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MORTGAGE

DEFINITTONS

Words used m nmultiple sections of this document are defined below and other words are defmed

Sections 3, 11, 13, 1§, 20 and 21. Certain rules regardmg the usage of words wed in this docunrent are
also provided m Section 16.

(A) "Security Instrument" neans this document. which is dated November 27 , 2013
together with all Riders to tlis document.
(B) “"Bormower" 1s JOE BUGH STANFORD AND KATHLEEN STANFORD, HUSBAND AND WIFE

Borrower 15 the mortgagor wnder this Securny Instrument.
(C) "Lender" is COMPASS BANK

Lenderisa n ALABAMA STATE BANK
orgamzed and existmg under the laws of THE STATE OF ALABAMA
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Lender's address s P.O. BOX 13345

BIRMINGHAM, AL 332202 :

Lender 15 the nortgagee under this Security Instrument. _

(D) "Note" means the promissory note signed by Borrower ard da stedNovember 27 , 2013

The Note states that Borrower owes Lender Three Hundred Thirteen Thousand Five
Hundred and 00/100 - - Dollars
(U.S.§313,500.00 } phas mterest. Borrower has promised to pay this debt m regular Periodic
Payments and to pavthe ciebt m full rot later than December 1, 2043

(E) "Propexty" means the property that 15 described below under the heading ”Tramfer ot Fqghts m the
Property.”" . | | | |

(F) 'Loan" means the dfbt ew:l&nced by the Note, phis mierest, any prepayment charges and late charges
due under the Note, and all surns due under this Security Instrument, plhus interest.

(G) "Riders” means all Riuders to this Security Instrument that are executed by Borrower. The ta]]ﬂmnlg
Riders are to be executed by Borrower [check box as applicable]:

--------------

rosssssssss

_ Ad_j ustable Rate Rader .. Condommmun Rider S ‘Secmm Hotre Rider
............. Ba]]oan Rader r““““"“ Pianned Unit Deve fopment RﬂE’I w 1-4F anuly Rader
VA Rider ot Brweekly Payvment Rider - | - Other(s) [specify]-

(H) "Applicable Law"” means all controilmg applicable federal state and local statutes, regulations.
ordmarces and admmistrative rules and orders (that have the effect of law) as well as all applicable final
norrappealable judicial opmions.

(I) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are mnposed on Borrower or the Property by a condommimm association. honreowners
association or symilar orgamzation |

(J) "Electronic Funds Transfer” neamns any transfer of funds, other than a transaction origmated by
check, draff, or smmilar paper mstrument. which 13 matiated through an electronic termimal telephonic
mstnanent, computer, or magnetk tape so as to order, instruct. or authorize a financial mstination to debit
or credit an account. Such term mchdes, but 1s not linmited to. pomt-ofssale transfers, automated teller
machme transactions, transfers mitiated by telephone, wire transfers, and automated clearinghouse
transters. |

(K) "Escrow Items"” means those ttens that are described in Section 3.

(L) "Miscellaneous Proceeds” means any conpensaton, settlement, award of darmages, or proceeds paid
by any third party (other than msurance proceeds paid under the coverages described in Section 5) Hor: (D)
damage to, or destruction of, the Property; (1) condenmation or other taking of all or any part of the
Property; (1) convevance m lieu of condemmation: or (1v) misrepresentations of or omissions as to, the
value and/or conduion of the Property.

(M) "Mortgage Insurznce” means msurance protecting Lender agamst the nonpayient of or default on
the Loan

(V) "Periodic Payment" means the regularly scheduled amountt due for (1) principal and interest under the
Note, phus (1) any amounts under Section 3 of this Security Instruument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and ifs
mplementmg regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to
tume, or any additional or successor legislation or regulation that governs the same subject matter. As used
m this Securtty Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualifyr as a "federally related mortgage
Ioan"” under RESPA.
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(P) "Successor in Interest of Borrower' means any party that has taken tifle to the Property, whether or
not that party has assuired Borrower' s obhigations under the Note and/or this Security Instrument.

TRANSFER OF RIGH'IS IN THE PilOPERTY

This Securtty Instramernt secures to Lender: (1} the repayment of the Loan, and all renewals, extensions ard
modifications of the Note; and (1} the perfornmance of Borrower's covenants and agreemrents under ths
Securty Instrument and the Note. For this pummose, Borrower mrevocably mwortgages, grants and
conveys to Lender, with power of sale, the followmg described property lcated m the

- COUNTY of Sheliby :

fTvpe of Recording Jurisdiction] [ Name of Recording huarisdiction

SEE EXEIBIT " A "

This is a Purchase Money Mortgage.

Parcel ID Number: 10 2 09 0 001 001.068 which currently has the address of
152 OAKMONT ROAD {Street]
BIRMINGHAM [Citv] , Alabanma 35244 [Zip Code]

('"Property Address"):

TOGETHER WITH all the mprovements now or hereaffer erected on the property, and all
easemments, appurtenances, arnd bxtures now or hereafier a part of the propertv. All replacenents and
addttions shall ako be covered by this Security Instnument. All of the foregomg s referred to m this
Securty Instnament as the "Property.”

BORROWER COVENANTS that Borrower 15 lawtully seised of the estate hereby conveved and has
the right to grant and convey the Property ard that the Property s unencumbered, except for ercurbrances
of record. Borrower warrants and will defend generally the ttle to the Property agamst all clamms and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combmes umform covenants for national use and non-uniform
covenants with lmuted varmtions by junisdiction to constitute a unaform security mstrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenaryt and agree as tollows:

1. Pavment of Principal, Interest, Escrow ltems, Prepavment Charges, and Late Charges.
Borrower shall pay when due the principal of. and mterest on, the debt evidenced by the Note and anv
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow [tens
pursuant to Section 3. Payments due under the Note and this Securny Instrumrent shall be made m U.S.
currenicy. However, if any check or other mstrument recerved by Lender as payvment under the Note or this
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Securtty Instrumnent 1s returneq to Lender wrpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made i one or nvre of the followmg forms, as
selected by Lender: {a) cash (b) monev order; {(c) certified check, bank check, treasurer's check or
cashier's check, provided any such check 15 drawn upon an institution whose deposits are insured by a
federal agency, mstrumentalty, or entity; or (d) Electronic Funds Transfer.

Payments are deened recepved by Lender when recerved at the location designated in the Note or at
such other location as nny be designated by Lender m accordance wih the notice provisions i Section 15.
Lender may refurn any payment or partial payiment. if the payment or partial paynents are msufficient to
brmg the Loan current. Lender may accept ary pavinent or partial payment msufficient to bring the Loan
current, without warver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payrrents m the future, but Lender 1s not obligated to apply such pavments at the time such pavimerts are
accepted. If each Perwdic Payivent 13 applied as of its scheduled due date, then Lender need not pay
mterest on unapphed fimds. Lender may hold such unapphed fimds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of titme, Lender shall either apply
such funds or retun them to Borrower. If not apphed earlier, such fimds will be applied to the outstanding
prmcypal balance under the Note anmeduately pricr to foreclosure. No offtet or claim which Borrower
might have now or m the future agamst Lender shall relieve Borrower from makmg payments due under
the Note and this Securtty Instrument or performing the covenants and agreements secured by this Security
Instrament.

2. Application of Pavinents or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and apphed by Lender shall be applied m the followmg order of priority: (a) interest
due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment m the order in which it became due. Any renmining amounts
shall be applied fwst to late charges, secord to any other amounts due under this Security Instrument. and
then to reduce the principal balance of the Note.

It Lender receives a payment from Borrower for a delinquent Periodic Payment which inchides a
suthcient amount to pay any late charge due, the payment nmay be applied to the delinquent payment and
the late charge. If nore than one Periodic Payment 1s outstanding, Lender nay apply any pavinent received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each paymert can be
paid m full To the extent that any excess exists affer the payment is apphed to the fiall payment of one or
nore Periodic Pavments, such excess may be applied fo any late charges due. Volmtary prepaviments shall
be applied tust to any prepavirent charges and then as described in the Note.

Any application of payments, insurance proceeds., or Miascellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodk Paviments are due
under the Note, until the Note 15 paid m full a sum (the "Funds") to provide for pavment of amounts due
for: (a) taxes and assessments and other temis which can attam priority over this Security Instrument as a
ben or encumbrance on the Property: (b) lasehold payvments or ground rents on the Property, if anv; (¢)
premmns for any and all msurance requred by Lender under Section 5; and (d)} Mortgage Insurance
premuurs, it any. or any sums payable by Borrower to Lender m lieu of the payment of Mortgage
Insurance premmuns m accordance with the provisions of Section 10. These ftenws are called 'Escrow
Items. " At origmation or at any tmre during the term of the Loan, Lender nnyv require that Conmmumity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow [tem Borrower shall promptly firnish to Lender all notices of amounts to
be paid under thus Section Borrower shall pay Lerder the Funds for Escrow Itens unless Lender waives
Borrower's obhgation to pay the Funds for any or all Escrow ltens. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any tune. Any such warver may only be
m writing. In the evert of such wanver, Borrower shall pay drectly, when and where pavable, the amourss

1310133462 | . 10167710
ALABAMA -Singie Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT "

D -6(AL) 130z Fage 4 of 15 Form 3001 1/01

Initials

I

20131202000466280 4719 $538.250
Shelby Cnty Judge of Probate, AL

12/02/2013 01:56:19 PM FILED/CERT

LR

il

I




due for any Escrow Iterrs for which payment of Funds has been waived by Lender and, if Lerder requires,
shall firmish fo Lender receipts evidencmg such payment wihm such tame period as Lender nay requre.
Borrower' s obligation to make suxch payments and to provide recemts shall for all purposes be deened to
be a covenart and agreement contamed m this Securtty Instrument, as the phrase "covenant and agreemernt™
is used m Section 9. If Borrower 15 obhigated to pay Escrow Items divectly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Itemy Lender nmy exercise 1ts rights under Section ¢
and pay such amownt and Borrower shall then be obhgated under Section 9 to repay to Lender any such
amowt. Lender may revoke the waiver as to any or all Escrow Items at any tume by a notice given m
accordance wih Section 15 and. upon sich revocation, Borrower shall pay to Lender all Funds, and in
such armmounts, that are then required under this Secton 3.

Lender navy, at any tune, collect and hold Funds m an amount (a) suthicient to permmt Lender to apply
the Funds at the tame specibied under RESPA. and (b) not to exceed the maxmzmm atmount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendmures of futire Escrow Itens or otherwise in accordance with Apphicable
Law.

The Funds shall be held m an mstmution whose depostis are mwsured by a federal agency.
mstranentality, or entity (Inchxdmg Lender, if Lender 15 an mstitution whose deposts are so msured) or n
aryy Federal Hotne Loan Bank. Lender shall apply the Funds 1o pay the Escrow [tens no later than the tine
specihied under RESPA. Lender shall not charge Borrower for holdmg and applymg the Funds, ammually
analyzmg the escrow accowmt, or verifymg the Escrow Items, unless Lender pays Borrower mterest on the
Funds and Appheable Law pernmts Lender to make such a charge, Unless an agreement is nade i writing
or Applcable Law requmes mterest to be paxd on the Funds, Lender shall not be required to pay Borrower
any mterest or earmngs on the Funds. Borrower and Lender can agree m writing, however, that interest
shall be paxd on the Funds. Lender shall give to Borrower, without charge, an anmual accounting of the
Funds as requrred by RESPA.

If there 15 a surphs of Funds held 1 escrow, as defined under RESPA. Lender shall account to
Borrower for the excess funds m accordance with RESPA. If there 15 a shortage of Furds held m escrow.
as defmed under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amownt necessary fo make up the shortage m accordance with RESPA, but M no more than 12
nonthly payments. Ifthere 15 a deficaency of Funds held m escrow, as defined under RESPA,. Lender shall
notity Borrower as required by RESPA, and Borrower shall pav to Lender the amount necessarv to make
up the defxiency m accordance with RESPA. but m 1o more than 12 monthly paynents.

Upon paviment mn full of all suns secured by this Securzy Instrunent, Lender shall pronmptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments. charges, fines, and mmposttions
attributable to the Property which can attamn priorgty over thas Securitv Instrument, leasehold pavments or
grourd rents on the Property, it any, and Conmmmniy Association Dues, Fees, and Assessnents, if amy. To
the extertt that these mtems are Escrow [tems, Borrower shall pay them m the manner provided m Section 3.

Borrower shall promptly dscharge any hen which has priority over this Security Instrument uniless
Borrower: (a) agrees m wrimg to the payment of the obligation secured by the hen m a mamner acceptabk
to Lender. but only so long as Borrower 1s performang such agreement; (b) contests the lien m good fatth
by, or defends agamst enforcement of the henn m legal proceedmgs which m Lender's opinion operate to
prevent the enforcenent of the lien while those proceedmgs are pendmg, but only until such proceedings
are conchuded; or (¢) secures from the holder of the hen an agreement satisfactory to Lender subordmatme
the lien to thus Security Instument. If Lender detertmimes that any part of the Property 15 subject to a lien
which can attam priorzry over this Security Instrument, Lender may give Borrower a notice dentifyring the
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lien. Wthin 10 days of the date on wlnch that notice 15 grven, Borrower shall satisfy the hen or take one or
more of the actions set orth above i thas Section 4. | |

Lender nay require Borrower to pay a one-tmre charge for a real estate tax verification and/or
reportmng service uwsed by Lender m commection with this Loan . |

5. Property Insurance. Borrower shall keep the mprovements now existing or hereafier erected on
the Property msured against loss by fwe, hazards mchuded within the term "extended coverage,” and any
other hazards mcludmg, but not hmited to, earthquakes and floods, for which Lender requires msurance.
This msurance shall be mamtamed m the amounts (mcludmg deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the precedmg senterces can change during the term of
the Loan The insurance carrier providing the msurance shall be chosen by Borrower subject to Lender's
right to dsapprove Borrower's choiwce, which right shall not be exercised unreasonably. Lender mmay
require Borrower to payv, m comection with tiis Loan, etther: (a) a one-time charge for flood zone
deternmunation, certification and trackmg services, or (b) a one-tume charge for flood zone determination
and certification servres anxd subsequert charges each tme remappings or similar changes occur which
reasonably nmght affect such deternmmation or certification. Borrower shall also be responsible for the
paymert of any fees mmposed by the Federal Emergency Management Agency m comnection with the
review of any flood zone determmmation resultmg from an objection by Borrower.

if Borrower fails to mamitam any of the coverages described above, Lender may obtain insurance
coverage, at Lerder's option and Borrower's expemnse. Lender 13 under no obligation to pwchase any
particular type or amourtt of coverage. Therefore, such coverage shall cover Lender, but maght or might
not protect Borrower, Borrower's equity m the Property, or the contents of the Property. against any risk.
hazard or lmbihty and rmght provide greater or lesser coverage than was previously m effect. Borrower
acknowledges that the cost of the msurance coverage so obtamed mieht sigmificantly exceed the cost of
msurance that Borrower could have obtamed. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by thts Security Instrument. These ammounts shall bear interest
at the Note rate from the date of disbursement and shall be pavabk, with such mterest, upon notice from
Lender to Borrower requestmg payment.

All msuwrance pohicies requured by Lender and renewals of such pohcies shall be subject to Lender's
right to disapprove such policies, shall mchide a standard nortgage clause, and shall name Lender as
nortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. It Lender requmes, Borrower shall pronmptly grve fo Lender all receipts of paid premiums and
renewal notices. If Borrower obtams any form of msurance coverage, not otherwise required by Lender,
for damage to, or destruction of the Property. such policy shall mchide a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss pavee.

Inn the event of Toss, Borrower shall give prompt notice to the msurance carrier arxd Lender. Lender
nay make proof of loss f not made pronptly by Borrower. Unless Lender and Borrower otherwse agree
m wrimg, any msurance proceeds, whether or not the underking msurarnce was required by Lender, shall
be apphed to restoration or repar of the Property, if the restoration or repair is economically feasible and
Lender's securgy 18 not lessened. Durmg such repawr and restoration period, Lender shall have the right to
hold such msurance proceeds until Lender has had an opportumty to mspect such Property to ensure the
work has been completed to Lernder's satsfaction, provided that such mspection shall be undertaken
promptly. Lender may disburse proceeds for the repars and restoration m a single pavimernt or m a series
of progress pavinents as the work 1 completed. Unless an agreemrent 1s made m writing or Applicable Law
requires mterest to be payd on such msurance proceeds, Lender shall not be required to pay Borrower any
mterest or earnmgs on such proceeds. Fees for public adjusters, or other third parties, retaimned by
Borrower shall not be paid out of the msurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repar 1 not econoncally feasible or Lender’s securty would be lessened, the imsurance
proceeds shall be applhed to the suans secured by this Security Instrument, whether or not then due, with
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the excess, if any, paxd to Borrower. Such msurance proceeds shall be applied 1n the order provided for m
Secton 2. . .

It Borrower abmﬁens the Property, Lender may file, negotiate and settle any available msurance
clamm and related matters. If Borrower does not respond withm 30 days to a notxe from Lender that the
msurance carpier has offered to settke a chhamn then Lender may negotiate and settle the claim The 30-day
period will begm when the notice 1 gren. In etther evert, or if Lender acquwes the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any msurarnce
proceeds m an amournt not 1o exceed the amounts wnpaxd under the Note or this Securny Instrument, and
(b} any other of Borrower's rights {other than the right to any refund of uneamed premmums paid by
Borrower) under all msurance policies covermg the Property, msofar as such rights are applicable to the
coverage of the Property. Lender may use the msurance proceeds etther to repan or restore the Property or
to pay amownts unpaxd under the Note or this Securty Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establsh. and use the Property as Borrower's princmal
resxience wihm 60 dayvs after the execution of this Securatty Instrunent and shall contnme to occupy the
Property as Borrower's prmcipal residence for at least one year affer the date of occupancy, unless Lender
otherwse agrees m wrimg, which consent shall not be unreasonably withheld, or unless e&termtmg
crcumstances exist which are bevond Borrower's control

7. Preservation, Maintenance and Protection of the Property: Inspections. Borrower shall not
destroy, dammge or mmpar the Property, allow the Property to deteriorate or comumt waste on the
Property. Whether or not Borrower 15 resyding m the Property, Borrower shall mamtain the Property m
order to prevent the Property from deteroratmg or decreasmg m vahie due to s condition. Unless 1t 1s
determmmned pursuant to Section 3 -that repawr or restoration 1 not economucally teasible, Borrower shall
protmptly repar the Property if damaged to avoid Barther deterioration or damage. If msurance or
condemnation proceeds are paid m: commection with damage to, or the takmg of. the Propesty, Borrower
shall be responsible for reparmg or restormg the Property only 1t Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repars and restoration m a smgle payment or m a series of
progress payinents as the work 1 completed. If the msurance or condenmation proceeds are not sufficient
to repat or restore the Property, Borrower 15 not reheved of Borrower's obhgation for the completion of
such repam or restoration

Lender or 1s agernt may rmke reasonable entries upon and mspections of the Property. If # has
reasoriable cause, Lender may inspect the mterior of the nnprovernents on the Property. Lender shall give
Borrower notice at the time of or prior to such an mterior mspection specitying such reasonable cause.

8. Boirower's Leoan Application. Borrower shall be m defauk if, durmg the Loan application
process, Borrower or any persomns or ent¥ies actmg at the dwection of Borrower or wixh Borrower's
knowledge or consent gave materially false, mslkadme, or miaccurate mfornmation or statemrents to Lender
(or failed to provide Lender with material mfomation) mn comnection with the Loan Material
representations mxhide, but are not lmuted to, representations concernmg Borrower’'s occupancy of the
Property as Borrower's prmcmpal resxience.

9. Protection of Lender s Interest in the Property and Rights Under this Security Instmment. It
(a) Borrower fails to perforim the covenants and agreements cortamned m tlus Secursny Instruement, (b) there
1s a legal proceedmg that might sigmibicantly affect Lender's miferest m the Property and/or rights under
this Security Instrument (such as a proceedmg m cankruptey, probate, tor condenmation or forferture, for
enforcement of a hen which may attam prioriy over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever 15
reasonable or appropriate to protect Lender's mterest m the Property and rights under this Securny
Instrument, mchdmg protectimg and/or assessing the value of the Property. and securmg and/or repamrmg
the Property. Lender's actions can mchude, but are not lnmted to: (a) paving any suns secured by a ben
which has priority over this Securtty Instrument; (b) appearmg m cowrt, and (c) paving reasonabk
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attomeys' fees to protect its mterest i the Property and/or rights under tlhis Security Instrurrent, mchxdmg
its secured position m a bankruptcy proceedmg. Securmng the Property mchides, but 13 not hmmned to,
entering the Property to make repars, change locks, replace or board up doors and wnidows, dram water
from pipes, elmmate bulimg or othier code violations or dangerous conditions, and have urilitles turned
on or off. Akhough Lender may take action under thas Section 9, Lender does not have to do so and 1 not
under arty duty or obligation to do so. It 15 agreed that Lender mcurs no habiliy for not taking any or all

actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become addifzonal debt of Borrower
secured by thus Securtty Instrumernt. These amounts shall bear mterest at the Neote rate from the date of
disbursement and shall be payable. with such mta est, upon motice from Lender to Borrower requesting
payment. o |
If this Security Instrumrent 1s on a leasehold. Borrower shall camph with all the provisions of the
lease. It Borrower acquures fee title to the Pr cfperty the leasehold and the tee tle shall not merge unless
Lender agrees to the merger 'm writmg.

10. Mortgage Insurance. 1f Lender reqlm‘ecl Moitgage Insurance as a condition of makmg the Loan,
Borrower shall pay the prenmms requ:u ed to maintain the Mc:z tgage Insurance m effect. If, for any reason.
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage msurer that
previously provided such msurance and Borrower was requrred to make separately designated paviments
toward the premmums for Mortgage Insurance, Berrower shall pay the premmmys requmed to obtam
coverage substanfially equivalert to the Mortgage Insurance previously m effect, at a cost substantmlly
equivalent to the cost to Borrower of the Mortgage Insurance previously m effect, from an alermate
nortgage msurer selected by Lender. If substantially equivalent Mortgage Insurance coverage 15 not
avaihble, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the msurance coverage ceased to be m effect. Lender will accept, use and retam these
paymernts as a nonrrefindable Toss reserve in Leu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstandmg the fact that the Loan 15 ultmmately paid m full and Lerder shall not be
required to pay Borrower any nierest or earnings on such loss reserve. Lender can no longer requre loss
reserve payments if Mortgage Insurance coverage (m the amownt and for the period that Lender requres)
provided by an msurer selected by Lender agam becones availabl, 15 obtamed, and Lender reques
separately designated payments toward the premiuns for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of nakme the Loan and Borrower was requrred to make separately designated
paymernts toward the premmnms for Mortgage insurance, Borrower shall pay the premmus required to
nuintain Mortgage Insurance m effect, or to provide a non-refundable loss reserve, until Lender's
requiretnent for Mortgage Insurance ends m accordance with any written agreement between Borrower and
Lender providmg for such ternmunation or urntil ternmation 15 required by Apphicable Law. Nothmg m this
Section 10 affects Borrower's obligation to pay miterest at the rate provided m the Note.

Mortgage Insurance remrburses Lender (or any entsry that purchases the Note) for certam losses 1t
may meur if Borrower does not repayv the Loan as agreed. Borrower 15 not a party to the Mortgage
Insurarnce.

Mortgage msurers evaluate thew total risk on all such msurance m force from time to tune, and nuay
erter mto agreements wih other parties that share or modify thewr risk, or reduce losses. These agreemrents
are on terms and condifons that are satisfactory to the mortgage msurer and the other party {(or parties) to
these agreenents. These agreenels may require the mortgage msurer to make paviments usmg arry source
of funds that the mortgage msurer may have available (which may mchide funds obtamed from Mortgage
Insurance premmuns).

As a result of these agreements, Lender, any purchaser of the Note, another msurer, any remsurer,
arty other emntify, or any athliate of any of the foregomg, nmay recerve {drectly or marectly) amounts that
derive from (or mught be characterized as) a portion of Borrower's payments for Mortgage Insurance, m
exchange for sharmg or nodifymg the mortgage msurer's risk, or reducmg losses. If such agreemernt
provides that an affibiate of Lender takes a share of the msurer's risk m exchange for a share of the
premmins paxd to the msurer, the arrangement 5 often termed "captive remsurance. " Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to payv for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to anyv refund.
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(b) Any such agreements will not affect the rights Berrower has - if any - with respect to the
Mortgage Insurance under the Homeovwners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearmed at the time of such cancellation or
termination. g S | | | -

11. Assignment of Miscellaneous Proceeds; Forfeiture. AUl Mscellaneous Proceeds are hereby
asstenéd to and shall be paxd to Lender. ) |

If the Property 15 damaged,- such Miscellaneous Proceeds shall be apphed to restoraton or repaw of
the Property, if the restoration or repar 1§ econonucally feasible and Lender's securtty 15 not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
urttil Lender has had ah opportuntty to mspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such mspedtion shall be wuxdertaken pronptly. Lender may pay for the
repairs and restoration m a smgle disbursement or m a series of progress payments as the work 1
completed. Unless an agreement 15 nade 1 wrimg or Appheable Law requires mterest to be paxd on such
Miscellaneous Proceeds, Lender shail not be required to pay Borrower any mterest or earmings on such
Miscellaneous Proceeds. [fthe restoration or repair is not economically feasible or Lender's securnty would
be lessened, the Miscellaneous Proceeds shall be apphed to the suns secured by this Securtty Instrument,
whether or not then due, with the excess, if ary, paxd to Borrower. Such Miscellaneous Proceeds shall be
applhied m the order provided for m Section 2.

In the event of a total takmg, destruction, or loss m valie of the Property, the Mscellancous
Proceeds shall be applied to the suns secured by this Security Instrunent, whether or not then due, with
the excess, if anv, paxd to Borrower,

In the event of a partial taking. destruction, or loss m vahe of the Property in which the fair market
vahie of the Property inmediately before the partial taking, desmuction. or loss in vahie 1 equal to or
greater than the amourtt of the sums secured by this Security Instrument mmediately before the partial
taking, destruction. or loss in valie, unless Borrower and Lender otherwise agree m writmg, the suns
secured by this Security Instrurent shall be reduced by the amount of the Miscellaneous Proceeds
mukiiplied by the Hllowing fraction: (a) the total amount of the summs secured mmmediately before the
partial taking, destructionn or loss m valie drvided by (b) the far nmrket valie of the Property
munediately before the partial taking. destruction. or loss mvalue. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss m valie of the Property m which the far market
value of the Property mmedately betore the partial takmg, destruction. or loss 1 value 15 less than the
amount of the sums secured munediately before the partial taking, destructionn or loss m valee, unless
Borrower and Lender otherwise agree m writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Securtty Instrument whether or not the suuns are then due.

If the Property 15 abandoned by Borrower. or if, after notice by Lender to Borrower that the
Opposing Party (as defined m the next sentence) offers to make an award to settle a clamm for danmges,
Borrower faik to respond to Lender within 30 days after the date the notxe 13 givenn Lender 15 authorized
to collect and apply the Miscellaneous Proceeds etther to restoration or repar of the Property or to the
summs secured by this Security Instrurnent, whether or not then due. "Opposmg Party' means the thwd party
that owes Borrower Miscellaneous Proceeds or the party agamst whom Borrower has a right of action m
regard to Miscellaneous Proceeds.

Borrower shall be mn defauk if any action or proceeding, whether ¢ivil or crmmunal 5 begun that, m
Lender' s judgment, could result m forfemure of the Property or other material mmpamrment of Lender's
miterest m the Property or rights under thas Security Instrument. Borrower can cure such a defaul and, if
acceleration has occurred. remstate as provided m Section 19, by causing the action or proceedmg to be
dismiassed with a ruling that, m Lender's pdgment. prechudes forfeture of the Property or other material
mparmert of Lender's mterest m the Property or nights under this Security Instrnaurent. The proceeds of
atyy award or clamm for damages that are attributable to the mparnment of Lender’' s mterest m the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
apphed m the order provaded for m Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amwortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor m Interest of Borrower shall not operate to release the hability of Borrower
or any Successors m Interest of Borrower. Lender shall not be requred to conmence proceedings agamst
anty Successor m Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors m Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy mxcludmg, without lmmtation Lender's acceptance of payirents from third persons, entities or
Successors m Interest of Borrower or m amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or rémedy. |

13. Joint and Several Liabiiity; Co-signers: Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer'™): (a) is co-signing this
Securtty Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) 15 not personally obligated to pay the sums secured by this Security
Instrument; arnd (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
nrke any accommodations with regard to the terins of this Security Instrument or the Note without the
co-signer's consent. | ' |

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument m writing, and is approved by Lender. shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obhgations and habialty under this Security Instnament unless Lender agrees to such release i
writing. The covenants and agreements of this Security Instrument shall bind (except as provided i
Secton 20) and benefat the successors and assigns of Lender.

i4. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender's interest in the Property and rights under this
Securtty Instrument, mxhdme, but not mted to, attomeyvs' fees, property inspection and valuation fees.
Inn regard to any other fees, the absence of express auwthority m this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrumernt or by Applicabk Law.

If the Loan is subject to a law which sets maxinman loan charges, and that law is finally interpreted so
that the mterest or other loan charges collected or to be collected in commection with the Loan exceed the
permutted hmuts, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums akready collected from Borrower which exceeded permitted
lmats will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct paymert to Borrower. If a refind reduces principal the
reduction will be treated as a partial prepayment without any prepavinent charge (whether or 1ot a
prepayment charge 1 provided for under the Note). Borrower's acceptance of any such refind made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
ot such overcharge.

13. Notices. All notices grven by Borrower or Lender m connection with this Secwity Instrument
nuist be m wrimg. Any notice to Borrower i connection with this Security Instrument shall be deemed to
have been gven to Borrower when matled by furst class nmil or when actually delivered to Borrower's
notice address if sent by other neans. Notice to any one Borrower shall constinate notice to all Borrowers
unless Apphcable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notity Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delwermg 1t or by mmiling it by first class mail to Lender's address
stated herem unless Lender has designated another address by notie to Borrower. Any notice in
connection with this Securtty Instruument shall not be deemed to have been given to Lender until actually
recerved by Lender. If any notice requrred by this Securzty Instrunent 1 also required under Apphcable
Law, the Applcable Law requarement will satisfy the correspondmg requiremert under this Security
Instrumert.
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16. Govemning Law; Severability; Rules of Construction. This Securnty Instrument shall be
governed by federal law and the Iaw of the jurisdiction mn which the Property is located. All rights and
ahhgatmm confained m this Secwrity Instrument are subject to any requirements and limitations of
Appheabk Law. Appheable Law nmght explicitly or mpheitly allow the parties to agree by contract or 1t
nght be silent, but such silence shail not be consitrued as a prohibiion agamst agreemnent by confract. In
the event that any provision or clause of this Secwrity Instnurent or the Note confhets with Applicable
Law, such conthet shall not affect other prov 11011 of thi$ Secur ty Instnumernt or the Note w hJch can be
given effect without the conflicting provison |

As used in this Secwrity Instrument: (a) words of the masculine gender shall mean and inchide
corresponding neuter words or words of the fermmme geﬂder () words m the smgular shall nean and
mchide the pku‘al and vice versa; ami (c) the word "may" gives sole discretion without any obhgation to
take any action f

17. Borrower's Copy. Borrower shail be given one copy of the Note and of this Security Instrument.

18. Transfer of the Piroperty or a Beneficial Interest in Borrower. As used m this Section 18,
"Interest in the Property" means any legal or beneficial mterest 1 the Property, mchdmg, but not hinmted
10, those beneficial interests transferred in a bond for deed, contract for deed, mnstalkmert sales contract or
escrow agreememnt, the mtent of which 1s the transfer of title by Borrower at a future date to a purchaser.

If all or anty part of the Property or any Interest m the Property 15 sokd or transferred (or if Borrower
is not a natural person and a beneficial mrerest m Borrower 15 scold or transferred) without Lender's prior
writenn consent, Lender may requre mumediate pavinent m full of all suns secured by this Securtty
Instrumernt. However, this option shall not be exercised by Lender if such exercise 15 prohibited by
Appheabk Law.

If Lender exercises this optionn, Lender shall grve Borrower notice of acceleration. The notice shall
nrovile a period of not less than 30 days from the date the notice 15 grven m accordance wih Section 15
within which Borrower must pay all sums secured by this Securtty Instrunent. If Borrower fails to pay
these sumrs prior to the expration of this period, Lender may moke any remedies pernmited by thas
Security Instrument without further notice or demanad on Borrower.

19. Bormower's Right to Reinstate After Acceleration. If Borrower neets certam condiions,
Borrower shall have the right o have enforcement of this Security Instnumert discontamed at any tane
prior to the earliest of: (a) five days before sak of the Property pursuant to any power of sale contained in
this Security Instrument: (b) such other period as Applicable Law mught specify for the termmation of
Borrower's right to reinstate; or (¢) entry of a judgmernt enforcing this Securty Instrumment. Those
conditions are that Borrower: (a) pays Lender all sums whih then would be due under this Security
Instrurnent and the Note as if no acceleration had occurred; (b) cures any defaull of anty other covenants or
agreements; (¢) pays all expenses meurred m enforcing this Security Instrurment, mchiding, but not mmted
to, reasonable attornevs' fees, property inspection and valuation fees, and other fees mxwrred for the
purpose of protecting Lender's mterest m the Property and rights under this Securtty Instument; and (d)
takes such action as Lender may reasonably requure to assure that Lender's mierest m the Property and
rights under this Security Instrument. and Borrower's obhigation to pay the sums secured by this Securnty
Instruament, shall contirmae unchanged. Lender may require that Borrower pay such remstatement sums and
expenses m one or more of the followmg forms, as selected by Lender: (a) cash: (b) noney order; (c)
certified check. bank check, treasurer’s check or cashier's check, provided any such check 13 drawn upon
an instiation whose deposits are msured by a federal agency, mstrumentahity or entity: or (d) Electromce
Funds Transfer. Upon remstatement by Borrower, this Securtty Instrunent and obligations secured hereby
shall remamn fully effectave as 1f no acceleration had occurred. However, this right to remstate shall not
apply m the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial mterest m
the Note (together with this Security Instrunent) can be sold one or mwre times without prior notice to
Borrower. A sale mmeht result m a change m the entity (known as the 'Loan Servicer’™) that collects
Periodic Payments due urxler the Note and this Security Instrumment and performs other mortgage loan
servicing obligations under the Note, this Security Instnunent, and Appheable Law. There also nught be
one or more chaneges of the Loan Servicer unrelated to a sale of the Note. If there 1 a change of the Loan
Servicer. Borrower will be given written notice of the change which wll state the name and address of the
new Loan Servicer, the address to which pavments should be made and any other mformuation RESPA
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requires in connection with a notice of transfer of servicing. If the Note 15 sold and thereafier the Loan 1
servked by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing oblgations
to Borrower will remam with the Loan Servicer or be transferred to a siccessor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser. '

Neither Borrower nor Lender mmy comunerce, joinn or be joined to any judxial action (as etther an
individual htigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument. until such Borrower or Lender has notified the other party (with such
notice given m comyp hance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period atter the grvmg of such notxe to take correctnve action It
Applicable Law provides a time period which nwst elapse before certam action can be taken, that time
veriod will be deermed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notxe of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notxke and opportuntty to take corrective
action provisions of this Section 20. |

21. Hazardous Substances. As used m this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, polhitaits, or wastes by Envirommental Law and the
followmg substances: gasolme, kerosene, other flammmable or toxic petroleum products, toxic pesticides
and herbicides. volatile solvents, materials contaming asbestos or fornmmldehyvde, and radioactive materials;
(b) "Envromnmental Law' nmeans federal laws and laws ot the jurisdiction where the Property 15 located that
relate to health. safery or envirommental protection; {¢) "Emvronmental Cleammp" mchudes any response
action. renedial action. or removal action. as defmed m Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwse trigger an Environmental
Clearup.

Borrower shall not cause or pernut the preserce, use, disposal storage, or release ot arry Hazardous
Substarces, or threaten to release any Hazardous Substances, on or m the Property. Borrower shall not do,
nor allow anyone else to do. anything affectmg the Property (a) that ¥ m violation of any Environmental
Law. (b) which creates an Environtmental Conditiony, or (¢) whixch, due to the presence, use, or release ofa
Hazardous Substarce, creates a condtion that adversely affects the value of the Property. The precedmg
rwo sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to nornzml residential uses and to
mamtenance of the Property (inckxdmg, but not Iinmted to, hazardous substances m consumer products).

Borrower shall pronptly give Lender written notice of (a) any nrvestigation, clamm, demand, lawsut
or other action by any governmental or regulatory agency or private party mvolvmg the Property and any
Hazardous Substarnce or Envronmertal Law of which Borrower has actual knowledge, (b) any
Environmerntal Condition. inchdmg but not lmmted to, any spilhng, leakmg, dscharge. release or threat of
release of any Hazardous Substance. and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or 15 notihied
by any govermmental or regulatory authority, or amy private party, that any renpoval or other remediation
of any Hazardous Substance affecting the Property s necessary. Borrower shall pronptly take all necessary
remedial actions M accordance with Ervirommmental Law. Nothimg herem shall create amy obligation on
Lender for an Envirormmental Clearnp.
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NON-UNIFORM COVENAMTS: Borrower and Lender further covenant and agree as follows:

- 22, Acceleration; Remedies.. Leuder shall (give notice to Borrower prior to acceleration
following Borrower's bieach of aity covenaxt or.agreement in this Security Insirument (but not prier
to acceleration under Section 18 .unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action reguired to cure the default; (¢) a date. net less than 30 days from the
date the notice is given to Borrower. by which the defandt must be cured; and {(d) that failhure to culre
the default on oxr before the date spacified in the notice may result in acceleration of the sums secnred
by this Securnity Instrument and sale of the Property. The notice shall further informn Borrower of the
right to reinstate after acceleration and the right to biing a court action to assert the non-existence of
a default or anv other defens2 of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured byv this Security Instrument without fuirther demand and may invoke the power of
sale and anyv other remedies permitted by Applicable Law. . Lender shall be entitied to cellect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limifed to,
reasonable attorneys’ fees and costs of titie evidence.

If Lender invokes the power of sale., Lender shall give a copy of a notice to Borrower in the
manner provided in Section 15. Lender shall publish the notice of sale once a wweek for three
consecutive vweeks in 2 newspaper pablished in Sheliby
County, Alabama, and thereupon shall seH the Propeaty to the highest bidder at public auction at the
front door of the County Courthouse of this Couniv. Lender shall deliver to the purchaser Lender’s
deed conveving the Property. Lender orits designee may purchase the Property at any sale. Borrower
covenants and agrees that the proc2eds of the sale shall be applied in the following order: (a) to all
expenses of the sale, including, but not limited to. reasonable attormevs’ fees; (b) to ail sums secured
by this Security Instrument; and {c) anyv excess to the person or persons legally entitled to it.

23. Release. Upon payment of all sums securad by this Security Instrument, Lender shall release thas
Securttv Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee tor
releasme thos Secursyv Instrument, but only it the fee 5 paxd to a third party for services rendered and the
chargme of the fee 1 pernmtted under Appheable Law.

24. Waivers. Borrower waitves all rights of homestead exemption m the Property and relmquishes all
rights of curtesy and dower m the Property.
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BY SIGNING BELOW, Borrower accepts @nd agrees to the terms and coverants conftamed m this
Securtty Instrument and m any Rxder executed by Borrower and recorded with 1t |

Wihesses:

Borrower

e e e T e e e e e e e e e e e e T T R R e e e e e e e s e e e e e e e (A e R e R AN NL Y

’,’/ 'Jr 270 S {Seal)

SEEE ECIINIRA
s
FORD /

--------------------------------------------------------------------------------------------------------------------------------------------------------

-Borrower

Baorrower -Borrawer

-Borrower -Borrower

T S b Ll L L

a
‘?. S 1: I Se 1
A ea 1 B L I I T L s R e e L L T S E O R TP a

-Borrowrer -Borrower
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STATE OF ALABAMA, Jefferson

County ss:

Onthis 27th dav of November, 2013 L

the undersigned

a Notary Public m and for saxd county ana m said siate. herebyv certify that JOE HUGH STANFORD and

KATHLEEN STANEFORD

whose name(s) 1s7are signed t© te foregomg comvevance, and who ware known to me. acknowledged
before me that, bemg informed of the contents of the convevarxe, he/she/they efpcuted the same

volhuntarily and as his’her/ther act on the day the sane bears date.
Givennunder iy hand and seaioclofftwethis  27th

My Comurission Exp res: 7 [/28/17

Notary Pablac

Mark E.

Prepared By':
Sandra L. Martinez
600 San Bernardo Ave., 5th Flooxr, Plaza Bldg

Laredo, TX 78040

Loan origmation orgamzation COMPASS BANK
NMLS ID 402936

Loan origmator Kary Keasler

NMLS ID 460990
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PLANNED UNIT DEVELOPMENT KIDER

THIS PLANNED UNIT DEVELOPMENT RICER 15 made this 27th day of
November 2013 - - and is incorporated intc and shall be
deemed to amend and supplement the N’Iortgage Deed of Trust, or Security Deed (the

"Security Instrument") of the same date, given by the undersrgned (the "Borrower ) {o
secure Borrcwer s Note to COMPASS BANK

(the "Lender") of the same date and covering the Property described in the Security
instrument and locateg at: 152 OAKMONT RDAD, BIRMINGHAM AL 35244

{Property nddress] .
The Property includes, but is not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain ~ommon areas and facilities, as described in
RESTRICTIVE COVENANTS AND CONDITIONS

(the "Declaration"). The Propeity is a part of a planned unit development known as

HEATHERWOOD
IName of Planned Unit Development]
(the "PUD"). The Property also includes Borrower's interest in the homeow ners association or
equivalent entity owning or managing the common areas and facilities of the PUD (the
"Owners Association”) and the uses, benefits and proceeds of Borrower s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Securty
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents” are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners
Association: and (iii) any by-laws or other rules or regulations of the Owners Association.
Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the
Constituent Documents.

1310133462 10167710
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B. Property Insurance. So loing.as the Owners Association maintains, with a generally
accepted insurance carrier, a "master or blanket" policy insuring the Property which is
satisfactory to iLender and which provides insurance coverage in the amounts (including
deductible levels}, for the periods, and against loss by fire, hazards included within the term
"extended coverage,” and any other hazards, including, but not limited to, earthquakes and
floods, for which cender recuires insurance, then: (i) Lender waives the provisicn in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property insurance
on the Property, and (i) Borrower's obligation under Section 5 to maintain property insurance
coverage on the Pmper‘y IS deemed satisfied to the extent that the reguired coverage is
proviged by the Owners Association policy.

What Lender requnes as a conditicn of this waiver can change during the term of the
joan. - s
Borrower shall give Lender prompt notuce. of any lapse in required property insurance
coverage provided by the master.or blanket pclicy.

in the event ¢f a distribulion of property msurance proceeds in lieu of restoration or
repair foliowing a loss to the Propeity, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the becurty strument, whether or mt then due,

with the excess, if any, paid {o Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains & public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender. -

D. Condemnation. The proceeds of 'any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all
or any part of the Property or the common areas and facilities of the PUD, or for any
cohveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUL, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty or in the case of a taking
by condemnation or eminent domain; {ii) any amendment to any provision of the " Constituent
Documents” if the provision is for the express benefit of Lender; {iil) termination of
professional management and assumption of self-management of the Owners Association; or
(iv} any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. [f Borrower does not pay PUD dues and assessments when due, then
Lencdier may pay them. Any amotnts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in

this PUD Rider.

| ; .:Z:I’F
Gt L4 Fy Y . (Seai)
j,ét HUGE STANFOED -DOrTow er
- ASeal)
Borrower
B ¢ 1-F- 1) e e
-Borrow er
e e et e (Seal)
Borrower

1310133462

ﬂﬂﬂﬂﬂ S A e e A o e e e e e e e

T (seal

-Borrower

o {SeED

-Borrewer

e €I
-Borrower

e e e e e S e e St e L gt ey L L L “w (Se a | )

-Borrower
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EXHIBIT “A”
DESCRIPTION OF PROPERTY

Lot 23-AB, according to a Resurvey of Lot 20 of Heatherwood 2" Sector and also
resurvey of Lots 21-A and 23-A of a resurvey of Lots 22, 23, 24, 25, 26 and 27

Heatherwood 2™ Sector, as recorded in Map Book 9, Page 55, in the Probate Office
of Shelby County, Alabama.
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