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PP INTTEONS

Words used in multiple sections of this docwument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rudes regarding the usage of words used i this document are
algn provided m oechion 186,

{A} "Security Instrument” means this document, which ig dated June 34, 2818 ;
together with il Riders to this docursent. .
{8} "Berrower” 15 Thomas Herslehs and Tanuwny £ Herslchs, Hushand and Wife

Borrower is the mortgagor under this Security Instrument, .

{C) "MERS® is Morlgage Flecironic Registration Systems, Inc, MERS is s separate corporation that is
acting solely a8 8 nominee for Lender and Lender’s succocssors and assigns.  MERS Is the morigages
wader this Scenrity Instruoment, MERS is organized and existing under the laws of Delaware, and has an
sddress and telephone nursher of P.O. Box 2026, Flint, MI 48301-2026, vel. {838} 679-MERX,
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{13} "Lender” is PHE Morigage Corporation

Lander 15 & Corporstion
organized snd existing under the laws of New Jeysey

Lender's sddrsss is § Ms}ﬂgage Way, Mount Laurel, RS (8834

(K} "Wote means the promissory note signed by Borrower and dated  June 30, 2815

Toe Note states that Borrawver owes Lender

Thres Hundred Theree Thﬁﬂsﬁﬁd Two Hondred Dolinrs sod Jove Cents Doliars
(LS, B303,200.08 } plus interest. Borrower has promised to pay this debt in regular Periodic

Pavinents aud 16 pay the debt in fdl not lster than July 03, 2845
(¥} "Property™ means the property that is described below under the beading “I‘E’ﬂﬁ%tﬁ‘ of Raghts in the

Property.”

{3} "Loan® means the debt evidenced by the Nots, plus interest, any prepayment charges and late charges
due under the Notg, and all sums due under this Security Instrument, plus interest.

() "Riders” means all Riders to this Security Instrument that are exscuted by Borrower, The following
Riders are to be executed by Borrower {check box as applicable]:

 Adiustable Rate Rider L | Condominium Rider .| Second Home Rider
) Balloon Ridsr "X Planmed Unit Development Rider || 1-4 Family Rider
L. VA Rider L Biweekly Payment Bider ] ther{s]} {specaly]

{1} “Applicable Law"™ means all controlling applicablc foders!, state and local statules, regulatious,
srdinances and administegtive rules and orders {that have the effect of law) as well as sil apphicable [inal,
non-appealable judicial opinions.

(& "Commpnity Association DBoes, Fees, and Agsessments” means all dues, foos, asscssments and other
charges that ate imposed ou Borrower or the Propetty oy a condominium association, homeowners
association Or simiiay orgamzation, - . |

{} "Electronic Funds Transfor” means any tansier of funds, other than a transacbion onginated by
check, draft, or stmilar paper insbument, which 15 instiated thmugh an clectromic ferpunal, telephonio
mstrinent, compuior, or magnetic {apc s¢ a8 © order, mstruct, or suthorize s Hnancial mstitshion o detnt
or credit an account. Such term includes, but is not Hoted to, polnt-ofsale tramafers, automated teller
machine fransachons, transfery nitiated by telephone, wirs Erﬁnsfﬁra, and automated clearinghouss
transiers.

(L.} VEscrow Hems™ means those ifems that are described 1 Section 3.

(B "Miscelisneous Froceeds™ means any compensation, seftisment, award of damagaa or procoeeds pmd
by any third party {other than fnsurance procesds paid under the coverages described mn Section 5} forr (1)
damage to, or destruction of, the Property; (31} condemmation or ofher tKing of all or any part of the
Property; {m} conveyanes in lisu of condemmation; or (v} misreprescaiations. @E' or omissions as to, the

value sadfor condition of the Property.
{N} "Morigage Insurance” means msurance proteciing Lendey agmt the soopayvment of, or default on,

the Loan.

{3 "Periedic Payraent’ means the reguiarly scheduied smount due for {3) principal and imlorest under the
Nate, phus (1) any amounts under Section 3 of this Security Instrament, -

{P) "RESPAY means the Real Batste Settlement Procedures Aot (12 U.8.C. Section 2601 cf seq.) and its
implementing regulation, Regulation X (12 C.F.R. Fart 1004}, as they nughl be amendsd from tme to
fime, or any additions] or successor legisiation ¢or regulation that governs the same subject matter. As used
i this Security Instrumens, "RESPAY refers to all requirements and resirictions that are inaposed in regard
{0 a "federslly related mortgage loan” even if the Loan does not qualify as 3 "federally related mortgage
loan” under RESPA. |

({3} "Suecessor in Faterest of Borrowser™ means any party that hag taken title to the Property, whether or
not that party has assuuned Borrower's obligations under the Note andfor this Secunty Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument seoures (o Lender: {1} the repavruent of the Loan, and all rengwals, exiensions and
modifications of the Note; and (0 the performance of Borrowsr's covenanis and agrsoments under this
Security Instrument snd the Note. For this purpose, Borrower irrevocably mortgages, grants sod
conveys to MERS {(solely s¢ sominee for Lender and Lender’s successors and assigng) and to the
suocessors and assigns of MERS, wilh pﬂWﬁr of gale, the following dm;,nhmi propsy located i thf:
Cousty - gf | SHELEY
{Type of Recording Junstdioiion (Name of Beeording Jurtsdiction]

See Attached Legal Besoripiion

The procesds of this loan have been applied on the purchass price of the herein described property,

Parcel 1D Number: GQQ-EZ}Q@—@‘E&Q‘E . 0300 which currently hag the addross of
501 SHEFFIELD WAY [Stroet]
BIRMINGHAM [Ciy] . Alabama 385243 {Zip Codel

{"Property Address™ )

TOGETHER WITH sl the mmprovements now or horeafior oreoted on the property, and all
casements, appwrtenances, and fixtures now or hereafier g part of the property. All replecersents and
additions shall alse be covered by this Scourity Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower undersiands and agrees that MEKS holds ondy legal tide
t the wmierests grasded by Borrower i thie Securtly Instrument, but, if necessary to comply with law or
custom, MERS (a5 nominee for Lender and Lender’s successors and ESELEHS} has the right: to exercise any
or all of those interests, including, but not linuted to, the right to forecloss and sell the Property; and to
{ake any achion wﬁ,}_mred of Lender including, but not Hmited to, releasing and canceling this Scourity

Instroment.

- BORROWER COVENANTS that Borrower 18 iawﬁﬂh seised of the estate hereby conveyed and has
the right {0 grant and convey the Property and that the Frﬁpﬁﬁy is unencunmbered, except for encumbrances
of record. Bosrowsr warrants and will defend gonerally the title to the Pmperﬁ.}f against all claims and
demnands, subject o any encwmbrances of record, |

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with Hmited variations by junsdiction {6 constiinde 8 naiform secunity instrumment covering real
property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

. Payvment of Principsl, Interest, Kserow Hemg, Freopayvment Charges, sand Lale ﬁ&sm‘gﬁa
Borrower shall pay when due the pmmipai of, and interest on, the debt evidenced by the Note and any
prepavioent charges snd ate chargss dug ander the Note. Borrower shall also pay funds for BEserow Ttems
pursuant to Section 3. Payments ‘due nuder the Note and this Secuslty ustrument shall be made in U8,

currency. However, if any check or other instrument received by Lender as payroent under the Note or this

T134181318 |
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Segurity Instrument is returned (0 Lender wopaid, Lender may reguire that any or all subseguent payvimenis
due under the Note and this Scounty Instrument be made o one or more of the following forms, as
selected by Lender: {a) cmsh; {b) money order; {o} certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are {nsured by a
federal agency, mshnunentabity, or ottty on {d} Blectronie Funds Trausfer,

Payvments are doomed recaived by Lender when received sl the location designaied in the Note or at
such other location as may be designated by Lender in sccordance with the notios provisions i Sestion 18,
Lender msy relurn any pavment or parbal payment if the payment or pamai pavments are msuificient to
bring the Loan current. Lender may accept any payment or partial payment msuificient to bring the Loan
cwresnt, without watver of any rights hereunder or proajudice o M8 rights o refuse such payment or partial
payments m the fture, bt Lender is not obligated to apply such pagyvmicnds af the hime such pavinents are
gecepted, I each Periodic Pavrnent 5 applied 83 of its scheduled due date, then Lender need not pay
interest on wnapphied funds, Lender may hold such unapplied funds yntil Borrowsr makes payimest o bring
the Loan owrrent. I Borrower does ot do so owithin g reasonabls peniod of time, Lender shall sither apply
such {ouads or return them to Bormrower, I not appliod earlier, such funds will be applied to the outsianding
principal balance under the Note immedistely prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payroents due under
the Note and this Secunnty Instrument or perforpung the covenanty and agreements secured by this Security
snstrmment. |

2. Application of Psyments or Froceeds. BExcept as otherwise desceribed in thus Section 2, all
payments accepted and apphed by Lender shall be apphied v the following order of prionty; {a) nterest
due wnder the Note: (b} principal due under the Notgy (o) smounts due under Scetion 3. Such paymenis
shatl be applicd (v cach Periodic Pavmnent in the order in which i became due. Any romaining amounts
shall be applied first to late charges, second o any other amounts due wader this Security Instroment, aud
then o reducs the principal balance of the Note,

if Lendex roceives a payment from Horrower Ior a dehnguent Periodic Pavment which inchudes s
sipfiicient amount {0 pay any late charge due, the pavment may be applied 1o the dolinguent payment and
the late charge. H more than one Pertodic Payment 15 ouistanding, Lender may apply any payviment recgived
from Borrower to the repaymient of the Pertodic Payments if, and to the extent that, each paynent can be
paid in fall, To the extent that sny excess sxiste afler the payment g applisd to the full payment of one or
more Periodic Payments, such excess may be applied fo sny late charges due. Vohantary prepayments shall
be applied Dirst 1o any prepayment charges and then as described i the Note, |

Any applicstion of payvmests, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall aot extend or postpone the dus date, or change the amount, of the Periodic Payraends.

3. Funds for Escrow Heme Borrowse shall pay to Lender on the day Periodic Pavinente are due
unnder the Note, untsl the Node 1 paid i full, 8 sum {the "Funds”™} 1o provide for payment of amoumis due
for: {a) taxes and asscssmenis and other itoms which can attain priority over this Security Instoument a8 a
fon or encumbrance on the Property; (B} leaschold payvments or ground rents on the Property, if any; (¢}
premiums for aay and all insurance reguired by Lender under Seciion 5; and ) Morigage Insurance
promiums, if any, or any sums pevable by Borrower to Lender in leu of the pavment of Mortgage
Insuranee premuiums in accordsnes with the provisions of Section 8. These itoms are called "Escrow
{lems. ™ Al ongination or af any time during the term of the Loan, Lender may reguire that Commmity
Aszociation Dhuss, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fess and
assessmaents shall be an Escrow Itomn. Borrower shall prompily furnish fo Lender all potices of smounts o
be paid npder this Section. Borrower shall pay Lender the Punds for tsorow lems unless Lender waaves
Borrower's obhgation o pay e Funds for any or al Bsorow ftems. Lender may waive Borrower's
obligation to payv to Lender Funds for any or all Bscrow ltems at any time. Any such waiver may only be
in writing. In the event of such watver, Borrower shall pay divectly, when and where pavable, the amounts
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due for any Bacrow Htoms for which payment of Funds has been waived by Lender and, if Lender TOUITES,
chall furnish to Lender receipts evidoncing such payment within such time period as Lender may requure.
Rorrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
he a covenant and agreemend condained in this Security Instrument, a8 the phrase "covensnt and agreement’
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pussuant to & waiver, and
Rorrower fails to pay the smount due for an Escrow lem, Lender may exercise ite nghts under Seotion ¥
and pay such smount and Borrower shall then be obligated under Secthion 9 {0 repay 1o Lender any such
amount, Lender mav revoke the waiver 88 1o any or all Escrow Hems &t any time by a nolice given i
accordance with Section 15 snd, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requived woder this Ssction 3.

Lender may, at any time, coleet and hold Funds in an amonnt {a) sufficient to pernatt Londer o apply
the Ponds at the time specified under RESPA, and (b) not to exeeed the maximum amount 2 londer can
require ynder RESPA. Lender shall estimate the amount of Funds due on the basis of cwrvent data and
ressonable estimiates of expenditures of future Escrow lioms or otharwise in sccordance with Applicable
LW, |

The Fonds shall be held in an institution whose deposits sre insured by g federal agency,
instrmentality, or entity {including Lender, if Lender is an institution whose depomnis are so msured) or in
any Federsl Home Loan Bank. Lender shall apply the Fuads (o pay the Escrow Itemns no later than the tioe
specified vnder RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmually
analyzing the eserow account, or verifving the Escrow Items, uniess Lender pays Borrower inferest on fhe
Funds and Applicable Law permits Lender to make such a charge. Unless an agrecment is muade in writing
or Applicable Law requires interest to be paid on the Fuods, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in wiiling, however, that interest
shall be paid on the Funde. Lender shall give & Borrower, without charge, an anpual acoounting of the
Funds as requred by RESPA,

if there is 2 surplus of Funds held in escrow, as defined under RESPA, Lender shall acoount fo
Rorrower for the excess funds in accordance with RESFA. If there i a shortage of Funds held m escrow,
as defined under RESPA, Lender shall notify Borrower a3 required by RESPA, and Borrower shall pay to
Lender the amount necessary to nake up the shortage in accordance with RESPA, dut in no more than 12
monthly payments, If there is & deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Botrower as required by RESPA, and Borrower shail pay (o Lender the amount nocessary o muaks
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon pavment in full of all sums sscured by this Security Instrament, Lender shall promptly refund
to Borrower any Funds held by Lender,

4, Charges; Lieps. Borrowsy shall pay all taxes, assessments, chasges, fines, and impositions
atiributable to the Property which can attain priority over this Secuwrity Instrumend, leaschold paymonts or
ground rents on the Property, if any, and Commnunity Association Dues, Feeg, and Assessments, il any. 19
the extent that these terns are Escrow [tems, Borrower shall pay them in the manner provided 1 Jection 3.
| Borrower shall promptly discharge any ben which hag priority over this Securtty Instrument uniess
Borrower: {2} agrees in writing to the payment of the obligation scoured by the Hen in 2 manner scceptable
to Lender, but only so long as Borrower is performing such agreement; {b) contests the hen i good fah
by, or defends against exforcement of the len in, legal procesdings which in Lender's opmion operate 1o
prevent the enforcernent of the lien while those procesdings are ponding, but ondy undll such procoedings
ave concluded; of {2} securcs from the holder of the lion an agreoment satisfaciory (o Lendor subordinating
the Hen to this Scourity Instrument. I Lender determines that any part of the Property is subject fo a Hen
which can attain priority over this Security Jostrument, Lender may give Borrower & notice ddentifying the
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lren, Within 10 days of the date on which that notice is given, Borrower shall satisfir the len or take one or
miore of the sohions sef forth above in this Section 4.

Lender may require Borrower (0 pay & one-time chasrge for & real estate tax venf
reporimg ssrvice tsed by Lender in connection with this Loan.

3. Properiy dusursnee. Borrower shall keep the mmprovements now existing or hereafisr erected on
the Property insured against loss by five, hasards included within the term "extended coversge,” and any
other hazards meluding, but not hmted o, carthguakes and floods, for which Lender requires insurance,
This msuranee shall be matnisined in the smounds (ncluding deductible lovels) and for the periods that
Londer reguires, What Lender reguires pursuant to the proceding senfences can change during the term of
the Loan, The insurance carrier providing the insuyrance shall be chosen by Borrower subieet o Lender's
nght o disapprove Borrower's choics, which right shall not be exercised unressonsbly., Lender muay
reguive Borrower {6 pay, in connection with this Loan, sithen (8) 2 one-time charge for Sood zone
determanation, certification and tracking services; or (b} 2 ons-time charge for flood zone determination
and certification services and subsequend charges esch Hme romappings or simdlar changes seouwr whick
reasonably might affect such delormination or certification. Borrower shall also be responsible for the
payment of sny foes imposed by the Federal Bmergency Management Agency in conuection with the
review of any flood zone determination resulting fom an ebjsction by Borrower.

I Borrower lfails t0 maidain say of the coverages described above, Lender moay oblain insurance
coverage, at Lender's option snd Bomrower's expense. Lender is under no obli gatton fo purchase any
pams;uiar bype of amound of coverage. Therefore, such coverage shall cover Lender, but mught or might
not protect Borrower, Borrower' s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and mught provide greater or Iesssr coverage than was previously In effect. Borrower
ackuowledges that the cost of the insurance coversge so obtained might significantly excesd the cost of
meurance that Borrower oould have oblained. Any amounts disbursed by Lender under thig Section § shall
become additional debt of Borrower securad by this Secunity Iostrumesnt, These amsounts shall bear interest
ai the Note rate from the date of dishursement and shall be pavable, with such interest, upon notice from
Lender to Bomowsr requesting payment.

All insurance policies required by Lender and rencwale of such policies shall be subiedt to Lender's
right t¢ disspprove such policies, shall include a standard mortgage clange, and shall name Lender as
morigagee and/or as an additionsl loss payee. Leuder shall have the riglt to hold the policies and renewal
certificates, I Lender regquires, Boreowsr shall promptly give to Lender all receints of paid premiums and
renowal notices. I Borrower obtains any form of insurance coverags, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shail melude & standard mortgage clause and
shall mame Lender as mortgages andfor a5 an additional logg paves, |

- In the event of loss, Borrower shall give prompt sotics to the insurance carrier and Lender, Lender
may make pmmt of loss if not made prompily by Borrower, Unlese Lender and Borrowsr otherwise agree
1 writing, any nsursnce procesds, whether or not the underlying insurancs was reguired by Lender, shall
ve apphied {0 sestoration or repair of the Property, if the restorstion or repsir 18 economically fiasible and
Lender's seonryty 18 not lessened, Druring such repair and restoration period, Lender shall have the right to
nold such inswrance proceeds until Lender has had an opportunity 16 inspect such Property to ensure the
work Bas been compieled to Lender's satisfaction, provided that such inspection shall be wndertaken
prompily. Lender may disburse proceeds for the repairs and restoration in a sisgle payment or in a series
of progress pavments a8 the work s comploted. Unless an agreement 1s made in writing or Applicable Law
reguires interesi fo be paid on such wsurance proceeds, Lender shall not be required to pay Borrower aay
iterest Of cmrnings on such procceds, Feeg for public adjusters, or other third partiss, retained by
Bosrower shall not be paid out of the mayrance proceeds and shall be the sole obhligation of Borrower, I
ihe restoration of repair s nod econontically feasible or Lender's security wondd be lessensd, the insurance
proceeds shall be applied to the sums socured by this Security Instromend, whether or not then dus, with
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the excess, if any, paid (o Borrowsr. Such msurance proceeds shall be applied in the order provided for in
Section 2, | |

if Borrower sbandons the Propsrty, Lender wmay file, segotiste and seitle any available insurance
ciaim and relgted mafters. I Borrower does not respond within 3¢ days to & notice from Lender that the
insurance carnier has offersd to seitle a claim, then Lepder may negotiais and seitle the claim. The 30-day
periced will begin when the notice fs gives. In cither event, or if Lender scguires the Property under
Section 22 or otherwise, Borrower hereby assigng to Lender {8) Borrower's rights o any insurance
progesas 1 an amount nol 1o exceed the amounts unpaid ander the Note or this Security Instrument, and
(0} any olber of Borrower's rights {other than the right to smy refund of unearned promiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable o the
coverage of the Property. Leuder may use the insurauce proceeds sither {o vepair or restore the Property or
o pay ansounts unpaid under the Note or this Security Tnsirument, whether or not then dus,

§. Occupancy. Borrower shall ocenpy, establish, and use the Properly as Bogrower's principsi
residence within 60 days afier the exeontion of this Security Instroment and shall continue 0 occupy the
Property a3 Borrower s principal residence for at least one vear after the dale of owcupansy, unless Londer
otherwise agrees in writing, which consent shall not be umressonably withheld, or unless exterusting
circumstances sxist which are beyvond Borrower' s control.

- Y. ProgervaBien, Mamicnanse and Profection of the Property; Ingpections. Borrower shall not
destroy, dsmsge or imopair the Property, allow the Properiy to deteriorste or commit waste on the
Property, Whether or nol Borrowet 18 residing in the Property, Borrower shall maintain the Property in
order o prevent the Froperty from deteriorating o dm‘r@ssiﬁg in value due to s condition. Unless it is
deferminied pugsuant to “ection 5 that repair or restoration is noel sconomically fessible, Borrowser shall
promptly repair the Property if damaged to aveid further deterioration or damage. If insurance or
conderanalion proceeds are paid i conuection with damage to, or the taking of, the Property, Borrower
shall be responsible for vepaiving or restoring the Property only if Lender has released proceeds for such
prrposes. Lender may disburse procesds for the repairs snd restoration in 2 single payment or o 2 series of
BrOgress payments as the work is completed. If the msurance o condemnation procesds are not sufficient
to repar oF restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
LUCH repair of restaration,

Lender or #s sgent may make reasonable entries upon and inspectiong of the Property. I it has
veasonadble cause, Lender may inspect the mierior of the improvements on the Property, Lender shall give
Borrower notics at the time of or prior 1o such an interior mspection speaifying such reasonable cause.

5. Derrewer's Loan Application. Borrower shall be in default if, duting the Loun application
process, Borrower orf any persons or enlifies acting st the direction of Borrower or with Borrower' s
knowlsdge or conseni gave matenially false, misleading, or imaccurate information or siatements to Lender
(o fded to provide Lender with material information) in connection with the Lean. Matonal
reprosentations inclnde, butl are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower' s prineipal residence, N

¥, Proteciion of Lender's Interest in the Property and Rights Under this Security Instrament, K
{a} Borrower fatls o perform the covenanis and sgreements contained m this Secunity Instrument, (b} there
i5 & logal procceding that might significantly affect Lender's inderest in the Property sondfor rights under
this Security lnstrument {such as a proceeding in bankouptoy, probate, for condemuation o frfeitue, for
cnforcement of a liem which way altgm priority over this Scourity Instrument or fo enfores laws or
roguiations), ot {c} Bomowesr has abandoned the Proporty, then Lender may do and pay for whatever is
reasonable or spproprisis o protect Lended’s interest in the Property and righis under this Security
nstrusnent, wwhuding profecting and/or assessing the value of the Property, and scouring and/or repaiving
the Property. Lender's achone can molude, but are not linmted to {a} paVIRE any sums seoured by 8 lien
which has prionity over this Securily Instrument; (b} sppearing in cowrt; and (c) paying ressonable
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attorneyy fees to protect He interest mn the Property and/or rights under this Security Tustrumnent, inchuding
i3 seoured posicn i & bankrupicy procesding. Securing the Property includes, byt is not Hmited o,
cptering the Froperty 0 make repairs, change locks, replace or board up doors and windows, drain water
from pipes, ehiminate building or other code viclations or dangerous conditions, and have utilities furned
on or oif. Although Lender may take action under this Section 8, Lender does not have o do so and iz not
mmder any duty or obligation to do s0. ¥ is agreed that Lender incurs no Hability for not taking any or all
actions authorized under this Scction 8, | '

Any groounts disbursed by Lender under this Section 9 shall become additional delyt of Borrower
socured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, wpon notice from Lender to Bomrower reguesting
paynent. | ,

If this Security Instrument is on a loaschold, Borrower shall comply with all the provisions of the
lewse, If Bomrowser scquwres fee title to the Propexty, the leaschold and the foe title shall not RS uniess
Lender agrees to the merger in writing. - '

L8, BMorigage Insurance, If Lender required Morigape Insurance as & condition of making the Loan,
Borrower shail pay the premiums reqguired to maintan the Mortgage Insurance in effect. IF, for any resson,
the Mortgage Insurance coverage required by Lender ccases 10 be available from the morizgage insurer that
previousty provided such msuwrance and Borrower was required to make separately designated payments
toward the promuums for Mortgage Iuswrance, Borrower shall pay the prowiunss required to obizin
coverage substantially equivalent to the Mortgage Insurance previcusly in effect, at a cost substantially
cpuvaient to the cost to Borrower of the Mortgage Insurance previously in effect, from an aliemete
pwortgage msurer selecied by Lender. If substantially equivalent Mortgage Insurance coverage is not
avallable, Borrower shall continue {o pay to Londer the amount of the separately designated pavimients tha
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain thess
paymaents a8 & nowsefundable loss rosorve dn Hen of Mortgage Insursmee, Such loss reserve ghall be
non-refundable, notwithstanding the fact that the Loan 1s ultimstely paid in fsll, and Lender shall not be
reguired o pay Borrower any inferest or carnings on such loss reserve, Lender can no longer require losg
reserve paymends i Mortgage Insurance coverage {(in the amount and for the period that Lender requires)
provided by an insurer selected by Lender agein becomes svailable, is obtained, and Lender requires
separately designated payments toward the premiums for Morigage Insurance. i Lender requived Mortgage
insurance a8 & comdition of making the Loan and Borrower was required to make separately designated
payments toward the promiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintam Morigage Insurance in offec, or to provide a non-refundable loss roserve, until Lender's
requivenmient for Mortgage Insurance ends in accordance with any writien agreement between Borrower and
Lender providing for such termination or unti! termination is required by Applicable Law. Nothing in this
mechion 10 aflects Borrower's obligation to pay interest af the rate provided in the Nuots,

- Morigage Insurance reimburses Lender {or any ontity that purchases the Note) for certain losses it
?nmy incur i Borrower does pot repay the Loan as agreed. Borrower is mot 8 party to the Mortgage
SUTERNCs. |

Martgage wsurers evaluste their total risk on all such nsurance in force from tims o tiras, and moay
cifex o sgreements with other parties that share or modify their risk, or reduce losses. These agreements
are on ferms and condiions that are satisfactory to the morigage insurer and the other party {or parties) to
these agreements. These agreements may requice the morigage inmwer 1o make paymenis using any source
of fimds that the morigage insurer may have available {which may include funds obtained from Mortgage
Insurancs premibume). ' |

A3 a resualt of these agreements, Lender, auy purchaser of the Note, another insurer, any reinsurer,
any otber cniify, or any affiliale of any of the foregoing, may receive (divectly or indivectly) amounts that
derive from {or might be charscterized as} a portion of Bomower's payments for Mortgage Insurance, in
exchange for sharing or modifying the morigsge Inswrer's risk, or reducing losses. I sech agreement
provides that an affihate of Lender takes o share of the {osurer's risk in exchange for s share of the
prenuums patd o fhe nsurer, the arrangement is often termed "captive reinsurancs. ™ Further |

(8} Any such sgreements will net affect the smounts that Borrower has agresd o pay for
Meortgage lasurance, or any other torms of the Loan. Such sgreemsents will not increase the amount
sorrower will owe for Morigage {nsurance, and they will not entitle Borvower t¢ any reflund,
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(b3 Any such apreements will not affect the rights Berrower has - i any - wilh regpect io ihe
Mortgage Insurance wnder the Homseowners Profection Aot of 1998 or any other law. These rights
may inciude the right to recelve cortsin disclosures, fto reguest and obiain canceliafion of the
Mortgape fasurance, to have the Morigage Insurance terminated aufomaticslly, and/or fo receive a
vefund of any Mertgage Insurance premiurns that were unesrned ai the time of such canceliation or
fermingdion. | |

11, Assipoment of Miscellaneous Proceeds; Forfeitwre, All Miscellanesus Proceeds are heeedy
assigned to and shall be pad o Lender, .

I the Property is damaged, such Miscellaneous Proceeds shall be applied o restoration or repaw of
the Property, if the restoration or repair in economically feasible and Lender’s security is pot lessened.
Draring such repair and restoration period, Londer shall have the right to hold such Miscellaneous Proceeds
until Lender has had sn opportunity to inspect such Property o ensure the work has been compieted (o
Lender's sutiefaction, provided that such lnspection shall be ondertaken promptly. Lender may pay for the
repairs and restorastion in @ single disbursement or in s sories of progress pavinenis as the work s
complieted. Unless an agreement 18 made in writing or Applicable Law requires inferest to be paid on such
Miscellaneous Procseds, Lender shall not be requirsd to pay Borrowser any indorest or sarnings on such
Miscellaneous Proceeds. I the restoration of repair 18 nol economically feasible or Lender's security would
be lessened, the Miscslianeous Proceeds shall be applied to the sums secured by this Security Insiroment,
whether or not then due, with the excess, if any, paid o Borrower. Such Miscellaneous Procecds shall be
applied in the order provided or in Section 2. |

In the event of a fotal taking, destruction, or loss in wvalne of the Property, the Muscellaneous
Progeeds shall be applied to the sums secured by this Security Instroment, whether or not then due, with
the cxcess, o any, pasd o Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property wnmediatsly before the partial taking, destruction, or loss in value is equal to or
grester than the amount of the sums secured by this Seourity Instrument inunedistely before the partiad
taking, destraction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
sccured by this Security Iostrument shall be reduced by the amount of the Miscelisneous Proceeds
multinlied by the following fracton: (&) the total amouni of the sums secured inamediately before the
partisl taking, destruchion, or Ioss in value divided by (B) the fair market value of ihe Proporty
immediately before the partial taking, destruction, or loss in value. Any balance shall be pmd to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property m which the fair market
vahie of the Property immedistely before the partial taking, destruction, or loss in value is less than the
amount of the sums seoured immedistely before the partial taling, destruction, or 1088 10 value, wless
Borrower sod Lender otherwise agreoe in writing, the Misccllaneous Proceeds shall be applied 0 the summs
securad by this Seourity Instrument whether of not the sums are {hen due.

If the Property is abandoned by Borrower, or if, after notice by Lender fo Borrower that the
Ouposing Party {as defiped in the next sendence) offers to make an award to scitle 8 olaim for darsages,
Borrower fails to respond to Lender within 30 days after the date the notice i3 given, Lender s authonzed
to coliect and apply the Miscellaneous Proceeds either o restoration or vepair of the Property or fo the
summs secured by this Security Instrument, whether or not then due. "Opposing Party™ means the third party
that gwes Borrower Miscellansous Proceeds or the party against whom Borrower has s right of setion in
regard 1o Miscellaneous Procesds. |

Borrower shall be in default if any action or proceeding, whethey civil or wrimins, s begua that,
Lender's judpment, could result in forfeiture of the Property or other material impairment of Lender's
intevest in the Property or rights under this Security Instrument. Borrower can cure such a default and, o
acceleration has copurred, roinstate ss provided in Section 19, by causing the action or progeeding {0 be
dismissed with a ruling that, in Lender’ s judgment, preciudes forfeiture of the Property or other malerial
ironairment of Lender's interest in the Property or rights under thie Security Instrument. The procesds of
any award or claim for damages that are attributable fo the impaivment of Lender's interest in the Property
arg hereby assigned and shall be paid {6 Lender.

ANl Miscellaneous Proceeds that are not applied fo regtorstion or repair of the Property shall bo
spplied in the order provided for in Seetion 3,
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12, Borrower Not Released: Forbearsnee By Lender Mot a Walver, Extension of the time for
payvment or modification of amoriization of the sums secured by this Security Instrument granted by Lender
i Borrower or any Successor 1 Inderest of Borrower shall not operate o release the habsldy of Borrower
or any Successors i Interest of Borrower. Lender shall not be reguired 0 commence proceedings against
sny Successor i Intersst of Borrowsr or to refuse o exiend tme for payment or otherwise modily
anortization of the sums secuved by this Seourity Instrument by reason of any demand made by the onginat
Borrowsr or any Successors in Inforest of Borrower. Any forbearance by Lender in exercising any right or
remedy inchuding, without Hmitation, Lender’s acceptance of payments fom third porsons, onfities oy
Successors in Interest of Borrower or in amounts Jess than the amount then due, shall not be 3 waivey of or
preciude the exercise of any right or remedy. _

13, Jeint and Reverad Lisbility; Co-signers; Successory and Acsipns Bound, Borrower covenants
aod agrees that Botrowaer's obligations and lability shall be joint and several, However, any Homrower who
co-signs tus Scounty Instrmment but does not execute the Note (3 “m»sigm&r“} {a} I8 co-nigrune this
Security lnstrument ouly o mortgage, grant and convey the co-signer's interest in the Property under the
terma of this Security Instrument; (5) s not personally cbligated to pay the sums secured by this Security
Instrument; and {¢) agrees that Lmﬁer and any other Borrower car agree to exiend, modify, forbear o
make any sccommaoadations with regard to the tevms of this Securnily hnstrument or the Note wathout the
co-gigner’ § oonsent.

Subject to the provisions of Section 18, any Successoy my Interest of Borrower who assumes
Borrower' s obligations under this Secnrtty Instrument in writing, snd is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrament. Borrower shall not be released from
Borrower' s oblipabions snd lability under this Scourity Instrument unless Lotder agress 0 such release 18
writing, The covenands and sgreements of this Scourity Instrument shall bind {except. as provided in
Section 20} and benefit the successors and assigng of Lender,

i4. Losn Charges, Lender may charge Borrowwer fees for services performed 1o connection with
Borrower's default, for the purpose of proteciing Lender's inferest in the Property and rights under this
Security Instrument, inchuding, but not limited to, attorneys’ fees, propecty mspection and valuation fees.
In regard o any ather fees, the absconee of express authority in this Security Instroment fo chargs a speorfic
fee to Borrower shall not be construed as a prohibition on the charging of such foe. Lender may not chargs
fees that are expressly prohibited by this Security Instrument or by Applicable Law,

If the Loan 13 subject to a law which sets maximum loan charges, and that law is finslly interpreted so
that the wnterest or other loan charges oollected or ic be collected in connection with the Loan exoced the
nermitied lnuts, then: {8) any such loan charge ghall be reduced by the amount necessary {0 reduce the
charge to the permitied limit; and {b) any sumas aiready collocted Hrom Borrowss which excesded permutied
Iinits will be refunded o Borrower. Lender may choose to mske this refund by reducing the principal
owed under the Note or by making a divect payment to Borrower., It a8 refend reduces principal, the
reduction will be freated as 2 parbial prepayment withou! any prepayment charge {whether or not s
prepayvinent charges 13 provided for onder the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute s walver of any right of sction Borrowser might have avisiug out
of such overcharge.

15, Notices, All notices given by Borrower or Lender m connechon with Sus decunity insfrument
must be I wriling, Any potice to Borrower in connection with this Seourity Instroment shall be decmed to
have been given to Borrower when mailed by fivst class mail or when actually delivered to Borrower's
notice address 1f sent by other means. Notiee (o any one Borrowser shall constiinte notice to all Borrowers
undess Applicable Law expressly requives stherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall pronpily
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporing Borrower's

change of address, then Borrower shall only report a ¢hange of address through that specified procedure,
There may be only one destgnated notice address under this Security Instrement af any one time. Aay

notice to Lender shall be given by delivering i or by maating it by first class mail fo Lender's address
stated herein unless Leader has designated aoother address by unotice to Borrower, Any nolice in
connection with this Security Instrument shall not be deemed 1o bave been given to Lender until actually
received by Lender. If any notice required by this Secunity Instrument is adso required nude Appimshie
Law, the A;&phcahiﬁf Law requivement will salisly the ma‘fespsmdmﬁ roquirement under this Securify

inghnmaent.
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18, Governing Law: Severabiiity; Rules of Construction. This Sccurity Instrumsent shall be
governed by federal faw and the law of the jurisdiction in which the Property is located, All rights and
obligations contained in this Scourity Instrament are subject to any requivements and hmutstions of
Apphicable Law. AppHoshle Law might explicithy or fmplicily allow the partigs {o agree by confract or o
might be silent, but such silence ghall not be construcd as a prohibition against agroerment by condragt, In
the event that asy provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such contlict shall not affect other provisions of this Securnity Instroment or the Note which can be
given effect without the confliching provision. | .

Az used in this Security Instrument: {2} words of the masculine gender shall mean and mcluge
corresponding neuter words of words of the fominine gender; (b)) words mn the singudar ghall mean and
include the plursl and vice verss; and (o) the word “may” gives sole discretion without any obligation to
iake any actisg. -

§7. Borrower's Copy. Borrower shall be mven one copy of the Note and of thig Securily hnstrument.

§8, Transfer of the Property or 2 Bensficial Interest in Borrower. As used in this Sechion 18,
"Interest in the Property” means sny legal or beneficial inderest in the Property, inchuding, tat not himgled
to, those boneficial interests transferred in a bond for decd, contract for deed, nstallroent sales confract of
escrow agreemnent, the intent of which is the transfer of tide by Borrower st s Tulure dale {0 a purchaser,

If sl or any part of the Property or any Interest in the Property is sold or tramsferred {or if Borrows
is not a natural person and a beneficial intorest m Borrower 18 sodd o transferred) withoul Lender' s prior
written consent, Lender may reguire mminsdiste pavoent in full of all suns secured by this Securidy
Instrument. However, this option shall not be exercised by Lender if such sxercise iz prohibited by
Apnlicable Law. | |

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 days from the date the notice 15 given in accordancs with Sechion 13
within which Borrower must pay all sums secured by this Security Instruument. IF Borrower fatls fo pay
these sumg prior to the expiration of this pericd, Lender may invoke any remediss pormitiod by this
Security nstrument without further notice o demand on Borrower, |

i9. Borrower's Right to Relnsiate After Acceleration. I Borrower meets certam condiions,
Borrower shall have the right to have enforcement of this Sccurily Instrument discontinued at any e
nrior to the earliest oft (8} five days before sale of the Property pursuast {0 any power of sale contained m
this Security Instrument; (b)Y such other period as Applicable Law might specify for the ternunabion of
Rorrower's right {o reinstafe; or (¢} emiry of 2 judgreent enforcing this Sccurity Instrument. Those
sonditions are that Borrower: {a) pavs Lender all sums which then wounld be due under iy Security
Instrument aud the Note a5 if no acceleration had ccaurred; (b) cures any defaull of any ofber covenants or
agrooments; {¢) payvs all expenses incurred in enforcing this Security Tostrunent, including, bul not Hngied
o, reasonable attorneys’ fees, properiy inspection and valuation fees, and other fees lncwrred oOr the
surpose of protecting Lender's interest in the Property and rights wnder this Security Instrunent; and {d}
takes such action as Lender may ressonshly require to assure that Lender’s inferest in the Property aud
rights under this Security Tustnumnent, and Borrower' s obligation to pay the sums secured by this Securnity
Inctrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
sxpenses 1 one or more of the following forms, as sglected by Lender: (8) cashy (b} money order; {8}
cortified check, bank check, treasuver’s check or cashier's check, provided any such check 18 drawn gpon
an institution whose deposits are insured by a federal agoncy, instramentaldy or entity; or {d) Elsotronic
Fuads Transfer. Upon reinstatensent by Borrower, this Security Instrument and obligations seoneed horeby
shall remain fully effective a8 if no accelerstion had ocourred. However, this right lo remstate shail not
apply in the case of scceleration under Section 18,

28, Safe of Note; Change of Losn Servicer; Notice of Grievance, The Nots or a partial mterest 1o
the Nots (together with this Sccurity Instrument) can be wold one or more fimes withoul prior aotice o
Borrower, A sale mdght result m 2 change in the entity (knovwn as the "Loan Servicer®™) that coliscts
Periodic Pavments due under the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Seourity Instrument, snd Applicable Law. There also nught be
one or more changes of the Loan Servicer unrelated fo 2 sale of the Note, I there 13 8 change of the Loan
Servicer, Borrower will be given written notice of the change which will state the narae and sddress of the
new Loan Servicer, the address to which paymenis should be made and any other mformation RESPA
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requires in connection with a notice of transfer of servicing. If the Note ig sold and therealler the Loan s
‘serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transforred 1o a successor Loan Servicer aud are not
assumed by the Note purchager unless otherwise provided by the Note purchasger,

Neither Borrower nor Lender meay commenee, join, or be joined fo any judicial sction {as sither an
individesl Htlgant or the member of 8 class) that arises from the other pariy’'s aclions pursuant to thus
Security Fnstrument or that alleges that the other party has beeached any provision of, or any duty owed by
reasen of, this Scourity Instrument, sntl such Borrower or Lender hag notificd the other party {with such
notice given in complisnce with the reguirements of Section 15} of such alleged breach and afforded the
sther party herete a reasonable nerdod after the giving of such notice to take corrective action. If
Apphﬁ&hiﬁ Law providegs g tme period which must elapse before certain sction can be taken, that time
neriod will be deemed (o b reasonshle for purposes of this paragraph. The notics of acocleration and
opportunity io awe given to Borrower pursuent fo Section 238 and the natice of acceleration given to
Borrower pursuant o Section 18 shall be deemed o saﬁsﬁ}e the notice and opportumily o take corrective

action provisions of thes Seotion 20

2%, Hazardous Substances. As used in this Section 21: {8) "Hazardous Substances” are those
substances defined as toxic or hazrdous substances, polhuants, or wastes by Environmentsl Law and the
following substances: gasoline, kerosene, other flaramable or toxic petrolevm products, toxic pesticides
and herbicides, volatile solvends, materials containing agbestos or formaldehyvde, and radivachive matenals;
(b)) "Bavivorumental Law® meats foderal laws and laws of the puisdichion where the Property 15 located that
relate to health, safety or environmenial protection; (¢} "Envirpmmendal Cleanup” includes any respounse
action, remedial action, or remsoval action, as defined in Environmental Law; snd {d} an "Enviroumental
Condition” means a condition thal can cause, coninbuie fo, or otherwise irigeer an Enmvironmental
Cleanup,

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else o do, anything affecting the Property (a) that is w violation of any Environmental
Law, (b} which creates an Favironmentéal Condition, or {&} which, due to the presence, use, or reiease of &
Hazardous Substance, creates a condition that sdversely affects the value of the Property. The sreceding
two sentences shall not spply to the presence, use, of storage on the Property of small guantities of
Hazardous Substances that are generally recopnized to be appropriste to normal residential wses and to
maintenance of the Property (inchuding, but not limited to, hazardous substances in conswner products),

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other schion by any governmental or repulatory agsney or private party mvolving the Property and any
Hazardous Subgiance or Bovironmental Law of which Borrower has actual knowlsdge, (b)) any
Favironmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
releage of sny Hazardous Substance, and {¢} any condition caused by the prescmce, wse or relesse of &
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or 18 nolified
by any governmental or regulatory authority, or any privaie party, that sny removal or other rensediation
of any Hazardous Substance affecting the Property {8 necessary, Borrewer shall provaptly fake all necessary
rexnedial actions in accordance with Environmental Law. Nothing heraein shall oreate any obliggtion on

Lender for an Environmental Clesnup,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant ang agree as follows:

23 Accclerstion; Remedies, Lender shall pive notice to Borvewer prise fo soceferation following
Borrower's breach of say covenant or agreement in this Security Insitrument (bul metf prior o
aocsleration vndor Sechion 18 uniess Applicable Law provides otherwised. The notice shall specily: {8
the detanit; (b} the sction reguived to enve the default; (&) 2 date, oot loss than 3¢ days from the dade
the motice iz given fo Borrower, by which the defsull must be cured; gnd (4 that fallure 10 curs
the defsult on or belore the date specifisd in the notice may resuit in accelerstion of (he sums secured
By this Security Instrument and sale of the Property. The netice shalf further inform Berrower of the
right fo refnsiate afior scoclerstion and the right fo bring 2 court soiion fo assert the non-oxistence of
a Gelauwlt or any siher defense of Porrewer to acceiernfion and saie, I the defaull is not cured on oy
hefore the date specified In the notice, Lender af s aption By redquire immeediate payment in fudf of
2l sums scenred by this Secwrity Instrument without further demand and may mvoke the pewey of
gefe and sny other romodics permitied by Appileadle Law. Londer shall be cniliicd to collect g¥
eEpenses inemrred in pursuing the remedics provided fx this Section 23, ncheding, but sot Hmited fo,
ressonabie attorneys’ foes sud costs of Hile evidenses, |

i PLender imvokes (be power of sale, Lender shall give 3 cony of 2 nolice ¢ Borrawer in {he
manser provided in Sectiom 15, Lender shall publish the notice of sale guee a week for three
conseeniive weoeks In & newspaper published in SHELBY
Coundy, Alabama, snd theroupon shafl wefl the Froperdy fo the highest bidder af publie anction 2t the
front goor of the County Courtheuge of this County. Lender shall deliver te the purchaser Lender's
deed couveyving the Property. Lender or its designee may purchase the Preperty st any sala. Borrawer
covemanis and agrees that fhe procoods of the ssle sha$l be applied in the following erder: {a} to alf
sxpensed of the sale, fuclading, Hul not Bomited {o, ressonabie sfforneys’ feex: (b} (o sff sunes securegd
by this deouridy Insbrements and (&) amy cxoess i the person oF persons fepally endiifed fo 56

23, Redegee. Upon pavmeont of all surns secured by this Securily Ingtrament, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Leonder may chargs Borrower a foe for
tefeasing s Secunty Instrument, but only if the fee is patd {o & third party for services rendered and the
charging of the foe is pernaitted under Applicable Law.

24, Wiivers. Borrower waives all rights of homestead exempiion iy the Property and relinguushes ail
Pighils of curiesy and dower i the Proporiy.

TEI4EPIILS
ALABAM ASingle Family-Fannis MsefFreddie Mac UNIFORE INSTRUMENT "ﬁﬂ*iTH i‘ﬁﬁﬁ.ﬁ

oF K {AL) £1302) Page 13 of 15 Sorm 30089 /81
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BY SIGNING BELOW, Borrower accepts and aprees to the torms and covenants contained in this
secunty hestrument and 1 any Rider execnted by Borrower and recorded with i,
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STATE OF ALARAMA, SHELBY Caunty 588

Om ihes MMk day of fune, 2813 . L,
OHARLES . STEWART, JR.

a Notary Public in sand for said county and in smid siate, hereby gﬁmfsr thet Thomas Hersiobs, Tammy E‘L
Hersiehs

whose name(s) iv‘are signed fo the frepoing convevance, and who is/are knows to me, scksowledged
before me that, being wformed of the conients of the conveyance, he'she/they oxecuted ﬂ.‘lﬁ‘ SAME
wslumaﬂly and as hig'her/their act on the day the same hears date,

Given under my hand and seal of ﬁﬁzw this 3 day of June, IGE3
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Sherey Armmmons
i Morigare Way, Mount Laurel, NJ (8834

Loan oddgination orgaudzation  PHE Mortgage Corporation
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LOT 2218, ACCORDING TO THE MAP OF HIGHLAKD LAKES, 23D SECTOR, PHASE |, AN EDDLEMAN-
COMMUNITY, AS RECORDED IN MAP BOOK 33, PAGE 79, IN THE PROBATE OFFICE OF SHELBY COUNTY,

SLABAMNEA; SEING STTUATRD N SHELEY COUNTY, ALABANA.

ﬁ

TOGRTHER WITH NONEXCLUSHNE BASEMENT TO iﬁ%ﬁ THE PRIVATE ﬁﬁ&ﬁﬁﬁ&’ﬁ ﬁﬂ?ﬁ?ﬂﬁﬁ ﬂﬁﬁﬁa ALL A8
MORE PARTICULARLY DESCRIBED N THE ﬁﬁﬁ&&ﬁﬁ?ﬂﬁﬁ OF PASEMENTS AND MASTER PROTECTRE
COVENANTS FOR HISHLAND LAKES, A RESIDENTIAL SURDIISION, RECORDED AS NS TRUBIENT 1508407114
AND AMENDED N INSTRUSMENT NO. “ﬂﬁ%@ﬂ’ﬁ?ﬁﬁﬁ AND FURTHER AMENDED IN INST # SEN-JIO8E, IN THE
PROBATE OFF ICE OF SHELEY SOUNTY, ﬁiﬁﬁﬁﬁﬁﬁ AND THE DECLARATION OF COVENANTS, CONDITIONS

AND RESTRICTIONS FOR HISHLAND LAKESR, & ﬁﬁ%ﬂﬁﬁﬁ?ﬁﬁh SUBDIVISION, 22ND SECTOR, BHASE |,
RECORDED AN INBTRUMENT #200403330004 74380, IN THE PROBATE OFFICE OF SHELRY COUNTY, ﬁiﬁﬁﬁfﬁﬁ.

(WHICH, TOGETHER WITH ALL AMENDMENTS THERETO, 1§ HEREINAFTER COLLECTIVELY REFERRED TO A8,
THE "DECLARATION

For informations! purposes only |
Froperty Address: 804 Shetffiled Way, Bimingham, AL 38342
Tax Kay Noo §8-2-08-40-81 2-01 8. 000 |

County: Shelby
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this - 3th gday of
Fune, 0EE , and is m{;ﬁrpm‘&&e{i inio and shall be

desmed to amend and ﬁupg:siamam the Mortgage, Da&ﬁ of Trust, or Security Desd {ths
Taecurnity  iInstrument™ ) of the same dals, given by the undersigned {the "Borrower™) 1o

securs Borrower' s Nole o PHEHE Mortgage Corporation

ithe "Lﬁ-ﬁaﬁ_ar_“} of the same date .. and covering the Property described in the Sscurity
instrument ang ineates at: UL SERETFIELE WAY Binmingham, AL 35242

Property Adaresss
The Propery includes, but is not fimited io, 8 parcel of iand improved with a dwelling,
together with other such parcels and certain common arsas and facilities, as described in

The {ovenanis, Conditions and Restrictions

{ihe "Declaration™) he Froperly 8 a parl of g planned unit developmsnt known as
HIGHLAND LAKES

- {Name of Manned Uni Lravsiopment]
fihe "PUDTY The Fm;}eriy alss nolgdes Sorrowar' s interest in the homeswners association or
aquivalent entily owning or managing the common areas and facilities of the PUR {the
"Owners Association”) and ths uses, benefits and procseds of Borrower' s interest,
PUD COVENANTS. in addition to the covenants and agrsements made in the Security

iﬁs‘smmantz Borrower and Lender further covenant and agres as follows: _
A. PUD Qbligations. Borrower shall perform gll of Borrow s’ s obligations undsr the PUY g

Constituent Documents. The "Constituent Documenis™ ars the () Declaration; {1 articles of
meorporation, frust instrument or any eguivalent documsent which coresgtes the Owners

Asgociation; and (i} any by-laws or other rules or reguistions of the Owners Association.
Borrowar shall Promptly pay, when dus, alt gues and assessments imposed pur&uam to ths

Lonstituent ﬁuﬂumenis

TII4INI2ES
MULTIBSTATE PUD RIDER - Single Family - Fannle 3 s Freddie Mac UNEF&W NSTRUM =N
Form 3180 101 el %.
Wolters Kluwer Financial Sarvicaes Page § of 3 im%aﬁs N N f““
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R. Property Insurance. So long ss the Owners Association maintains, with a generally
accepted insurance carrfer, 8 "master” or "blanket” policy insuring the Property which is
salisfactory to Lender and which provides insurance coverags in the amounis (Inciudng
deductible lavels), fm' the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limited o, sarthquakes and
fioods, for which Lender requires insurance, then: (i) Lender walves the provision in Section 3
for the Periodic Payment to Lender of the vearly premium instalimeants for properly insurance
an the Property; and (i} Borrower' s obligation under Section 5 o maintain properly insurance
coverage on the Property is deemed satisfied {o the extent that the required coverags is
srovided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the lemm of the
ioan,

Borrow er shall give Lender prompt notice of any lapse in required property nsurance
coverage provided by the master or Dlankst policy.

in the event of a distribution of property insurance procesds in Heu of restoration or
rapair following a loss to the Property, or {o common arsas and faciities of the FUL, any
nroceeds pavable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Ssourity Instrument, whether or not then dus,

with the excess, if any, paid to Borrower.
&. Public Liability Insurance. Rorrower shall take such sctions as may be reasonabla {0

ivsure that the Owners Association maintains & public Eﬂbiiii‘ﬁf insurance policy acceptable in
form, amount, and extent of coverage to Lender.

3. Condemnation. The proceeds of any award or claim for damages, direst or
consequantial, payable to Borrower in connection with any condemnation or other taking of all
or any part of the Property or the common aress and facilities of the PUD, or Tor any
‘gonvevancs in lisu of condemnation, are hareby assigned and shall bs paid to Lender. Such
sroceads shall be aspolied by Lender to the sums secured by the Segunty En&irumem as
provided in Section 11.

E. Lender's Prior Conssnt. Borrower shall not, m:c:apt after notice to Lender and with
Lender's prior writlen consent, sither partition or subdivide the Property or consent to: {i} the
abandonment or termination of the PUD, expept for abandonment or termination required by
law in the case of substantial destruction by fire or other casually or in the case of a taking
by condemnation or eminent domain; {i} any amendment 1o any provision of the "Constituent
Documents® if the provision is for the express bensfii of Lender; (i} termination of
srofessional management and assumption of selif-management of the Owners Associalion; or
{iv} any action which would have the effect of rendering the pubhc liabilily insurance coverage
maintained by the Owners Association unacceptable 1o Lender,

 F. Remedies. If Borrower doss not pay PUD dues and assessments when due, than
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security instrument. Unless Borrower and Lender
aaree {o other terms of payment, thess amounts shall bear interest from the dale of
disbursemant at the Note rate and shall be payable, with interest, upon notice from Lender {0

Borrow er requesting paymaent,

TE3QIBI2NG
MULTISTATE PUD RIDER - Single Family - Fannle Mas/Freddio Mac UNIFORM S TRUMENT
VMPS.TR (0811) Page 2 of 3 aah Mﬂ..‘f:._- Form 3150 1/01
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BY SIGNING BELOW, Borrower accepts and agrees o the ferms and covenants conlained in
this MLUD Nider,
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T Filed and Recorded
AN £ Official Public Records
. /ﬂ_\# Judge James W. Fuhrmeister, Probate Judge,
’ ‘i ' County Clerk
PR Shelby County, AL
;
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