fo
Borrower in connection with any condemmation or other taking of all or auy part of the Property or the
comunon areas and facilities of the PUL, or for any convevance in Lieu of condenmation, are hereby assigned
and shall be paid to Lender. Such proceeds shall be applied by Lender to the swms secured by the Seounty
fnstrament as provided i Section 11,

F. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s priow

written consent, either partition or subdivide the Property or consent to: {1} the abandonment of termination of
the PUD, except for abandonment or termunation reguired by law in the case of substantial destruction by hire

[ ip iyt iy iy iy iy iy iy iy ety e iy iy N e e e i iy ity i e e iy i e ey i e g iy e i iy iyt e i e e e iy e e e e e i iy iyt i e i iy i e ety i e e e e i iy iy e iy e e iy e iy e iy e i ey i i i e i e iy i e e e e e e i e et e e e e e e e e e e e e e e e i e e e i e iyt i e e e e e e e e
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of other casually or in the case of a taking by condemmation or eminent domatn; (i) any amendment (o any
provision of the “Constituent Documents™ if the provision ig for the express benefit of Lender; (i)
ternunation of professional management and assumption of self-management of the Cwners Association: or
{1v} any action which would have the effect of rendering the public hability insurance coverage maintained by
the Owners Association unaceeptable to Lender.

¥. Remedies. I Borrower does not pay PUD dues and assessipents when due, then Lender may pay them,
Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured
by the Security Instrument, Unless Borrower and Lender agres to other terms of payment, these arpounts shall
bear interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice

tfrom Lender to Borrower requesting payment.
BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this PUD
Hider,
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