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DERINTHONS

Words used o muluple sections of this document are defined below and other words are defined in
Sectrons 3. FE 130 18, 20 and 21, Certain rules regarding the usace of words used in this dacument are
also provided in Section 16,

(A} "Security Instrament” means this document. which is dated July 31st, 2015

together with alf Riders to this docament.

(B) "Borrower” s STEPHEN E. MCDANIEL AND DONNA MCDANIEL, HUSBAND AND WIFE

Horrower 18 the mortgagor under this Security Instrument,

"

(€} "Lender” s AVADIAN CREDIT UNION

Lender s g STATE CHARTERED CREDIT UNION
organtzed and oxisting under the laws of THE STATE OF ALARAMA
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Lender's address 1s One Riverchase Pkwy South, Hoover, AL 35244
Lender 15 the mortgagee umder this Security Instrument.

The Note states that Borrower ovwes Lender Three Hundred Seventy Five Thousand and
00/100 DI EHIRR
(L5 5$375,000.00 b plus mterest, Borrower has provused o pav this debt in resubar Periodic
Pay ments and 1o pay the debt in tull not fater than 8/1/72045 12:00:00 AW

(B} "Property™ means the property that is deseribed below under the heading "Transier of Riohts in the
Property "

(F) "Loan™ moans the debt evidenced by the Note, plus interest, any prepayment charves and late charoes
due under the Noteo and all sams doe onder this Security Instrument, plus interest.

(G) "Riders” means all Riders to this Security Instrament that are exceuted by Borrower. The folioone
Riders are 1o be exceuted by Borrower {check box as applicable]:

_Adjustable Rate Rider ... Condommium Rider _Second Home Rider
. Balloon Rider K Planned Unit Developmoent Rider © T4 Pamihy Rider
VA Rider . Brweekiv Pavment Rider o Other(s)y Ispeeity

tH) “Applicable Law™ means oll controlling applicabie federal, state and local statutes. remudations,
ordinances and admimistrative rules and orders (that have the etfect of Taw) as well as all applicable final.
non=appeatable judicial opmions,

(1) "Community Association Dues. Fees. and Assessments” means all dues, fecs, assessments and other
charges that are mmposed on Borrower or the Property by a condominium association.  homecwners
assoctanon or sunlar erganization,

(Jy "Electronic Funds Transfer” means any transter of funds. other than a transaction orivinated by
check. dralt, or similar paper instrument. which s iottated through an electronic terminal. telephonic
ESIrUMent, Computer. or magnetic tape o as to order, instroet, or authorize a financial instinion to debi

orcredit an account. Such term icludes. but is not Hmted 1o, point-ofssale ransfers, antomated telie:

u.

machine transactions. transfers niuated by telephone. wire transfers. and automated cloarmeahouse
transfers,

(R} "Escrow Hems" means thase noms that are deseribed in Section 3.

(L.} "Miscellancous Proceeds™ means any compensation. settlement. award of damages. or proveeds paid
by any third party (other than insurance proceeds paid under the coverages deseribed in Section S1 for: i
damage . or destruction of, the Property: (i) condemnation or other taking of all or anyv pant of the
Property: (i) conveyance i ben of condemnation: or (ivy MUSTEPresentations of. or omissions as o, the
vatue and or condition of the Praperty.

(M) "Mortgage Insurance” means insurance protectine Lender against the nonpavment of, or defandt on,
the Loan,

(M) "Periodic Payment” means the regularhy schodoled amount due Tor ¢ ) principal and interest under th
Notes plus (i any amounts under Section 3 of this Security Instrument.

(O) "RESPA™ means the Real Bstate Settboment Procedures Act (12 V.S 0. Section 2601 of SeL T and s
implementimg regulation. Regulation X (24 CF.RC Part 35000 as they mieght be amended from ume 1o
tome, or any additional or successor

Pl
L

cerslation or regulation that coverns the same subject matter, As nsed
i this Security Instrument. "RESPAY refers 1o all requirements and restrictions that are taposed iy regard

'

npn

loan under RESP A

to a Mfederally related mortgage loan” even it the Loan does not quali fvoas a "ederally redated morteacg

3858
LABAMA-Lingle Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

K R .
'? N -i"::‘:‘-_;f.::' -~ f_;'f Do

7



(7} "Successor in Interest of Borrower™ means any party that has taken title to the Property. whether or
not that party has assumed Borrower™s obligatons under the Note and/or this Secarity Instrument.

PRANSFER OF RIGHTS IN THE PROPERTY

This Securdy Instrument secures to Lender: (i1 the repavment of the Loan, and all renewals, extensions and
modifications of the Note: and {ii) the performance of Borrower' s covenants and agreements ander this
Security  Instrument and the Note. For this purpose. Borrower irrevocably mortgages, srants and
conveys  fo Lender. with power of  sale. the following  described  property  located in the

County ot Shelby

s

g _ T LR ; ."-1' o 3’5,,,;:,-- i ey o i | SRR SR ”,.l,._;_._:_._' e T
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SEE LEGAL ATTACHED

This is a purchase money mortgage.
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Parcel 11 Number: 03.5.15.4.003.003.,000 which currently has the address of
1294 LEGACY DRIVE et
BIRMINGHAM Gyt . Alabama 352472 s Codg

' Property Address™

TOGETHER WHTH all the improvements now or hereafter erected on the property, and 2l
casements, appurtenances. and fixtures now or hereafter a part of the property. AN replacements and
additions <hall also be covered by this St’;’?{l‘i-i{’ii'_}f‘ Instrument. Al of the foregoing s referred 0 in this
Security instrument as the "Properiy.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and has

the right to grant and convey the Property and that the Property is unencumbered. ex cept for encumbrances
of record. Horrower warrants and will defend generally the title 1o the Property agamst abl claymg angd
demands, subject to any encumbrances of record.

THIS SECURTITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument COVETInG regl
DrOPCILY.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

. Payment of Principal, Interest, Escrow Items, Prepavment Charges, and late Charges
Borrower shalt pay when due the principal of. and mterest on, the debt evidenced by the |
prepavorent charges and late charges due under the Note, Borrower shall also pav funds for Escrow {tems
pursuant to Section 3. Pavments due under the Note and this Security Instrument shall be made in 1.8,
currency. However, 3f any check or other instrument received by Lender as pavment vnder the Note or this
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Securtty Instrument 18 returned to Lender unpaid, Lender mav require that any or all subsequent pavments
due under the Note and this Security Instrument be made in one or more of the following fhrms, s
selected by Lender: {a) casho (b) money order: (o) cerufied cheek. bank check, treasurer’s check or
cashier's check, provided any such check s drawn upon an institution whose deposits are insured by
federal agency. instrumentahity, or entity: or (d) Electronie Funds Transioer.

Pavments are deemed recetved by Lender when received at the location desianated in the Note or at
such other focation as may be designated by Lender i accordance with the notice provisions in Section 135,
Lender may return any pavment or partial pavment if the pavment or partial paviments are insufficient fo

hring the Loun current. Lender may aceept any payment or partial payment insuflicient 1o bring the Loan
current. without waiver of any rights hercunder or presadice o its rights to refuse such pavment or partia!
payments m e future, but Lender o not obligated 1o apply such pavments a1 the time such paviments are
aveepted. 1t eiach Perfodic Payvment is applied as of s scheduled due date. then Lender need pot pav
tterest on unapphed funds. Lender may hold such unapplied funds until Borrower makes pavment to bring
the Loan corrent. IF Borrower does not do <o within a reasonable period of time. Lender shall either apply
such funds or return them to Borrower. 1 not applied carlier. such funds will be applied to the owtstanding
principal batance under the Note tmmediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making pavments due noder
the Note and thus Security Instrument or performing the covenants and agreements secured by this Security
Lnstrument.

Lo Application of Payvments or Proceeds, Eaeept as otherwise described n this Section 2, all

pavments accepted and apphied by Len

or shath be apphied m the following order of priarity: (o) intorest
due under the Noter (b principal due under the Noter (o) amonnts due under Section 3. Such paymoents

shatl be apphed o cach Periodic Payvment in the order in which it became due. Any remaining amounts
shall be applicd tirst (o ate charges. second (o any other amounts due under this Security Instrumoent, und

then to reduce the prinempal balance of the Mot

P Lender receives a pavment from Borrower for a delinquent Periodic Pavment which includes o
sutficient amount to pay any late charge due. the payment may be applied to the delinguent pavment and
the late charge. [P more than one Periodic Payment is outstanding. Lender may apply anyv payment received

-

from Borrower to the repayment of the Pertadic Payvments if. and to the extent that, cach pavinent can he
pard in full, To the oxtent that any excess exists alter the pavment is applicd to the full pavient of one ot
maore Perodic Paviments, such execess may be applied to any late charges due Voluntary prepavments shall
b applicd Hest 1o any prepavment charees and then as described in the Note.

Any appiication of pavments, nsurance proceeds, or Miscellancous Proceeds to principal due under
the Note shail not extend or postpone the due dates or change the amount. of the Periodic Payvments,

J. Funds for bscrow Iems. Borrower shall pay to Lender on the day Periodic Pavments are dug
unster the Noteo unttl the Note s pard in full. a sum (the "Funds™) to provide for pavment of amonnts Jugs
for: fa} taxes und assessments and other items which can attain priority over this Sccurity Instrument as a

hen or encumbrance on the Property: (b) leaschold pavments or ground rents on the Property. if any: (¢)
premoums tor any and all msurance required by Lender under Section 37 and (&) Maorteave fosurance
preminms. 1F any. or any sums payable by Borrower to Lender in lieu of the payvment of Morteace
nsurance prevuums i accordance with the provisions of Scetion 1 These ftoms are called "Faerow
ems. " AL ortamation or at any time during the term of the Loan. Lender mav require that Community
Association Puese Feeso and Assessments, if any, be escrowed by Borrower. and such dues, Tees and

assessiments shall be an bscrow Ttem, Borrower shall promptiy furnish 1o Lender all notices of amounts 1o

-

RN

be pard under this Seetion. Borrower shall pay Lender the Funds for Fserow ltems unless Lender wa
Borrower's obhigation (o pay the Funds for any or all Eserow ltems. Lender Ay waive Borrower s

oblitoation to pay o Lender Funds for any o ali bBscrow Hems a ATV Hme, A\ Yy such waiver may {’.H‘i'[}' He
nowntimg. Io the event of such waiver, Borrower shall pay directly, when and where pavable. the amount-
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due for any Escrow ftems for which payment of Funds has been waived by Lender and. «f | onder reguires,
shall turnish to Lender receipts evidenome such payment within such time pertod as Lender may requare,
Borronver' s obligation o make such pavments and to provide receipts shall for all purposes be deemed 1o
pe a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
s used o Section B0 1 Borrower s obligated to pay Escrow Jtems directly, pursuant to a watver, and
Borrower fails 10 pay the amount due for an Escrow Item. Lender mav exercise #1s rights ander Seetion 9
and pay such amount and Borrower shall then be obhuated under Section 9 1o repav to Lender any <uch
amount. Lender may revoke the waver as 1o any or all Bscrow [tems at any time by o notice given
accordance with Section 13 and, upon such revooation. Borrower shall pav to Lender all Funds, and i
stich amounts, that are then reqanired under this Sectien 3,

Lender mav, at any time. collect and hold Funds o an amount {a) suthicient to permit Lender (o apphy
the bunds at the tome specified under RESPAD and (b) not 10 exceed the mmirrmm amount g tender can
require under KESPA D Lender shall estimate the armount of Funds due on the basis of current datn and
redsonable estimates of expenditures of future Bacrow fremss or otherwise i accordance with Appheable
aw,

Phe Funds shall be held gnoan imstitunion whose depostts are insured by oa federal asenc
pstrumentabitv, or entity {including Lender b Lender sowny mstitution whose deposits are so insured) or i
any Pederal Home Loan Bank. Lender shall apply the Funds 1o pav the BEscrow Htems no later than the uma
specthied under RESPAL Lender shall not charge Borrower tor holding and applyvine the Funds, snnualiy
mady zing the escrow account. or veritving the Fscrow ftems, unless Lender pavs Borrower interest on thy
Funds and Apphcable Law permits Lender to make such a charge. Unless an agreement 15 made in writing
or Apphieable Law reguires mterest 1o be paid on the Funds. Lender shall not be required 1o payv Borrower
any interest or carnings on the Funds. Borrower and Lender can agree i writing, however. that interest
shalt be pmd on the Funds, ender shall cive o Borrower, without charse, an annual aecounting of the
Funds as required by RESPAL

H there s a swrplug of Funds held i escrow, as delined under RESPA. §ender ﬁhfﬁﬁ aceount o

Borrower for the excess tunds i accordance with RESPA, I there is a shortave of Funds held in escrow.
as defined under RESPAL Lender shall notity Borrower as required by RESPAL and i-%f.;w{mff;:f‘ shall payv 1o

Lender the amount pecessary 1o make up the shortage in accordance with RESPAL but in no more than 12
monthly pavments, If there is a deficiency of Funds held in escrow, as defined under RESPA. Lender shall
sotty Borrower as required by RESPAL and Borrower shal! pay to Lender the amount necessary 1o mak
up the deficiency in accordonce with R l::.?al-‘;%._ bt in no more th‘am 2 monthiy pavmoents,

Lpon pavment i tull of all sums sccured by this Seeurity Instrument. Lender shall prompthy refingd
o Borrower any Funds held by Lender,

4. Charges: Liens. Borrower shall pay all taxes. assessments, charees. fines, and impositions
attnibitabie o the Property which can wttain prioriy over this Seeurity Instrument. leaschold pavments o
eround rents on the Property. it any. and Community Association Dues, Fees, and Assessments, ifany, 1o
the extent that these ftems are Escrow Items. Borrower shall pay them in the manner provided in Section 3

Horrower shall promptly discharge any bBen which has priority over this Security Instrument %.i*}EL-
Borrower: (aj agrees m writing 1o the paviment ui i%h. aobhigaton secured by the hien my a manner acceptable
to Lender. but only so long as Hmrim-er s per

agreement: (hy contests the Hien m eood tanh
by, or detends against enforcement of the hien . l ;;..’11 provecdmes which m Lender s opimton operate o
prevent the enforecement of the lien while those proceedings are pending, but only until such proceedings
arc concluded: or £e) secures from the holder of the Hien an agreement satisfactory o Lender subordinating
the tien 1o this Security Instrument. 1F Lender determines that any part of the Property is subject to a lien
which con attan priority over this Security Instrument. Lender may give Borrower a notice identifving the
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len. Wiathin 10 days of the date on which that notice is given. Borrower shall satisfy the lien or take one or
maore of the actions set forth above in this Section

Lender may require Borrower to pay g onc-time charee for a real estate tax verification and or
reporting service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereadter erected on
the Property imsured agamst loss by five, hazards included within the term "extended coverage.” and any
other bazards including. but not himited o, earthquakes and floods, for which Lender FOQUITES INSUrance.
Thes insurance shall be maintained in the amounts {including deductible levels) and for the periads tha
Londer requires. What Lender requires pursuant to the preceding sentences can chanee during the term of
the Loan. The insurance carvier providing the insurance shall be chosen by Borrower subiect to Lender' s
right to disapprove Borrower's choice. which right shall not be exercised unreasonablyv. Lender AAEN

require Borrower to pay, in connection with this Loan, ¢ither: (a) a one-time charge for flood zone
determination. certification and tracking services: or (by a enc-time charce for flond zone determination
and certification services and subscquent charges each time remappings or similar chanpges occur which
reasonably mught affect such determination or certification. Borrower shall also be responsihle for the
pavment ot any fees mmposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determimation resulting from an objection by Borrower.

H Borrower fatls 1o mamtam any of the coverages deseribed above, Lender may obtam insuranee
voverage, ab Lender's option and Borrower's expense. Lender is under no oblization 1o purchase an
particular type or amount of coverage. Therefore, such coverage shall cover Lender. but mivhy or nu o it

not protect Borrower. Borrower's equity in the Property. or the contents of the Property. against any risk.
hazard or hability and might provide greater or lesser coverage than was previoushy in effect. Borrower
acknowledges that the cost of the msurance coverage so obtained might sigmtfrcantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument, These amounts shall hear interest
at the Note rate from the date of disbursement and shall be pavable, with such interest. upon notice from
Londer 1¢ Borrower requesting pavment.

AL msurance polictes reguired by Lender and renewals of such nolicies shail he subject to Lender s
right to disapprove such policies, shall melude a standard mortgace clause. and shall nane Lender as
morteagee and or as an additional toss pavee. Lender shall have the right o hold the pohicies and renewal
certiticates. I Lender requires. Borrower shall promptiv give to Lender all recerpts of pard prenmiums and

renewal notices. T Borrower obtains any form of insurance coverage. not ofhernise requiired by Lendor

tor damage 1o, or destruction of, the Property, such policy shalt include a standard moerteags clause and
shall name Lender as mortgagee and/or as an additional loss pavee.

tn the event ot loss. Borrower shall give prompt notice 1o the insurance carrier and Lender, Lender
may make proot of loss it not made prompilv by Borrower. Dinfess Lender and Borrower othorwise ALreY
owriting, any insarance proceeds, whether or not the anderlvine insurance was reqiired by Bonder. shal
he apphied to restoration or repmr of the Propertv. i the restoration or repar iy cconomically feasible and
Lender’s securtty i ot essened. During such repary and restoration perind. Lender shall have the rrght 1o
hold such msurance procecds untii Lender has had an opportunity fo mspect such Property 1o onsure e

Y ha

work has been completed 1o Lender’ s satisfaction, provided that such nspection shall be undertaken

promptly. Lender may disburse proceeds for the repairs and restoration in a single pavment or m a series
of progress pavnients as the work s completed. Unless an acreement is made in writin ¢ or Applcable Faw
requires mterest (o be paid on such insurance proceeds. Lender shall not be required to pay Borrower ans
terest or earnings on such procecds. Fees for public adjusters. or other third pariies, retamed b
Borrower shall not be paid out of the insurance proceeds and shall be the sole obltgation of Borreawer, |1t
the restoration or repair 15 not economically feasible or Lender' s security woald be lessened. the insurance
procecds shall be applied to the sums secured by this Security Instrament. whether or not then due, with

t
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the excess. it any. paid to Borrower, Such insurance proceeds shall be applied in the order provided tor
Section 2.

- Borrower abandons the Properts, Lender may file. neeotiate and settle any avatlable insurance
clanm and refated matters, 11 Borrower does not respond within 30 davs (o a notice from Lender that the
insurance carvrer has offered 1o settle a claim, then ender may newotiate and settle the claim. The -din
pertod will begin when the notice 1s given. In cither event. or i¥ Lender acquires the Property under
Section 22 or otherwise, Rorrower hereby assigns to Lender (1) Borrower' s rights 1o any msarance
procecds 1 an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
() any other of Borrower's rights (other than the right to amy refund of unearned premiums pard by
Borrower) under all msurance policies covering the Property. insofar as such rights are applicable 10 th
coverage of the Property. Lender may use the insurance proceeds cither to repatr or restore the !-’m;m't_}' OF
te pay amounts unpard under the Note or this Security Instrument, whether or not then due.

6. Occupancy, Eommc shall occupy, establish, and use the Property s Borrower < principal
restdence within 60 davs after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's pzmuml restdence for at least one vear after the date of occupancy. unless Lenden
atherwise agrees i writing, which consent shall not be unreasonably withheld. or a.mlwz@; extenuating
circumstanves exist which are bevond Borrower's control,

Preservation, Maintenance and Protection of the Property: Inspections. Borrower shall nos
destroy. damage or impair the Property. allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property i
order to prevent the Property trom deteriorating or decreasing in value due to its condition. Unless it i
determined pursuant to Section 8 that repair or restoration is not ¢cononiic ally teasible, Borrower shall
promptiy repair the Property 1f damaved o avoud further deterinration or damage. T omsurance or
condemnation proceeds are paid i connection with damage to. or the taking of. the Property. Borrower
shatl be responsible for repairing or restoring the Properiy only 1t Lender has released proceeds tor such
purposes. Lender may disburse proceeds for the repairs and restoration in a stgle paviment or in g series of
yogress pavments as the work s completed, 14 the msurance or condemnation proceeds are not sufticien
o reparr or restore the Property, Borrower is not relieved of Borrower' s obligation for the completion of
such repatr or restoration,

Lender or s agent may make reasonable entries upon and inspections of the Property, 1F it has
reasonable cause, Lender may mspect the interior of the improvements on the Propertyv, Lender shall aive
Borrower notice at the time of or prior to such an interior inspection specitving such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default i, durmy the Loan application
process. Borrower or any persons or entitics acting at thf;: direction of Borrower or with Barrower .
hnowledze or consent gave materially false. misleading. or aceurate information or statements 1o 1 ender
tor fadded 1o provide Lender with material i;‘si%‘:u*m:;u'iwz; it connection with the Loan. Materi]
representations mclude. but are not limited ton representations concerming Borrower's occupaney of the
) FORCITY & Borrower’ g {)F ﬂLi; val residence.

49, §‘m!ef:mm of Lender's Interest in the Property and Rights Under this Necurity Instrument, if
(a1 Borrower fals to pertorm the covenants and agreements contauned i this Security Instrament. (b there
(5 a legal proceedme that might stgnificantly affeet Lender's interest in the Property andror nghts under
this Security Instrument (such as a proceeding in bankruptey. probate. for condemnation or forfeiture, for
enforeemient of a lien which may attain priority over this seeury nstrument or 1o enforee faws or
regulations). or (¢} Borrower has abandoned the Property. then Lender iy do oand pay for whatever is
reasonable or appropriate to protect Lender's interest in the > Property and rights under this Sccurin
Instrument. including protecting and‘or assessing the value of the Property. and securing and’or repairine

the Property. Lender’s actions can include. but are nof limited to (a} paving any sums secured by o Hen

which has prioniiy over this Security Instrument: (b) appearmg - court: and (<) paving reasonable
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attorneys’ fees 1o protect its mterest i the Property andor rights under this Security Instrument. mciading
s secured posttion in g bankruptey procceding. Securing the Property mcludes. but 1s not himited 1o,
entermg the Property o make repairs, chanee locks, re ﬁLta_i. or board up doors and windaows, dram water
from pipes. ehiminate bulding or other code viotations or dangerous conditions, and bave atilities furned
on or off. Although Lender may take action under this Secetion 9, Lender does not have to do so and s not
under any duty or obhigation to do so. 1t 1s aoreed that Lender incurs no hability for not wakinge any or all
acthions avthorized ander this Secuon 9.

Any amounts dishursed by Lender under this Section 9 shail become additional debt of Borrowey
secured by this Securiny Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be pavablel with such mterest. upon notice from Lender o Borrower requesting
nas ment,

Hothis Security Instrument s on a feaschold, Borrower shall comply with all the provisions of the
lease, It Borrower acquires tee title 1o the Propertv. the feaschold and the fee titde shall not merve untoess
Lender agrees to the merger in writing,

10. Mortgage Tusurance. H Lender required Mortgage Inswrance as a condition ot making the Looan.
Borrower shall pay the premuaoms required 1o avuntam the Mortgage Insurance in offect. 1L for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the morteage msurer thi
previcusly provided such msurance and Borrower was required to make separately desienated pavmoents
tovvard the premuams for Morteage Insurance, Borrower shall pay the premmums required to s:-}m:m
coverage substantially uqumzlmt e the Mortgage Insurance previousiyv an effect. at a cost substantialiy
cquivaient 1o the cost 0 Borrower of the Morteave Insurance previously in eftect. from an alternate
mortgage msurer selected by Lender, Hosabstantially equivalent Mortoage Insurange coveraze 16 not
waitable. Borrower shall continue to pay 1o Lender the smount of the separately desionated Paymenis that
were due when the isurance coverage ceased o be o effect. Lender will aceept. uge and retan these
paviments as a4 non-refundable loss reserve in biew of Morteace Insurance. Such loss reserve shatl be
non-refundable. notwithstanding the fact that the Loan s ultimately paid in full, and Lender shall no 3:%:::-
required 1o pay !'-’;z*irr’a:m*cr any mtercst or earnings on such loss reserve. Lender can no longer require oss
FUSCrve [Z.’iii-i}-'n‘t{.‘mﬁ \]Mlﬂdﬂh Insurance cov Crage {m the amount and for the ]RHH&I that Lender I"i.&]d!!‘t. s}
provided by an nsurer sclected by Lender asain becomes available. 18 obtained. and [u‘zdu FOGUITES
separately destgnated pavments toward the premyums for Mortgave Insurance. 1L ender required Mortuaog
Insurance as a condivon of making the Loan and Borrower was required to make separatehy destgnated
paviments toward the premiums for Mortgage Insurance. Borrower shall pay the premwms required
mamntain Morneace Insurance in effect. or 1o provide g non-refimdable loss reserve. uniit Lender's
requirement for Morteage Insurance ends in accordance with Ay owrten aereement hetween Borrower and
Lender pm iding for such termination or until termmation is required by \pnlimtn,., Lo, Nathing i il

.....

sechion H atfeats Borrower' s ohligation 1o payv nterest at the rate provided in the Note.

Morteage Insurance reimburses Lender tor any entity that purchases the Noted Tor cortam fosses o
may meur f Borrosser does not repay the Loan as agreed. Borrower s not a partyv to the Moncaee

trisurance,

Mortgage insurers evaluate thew total risk on all such msurance in {orce from tone o time. and ma
enter into agreements with other parties that share or modify thesr risk, or reduce losses. These agreements
ar¢ on terms and condibions that are satisfactory 1o the mortgage nsurer and the other party {or partios) 1o
these agreements. These agreements may require the mortzage insurer 1o make payments using any source

of tunds that the morteage nsurer mav have avadable (which sy include funds obtaimed from Mortoaue
Insurance promumsy,

As @ result of these agreemoentss Lender, any purchaser of the Note, another insurer. any reinsurer,
any other entity . or any aftiliate of any of the forceoing, may recerve (divectiy or H’f]”i,k-a Vi amounts that
derive frony {or might be characterized asy a portion of Borrower's pavments {or Emmm Insurance. m
exchange for a!mmw or modibvine the morteaee imsurer’ s riak‘ or reducing lt.}mhu, I sueh dureement
}'nmzi*t that an aftiliate of Lender tahes a share of the inswrer's risk in t“ﬁ?h’l!i*‘t‘ for a share of the
premiums paid to the insurer, the arrangement s often tevmed "captive reinsurance.” Further

(a} Any such :1gwfmt*mfs will not affect the amounts that Borrower has agreed to pav for
Viortgage Insurance. or anv other terms of the Loan. Such ngreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b} Any such agreements will not affect the rights Borrower has - #f any - with respect to the

Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights

may include the right to receive certain disclosures. 1o request and obtain cancellation of the
Mortgage tnsurance, to have the Mortgaee Insurance terminated automatically, andior to receive a
refund of anv Mortgage Insurance premiams that were unearned at the time of such cancellation or
termination,

11, Assignment of Mhscellaneous Praceeds: Forfeiture. Al Miscellancous Proceeds are hereka
assigned {0 and shall be paid w Londer.

I the Property s damaged, such MisceHaneous Proceeds shall be apphed to restoration or repatr of
the Property. 1t the restoration or repair s economucatly feasible and Lender's security is not lessened.
Durmg such repanr and restoration pertod, Lender shall have the right 1o hold such Miscellaneous Proceeds
untit Lender has bad an opportunity to mspect such Property 1o ensure the work has been completed 1o
Lender's satisfaction, provided that such mspection shall be undertaken promptly. Lender may pay for the
repairs and restoratton ana single disbursement or inoa series of progress pavments as the work s
compieted. Unless an agreement 1s made in writing or Apphicable Law reguires interest to be pard on such
Miscellancous Proceeds, Lender shall not be required o puy Borrower any interest or carnings on such
Miscetlancous Proceeds. H the restoration or repair s not economically feasible or Lender’s seonrity would
he lessened. the Miscellaneous Procecds shall he applied to the sums secured by this Security Instrument.
whother or not then dag, with the excess, 1f anv, pard 10 Borrower, Such Miscellaneous Proceeds shall he
apphied i the order provided for n Section 2.

In the event of a ol taking, destruction, or foss in value of the Property, the Miscelianvous
Proceeds shall be apphied o the sums secured by this Sceurity Instrument, whether or not then due. with
the exeess, if any. patd 10 Borrower,

In the event of a partial taking. destruction. or loss in value of the Property in which the fair market
value of the Property immediately before the partial takine, destruction. or loss i value 15 equal to or
orcater than the amount of the sums sccured by this Security Instrumient immediately before the partial
taning, destruction, or loss in valoe, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Securtty Instrument shall be reduced by the amount of the Miscellancous Procesds
multiphied by the following traction: {a) the wtal amount of the sums secured immediately before the
partial taking. destruction. or loss o value divided by (by the fair marker value of the Properta
immediately before the partial tking, destruction, or ass in vahie, Any balance shall be paid 1o Barrower.

I the event of a partial taking, destruction, or loss in valae of the Property in which the fair moarke
value of the Property immmediately before the partial taking, destruction, or foss in value is ess than the
amount of the sums secured mamediately betore the partial wking, destruction, or 1oss in value, unless
Borrower and Lender otherwise agree mowriting, the Miscellaneous Proceeds shall be applied to the sums
securad by tus Security Instrument whether or not the sums are then duoe,

HEthe Property s abandoned by Borrower. ar if. after notice by Lender to Borrower that the
Opposing Party tas defined 10 the next sentence) offers to make an award to settle a claim for damages,
Borrower fails 1o respond to Lender within 30 davs after the date the notice s given, Lender is authorized
o cotlect and apply the Miscelaneous Proceeds cither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not thea due. "Opposing Party” means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borroswer has a richt of action in
regard 1o Mbiscellancous Proceedk,

Borrower shall be m defautt of any action or proceeding, whether civil or eriminal. 15 bevun that, in
Lender's judament. could result i forfeiture of the Property or other material impairment of Lender' s
interest m the Property or rights under this Securtty Instrument. Borrower can cure such a default and. if
aceeleration has oceurred, reinstate as provided in Scetion 19, by causing the action or proceeding te be
drspussed with a ruhing thats in Lender's judument. preciudes forfeiture of the Property or other material
impairment of Lender’'s iaterest in the Property or rights under this Security Instrument. The proceeds of
any award or clnm for damages that are attributable to the impairment of Lender's interest in the Propern
are herehy assigned and shall be paid o Lender.

Al AMiscellancous Proceeds that are not applied (0 restoration or repair of the Property shall be
applied 1in the order provided for i Section 2.
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iZ. Borrower Not Released: Forbearance By lLender Not a Waiver. Fxtension of the tme for
payment or moditication of amortization of the sums secured by this Security Instrument cranted by Lender
o Borrower or any Successor in Interest of Borrower shall not operate 10 release the Imhmu ol Borrower
or any Successors m Interest of Borrower. Lender shall not be required to commence pmmuimm AL
any Successor in Interest of Borrower or to refuse to extend ttime for pavment or otherwike modify
amortization of the sums secured by this Securtty Instrument by reason of any demand made by the ortuinal
Borrower or any Successors in Interest of Borrower, Any torbearance by 1 ender in CNCTCISIng any rwh{ OF
romedy ;mh.zdmgﬂ without hmitaton, Lender’s aceeptance of payments from third persons, entities or
Successors i Interest of Borrower or in amounts less than the amount then due. shall not be a waiver of or
preciude the exercise of any night or remedy

15, Jomt and Several Liability: Co-signers: Successars and Assigns Bound. Borrower covenants
and agrees that Borrower's ﬂhhmrmm and habihiy shall be jomt and several, However, any i-hwz*r{m*ﬂ:‘ whn
co-stgns this Security Instrument but does not execute the Note (a "co-signer”) {a) is co-~igning this
‘wmzm Instrument mih to mortgage, grant and convey the co-stgner’s iterest in the P FOPCrty nder the
terms of this Secunity Instrument: (b is not personally obligated to pay the sums secured by this Securitn
Instruments and (¢) agrees that Lender and any other Borrower can agree 1o extend, ﬂh‘#dﬂ‘- torbear oy
make any accommodations with regard o the terms of this Security Instrument or the Note without the
co-s1ener’ s consent,

Subject o the provisions of Section 18, any Successor in Interest of Borrower who assumes
E-%:‘armwe r's obligatons under this Sccurity Instrument in writing, and is approved by Lender. shall obtan
all of Borrowet’'s rights and bencfits ander this Secus 1ty Instroment, Borrower shall not be released from
Borrower s obligauons and hability under this Securnty Instrument unless Lender agrees to such release i
wriing. The covenants and agreements of this Sevuri ty instrument shail bind foxeept as provided o
Section 200 and benefit the successors and assigns of Lender.

t4. Loan Charges. Londer may charge Borrower fees for services nerformed in connection with

Horrower’s defaolt, for the purpose of protecting Lender’s interest in the Property and richts under this
security Instrment. including, but not liwited 1o, attorneys™ fees, property | mspection and valuation fees
In recard to anv other fees. the absence of CRPress amhmm 0 this Security Instrument to ¢haree a specific
fec 1o Borrower shall not be construed as a prohthition on the ¢! warging of such fee. I ender mav not chareg
fees that are expressly prohibited by this Security Instrument or by Applicable Law.
o the Loan is subjeet 1o a Jaw which sets maximum loan lerf*uh and that faw 13 Hinally mtcmwm SO
that the interest or other foan charges collected or 1o be collected in connection with *ha.. L oan exceed the
permitted Tnmits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the
charge {o the peromitted hiout: and (brany sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower, 1ender ay chonse 1o make this refund by reducing the principal
owed under the Note or by making a direct pavment to Bortower, If a refund reduces principat, the
redaction will be weated as @ ]wluzl prepayment without any prepavment charge (whethor o not o
prepayment charge is provided for under the Noter, Borrower's acceptance of any such retund made by
divect payment to Borrower will constitute a watver of any rizht of action Borrower mi e bt have arising o
af such overcharee,

15, Notives. All notices given by Hm"rmwr or Lender 1 connection with this Securiny Instrument
must he in writing, Any notice to Borrower in connection with this Security Instrument shall be deemed 1o
have been eiven to Borrower when mailed oy first olass mal or when r,u,lzmih delivered to Borrower' s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires othersise. The notice address shall be the Property Addrenss
untess Borrower has designated a substitate notice address by notice to Lender. Borrower shall prompiiv
nettiy Lender of Borrower' s change of address, I Lender a;‘wunm a provedure tor reporting Borrower' s
change of address, then Borrower shall onlv report a change of address through that specitied procedure.
There may be only one designated notice address under this ﬁ{ﬂiritx' Instramrent ot any one time, Any
notice to Lender shall be piven by delivering 1t or by mailing 1t by {rst class mail 10 Lender' s address
stated heremn unless Lender has designated  another address by notice o Borrower, Any notice o
connection with this Security Instrument shall not be deemed 10 have heen given 1o Lender until actuailhs
ecerved by Lender. 11 any notice required by thic Sccurity Instrament is alse required under Applicabic
L, the Applicable Law requirement will sansfy the corresponding requirement nnder this Secitr 188
Instrumens.
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to. Governing Law: Severability: Rules of Construction, This Security Instrument shall be

v

voverned by federal law and the law of the jurisdiction in which the Property s located. Al rights and

..r

obligations contamed i this Security Instrument are subject 10 any reguirements and limitations of
Applicable Law. Apphicable Law might explicitly or implicitly allow the parties to agree by contract or i
might be silent. but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such contlict shall not atfect other provisions of this Security Instrument or the Note which can be
siven effect without the conflicting provision.

As used i this Securty Iastrument: () words of the masculine cender shall wmean and include
corresponding neuter words or words of the feminine gender: (b) words i the singular shall mean and
nelude the plural and vice versa: and (¢) the word "may™ gives sole discretion without any obligation (o
ake any achon.

t7. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

T8, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18
“interest i the Property™ means any legal or beneficial interest in the Property. including, but not limited
1o, those benelicial interests transferred in a bond for deed. contract for deed. installment sales contract o
cserow agreement, the mtent of which is the transfer of title by Borrower at a future date (o purchase:

It all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower
1 not a patural person and a beneficial interest in Borrower is sold or fransferred } without Lender’ s prior
written consent. Lender may require immediate payment in full of all sums secured by this Security
Instrument. However. this option shall not be exercised by Lender i such exercise 1s probibited b \
Applicable Law.

I Lender exercises this option, Lender shall give Borrower netice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument, 1F Borrower fails to SRS
these sums prior to the expiration of this perod, Lender may Invoke anyv remedies nerutied by this
security Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions.
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any e
prior 1o the earliest off (ad five davs before sale of the Pro Perly pursuant o any power of sale contained
this Security Instrument: (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (¢} entev of a judement enforcin ¢ this Security Instrument. Those
condiions are that Borrower: () pavs Lender all sumns which then would be due under this Nectirly

instrument and the Note as i no acceleration had occurred: (by cures any default of any other covenants or

L]
"

agreements: {¢) pays all expenses incurred in enforeing this Security Instrument. including. but not limited
to. reasonable attorneys’ tecs. property inspection and valuation fees. and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument: and (d
takes such action as Lender may reasonably require to assure that Lender' s interest in the Property and
viehts under thus Security Instrument. and Borrower's obligation to pay the sums secured by this Security
Instrument. shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash: (b money order: ()
certified check. bank check, treasurer’s check or cashier's check. provided any such check s drawn upon
an mstitution whose deposits are insured by a federal agency, mstrinnentality or entity: or (d) Flectronic

.
¥

Funds Pranster. Upon retustatement by Borrower. this Sceurity Instrument and ob Heations secured herehy

shatl remain fully effective as i ne acceleration had occurred. However, this right to remnstate shall not
apply 11 the case of acceleration under Section 1§,
20, Sale of Note: Change of Loan Servicer: Notice of Grievance., The Note or o partiad interest in

the Note (together with this Security Tostrument) can be sold one or more times without DEIOF NOLCe 1o
Borrower. A sale might resalt i a change in the entity (known as the "Loan Servicer™) that collects

Penodic Payments due under the Note and this Seeurity Instrument andd performs other mortgage oan
servicing obligations under the

Noteo this Security Instrument, and Applicable Law. There also mizhi he
one or more ¢hanges of the Loan Servicer unrelated to a sale of the Note, If there is a4 chan ge of the Loan

Servicer. Borrower will be given written notice of the change which will state the name and address of the

new Loan Servicer. the address to which pavments should be made and any other mformation RESPA
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requires in connection with a notice of transfer of servicing. It the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage oan servicing oblieations
o Boreower widl remarn wiath the Loan Servicer or be transterred to a successor Loan Servicer and are ned
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Sether Borrower nor Lender may conmmence, jom. or he joined to any judictal action {as cither an

mdividual htigant or the member of a class) that arises from the other partv's actions pursaant o this
Securtty Instrument or that alleges that the other party has breached any provision of. or any duly owed by
reason of this Securiny Instroment. until such Borrower or Lender has notified the other party (with sueh
notee given i complhiance with the requirements of Section 13) of suel allesed breach and aftorded the
other party beretis a reasonable period after the giving of such notice to take corrective action. 1f
Apphicable Layw provades a time pertod which must elapse before certain action can be taken. that time

period Wil be deemed 1o be reasonable for purposes of this paragraph. The notice of acceleration and

opportinty to cure given to Borrower pursuant to Section 22 and the notice of acceleration given o

T

L)

Pt
-

Borrower pursuant to Section 18 shall be deemed o satisfih the notice and apportunity (o 1ake corrective
gction provisions of this Section 20,

21, Hazardous Substances. As used i this Section 21 (a1 “Hazardous Substances” are those
substances detined as toxic or hazardous substances. pollutants. or wastes by Envirommental Law and the
fellowmyg substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herteeides. volatile solvents, materials containing asbestos or formaldehvde, and radiocactive materiais:
(hy "Lvoonmenal Law” means federal laws and laws of the jurisdiction where the Property 1s focated thm
refate to health, satety or environmental protection: (¢1 "Environmental Cleanup” mcludes any response
action. remedia

action, or removal action. as defined in Environmental Law: and () an "Environmmenta
Condifion™ means @ condition that can cause. contribute to. or otherwise trigger an Environmental
Cleanup,

Borrower shall not cause or permit the presence. use. disposal. storage. or release of any Harzardous
Substances, or threaten 1o release any Hazardous Substances, on or 1o the Property . Borrower shall not do,
nor atlow anvone else 1o doo anvthing affecting the Property (a) that is in vielation of any bovironmental
Law. (b} which creates an Eavironmental Condition. or (¢} which. due 10 the presence. use. or release of a
Fasardous Substance. oreates a condition that adversely affects the value of the Property. The preceding
two sentences <hall not apply to the presence. use. or storage on the Property of small gquanttes of
Hazurdous Substances that are generally recognized o be appropriate 10 normal residential uses and to

.

mnntenance of the Praperty timcluding. but not limited 1o, hazardous substances in consumer Products s

Borrower shall promptly cive Lender written notice of (ay any investization, clain. demand. lawsuit

oy L
e

or other action by any governmental or regudatory acency or private party involving the Property and any
Hiuzardous Substance or Envirenmental Law of which Borrower has  actua! Knowledae, by any
Lavoonmental Condition. including but not Himited 1o, any spilhing. leaking. discharge. release or threat of
refease of any Hazardous Substance. and (¢) any condition caused by the presence. use or release ol g
Hazardous Substance which adversely affects the value of thy Propertv. 1T Borrower earas, or is notified
by any governmental or regulatory authority, or any private party. that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary. Borrower shall prompily take all necessary
remedal actions e accordance with Environmental Law, Nothing heremn shall create anv oblization on
Lender for an Envirenmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration

following Borrower's breach of any covenant or agreement in this Security Instrument (bat not Prioy
to acceleration ynder Section I8 unless Applicable Law provides otherwise). The notice shall spectiy:
(2) the default: (b) the action required to cure the default; (¢) a date, not less than 30 davs from the
date the notice is given to Borrower. hy which the default must be cured: and (d) that failure to cure
the default on or before the date specified in the notice may result in aceeleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
betore the date specified in the notice, Lender at its option may require immediate pavment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sitle and any other remedies permitted by Applicable Law. Leoder shall be entitled to colleet all
expenses meurred in pursuing the remedies provided in this Section 22, including, but not limited to.
reasonible attornevys’ fees and costs of title evidence.

It Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
manuaer provided in Section 15, Lender shall publish the notice of sale once a week for three
consecutive weeks in a newspaper published in She by
County, Alabama, and thereupon shall sell the Property to the highest ndder at public auction at the
front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's
deed conveving the Property. Lender or its designee may purchase the Property at any sale. Borrower
covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) 1o all
expenses of the sale, including. but not limited to, reasonable attorneys' fees; (h) to all sums secured
hy this Seeurity Instrument: and (¢) any excess to the person or persons legally entitled to it.

23. Release. Upon payvment of all sums secured by this Security Instrument, Lender shall release this
Security fostrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
reeasing Hus Sevurity Instrument. but only i the fee is pard to a third party for services rendered and the
chargimg of the fee i permutted under Applicable L,

24, Watvers, Borrowey waives all viohts of homestead exemption in the Property and rehinguishes ol
richts of curtesy and dower m the Properiy

8¢ .
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Y SEGNING BELOW., Borrower accepts and agrces to the terms and covenants contamed in this
Securiy Instrument and m any Rider executed by Borrower and recorded with i1

VWiinesses:

......................................................................

_____________________________________________________ e Seah e { Senl)

oy HorT o gy

ARorfeener 3o

e e e (Seal)

Ao Hirroen
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STATE OF ALABAMA, Jefforson { ounty ss:

(mothis 318t dav of July, 2015 L
THE UNDERSIGNED

a Notary Public in and for sad county and in said state, herehy certify that STEPHEN E. MCDANIEL
AND DONNA MCDANIEL, HUSBAND AND WIFE

whose name(s) ivare signed o the foregoing convevance, and who saare known to me. acknowledueed
before me that, being nformed of the contents of the convevance. he/shethey eseconted the =anmw
voluntardy and as histher/their aet on the day the same bears date,

Coven under my hand and seal ot office this 31st dav of Jutly, 2015

My Comnmission Espires: 06=-02-20109

$& .“"I.Iii‘..*'
A QOTARL
s A g

\) :
. 20150804000267970 15/19 $69.00
Prepared By Shelby Cnty Judge of Probate, AL
Beveriy Williams NMLS# 11856138 08/04/20%5 01:19:16 PM FILED/CERT

ONE RIVERCHASE PKWY S, HOOVER, AL 35244
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EXHIBIT A
LEGAL DESCRIPTION

Lot 503, according to the Ma
: p or Survey of Greystone Legacy, Sth Sector, Phase 11 |
Map Book 32, Page 85 A & B, in the Probate Office of Shelby County, P:labama s recordedin

AN
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER 15 made this 31st day of
July, 2015 cand s incorporated inte and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed {the
“Security  Instrument™) of the same date, given by the undersigned (the "Borrower") to
secure Borrower's Note to Avadian Credit Union
One Riverchase Parkway South
Hoover, AL 35244
(the "Lender”) of the same date and covering the Property described in the Security
instrument and located at: 1294 LEGACY DRIVE
BIRMINGHAM, AL 35242

‘Property Address]
the Property includes, but 1s not limited to. a parcel of lend improved with a dwelling,
together with other such parcels and certain common areas and facilities. as described in
GREYSTONE LEGACY

(the "Declaration”}. The F’roperty‘ s a part of a planned unit development known as

‘Name of Planned Unit Development’
the "PUDLY). The Property also includes Borrower's interest in the hoemeowners association or
eGuivalent entity owning or managing the common areas and facilities of the PUD (the
~Owners Association™) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security
instrument. Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents” are the (i) Declaration: () articles of
incorporation,  trust instrument or any equivalent document which creates the Owners
Association. and (iif) any by-laws or other rules or requlations of the Owners Association.

Borrower shall promptly pay, when due, all dues and assessments imposed pursuant (o the
Constituent Documents
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B. Property Insurance. So long as the Owners Association maintains, with a generaily
accepted mnsurance carrier, 2 "master or "blanket” policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (inciuding
deductible levels), for the periods, and against loss by fire, hazards included within the term
"extended coverage,” and any other hazards, including, but not limited to, earthquakes and
Hloods, for which Lender requires insurance. then: (i) Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property insurance
on the Property. and (i) Borrower's cobligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is
provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the
loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD. any
proceeds payable to Borrower are hereby assigned and shall be paid tc Lender Lender shall
apply tne proceeds to the sums secured by the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender

D. Condemnation. The proceeds of any award or claim for damages. direct o-
consequential, payable to Borrower in connection with any condemnation or other taking of ail
or any part of the Property or the common areas and facilities of the PUD., or for any
conveyance in lieu of condemnation, are hereby assigned and shail be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security instrument as
provided in Section 11.

£ Lender's Prior Consent. Borrower shall not, except after notice to Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent to: (e
abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty or in the case of a taking
by condemnaticn or eminent domain. (i} any amendment to any provision of the "Constituent
Documents” if the provision is for the express benefit of Lender: (iii) termination of
professional management and assumption of self-management of the Owners Association: of
(iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrewer and Lender
agree to other terms of payment, these amounts shall bear interest from the date of

disbursement at the Note rate and shall be payable. with interest, upon notice from Lender ‘¢
Borrow er requesting payment
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BY SIGNING BELOW, Borrower accepts and agr

tva PUD Rider.
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