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YWOIts used in mulliple sections of this document are defined below and other words sre defined in

Secuons 3, 11, 13, 18, 20 and 241, Cerlain niles regarding the usage of words used in this document are
aiso provided in Section 18,

(A “Securily Instrument” means this dooument, which i daled July 22, 3048, ingether with all
Fiers o his document,

(2} TBorrower s RICHA SINGH AND FRU AMANDEER Uife and Bushand Borower is the
morigagor under this Security instrumant,

i) "MIERS" is Morigage Electronic Registration Systems, Inc. MERS is 3 separats sorporation thatl is
acting soiely as a nominee for Lender and Lender's successors and assigns. MERS is the moriganes
wnder this Security instrument. MERS is organized and sxisting under the laws of Delawears, and has
ar address and telephone number of PO, Box 2028, Flint, M 48501-2028, tel. (B48) 879-MERS,

{53} “Landar” 8 Ladence Bank, LA, Lender iz 2 Nationzl Assoriation organizesd angd existing
undiar the laws of The Unlted Siales of Smerice, Lender's address iz 3500 Colonnads Plovy, Suite

B8, Sirmingnam, Al 35243,

13 “Mote” means the promissory nols signed by Borrower and dated July 22, 30815, The bots
states thal Bormrower owes Lender ONE HUNDRED FORTY BIGHT THOURAKD SEVEN HUNDRED
TYEMTY FIVE AND BOMOD Dollars (U5 § 148,725.00) pius interest. Bormower has promised 10 pay

ihis debt in reguiar Periodic Payments and 10 pay the dabt in full not later than August 91, 2045,

13 “Property” means the property that is describad below under the neading “Transfer of Rights In
the Property.”

(3] “Loan” means the debt evidenced by the Note, plus inferest, any prepayiment charges and iafe
chiarges due under the Note, and all sums due under this Security Instrument, plus inferest,
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{4} "Riders” means all Riders lo this Securily Instrument thaet are executed by Bomower. The
following Riders are 10 be executed by Borrower [check box as applicablel:

| ] Adjustabis Rate Rider | 1 Condominium Rider ' ] oscond Home Rider
{ 1 Bailloon Rider %1 Plannad Unlt Development Rider F 1V A Rider
i 1 1-4 Family Rider [ ] Biweskly Payment Rider | | Uther{s} {speciiy]

1) “Appicable Law™ means all contrglling applicable federal, state and local statutes, reguiations,
ordinancss and adminisirative rules and orders (that have the effect of law) as well as sl applicable final,
non-appagiacls ndicial opinions.

&) “Community Association Dues, Fees, and Assessments” means all duss, fecs, assassmants
and other charges that are imposed on Bomrower or the Property by a condominium association,
nomeowners association or similar arganization.

48 “lectronic Funds Transfer” means any fransfer of funds, other than a transaction originaled
by check, drafl, or similar paper instrumend, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic 1ape 80 as 1o order, instruct, or authorize a financial institution to debit
oF credit an account.  Such term inciudes, but is not limited o, point-of-sale transfers, aulomated taller
maching transaclions, transfers iniliated by ielephone, wire transfers, and automasted clearinghouse
ransters.

{3} “acrow ltems” means those ftems that are desoribed in Section 3.

1) “Miscelianeous Procesds” means any compensation, setlement, award of damages, or
proceeds paid DY any third party (other than insurance procesds paid under the coverages dascribad in
section &) for: {i} damage to, or desiruction of, the Properly; {ii} condemnation or other taking of all or any
part of the Property; (i) conveyance in fieu of condemnation; or (V) misrepresentalions of, or omissions
as 10, the valus and/or condition of the Property.

1) “Hiorigage Insurancs” means insuwrance protecling Lender sgainst the nonpayment of or
default on, the Loan.
{3} “Periodic Payment” means the regularly schaduled amount due for (i) principal and inferest

under ine Mote, plus (i) any amounts under Section 3 of this Sacurity Instrumaent,

134 "RESPA" means the Real Estate Setllement Procedures Act (12 U.B.C. §2801 &t 380} and s
implementing regulation, Regulation X {12 C.F.R. Part 1424), as they might be amended from fime o
tme, or any additional or successor legislation or regulation that govems the same subject matler. As
usad in this Securty insttument, "RESPA” refers o all requirements and restrictions that are Imposad in
regard 1o a “federsily relsted morigage loan” even if the Loan does not qualify as a "federally related
morigage oan” under RESPA.

({3} “Successor in inierest of Borrower” means any parly thal has {sken title {o the Property,
whether or not that parly has assumed Borrower's obligations under the Note andior this Security
instrument.

TRANSFER OF RIGHTS iIN THE PROPERTY

This Security Instrument secures {0 Lender {1} the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (i)} the performance of Borrower's covenants and agreements under
ihis Secunly instrument and the Note. For this purpose, Borrower imevooably morigages, grants and
conveys fo MERS {(solely as nominee for Lender and Lender's successors and assigns and fo the
syCcCessors and assigns of MERS, with power of sale, the following described properly ocated in the
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L_ﬁf 180 of the Villages of Wesiover, sccording {o the Map Book 35, Pages 84 & 98, as recorded in
ine Probate Office of Shelby County, Alzbama,

witich currently has the address of 177 SHARPE 8T WESTOVER, Alabama 35147 {"Properly Address™:

TLGETHER WITH all the improvements now or hereafter arecled on the property, and gl
gasements, appurtenances, and fxures now or hereaflar a part of the property. Al replacements and
adoiions shall also be covered by this Securily Instrument. Al of the foregoing is referred o in this
Security instrument as the “Property.” Borrower understands and agrees that MERS holds only legal tile
o the interests granted by Borrower in this Secourlly Instrument, but, f necessary 1o comply with law or
custom, MERS {85 nominse for Lender and Lender's successors and assigns) has the right: to exercise
any or all of those inleresis, including, but not imited to, the doht {o foraciose and sell the Propernty: and o
take any acton required of Lender including, but not limited o, releasing snd canceling this Security
instrument,

DORROWER COVENANTS that Borrower is lawiully seised of the estate hereby conveved and
has the nght o grant and convey the Property and that the Properly is unencumbered, sxcept for
ghoumbrances of record. Borrower warrants and will defend generally the title to the Property against ail
claims and demands, sublec! 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for nationsl use and non-uniform
covenants with imited varations by jurisdiction o constitute a8 uniform security Instrument covering real

propearty.

UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

1. Payment of Principal, Interest, Escrow items, Prepayment Charges, and Lalte Charges,
Borrower shall pay when due the principal of, and intersst on, the dabt evidancad by the Mote and any
prepayment charges and iale charges due under the Nota. Bomower shall also pay funds for Escrow
Hems pursuant (o Seclion 3. Payments dug under the Note and this Security Instrument shall be made in
UG, currency. However, i any check or other instrumeant received by Lender as payment under the Mote
or this Secunty instrument is returned 1o Lender unpaid, Lender may require thal any or all subsequsnt
payments due under ihe Note and this Security Instrument be made in one or more of the following
forms, as selscted by Lender {(a) cash; (b monsey order; (¢) cerlified check, bank check, treasurer's
check or cashiers chack, provided any such check is drawn upon an instiution whose deposits are
insured by a federal agency, Instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are desmed raceived by Lender when received at the lpcastion designated in the Note
oF at such other location as may be designated by Lender in accordance with the notice provisions In
section 15, Lender may return any payment or partial payment if the payment or partial paymenls are
insufficient tc onng the Loan current. Lender may accept any payment or partial payment insufficiant to
pring the Loan current, without walver of any rights hereunder or prejudice 1o its rights to refuse such
payment oF partial payments in the future, but Lender is not chiligated io apply such payments at the time
such payments are accepied. U each Perindic Payment is appliad as of itg scheduled dus date. then
Lender nesd not pay inlerest on unapplied funds, Lender may hold such unapplied funds untl Borrower
makes payment 1o bring the Loan current. If Borower does not do 5o within a reasonabie period of time,
Lender shall either apply such funds or return them o Borower. i not applied eariier, such funds will be
appiied to the oulstanding principal balance under the Note immedialely prior to foreciosure. No offset or
claim which Borrower might have now or in the fulire against Lender shall relieve Borrower from making
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paymenis gue under the Note and this Seournity Instrument or performing the covenanis and agreements
securad by this Security insbrument,

2. Application of Paymenis or Proceeds. Except as otherwise described in this Saction 2, gl
paymenis accepted and applied by Lender shall be applied in the following order of priority: {a) interest
due under the Note; (b) principal due under the Note; {¢) amounts due under Section 3. Such payments
shall be applied 10 each Periodic Payment in the order in which it became dus. Any remaining amounts
shall be applied first to late chargss, second o any other amounts due under this Security Instrumeant,
and then 1o reduce the principal balance of the Nole.

It Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sutficient amount {0 pay any late charge due, the payment may be applied to the delinguent payment and
the iate charge. ¥ more than one Pericdic Payment is oulstanding, Lender may apply any pavment
received from porrower {0 the repayment of the Periodic Payments if, and fo the exient that, sach
payment can ba paid in full, To the exient that any excess exists after the payment is applied to the full
payment of one oF more Perodic Payments, such excess may be applied o any lale charges due.
Yolurtary prepayments shall be applied first to any prepayment charges and then as described in the
MNote,

Any appiication of paymenis, insurance proceeds, or Miscellaneous Proceeds {o principal due
under the Nole shall not exiend or posipone the due date, or change the amount, of the Periodic
Paymanis.

3. runds for tsorow ltems. Borrower shall pay to Lender on the day Periodic Payments are
due under the Nole, until the Nole is pald In full, a3 sum ({the "Funds”) to provide for pavment of amounts
due for: {a) taxes and agsessments and other items which gan attain priority over this Sscurity Instrument
as a hen or encumbrance on the Property; (b} leasehold payments or ground rents on the Property, if any;
(¢} premiums for any and all insurance required by Lender under Seclion 5; and {d) Morigage Insurance
prermiums, i any, OF any sums payable by Borrower to Lender in lieu of the payment of Morlgage
nsurance pramiums in accordance with the provisions of Section 10, These items are called “Escrow
lterns.” Al ongination or at any time during the ferm of the Loan, Lender may require that Community
Azsociation Dues, Fees, and Assessmenis, if any, be escrowed by Bomrower, and such dues, fees and
assessmants shall be an csorow Hem. Borrower shall promptiy fumish fo Lender all notices of amounis
io be paid under this Section. Borrower shall pay Lender the Funds for Escrow llems unless Lender
walves Borrower's obligation fo pay the Funds for any or ali Escrow items. Lander may waive Borrower's
obiigation to pay to Lender Funds for any or all Escrow Hems al any time.  Any such waiver may only be in
writing. In the event of such walver, Borrower shall pay direclly, when and where pavabile, the amounts
due for any kscrow ltems for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish o Lender recsipts evidencing such payment within such time period as Lender may
require. Borrower's obligation to make such payments and to provide receipts shall for all purposes be
deemed 1o be a covenant and agreemeant contained In this Security Instrument, as the phrase “covenant
and agreement’ is used in Seclion 8. i Borrower is obligaled to pay Escrow Rems directly, pursuant to a
walver, and Borrower falls to pay the amount due for an Escrow ltem, Lender may exercise its righis
unger Seclion 8 and pay such amount and Borrower shall then be obligated under Saction 8 to repay o
Lender any such amount. Lender may revoke the waiver as {0 any or all Escrow ltems at any fime by &
notice given in accordance with Section 15 and, upon such revocation, Borrower shall pav to Lender all
Funds, and in such amounts, that are then reguired under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender {o
apply the Funds at the time specified under RESPA, and (b) not {o exceed the maximum amount a lender
can reguire unger RESPA, Lender shall astimate the amount of Funds due on the basis of current data
and reasonable estimates of expenditures of fulure Escrow llems or otherwise in accordance with

Anpiicable Law,
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the Funds shall be held in an institulion whose deposits are insured by a federal agency.
instrumentality, or entity {(including Lender, if Lender is an institution whose deposits are so insured) or in
any rederal Home Loan Bank. Lender shall apply the Funds io pay the Escrow Hems no later than the
time specified under RESPA. Lender shall not charge Borrower for holding and appiving the Funds,
annually anaiyzing the escrow account, or verifving the Escrow ltems. unless Lander pays Borrower
inarest on the Funds and Applicable Law permils Lender to make such g chargs. Unless an agresment
s made in writing or Applicable Law requires inlerest 1o be paid on the Funds, Lender shall not be
required to pay Bomower any interest or earnings on the Funds. Borrower and Lender can agree in
writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge,
an ennual accounting of the Funds as required by RESPA.

it there is a surplus of Funds held in escrow, as defined undsr RESPA, Lender shall account to
Sorrower for the excess funds in accordance with RESPA. if there is a shortage of Funds held In escrow,
as gefined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay G
Lender the amourt necessary to make up the shoriage in accordance with RESPA. but in no more than
12 monthiy payments. | there is a deficiency of Funds held in escrow, as defined under RERPA. Lender
shall notily Barrower as required by RESPA, and Borrower shall pay io Lender the amount nacessary o
make up the deficiancy in accordance with RESPA, but in no more than 12 monthly pavments.

Upon payment in full of all sums secured by this Securily Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borower shall pay all 1axes, assessments, charges, fines, and impositions
atiributable {o the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Communily Association Dues, Fees, and Assessments, if any.
1o the axdent that these ltems are Escrow Hems, Borrower shall pay them in the manner proviged in
section 3.

Borrower shall promplly discharge any lien which has priority over this Security Instrument unless
sorrower: (&) agress in wriling to the payment of the obligation sscured by the lien in a2 manner
acceptable 1o Lender, but only so long as Borrower Is performing such agreement; (b} contests the fien in
good faith by, or defends against enforcement of the llen in, legal proceedings which in Lender's alaligilely
operate to prevent the enforcemant of the lien while those procesdings ars pending, but oy untld such
proceedings are concluded; or (¢} secures from the holder of the lien an agresment satisfaciory to Lender
subordinating the fisn {o this Security Instrument. If Lender determines that any part of the Froperty is
subject to a lien which can allain priority over this Security Instrument, Lender may give Borrower a notice
identitying the lisn. Within 10 days of the date on which that notice is given, Borrower shall salisly the lien
Or 18Ke one or more of the actions set forth above in this Section 4.

Lender may require Borrower o pay a one-time charge for a real estate fax verification andfor
reporiing service usad by Lender in connsclion with this Loan.

3. Properly Insurance. Borrower shall kesp the improvemanis now existing or hereafier
erected on the Properly insured against loss by fire, hazards included within the term “sxdendsad
coverage,” and any other hazards including, but not fimited to, sarthguakes and floods, for which Lender
requires insurance. This insurance shall be maintained in the amounts (including deductible Ievels) and
for the pericds that Lender requires. What Lender reguires pursuant to the preceding senlences can
change during the term of the Loan. The insurance camier providing the insurance shall be chosen Dy
Borrower subject o Lender's right to disapprove Borrower's choloe, which right shall not be exercised
unreasonadly. Lender may require Borrower o pay, in connection with this Loan, either: {a) a one-lime
charge for flood zone determination, certification and tracking services; or (b) a one-time charge for flood
Zone dstermination and certification services and subssguent charges each time remappings or similar
changes occur which reasonably might affect such determination or cerlification. Borrower shall also be
responsible for the payment of any fees imposed by the Federal Emeargency Management Agency in
connection with the review of any flood zone determination resulting from an objection by Borrower.
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it Borrower fails o maintain any of the coverages described above, Lender may oblain insurance
coverage, al Lenders oplion and Borrower's expense, Lender is under no obligation io purchase any
parbcutar type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity In the Property, or the contents of the Property, against any risk,
nazard of ability and might provide greater or lesser coverage than was praviously in effect. Borrower
acknowledges thatl the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Bomower could have oblained. Any amounis disbursed by Lender under this Section 5
shall become addiional debt of Borrower secured by this Security Instrument. These amounts shall bear
interest at the Mote rate jrom the date of disbursement and shall be payable, with such interest, upon
notice from Lender o Borrower requesting payment.

Al insurance policies required by Lender and renewals of such policles shall be sublect to
Lenders right to disapprove such policies, shall include a standard morigage clause, and shall name
Lender as morigagee and/or a5 an additional loss payes. Lender shall have the right to hold the policies
and renewal certificales. I Lender requires, Borrower shail promptly give fo Lender all receipts of paid
premiums and renewal nolices. H Borrower oblains any form of insurance coverage, nol otherwise
required by Lender, for damage o, or destruciion of, the Property, such policy shall include 3 standard
morgage clause and shall names Lender as mortgages and/or as an addifional loss paves.

in e avent of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lendasr may make proof of loss if not made prompily by Bomower., Unless Lender and Borrower
otherwise agree in writing, sny insuwrance proceeds, whether or not the underlying insurance was required
by Lendsr, shall De applied to restoration or repair of the Property, ¥ the restoration of repair is
economically teasible and Lenders security is not lessened. During such repair and restoration period,
Lencer shall have tha right to hold such insurance proceeds untll Lender has had an opportunity fo
inspact such Mroperty 10 ensurs the work has been completed to Lender's satisfaction, provided that such
inspection shall be underiaken promptly. Lender may dishurse procesds for the repairs and restoration in
a singte payment or in 8 serles of progress payments as the work Is completed. Unless an agreement is
mace in writing or Applicable Law requires interest {o be paid on such insurance proceeds, Lender shall
not be required (o pay Borrower any interest or eamings on such proceeds. Fees for public ACIsiers, or
other third parties, retained by Borrower shall not be paid out of the insurance procesds and shall be the
scle obligation of Borrower. If the restoration or repalr is nol economically feasible or Lender's security
WOoWid be lessensd, he insurance procesds shall be applied o the sums sscured by this Seourily
instrument, whsther or not then due, with the excess, if any, paid to Borrowsr, Such insurance proceeds
shiall be applied in the order provided for in Section 2.

if Borrower abandons the Properly, Lender may file, negotiaie and setife any available insurance
clalm and relaled matisrs. i Borrower does not respond within 30 days o g nolice from Lendsr that the
ingurance camier has offered to settie a cialm, then Lendsr may negoliate and settle the claim. The
30-day pariod will begin when the notice is given. In either event, or if Lender acquires the Property under
Sechion 22 or olherwise, Borrower hereby assigns fo Lender {2) Borrower's rights fo any insurance
proceeds in an amount not 10 excead the amounts unpaid under the Note or this Security Instrument, and
o) any other of Borrower's rights {(other than the right o any refund of uneamed premiums paid Dy
Horrower) under all insurance policies covering the Property, insofar as such rights are applicabla to the
covarage of the Properly. Lender may use the insurance procesds eithar io repair or restors the Property
or © pay amounts unpaid under the Note or this Security Instrument, whaether or not then dus.

8. Qocupancy. Borrowar shall occupy, establish, and use ths Property as Borrower's principal
residence within 60 days afier the aexecution of this Securlty Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least ons vear after the date of oocupancy, uniess
Lender otherwise agrees in wriling, which consent shall not be unrsasonably withheld, or unless
exienuating arcumstances axist which are beyvond Borrower's conirol,

7. Preservation, Maintenance and Profection of the Property; Inspections. Borrower shall

Il
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ot destroy, damage or impalr the Property, allow the Property to deteriorate or commit waste on the
Froperty.  Whether or not Borrower is residing in the Property, Bomrower shall maintain the Property in
ordsr 1o prevent the Property from dsteriorating or decreasing in value due o its condition. Unless it is
dgetermined pursuani to Seclion 5 that repalr or restoration is not economically feasible, Borower shall
promptiy repair the Propery if damaged to avoid further delerioration or damage. I insurancs or
cundemnation proceads are paid in conneclion with damage 1o, or the taking of, the Property, Borrower
shail be responsible for repairing or restoring the Property only if Lender has released procesds for such
purposes. Lendsr may disburse procseds for the repairs and restoralion in a single pavment or in &
senes of prograss paymenis as the work is completed. Hf the insurance or condemnation proceeds are
not suthiciert o repair or restorg the Property, Borrower is not relieved of Borrowsr's obligation for the
compiation of such repair or restoration.

Lender or its agent may make reascnable entries upon and inspections of the Properly.  if it has
reasonable cause, Lender may inspect the infterior of the improvements on the Property. Lender shall give
sorrower notice at the ime of or prior fo such an interior inspection spacifving such reasonable cause.

8. Borrower's Loan Application. Borower shall be in default if, during the Loan application
procass, Bomower oF any persons of antiies acting at the direction of Bomower or with Borrowsr's
Krowiedge of consent gave malerially false, misleading, or inaccurale information or statements o
Lendar {or failed to provide Lender with malerial information) in connecion with the Loan, Malerigl
represantations includs, but are not imited fo, representations conceming Borrower's occupancy of the
Property 85 Borrower's princips! residence.

3. Protection of Lender's Interest In the Froperly and Rights Under this Ssecurity
amgtrument. | {(a) Borrower falls to perform the covenants and agreemenis contained in this Security
instrument, (b} there is a legal proceeding that might significantly affect Lender's interest in the Property
andfor ngnis under this Securily Instrument {such as a procesding in banigupioy, probale, for
condemnation or fortedurs, for enforcement of a lien which may altain priorty over this Security
instrument oF 10 enfores laws or regulations), or {c) Borrower has abandoned the Property, then Lender
gy do and pay for whatever is reasonabile or appropriate lo protect Lender’s inlerest in the Property and
rgnts under this Secunily Instrument, ncluding protecting and/or assessing the value of the Property, and
securing and/or repairing the Properly. Lender's actions can include, but ars not limited to: {(a) paving any
sums secured Dy a Hen which has priorfly over this Security Instrument; {b) appearing in court and
(¢} paying reasonable altomeys’ fees o protect its interast in the Properly and/or rights under this Sacurity
instrumant, including its secured position in a bankrupicy proceeding. Securing the Property inchides, but
is not Emited to, enlering the Property to make repalrs, change locks, replace or board up doors and
windows, drain waler from pipes, eliminate building or other code viclations or dangerous conditions, and
nave yllities tumed on or off. Although Lender may take action under this Seclion 9, Lender does not
have 0 40 80 and is not under any duty or obligation to do so. it is agreed thal Lender incurs no liability
for not taking any or all actions authorized under this Seclion 2.

Any amounts disbursed by Lender under this Section © shall become additional debt of Borrower
secured by this Secunty Instrument. These amounis shall baar interest gt the Note rate from the date of
cisbursement ang shall be payable, with such interast, upon notice from Lender io Borrower regussting
savinent.

if ihis Secunty instrument is on a leasehold, Bomrower shall comply with alf the provisions of the
wase. H Borrower acquires fee title 1o the Property, the leasehold and the fes title shall not merge unless
Lender agrees 1o the merger i writing.

10, Morigage Insurance. I Lender required Morigags insurance as & condition of making the
Loan, Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. ¥, for any
reason, the Morlgage insurance coverage required by Lender ceases {o be avallable from the mortgags
nsurer that previously provided such insurance and Bomower was required to make separately
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aasignated payments toward the premiums for Morlgage insurance, Bomower shall pay the premiums
required 1o obiain coverage substantially squivalent to the Morigage Insurance previously in effect, at &
Cost substanually equivalent o the cost to Borrower of the Mortgage insurance previously in effect, from
an aliernate morigage insurer selected by Lander. If substantially equivalent Mortgage Insurance
coverage is not gvailable, Borrowsr shall continue to pay o Lender the amount of the separately
designated pavments ihat were dus when the insurgnoce covergge ceassd 1o be in effect.  Lender will
acrepl, use and ratain these payments as a non-refundable loss resarve in fieu of Morgage insurance.
Such 0ss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full,
and Lender shall nol be required o pay Borrower any interest or samings on such loss reserve. Lender
CAan No ongsr regquire i0ss reserve paymenis if Mortgage insurance coverage {in the amount and for the
peniod that Lender requiwes) provided by an insurer selecied by Lender again becomes available, is
oblained, and Lender requires separately designaled payments toward the premiums for kMorigage
insurance. If Lender required Morlgags insurance as a condition of making the Loan and Borrower was
required 10 make separalely dasignated payments toward the premiums for Morigage insurance,
goirower shall pay ihe premiums required o maintain Morlgage Insurance in effect, or {o provide a
nor-refuncatie oss resarve, untit Lender's reguirement for Mortgaos insurance ands in accordance with
any writlen agresemeni betwesn Bormower and Lender providing for such tarmination or untif termination is
required by Applicable Law. Nothing in this Saction 10 aflects Borrower's obligstion o pay interest at the
rate provided i the Note,

Morigage insurance reimburses Lender (or any enfily that purchasss the Nots) for cerlgin losses
it may incur if Somower does nol repay the Loan as agresd. Bonower is not a party 10 the Mortgage
INSUrance,

pMorgage insurers evaiuats thair ol risk on sl such insurance in force from time (o time, and
may enter ino agreements with other parlies that share or modify thelr risk, or reduce losses. These
agreemenis are on erms and conaitions that are satsfaciory to the mortgage insurer and the other parly
{or parties) {o these agreements. Thess agreements may require the morfagsae nsurer o make
payIments Using any source of funds that the morigage insurer may have gvaliable {which may include
funds obiained from Morlgags Insurance premiums).

A5 a resuit of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entify, or any afflliale of any of the foregoing, may recsive {directly or indiresthy’
amounis ihat denve rom {or might be characterized as) a porfion of Borrower's paymenis for Morigage
insurance, in sxchange for sharing or modifving the morigage insurer's risk, or reducing losses. If such
agreement provides that an afiliate of Lender iskes 3 share of the insurer's rigk In exchange for a share
af the premiums paid o the insurer, the arrangement is oftan lemed “captive reinsurance.” Further

{a} Any such agreemanis will not affect the amounts that Borrowsr has agreed io pay for
Mortgage insurance, or any other terms of the Loan. Such agresments will not increase the
amount Borrowesr will ows for Mortgage Insurancs, and they will not enditle Borrowsr {0 any
refung.

{0} Any such sgreements will not affect the righis Borrower has ~ if any — with respect to
the Mortgags Insurance undsr the Homeowners Protection Act of 1888 or any other law. Thase
rghts may include the right to receive ceriain disclosures, 1o request and obiain cancellation of
the Morigage insurance, fo have the Morfgsge insurance terminated automatically, andior to
receive a refund of any Mortgage Insurancs premiums that weres unearned zt the time of suck
canceiiation or termingtion.

1. Assigrment of Miscellaneous Proceeds; Forfeiture, Al Miscellanesus Proceeds are
hareby assigned o and shall be pald to Lander,

it the Properly is damaged, such Miscellaneous Procssds shall be applied o restoration or repair
of the Fropenty, if the restoration or repair is sconomizally feasible and Lender's security is not lessened.
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During such repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds untll Lender has had an opporlunity fo inspect such Property to ensure the work has been
compisted © Lender's satisfaction, provided thal such inspection shall be undertaken promptly. Lander
may pay for the repairs and restoration in a single disbursement or in a seres of progress payments as
the work is completed. Unless an agresment is made in writing or Applicable Law requires interest i be
paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such Miscellaneous Procgeds. I the restoration or repair is not economically feasible or
Lenders secunily would be lessened, the Miscellansous Proceeds shall be applied to the sums sacured
by this Security instrument, whether or not then due, with the excess, if any, paid to Borrower., Such
Mizcailaneous Mroceeds shall be applied in the order provided for in Section 2.

in the event of a iotal taking, destruction, or loss in value of the Propsrly, the Miscellanesus
Froceeds shall be applied to the sums securad by this Security Instrument, whether or not then due, with
the excess, if any, paid o Borrower.

in the event of a partial taking, destruction, or loss in value of the Property in which the fair
market vaiue of the Properly immediately before the partial taking, destruction, or loss In value is equal io
or greater than the amount of the sums secured by this Securily Instrument immediately before the partial
aring, destruction, or loss in valus, unlass Borrower and Lender otherwise agree in wriling, the sums
secured oy this Security instrument shall be reduced by the amount of the Miscelianeous Procesds
mutiptied Dy the tollowing fraction: {8} the total amount of the sums secured immediately before the
partial taking, destruchion, or loss in value divided by (b} the fair market value of the Property immeadiately
mefors the parlial faking, destruction, or loss in value. Any balance shall be paid to Borrower.

in the event of a partial taking, destruction, or loss in value of the Froperty In which the fair
miarkel value of the Property immediately before the parlial tsking, destruction, or Ioss in value is less
han the amount of the sums secured immediately before the partial taking, destruction, or loss in value,
uniess Borrower and Lender otherwise agree In writing, the Miscellaneous Proceeds shall be applied o
the sums secured by this Securily instrument whather or not the sums are then dus.

if the Property is abandoned by Borrower, or if, afier notice by Lender fo Borrower that the
Opposing Party (as defined In the next senfence) offers to make an award to setle a claim for damages,
Dorrower falls to respond 10 Lender within 30 days afler the date the notice is given, Lender is authorized
o collect and apply the Miscellaneous Procaeds either o restoration or repair of the Property or to the
sums secured by this Securnity Instrument, whather or not then due. “Opposing Party™ means the thirg
parly that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of
action in regard o Miscelianeous Froceeds,

Borrower shall be in default if any action or proceeding, whether civil or criminal, Is begun that, in
Lenders judgment, could result in forfeifure of the Property or other malerial impairment of Lendear's
interast in the Property or rights under this Security Instrument. Borrowsr can cure such a default and, i
acceleration has occurred, reinstate as provided in Section 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfaiture of the Property or other material
impairmant of Lender's interest in the Property or rights under this Securily Instrument. The proceeds of
any award or claim for damagas that are atiributable to the impaiment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellansous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Mot Released: Forbearance By Lender Not a Walver. Extension of the #me for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender o Borrower Or any Successor in interest of Borrower shall not operate to release the liability of
BOrTOwWer of any Successors in Interest of Bomrower, Lender shall not be required fo commence
proceedings agamst any Succassor in Interest of Borrower or to refuse to exdend time for payment or
otherwise modifty amortization of the sums secured by this Security Instrument by reason of any demand
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made by the original Borrower or any Successors in interast of Borower. Any forbearance vy Lender in
exercising any right or remedy including, without imilation, Lender's accepiance of paymenis from third
persons, entilies or Successors in Interest of Borrower or in amounts less than the amount then due,
shall not be a walver of or preciude the exercise of any right or remedy

3. Joint and 3sveral Liability; Co-signers; Successers and Assigns Bound.,  Borrower
covenanis and agrees that Borrower's obligations and Habllity shall be joint and several. However, any
dorrower who co-signs this Security Instrument but does nol execute the Note (a ‘co-signer i {8} is
co-signing this Security Instrument only to morigage, grant and convey the co-signer's interest in the
“roperly under the ferms of this Security instrumeant; (b} is not personally obligated 1o pay the sums
secured by this Securily Instrument; and (¢} agrees thal Lender and any other Bomower can agree o
sxiend, modify, forbear or make any accommodations with regard 1o the terms of this Sacurity instrument
or the Mote without the co-signer's consent.

subject 10 the provisions of Section 18, any Successor in Interest of Borrower who assumes
HBorrower's obligations under this Security Instrument In writing, and is aporoved by Lender, shall obtain
att of Borrower's rights and benefils under this Security instrument. Borrowst shall not be releasad from
sorrower s sbligations and lability under this Security Instrument unless Lender agrees fo such release in
writing.  The covenanis and agreements of this Security instrument shall bind {except as provided in
section 20) and benefil the successors and assigns of Lender,

i4. Loan Charges. Lender may charge Borrower fees for services performed in connection with
sorrower s defaull, for the purposs of prolecting Lender's inferest In the Properly and righis under this
SeCurly Instrument, including, but not limited to, atiomevs’ fess, property inspection and valuation fees.
in regard to any other fees, the absence of express authority in this Security Insfrument o charge 8
speciiic fee 10 Borrower shall not be conalrued as a prohibition on the charging of such fee. Lender nay
ot charge fsas that are expressly prohibited by this Sscurity Instrument or by Applicable Law,

i the Loan is subject to a law which sels meaximum loan charges, and that law is finally
interprated so that e interast or other loan charges collected or 10 ba collected in connection with the
Loan excesd the permitied limils, then: {a) any such loan charge shall be reduced by the amount
necessary o reduce the charge to the permilted limit; and {5} any sums already colleclad from Borrower
which excesded permitted limits will be refunded to Borrower. Lender may choose to maks this refund by
reducing the principal owed under the Note or by making a direct payment to Borrower, If a refund
reduces principal, the reduction will be trealed as & parlial prepavment without any prepayment charge
(whether or nol a prepayment charge is provided for under the Note). Borrower's acceptance of any such
refund made by direct payment io Bomowsr will constitute a waiver of anv right of action Borrower gt
have arising out of such overcharge.

15. Notiges. All notices given by Bomowsr or Lender in connection with this Securily instrument
must De in witling. Any notice to Bomower in conneclion with this Security Instrument shall be deamed 1o
nave been given o Borrower when mailed by first class mall or when achially delivered to Borrower's
notice adoress if sant by other means. Nolice {o any one Borrower shall constitute notice to all Borrowers
uniess Applicable Law expressly requires otherwise. The nolice address shall be the Property Addrass
uiess Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompily
notly Lender of Borrower's change of address. If Lender specifies a procedure for reporiing Bomwower's
changs of address, then Borrower shall only report a change of address through that specified procadure.
therg may be only one designated nolice address under this Security Instrument at any ona tims. ALY
notice to Lender shall be given by delivering it or by mailling it by first class mail to Lenders address
stated herein unless Lender has designaled ancther address by notice to Bomower. Any nofice in
connecton wiln this Security Instrumeant shall not be deemed to have besn given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Appiicable
Law, the Appiicable Law requirement will satisfy the corresponding reguirement under this Seourity
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Insirument.

18, Governing Law; Severability; Rules of Construction. This Security Inatrument shall be
governed by federal law and the law of the jurisdiction in which the Properly is located. Al righis angd
opiigations contalned in this Securily Instrument are subject to any requiremesnts and Hmitations of
Apphicable Law, Applicable Law might expliclly or implicitly allow the pariies {0 agree by conlract or i
might be siient, but such silence shall not be construed as a prohibition against agreement by contract, In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Insfrument or the Note which can be
given effect without the conflicting provision.

As used in this Securily Instrument: (&) words of the masculine gender shall mean and inciude
corresponding neuter words or words of the feminine gender: (b words in the singuiar shall mean andg
inciude the plural and vice versa; and (c} the word "may” gives sole discration without any obligation {o
iake any acton,

17. Borrowers Copy. Borower shall be given one copy of the Note and of this Security
insirument.

18. Transfer of the Property or a Bensficial Interest in Borrower. As used in this Section 18,
“interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
o, those beneficial interssis transferred in a bond for deed, coniract for deed, insialiment sales contract
or escrow agreement, the inlent of which Is the fransfer of title by Borrower at a future date 1o a
DUTChaser.

if ali or any part of the Property or any interest in the Property is sold or transferred {or if Borrower
s not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
instrument. rowever, this option shall not be exercised by Lender if such exercise is prohibiled by
Applicable Law. ' '

it Lender exercises this option, Lender shall give Borrower notice of acesleration. The notice
shall provide a perniod of not less than 30 days from the date the notics is given in accordance with
Section 15 within which Borrowsr must pay all sums secured by this Securily instrument. If Borrower fails
o pay these sums prior o the axpiration of this period, Lender may invoke any remediss pemmitied by this
security instrument withowt further notice or demand on Borrower,

19. Borrowsar's Right to Reinstate After Accalerstion. If Borrower meets certain conditions,
Borrower shall have the nght 1o have enforcement of this Security Instrument discontinued at any time
prior 1o the sartiest of. {a} five days bafore sale of the Properly pursuant to any power of sale containad in
this Secunty Instrument; (b) such other psricd as Applicable Law might specify for the termination of
Borrowers nght {0 reinstate; or {c} entry of a judgment enforcing this Securlly Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
instrumant and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (C} pays all expenses incurred in enforcing this Security Instrument, inciuding, but nof
limited o, reasonable altorneys’ fees, property inspeciion and valuation fees, and other fees incurred for
the purpose of protecting Lender’s inlerest in the Properly and righis under this Security Instrument; and
(d} takes such action as Lender may reasonably require {o assure that Lender's interest in the Froperty
and nghls under this Security Insirument, and Borrower's obligation to pay the sums secured by this
securily Instrument, shall continue unchanged. Lender mayv require that Borrower pay  such
reinstaternent sums and expenses in ons or more of the following forms, as selected by Lender; (a) cash;
(b} money order; (¢} centified check, bank check, reasurer's check or cashier's check, provided any such
check is drawn upon an institution whose deposlts are insured by a federal agency, instrumentality or
entity, or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
ouligatons secured hereby shall remaln fully effective as if no accslaration had ocourred. However, this
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right to reinstate shall not apply in the case of acceleration under Section 18.

<U. Sale of Nole; Change of Loan Servicer; Nolice of Grievance. The Note or a partial
interest in the Note (fogether with this Securily instrument) can be sold one or more times without prior
notice to Borrower., A sale might result in & change in the entity (known as the "Loan Servicer”} that
collects Periodic Hayments due under the Note and this Ssecurity Instrument and performs other mortgage
loan servicing obligations under the Note, this Security Instrument, and Applicable Law. Theare also might
De one or more changes of the Loan Servicer unrelaled to a sale of the Note. I there is a change of the
Loan Servicer, Borrower will be given writlen notice of the change which will siate the name and address
of the new Loan Servicer, the address o which payments should be made and any other information
REoPA requires in connection with a notice of fransfer of servicing. if the Nole is sold and thereafter the
Loan 18 serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations o Borrower will remain with the Loan Servicer or be transferred {o a successor Loan Servicer
and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commencs, join, or be joined 1o any judicial action {as either an
indivigual litigant or the member of a class) that arises from the other party’s actions pursuant o this
Secunily Instrument or that alleges that the other parly has breached any provision of, or any duly owed
by reason of, this Securily Instrument, until such Borrower or Lender has nolified the other party (with
such notice given in compliance with the requirements of Seclion 15) of such alleged breach and afforded
the other parly herato a reasonable period after the giving of such notice to take corrective action. |
Applicable Law provides a time pericd which must slapss before certain action can be taken, that time
period will be deamed 10 be reasonable for purposes of this paragraph. The notice of acoeleration and
opportunity 1o cure given to Borrower pursuant fo Section 22 and the notlice of acceleration given o
Borrower pursuant 1o Section 18 shall be deemed to aatisfy the notice and opportunity 1o take correchive
action provisions of this Segtion 20.

21. Hazardous Substances. As usad in this Section 21: {8} “Hazardous Substances” are those
substances dafined gs toxic or hazardous substances, pollutants, or wastes by Environmental Law and
ihe following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides ana herDiCigas, volatile solvents, malerisls containing asbestos or formaidehvde, and
racicactive matsnials, (b} "Ernvironmental Law” means federal Iaws and laws of the jurisdiction where the
Froperty s ocated that relate to health, safely or environmental protection; {c} "Environmental Cleanup”
includes any response action, remedial action, or removal aclion, as defined in Environmental Law: and
() an "Envircnmental Condition” means a condition that can cause, contribute io, or otherwise trigger an
Environmental Cleanup.

Borrower shall nol cause or permit the presence, use, disposal, siorage, or release of any
Hazardous Substances, or threalen to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else o do, anything affecting the Property {a) that is in violation of
any Environmental Law, (b) which creates an Environmental Condition, or {c) which, due io the presence,
use, or reiease of 8 Hazardous Substance, creates a condition that adversely affects the value of the
Properly. The preceding two sentances shall not apply to the presence, use, or siorage on the Property
of simall quantiies of Hazardous Substances that are generally recognized 1o be aporopriate to normal
residential uses and to maintenance of the Properly {(including, but not limiled (o, hazardous substances
in consumer producis),

Borrower shall promplly give Lender written notice of () any investigation, claim, demand, lawsuit
of othar action by any governmental or reguiatory agency or private parly involving the Property and any
Hazarcgous Subsiance or Environmental Law of which Borrower has aciual knowledge, (b)) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
reigase of any Hazardous Subsiance, and {¢) any condition caused by the presence, uss or raleass of &
Hiazardous Substance which adverssly affects the value of the Property. If Borrowesr lsarns, or is nofified
by any governmental or regulatory authority, or any private parly, that any removal or other remediation of
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ity HMazardous Substance affacting the Properly is necessary, Borrower shall promplly take ali necessary

remedial actions in accordance with Envirenmenial Law. Nothing herein shall creale any obligstion on
Lender for an Environmental Cleanun.

NON-UNIFORM COVEMANTS. Borrower and Lender further covenant and agres as follows:

Zz. Aooeleration; Remedies. Lender shall give notice o Borrower prior to acoeleration
tollowing Borrower's breach of any covenant or agresment in this Security Instrument (but not
prior {0 acceleration under Section 18 unless Applicable Law provides otherwisel The notice
shall specity: {3} the default; (b) the action reguired to cure the default: {o) o date, not less than
3¢ gays from the dale the notice is given to Borrower, by which the defaull must be cured; and {gd}
that failure fo cure the default on or before the dale specified In the notice may result in
acceieration of the sums secursd by this Security Instrument and sale of the Property. The notice
shali further inform Borrower of the right to reinstate after asceleration and the right to bring 2
court action % assert the non-existence of 3 default or any other defense of Borrower (o
aveeieration and sale, if the defaull is nel cured on or before the date specifisd in the notics,
Leander at iis oplisn may require immediate payment in full of 2¥ sums secured by this Senurity
instrument without further demand and may invoke the power of sale and any other remedies
permitied by Applicabls Law. Lender shall be entitled to collact all expenses incurred in e AT T
the remedies provided in this Section 22, inchuding, but not limited {0, reasonable stiomeys’ faes
and cosis of title avidencs.

it Lender invokes the power of sale, Lender shall give a copy of 2 notice to Borrower in
the mannsr provided in Ssction 15, Lender shall publish the notice of sals once 2 week for thras
consecutive wesks In 2 newspaper published In SHELBY County, Alabama, and thersupon shalf
zeil the Properly fo the highest bidder 8 oublic auction 2 the #ront dogr of the Croiinty
Laurthouse of thiz County. Lender shall deliver to the purchaser Lender's dead conveying the
Property. Leander or s designes may purchase the Property ot any sale. Borrower covenants and
agrees inst the proceeds of the sale shall be applied in the following order {2} 1o all sxnenses of
the sale, inciuding, but not limited o, reasonable atlorneys’ fees; {b) io sl sums secured by this
Security instrument; and (¢} any excess {0 the person or persons legally entitled {o it

£3. Reieass. Upon payment of all sums secured by this Seourily Instrument, Lender shall
retease this Securily Insirment. Borrower shall pay any recordation costs. Lender may charge Bomower
g ies for releasing this Securily Instrument, but only i the fee is paid to a third parly for services renderad
and the charging of the lee is permilted under Applicable Law.

24. Walvers. Borrower waives 2l rights of homestead exemption In the Froperty  and
reiinguishes all rights of curtesy and dower in the Property.
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SY SIENING BELOW, Borrower accepts and agress 1o the terms and covenants contained in s

Security instrumentaad In any Rider execuled by Borrower and recorded witltit
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MIN: 1000841.6280001236-5 | can & YO000R0000E
FLANNED UNIT DEVELOPRBERNT RIDER

Tris PLANNED UNIT DEVELOPMENT RIDER is madse this 22nd day of July, 2015 and is
incorporated into and shall be deemed to amend and supplemeant the Morigage, Deed of Trust, or Security
idead {the "Security Instrument™) of the same date, given by the undersigned (the "Borrower™) 1o securs
Borower's Mote 1o Cadence Bank, N.A. (the “Lender) of the same date and covering the Froperty
gesonped in the Security Instrument and locatad at:

177 SHARPE 8T, WESTOVER, Al 35147
iFroparty Address]

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parceis and caerfain commeon areas and faciliies, as desoribed in THE COVENANTS. CONDITIONS
AN RESTRICTIONS FILED OF RECORD THAT AFFECT THE PROPERTY {the "Declaration™. The
Property s a part of g planned unit development known as:

VILLAGES AT WESTOVER
iMame of Fianned Unit Development]

{the "PUD"). The Properly also includes Borrower's interest in the homeowners association or eguivalent
entity owning or managing the common areas and facllities of the PUD {the "Owners Association”) and the
Uses, Denetis and proceads of Borrowear's interast,
PUL COVENANTS. In addifion to the covenants and agreements made in the Securiiy
instrument, Borrower and Lender further covenant and agree as follows:
A, PUD Obligations. Borrower shall perform gl of Borrower's obligations under the
PULYs Constituent Documents. The “Constituent Documents” are the () Declaration: (i) articles of
incorporation, fust insirument or any equivalent document which creates the Owners Assoaciation:
and (i} any by-laws or other rules or reguigtions of the Cwners Assosiation. Bomower shall
promptly pay, when due, all duss and assessments imposed pursuant to the Constituent
Locumenis.
2. Properly insurance. 30 long as the Owners Assoclation mainigins, with a genarally
accepted insurance carmer, a “masier” or “blankel” policy insuring the Property which is

» 2 8 0 0 1 2 0= % i+ PoUoD OROB B &

MULTISTATE PUD BIDER-Single Familv--Fannls Mas/Fraddie Mac UNIFORM INSTRUMBENT Form 3150 181
Accaniune Morgage Cadencs Documant Center @ 3204 01714 {page 7 of 3 pages}
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satisfactory to lender and which provides insurance coverage in the amounts {including
deductible levels), for the periods, and against loss by fire, hazards included within the ierm
‘extended coverage,” and any other hazards, including, but not limited {o, earthquakes and floods,
for which Lender requires insurance, then: {i) Lender walves the provision in Seclion 3 for the
Fericaic Payment o Lender of the yearly premium instaliments for property insurance on the
Froperty; and (i} Bormower's obligation under Section 5 to maintain properly insurance coverage
on e Property is deemed safisfied (o the axtent thal the required coverage is provided by the
wners Association policy.

wWhat Lender reguires as a condition of this waiver can change during the term of the
loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blankst policy.

i1 the event of a dislnbution of property insurance proceeds in lieu of restoration or repalr
folliowing a loss io the Properly, or lo common areas and facilities of the PUD, any procesds
payabie to Borrower are heraby assigned and shall be paid {o Lender. Lender shall apply the
proceads to the sums securad by the Sscurity Instrument, whether or not then due. with the
axcess, i any, paid o Borrower.

. Public Liabliity Insurance. Borrower shall take such actions as may be reascnable
to insure that the Owners Associalion maintaing a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

2. Condemnation. The procesds of any award or claim for damages, direct or
consequential, payable o Borrower in connaction with any condemnation or other taking of alf or
any part of the Property or the common areas and faciliies of the PUD, or for any convevance in
ieu of condemnation, are hereby assigned and shall be paid o Lender. Such proceeds shall be
applied by Lender io the sums secured by the Security Instrument as provided in Section 11.

. Lendsar's Prier Consent. Borrower shall not, except after notice io Lender and with
Lenders prior written Consent, either partition or subdivide the Properly or consent o ) the
aandonment or termination of the PUD, except for abandonment or termination required by law
in the case of subsiantial destruction by fire or other casually or in the case of a taking by
condemnation or eminent domain;, (i) any amendment io any provision of the *Constituent
Locumnents” i the provigion is for the express benefit of Lender; {iil} termination of professional
management and assumption of seli-management of the Gwners Association; or (V) any action
which would have the eifect of rendering the public liabllity insurance coverage maintained by the
Chamers Association unaccentable io Lender.

F. Remedies. if Borrower does not pay PUD duss and assessments when dus, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Secunty Instrument, Unless Borrower and Lender
agree 1o olher {erms of payment, these amounts shall bear inlerest from the date of dishursement

al the Note rale and shall be pavable, with inlerest, upon notice from Lender to Bomowsr
requesiing paymeant.

i
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3Y SIGENING BELOW, Borower aocepts and agrees 1o the tenms and covenants contained in this PUD
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