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oy gadbmrazasnis befors the Borower's payvimments are availshiein the aooount may voi be based on amonnds dos oy
06 TOUIEAEe INFUTanOe DISIningn,

it the smounts held by Lender for Hacrow Hems sxceed ibe stmounts permitied 1o be held by RESPA, Lendershall
arooant 8 Borrower tor the excess fands as requived by RESPA. I the ampounts of funds held by Lender 2t any Hoe
sre ot suilcien 1 pay te Bscrow Doos when die, Lender ray sotily the Bormower and reguire Porrower 10 tuske
up the shortage 35 pevotted by REEPA,

The meorow Mumds are pledged as sddinions) securnty for all swms seowred by this Secwrity Tomirament, o
Porrovwer eariers w0 Papder the ! pavoent of sk such mums, Borrower’s sooount shall be credited with the halanes
rergarmng by il instaliment ems (e}, (0}, and () and any monizaze insursnce preminm insiafiment that Lender has
Y pecdme obligated W opay W the Becietary, and Dender shall prompily refund any encess funds to Bormwer,
Immediately prior 1o 2 foreciosure sale of the Property or is aoguisition by Lender, Borrower's acoous shall be
credated with any balance remaining for aff nstaliments for teams (2}, (), and (o)

5. Application of Payments. Al poyments woder peragraphs | and 2 shnll be sppliedby Lender as follows:

FEEST, w the waorigage meurance preminm oo be peid by Lender 10 the Seoretary onio the monthly charse by

the Bocretary nsieed of the monildy montgage insurance prembun;

b LR, Y0 auy takes, special assessmenis, leasehold pavinents oF pround rents, and fre, Hood and other hazard

IOSUErAnCS preniiumg, 28 reguired:

THIRT:, i interest due under the Mota:

Wk e o w w wrwwwww 3

FOOVET R to siporiizetion of the princinal of the Mote: and

TE I AT S STRRETETY ST T )

PIFTE, i bate charges due under the Hois,

4. Hire, Fiopd and Other Haozard Dssurance. Borower shall mewre 28 hoprovements o fhe Propenty,
whuiher now in exastencs or sobceguently svecied, against any baverds, casualtiog, snd contingencies, inclnding fire,
tor which Lendey regoues imwurance. This losurence dhel! be malmained in the amonms and for the periods tha
Lender reguives. Borrower ghall also inswrce o8 dmprovemenis on the Property, whetber now in existence oy
sutrseguenily erected, againstloss by foods w the exter reguired by the Becretary. AN insurance ghat) be carried with
conspanies approved by Lender. The nsursnce poticies and any ronewalz shall be held by Lenderand shall fnelode
ioss payabie clauses i favor of, and in 2 o accepiable io, Lender,

in the eventof loss, Borrower shall gve Lender imonedinte notice by mail., Lendermay make proof of loss i noy
mads proroptly by Borrower, Each ingurance company concerned is hereby aufhorized snd direcied w raake payvimem
Bor such doss dirgctly w0 Lender, mstead of 1o Borrowey and to Lender jointly. AN or any part of the insursnee
ITOCESUs Ay e applied by Lender, a1 s option, either {2} 10 the reduciion of the indebindness voderthe Mote and
this Security Ingtrument, [wsl o any delinguent auounts apphied in the order in paragraph 3, 2nd then 10 prepayreen:
e prineipat, of ()t the mestoration or tepair of the dameged Pooperty.  Any spplication of the procesds o the
priveipel shall not extend of posipoos the due date of (e monhly payimonis which sre refiored 0 I parsgraph 2, or
change the s of such paymenis. Any excess mswrans proceeds over a1 2momnt reguind 1o pay 21 outstanding
ndebiedness podey the MNow and this Zscurity Insroument shall be peid o the ooty leeally emitled thersto,

in the event of forechosure of this Security Instrurent or other transfer of e 1o the Propesty that extingoishes
e indebiedness, si raghy, ttle and imerest of Booower in snd 0 osorance poticies in force shall pass oo the
CHICIasEY,

3. Lwenpanty, Preservation, Mabdenenoe aad Prodeetion of e Property: Borvower's Loan Application:
iemseheids, Boveower shall occupy, estahlish, snd vse the Propery o8 Boower's prinsipslresidence within sixey
days after the execigion of this Beovrity Instramene{or withio sbxty dayva of 2 later sale oF ansfer of the Proverty)
and shall continne 0 oocupy the Property as Borowsr's princips) regidence for 81 least ons vensr afler ihe date of
peenpancy  wiess Lender determines that requirement will couse undue hardship for Borrower, or unless extennating
circuanstances exist which are beyond Borrower's control.  Bomower sholl sotify Lender of any extemmating
cicmstances. Porrower shiall nod commiil wagte of destroy, damage or substantislly change the Property or allow
the Property 1o deteriorate, reasonable wsr and tear excepied. Lender raay inspect the Property if the Property is
vassnl v abandoned or the loan 18w defanlt. Landermay take reasonable 20tion 1o protect and preserve sucl vacan
oF abandoned Property. Borrowsr shall sleo be io defash if Boprowsy, during the loan application procsss, gave
aterinlly Talse or inaccurale mfovmation or stutements 1o Lender {or falled w provide Lender with 2oy material
Leformation) i compection with the loan evidenced by the Mote, including, bet not lmited 1o, representations
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copterning Borrower's cosupaney of the Property g5 2 principal residence. ¥ this Secoudty Instrument 5 on 2
taseiold, Borrower shall comply with the provigions of the lease, ¥ Bormower avguires fee title 1o the Propenty, the
iegsehodd and fze Ofle dhall aot be merged unless Lender ngress to the merger in wiiting,

G. Condemnation. The procesds of any awerd orclaim for demages, dirset or comeaeersial, in connection
with amy eomdermmation or other taking of 2oy part of the Propurty, o for comvevancs in place of condempation, are
hepviy assigned and shall be puid to Lenderto the extem of the foll amoury of the indebiedness that remains nnpaid
unaer the Note and dus Sscerty nstnwnent. Lendoy shall apply such provesds 10 the mduotion of the indehiedness
under the Mole apd this Seourity Instrament, first o any deBoguent amounis applied i the ooder miovided ix
paragraps 3, and then w prepayient of primcipsl.  Any applicstion ofthe proceeds o the pringipal shall not extend
or posipone the ue daie of e monthly pavinents, which are referred 1o in parapranh 2, or chanzethe sanonn of such
DRVISNIS. ANy eRress prodceeds over an smonmt reguired 1o pay 88 outstanding indebiedness under the Mote snd this
securnty Instrurnend shall be paid to he ooty legally entitled theratn,

7. Lharges o Borrower and Protection of Leader's Riphis in the Property. Borower shall pay alf
guvermnerdsl or muipel charges, fnes and mnpositions (hat are aot melnded i peragrarh?. Borower dhadl nay
these obligaiions on me divectly (o the entity which s owed the payment, 11 fuilure o paywoakd adversety affec
Lender'y mperest w the Property, upon Lender's reqguest Borrowser shall mromptly Humish o Lender receinty
BYIGERTINGE (Dese DEVIRERIS.

¥ Bogrower {2ils 1o make thes paymenis oy the peyments reguired by naragranh 2, o fails 1o perfors any other
covenEns vl agreemnents contained in s Secunty Insirument, or thege i5 2 logad procseding thal mmay significantly
aftect Lender's vights in the Property {guch ac 3 procesding In bankropioy, for condenmation or to enforce laws or
reguiations), then Lender may do and pay whatever is necessary 10 protest the vaiue of the Proveny aod Lender's
rigivis i the Propeny, wmoinding payvows of tages, bazard insarance snd other iems mentionsd s parsgraph 2.

Amy sroounds disbursed by Lender under dus paragraph shell become an additionsd deb of Bomower and be
secvirsd Dy Unis Securdy mstrument. These smonns shall bear nternyt from the date of dishursement ot the Note rais,
szt at the opiion of Lender shall be mnmediately due and payalie.

sormower shell provgtly discharge any Hen winch bas priority over thiz Security Instromen: unless Borrower:
{2} agroes in witing  the payment of the obligation secured by the Yen in 2 mauner zocepiableto Londer: () contests
in good il the oo by, or defends againg enforcament of the Yen in, legal proceedings which In the Lender's
CEITGR Operale 1 prevent the enforcement of the Henr or {80 seoures from the hBolder of the lien an agrsement
salisiactory o Lender suboadinating the Hen o s Seourily Ingtrement, 1f Lender determines thet apv part ofthe
Property is sebiect w & den which may stisin prionty over this Seconity Fustnsent, Lender sy oive Borrower 3
nofice Wentifying e len, Bornower shall satisfy the Usn or take v or swore of the actions set forth above within
i davs of the giving of nogice,

4. Fees. Lender mmay oollect fees and cliarges anthorized by the Becomisry,

%.  lerounds oy Acediorsiion of Dweld.

tmy  efawil., Lendermay, except as Hmind by reguiations lssned by the Secrstary in the case of payvment
delauis, requive wonediale payment in full of 8l sume seovred by this Security Instrument iF
(3p Bomower defmiits by failing w0 pay in il sy mombly payment reguized by s Secwrity
fostruineat paor 10 or on the Jdoz date of the newy monthly pavosens, or |
i3ty Boprower defaults by lziling, for 2 period of dhirty davs, o performs ooy ofher oblisations
comRaesd i iy Beourity Instvomment,
thp  Habe Withow! Credif Approvsl, Lendey shall, If perinied by applicablelaw Sucloding section 34100
of the Uara-31. Uermads Depository Institntions Aot of 1982, 12 U.R.C. 17013040 and with the prior
SppTeEL UF The Secrelary, veqive wommedide pevmens in Il of 28 eume secured by this Seouriy Instmoment i
{3p Al orpart of the Property, or a beneficial interest In o trast vamdnyg o8 or part of the Properry, i
s or oiherense iransterred {other than by devise oy descent), and
(3 The Property s not cooupied Uy the pormchaser or grantes as kis or her prineipal residence, ar the
PHICHASET Of graniee 4083 5o dooupy the Property, bof his or ber credit has not been approved in
aecopdanns with e regquirenments of the Secretary.
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aaaaaa

ot Lagler does oot meguire such pyyments, Lender dooy pot walve s rights with mespent 1o subsennent events.
iy Heguintioss of BUD Beorebary. In many oiroumstancss regulations issued by the Beorstary will Heniy
Lappies’s vights, i the case of payment defanlis, o mouire immediste pavinent in full and forecioss if not
pavt. This Security Insivument doos not anthorize scoslerationor foreclose if not permited by weulations
B 1hae BECIEtEDY.
e} Morigspe Mot Insured. Borrower agroes thay i this Securiny Instrument sod the Note ars oot
detetmysed o be ebmble for insursnce vnder the Mations! Fousing Act within 50 DBYS
iroxn e date beresf, Lendur may, 20 5 wotion tequive inynediste payment in fall of 218 suras secured by this
seeurity Isstrommenl. A wiiden statemest of aoy suthorized agent of the Secrstary dyed subseousnt i
a0 DATE Froen the dete hereof, declining o insure this Security Instrumment and
the Mote, shadl be deemed conclusive proof of such ineligibility. Motwithstandiog the fmezoing, this option
@y uod ve grercised by Lepder when the vnavailabiiy of insurence i solely due to Lender's failare 1o remit
B IR e INSTENGE Dretniam 30 the Secretary.

1%, Reimgtatement, Poroower has a tght o be reinstated i Londer has veguived loumediste pavment o full
vecanse of Borrower's Lallure 1o pay an amount dus under the Note or this Seovrity Insizument, This right applies
evesn witey iorsciomre procendings are matituted. To reinsizte e Recurity lustomnent, Borower shall tender in o
b oy all amnousts requived o being Bormower's account cureent innhnding, to fhe sxiers they are oblizarions of
Borrower under this Seounty Insivoment, foreciossre costs snd reasona e and ougtomary stiomeys’ foes and expenzes
properly associated with the foreclosure procoeding. Upon meinsistementby Bomower, this Seeurily Instroment snd
the obbgations st 1 seourss shabl remain in effert s il Leoder bad not reguived immediste payvment in full.
Hovwever, Lendey 15 oot roquized to permit coinsistement 35 3y Lender has scoepied reingistement afer the
corpyaeneemnent of mrecione proveedings withen two vears umedistely precedingthe commencement of 2 current
toreciosure procecding, () relnsatement will prechode foreclosure op different grounds in the fotore, or (35
reinstatement will advemely affect te priority of the Ve oresied by this Securily Instmumment,

11, Borvower Mot Beleased; Forbeawance by Lender Mot 5 Walver, Extension of the time of payment or
mwdification of smortization of the sume serured by this Seowrity Iostroment granted by Lendey 1o any muocessorin
imizrest of Homower shall not operais (o elesse the Bability of the origingd Borrower or Borrower's succeeszons i
iderest. Lender shall not be reguired w commenns proveedings ayainst auy successor in interest or refuse to exiend
tine for payines or otherwise modify ametization of the susss seoured by this Seounity Tnsmument by reason of 2y
cegnsnd made by (e original Borrower of Boreower™s successors in inferest, Any forthearaneeby Lender in exercising
2y TAEht of remedy shall vt be a waiver of or preclade the exercise of any tight or mmwdy.

Y. Dueosssors and Aswigus Bovnd; Jolnt and Severs] Lisbillly; Co-Signers, The covenanms and spreements
of this Sevurity Invtvignent sl bind and benelt the mucessors and assizgns of Lender and Borrower, subiect to the
priyvisions of paragraph ¥by. Borrower's covennms and sgreements shall be joln and seversl. Any Borrower who
co-Signe Uis Seourity bastroment but does not execuie the Moter {3) is co-gigning (his Security Instrument oply io
OTTEREe, grani and sonvey et Dorroves’ s interest in the Property under the woms of this Security Instrument: {5}
15 0ot persouslly ohligated o pay the sums secured by this Ssowty Tnstrument: and (00 sgvees thas Lendemnd any
catiey Boorower ey agree 1o extend, madily, forbesr or make any actommodations with regard 1o the terms ofthis
eIty Fustoumnent o the Mot without thar Borrwer's consens,

i3, Motices. Any notics to Borrower provided for io this Seowrity Instnament ghadl be siven by delivering it or
oy msiling i by e olass el voless applicable law requives use of suother method. The nodee shall be divected
i the Property Address or any other address Borrpwer desigoates by notice o Lender. Aoy notice 1o Lender shall
e given by Grst class madl o Lender’s address stated heredn or suy sddress Lender designates by notice 1o Borrower,
Amy note provided for i this Security Instoansent shall be deemed 1o have been piven 1o Bomower o Lender when
given ag provided m dus pargrank.

k. vverping Law; Bovershility. This Seouwrity Insrument shall be povernedby feders law and the low of
o pumsdicnion in which the Property is lonsted, In dhe event that sny provision or classs of this Security Insirument
ot the Mote comiliots with apphicabls law, such confhior dhall not affeciother provigions of this Seeurity Instromend
o the Mo whnh can be given offestwithout the conflicting provision. To this sod the provisions of this Seqcurity
Instrument and the Mote are declared (o be soverable,
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i5. Borvower'sUopy. Borrower dhisil be given one conformed copy of the MNore and of this Security bagtrorment,

25, Hazardows Substances, Borrower dhall sol cavse or permit the mesence, use, dispieal, storage, orrelogse
af sy Hazardous Substances on or in the Property, Bogrowser shall oot do, nor allow anyone eiseto do, anyihing
siteciing the Property thet is in vislation of 2oy Bovironmental Law, The precedin Hw0 semienoes szl not apoly
o the presence, use, o stormges on the Propeny of small guantities of Wazsrdone Substances thas sre LT amﬁﬁ_}f
secoginzed 1o e appropriats 1 uormal residential vees and o maintansnoe of the Pty

Borrower shall peonyplly sve Lander written notice of aoy investigation, claim, demand, luwenlt or other amion
by amy governmental o regulstory agency oF privae party involving the Propenty and anyiiszardous Bubstance or
Envizogymenial Law of which Borrower has actonl knowledge. 1 Borrower Jearns, or is notified by any girvrnenie}
oy regulsiony suthordy, that any removal or other remedistion of 2oy Hazardons Substances atierhng the Property
is necessary, Borrower shall promptly take all necessary remedind actions i acoordance with Snvironmental § aur

A% uged n this paragraph 16, "Hazardows Sobstances”™ gre those subsiances defined s tonie or hasardous
suisstances by Doviconments! Law and the following sobatsnces: gasoline, Yemwens, ofher fammabie or toxio
pRITGR e proancts, wale pestickdes and herbicides, volmile solvenss, maerials COrEZInIng sshesins of formeldehvde,
and radivactive materials. As used in this paragreph 16, "Fovirommenta! Law” weans Tederal lows and lsws of He
jursdiction whers the Property is located thet relate 1o health, saferv or environmental [rEiention.

MM-UMIFORM CUOVENANTE. Bomower and Lander further covenant and sgres a3 follows:

17, Assigmmentof Bents, Borrower vnoonditionally sssiens and wansfers oo Lender o the rents and revennes
3% the Property. Borrwer authorizes Lender or Lender’s agents o collect the 1omis and revennes and DErRY GEeCts
pach bengnt of the Property 0 pay the rends to Lender oy Lender's agonis. However, prior to Londer's notics o
Barrowey of Borrower's bresch of any covenant Or agreement i the Becority Tnstrement, Borrower shall oollect and
receive 3l ronts apd veveoues of the Property 98 westes oy the benefit of Lender and Borrowsr, Tis assiznment of
renis Constiies 4n absoiute assignment and ot an assignment for additional security ondy. )

i Lender gives potice of bresch o Borrower: (3) 23) rents received by Borrower shell biheld 0y PBOITOwer 5s
gustes for bepefit of Lendey only, 1o be appiied to the sums seouved by the Security Instrument: () Lender shall be
emiztied 1o eollect and receive ol of the remis of the Property: aud (o) zach tenant of the Property shall ry 5il 1ens
doe and wopaid o Londer or Lender’s agest on Lender's writen demsnd 1o the tenant.

Borrower Bas oot exscniad zoy pror assignmnent of the rends aod Bias not and will not perform auy st %ot would
pievent Lender Gom exercising s rights under this paragraph 17,

Lapder shall nol e reguired 1o enr upon, ke control of or maintain the Property before or afier ZEVINE THAINe
of vresch e Borrower, However, Lender or 2 judicially appointed recelveryony 90 30 28 2oy time tere is 2 breash,
Amy apphiation of ooty shiall not cure oy waive any defanli or invalidaie anv other right or vemedy of Lander. This
assigranest of vats of the Property shall terodnate when the del seoured by the Recurity Instrursens fopaid o f28,

L. Porechpssrelyocedure. ¥ Lesder reguives bumediate payment in full wnder peragraph %, Lender may
mvoue the power of sils and auy $iher remedies pevaitied by aoplicable law. Lender shall be entltied tn collent
s exprenses pacwrred in porseing the remedies provided in this peragraph 18, including, Dot wot Vmited Fr,
yeagpnshie sltoraeys’ fees and couls of #ile svidence.

¥ Lender Invides the power of sale, Lender shall give 2 copy of 2 notice 1o Borrower in the manner
provided in paragraph 33, Lender shall publish the noticr of ssle snee 3 week Por thres conseentive weeldn
& Ewepsper paninhed i SHBELEY Loty , Alabarma, and therenpen shall
sedt the Property to the bighest bidder at public suction 22 the frowt door of the Coundy Courthonss of 1his
Lommty. Lender shel delver 10 the parchaser Lender's deed convaying the Properyy. Lesder or is devignes
wany purchase the Property of any saie. Borrower covenants and agress thed e procesds of the suiz ohall be
appdaed i the Yollowing erder: ) te afl cxpenses of the sule, indiuding, but uot Bmited %o, ressonable
whtvemeys' fous; (v} to alf sumws sesured by this Security Iustrament; and o) any encess to the DETSOL DT PET SO0
fegmily woiiiiod io 2.

i the Lander's infevest in this Seowrity Dnstrument is held by the becrelnry and the Beorefary reaudres
mnediaie payment in nll wnder pavagraph ¥, the Secretorvmay invoke the nenjudicinl power of sele provided
me e bingle Family Morigagze Foreclogure Aot of 1954 ("A0™) {12 4.5.0°. 3751 & ges. b by reguesiing 2
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torecivsurecommissioner designated nadey the Art fo commenveforeciosureand to sell the Eyopenty us pravided
in the At Mothing in the preveding senfence shall deprive the secreiary of any righis stlorwing availabie to
2 Lender under (i parsyyeph 1% or anplicsble I,

1%, Belesse, Upon payment of ail sums seoured by this Seourity Instroment, Lender shall release fhis SELTIEY
instrenmexd. Borrower shall pay auy moordetion costs, Lender may charee Borrower 2 fee for rleasing this Recyurity
Instrummerd, ot ooty if the foe is paid 1o & thind party for servicesrendered and fhe chargmg of the fee iz 'ﬂﬂﬂiﬁ’ﬁj;ﬁ
ey applicabls law, '

A, Waivers. Borrower waives all rights of homestead exeoption in the Property and rebimipeshies gbl niphis of
cariesy and dower In the Propery.

£3. wigeysts this Seourily instrmment. I one or more videss are axecuied by Borrower and recorded tngather
wikls this Recurity fnstrurpent, the covensnts of each such rider shall be ineornoiaied o and shell amend and
:;:szmﬂﬁmms the covenants ol sgreements of this Security Tneirument s if the rider(s) were 2 part of this STy

BELTIIENE,

Voneck appiicebie bonfesyi,

1 Condominivn Ridey {1 Lrradusted Payioent Rider 1 rowing Houity Hider
% Plaoned Unh Development Bider {7 Adjusishble Rae Rider | | Rebabibigbion Loan Rider
7 Mone-Urwner Occupzney Bider {1 Ciher Dipecity)
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LAY TH, ACCORDING TO THE SURVEY OF FINAL PLAYT OF THE RESIDENTIAL
sURIMYIRION INVERNESS COVE PHARE 1, RESURVEY #2, AS RECORDED IN MAP
BOUR 36, PAGE 44, 1M THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA,
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