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6652 PIMNECREST DRIVE, SUITE 200
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ALL OR PART OF THE PURCHASE PRICE OF THE PRUOPEKRKTY 5 PAID PUOR
WITH THE MONEY LOANED,

PURCHASE MONEY
MORTGAGE
DEFINTTIONS

Words used in multiple secticns of this document are defined below and other words are defined in
mections 3, 11, 13, 38, 20 and 21. Ceriain rules regarding the usage of words used in this document are

also provided in Section 16,

(A} "Security Tostrument” means this document, which is dated JULY OB, 2015 :
together with all Riders (o this document.

(B} "Borrower" is
JANNIE W IALEY, A MARRIED RMBN

Borrower is the morigagor ander this Seourlly Instrument.

{C} "MERS" i Mortgage Elecironic Registration Systems, Inc. MERS is a separaie corporation that is
acting solely as a3 nominee for Lender and Lender's successors and assigns. MERS s the mortgagee
under this Secarity Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, M 48501-2028, tel. (888) 873-MERS.

(D} "Lender” is

FATRWRAY ITNDETENDENT MORTEGEE CORBORETICN

Lender is 3 CORPORATION

orgamized and existing under the laws of THE STATE OF TEXAS

Lender's address is

665 PINECREST DRIVE, SUITE 200, PLAND, TX 75024

(£} "Neote" means the promissory notfe signed by Borrower and dated  JULY 08, 2015

The Note states that Borrower owes Lender
TR HURDRED SEVENTY FIVE THOUSAND FOUR HRDRED FIVE & NO/100

Dollars {11.5. §£75,405.00 i plus interest. Borrower has promised {o pay this debl in reguiar
Periodic Payments and {0 pay the debi in full not later than AKAIST 01, 2045

{F} "Property" means the property that is described below under the heading "Transier of Righis in the
Properiy,”
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(G} "Loan" means the debi evidenced by the Note, plus interest, any prepayment charges and late charges
due gnder the Note, and all sums due under this Security Instrument, plus inferest.

(H} "Riders” means all Riders to this Security Insirument that are executed by Borrower. The following
Riders are {0 be executed by Borrower {check box as applicable]:

mi Adjusiable Rate Rider ,:E;I_fﬁ(?@nduminium Rider W_,_,_,_l Second Home Rider
: ] :“ ...... . . E * .. l- .
ot Dalioon Rider 12X Planned Unit Development Rider 14 F arnily Rider

******** . ]

7 . 0 e ,
Lt VA Rider L.,,..J-Blweekly Payment Rider

(I} "Applicable Law” means all conirolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders {that have the effect of law} as well as all applicable final,
non-appeaiable judicial opinions.

(I} "Community Association Dues, Fees, and Assessments” means all dues, foes, assessments and other
charges {hat are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization. '

(K} "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, felephonic
msirument, computer, or magnelic tape 50 as {o order, instruct, or authorize a financial institution (o debit
o credit an accounl, Such {erm includes, bud is nol Umited (o, point-of-sale transfers, auiomated teller
machine {ransactions, translers initiated by telephone, wire transfers, and automated clearinghouse
iransiers.

{1} "Eserow Ttems” means those items that are described in Seciion 3.

(M} "Miscellansous Proceeds” means any compensation, setilement, award of damages, or proceeds paid
by any third party {other than insurance proceeds paid under the coverages described in Section 5} for: {i}
damage to, or desiruction of, the Property; {ii) condemnation or other {aking of all or any part of the
Froperty; (iii} convevance in lieu of condenmmation; or {ivl misrepresentations of, or omissions as to, the
value and/or condition of the Property.

{N} "Morigage Insurance” means insurance profecting Lender against the nonpayment of, or default on,
the Loan.

{3} "Periodic Pavment” means the regularly scheduled amount due for () principal and interest under the
Note, plus {ii} any amounts nader Section 3 of (his Security Instrument.

(P} "RESPA" means the Real Estaie Seltlement Procedures Act {12 U.S.C. Section 26031 ef seq.) and is
implementing regulation, Regulation X {12 C.F.R, Part 1824}, as they might be amended from time {o
e, or any additional or successor legisiation or reguiation that governs the same subject matter. As used
in this Security Instrument, "RESPA” refers to all requirements and resirictions that are imposed in regard
to a "tederslly related mortgage loan” even it the Loan does not gualify as a "federally related morigage
foan” under RESPA.

{Q} "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures o Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and {11} the performance of Borrower's covenants and agreements under this

ecurily lasirument and the Note. For this purpose, Borrower irrevocably morigages, granis asd
conveys to MERS (solely as nomines for Lender and Lender’s successors and assignsy and o the
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successors and assigns of MERS, with power of sale, the following described properly locafed in the
County of SHEIRY '

| iName of Recording Jurisdiction]
IOT 16980, ACCORDING TO THE SURVEY QF STRATHRVEN AT RALIANTRAE, PHASE 5,
AS RECORDED IN MAP BOOK 44, BFAGE 1, IN THE ROBATE QrrldE OF SHELRY

Parcel 1D Number:

L &=d=L 7 =3-005-004 , QLU

which currently has {he address of

358 STRATHAVEN DR [Stroet]
FELHBM iCityl , Alabama 351&4 {Zip Code]
(' Property Address”):

TOGETHER WITH all the improvemenis now or hereafter erecied on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property, AH replacemenis and
additions shall also be covered by this Security Instrument. All of the foregeing is referred o in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
{0 the interests granted by Borrower in this Security Instrument, but, i necessary 8 comply with law or
custom, MERS {as nominee for Lender and Lender's successors and assigns) has the vighls {0 exercise any
or ail of those inferests, including, but not limited to, the right to {orecinse and sell the Property; and o
iake any action required of Lender including, but not limited fo, releasing and canceling this Security
instrument,

BORROWER COVENANTS that Boreower is lawiully seised of the estate hereby conveyed and has
ihe right {o grani and convey the Properiy and thai the Property is unencumbered, except for encumbrances
of record. Borrower warranis and will defend generally the {itle o the Property against ail claims and
demands, subject {0 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-usiforim
covenants with limited variations by jurisdiction to constifuie a uniform security instryment Covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow lfems, Prepayment Charges, and Lade Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and lale charges doe under the Note, Borrower shall aise pay funds for Escrow Hems
pursuanl 0 dection 3. Payments due under the Note and this Securily Instrurent shall be made in U5,
curreacy, However, i any check or other instrument received by Lender as payment under the Note or this
aecurity Insirument is refurned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Insirument be made in one or more of the following forms, as
selecied by Lender: {(3) cash: (B} money order; {¢} certified check, bank check, treasurer’s check or
cashier's check, provided any such check is drawn upon an instifution whose deposiis are insured by 2
federal agency, instrumeniality, or entity; or {d} Electronic Funds Transier.
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Payments are deemed received by Lender when received af the Jocation designated in the Note or af
such other location as may be designated by Lender in accprdance with the notice provisions in Seciion 13,
Lender may return any paymend or partial payment if the pavment or parttal paymenis are insufficient o
hring the Loan current. Lender may accepl any payment or partial payment insuificient to bring the Loan
current, withowt watver of any rights hereunder or prejudice fo Hs rights {o refuse such payment or partial
payraenis in the future, hui Leader is not obligated o apply such paymenis af the time such payments are
accepted. I each Periodic Paymeni s applied as of ifs scheduled due date, then Lender need not pay
inferest on unapplied funds. Lender may hold such unapplied funds untll Borrower makes payvment {o bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them (o Borrower, I not applied earlier, such funds will be applied to the cutstanding
principal balance under the Note immediately prior fo foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shail relieve Borrower from making paymenis due ander
the Note and this Security Instrument or performing the covenands and agreements secured by this Securily
fnsirument.

2. Application of Payments or Proceeds. Except as otherwise described in this Seclion Z, all
payments accepted and applied by Lender shall be applied in the following order of priority: {a} inferest
due under the Note; {b} principal due under the Note; {¢} amounts due under Section 3. duch paymenis
shall be applied to each Pericdic Payment in the order in which i became due. Any remaining amounis
shall be applied first to late charges, second o any other amounis due under this Security lnsirument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a
sufficient amouni to pay any late charge due, the payment may bhe applied {0 the delinguent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any paymend received
from Borrower (o the repavment of the Perlodic Paymenis if, and to the exient that, each payment can be
paid in full. To the extent that any excess exisis afler the payment is applied {o the full payment of one or
more Periodic Payvmenis, such excess may be applied o any fate charges due. Voluntary prepayvments shall
be applied first (o any prepayment charges and then as described in {he Note,

Any application of paymenis, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not exiend or postpone the due date, or change the amount, of the Perlodic Payments,

3. Funds for Escrow ltems., Borrower shall pay to Lender on the day Periodic Payments are due
ander the Note, untif the Note is paid in fudl, a sum {{he "Funds”} to provide for payment of amounts due
for: {a) taxes and assessments and other items which can attain priority over fhis Security Instrument as g
lien or encumbrance on the Property; (b} leasehold payments or ground renis on the Property, if any; {¢]
premiums for any and all insurance required by Lender under Section 5; and {d} Morigage Insurance
premaiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morigage
Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
ftems.” At origination or at any i{ime during the term of the Loan, Lender may require that Comimunily
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessmients shall be an Escrow l{em. Borrower shall prompily furnish {o Lender all notices of amounis {6
be paid under this Section. Borrower shall pay Lender the Funds for Escrow llems uanless Lender wajves
Borrower's obligation to pay {he Funds for any or all BEscrow ltems. Lender may waive Borrower's
obligation (o pay to Lender Funds for any or all Escrow Hems at any time. Any such waiver may only be
in writing. In the event of such walver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow ltems for which payvment of Funds has been waived by Lender and, it Lender requiges,
shall furnish to Lender receipis evideacing such paymeni within such time period as Lender may reguire.
Borrower's obligation o make such paymenis and {o provide receipis shall for all purposes be deemed {o
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. I Borrower is obligated (0 pay Escrow llems directly, pursuant fo a waiver, and
Borrower fails 1o pay the amount due for an Fscrow Heny, Lender may exercise its righis under dSection Y
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and pay such amount and Borrower shall then be obligaled under Sectipg § to repay {o Lender any such
amount. Lender may revoke the walver as to any or all Bscrow Hems af any time by a nolice given in
accordance with Section 15 and, upos such revocation, Borrower shall pay (o Lender all Funds, and ia
such amounts, that are then reqguired under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a} sufficien! {o permit Lender to apply
the Funds at the time specified under RESPA, and (b} not {0 exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law,

The Funds shall be held in an institution whose deposiis are insured by a lederal agency,
instrumentality, or entily {ncluding Lender, if Lender is an institution whose deposiis are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds {o pay the Escrow Hems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applyving the Punds, annually
analyzing the escrow account, or verifying the Escrow Hems, unless Lender pays Borrower inferest on {he
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires inderest {0 be paid on the Funds, Lender shail not be required 10 pay Borrowes
any inferest or earnings on the Funds. Borrower and Lender can agree in wriling, however, that interest
shall Be paid on the Funds, Lender shall give to Borrower, without charge, an annual acoounting of the
Funds as reguired by RESPA.

if there is a surphis of Funds held in esceow, as defined under RESPA, Lender shall account {0
Borrower for the excess funds in accordance with RESPA. If there is a shorfage of Funds held in escrow,
as defined under RESPA, Lender shall notily Borrower as required by RESPA, and Borrower shall pay (o
{ender the amount necessary {0 make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. I there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary o make
up the deficiency inm accordance with RESPA, but in no more than 12 monthly pavments.

Upon pavment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all {axes, assessments, charges, fines, and imposiiions
atiributable to the Property which can altain priccily over this decurily Instrument, leasehold paymends or
ground rents on the Property, i any, and Communiiy Association Dues, Pees, and Assessments, if any. To
the exiend that these {lems are Hscrow Heras, Borrower shall pay them in the manner provided in Section 4.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: {a} agrees in writing {0 the payment of the obligation secured by ihe len in a manner acceptable
to Lender, buwi only so long as Borrower is performing such agreement; {b) confests the Hen in good faith
by, or defends against enforcement of the Hen in, legal proceedings which in Lender's opinion operale {o
prevent the enforcement of the len while those proceedings are pending, buf only until such proceedings
are concluded; or {¢) secures from the holder of the len an agreement satisfactory {o Lender subordinating
the lien fo this Security Instrument. f Lender delermines thal any part of the Progerty is subject {o a lien
which can attain priority over this Security Instrumsent, Lender may give Borrower 3 notice blentifyving the
Hen, Within 10 days of the date on which that notice is given, Borrower shall satisty the Hen or {3ke one or
more of the actions set forth above ia this bection 4.

Lender may require Borrower o pay a one-{ime charge for a real esfafe fax verificalion and/or
reporting service ased by Lender in connection with this Loaa.

§. Property Insurance. Borrower shall keep the improvements aow existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards inchuding, but noi Hmiled to, earihguakes and floods, for which Lender reguires imnsurance.
This insurance shall be maintained in the amounts (ncluding deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during {he term of
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the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject {o Lender's
right to disapprove Borrower's choice, which right shall not be exercised wnreasonably. Lender may
require Borrower {o pay, in connection with this Loan, either: {a} a3 one-ime charge for Hood zone
determination, certification and tracking services; or {b} a one-time charge for Hood zone determination
and certification services and suhseguent charges each thme remappings or similar changes sccur which
reasonably might affect such delermination or certification. Borrower shall also be responsible for the
payvment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

i Borrower fails to maintain any of the coverages described above, Lender may oblain insurance
coverage, al Lender's option and Borrower's expense. Lender is under no cbligation o purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, buat might or might
not protect Borvower, Borrower's eguity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greaier or lesser coverage than was previcusly in effect, Borrower
acknowledges thal the cost of ithe insurance coverage so oblained might significantly exceed the cost of
insurance that Borrower could have obiained. Any amounts disbursed by Lender under this dection 3 shall
become additional debt of Borrower secured by this Secwrity Instrument, These amounts shall bear interest
ai the Note rate from the daie of dishursement and shall be payable, with such interest, upon notice from
Lender {o Borrower requesting payment,

All insurance policies required by Lender and venewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include 2 standard morigage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give fo Lender all receipis of paid premiums and
renewal notices. I Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage o, or destraction of, the Property, such policy shall include a standard morigage clanse and
shail name Lender as morigagee and/or as an addiiional loss payee.

In the event of loss, Berrower shall give prompi notice {o the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the resioration or repair is economically feasible and
Lender's security is not lessened, During such repair and restoration period, Lender shall have the right o
hold such insurance proceeds until Lender has had an opporiusity (o inspect such Property o ensure the
work has been completed fo Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single paymesnt or i 3 series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
reguires interest {o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest of earnings on such proceeds. Fees for public adjusters, or other third partles, retained by
Borrower shall not be paid oul of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid (o Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

if Borrower abandons the Property, Lender may file, negotiate and seitle any available insurance
ciaim and related matters. If Borrower does not respond within 30 days to a notice from Lender {hat (he
insurance carrier has offered {o settle @ claim, then Lender may negoiiate and seitle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Froperty under
Section 22 or otherwise, Borrower hereby assigns to Lender (3} Borrower's rights lo any insurance
proceeds in an amount not 0 exceed the amousis unpaid under the Nofe or this Security Instrumeni, and
(b} any other of Borrower's righis {other than the righi (o any refund of unearned premiums paid by
Borrower) under 3§ insurance policies covering the Property, insofar as such righis are appiicabie {o the
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coverage of the Property. Lender may use the insurance proceads either (o repair or restore the Property or
{0 pay amounts uapaid under the Note or this Security Instrument, whether or not then due.

§. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days afier {he execution of this Securlly Instrument and shall continue (o occupy the
Froperly as Borrower's principal residence for at least one year afier the date of ocoupancy, anless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circurnstances exist which are beyond Borrower's control.

{. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property o deterioraie or commil wasie on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order 0 prevent the Property from deferiorating or decreasing in value due to ifs condition. Unless it is
determined pursuant {0 Section 5 that repair or resioration is not economically feasible, Borrower shall
promptly repair the Property i damaged fo avoid further delerioration or damage. I insurance or
condemaation proceeds are paid in conpection with damage to. or the taking of, the Property, Borrower
shall be responsibie for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proveeds for fhe repairs and restoration in a single payment or in a series of
progress paymienés as the work is completed. Il the insurance or condemnation proceeds are not sufficient
{0 repair or resiore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration,

Lender or iis agent may make reasonable eairies upon and inspections of the Property. If # hag
reasonable cause, Lender may inspect the interior of {he improvemenis on the Property. Lender shall give
Borrewer nolice at the fime of or prior {o such an interior inspection specifving such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower oy any persons or entities acting at the divection of Borrower or with Borrower's
kapwledge or consent gave materially false, misieading, or inaccurate information or siatements to Lender
for failled to provide Lender with material information) in connection with the Loan., Material
representations include, bul are not Hmited {o, representations concerning Borrower's secupancy of the
Yroperty as Borrower's principal residence.

8. Protection of Lender's Interest in the Property and Rights Under this Security Instruoment. If
(a} Borrower falls (o perform the covenants and agreewmenis contained in this Security Instrument, (b} there
is a legal proceeding that might significantly affect Leader's inierest in the Property and/or vights undes
ihis Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a Hen which may altain priority over this Securify Insirument or to enforce laws or
regulations), or {¢} Borrower has abandoned the Property, then Lender may do and pav for whatever ig
reasenabie or appropriale to profect Lender's inferest in the Property and rights under this Security
{nstrument, inciuding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions cap include, but are not limited to: (3} paying any sums secured by a len
which has priocily over this Security Instrumesni; (&) appearing in court; and {c} paving reasonable
atiorneys' fees {0 protect is interest in the Property and/or rights under this Security Instrument, including
18 secured position in a bankrupley proceeding. Securing the Property includes, but is not limited o,
eptering the Property to make repairs, change Jocks, replace or board up doors and windows, drain water
from pipes, eliminate bullding or other code violalions or dangerous conditions, and have utilities {urned
on or off. Although Lender may fake action under this Section 9, Lender does not have o do so and is not
under any duly or obligation (o do so. H is agread that Lender incurs no lishility {or not taking any or all
actions suthorized under this Section 9.

Any amounis disbursed by Lender under this Section 9 shall become additinnal debt of Borrower
secured by this Security Insirument. These amounis shall bear inferest at the Nole rate from the date of
disbursement and shall be payable, with such inferest, upon notice from Lender (o Borrower requesting
payment,
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i this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
iease. It Borrower acquires fee title {o the Property, the leasehold and the {ee title shall not merge unless
Lender agrees (o fhe merger in writing.

i, Mortgage Insurance. I Lender requived Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premiums reguired o maintain the Morigage Insurance in effect. I, for any reason,
the Morigage Insurance coverage reguired by Lender ceases o be available from the morigage insurer that
previously provided such insurance and Borrower was required (0 make separately designated paymenis
toward he premiums for Morigage Insurance, Borrower shall pay the premiums required {o obfain
coverage substantially equivalent {o the Mortgage Insurance previously in effect, al a cost substantially
equivalent (o the cost to Borrower of the Morigage Insurance previously in effect, from an alternate
morigage insurer selecled by Lender. I subsiantiaily equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased {o be in effect, Lender will accept, use and refain these
payments as a non-refundable loss reserve in liew of Mortgage Insurance. Such loss veserve shall be
non-refundable, notwithstanding the fact thai the Loan is uwltimalely paid in full, and Lender shall aot be
reguired {o pay Borrower any interest or earnings on such loss reserve. Lender can no longer require losg
reserve payments if Morigage Insurance coverage {in the amount and for the period that Lender reguires)
provided by an insurer selected by Lender again becomes available, s obfained, and Lender reguiresg
separately designated pavments toward the premiums for Morigage Insurance, it Lender required Morigage
insurance as a condition of making the Loan and Borrower was required fo make separately designated
paymenis foward the premiums for Morigage Insurance, Borrower shall pay the premiums required {o
maintain Morlgage Insurance in effect, or lo provide a non-refundable loss reserve, until Lender's
requirement for Morigage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such {ermination or until {ermination is reguired by Applicable Law, Nothing in this
Section 10 affects Borrower's obiigation fo pay inferest at {he rate provided in the Note,

Mortgage Insurance reimburses Lender {or any entlly that purchases the Noie} for cerviain losses it
may incur if Borrower does not repay ihe Loan 35 agreed. Borrower is nol a party o the Morigage
insurance.

Morigage insurers svaluate their {ofal risk on all such insurance in {oree from fime {0 thine, and may
enter info agresmenis with other parties that share or modity theie risk, or reduce losses, These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party {or parties) to
{ese agreements. These agreements may require the morigage insurer {o make payments using any source
of funds that {he morigage insurer may have available {(which may include funds obtained from Mortgage
fnsurance premivms),

&3 a resull of these agreements, Lender, any purchaser of {he Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive {divectly or indirectly} amounts that
derive from {or mighi be characierized as) 3 portion of Borrower's payments {or Morigage Insurance, in
exchange for sharing or moditying the morigage insurer’s risk, or redocing losses. I such agreement
provides that an affiliate of Lender {akes a3 share of the insurer's risk in exchange for a share of {he
premiums paid (o the insurer, the arrangement is often termed "caplive reinsurance.” Further:

{a} Any such agreements will not affect the amounis that Borrower has agreed to pay for
Morigage Insurance, or any other {erms of the Loan. Such agreements will ol increase the amount
Borrower will owe for Morigage Insurance, and they will not entitle Borrower {0 any refund.

(b} Any such agreements will not affect the righis Borrower has - if any - with respect to the
Morigage Insgrance under the Homeowners Protection Act of 1888 or any other law. These rights
may mciude the right {o receive certain disclosures, to request and obtain cancellation of the
Morigage Insurance, {o have the Morigage Insurance ferminated automatically, and/or {6 receive a
refund of any Mortgage Insurance premiums that were unearned at the tme of such cancellation or
fermnation.
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1}, Assignment of Miscellaneous Proceeds; Forfeiture. Al Miscellaneous Proceeds are hereby
assigned (o and shall be paid {6 Lender.

it the Property is damaged, such Miscellanesus Proceeds shall be applied {o restoration or repair of
the Property, i the restoration or repair is economically feasible and Lender's security is not lessened.
Dhuring such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has bad an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided thai such inspection shall be undertaken promptly, Lender may pay for the
repairs and restoration in a single dishursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest o be paid on such
Miscellaneous Proceeds, Leader shall not be required o pay Borrower any inlerest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Leader's security would
be lessened, the Miscellaneous Proceeds shall be applied {o the sums secured by this Security Instrument,
whether or not then due, with the excess, it any, paid (0 Borrower, Such Miscellaneous Proceeds shalf be
applied in the order provided for in Section 2.

in the eveni of a iotal taking, desiruction, or loss in value of the Property, the Miscellaneous
Proceeds siiali be applied {o the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

in the event of a partial taking, destruction, or loss in value of the Property in which the fair marked
vaiue of {he Property immediately before the partial taking, destruction, or loss in value is egual to or
greafer than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destraction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: {3} the total amount of the sums secured immediately before the
parfial {aking, destruction, or loss in value divided by (b} the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid {0 Borrower.

in the event of a partial faking, destruction, or loss in value of the Property in which the fair market
value of the Properiy immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the parfial taking, destruction, or Ioss in value, unjess
porrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured By this Security Instrument whether or not the sums are then due,

it the Property s abandoned by Borrower, or if, after notice by Lender {o Borrower that the
Cpposing Parly {as defined in the next sentence} offers to make an award to settle a claim for damages,
Borrower {3ils o respond lo Lender within 30 days after the daie the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repaiy of the Property or to the
sums secured by his decurily Instruraeni, whether ov not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard {0 Miscelianeous Proceeds.

Borrower shall be in defaull if any action or proceeding, whether civil or criminal, is begun thai, in
Lender's judgment, could result in forfeliure of the Property or other maierial impairment of Lender's
inferest in fhe Property or rights under this Security Instrument. Borrower can cure such a default and, f
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding 1o be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Insirumeni. The proceeds of
any award or claim for damages that are attributable {o the impairment of Lender’s intevest in the Property
are hereby assigped and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Waidver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granled by Lenderx
to Borrower or any Successor in Inferest of Borrower shall not operate to refease the Hability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against
any Successor 1o Inferest of Borrower or to refuse fo extend time for paymenl or otherwise modily
amortization of the sums secured by this Security Instrument by reasos of any demand made by the original
Borrower of any Successors in Interest of Borrower. Any forbearance by Lender o exercising any right or
remedy including, without Hmifation, Lender's acceptance of paymenis from third persons, enfifies or
Successors in Interest of Borrower or in amounts less than the amoust then due, shall not be a waiver of or
preciude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis
and agrees that Borrower's obligations and Hability <hall be joint and several, However, any Borrower who
co-signs this Security Instrument but does nof execute the Note {& "co-sigrer’}: (@) is co-signing this
Security Instrument ondy to morigage, grant and convey {he co-signer's interest in the Property under the
terms of this Security Instrument; (b} is nol personally obligated o pay the sums secured by this Security
instrument; and {¢} agrees that Lender and any other Borrower can agree to exfend, modily, forbear or
make any accommodations with regard (o the terms of this Securlly Insirument or the Note without the
Co-signer's consent.

Subject o the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obfain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liabilily under this Security Instrument unless Lender agrees {o such release in
writing. The covenants and agreements of this Security Instrument shall bind {except as provided in
Section 28} and benefit the successors and assigns of Lender.

14. Loan Charpes. Lender may charge Borrower fees for services performed in connection wilh
Borrower's default, for the purpose of profecting Lender’s inferest in the Property and rights under {his
Security Instrument, inchuding, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard {o any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Securily Instrument or by Applicable Law,

if the Loan is subiect to a law which sets maxinuum {oan charges, and that law is finally interpreted so
that the interest or other loan charges collected or 0 be collected in conpection with the Loan exceed the
permitted limits, then: {a) any such loan charge shall be reduced by the amount necessary {o reduce the
charge fo the permitied limit; and (b} any sums alveady collected from Borrower which exceeded permitted
fimits will be refunded to Borrower. Lender mav choose to make {his refund by reducing the principal
owed under the Note or by making a divect payment to Borrower. If a refund reduces primcipal, the
reduction will be ireated as a partial prepayment without any prepavment charge (whether or not @
prepavment charge is provided for under the Nole). Borrower’s accepiance of any such refund made by
direct payment to Borrower will constifute a waiver of any right of action Borrower might have arising out
of such overcharge,

15. Netices. Al notices given by Borrower or Lender in connection with this decurity Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed {o
fave been given to Borrower when mailed by first class mail or when actuaily delivered {o Borrower's
notice address if sent by other means. Notice 0 any one Borrower shall constitute notice {o all Borrowers
uniess Applicable Law expressly requires otherwise. The notice address shall be the Property Address
uniess Borrower has designated a substitute notice address by notice {o Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure,
There may be only one designated notice address under {his Security Instrument al any one fime. Any
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notice to Lender shall be given by delivering it or by mailing it by fiest class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Aay nofice in
conpection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender, I any notice reguired by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16, Governing Law; Severabilily; Rudes of Construction. This Security Insirument shail be
governed by federal Iaw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any reguirements and fimitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or i
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conilict shall not affect other provisions of this Security Instrument or the Note which can be
given effect withou! the conflicting provision.

As used in {his Securily Instrument: {3} words of the masculine gender shall mean and include
corresponding neuwter words or words of the feminine gender; (B} words in the singular shall mean and
include {he plural and vice versa; and {¢} the word "may” gives sole discretion without any obligation o
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transier ot the Property or 3 Beneficial Interest in Borrower., As used in this Section 18,
“Inderest in the Property” means any legal or beneficial interest in the Property, including, but not Hmited
to, those beneficial inderests transferred in 2 bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of tithe by Borrower at a future date {0 a purchaser.

If all or any part of the Property or any Inferest in the Property is sold or transferred {or if Borrower
15 not & natural person and a benelicial interest in Borrower is sold or transferred} without Lender's prior
writtenr consent, Lender may require immediate payment in full of all sums secured by this Security
instrument, However, this opiion shall nol be exercised by Lender if such exercise is prohibited by
Applicable Law.

i Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prier {o the expiration of ihis period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrowey.

i8. borrower's Right to Reinstate After Acceleration. I Borrower meets certain conditions,
Borrower shall have the right (o have endorcement of this Security Instrument discontinued at any time
prior {o the earliest oft {3} five days before sale of the Property pursuant to any power of sale contained in
this Securily Instrument; (b} such other period as Applicable Law might specify for the fermination of
Borrower's right to reinsfate; or (¢ entry of 3 judgment enforcing this Security Instrument, Those
conditions are that Borrower: {3} pays Lender all swms which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b} cures any default of any other covenants or
agreements; {¢) pays all expenses incurred in enforcing this Securily Instrument, including, bat not limited
{0, reasomable atlorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of profecting Lender's inferest in the Property and rights under this Securiiy Instrument; and {d)
takes such action as Lender may reasonably reqguire to assure that Lender’s inferest in the Property and
rights under this Securily Instrument, and Borrower's obligation to pay the sums secured by this Security
nstrument, shall continue unchanged. Lender may reguire that Borrower pay such reinstaiement sums and
expenses in one or more ¢f the following forms, as selected by Lender: {a} cash; {b) money order; {¢)
certitied check, bank check, freasurer’s check or cashier's check, provided any such check is drawn upon-
an institution whose depostis are insured by a federal agency, instrumentality or entity; or {d} Flectronic
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Funds Transter, Upon reinstatement by Borrower, this Securily Insirument and obligations secured hereby
shall remain {ully effective as il no acceleration had occurred. However, (his right {0 rejustaie shall not
apply in the case of acceleration under Section 18,

28, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial inferest in
the Note {{ogether with this Security Insirument} can be seld one or more times withow! price notice o
Borrower, A sale might resulf in a3 change in the estity {kaown as the "Loan Servicer"} that collects
Periodic Paymenis due under the Note and ihis Security Instroment and pecforms other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There aiso mighi be
one or more changes of the Loan Servicer unvelaled (0 3 sale of the Noie, It there is a change of the Loan
>ervicer, Borrower will be given writien aotice of the change which will staie ihe name and address of the
new Loan Servicer, the address {0 which paymenis should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. I the Note is sold and thereatier {he Loan is
sevviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
io Borrower will remain with the Loan Servicer or be transferred (o @ successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined {o any judicial action {as either an
individual litigant or the member of a class} that arises from the other party’s actions pursuant to this
securily Instrument or that alleges that the other party has breached any provision of, or any duly owed by
reascan of, this Security Instrument, undil such Borrower or Lender has notified the other party {(with such
notice piven in compliance with the requirements of Section 15} of such alleged hreach and atiorded the
ather parly bereie a reasonable perlod alter the giving of such notice to lake corrective action, I
Applicable Law provides a time pericd which must elapse before certain action can be taken, thal time
period will be deemed (o be reasonable for porposes of this paragraph. The nofice of acceleration ang
spportunily o cure given o Borrower pursuant to Seciion 22 and the notfice of acceleration given (o
porrower pursuand fo Section 18 shall be deemed to safisty the notice and opportunidy {0 fake corrective
action provisions of this Section 20,

28, Harzardous Subsiances. As used in this Section 21: {3} "Hazardous Substances” are those
substances defined as toxic or harzardous subsiances, poliutants, or wastes by Environmental Law and the
following substances: gascline, kerosene, other Hammable or {oxic pelroleum products, toxic pesticides
and herbicides, volatile solvents, malerials containing asbestos oy formaldehyde, and ragdivactive materials;
(b} "Envircnmerntal Law” means federal laws and laws of the jurisdiction where the Properiy is located that
refafe to health, safety or environmental protection; {¢} "Havironmental Cleanup® includes any response
action, remedial action, or removal action, as defined in Environmenial Law; and {d) an "Environmenial
Condition” means a condifion thal can cause, contribuie {0, or otherwise {rigger an Environmenial
Cleanup.

Borrower shall noi cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten (o release any Hazardous Substances, on or in the Properly, Borrower shall not do,
nor allow anyone else {o do, anything affecting the Property {a) that is in violation of any Environmental
Law, {b} which creates an Environmental Condition, or {¢} which, due to the presence, use, or release of @
Hazardous Subsiance, creates 3 condifion that adversely allecis the value of the Froperty. The preceding
two sentences shall not apply 1o the presence, use, or storage on the Property of small gquantifies of
Hazardous Substances that are geperally recognized (o be appropriste to normal residential uses and {0
maintenance of the Property {including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender writtent notice of {3} any investigation, claim, demand, lawsuit
or ¢iher action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Subsiance or Envirosmental Law of which Borrower has actual knowledge, (b} any
Eavironmental Condition, including but not iimited (o, any spilling, leaking, discharge, release ov threal of
release of any Hazardous Subsiance, and {¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
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by any governmenial or regulatory authority, or any private party, thal any removal or ofher remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily fake all necessary
remedial actions in accordance with Envirosmental Law, Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree ag follows:

22. Acceleration; Remedies. Lender shall give notice to Borrewer prior (o acceleration
following Borrower's breach of any covenani or agreement in this Security Instrument {but net prior
to acceleration under Section 18 unless Applicable Law provides stherwise}. The netice shall speciiy:
{a} the default: (B} the action requived to cure the defauit; {c} a date, not less than 38 days {from the
daie the notice is piven to Borrower, by which the default must be cured; and {d} that faflure to cure
the defauli on or hefore the date specified in the notice may result in acceleration of {Be sums secured
by this Securily Instrament and sale of the Property. The notice shall further inform Borrower of the
right to reinstafe afier acceleration and the right to bring a court action o assert the non-exisience of
a default or any other defense of Borrowsr (o acceleration and sale, If the defanli is not cured on or
hefore the date specified in the notice, Lender at its option may require immediale payment in full of
all sums secured by this Security Instrument without furiber demand and may inveke the power of
safe and any other remedics permitied by Applicable Law. Lender shall be entitled to collect all
sxpenses incurred in pursuing the remedies provided in this Section 22, weluding, but not Limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
manner provided in Section 15. Lender shall publish the netice of sale once a week for three
consecutive weeks in 3 newspaper pubiished 1n SHELEY County,
Alabama, and thereupon shall sell the Property to the highest bidder at public auction at the front
door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s deed
conveying the Property. Lender or ifs designee may purchase the Property at any sale, Sorrowes
covenants and agrees that the proceeds of the sale shall be applied in the following erder: {a} o all
expenses of the sale, including, but not lmited to, reasonable attorneys’ fees; (b} to all sums secured
by this Security Instrument; and {c} any excess to the person or persons iegaily entitied (o it.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Isstrument, Borrower shall pay any recordation costs. Lender may charge Borrower a fee lor
releasing this Security Instrument, but only if the fee is paid o a third party for services rendered and the
charging of the fee is permitied vonder Applicable Law,

24. Waivers. Borrower waives all righis of homestead exemption in the Property and relinguishes all
rights of curiesy and dower in the Property.

LE638L3I8T
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in this
Security lnstrument and in any Rider executed by Borrower angl teggrded with it

pasec ~ -Bomower
.................... ASeal) ) e, OO o> 1

-Borrowser -Borrower

"""""""" T A A A A A A AR AR AR AR Y {“} eai} B bbbl eala el i &‘S' b i)
~-Boregwer -BOrrgwer

A T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T I R I I T I R R T R I R R A R A R R A R R A R R R A Y {SE‘EE} 1111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111 (Sﬁ‘ﬁg}
-Bﬂrmmer -Borrower
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a Notary Public in and for said county and in said state, hereby certify {hat
JINNIE W IaCEY AaND CHRISTORHER S TACEY

whose namels) is/are signed {o the foregoing conveyance, and wheo is/are known to me, acknowledged
vefore me that, being informed of the comlents of the conveyance, hefshei/they executed the same
voluntarily and as his/her/their act on the day the same beagy date.

L

Given under my hand and seal of office this Eﬁ“iiay of JULY . 2018
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Prepared By:

DEINIS P, SCHRRRYZ
SCIWARTZ & ASSOCIATES
14486 HERTTAGE DRIVE
MOKITINREY, TEXAS 75068
G72~56£4~1266

TLARN QRIGINATION QREGANTZATION: FATRRAY THNOEPENDENT MORTERERE CORBORATION
BMES I 2288

TOAN ORIGINATOR: PAMELA W KOFHIER

WS TD: 40471
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT REVELOPMENT RIDER is made this 8TR day of JULY ,
2018 , and is incorporated into and shall be deemed to amend and suppiement the
Mortgage, Deed of Trust, or Security Deed {(the "Decurity instrument”) of the same date,
given by the undersigned (the "Borrower"} to secure Borrower's Note 1o

FATRWAY INDEPENDENT MORTERGE CORBPORATICN

{the "Lender”) of the same date and covering the Property described in the Securnty
instrument and located at:

358 STRATHAVEN DR, PELHAM, ALARRMA 35124
(Property Address]

The Property inciudes, but is nol Hmited to, a parcel of land improved with a dweling,
together with other such parcels and certain common areas and tachities, as described in
DECLARBTIONS, COVENANTS, OODITINS AD/OR RESTRICTICNS FILED IN REAL
PROPERTY RECORDS OF THE COUNTY IN WHICH THE PROFERTY IS LOCATED

(the "Declaration”). The Property is a part of a planned unit development known as

IName of Planned Unit Develeopment]

(the "PUD"}. The Property also includes Borrower's interest in the homeownears associalion of
equivalent entity owning of managing the common areas and facilities of the PUD {the
"Owners Association”) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agresments made in the Security
instrument, Borrower and Lender further covenant and agree as follows!

A, PUD Obligations. Borrower shall perform all of Borrower's obligations under the PULY's
Constituent Documents. The "Constituent Documents” are the (i} Declaration; (i} articles of
incorporation, trust instrument or any equivalent document which creates the {whers
Association: and (i} any by-laws or other rules or regulations of the Owners Association.
Rorrower shall promptly pay, when due, all dues and assessments imposed pursuant to the
Constituent Documents.

8. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a “masier” or "blanket" policy insuring the Property which is
satisfactory to lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
"extended coverage,” and any other harards, including, but not limited to, earthquakes and

166381367
MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 31580 1/01 | Fage 1 of 3
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floods, for which Lender requires insurance, then: {i} Lender waives the provision in Section 3
for the Periodic Payment (o Lender of the yearly premium installments for property insurance
on the Property; and (i) Borrower's obligation under Section S 1o maintain property insurance
coverage on the Property is deemed satisfied to the exient thal the reguired coverage is
provided by the Owners Association palicy.

What Lender requires as a condition of this waiver can change during the term of the
joan.

Rorrower shall give Lender prompt nolice of any lapse in required property insurance
coverage provided by the master or bianket policy,

in the event of a distribution of property insurance proceeds in lisu of restoration or
repair following a loss 0 the Property, or to comimon areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid (o Lender. Lender shals
apply the proceeds to the sums secured by the Security instrument, whether or not then due,
with the excess, if any, paid to Borrower,

G

Public Liability insurance. Borrower shall take such actions as may be reasonable 1o
insure that the Owners Association maintains a public Hability insurance policy acceptable in
form, amount, and axtent of coverage 1o Lander.

3. Condemnation. The procesds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all
or any part of the Property or the common areas and facilities of the PUL, or for any
conveyance in lisu of condemnation, are hereby assigned and shall be paid 1o Lender. Such
proceeds shall be applied by Lender 1o the sums secured by the Secunty instrument as
provided in Section 11,

£, Lender's Prior Consent. Borrower shall not, except after notice to Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent to: {i} the
abandonment or termination of the PUDL, except for abandonment of fermination required by
law in the case of substantial destruction by fire or other casualty or in the case of a taking
by condemnation or eminent domain; {ii} any amendment o any provision of the "Constituent
Documents” if the provision is for the express benefit of Lender; (i)} termination of
professional management and assumption of self-management of the Owners Association, of
(v any action which would have the effect of rendering the public Hability insurance coverage
maintained by the Owners Association unacceptable to Lender,

F. Remedies. [ Borrower does not pay PUD dues and assessments wien due, then
Lender may pay them, Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be pavyable, with interest, upon notice from Lender (o
Borrower reguesting payment.

166381367
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BY SIGNING BELOW, Borrower accepis and agrees (0 the terms and covenants comntained in

[ ] [~ ] . -....
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R S Seal IR N ey (Seal
3o ; h N RN
. . Nt by By ,:: Ny AT
o -Borrowey | ﬂ_zi_.rh.-;mwr;s:r
\‘,‘_1- .:'...,.,_.-.T..'".',.":- . e
S

-Borrower -Sorrower

-Borrowwer -Borrgwer

-Borrower -Borrower
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