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DEFINITIONS
Words used in multiple sections of this dosument are dafined below and other words are defined in Sections 3, 11, 13,

18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16,
(A) "Security Instrument” means this document, which is dated August &, 2013, together with all

Riders to this document,
(B) "Borrower” is MICHAEL D PERRY AND MELANIE B PERRY, HUSBAND AND WIFE.

Borrower is the mortgagor under this Security Instrument,
(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as

- naminee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this Sacurity Instrument.
MERS is organized and existing under the laws of Delaware, and has an address and telephone number of F.OQ. Box

2026. Flint. Ml 48501-2026, tel. (888) 679-MERS.
(DY “Lender” is HomeServicaes Lending, LLC.

Lender is a Limited Llability Company, - organized and existing
under the laws of Dealaware. Lendear's address Is
5901 Golden Hills Drive, Suite 600, Golden Valley, MN 55416.

(E) "Note" means the promissary note signed by Borrower and dated August 6, 2015. The Note
states that Borrower owes Lender ONE HUNDRED FORTY FIVE THOUSAND FIFTY THREE AND NO/M0Q* * *** "7

wtt***wgn***ww-tt***tt**ﬁ'ﬂn'***************"'**********DEHETE(U.5~ $145,053.00 )

plus interest. Borrowet has promised to pay this debt in regular Periodic Payments and 10 pay the debt in full not later

lhan September 1, 2045, | |
(F) “Property" means the property that is described below under the heading “Transfer of Rights in the Property.”

{G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under

tha Note. and all sums due under this Security Instrument, plus interest.
(H} "Riders” means all Riders to this Security Instrument that are axecuted by Bormrower. The following Riders are to be

executed by Borrower [check box as applicable]:

- Adjustabla Rate Rider _| Condominium Rider | L} Second Home Kider
Balloon Rider | Plannad Unit Developmant Rider L | Other(s) [specify]
| 1-4 Family Rider Biweekly Payment Rider
x| VA, Rider

() "Applicable Law™ means all controlhing applicable federal, state and local statutes, regulations, ordinances _al_'icl
administrative rules and orders ({that have the effect of law) as well as all applicable final, non-appealable judicial
optnions,

(J) “Community Association Dues, Fees, and Assessments’ means alldues, foms, assessments and ather c:harg_es that
are imposed on Borrower or the Property by a condominium association, homeownars association or similar organization,
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(K) “Electronic Funds Transfer” means any transfer of funds, ather than a transaction originated by check, drafi, or
similar paper instrument, which is initiated thraugh an electronic terminal, telephonic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is
ot limited to, point-of-sale transfers. automated teller machine transactions, transfers initiated by telephaone, wire
transfers. and avtomated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.
(M) "Miscellaneous Proceeds”™ means any compeangation, settlement, award of damages, or proceeds paid by any

third pary {other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage 1o, or
destruction of, the Property: (ii) condemnation or other taking of ali or any part of the Property, (i) conveyance in lieu
of condemnation; or (iv) misrepregentations of, or omiggions as to, the value andfor condition of the Proparty.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(0) "Periodic Payment” means the regularty scheduled amount due for (i) principal and interest under the Nole, plus

(i) any amounts under Section 3 of this Security Instrument.
(P} "RESPA" means the Real Estate Settlement Pracedures Act (12 U.S.C. §2601 et seq.) and its implementing

regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time lo time, ar any additional or
successor legislation or regulation that governs {he same subject matter. As uged in this Security Instrumant, "RESPA"
refers to all requirements and restrictions that are imposed in regard to a “federally related mortgage loan” even if the
Loan does not qualify as a “federally related mortgage loan” under RESPA.,

() "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party
has assumed Borrower's obligations under the Note and/of this Security Instrument.

TRANSFER OF RIGHTS IN THE PROFPERTY | o
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modificalions

of the Note: and (i) the performance Of Botrower's covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrower irtevocably morigages, grants and conveys to MERS (solely as nominee for Lender and Lender’'s
successars and assigns) and to the successors and assigns of MERS, with power of sale, the following described property
located in the County [Type of Recording Jurisdiction] of  Sheltby

[Name of Recording Jurisdiclion]: '
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A".

which currently has the address of 4357 Morningside Drive, Helena,
[Street] [City]

Alabama 35080 (“Property Address’).
[Fip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurie-
nances and fixtures now or hereafter a part of the propenty. All replacements and additions shall also be covered by
this Security Instrument. All of the foregoing is raferred to in this Security Instrument as the “Property.” Borrower
understands and agrees that MERS holds only legal title to the interests granted by Barrowet in this Security Instruq‘lent.
but, if necessary to comply with law or custom, MERS (as nominee for Lender and Lender's successors and assigns)
has the right: to exercise any or all of those interests, including, but not limited to, the right to fareclose apd sell tl)e
Froperty; and to take any action reguired of Lender including, but not lirited to, releasing and canceling this Security

Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and canvey the Property and that the Property e unehcumbeared. except for encumbrances of record. Bomower wamams

and will defend generally the title to the Propetty against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform cavenants for national use and non-uniforn covenants with
litmited variations by jurisdiction to constitute a undorm seclirity instrument covering real property.

UMIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower shall pay

when due the principal of, and interest on, the debt svidenced by the Note and any prepayment charges and late charges
due under the Note. Borrower shall also pay funds for Escrow |tems pursuant ta Section 3, Payments due under the
Mote and this Security Instrument shall be made in U.3. currency. However, if any check or gther instrument recelved
by Lender as payment under the Nota or thia Security Instrument is returned to Lender unpaid, Lender may require that
any or all subsequent payments due under the Nota and this Security Instrument be made in Ohe Or More of the fﬂllmj.rmg
forms. as selected by Lender: (a)} cash; (b) money order (c) certified check, bank check treasurer's check or cashier's
cheack, pravided any such check is drawn upon an institution whossa deposits are insured by a fadaral agency,

instrumentality, or entity; or (d) Electronic Funds Transfer.
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Payments are deemed received by Lender whan received at the location designated in the Note or at such other

location as may be designated by Lender in accordance with the natice provisions in Section 15. Lender may returh any
payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may
accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply such
payments gt the time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
nayment to bring the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either
apply such funds or return them to Borrower. [f not applied earlier, such funds will be applied to the outstanding principal
balanee under the Note immediately prior to foreclosure. Mo offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrurment,

2. Application of Payments or Proceeds. Exceptas otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following arder of priority: (a) interegt due under the Note; (b) principal
due under the Note; {c} amounts due under Section 3. Such payments shall be applied to each Periodic Payment i the
order i which it became due, Any remaining amounts shall be applied first to late charges, second to any other amounts
due under this Security Instrument, and then to reduce the principal balance of tha Note.

If Lender receives a paymeant from Borrower for a delinquet Periodic Payment which includes a sufficient amount
to pay any late charge due, the payment may he applied to the delinquent payment and the late charge. If more than
ane Periadic Payment is outstanding, Lender may apply any payment received from Borrower 1o the repayment of the
Periodic Payments if, and to the extent thal, #ach payment can be paid in full. To the extent that any excess exists after
the payment is apphed to the full payment of one or more Periodic Payments, such excess may be applied to any late
charges due. Voluntary prepayments shall be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceads to principal due under the Note shail
not extend or postpone the due date, or change the amount, of the Periodic Payments.

3 Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due under the Mote,
untit the Nate is paid in full, 2 sum {the “Funds") to provide for nayment of amounts due for; (a) laxes and assessments
and ather items which can attain priority aver this Security Instrument as a len or sncumbrance on the Property,; (b)
leasehold payments or ground rents on the Property, if any; (¢) premiums for any and all msurance required by Lender
under Section 5: and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of
the payment of Mortgage Insurance premiums in accardance with the provisions of Section 10. These items are called
“Egcrow tems.” At origination or at any time during the term of the Loan, Lender may requira that Community Association
Dues. Fees, and Assessments, if any, be ascrowed by Borrewer and such dues, fees and assesaments ghall be ar
Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds far Escrow ltems unless Lender waives Borrowear's obligation to pay the Funds for any or
~ll Escrow ltems. Lender may waive Borrower's obligation to pay te Lender Fu nds for any or all Escrow [tems at any time.
Any such waiver may only be in writing. In the evant of such waiver, Borrower shall pay directly, when and wheare payable,
the armounts due for any Escrow ltems for which payment of Funds has bean waived by Lender and, if Lender reguires,
shall furnish to Lender receipts evidencing such payment within such time peried as Lender may require. Borrower's
obligation to make such payments and to provide receipts shall for all purposes be deemed ta be a covenant and
aqreement contained in this Security Instrument, as the phrase “covenant and agreement” i5 used in Section 9. If
Botrower is obligated to pay Escrow ltems directly, nursuant to a waiver, and Borrower fails to pay the amount due for
=n Escrow Item Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then ba
obligated under Section 9 to repay 1o Lender any such amount. Lender may revoke the waiver as to any or all Escrow
lterng at any time by a notice given in accordance with Saction 15 and, upon such revocation, Borrower shall pay to
| ender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and held Funds in an amount (a) sufficient ta permit Lender to apply the Funds at
the time specified under RESPA, and (b) not 1o axceed the maximurm amount a lender can require under RESPA. Lender
=hall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Eecrow llems or otherwise in accordance with Applicable Law. .

The Funds shall be held in an institution whose deposite are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is an in stitution whose deposgits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender shall not charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, or verifying tha Escrow ltemns, unless Lender
nays Barrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement 15
made in writing or Applicable Law requires interest 1o be paid on the Funds, Lender shal nat be required o pay Borrower
any interest or eamings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESFA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
axcess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay 10 Lender the amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 menthly payments. If there is a deficiency of Funds held
in escrow. as defined under RESPA, Lender shail notify Borrower as reguired by RESPA, and Bomrower =shall pay tb
| ender the amount necessary ta make up the deficiency in accordance with RESPA, but in no more than 12 monthly

payments. _
Upan payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrawer any

Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable 1o the
Property which can attain priority over tins Security Instrument, leasehold payments or ground rents on the Property,
if any, and Community Association Dues, Fems. and Assassments, if any. To the extent that these items are Escrow ltems,

Barrower shall pay them in the manner provided in Saction 3.
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Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (a)
agreas in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only s& long
as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the
lien in, legal proceedings which in Lender's opinion operate to prevent the enforcemant of the lien'while those
proceedings are pending, but only until such proceedings are concluded; or (€) secures from the holder of the han an
agreement satisfactory to Lender subordinating the lien to this Secunty Instrument. If Lender determines that any pan
of the Property is subject to a lien which can aftain priority over this Security Instrument, Lender may give Borrower &
notice identifying the lien, Within 10 days of the date on which that notice is given, Borrower ghall satisfy the lien or take
one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a ane-time charge for a réal estate tax verification and/or reporting service used
by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Propeny
insured against loss by fire, hazards included within the term “extended caverage,” and any other hazards including,
but not limited to, earthgquakes and floods, for which Lender raquires insurance. This insurance shall be maintained in
the amounts (including deductible levels) and for the periods that Lender requires. What L.ender reguires pursuant 1o
the preceding sentences can change during the term of the Loan. The insurance cartier providing the insurance shall
be chosen by Borrower subject to L.ender's right to dizapprove Borrower's choice, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, i sonnection with this Loan, either: (a) a ohe-time charge for flood
~one determination. certification and tracking services; or (b) a one-time ¢harge for flood zone determination and
rartification services and subsequent charges each time ramappings or similar changes accur which reasonably might
affect such determination or certification. Barrower shall also be reaponsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any fload zone determination resulting
from an objection by Borrower, |

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expehse. Lender is under no obligation to purchase any particular type or amount of
coverage. Therefore, such coverage shall cover Lender. but might or might not protect Barrower, Barrower’s equity in
the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser
coverage than was previously in effect. Barrower acknowledges that the cost of the iInsurance coverage o obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounte disburged by Lender
under this Saction 5 shall become additional debt of Borrower gecurad by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
| ender to Borrower regquesting payment.

All insuranca policies required by Lender and ranewals of such policies shall be subject to Lender's nght 1o

disapprove such policies, shaill include a standard mortgage clause, and shall name L.ender as mortgagee and/or as
an additional lass payese. Lender shall have the right to hold the policies and renewal certificates. If Lander requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtaing any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall hame Lender as morigagee and/or as an additional loss
payee,
! In the Bvent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower, Unless Lendet and Borrower otherwise agree in writing, any insurance
proceeds, whether or not the underlying inslirance was required by Lender, shall be applied to restoration or repair of
tha Property, if the restaration or repair is economically fensible and Lender's security is not lessened. During such rapair
and restoration period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity
to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection
shall be undertaken promptly. Lender may dishurse nroceeds for the repairs and restoration in a single payment or in
a serieg of progress payments as the work 18 completed. Unless an agreement is made in writing or Applicable Law
requires interast to be paid on such insurance proceeds, Lender shall not ba required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or ather third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not ecanomically
feasible or Lender's security would be lessened, the msurance proceeds ghall be applied 10 the sums secured by this
Security Instrument, whether or not theén due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be applied in the order provided for in Section 2.

It Borrower abandons the Property, Lender may file, negotiate and seltle any available insurance claim and related
malters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered 1o
setile a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the noticé is given.
In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower's rights to any insurance proceeds in an amaunt not to sxcead the amounts unpaid under the Note or this
Security Instrument, and (b) any other of Borrower’s rights (other than the right to any refund of unearned premiums
paid by Borrower) under all insurance policies covering the Propery, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, astablish and use the Property as Borrower's principal residence within
60 days after the execution of this Security Instrument and shall continue: to occupy the Property as Barrower's
principal residence for at least one year after the date of oceupancy, unless Lender otherwige agrees in writing, which
cansent shall hot be unreasenably withheld, or unless extenuating circumstances exist which are heyond Borrower's
control.

1 Ppreservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Praperty to deteriorate ot commit waste on tha Property. YWhether or not
Borrawer is residing in the Property, Borrawer shall maintain the Property in order to prevent the Property from
dateriorating or decreasing in value due (0 Its condition. Unless it iz determined pursuant to Section 5 that repair or
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restaration is not economically feasible, Borrower shall pramptly repair the Property if damaged to avoid further

deterioration or damage. !f insurance or condemnation proceeds are paid in connection with damage to, or the taking
of. the Property, Borrower shall be regponsible for repairing af restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payrments as the work is completed. If the Iinsurance or condemnation proceeds are not sufficient
lo repair or restore the Property, Borrower i= not relieved of Borrower's obligation for the campletion of such repair of
restaration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reagonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of
or prior to such an interior ingpection spacifying such reasonable cause,

8 Borrower's Loan Application. Borrower shall be in detfault if, during the Loan application process, Borrowar
or any persong or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave matenally
false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information;
 canhection with the Loan. Material representations include, but are not limitad to. representations concerning
Barrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perforrn the covenants and agreements cantained in this Security Instrument, (b) there is a legal proceeding that
might significantly affect Lender’s intérest in the Property and/or rights under this Security tnstrument (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may aftain priority
aver this Security Instrument or to enforce laws or regulations), or {c) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under
thie Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Properly. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which has prionty
over this Security Instrument; (b) appearing in court; and (¢) paving reasonable attorneys’ fees to protect its interest in
the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy nroceading.
Securing the Property includes, but is not Jimited to. enteting the Property to make repairs, change locks, replace or
noard up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous
conditions. and have utilities turned on or off. Although Lender may take action under this Section 9, Lender does not
have to do & and is not under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking
any or all actions authorizeo under this Section 9.

Any amaunts disbursed by Lender under this Section & shall become additional debt of Borrower secured by this
Security Instrument, These amounts shall bear interast at the Note rate from the date of disbursement and shall be
nayable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a keasehold, Borrower shall comply with all the provisions of the leassa. Dorrower
zhall not surrender the leasehold estate and interests herein conveyed or temninate or cancel the ground lease,
Borrower shall not, without the express written consent of Lender, alter or amend the ground lease. If Borrower acquires
fee title to the Praperty, the leasehold and the fee title shall not merge unless Lender agrees fo the merger In
writing.

13. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required o maintain the Mortgage Insurance in effect, If, for any reason, the Mortgage \nsurance
coverage required by Lender ceasas to be svailable from the mortgage insurer that previously provided such insurance
and Borrower was requirgd to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required o obtain coverage substantially equivalent to the Morigage Insurance
nreviously in effect, at a ¢ost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in
effact. from an alternate mortgage insurer selected by L ender. If substantially equivalent Mortgage Insurance coverage:
is not available, Borrower shall continue to pay to Lender the amaount of the separately designated payments that were
due when the insurance coverage ceased to be in affact. Lender will accept, use and retain these payments as a non-
refundable loss reserve in lieu of Mortgage Insurance. auch lass reserve shall be non-refundable, notwithatanding the
£2ct that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on
such loss reserve. Lender can no longer require [oss reserve payments if Mortgage Insurance coverage (in the amount
and for the period that Lender requirgs} provided by an insurer selected by Lender again becomes available, is obtained,
and Lender requires separately designated payments toward the prermiums for Mortgage Insurance. If Lender raguired
Mortgage Insurance as a condition of making the Loan and Barrower was required to make separately desigr_'late.d
payments loward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to mantain
Martgage Insurance in effect, or to provide a non-refundable l0ss reserve, until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreement betwean Borrower and Lender providing for such termination
or until termination is required by Applicable Law. Nothing in this Saction 10 affects Borrower’s obligation to pay interest
at the rate pravided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if

Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance. |
Martgage insurers evaluate their total risk on all such insurance in force from time to time, and may enier into

agreerments with other parties that share ar modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements, These
agreements may requira the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may inciude funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any rainsurer, any other entity,
or any affiliate of any of the foregéing, may receive (directly or indirectly} amounts thal darive from (or might be
characterized as) a portion of Borrower's payments for Morigage Insurance. in @xchange for sharing or maodifying the
mottgage insurer’s risk, or reducing losses. i such agreement provides that an affiliate of Lender takes a share of the
insurar's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termad “captive

reinsurance.” Further:
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{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage

Insurance, or any other terms of the Lean. Such agreements will not increase the amount Borrower will owe for
Mortgage Insurance, and they will not entitle Borrower to any refund. .

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, 1o have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance prémiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellanecus Proceeds are hereby assighed ta and
shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration of repair of the Property,
if the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and
restoration period, Lendar shall have the right to hold such Miscelianeous Froceeds until Lender has had an oppartunity
to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection
shall be undertaken promptly, Lender may pay for the repairs and restoration in a single dishursement or in a series of
brogress payments as the work is completed. Unless an agreement 13 made in writing or Applicable Law requires interest
to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or @arnings on
such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would be
lessened. the Miscellansous Proceeds shall be applied to the sums secured by this Security Instrurment, whethar or not
then due with the excess, if any, paid to Borrower, Such Miscellaneous Praceeds shall be applied in the order provided
far in Section 2.

In the event of a total taking, destruction, arloss in value of the Property, the Miscellaneous Proceads shall be applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss In value is equal to or greater. than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or logs in value, unless Barrower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount
of the Miscellaneous Proceeds multiplied by the following fraction: (a) the tetal amount of the sums secured immediately
before the partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss In value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is legs than the amount of the sums secured
immediately before tha partial taking, destruction, or loss in value. unless Borrower and Lender otherwise agree In
writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not
the suwms are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to zetle a claim for damages, Borrower fails {o respond to Lender within
a0 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either
to restoration or repair of the Property or ta the sums gecured by this Security Instrument, whether or not then due.
"Opposing Party” means the third party that owes Batrower Miscellaneous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
cautd result in forfeiture of the Praperty or other matenal impairmeént of Lender’s interast in the Property or rights under
this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided In
Section 19, by causing the action or proceeding o he dismissed with a ruling that, in Lender’s judgment, precludes
forfaiture of the Property or other material impairment of Lender's interest in the Praperty or rights under this Security
Instrument. The proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interast

in the Property are hereby assigned and shall be paid to Lender. o
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be apphed in the order

provided for in Section 2,

12. Borrower Not Released: Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums sacured by this Security Instrument granted by Lender to Borrowat or any
Successor in Interast of Borrower shall not operate to release the hability of Borrower or any Successors in Interest of
Borrower. L ender shall not be required to commence proceedings against any Successor in Interest of Borrower or to
refuse to extand time for payment or otherwise modify amortization of the sumse securad by this Security Instrument by
reason of any demand made by the criginal Borrower ar any Successors in Interest of Borrawer. Any forbearance by
Lender in exercising any right or remedy including, without limitation, Lender's acceptance of payments from third
persons. entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall not ba a waiver
of or praclude the exercise af any right or remedy.

13. Joint and Several Liability: Co-signers; Successors and Assigns Bound. Batrower covenants and agrees
that Borrower's obligatians and liability shall be joint and several. However, any Borrower who co-signg this Security
Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b) is not personally
abligated to pay the sums securad by this Security Instrument;, and (c) agrées that Lender and any other Borrower ¢an
agres to extend, modify, forbear or make any accommodations with regard to-the terms of this Security Instrument or
the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interast of Borrower who assumes Borrower's obligatians
under this Security Instrument in writing, and 18 approved by Lender, shall chtain all of Borrowar’s rights and benefils
under this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under thig
Security Instrument unless Lender agrees o such release in writing. The covenants and agreements of this Security
Instrurment shall bind {except as provided in Section 20) and benefit the successors and assigns of Lender.
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14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but
not limited to, attornays’ fees, property ingpaction and valuation fees. tn ragard to any other fees, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibiticn on the
charging of such fee, Lender may not charge fees that are expressly prohibited by thig Security Instrument or by
Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpretad so that the interast
or other loan charges collected or to be collected in connection with the Loan excead the permitted limits, then: (s)
any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and ()
any sums already collected from Borrower which exceeded permitted limite will be refunded to Borrower. i endet may
choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrowaer,
If a refund reduces principal, the reducticn will be treated as a partial prepayment without any prepayment charge
(whether or not a prepayment ¢harge is provided for under the Note). Borrower's acceptance of any such refund made
by direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out of such
overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower
when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other means. Notice
ta any one Borrower shall constitute notice to all Borrowers uniess Applicable Law expressly requires otherwise. The
notice address shall be the Property Address unless Borrower has designated a substitute notice address by notice
to Lender. Barrower shall promptly notify Lender of Borrower’s change Of address. If Lender specifies a procedure for
reparting Borrower's change of address, then Borrower shall only report a change of address thraugh that ._speciﬁed
nrocedure, There may be only ane designated notice address under this Security Insirument at any one lI.ITIE- Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unlegs
| ender has designated another address by notice to Borrower. Any notice in connection with this Securty Instrumer_'lt
<hall not be deemed to have bean given to Lender until actually received by Lender, if any notice required by this
Security Instrument is also required under Apphicable Law, the Applicable Law requirement will satisfy the correspond-
ing requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal
law and the law of the jurigdiction in which the Property is lacated. All rights and obligations c:cnntaineu:! in thIEIEEE‘UtIE}‘
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explcitly or umpligltly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a pruhib'rtiunr against
agreement by contract. In the event that any provigion or clause of this Securnty Instrument or the the conflicts :Wlth
Applicable Law, such conflict shail not affect other provisions of this Security Instrurment or the Naote which ¢an be given
effect withaut the conflicting provision, |

As used in this Security Instrument: {a) words of the masculine gender shall mean and include cnrrespﬂndlng neuter
words or words of the feminine gender; (b} words in the singular shall mean and include the plural and vice versa, and
(¢) the word "may" gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given ane capy of the Note and of this Security Instrument. |

18. Transfer of the Property or a Beneficial Interest in Barrower. Az used in this Saction 18, “Intgrelst in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those bene_rﬁ:::lal mteregts
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreemeant, the intent of which

is the tranafer of title by Borrower at a future date to a purchaser. | _
If all or any part of the Praperty or any Interest in the Property is scld ar transferred (or if Borrower 13 not a natural

person and a baneaficial intarest in Borrower is sold of transferred) without Lender's prior written t:ﬂnsEfnt, | ender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise ig prohibited by Applicable Law. | |

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a peried
of not less than 30 days from the date the notice is given i accordance with Section 15 within whiclh Eprr:::wer .rnust pay
all sums securad by this Security Instrument. If Borrower fails to pay these surns prior to the expiration of this period,
Lender may invoke any remedies permitted by this Secunty Instrurnent without further nnticg‘nr demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. It Borrower meets certain conditions, !Bnrrnwer shall have
the right to have enforcemeant of this Security instrumant discontinued at any time prior to the earliest af: (a) five cls_ws
bafare sale of the Proparty pursuant {0 any power of sale containad in this Security Instrument; (b) such other per!nd
as Applicable Law might specify for tha termination of Borrower's right to reinstate; or (¢) entry of a judgment enforcing
this Security Ingtrument. Those conditions are that Borrowar, (a) pays Lender all sums which then would be due under
this Security Instrument and the Note as if no acceleration had occurred: (B cures any default qf any other cpvgnants
or agreaments; (¢) pays all expenses incurrad in enforcing this Security Instrument, including, but not limited .tn,
reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of pratecting
| endet's interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security Instrument, and
Borrower's abligation ta pay the sums secured by this Securily Instrument, shall continue unf:hangat:l. Lender may
require that Borrower pay such reinstatement sums and expenses in one or more of the fnllﬂww!g forms, as selepted
by Lender: (a) cash; (k) money order; (c) cartified check, bank check, treasurer's check or :a_ishler’ﬁ chﬂc:.k, pruvlu:{ed
any such check is drawh upon an institution whose depogits are insured by a federal agency, mstrumgnts_nhty or entity,
or (d} Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations securgd
hereby shall remain fully effective as if no accaleration had occurred. However, this right to remstate shall not apply in
the case of acceleration under Section 18. | |

20. Sale of Note: Change of Loan Servicer; Notice of Grievance. [he Note or a partial interest in the Note
(tagether with this Security Instrument) can be aoid one or more times without prior notice to Borrower. A sale might
result in a change in the entity (knowt as the "L.can Servicer”) that collects Pericdic Payments due under the Nota and
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this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Securty

Instrument, and Applicable Law. There also might be one ar more changes of the Loan Servicer untrelated to a sale of
the Note. If there is & change of the Loan Servicer, Borrower will be given written notice of the change which will state
the name and address of the new Loan Servicer, the address to which payments should be made and any ather
information RESPA requires in connection with a notice of transfer of servicing. If the Note iz 20ld and thereafter the Loan
is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Nole
purchasger unless otherwise provided by the Nots purchasar.

Neither Bomower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that
the other party has breached any provision of, or ahy duty owed by reason of, this Security Instrurnent, until such Borrower or
L ender has notified the other party {with such notice given in compliance with the requirements of Section 15) of such alleged
breach and afforded the other party hareto a reasonable penod after the giving of such notice to take carrective action. If
Applicable Law provides a time period which must elapse nefora certain action can be taken, that time peried will be deemed
to be reasonable for purposes of this paragraph. The notice of acceleration and oppotunity to cure given to Borrowes
pursuant to Section 22 and the notice of acceleration given 1o Borrower pursuant to Section 18 shall be deemed to satisly
the notice and opportunity to take corrective action provisiens of this Section 20Q.

21. Hazardous Substances. As used in this Section 21 (a) "Hazardous Substances” are those substances defined
as toxie.or hazardous substances, poliutants, or wastes by Environmental Law and the following substances. gasoline,.
kerogene, othar flammable or toxic patroleum products, toxic pesticides and herbicides, volatila soivents, materials
containing asbestos or formaldehyde, and radioactive materials: (b) “Environmantal Law” means federal laws and laws
of the jurisdiction where the Property is lacated that relate to health, safety or environmental pratection; (€)
"Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in Environmental
Law- and (d) an “Environmental Condition” means a condition that can cause, contribute to, or otherwise tigger ah
Environmental Cleanup. .

Borrower shall hot cause ar parmil the presence, use, disposal, storage, of release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on of In the Froperty. Barrawer shall not do, hor allow anyone else
tn do, atything affecting the Property (a) that is in violation of any Environmental Law, (b) which creales an Envin.::pmental
Condition, or (c) which, due to the presence, use, or elease of a Hazardous Substance, creates a condition that
adversely affects the value of the Property. The preceding two sentences shall not apply to the presance, use, or storage

an the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property (including, but nol limited to, hazardous substances in consumer
roducts), .
° E!-::rrgrwar shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action
by any governmental or requlatory agency of nrivate party involving the Property and any Hazardous Buhstal:me ofr
Environmental Law of which Borrower has actual knowledge, (b} any Environmental Condition, inciuding but not hm!ited
to, any spiling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition
caused by the presance, use or release of a Hazardous Substance which adversely affects the valus of the Property.
If Borecowet learns, or is notified by any governmental or regulatory authority, or any private party, that any removal or
ather remediation of any Hazardous Substance affecting the Propery is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. Nothing herein shall craate any obligation an Lender:

for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Bomrower and Lender further covenant and agree as fnll_nws: |
33  Acceleration: Remedies. Lender shall give hotice to Borrower nrior to acceleration foliowing Barrower S

breach of any covenant or agreemerit in this Security Instrument (but not prior to acceleraton uqder E‘:E(:t_inn 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default: {¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default
must be cured; and (d) that failure to cure the default on or befora the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall further
inform Botrower of the right to reinstate after acceleration and the right to bring a court action to assert the non-
existence of a default or any other defense of Borrower to acceleration and sale. If the default is not cured on
or before the date specified in the notice, Lander at its optlan may require limmediate payment in full of all sums
secured by this Security Instrument without further demand and may invoke the power of sala: and any other
remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing t_he
remedies provided in this Section 22, including, hut not limited to, reasonable attorneys’ fees and costs of titie

evidence, _
If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided

in Section 15. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper
published in Shelby County, Alabama, and thereupon shall sell the
Property to the highest bidder at public auction at the front door of the County Courthouse of this County. Lender
shall deliver to the purchaser Lender's deed conveying the Property. Lender or its designee may pun_:hage the
Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the
following order: {a) to all expenses of the sale, including, but not limited to, reasonable attornays’ fE_Es: () to
all sumns secured by this Security Instrument; and (c) any excess to the person Or persons legally enfltlad to it.

¥31. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Eenur!ty
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing th!s Security
\nstrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted under

Applicable Law. | _
24 Waivers. Borrower waives all rights of homesiead exemption in the Property and relinquishes all rights of curtesy

and dower in the Property.
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this Security

Instrument and in any Rider executed by Borrower and recorded with It
Witneszses.

” . - i A /h (Seal)

MICHAEL D PERRY/ DATE

[{/4 u /ﬁ*’

AMIE B PERRY

T o) & all 5 (Seal)

. j DATE

State of Alabama
County of _ Jeffeprson

( g : 2 Notary Public in
On this 6th day of Auguat 2015 ,I, Christa . Ketchum a
and for said county and in sald state, hereby certify that MICHAEL D PERRY AND MELANIE B PERRY,

i ' d who isfare known to me,
HUSBAND AND WIFE, whose name(s) Is/are signed to the foregoing conveyanca, ar
acknowledged before me that, belng infarmed of the contents of tha conveyance, he/shelthey axecuted the

same voluntarily and as his/heritheir act on the day the same bears date.

GGiven undar my hand and seal of office this 6th _dayofAugust L2015 _.

My Commisalon Explres:

*_E

"CHRISTA CROW KETCHUM
ﬁmaw Fublic - Siata of Alabama

Lender: HomeaServicas Lending, LLC My mﬂﬂmﬂgm
NMLS ID: 490683 !

Loan Originator: Justin Drake
NMLS ID: 110989
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EXHIBIT "A"

LEGAL DESCRIPTION

Lot 24, in Block 1, according to the Amended Map of Plantation South, First Sector, as racorded in Map Book 7,
Page 173, in the Office of the Judge of Probate of Shelby County, Alabama.

TS-1501761
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CASE #: 22-22-6-0673806
MIN: 1012742-0000{116983-3

VA GUARANTEED LLOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOU T
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
Gth day of August, 2015, and is incorporated into and shall be deemed
to amend and supplement the Morigage, Deed of Trust or Deed to Secure Debt Ehere!n
“Security Instrument’) dated of even date hetewith, given by the undersigned (herein
“Borrower”) to secure Borrower's Note to  HomeServices Lending, LLG, & Limited Liability
Company

(herein “Lender’)
and covering the Property described in the Security Instrument and located at

4357 Morningside Drive
Healena, AL 35080

VAGUARANTEED LOAN COVENANT: Inaddition to the covenants and agreements maclaf
in the Security Instrument, Borrower and Lender further covenant and agree as follows:

Ifthe indebtedness secured hereby be guaranteed or insured under Title 38, United States
Cade. such Title and Regulations issued thereunder and in effecion the date hereot shall
overn the rights, duties andliabilities of Borrower and Lender. Any provisions ofthe Secur
strument or ather instruments executed in connection with sald indebtedness whic
are inconsistent with said Title or Regulations, including, but not limited to, the provision
for payment of any sum in connection with prepayment of the secured indebtedness
and the provision tﬁat the Lender may accelerate payment of the secured indebtedness

ursuant to Covenant 18 of the Security Instrument, are hereby amended or negated to

he extent necessary to conform such instruments 10 said Title or Regulations.

| ATE CHARGE: At Lender's option, and as allowed by a plicable state law, Botrower will
pay a “late charge” not exceeding four ﬁer centum (4%) of the overdue payment when
paid more than fifteen ﬁ1 5} days after the due date thereof to cover the extra expense
involved in handling delinquent payments, but such "late charge” shall not he payable

out of the proceeds of any sale made to satisfy the indebtedness secured hereby, unless
such proceeds are sufficient to discharge the entire indebtedness and all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty
1l amount within 60 days from the date that this loan would normally become eligible
for such guaranty committed upon by the Department of Veterans Affairs under the

‘ovisions of Title 38 of the U.S. Code “Veterans Benefits,” the Morlgagee may declare the
hdebtedness hereby secured atonce due and payabie and may foreclose immediately or
may exetcise any other rights here under or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and
payable upon transfer of the property securing such loan to any transferee, uniess the
acceptability of the assumption of the loan is established pursuant to Section 3714 of

Chapter 37, Title 38, United States (ode.

An authorized transfer (“assumption”) of the property shall also be subject to additional
covenants and agreements as set forth below: .

(a) ASSUMPTION FUNDING FEE: Afee equal to one-half of 1 percent (.50%) of the
balance of this loan as of the date of transfer of the property shall be payable at the time of

transferto the loan holder or its authorized agent, as trustee forthe Department of Velerans
VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials: |2 :
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irs, ssumer faits to pay this fee af the time of transfer, the fee shall constitute
‘:r‘:f E:-:IIEIEI:Iitli1::rtr=13el gebt to that alreagr Eecured by this instrument, shall bear interest at the {l;ate
herein provided, and, at the option of the payee of the indebtedness hereby secure i::r
any transferee thereof, shall be immediately due and payable. This fee is automatically
waived if the assumer is exempt under the provisions of 38 U.5.C. 3729 (c). :

(b ASSUMPTION PRGCééﬁINQ CHARGE: Upon apﬁllcatmn for approval to a uu;
assumption of this loan, a processing fee may be charged by the loan holderorits au_tl'!nn:iﬁ
agent for determining the creditworthiness of the assumer and subsequently revisin h'E
holder's ownership records when an approved fransfer is completed. The amount Eﬂt g
charge shall not exceed the maximum established by the Department of Veteransl._ airs
far a loan to which Section 3714 of Chapter 37, Title 38, United States Code cainptphles.the

(c) ASSUMPTION JNDEMMNITY_LIABILITY. If this obligation is assumed, h:n f
assumer hereby agrees to assume all of the obligations of the veteran under the X rms o
the instruments creating and securing the loan. 7 he assumer further agrees to indemnify

' ' ' ising from the
the Department of Veterans Affairs to the extent of any claim payment arnsing
guaran?y or insurance of the indebtedness created by this instrument.

N WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and
Assumption Policy Rider.
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