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DEFINITIONS
Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20 and 2L
Certatn rules regarding the usage of words used in this document are also provided 1 Section 16,

{A} “Security Instrument” means this document, which 15 dated June 13, 20835, together with all Riders o thas document.

. N net joined DY sSpouse | . .
{3} “Borrower” 1s Pauln Hughes, 2 marraseg wm%ma. orrower Ixihe morigagor undar s Seourity instrument,

() “MERS” is Mortgage Flecivonic Registration Sysfems, Jue. MERS is a separate corporation that is acting sclely as a nﬂmin@ fi’*I'
Lender and Lender’'s successors and assigny. MERS is the mortgagee under this Security instrasent, MERS 15 organized and existing
under the laws of Delaware, and has an address and telephone number of PO, Box 2836, Fling, MI 485012036, tel. {888} §79-MERD,

J) “Lender” is First Federal Bank, FSB, organized and exigting under the laws of Unite) States of America,
Lender’s address is 1306 MoFsriand Bivd NE, Tuscalooss, ALABARA 35488

(K.} “Wote” means the promissory nole sigued by Borrower and dated Jume 12, 2818, The Note states that Borowet ewes Lender TRREE
HUNDRED THRER THOUSAND THREE HUNDRED THIRTY-FIVE AND NOJISE Dodlars {15, $3E}3533§¢£}{§} plusg mterest,
Borrower has promised to pay this debt in regular Periodic Payments aud to pay the debt in full not later thax Jaly 3, 2843,

(¥} “Property™ means the property that is described below under the heading “Transfer of Rights in the Property.” '

(3} “Loan® means the debt evidenced by the Note, plus iterest, any prepayroent charges and late charges due under the Note, antd all suans
dus under this Secarity Instrument, plus miberest,

(1) *“Riders” moans all Riders to this Security Instrument that are cxecuted by Borrower, The fudlowing Riders are 1o be executed by
Borrower {check box a3 applicablel:

e Sy

1 Adjustable Rate Rider P 1 Condomingun Rider & Second Home Rider
{1 Balloon Rider ¥ Planned Usit Developraent Rider L1 VA Rider
Pl 1-4 Famaly Rider |1 Biweekly Payment Rider

1 Other [Specify]
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) *Apohicable Law™ means all conteolling applicable foderal, stais and local stahutes, *a*ggula.t%m;sﬁ ardinances and adminisirative rades and
grders {that have the effect of law) as well a3 all applicable final, non-appealable judicial opinions,

(D “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and otter chargss that are unposed on
Borrower or the Property by 2 condominiig association, homeowners assocration of simiiar organtzation.

{0 “Electronic Funde Transfor” means any teansfer of funds, other then a transaction originated by check, deafl, or smular paper
instrument, which ig initiated throngh an slectronic terpuinal, telephonic instrument, computer, or magnetic tape $0 as to order, siruct, of
suthorize 2 Roancial instiution to debit or credit an account. Such term includes, but is ot lundied to, point-of-sale transfers, sutornated
teler machine fransactions, transfers witiated by {elephone, wire rausfors, and sutomated cleaningbouss transiers.

(K. “Esorow Hems” means those tenw that are describsd 1n Section 3.

(M “Diiscellanecus Procecds™ means any compensation, settiernent, award of damages, or proceeds paid by any thard party (mha;f than
nsurance proseeds paid vnder the coverages described in Section 5) for: {1} damage to, or desiruction of, the Property; (11} condernnaticn oF
ather taking of il or any part of the Property; (i1} convevance in Hou of condemmnation; or {iv) musrepresentations of, or omissions as {0, the
vahe and/or condition of the Property.

(M) “Mortgage Inserance™ means {nsurance protecting Lender against the nonpayment of, or defauit on, the Loan,

{0 “Periodic Payment” means the regularly scheduled amount due for (1) principal and inierest under the Note, plus {11) any amonnis
under Seotion 3 of thus Secunity Instrument.

(I} “RESFA” rasans the Real Estate Settlement Procedures Act (12 U.8.C, § 2601 o2 s¢g.} and its implementing regulation, Regulation X
{12 C.ER. Part 1024), as they mdght be amended from time to time, or any additions! or successor logislation or regulation that governs the
same subjcct matter. Ag used in this Security Insirpent, “RESPA™ rofers to sl requiremienis and restuictions that are imposed inregard to &
“federally related mortgage loan” even if the Loan doss oot gualify as a “federally related mortgage loan™ under RESPA.

{3} “Successor in Interest of Borrower™ means any pardy that has taken title to the Property, whether or not that party has assumed
Rorrower's oblizations under the Note andior this Securily Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument scoures o Lender: () the repavment of the Loan, and all renewals, exteasions and modifications of the Note; ang
{11} the performance of Borrower’s covenants and agreemernds uader this Sccurity Instrument and the Note. For this purpose, Borrower
trrevocably morigages, grants and comveys (o MERS {zolely as nominee for Lender and Lender™s successors and assigus) aad o the
successors and assigns of MERS, with power of sale, the following described property located mn the CUounty of Shelby:

Noe Attsched Exhohig TA°
Parcel I Numbor: §3~8-34- 000840377, {544

which currently has the address of: 5508 Lakes Kdge Drive
BIRMINGHAM, ALABAMA 385343, ("Property Address™)

TOGETHER WITH alf the improvements now or hereafier erocted on the property, and all eagements, appurienances, and BXIUres now
or hereafier a part of the property. All replacements and additions shall also be covered by this Secunty Instrument. A3 of the fs:e-rﬁ:gﬁm 2 1§
referred to in this Security Jastrument as the “Property.”™ Borrower understands and agrees that MERS holds only legal fitle 1o the raterests
granted by Borrower in this Security Instrument, but, if necessary to comply with law or custors, MERS {(as nomisee for Lender and
Lender’s successors and assigns) has the right: to exercise auy or all of those interests, including, but not lraited to, the right to foreclose
and sefl the Property: and to take any action required of Lender including, but not lmited to, releasing aud cauceling this Secunty

Instrument.

BORROWER COVENANTS that Borrower is lawfally seised of the estate hereby conveyed and has the right to grant and convey the

k

Property and that the Property is unencurnbered, except for encumbrances of record. Borrower warrants and will defend generally thetitle to
the Property against all claims and domands, subject to any encurnbrances of recorg.

THIS SECURITY INSTRUMEBNT combines uniform covenants for nationsd use and son-uniform covenants with Rmited variations by
jurisdiction to congfitnte 3 uniform secunty metranment covering real propenty.

RS
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UNIFORM COVENANTS. Borower and Lender covenant and agree as follows:

{, Payment of Principal, Interest, Escrow Joms, Prepayment Charges, and Late Charges. Bonower shall pay when due the
principal of, and interest on, the debi evidenced by the Note and any prepaymsnd charges and late charges due puder the Nots. Borrower
shall also pay funds for Escrow Items puesuant to Section 3. Payreents due wder the Note and this Security Instrument shall be made in
1.5, currency. However, if any check or other instrument received by Lender as payment under the Noto or tus Secourity Instrument 1
returned to Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security Instrument be
made in one or more of the following forms, as sclected by Lender: (a) cash; {(b) money order; (¢} cortified check, bank check, treasurer's
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are ngured by & foderal agendy,
instrameniality, or entity: or {d} Electronic Funds Transier, o

Payroents are deemed received by Lender when received at the location designated in the Note or af such other location as may he
desianated by Lender in scoordance with the notice provisions in Section 15, Lender may refum any payment of partial payment 1t the
peyment or partial payments are insuffcient to bring the Loan current. Lender may secept any payment or partial payment msaificient 0
bring the Loan current, without waiver of any rights hereunder or prejudics to s rights to refuse such payment or partial payraents 11 the
future, but Lender is not obligated to apply such payments at the time such payments are acoepied. If cach Penodic Fayment ig applicd as of
ite schoduled due date, then Lender need not pay tnierest on unappiied funds, Lender may hold such unapplicd funds until Borower muakes
payment o bring the Loan current. If Borrower does not do so within a reasonable peried of time, Lender shall aither apply such funds or
return them to Borrower. £ not applied earlier, such funds will be spplied to the outstanding principal balance under the Note immediately
nrior to foreclogure, Ne offset or claim which Borrower might have now or in the future against Lender shali relieve Borrower from neadong
naymers due under the Note and this Security Instrument or performing the covenaunts and agrecmonds secured by thiz Secunty lnstrumsit.

1. AppHeation of Payments or Proceeds, Bxcept as otherwise described in this Scction 2, all payments accepted and applied by
Lender shall be spplied in the following order of priority: {8} intercst due under the Note; (b) principal dus under the Note; (o) amounis due
wnder Section 3. Such pavments shall be spplied to each Periodic Payment in the order in which it bocame due. Any remaimng amonis
shall be applisd fivst to late charges, sccond to any other amounts due wnder this Security Instrument, and then to roduce the principal
halance of the Nate.

If Lender receives 8 payment from Borrowser for 3 delinguent Periodic Payment whick includes a suthicient amount 1o pay any tafs
charge due, the payment may be applied to the delinguent payment and the late charge. I more than one Periodic Payment i8 gutetanding,
Lender may apply any payment recsived from Rorrower to the repayroent of the Periodic Payments if, and {o the exiond that, each payment
can be paid in full. To the extent that any excess exists after the payvment is apphed to the full payment of one or mor Periadic Payments,
such excess mav be applied to any Iate charges dus. Vohmtary prepayments shall be applied first to any prepayment charges and then as
desoribed m the Nole,

Any application of payments, insarance proceeds, or Miscellancous Procseds to priveipal dus under the Note shall not extend or
postpone the dus date, or changs the amouat, of the Penodic Payraents.

3, Fands for Rserow Ytems. Borrower shall pay 1o Lender on the day Periodic Payments are due nnder the Note, wati] the Note is pad
in fizll, 2 surn (the “Funds®) to provide for payment of amounts due for: (8) taxes and assessments and other items wineh ¢an atiain priority
aver this Security Instrument as s lien or encumbrance on the Property; (b} leasehold payments or ground rents on fhe Property, iF aay;
{¢) preminms for any and all insurance required by Lender undor Bection 3; and (d} Mortgegs Insurance prengums, i any, OF any sums
pavabic by Borrower to Lender in Heu of the payment of Mortgags Insurance promiums in agcorgance with the provisions of Section .
These fierms are called *Bscrow lems.” At origination or at any time during the term of the Loan, Lender may requive thal Community
Assoniation Dues, Fees, and Assessments, ifany, be escrowed by Borrower, and such dues, foes and assessments shail be an Escrow lfem.
Borrower shall promptly furnish to Lender all notices of amounts 1o be paid nuder this Section. Borrower shall pay Lender the Fands for
Escrow Items ynless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow ltoms. Lender may waive Bommower's
eblipation o pay to Lender Fuuds for any or all Escrow tems at auy tme. Any such waiver may only be i writig, in the event of such
waiver, Borrower shall pay directly, when and whers payable, the amounts due for any Escrow ftems for which payment of Funds has been
waived by Lender and, if Lender requires, shall furnish to Lender roceipts evidencing such payraent within such tire period as Lender may
reguire, Borrower's obligation to make such paymenis and o provide receipts shall for ail purposes be deemed to be 8 covenant and
agreement contained in this Security Instrument, a5 the phrase “covenant and agreement” 1a used in Section 9. I Borrower is obligated to
pay Escrow Hems directly, pursuant fo 3 walver, and Borrower fais to pay the smount due for sn Bscrow ftem, Lender may exercise is
righis under Section 9 and pay such smount and Barrower shall then be obligated onder Section 9 o repay to Lender any such amount.
Lender may revoke the waiver as o any or all Escrow Itergs at any tinee by a notice given i scoordance with Section 15 and, npon such
revocation, Borrower shall pay to Londer all Funds, and in such amounts, that are then required under this Sechion 3.

Lender mav, at any time, collect and hold Funds in an amount {a) sufficlent to permit Lender to apply the Funds at the me gpocified
under RESPA, and (B) not 1o exceed the muximum areount a lender can require under RESPA. Lender shall estumiste the amound of Funds
due on the basis of current data and reasonable sstimates of expenditures of future Escrow lems or otherwise in accordance with Applicable

1.aw.
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The Funds shall be held in su institution whose deposits are insured by a federal agency, instrumentalify, or entity (inchwding Lender, &
Lender is an institution whose deposits ave so insured) or in any Federal Howme Loan Bank. Londer shall apply the Funds to pay the Bsorow
Ttems no fater than the Hime specified uunder RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmyally
analyzing the escrow account, or verifying the Bscrow ltems, unkess Lender pays Borrower interest on the Funds and Apphicable Law
sernyts Lender to rmake such a charge. Unless an agreement ¢ made in writing or Apphcable Law requires wterest to be paid on the Funds,
ender shall not be required to pay Bormower any interest or eamings on the Funds, Borrower and Lender can agree 1 writing, bowever,
that infcrest shall be paid on the Funds. Lender shall give to Borrowsr, without charge, an aunual acoounting of the Funds as regquired by
RESEA,

If there it a surpins of Funds held in escrow, as defined under RESPA, Lender shall account o Borrower for the eXeess funds in
accordance with RESPA. If there is a shoringe of Funds held in escrow, a¢ defined under RESPA, Lender shall notily Bomrower as requirsd
by RESPA, and Borrowsr shall pay to Lender the araount secessary 1o make up the shortage in accordance with RESFA, but 1 1o more
than 12 monthly payments. If there is a deficiency of Funds held in egcrow, as defined under RESPA, Lender sball notify Borrower as
required by RESPA, and Borower shall pay to Lender the amount necessary to make up the deficiency m accordauce with RESPA, bulin
1o more than 12 monthly payments.

Upon payvment in fall of all sumis secured by this Sscurity Instrument, Lender shall prompily refund to Borrower any Fands held by

1ender,

3, Chsrees; Liens. Rorrower shall pay all taxes, assessments, charges, fines, and impositions aittibutable {0 the Property winch can
attain prioriiy over this Security Instrument, leasehold payments or ground rents on the Property, i any, and Commumty Associgtion Dues,
Fees, and Assessmends, if snv, To the extent that these items are Hserow isins, Borrower shall pay them in the manner provided m
Sechon 3. |

Borrower shall promptly discharge any Hen which has priority over this Security Instrumnend ualess Borrower: (3} agrees in wriing (o
the payment of the obligation secured by the Hen in & manuer acceplable to Lender, but ouly so long as Bomower ¢ performing such
agreement; (B) contests the Hen in good faith by, or defends against enforcement of the Hen in, legal procecdings which in Lender’s opimion
operate o prevent the snforcement of the hien while those proceedings are pending, but only until such procecdings ave concluded; or
(c¥ secures from the holder of the lien an agreement satisfactory o Lender subordimating the hen to this Secunty Instrument. if Lender
determines that any part of the Property is subject to a Hen which can attain prictity over this Secunty Iostrumend, Lender may gIve
Borrower & notice identifying the Hen, Within 10 days of the date on which that notice is given, Borrower shall satisfy the ben or fake ong
oy tnore of the actions sot forth above v g Section 4.

Lender may require Borrowsr to pay a one-tire charge for a real estate fax verification and/or reporiimg service uged by Lender in

connection with ths Loax.

&, Properiy Insurance. Borrower shall keep the Improvements now existing or hercafier erecied on the Property insured againat Ioss
by fire, hazards mcluded within the ferm “extended coverage,” and any oiher hazards ivcluding, but not limited o, carthquakes and floods,
for which Lender requires isurance. This insurance shall be muintained in the amounts (nckuding deductible levels) and for the periods that
Lender requires, What Lender reguires pursuant to the preceding sentences can change during the term of the Loan. The tusurance SRITIOY
providing the insuranse shall be chosen by Borrower subject to Lender’s right to disgpprove Borrower’s choice, which right shall sot be
exercised unreasonably. Lender may require Borrower o pay, in connection with this Loan, cither: (&} & one-lime chargs for flond zone
determination, certification and tracking services; or (b) 2 one-time chavge for flood zone determination and certification services and
subsegunent charges cach time remappings or gimilar changes ocour which reascnably might aftect such determination or certification.
Borrewer shall also be responsible for the payment of any fees imposed by the Federal Emergency Management Agency n connoction with
the review of any flood zone determination resulting from an objection by Borrower, |

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverags, at Lender’s option and
Romrower’s ezpense. Lender is under no obligation io purchase any particular typs or amonat of coverage. Therefors, such coverage shall
cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, againgt any risk,
hazard or Hability and might provide greater or lesser coverage than was previously in effect. Borrower acknowlsdges that the cost of the
insurance coverage so obtained might vignificantly exceed the cost of tnswance that Borrower could have obtainied. Any amounts disbursed
by Lender under this Section § shall become additional debt of Borrower secured by this Security Instrament. These amonsnts shall bear
interest at the Note rate fom the date of dishursement and shall be payable, with such interest, npon notice from Lender fo Borrower
requesting payment.

Al insurance policies requived by Lender and renewals of such policies shall be subject to Lender’s right to disapprove such oIS,
chall tnclude a standard mortgage clause, and shall name Lender as mortgagee andfor &8 an additional loss payee, Lender shall have the
right to hold the policies and renewal certificates. If Lender requives, Bomrower shall prompily gave o Lender atl receipts of paid prevrumes
and renewal notices, I¥ Borower oblaing any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction
of, the Property, such policy shall include = standard mostgage clause and shall name Lender as morigages and/or as an addibonal loss
PEYLC,
In the event of Joss, Borrower shall give prompt noties to the insurance carrier and Lendex. Lender may make proof of loss ot mades
promptly by Booower. Unless Lender and Borrower otherwise agres in writing, any insurance procecds, whether or not the underiving
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insurance was requived by Lender, shall be applied fo restorstion ov repair of the Property, if the restoration of repair i3 soononucally
feasible and Lender’s security is not lessened. During such repair snd resforation period, Lender shall have the nghtto hold such insurance
proceeds until Lender has had an opportunity to inspect such Property (o ensure the work Bas been completed to Lender’s satisfaction,
nrovided that such mspection shall be underiaken prompily. Lender may dishurse procesds for the repans and restoration m 8 single
payment or in a serics of progress payments as the work is completed. Unless an agresment 1s made writing or Apphicabls Law requires
interest to be paid on such insurance proceeds, Lendor shall not be required to pay Borrower any interest of carngs on such procesds. Fees
for pablic adiusters, or other third pagtics, retained by Borrower shall not be puid cut of the msurance proceeds and shall be the sole
shligation of Borowsr. If the restoration or repair is not cconomically foasible or Lender’s security would be lossened, the nsurancs
vroceeds shall be applisd to the swms sscured by this Seourity Tostroment, whether or not then due, with the excess, i any, pad o
Rorrower. Such ingurance procesds shall be applied in the order provided for in Section 2,

1 Borrower abandons the Property, Lender may file, negotiaie and seitle any svailable insuancs claii and related matiors. H Borrower
does not respond within 3¢ days 16 a notice from Lender that the insurance eaxrier has offered to settie 2 clam, then Lender may negotiate
and settle the claim, The 30-day period will begin when the notice is given. [n elther event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender {3} Borrower’s rights to any insurance prococds in an srsount notio exoced the
smounts unpaid under the Note or this Security Instrument, and (b} any other of Bomrower’s righis {other than the right 1o auy refiad of
uncamed premiums paid by Borrower) under sl fnsurance policles covering the Property, insofar as such sights are applicable {6 the
coverage of the Property, Lender may use the ingwrance proceeds either to repair oF restore the Property of 1o pay amous wnpaid under the
Noge or this Secnrity Instruseent, whether or not then dus,

& Oecupancy, Borrower shall socupy, establish, and use the Property as Borrower’s principal resudence within 60 days alfer the
execyution of this Security Instrumcnt snd shall continus to oceupy the Property as Borrower’s prinoipal residence for el beast one year afier
the date of socupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless exfetuating

ciroutsstances exist which are bevond Borrower’s control,

7, Preservation, Malntenance snd Protection of the Property; Inspections. Borrower shall nol destroy, damags or impair the
Property, allow the Property to deteriorate or commit wasie on the Property. Whether or not Borrower 18 resuding in the Property, Borrower
chall maintain the Property in order fo prevent the Property from deteriorating or degreasing i value due to its condition. Unless it 18
determined pursuant o Section § that repadr or restoration is not economically feasible, Borrower shall prompily repatr the Property if
damaged to avoid further deterinration or damage, If insurance or condemupation procesds are pad 1o connestion with damage to, or the
taking of, the Property, Borrower shall be responsible for repairing or restoring the Propenty only if Lender has released proceeds foy such
purposes. Lender meay disburse proceeds for the repades and restoration in a single payment or i a series of progress paymenis as the work
is completed. If the insurance or condenmation proceeds are not sufficient to repair or restore the Property, Borrowet is ot rehieved of
Bomower's obligation for the completion of such repair or restoration.

 Lender or its agent may raske reasonable entries upon and ingpections of the Property. If it hss reasonabie sause, Lender may mmspect
the intenior of the improvements on the Property. Lender shall give Borrower notice al the time of of prior {0 such an mterioy nspeciion
specifyiag suck reasopable canse,

R, Borrewer's Loan Applcatiea. Borrowsr shall be in default if, during the Loan application process, Boxrower OF any pevsons of
entities acting at the dircction of Borrower or with Borrower's koowledge or consend gave materially false, misleading, or inzcourate
information or siatements to Lender {or fsiled 1o provide Lender with material information) in connection with the Loan. Material
representations include, but ave not Hnited to, representations concerning Bowrower’s cocupaucy of the Praperiy as Bovrower’s prinepal

residencs.

8, Protection of Lendes’s Interest in the Property and Rights Usnder this Securlty Instrament. If {2} Borrower fatls to pertom the
covenanis and apreements contained in this Security Instrumend, {b) there i3 2 legal procecding that mmght significantly afiect Lender's
interest i the Property and/or rights under this Security Instrument {such a¢ a proceeding in bankrupiey, probate, for condemnation of
farfeiture, for enforcement of a Hen which may atiain priosity over this Securlty Instrument or to enloree laws of ropulabions), of
‘c) Borrower has abandoned the Property, then Lender may do and pay fox whatever is reasonable or sppropriaic to protect Lender’s inderest
in the Property and rights under this Secwity Instrument, including protecting and/or assessmg the value of the Property, and securing
andior repairing the Property. Lender’s actions can inciude, but are not limited (o) (a) paying any sums secured by 2 iign which has priotily
sver this Secunty fnstrument; (&) appearing in court; aud () paying reasonable attorneys” fees to profect its interest in the Property and/or
righis under this Security Instrument, inchuding its secured position in a bankruptey procesding. Securing the Property inclodes, but s not
linsited to, entering the Property to make repairs, change locks, replace or board up dooss and windows, drain water from pipes, elimutate
buiiding or other code violations or dangercus conditions, and have utilities turaed on or offl Alihough Lender may fake action nndor this
Section 9, Lender does not have to do so and is not under any duly or obligation to do so. [1 15 agreed that Lender inours no habibity for not
talding any or all actions authorized under this Section ¥,

Any amounts dishursed by Lender under this Section 9 shall become additional debt of Borrower secured by Qus Seourity Instrument,
These amounts shall beay interest at the Note rate from the date of disbursement and shall be pavable, with such interest, upon potice from

Leander to Borrower requesting payment.
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{f this Seourity Instrument is on 2 leasehold, Borrower shall comply with sl the provisions of the icase. Borrower shall not surrender
the leaschold estate and interests herein conveyved or terminate or cancel the ground lease. Boorower shall not, withiowt the sxpress written
consent of Lender, alter or amend the ground lease, If Borrower acquires fee title to the Property, the leaschold and the fee title shall not
merge unless Lender agrees 1o the merger in wriling.

18, Morigage Insarance. If Lender required Mortgage Insurance as & condition of making ihe Loan, Sorrower shall pay the premiums
required to matmtain the Morigage Insurance in effect. If, for any reason, the Mortgage Infurance coverage roquired by Lender ceases o be
available from the morigage insurer that previcusly provided such insnrance and Borrower was requed 6 make separately designated
savments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to ablain coverage subetantially
squivalent to the Mortgage Insurance provicusly in effect, at & cost substantially equivaient o the cost 1o Borrower of the Mortgage
Insurance previonsly in effect, from an altermate mortgage insurer selected by Lender, I substantially sguivalent Mortgage Insurance
coverage is not available, Borrower shall continue to pay to Lender the amount of the separately designated paymenis that were due when
the insuranes coverage ceased to be in offect. Lender will accept, use and retain these payments as a non-refundable loss reserve in hew of
Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan iz pitimately paid in fufl, and Lender
shall not be roguired 1o pay Borrewer any intoxest or earnings on such loss reserve, Lender can ne longer teguire loss reserve payvmends i
Mortgage Insurance coverage {in the amaount and for the period that Lender requires} provided by an msurer selected by Lender agam
kecomes available, is obiained, and Lender requires separately designated payments toward the promiurss for Motigage Ingurance. 54
Lender required Morigage Insurance as a condition of making the Loan and Borrower was required {6 make soparately desigmated payments
toward the premivems for Mortpage Insurance, Bomrower shall pay the premiams regquired to maintain Mortgage Insurance in effect, or &o
provide s pon-refundable loss reserve, until Lender’s requirernent for Mottgage lnsurance ends in accordance with any writien agreement
hetween Borrower and Lender providing for such terraination or until termination is required by Applicable Law. Notiung i fs Seotion 160
affects Borrower’s obligation to pay inforest at the rate provided i the Note, |
Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certam losses it may incur i Borrower dogs notrepay
the Loan as agreed. Borrower is not 3 party to the Morigage Insurance, |

Mortgage insurers evaluate their total risk on all such insyrance in forse from thue 10 tie, and may enter into agreements with oler
partics that share or modify their risk, or reduee losses, These agreements are on terms and conditions that are satisfactory to the morigage
insurer and the other party {or parties) o these agresments. These agreements may require the mortgage msurer o ks pavinents using any
source of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage insurance DYERIUNGS ).

As 1 result of these agreements, Lender, sny purchaser of the Note, another insurer, any reinsurer, any other entily, or any aihiate of
any of the foregoing, may receive {divectly or indirectly) amounts that derive from {or nught be characterized a8) a portion of Borrowst’s
sayments for Mortgage Insurance, 1o exchange for sharing or modifying the morigage msurer's risk, or reducing losses. I such sgresmasnd
srovides that an affiliate of Lender takes 2 share of the insurer’s risk io exchange for a share of the promiurms paid to the sy, the
arrangemett is offen tormed “captive reinsurance,” Fuxrther: |

{a) Any such agrecments will net affect the amounts that Berrowsr has agroed te pay for Morigage Insurance, or any ofbey
termas of the Lean. Suck sgreements will nof incresse the amount Borrewer will ewe for Mortgage Insuranes, axid they will not
enditfe Borrower {0 sny refuand, |

(B} Any such agreements will mot affect the righis Berrower hag — if any — with respect {o the Mortsage Insurance under the
Homeowsners Protection Act of 1998 or any ether Jaw, These rights may include the right fo recelve cortam disclogures, to reguest
and shésin cancelistion of the Morteage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to TECeive &
refund of any Mortgage Insurance premiuss that were uncsrned at the time of such cancellation or ferminalion,

11, Assignment of Miscelinnosus Procceds; Forfetbure, All Miscellaneous Proceeds are herehy assigned to and shail be paid o
Lender,

if the Property is damaged, such Miscellaneous Proceeds shall be applied to testoration or repair of the Property, if the restoration or
repair is economdeally feasible and Lender’s seeurity is not lessensd. During such repa and regtoration period, Lender shall have the right
to hold such Miscelaneons Froceeds until Lender has had an opportunity to inspect such Property to ensure the work bas been completed to
Lender’s satisfaction, provided that such inspection shall be vndertaken promptly. Lender may pay for the repairs and restoration in 2 single
dishursement or in 8 series of progress payments as the work is completed. Unless an agreement is made in wnling or Applicable Law
requires interest to be prid on such Miscellancous Froveeds, Lender shall not be requived 10 pay Borrower any interest or carnings on such
Miscellaneous Froceeds. If the restoration or repair is not sconomically foasible or Lender’s scourity would be lessened, the Miscelianeous
Proceeds shall be applied to the sums scoured by this Securnity Instrument, whether or not then due, with the excess, if sny, pad o
Borrower. Such Miscellancous Proceeds shall be applied in the order provided for in Section 2.

Tn the event of a tolal taking, destruction, or loss in value of the Property, the Miscellaneous Procecds shall be appdied o the sms
secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Bonower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fur market vaiue of the Property mncdiately
befors the partial taking, destruction, or loss in value is equal to or greater than the amount of the stuns secured by this Secunty Instrument
inmmediately before the partial taking, destruction, or loss in value, nnless Borrower and Lendex otherwise agree in writing, the sums secursd
by this Scourity Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the following fraction: {3} the loial
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apnount of the sums secured immediately before the partial taking, destruction, or Joss in value givided by (b the fawr market valus of the
Property immediately before the partial taking, destruction, or loss in value, Any balance shall be paid to Borrower. | |

¥n the event of a partial taking, destruction, or loss in value of the Property it which the faiy markel value of the Fropedy renediately
before the partial faking, destruction, or loss in value is less than the smount of the sums secured tnnediately before the paﬂidi taking,
destruciion, or loss in value, unless Borrower and Lender otherwise agree in writing, the Miscelaneous Proceeds shall be applicd to the
sums secured by (his Security Instroment whether or not the sums are then due. o ‘_ o

If the Property is abandoned by Borrower, or i, after notice by Lender to Rorrower that the Upposing Party {as defied i the next
sentence) offers to make an award in settle a claim for damages, Bowower falls to respond fo Lender within 30 days .’:iftﬁti" the date the e
i5 given, Lender is authorized to collect and apply the Miscellancous Procesds cither (0 18storanon or repaiy of the Property or to the sumg
secured by this Seeurity Instrument, whether or not then due. “Opposing Party” means the third party that owes Boxrower hiscelancous
Procesds or the party against whom Borrowsr has g right of action in regard 1o Miscellangous Pm&ga;i%s, o |

. Borrower shall be in default if any action or proceeding, whether civil or cvimninal, is begun that, in Lender’s jadgnaent, pmﬂd resuit 1

forfeiture of the Property or other material impairment of Lender’s intorest in the Property or rights under this Securily Instrument,
Borrower can cure such a default and, if acceleration has ocowrred, reinstate as provided in Seetion 19, by causing the astien o prﬁsmdurig
to be dismissed with a raling that, in Lender’s judgmen, precludes forfeiture of the Property or other matenial mpairment of Lendet's
isterest in the Property or rights under this Security Instrument, The proceeds of any award or claim for damages that are attnbutabie 1o the
rapairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender. . | |

All Miscellansous Proceeds that are not apphied to restoration of repatr of the Property shall be apphied m the order provided for m
Seotion 2.

2. Borrower Not Released; Forbearance By Lender Not s Walver, Extension of the time for payruent or reodification of
amorhization of the sums secured by this Security Inshrument granted by Lender to Borrower or any Successor m fnterest of Borrower shall
aot aperate 1o release the lHability of Borrower or sny Successors in Interest of Bomrower. Lender shadl not be required 10 COMMBSTOR
srocesdings against any Successor in Interest of Borrower or to refuise to extend tims fgg' payment of atherwise I‘ﬂ?ﬁif}f arnorization of the
sums secured by this Security Instrament by reason of any domand made by the u;xgmai Borrower or any Successors m Intevest of
Rarrower. Any forbearance by Lender in exercising any right ot rexaedy inchuding, without limxtation, Lender’s acceptance of payueents
from third persons, entitics or Suecessors in Mntersst of Borrower oy in amonais less than the amount then due, shall not be a watver of o
precinde the exercise of any right of remedy.

i3, Joint and Several Liabilkty; Co-signers; Successors and Assigas Bound. Somrower Covenanes and agrocs that Bomrower's
obligations and lability shall be joint and several. However, any Borrower who co-signs this decurity Eﬁsmﬁﬂi bt does not sxecute the
Note {a “co-signer”): {2} i co-gigning this Secunty Instrument only to mortgage, grant and convey the Co-Signer s imterest the Property
under the terms of this Security Jostrument; (5) is not pesonally obligated fo pay the sums secured by this Securify hustrament and
{2} agrees that Lender and any other Borrower can agree to extond, modity, forbear of make any accommodations with regard to the terms
of this Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in faterest of Borrower Wit assumes Borrower's mbligat_imﬂg “ﬂdﬁf ihis Securily
Instrument in writing, and is approved by Lender, shall obtain all of Bomrower’s righty and benefits under this Security Instrument,
Borrower shall not be released from Borrower’s obligations snd Hability under this Security Instrumend txiess Lender agroes to such release
in writing. The covenants snd agreernents of this Security Instrument shall tind {except 85 provided in Section 20} and benefit the
successors and assigns of Lender,

14, Lean Charges. Lender may charge Borvower fees for services perfonmed in conniection with Borrowet s defaul, .‘ﬁ?m: the purpose of
protecting Lender’s interest in the Property and rights mader this Security Instrument, including, bl not fiynxted to, attomeys” fees, property
inspection and valuation foes. In regard to any other fees, the absence of express suthordy it this decunty Instrument to charge a S}}?{I}ﬁ{:
fee 10 Borrower shall not be constued as a probubition on the charging of such fee. Lender ney not charge fees that are expres shy prohabited
by this Security Instrurment or by Apphicable Law, - o _ o

If the Loan is subject to 2 law which sets maxinmum loan charges, and that law 13 ﬁfﬁ&liﬁf interpreted so that the interest or other loan
charges collected or to be collected in connection with the Loan exceed the permitted b, then: {3 any such loan charge shall be reduced
by the amount pecessary o reduce the charge o the permitted it and {b) any sums alr@adyumﬂmt@di from Bomower which expeeded
permitted Hmits will be refunded to Borrower. Lender may choose o make this rofund by reduciog the principal owed undex the Note or by
miaking 2 direst payment to Borrower. If g refinad reduces principal, the reduction wiill be Hﬁ&tﬁ:i} as 3 partial prepayment without any
nrepayment charge (whether or not a prepayment charge s p-rwifif:d tor under the Note). Borrower’s accepiance ¢ f any such refund made
by direct paviment to Borrower will constituie a waiver of any right of action Borrower migh hiave ansing out of such overcharge.

15, Notfces. All notices given by Borrower or Lender in connection with this Security Instnzment must be in widing. Any notice to
Rorrower in connectinn with this Sccurily Instrument shall be deemed to have been given to Borrower when mailed by fwst class mal of
when actually delivered to Bomower’s notice address if sent by other means. Nolice to any one Borrowet &}1&1& conshitute notice 1 aii
Borrowers noless Applicable Law expressly requires otherwise. The notice address ehall be the Fropesty ﬁdéfe:%;«s uniess Bomrower has
designated a substitte notice address by notice to Lender. Borrower shall promptly noitfy Lender of Borrower's change of address, If
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Lesder specifiss a procedure for reporting Botrower’s shange of address, then Borrowser shall ouly report a changs of adidress trough that
specified procadure. There may be only one desigmated notice address under this Security Instrumerd at any one tume, Any nohice Lender
chail be given by delivering it or by mailing # by first class mail o Lender’s address stated heresn unless Lender has designated auother
address by notice to Bomrower., Any nofice in connection with this Securify Instnunent shall not be deamed o ?‘.tm—“e bogn given {o 1.:311@%1‘
until actustly received by Lender, I any notice required by this Secuxity Instriument is alsc required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requireraent under this Security Instrument.

16, Governing Law: Scverability; Rules of Coustruction. This Security Tnstoument shall be governed by federal law gad the law of
the furisdiction in which the Property is located. All righis and obligations mnﬁ&i@l&d m this Security Instrument are suject fo any
requirements and limitations of Applicable Law. Applicable Law might explicitly or tnplicitly allow the parties to agres by contract or i
raigcht be silent, but such silence shall not be construed as a prohibition agains! agresment by contract, 1n the event that any provision of
clause of this Security Instrament or the Note conflicts with Applicable Law, such confhict shall not affect other provisions of this Security
Instoment or the Note which can be given effect without the condlicting provision. |

As uged in this Security Instrument: {3} words of the masculine gender shall mean and inchude corresponding neuter words ot words of
the feminine gender; (B} words in the singular shall mean and include the phural and vice versa; and (o) the word “raay”” gives sole discretion
withont anv obligation fo fake any action.

17. Berrower’s Copy. Bommower shall be given one copy of the Note and of this becunty Instrument.

18, Trunsfer of the Property or a Beneficial Interest in Borrower, As used in this Sechion 18, "interest in the Property” wieads any
lepal or beneficial interest in the Property, including, but not limited 10, those bepeficial interesta transferred ina bond for ﬁ-ﬁﬂﬁ, contract for
desd, instaliment sales contract or escrow agresment, the intent of which is the transfar of title by Borrower at 2 fature date to a purehager.

{f all or auy part of the Property or any Inferest in the Property is sold or transferred {ov if Borrower 1s nol 2 natural person and 3
bencficial interest in Borrower ie seld or transferred) without Lender’s prior writion consent, Lender may require irnmedsate payment m full
of 2l sums secured by this Security Tnsirument. However, this option shall not be exercised by Lender if such exercize 15 prolbifed by
Apphicable Law, . - ‘ |

I Lender exercises this option, Lender shall give Borrower notice of scceleration. The notice shall provide a period of not E?EEFI&&H 34
days from the date the notice i3 given in accordance with Section 15 within which Borrower mwust pay all sums secured by ths Stcurity
[nctrument. If Bomrower fails o pay these sums prior fo the expiration of this period, Lender may invoke any remedies permitied by this
Security Instrument without further notics or demang on Borrower,

1%, Borrower’s Right fo Relnstate After Accelorstion, If Borrower meets coriain conditions, Borrewer shall have the right to Bave
enforcement of this Security Instrument discontinued at any e prior o the ﬁfaﬂiﬁﬁt of q’ﬁ;} five days belove sale of thr;} Property pursuant {o
any power of sale contained in this Security Tnstrumnend; () such other period as Appheable Law gt specify for the teraunation Gf
Bomrowsr’s right to reinstate; or (o} eniry of 2 judgment endorcing this Security Instrament. Those conditions are that Bomrower: {2} pays
Iender sl sums which then would be due under thiz Security Instoument and the Note a5 i no acceleration hac_ﬁ. occurred; (b cures any
default of any other covenants or agreements; (0} pays all expenses incurred in enforeing fhis Sﬁﬂﬂi‘it}* Instrunent, including, bt ﬂ?i limited
to, reasonabie attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of profechng Lender's imterest
in the Property and rights under this Security Instnument; and {d} takes guch achion a8 L&ﬂﬁiﬁﬁ’ FHAY reasanably require to assure that _E-;ﬁndag' 5
interegt in the Property snd rights vnder this Security Instromend, and Borrower's obligation {o pay the sums semﬂmd By Qs Secursty
Instrument, shail continue unchanged. Lender may require that Borrower pay such reinsiatenent sums and SXPETISES M OBS OF MOTT of the
following forms, as selected by Lender: (3} cash; (b} money order; (¢} cestifisd check, bmﬂi chieck, treasurer's check or cashisr’s g-hﬁfck;
provided any such check it drawn upon an instiulion whose deposits are insured by & federal agency, instrumentality or enbty; of
() Flectronic Funds Transfer. Upon reinstaisment by Borrower, thus Security Instrament and chhigations ﬁﬁﬂ-ﬂi‘fﬁﬂi horely shall remain fully
offective as if no acceleration had cecurred. However, this right to reinstate shall not apply in the ease of acceleration under Section 18.

20, Sale of Note; Change of Loan Sexvicer; Notice of Grievance. The Note or a partial wterest wm the Note {together wilh YIRS
Security Instrument) can be sold one or more times without prior notice to Botrower, A sale nught resalt in g change in the entity {known as
the “Loan Servicer”™) that collects Periodic Payments due under the Note and this Security Instrument and performs other mortgage 1080
servicing obligations under the Note, this Scourity Instrument, snd Apphicable Law. There alsa might be One o more changes of the Loan
Servicer nnrelated to a sale of the Note, If there is a change of the Loan Servicer, Bomrower will be given written notice of the chiange wi ich
will state the name and address of the new Loan Servicer, the address fo which payruents should be made and any other information RESPA
requires 1o connestion witk a notice of transfor of eervicing. If the Note is sold and therealter the Loan is serviced by a Loan Servicer ather
than the purchaser of the Note, the morigage loan servicing obligations to Bomower will remai with the Loan Servicer or be ranstenrsd {0
5 supcessor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Noie purchaser.

Neither Rorrower nor Lender may commenee, join, or be joined to any fudicial action (as either an individuat htigant or the member of
a class) that ariges from the other party’s actions purspant to this Security Instrivoent or that alieges that the other party has breached any
provision of, or any daty owed by resson of, this Secunty Instramend, uniil such Borrower or Lender has notified the other patty {wiﬂg such
notice given in compliance with the requirements of Section 13} of such alleged breach and afforded the other party hereto a reagonable
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poriod afier the giving of such notice to take comrective action. If Applicable Law provides a time period which must elapse before cortain
actien can be taken, that time period will be deemed fo be reasonable for purposes of this paragraph, The notice of acceleration and
apporienty to cure given to Borrower pursuant to Section 22 and the notice of acceleration given fo Borrower pursuant to Sechion 18 shall
b deemed 0 satisfy the notoe and opportunity to take corrective action provisions of this Section 20,

31. Hazardous Substances. As used in this Section 21: (&) “Hazardous Substances” are those substances defined as toxic or hazardous
substanices, pollutants, or wastes by Environmental Law and the following substances: gasoline, kevosene, other flammable or toxie
petroloum products, toxic pesticides and herbivides, volatile solvents, materials containing asbestos or formaldehyde, and radivactive
materials; () “Bnvironmental Law” means federal Inws and faws of the hunsdiction where the Property 15 located that rﬁﬁ.ate_:ﬂ v haalﬂli safely
or environmental protection; {v) “Havironmental Cleanup” inchydes sny response action, remedial action, or removal sotion, a3 defined m
Environmental Law; and () au “Environmental Condition™ means a condition that cxn cause, contribule o, or otherwise tugger an
Environnental Closmup. .

Romrowsr ghall not cause or permit the presanes, use, disposal, stovage, or release of any Hazardous Substanees, of t}:s:reﬁtm to releass
any Hazardous Substances, on of in the Property. Bomower shall not do, nor allow anyons else to do, anything affecting the Property
{a} that is ins violation of aoy Envirommental Law, {b) which creates an Bnvironments! Condition, or (¢} whick, due to the presencs, use, of
release of 2 Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences shall not
apply io the presence, use, of storage on the Property of small quantities of Hazardous Substances that are generally recognized 1o be
appropriate to normal residential uses and to maintenance of the Property (ncheding, bui not limited to, hazardous substances inconsumer
products), o _

Rorrower ghall prompily give Lender wrilten notice of () any investigation, clsim, demand, lawsuit or ofher aciion by any
governmenial or regulstory agency or privaie party involving the Property and any Hazsrdous Substance or _}inw;mmgmtai Law of which
Borrower has actual knowledge, (b) any Environmental Condition, including but not Hmited to, any spilling, lealaonyg, discharge, release or
threat of release of any Hazardous Substance, and () any condition caused by the presence, use or release of a Hazardous Substance %jhmh
adversely affocts the value of the Property. If Romrower leamss, or is notified by any governmental or regulatory authority, or any privaie
party, that any removal or other remediation of any Hazardous Substance affecting the Property s necessary, Bormower shall promptly take
all necessary remedial actious in accordance with Environmental Law. Nothing herein shall create any obligation on Lender tor an
Environmental Cleannp.

NON-UNIFORM COVENANTS. Borrower and Lender fiwther covenant and agree as follows:

53, Acceleration; Remedies, Lender shall give notice to Borrower prior to aceeleration following Borvower’s bresch of any
covensut or agreement in this Security Tostrament (bud not priey {o secelerstion under Section 18 ualess Apphicabie Law provides
stherwise}), The notice shall specify: (1) the defanit; (b) the action required fo curs the defauli; {¢} 3 date, not less than 36 auys frgm
the date the notice is glven to Borrower, by whieh the defanlt must he cured; and {d) that failure to cure the defaull on or befure the
date specified in the notice may result in acceleration of the sums secured by this Securily Instrument and saie of the Property. 1he
potice shall further inform Boerrower of the right fo reinstate after sccelerstion and the right to bring 2 cowrt action to sssext the
pen-existence of 2 defanit or any other defense of Borrowsr to accelersiion and sale. I the defanlt iz not cpred an or Epéfﬁm the date
specified in the notice, Lender st its option may reguire immedinte payment in full of all sums sceurea by this Secarity Insirament
witheut further demand and may invoke the power of sale and any other remedies permitied by Applicable Law. Lﬁmi?r ﬁ;hﬁﬂ e
entitled to coBlect a8l expenses imcurred in pursulng the remedies provided in this Section 12, inclading, but not Hmited o,
reasonable attorneys’ feer and cosls of 1itle evidenge. | 3 ;,

if Lender invokes the power of sale, Lender shall give 5 copy of 2 notice to Berrower in the manper provided in declion 1%,
Lender shall publish the notics of sale once & week for three consecutive weeks in  newspaper published a Shelby {ooundy,
Alahama, and thereupen shall sell the Property to the highest bidder at public suction at the front door of the Usnnty {ourthouss
af this County. Lender shall deliver ¢ the purchaser Lender’s deed conveying the Property. Lender ox 18 ﬂﬁ&igﬁﬁnﬂ DAY PErelage
the Property st any sale. Borrewer covenants and agrees that the procesds of the sale shail be applied ixs the i’ﬁiﬁﬁmfag arder: {3} o
all expenses of the sale, including, bui not Hmited to, reasonshie attorneys” fees; (b} to all sums secared by this Recurity Dngirumasnt;
snd {0 any excess (o the person or persons legally entitied fo &,

13, Relesse. Upon paymest of all sums sccured by this Scourity Instrument, Lender shall release tins Security Insrument. Borrewer
shail pay any recordation costs. Lender may charge Botrower a foo for releasing this Security Instoument, but ondy it the fee s pad {0 &
third party for services rendered and the charging of the fee is penmitied under Applicable Law.

24, Waivers, Borrower waives all rights of hornestead exemption in the Property and reliaquizhes all rights of curtesy and dower i the

Property,
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BY SIGNING BELOW, Borrower sceepts and agrees to the terms and covenants oomsined in this Securily Instrument and m any Rider
executed by Borrower and gegorded with il
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LOT 27, ACCORDING T THE AMENDBED FINAL BECORD PLAT OF GREYNTONE
FARMS LAKE'S EDGE RBECTOR, AS RECORDED IN MAP BOOK 21, PAGE TS, IN
THE PROBATE OFFICE OF BHELBY COUNTY ALABAMA.

THE PROCEEDS OF THIS LOAN HAVE RBEEN APPLIED ON THE PURCHA
PRICE (OF THE BEREIN DESCRIBED PROPHEETY.
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Loan Number: SPISUGI I8N

MIN: 160050250159013984
PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER ig made this 12th day of June, 281§, and 15
incorporated into and shall be decmed to amend and supplement the Mortgage, Precd of Trust, or Securty
Diced (the “Security Instrument™) of the same date, given by the undersigned (the Borrower™) o secure
Borrower's Note (o Flrst Federal Bank, FSB (the “Lender”) of the same date and covering the Property
described in the Security Instrument and located at:

5588 Lakes Edge Drive
BIRMINGHAM, ALABAMA 35243
{Property Address)

The Property includes, but is not limited to, a parcel of land baproved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in

Covenants, Conditions snd Restrictions of Record
(the “Declaration”™). The Property is 2 part of a planned uolt development known s

{srevstons Fayms
{Name of Planned Ungt Development)
{the “PUD"™). The Property also includes Borrower's interest in the homeowners associalion or equivalent
entity owning or managing the common areas and facilitics of the PUD {the "Owners Association”) and the
uses, benefits and provesds of Borrower's uterest,

PUD COVENANTS. In addition o the covenapts and agreements made in the Security Ingtrument,
Borrower and Lender further covenant and agree as foflows:

. L '-'l'l'l'l'l'-'l'l'l'l'l'l'l1'-'l'l'l'l'l'-'l111111111111111111111:111 - - - -I \ i % H .H. “*1' q
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A. PUD Obligations. Borrower shall perform all of Borrower”s obligations under the PUD s Constituent
Drocuments. The “Constituent Documents™ are the (1) Declaration; (i) articles of incorporation, trust
ingtment or any eguivalent document which creates the Owners Association; and (i) any by-laws or other
rules ot regulations of the Owrers Association. Borrower shall promptly pay, when due, ail dues and
assessments imposed pursuant to the Constitusnt Uocurents.

B. Property Insurance. So long as the Owners Association maintaing, with a generally accepted
insurance carsier, a “master” or “blanket” policy insuring the Property which is satisfactory to Lender and
which provides inswranes coverage in the amounts {Inchuding deductible levels), Tor the pariods, aﬂd aganst
loss by fire, hazards included within the term “extended coverage,” and any other hazards, mehuding, but not
limited to, earthquakes and floods, for which Lender roguires insurance, then: (i) Lender waves the provision
in Section 3 for the Periodic Fayment to Lender of the yearly premiom installments for property msiwance on
the Property; and (if) Borrower’s obligation under Section § to mainiain property msurance coverage S f:ha
Property is desmed satisfied to the extent that the required coverage 1s provided by the Crwvners Associalion
BOLCY.

What Lender reguires as a condition of this waiver can change during the term of the loan,

Borrower shall give Lender prompt notice of any lapse in required property insurance ooverage provided
by the master or blanket policy.

Tn the cvent of a distribution of property insurance proceeds in Heu of restoration or repair following a
loss to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Fastrument, whether or not then due, with the excess, if any, paid to Borrower.

. Public Liability Ineurance. Borrower shall take such actions as roay be reasonable to tnsure that the
Owners Agsociation maintains a public liability insurance policy scceptable in form, amount, and extent of
coverage to Lender,

D. Condemnation, The proceeds of any award or claim for damages, direct or consequential, payabie to
Borrower in connection with any condemnation or other taking of all or any paxt of the Property oy the
common areas and facilities of the PUD, or for any conveyanes in lisu of condemnation, are hereby assigned
snd shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Securty
Instrument as provided m Sechion 1.

¥. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender™s prior
wriiten consent, sither partition or subdivide the Property or consent to! (1) the abandonment of fonmination of
the PUD, except for abandonment or termination required by law w the cage of substantial destruction by fre

VULTISTATE PUD RIDER - Single Famiv ~ Fom 3150 4
Fanie MaofFraddie Mac UNIFORM INSTRUMENT P
Page 2 of 3 . ..{}“
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or other casualty or in the case of g taking by condemunation or eminent domain; (1) any amendment o any
provision of the “Constituent Documents” if the provision is for the sxpress benefit of Lender; (1)
terraination of profossional mansgement and assumption of self~management of the Owners Assotiation; or
{iv} any sction which would have the effect of rendering the public Hability insurance coverage mamiained by

the Owners Association unaccepiable {0 Lender,

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay {hem.
Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower sscured
by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall
bear interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice

from Lender 10 Borrowey requesting payment.
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BY SIGNING BELOW, Borrower secepts and agrees to the terms and covenants contained in this FUD

" Form 3150 1



