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DEFINITIONS

Words nsed n multple sections of thus document are defined below and other words are defined i Sections 3. 11, 13, 18, 20 and 21
Certain rules regarding the usage of words used m tus documend are also provided 1 Section 16,
(A) *Security Instrument” means this document. which 1s dated March 28, 2014, fogether with all Riders 1o this document.

(B) “Borrower” is DAVID BSMELSER AND JENNIFER B SME

Securily Instrument.

R, HUSBAND AND WIFE. Borrower s the mortzagorunder this

-----

aware, and has an address and felepbone number of PO, Bax 2026, Kling, M1 4835301-2026, Eﬁ‘i (8538) 679-MER>.

(D “Lender” 1s COVENANT BANK. Lender 1s AN ALABAMA CHARTER BANK. organmized and existing under the laws of
ALABAMA

Lender’s address 15 7924 PARKWAY DRIVE, LEEDS, ALABAMA 35094

(F) “Note” means the promissory noie signed by Borrower and dated March 28, 2014, The Note states that Borrower owes Lender

interest. Bormower has promised o pay this debt 1n regular Penodic Payvments and to pay the debt in full not later than April 1, 2044

under the taws of el

(F) “Property” means the property that 1s described below under the heading ™ Transter of Kughts 1n the Properiy.”

({x) “Loan” mecans the debt evidenced by the Note. plus inferest, any prepavment charges and late charges due under the Note. and all sums
due under this Secunty [nstrument, plus interest.

(H) “Raders” means all Riders (o this Secunity Instrment that are execuied by Bormower, The following Raders are (o be execuled by
Borrower [check box as applicable]:
| 1 Adjustable Rate Rider 1 Condomininm Rider |1 Second Home Rider
| 1 Balloon Rider X! Planned Unit Development Rider ] VA Rider
| 1 1-4 Family Rider | 1 Biweekly Payment Rider
| Other [Specity]

g

{1} “Apnlicable Law™ means all controlling applicable federal. state and local sfafiies. regulations. ordinances and admarustratrve rules and
orders (that have the effect of law) as well as all apphicable final, non-appealable judicial opimons.
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(.H) “Community Association Dues, Fees, and Assessments” means all dues, fees. assessments and other charges that are imposed on
Borrower or the Property by a condominium association, homeowners association or similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or simtiar paper
instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape so as {o order, mstruct, or
authorize a financial institution to debit or credit an account. Such term includes, but is not limited to, point-of-sale transters, automated
teller machine transactions, transfers initiated by telephone. wire transfers, and automated clearinghouse transters.

(L) “Escrow Items” means those items that are described in Section 3.

(VM) “Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by any third party (other than
insurance proceeds paid under the coverages described in Section 5} for: (i) damage to, or destruction of, the Property; (i1} condemnation or
other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(O) “Periodic Payment” means the regularly scheduled amount due for (1) principal and interest under the Nofte, plus (11} anv amounts
under Section 3 of this Security Instrument.

.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 US.C. § 2601 ef seg.) and its implementing regulation, Regulation A
(12 C.F.R. Part 1024), as they might be amended from time to time, or any additional or successor legislation or regulation that governs the
same subject matter. As used in this Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed inregard (0 2
“federally related mortgage loan™ even if the Loan does not qualify as a “federally related mortgage loan™ under RESPA.

-,

(O} “Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not that party has assumed
Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals. extensions and madifications of the Note: and
(i1} the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
irrevocably mortgages, grants and conveys to MERS (solely as nominee for Lender and Lender’s successors and assigns) and o the

a ]

successors and assigns of MERS, with power of sale, the following described property located in the County ot SHELBY:
SEE ATTACHED EXHIBIT "A"

which currently has the address of: 324 MACALLAN DR
PELHAM, ALABAMA 35124, ("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and fixtures now
or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. A H of the foregoing is
referred to in this Security Instrument as the “Property.” Borrower understands and agrees that MERS holds only legat title to the mterests
oranted by Borrower in this Security Instrument, but, if necessary fo comply with law or custom, MERS (as nominge for Lender and
_ender’s successors and assigns) has the right: to exercise any or all of those interests, including, but not Iimited (o, the right to foreclose
and sell the Property: and to take any action required of Lender including, but not limited to, releasing and canceling this Security

RORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and convey the
Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend generally the title to
the Property against all claims and demands, subject t0 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unitorm covenanis w ith limited vanations by
jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower shall pay when due the
nrincipal of, and interest on, the debi evidenced by the Note and any prepayment charges and late charges due under the Note. Borrower
all also pay funds for Escrow ltems pursuant to Section 3. Payments due under the Note and this decunty EEESE;E"E.EE&"E@EEE shall be made in
U.S. currency. However, if any check or other instrument received by Lender as payment under the Note or this Security Instrument 15
returned to Lender unpaid, Lender may require that any ot all subsequent payments due under the Note and this Security Instrument %Ee
made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order: (c) certified check, bank check, treasuver's
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check or cashier’s check. provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or {(d) Electronic Funds Transter.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location as may be
designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or partial payment it the
payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment or partial payment insufhicient to
bring the Loan current, without waiver of any rights hereunder or prejudice (o its rights to refuse such payment or partial payments in the
future. but Lender is not oblicated to apply such payments at the time such payments are accepted. If each Periodic Paymentis apphed as ot
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
pavment to bring the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or
return them to Borrower, If not applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately
prior to foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower {from making

payments due under the Note and this Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Pavments or Proceeds. Except as otherwise described in this Section 2, all payments accepted and apphied by
Lender shall be applied in the following order of priority: (a} interest due under the Note; (b) principal due under the Note: {¢) amounts due
under Section 3. Such payments shall be applied to each Periodic Payment in the order in which it became due. Any remaming amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance ot the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to pay any late
charee due, the pavment may be applied to the delinquent payment and the late charge. If more than one Periodic Payment is outstanding,
Lender may apply any payment received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment
can be paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or more Periodic Payments,
such excess may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then as
described in the Note.

Any application of pavments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not extend oy

postpone the due date, or change the amount, of the Periadic Payments.

3. Funds for Eserow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note, until the Note is paid
in Tull, a sum (the “Funds™) to provide for paymeni of amounts due for: {3} taxes and assessiments and other items which can attain pnority
over this gﬂa’:m*it}f Instrument as a lien or encumbrance on the Pa"{.}gﬁﬁ*i“‘é‘.}f: (b} leagsehold pavments or grou nd rents on the Property, H?ﬁi's'y;
(¢} premiums for any and all insurance required by Lender under Section 5; and (dy Mortgage Insurance premiums, if any, or any sums
payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10.
These items are called “Escrow [tems.”” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow tem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Fserow ftems unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
oblizgation to pay to Lender Funds for any or all Escrow ftems at any time. Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay directly. when and where payable, the amounts due for any Escrow ltems tor which payment of Funds has been
waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender may
require. Borrower's obligation to make such payments and to provide receipts shall tor all purposes he deemed to be a covenant and
agreement contained in this Security Instrument, as the phrase “covenant and acreement” is used in Section 9. If Borrower is obhigated to
pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise ifs
rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount.
Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revacation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender {0 apply the Funds at the time specitied
snder RESPA. and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicabie
Law, -

The Funds shall be held in an institution whose depaosits are insured by a federal agency, instrumentahity, or entity (including Lender, if
|_ender iz an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender ﬁ@‘;aéi apply the Efazz-h:is fo pay the Escrow
Items no later than the time specified under RESPA. Lender shall not charge Borrower for holding and applying the Eﬂ‘mmi«;ﬁ annually
analvzine the escrow account, or verifving the Escrow Items, unless Lender pays Borrower interest on the Funds and %g:ag:aima.mﬁ* Law
g.}@a'g“sﬂém | ender to make such a charge. Unless an agreement is made in writing or A pplicable Law requires interest to E?e gmajzﬁ_a;m the FFunds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in wiiting, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA. | . L :
If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess Ea,igz@:izss in
accordance with RESPA. Ifthere is a shortage of Funds held in escrow, as defined under RES PA. Lender shall notify Borrower as required
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by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in accordance with RESPA. but i1 O moie
than 12 monthly payments. If there is a deficiency of Funds held in escrow, as detined under RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower gémﬁé pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but
no more than 12 monthly paviments.

Upon payvment in full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower any Funds held by
Lender.

£, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the Property which can
attain priority over this Security Instrument, | easehold payments or mmﬁm rents on the Property, if any, and Community Association Dues,

™

Fees. and Assessments, if any. To the extent that these items are Escrow Items, Borrower shall pay them in the manner provided n
Section 3.

Rorrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {a) agrees i writing {o
the payment of the obligation se cured by the lien in a manner acceptable to Lender, but only so long as Borrower s performing such
aoreement: (b} contests the lien in gm{j faith by, or defends against mm cement of the hien i, Eﬁmé g'}mw@d:ﬁms which in Lender’s opinton
operate to prevent the enforcement of the lien while those proceedings are pe nding, but only until such proceedings are concluded; or
(¢) secures from the holder of the lien an agreement satisfactory to Lei wder subordinating 'a‘Em lien to this Security Instrument, 1f Lender
determines that any part of the Property is subject to a lien which can attain pri mah* over this Security Instrument, Lender may give
Borrower a notice identifying the lien, Within 10 days of the date on which that notice is given, Borrower shall satisty the lien or take one
or more of the actions set fm&%a above 1n this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used by Lender in
connection with this Loan.

3. Property Insurance. Borrower shall keep the Improvements now existing or hereafter erected on the Property insured against [0ss
by fire, hazards included within the term “extended coverage,” and any other hazards including, but not limited to, wﬁmmi es and floods,
for which Lenders requires insurance. This insurance shall be maintained in the amounts {including deductible levels) and for the periods that
Lender requires. What Lender ﬁmgm es g‘m%w‘m@ to the preceding senfences can change during Eim ferm @Hh@ _oan. The insurance carrier
sroviding the insurance shall be chosen by Borrower subject to Lender’s right to Eﬁmgmmw Borrower’s choice, which right shall not be
exercised unreasonably. Lender may require Borrower (o pay, in conne u ion with this Loan, either: mé a one-time charge for flood zone
determination, certifie mms} and trackine services; or (b) a one-time charge for tlood zone determination and certification S{:Wsﬁm and
subse —‘w:guuai charges each time remappings or simitlar {:E’sgzﬁmjg oceur whi E”a reasonably might aftect such Gﬁuuﬁmimtmﬂ or certification.
Borrower shall also be responsible mam payment of any fees imposed by the Federal E? merzency Management Agency in mimumsé with
the review of any flood zone determination resulling from an @bgwima’a by Borrowei

If Borrower fails to maintain any of the coverages described above, Lender may @Em n insurance coverage, at Lender’s option and
Borrower’s expense. Lender 1s under no oblization to purchase any particular type or amount of coverage. Therefore, such coverage shall
cover Le {E' , but mi ﬂE‘sms night not protect Borrower, Borrower’s equity in the Property, o or the contents ot the Pmpﬁmuwﬁammﬂf riske,
hazard or hability and mig oht g*%muda,; areater or lesser coverage than was previously Ine fﬁ,u Borrower acknowledges that the ummﬂhe
HISUFance COVErage So obtained mi iohi ssﬁa‘eaf cantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Ju‘ad sder this Section S shall become additional debt of Borrower secured by this Security Instrument. These amounts shall bear

inferest at 1 Eaa:, Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower

qu%miaa‘a pDAYMent.
All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove such policies,

shall include a ﬂmd{aad morteage clause, and shall name Lender as morigagee ai nd/or as an mdaﬁ onal foss EM} e, H,,..,mﬁ(%u shall have the
right to hold the m% ies and renewal certiticates. iﬂﬂadmmqmms Borrower shall promptly g cive to Lender all receipts of paid premiums
and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise requis red by Lender, for damage to, or destruction
of. the Properiy, such pelicy shall include a standard morigage clause and shall name Lender as mortgagee and/or as an additional loss

1,'

payee,
In the event of loss. Borrower shall give prompt notice to the insurance carncr a and Lender. Lender may make proof of loss if not made
prot nptly by Borrower. Unless Lender and Borrower otherwise agree in w g"a&ssmﬁ any insurance proceeds, whether or not the underlying

msurance was required by Lender, shall be applied to restor aﬁ‘mn or repair of the Property, it the restoration or repair is €col nomically

Peasible and Lender’s security is not lessened. During such repair and restot ation period, L ender shall have the i icht to hold such insurance

PO wadw until Lender has had an opportunity to inspect such Property to ensure the work has been comp sleted to Lender’s satis staction,

provided that su ch inspection shall be undertaken prompily. Lender may disburse proceeds for the mmas and restoration in a single

payment or ina s >ries of progress payments as the work is comp sleted. Unless an agreement is made in writing or Appis licable Law requires
}

[N

interest to be paid on such azmzmmmgamcauﬁ Lender shali not be required to pay Borrower any interest or earnings on such proceeds. bee
for public ¢ adjusters, or other third parties.

L4

retained by Borrower shall not be paid out of EE“%@ insurance mmmd, and shall be the sole

oblization of Borrower. If the restoration or repair 15 not economically feasibie or Lender’s security would be lessened, the insurance
g“%mwm@ shall be app Eau:% to the sums secured by this Secunty Instrument, whether or not then due, with the excess, if any, paid {0

Borrower. Such insurance proceeds shall be app slied in the order provided for in Section 2.
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I Borrower abandons the Property, Lender may hile, negotiate and %ti“@ﬁ?"* available insurance claim and related matiers. If Borrower
does not respond within 50 days to a notice from Lender that the insurance carrier has offered to setfle a claim, then Lender may negotiate

and settle the claim. The 30- day period will begin when the notice is given. m either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assiens to Lender {(a) Borrower™s rights to any éi-ssa_za*am:@ proceeds in an amount not to exceed the
a1 *a;masm unpaid under the Note or this Security Instrument, and {m any other of Borrower’ s rights {other than the right to any refund of
unearned g}s"@m%mm paid by Borrower) under all insurance policies covering the P Lﬁjﬁﬂ}ﬁ insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the

Note or this Security Instrument, whether or not then due.

{. @m:asg ancy. Borrower shall occupy, establish, and use the Property as Borrower’s pE*EEELEE‘mE residence within 60 days aiter the
execution of this Secur iy Instrument and bEmEE continue to occupy the Property as Borrower’s principal residence for at least one vear after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless m‘é@ssaaaﬁ:m%

circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage or impair the
Property. allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in the Property, Borrower
shall maintain the Property in order to g}i‘wmﬁ‘ the Pﬁ*@gﬁm-*'” from deteriorating or decreasing in value due to its condition. Unless 11 18
determined pul rsuant to Section 5 that repair or restoration 18 not ecos mmsmﬁﬁy feasible, Borrower shall promptly repair the Property it
damaged to avoid turther deterioration or s:ﬁmmw Eﬁimmams; or condemmnation proceeds are paid in connection with damage to, or the
taking of, the Property, Borrower shall be mgmsaamﬁﬁ for repairing or restoring the Property s:;s"ai} it Lender has released gammedb o1 such
purposes. Lender may disburse proceeds for the repairs and restoration in a single paymentor in a series of progress payments as the work
is completed. If the insurance or condemnation proceeds are not suflicient to repair or restore the Property, Borrower is not relieved of
B@amwm s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reascnable cause, Lender may mspect
the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to such an inierior inspection
specttving such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or any g’:em-*s;mg OF
entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false, misleading, or iaccurate
mformation or statements to Lender (or tailed to provide Lender with amm 1l mﬁ:mmaam} i connection with the Lmaa Materal
representations include, but are not limited to, representations concerning Borrower™s occupancy of the Property as Borrower’s principal
residence.

9. M*m‘mé‘%@ of Lender’s Interest in the Property and Rights Under this Security Instrument. i (a) Borrower fails to perform the
covenanis and agreements contained in this Security Instrument, (b) there is a legal proceeding that might significantly affect Lender’s
nter <~;E i the Pro g rty and/or rights under this Security Instrument (such as a g}ma’:afmssw in bankruptcy, probate, for condemnation or
forfeiture, for enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations). or
(¢) Emmmfﬁ has abandoned the Pro operty, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s inferest
i the Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property, and securing
and/or repair ng f the E“*mg}uﬁf Lender’s actions can include. but are a'm'iamaé@é to: {(a) }ma 19 any sums secured by a lien which has DrIOry
over this Security Instrument; {b) appearing in court; and {(¢) paying reasonable attorneys’ fees to protect its interest in the Property and/or
ssﬂh%:% under Em Security [nstrument, zmhadmn its secured posttion 1 a bankruptcy mmmdaw Securing the Property includes, but 1s not
limited to, entes ring the Property to make repairs, change E{:;dm replace or board up doors and windows, dramn water from pipes, eliminate
building or othes - code violations or da 1eerous conditions, and have utihities ia_m‘md on or off, Although Lender may take action under this
Section 9. Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no habtlity for not
taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this Security Instrument.
These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable. with such interest, upon notice from
Lender to Borrower requesting payment.

[f this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower shall not mrmzd@z*
the leaschold estate and interests herein convey ed or terminate or cancel t ,% e oround lease. Borrower shall not, without the express writien
consent of Lender, alter or amend the ground lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
meree unless Lender agrees to the merger in writing. |

10. Mortgage Insurance, If Lender require ed Mortzage Insurance as a condition of making the Loan, Borrower shall pay the premiums
required to maintain the Mortgage Insurance in eftect. If, for any reason, the Mortzage Insurance coverage required by Lender ceases to be
available from the morigage insurer that previously g:amvadg;*d such insurance and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage subste a*a%tmmf
equivalent to the Mortgage Insurance previously in effect, at a cost substal wially equivalent to the cost to Borrower of the Morteage
Insurance previously effect, from an alternate mortgage insurer selected by | Lender. If substantially equivalent Mortgage Insurance
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1**1;;@ s not available, Borrower shall continue 1o pay to mm rthe amount of the separately designaied payments that were due when
the insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refu ndable loss reserve in fieu of
Mortgage Insurance. Such loss reserve shall be non- s*@i"um:h Ea; notwithstanding the fact that the Loan is ultimately paid in full, and Lender
shatl not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender agamn
becomes available, is obtained, and Lender 1 *e&:guia*@g separately designated payments toward the premiums for Mortgage Insurance. If
Lender required Mm teage Insurance as a condition of making the Loan and Borrower was required to make separately dmmmmﬁ payments
toward the prenums for Mor tgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in @ﬂ‘ﬂm or {0
provi ide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends n ammdame with any written agreement
between Borrower and Lender providing for such termination or until termination is req wired by Applicable Law. Nothing m this Section 10
affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortzage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if Borrower does not repay
the Loan as agreed. Borrower 15 not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into agreements with other
parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions that are satisfactory to the mortgage
insurer and the other party (or parties) to these agreements. ﬂmge agreements may require the mortgage insurer to make payments using any
source of tunds that the mortgage 1nsurer may ‘have available {__wﬂ*aaa,,h may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or any attiliate of
any of the foregoing, may receive m irectly or indirectly ) amounts that derive from {(or might m characterized as} a portion of Borrower's
pavinents for Mortgage Emmm‘am i3 mmmﬁ@ for sharing or zswdm ing the mortgage insurer’s risk, or reducing losses. I such agreement
provides that an atfiliate of Lender takes a aha e ﬁﬁém insurer’s risk in exchange for a share of the premiums paid to the insurer, the
arrangement is often termed “captive remnsurance.” Further:

() Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance, or any other
terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage Insurance, and they will not
entitie Borrower to any refund.

(b} Any such agreements will not afTect the rights Borrower has — if any — with respect to the Mortgage Insurance under the
Homeowners Protection Act of 1998 or any other law. These righis may include the right to receive certain disclosures, (o request
and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or fo receive a
vefund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby assigned to and shall be paid to
Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender’s securiiy is not lessened. During such repair and restoration period, Lender shall have the night
io hold st E'a Miscellaneous Proceeds until Lender has had an opportunity (o i inspect such Property to ensure the work has been comp eted (o
Lender’s ma %ﬁm on, psmfadﬁd that such EE}SQQM on shall be unaertaken g‘%mmg‘%ﬂ} Lender may pay forthe wp@sm and restorafion i a single
di ﬂm rsement or in a series of progress paviments as the work is completed. Unless an agreement is made n writing or Awhmbk Law
requires inferest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s S@Mﬁ”i}f would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by 'E*g%g Security Instrument, whether or not then due, with the excess, it any, paid to
Borrower. Such Miscellaneous Proceeds shall be applied n the order provided for in Section 2

In @m event of a total taking, destruction, or Emg in value of the Property, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, ﬁ’é any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in wmf:h the fair market value of the Property immediately
before the partial taking, destruction, or loss o value is equ ial to or zreater than the amount of the sums secured by this Security Instrument
éﬁs‘a*aaiawdiamé}f before the partial taking, destruction, or loss m value, unless Borrower and Lender otherwise agree in writing, the sums secured
by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiphied by the following fraction: (a) the totat
amount of the sums secured immediately before the partial taking, destruction, or éma in value s;ﬁ vided by {b) the fair market value of the
Property immediately before the partial taking, destruction, or loss in value. Any i ahm& shall be paid o Borrower.

In the event of a partial taking, destruction, or loss in value of the Property i w hich the fair market value of the Property unmediately
betore the partial taking, destruction, or loss in value is less than the amount of the sums secu ired immediately before the partial taking.
destruction. or loss in value, unless Borrower and L ender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the
sums secured by this Security Instrument whugm or not the sums are then due ) |

I{ the Property is abandoned by Borrower, or if, after notice by Lender to Bm ‘ower that the O” osing Party {(as defined n the nexi
mﬂmme} offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within aﬁ days after the date the notice
ic oiven. Lender is authorized to collect and apply the Miscellaneous Proceeds fiﬁ’%ﬂ to restoration or repair of the Property or to the sums
secured b by this %a;u rity Instrument, whether or not then due. “Op gmm ne Party” means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action 1 i¢ ‘:..,Jmﬂ to Miscelianeous E}mmmﬁ

{F}
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Borrower shall be in default if any action or proceeding, whether Qw i or m minal, is becun that, in Lender’s judgment, could result in
forfeiture of the Property or other material mmpatrment of Lender’s mterest in the ?Ei}ﬁ@sﬁ‘? or rights under this Security Instrument.

Borrower can cure such a default and, i acceleration has occurred, reinstate as provided 1n Section 9, by causing the action or proceeding
to be dismissed with a ruling that, in Lender’s judgment, preciudes forfeiture of the Property or other i"smtﬁzmﬁ impairment of Lender’s
interest i the Property orrights ander this Security Instrument. The proceeds of any award or claim for damages that are aftributable to the
impairment of Lender’s interest in the Property are hereby assig ‘sa:,e:é and snall be paid to Lender.

All Miscelaneous Proceeds that are not applied o restorat ion or repair of the Property shall be applied in the order provided for in
Section .

12. Borrower Not Released; ?@ﬁ*g}%ﬁﬁ”ﬁﬁﬁﬁ By Lender Not 2 Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor in Interest of Borrower shail
not operate to release the liabihity M Borrower or any Successors in Interest of Borrower. Lender shall not be required fo commence
proceedings agai 'M any Successor in Interest of Borrower or to refuse (o extend time ma‘g raviment or otherwise modify amortization of the
sums secured by this Security Insirument by reason of any demand made by the original Borrower or any Successors in Interest of
Borrower, Any forbearance m [.ender in exercising any right or remedy including, mmmgi limitation, Lender’s acceptance of payments
from third persons, el ntities or Sticcessors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or

preciude the exercise of any right or remedy.

3. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis and agrees that Borrower's
ablications and i ;ahaim shali be gﬁém and several. However, any Borrower who co-gigns this Security Ea-ai;ﬁs*z,;m@m but does not execute the
Note {aco-signer ) {a} is co-signing this Security Instrument only fo mortgage, grant and convey the co- signer’s interest in the Property
under the terms of this Sec w hMa ument; (b} 1s not gmwﬁmﬂw obligated to pay the sums secured by this Security Instrument; and
{c)agreesti Em Lende fam% any other Bori rower can agree 10 miemﬁ mods hg forbear or make any accommodations with regard to the terms
of this Security Instrument or the Note without the co-signer’s consent.

St Egmﬁ; to the g”ﬁm 1sions of Section Egﬁzfa‘sg}—f Successor in Interest of Borrower who assumes Borrower's obligations under this Secunity
Instrument m writing, and s s ap sproved by Lender, shall obtam all of Borrower’s gE and benefits under this Security Instrument.
Borrower shall not hmdmmd from Borrower s obligations and hability under this Secur éﬂmmmm it unless Lender agrees to such relgase
in writing. The covenanis and agreements of this Security Instrument shall bind (except as provided in Section 20} and benelit the
successors and assigns of Lender,

i4. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default, for ihe purpose of
protecting Lender’s interest in the P roperty and rights under this Secunity Instrument, including, but not lumited to, attorneys™ fees, property
mspection and valuation fees. In regard to any other fees, the absence of ex press authority in this Security Instrument to char T€ a SPeCt ific
fee to Borrower shatl not be construed as a prohibition on the charging of amh fee, Lender may not charge f@ebmammmmmaé v prohibited
by this Securnity Instrument or by Applicable Law.

I the Loan is subject to a law which seis ;"améamm loan charges., and that law is finally interpreted so that the interest or other loan
charges collected or to be collected in connection with the Loan exceed the permitted fimits, then: (a) any such loan charge shall be reduced
by the amount necessary to reduce the charge to the permutted himit: and ém any sums already collecied from Borrower which exceeded
sermitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by
naking a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge 18 provided for under the Note). Borrower's acceptance of any such refund made
by direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

TR N

aa:pm

I8, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing. Any notice 1o
Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when mailed by first class mail or
when actually delivered to Borrower’s notice address if sent by other means, Notice to any one Borrower shall constitute notice to ali
Borrowers unless Applicabie Law axpm%ﬂy Emaﬁi es otherwise. The notice address shall be the Property Address unless Borrower has
desionated a substitute notice address by notice to Lender. Borrower shall promptly notify Lender s:sf Borrower’s change of address. If
ngﬁﬁg secifies a procedure for reporting Borrower™s change of address, then Borrower shall only report a change of address throug gh that
spectited g‘} rocedure. There may be only one designated notice address under this Security Instrument at any one time. Any notice to Lender

shall be given ba delivering 1t or by maili ing i bx first class mail to Lmaﬁm s address stated herein unless Lender has desi wm&,@d another
address ha notice to Borrower. Any notice w connection mm ﬁ %'— vity Instrument shall not be deemed to have been g oiven o Lender
until actually received by Lender, It any noftice required by fhus }, Instrument is also required under Applicable Law, the Apphlicable
Law reguirement will satisty the corresponding requirement unc %g:f E ns Security Instrument.

16, Governing Law: Severability; ﬁ%ggéw of Construetion. This Security Instrument shall be governed by federal law and the law of
the fm*%ﬁdim;%@ y in which the Pr roperty is located. All rights and obli cations contar m.,é:E in this %a;umw Instrument are subject to any
requirements and himitations of %g}g}é ;aEJE@ Law, App slicable Law nwm explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the event that ANy provision of
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clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the N 1@ which can be given effect without the conflicting provision.

As used i this Securtty Instrument: {a) words of the masculine gender shall mean and in '“E%ﬁ{%@ COTY *ef:g-“a@a’ad’sm neuter words or words ot
the femiinine gender; {b) words in the singular shall mean and include the plural and vice versa; and (¢} the word *“may™ gives sole discretion
without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Tra mf@s“ of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the Property” means any
iegal or beneficial interest in the Property, including, but not imited to, those benehicial interests transterred 1 a bond for deed, contract for
ageed, install mrga sales contract or escrow agreement, the mient ot which is the transier of title by Borrower at a future date to a purchaser.

it all or any p vart of the Property or any Interest in the Property 1s sold or transterred {or if Borrower is not a natural person and a
benethicial interest in Borl rower is sold or transferred) without Lender’s prior written consent, Lender may require immediate payment in full
of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender 11 such exercise 1s gﬁmmé nied by
Applicable Law.

[t Lender exercises this agﬁéf@ﬁ Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than 30
davs from the date the notice is given n accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pav these sums prior to the expiration of this period. Lender may invoke anv remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19, Borrower’s Hight to Reinstate Alter Acceleration. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrun mi discontinued at any time prior to the earliest of: (a) five days belore sale of the Property pursuant {o
any power of sale contained n this Security Instrument; (b) such other period as Applicable Law mi ight specify for the termination of
Borrower’ s vight to reinstate; or {¢} entry of a judgment eséfmbim‘f this Security Instrument. Those conditions are that Borrower: (a) pays
Lender ma sums which then would be due under this Secu ity Instrument and the Note as if no acceleration had occurred; {b) cures any
detault of any other covenants or agreements; (¢} pays all expenses incurred i enforcing this Security Instrument, including, but not hinuted
to, reasonable attorneys’ tees, property inspection and valuation fees, and other fees incurred for the purpose ot g*;mtmmw Lender’s interest
in the Property and rights under this Secunity Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s
mterest i the Property and rights under this Security Instrument, m‘se:ﬁ Borrower’s i}h?wm ion to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses i one or more of the
following forms, as seiected by Lender: (a) cash; (b) money order; (C) mm fied check, bank check, treasurer’s check or cashier’'s check,
arovided any such check 1s drawn upon an institution whose depostts are insured by a federal agency, instrumentality or ennity; or
() Hm& ronic Funds Transter. Upon reinstatement by Borrower, this Security Instrue ment and obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, Cthis right to reinstate shall not apply in the case of acceleration under Section 18,

2{h. Sale of Note; Change of Loan Servicer; Motice of Grievance. The Note or a partial interest in the Note (together with this
%mmgﬁt}f Instru ﬂ%ifiﬂ can be sold one or more times without prior notice to Borrower. A sale might result in a change m the entity (known as
the “Loan Servicer™) that collects Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Ap g*ﬁﬁamhﬁd aw. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. I there is a change of the Loan Servicer, Borrower will be given written notice of the change which
will state the name and address of the new Loan Servicer, the address to which paymenis should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan 1s serviced by a Loan Servicer other
than ﬁg e purchaser of the Note, the mortgage loan servicing obligations fo ﬁmsm’fu will remain with the Loan Servicer or be transierred o
2 successor Loan Servicer and are not assumed E:w the Note g‘?mdmgﬁi uniess otherwise provided by the Note purchaser.

’RI ither Borrower nor Lender may commenc mm or be joined to anv judicial action (as either an individual litigant or the member of
ac mg} hat arises from the other party’s actions pu suant to this %ngm instrument or that alieges that the other party has mma;ﬁ%}ad any
prov ision of, or any duty owed by reason of, this Security Instrument, until such Borrower or L. ender has notified the other party (with such
notice given in cos ma%m nce with the requi wnmi&; of Section 15) of such alleged breach and afforded the other party hereto a reasonable
PErod after the oiving of such notice to take corrective action. It Applicable Law provides a time period which must elapse before certain
action can be taken, that time period will E*;s;; deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
op g‘%m funity to cure given to Borrower pursuant (o Section 22 and the notice ﬁfau,d ralion ﬁmm to Borrower pursuant to Section 138 shial

he deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 240,

21, Hazardous Substanees. As used in this Section 21: (a) “Hazardous Subsiances” are those substances defined as toxic or Eaamﬁ*aiﬁmfg
substances, poliutants, or wastes by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pestic ides and herbicides. volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materiale: (b) “Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate to health, m'ﬁ’@w
f}a“sﬁw“a‘-@m"gammﬁ protection: (¢) “Environmental Cleanup™ ! “a;,.,E ides any response action, remedial action, or removal action, as defined 1t

Environmental Lam and H} an “Environmental Condition™ means a condition that can cause, contribute to, or otherwise trigger an

Environmental Cleanup.
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Borrower shall not cause or I per mit the presence. use, disposal, storage, or release of any Hazardous Substances. or threaten to release
any Eams&msa Substances, on or i the Property. Borrowes shall not do, nor allow a anyone else to do, anvthing affecting the Property
(a) that 151 vi @Emmmmy Environmental Law, (b) which creates an ﬂw ironmentai éimadsi o, or(c) which ,_; ém to the presence, use, or
release of a Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences shall not
apply 1o the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriafe to normal residential uses and to mamtenance of the Property (including, but not imited to, hazardous substances in consumer
products).

Borrower shail promptly give Lender written notice of (a) any mvestigation, claim. demand, lawsuit or other action by any
governmenial or regulatory agency or private party involving the Property and any H Hazardous Substance or Environmental Law of which
Borrower has actual knowle >dee, (b) any Environmental Condition, including but not limited to, anv spilling, leaking, discharge, release or
threatof release of any Hazar dous Substance, and (¢) any cot '“@déiém’a caused s;w the presence, use or release of a Hazardous Substance which
adverseiy aftects the value of the Property. It Borrower learns, or 18 notifi ed by any governmental or regulatory authority, or any private
party, that any removal or other remediation @'E?asw Hazardous Substance affectin o the P Property is necessary, Borrower shall pm;‘s‘apd take
all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

272, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration fellowing Borrower’s breach of any
covenant or agreement m this Security Instrument (but nof prior (o acceleration under Section 18 unless Applicable Law provides
otherwise). The notice shall specify: (a) the default; (b) the action required to cure the defanlt; (¢) a date, not less than 30 dayvs from
the date the notice 18 given {0 Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the
date specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale of the Propertv. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the
non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date
specilied m the notice, Lender at its option may requive immediate pavment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by Applicable Law. Lender shall be
entitied to collect all expenses incurrved in pursuing the remedies provided in this Section ’?Z including, Duf not hmiled fo.
reasonable attorneys’ fees and costs of title evudence,

i Lender invokes the power of sale, Lender shall give a copy of a notice (o Borrower in the manner mﬁmﬁﬁmi in dection 15,
Lender shall publish the nofice of sale once a week for ﬁ'ﬁ ree consecuiive weeks in a newspaper published in SHELBY County,
Alabama, and thereupon shall sell the Property to the highest bidder at public auction at the front door of the County Courthouse
of this County. Lender shall deliver to the purchaser Lender’s deed conveving the Property. Lender or its designee may purchase
the Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the mgﬁmmw order: {aj to
all expenses of the sale, including, but not imited to, reasenable atiorneys’ fecs; (b} to all sums secured by this Security Instrument;
and {c) any excess to the person or persons legally entitled o it

it
E

A
eS8

13“53

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument. Borrower
shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a

third party for services rendered angd the charging of the tee 15 permitted under Applicable Law.

24, Waivers, Borrower waives all rights ofhomestead exemption in the Property and relinquishes all rights of curtesy and dower in the
Property.
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Y SIGNING BELOW., Borrower accepts and agrees fo the terims and covenanis contained in this Security Instument and inamy Rides
execuied by Borrower and recorded wathit.

WIEICSSCS: 20140328000087610 03/28/2014 12:33:43 PM MORT 10/14
“Wilness - R “Witness
o o g*‘ﬁ{ 4 "

Y ) ’ #N . ';; M @ T £

(Lo T Fordlo
E%sﬂf DB SMELSER — -Borrower B -Borrower
STATE OF ALABAMA, _ Shelby {ounty s
Onthus 28th  dayof March 2014 1. _Kelly B. Furgerson .2 Notary Public inand

for said county and in said state, hereby certify that DAVID BSMELSER and JENNIFER BSMELSER. whose name(s) is/are signed {0
the foregoing convevance, and who 1s/are known to me, acknowledged before me that. being informed of the contents of the convevance.
he/she/they executed the same voluntanly and as his/her/their act on the dav the same bears daie.

Given under my hand and scal of office this _ 28th  dav of _March . 2014
My Commnussion Expires: 10

Loan ongimator (organizationy COVENANT BANK: NMLS #: 4234472

Loan ongimator Gndividualy. Gfﬂﬁ M EHB AMNIS: NMILS #: 794607 HELLY B, FUHGERSON

Notary Public, Blate of Alabamaea
Alabama State At Large

My Commission Explres
Qoteber 20, 2014
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MIN: 100749620131100249
{ase No.: D11-83403460-703

THIS PLANNED UNIT DEVELOPMENT RIDER 1s made this 28th day of March, 2014, and 1s
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the “Security Instrument™) of the same date, given by the undersigned (the Borrower™) o secure
Borrower’s Noteto COVENANT BANK, AN ALABAMA CHARTER BANK (the “Lender™) of the same
date and covering the Property described in the Security Instrument and located at:

324 MACALLAN DR |
PELHAM, ALABAMA 35124
(Property Address)

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in

Covenants, Conditions and Restrictions of Record
(the “Declaration™). The Property is a part of a planned unit development known as

VIACALLAN @ BALLANTRAE/PELHAM
{Name of Planned Unit Development)

(the “PUD™). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the “Owners Association™) and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

Form 3150 1/01
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A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD s Constituent
Documents. Th%: “Constituent Documents™ are the (1) Declaration; (it) articles of incorporation, trust
instrument or any equivalent document which cre R‘Em the Owners Association; and (ii1) any by-laws or mé
rules or regulations of the Owners Association. Borrower shall promptly pay, when due, all dues amﬁ
assessments imposed pursuant to the Constituent Documents.

. Property Insurance. 50 long as the Cmfmm Agmsjimma maintainsg, with a generally accepted
insurance carrer, a “master” or “blanket” policy insuring the Property w Emh S Sdtm actory to Lender and
which provides insurance coverage in the amounts (inc ud ing deductible levels), for the periods, and against
loss by fire, hazards included within the terim “extended coverage,” and any other hazards, including, but not
limited to, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the provision
in Section 3 for the Periodic Payment to Lender of the yearly premium installments for property insurance on
the Property: and (i1) Borrower’s obligation under Section 5 to maintain property insurance coverage on the
Property 1s deemed satistied to the extent that the required coverage is provided by the Owners Association
policy.,

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or blanket policy.

In the event ot a disiribution of property insurance proceeds in lieu of restoration or repair following a
loss to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

. Public UM}%EE@}? Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public liabtlity insurance policy acceptable in form, amount, and extent of
coverage to Lender.,

D. Condemnation. The proceeds of any award or claim tor damages, direct or consequential, payable to
Borrower in connection with any condemnation or other taking of all or any part of the Property or the
common areas and facilities of the PUD, or for any convevance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security

Instrument as provided i Section 1.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Property or consent to: (i) the abandonment or termination ot
the PUD, exce p‘i for abandonment or termination required by law in the case of substantial destruction by fire
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or other casualty or in the case of a taking by condemnation or eminent domain; (11) any amendment to any
pmwgma of the “Constituent Documents™ if the provision is for the express benefit of Lender; (u1)
termination of professional management and assumption ot self~management of the Owners Association; or
(iv)any action which would Eazs‘aw the effectof "*@ﬂdﬁ’mg the public liability insurance coverage maintained by
the Owners Association unacceptable to Lender

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them.
Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured
by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall
bear interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice

from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this PUD

.......
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