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P EINTLTONS

W ords ised e maltiple sections of this document are detined beltow and other words are defined in Sections 30 TH T30 I8 20 and 20
C ot rules recarding the usage of words used in this document are also provided i Section 16.

CA) Scecurity Tastrument™ means this document. which 1s dated August 28, 2012, together with all Riders to this document.

(B) "Borrower™ 8. BRIAN GRAINGER AND BROOKE GRAINGER,HUSBAND AND WIFE. Borrower is the mortgagor ander this

Securniy Instrament

(C) " VMIERST s Morteage Flectronic Registration Systems, Ine. MRS 1§ a separate corporation that is acting solely as a nonunec tor
Lender and bondar’'s suceessors and assigns. MIERS is the mortgagee under this Security Instrument. MRS 1s organized and existing
sodder the Taws of Delaware. and has an address and telephone number of PLO. Box 2026, Flint, M1 48501-2026. tcl. (888) 679-MERN.

() ~Lender™ s Fidelity Bank d/b/a Fidelity Bank Mortgage. [ ender is A Georgia Chartered Bank, organized and existing under the
v s of Greeorvia,

Cender sy addiess s 3 Corporate Square, Suite 700, Atlanta, GEORGIA 30329,

(R Note™ mcans the promissors note signed by Borrower and dated Auwgust 28, 2012, The Note states that Borrower owes tonder
FHREL HUNDRED FIFEY-SIX THOUSAND TWO HUNDRED FIFTY AND NO/LOO Dollars (LS. $356.250.00) plus mnterest.
Botroseer has promised to pay this debt i reaular Perodic Payments and to pay the debt i full not later than September 1, 2(H42.

(EY " Property™ medans the property that s desceribed below under the headme  Franster of Rights in the Property.”

(Coy Loan™ means the debtevidenced by the Note. plus mterest. any prepayment charges and late charges due under the Note, and ait sumis
e aivder thes Security Instrament. plus mterest.

CEHD -~ Riders™ tneans all Riders 1o this Security Instrument that are exceuted by Borrower. The following Riders are to be excoutad e
Bortosver fehieek box as applicablel]s

Adhustable Rate Rider (] Condominium Rider (] Second Home Rider
[ ] Balloon Rider X]  Planned Unit Development Rider 1 VA Rider
L1 -4 Family Rider Biwceckly Payment Rider

Other [Speciiv]

(D) Apphicable Law™ means all controfling applicable tederal, state and locat statutes, regulations. ordinances and administrativ e vuies and
crders ithat have the effect ot faw ) as well as alb applicable final. non-appealable judicial opinions,
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() “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that are imposed on
Borrower or the Property by a condominium association, homeowners association or stmilar organization.

() ~Electronie Funds Transfer™ means any transfer of funds, other than a transaction originated by check, draft. or sunilar paper

mstrunient. which is initiated through an electronic terminal, telephonic instrument. computer, or magnetic tape so as to order, mstruct. or

authorize o financial institution to debit or credit an account. Such term includes. but is not limited to, point-of-salc transtfers, automated
11

b

o machine ransactions, transfers initiated by telephone, wire transfers. and automated clearinghouse transters.

to

(1) “Escrow Ttems™ means those items that are described 1in Section 3.

(MD “VMiscellaneous Proceeds™ means any compensation, settlement, award of damages. or proceeds paid by any third party (other than
nsurance procecds paid under the coverages described in Section 3) for: (i) damage to, or destruction of, the Property: (11) condemnation or
other taking of all orany part of the Property: (1i1) convevance in lieu of condemnation; or (1v) misrepresentations of. or omissions as to. the
vatue and or condition of the Property.

(N S VMortgase Insurance™ means insurance protecting Lender against the nonpayment of, or detault on. the Loan.

(0} ~Periodic Pavment”™ means the regularly scheduled amount due for (1) principal and mterest under the Note. plus (11) any amounts
ander Section 3 of this Securty Instrument.

(P) “RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. § 2601 ¢f seq. ) and 1ts implementing regulation, Regulation X
(24 CUF R Part 3300), as they might be amended from time 1o time. or any additional or successor legislation or regulation that governs the
same subiect matter. As used i this Security Instrument. "RESPA™ refers to all requirements and restrictions that are imposed m regard to a
“tederatly rolated mortgage loan™ even tf the Loan does not quality as a “tederally related mortgage loan™ under RESPA.

(01 "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not that party has assumed
Hormrower s obligations under the Note and’or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan. and all renewals, extensions and modifications of the Note: and
() the performance of Borrower™s covenants and agreements under this Security Instrument and the Note. For this purpose. Borrower
revocably mortgages, grants and conveys to MERS (solely as nominee for Lender and Lender’s successors and assigns) and to the
successors and assigns of MERS, with power of sale, the following described property located in the County of SHELBY :

See Attached Exhibit "A™

which currently has the address of: 3129 BRADFORD PLACE
BIRMINGHAM, ALABAMA 35242, (" Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and fixtures now
or hereatter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
reterred oom this Security Instrument as the “Property.” Borrower understands and agrees that MERS holds only legal title (o the interests
granted by Borrower in this Security Instrument. but, 1f necessary to comply with law or custom, MERS (as nominee for Lender and
L ender’s successors and asstgns) has the right: to exercise any or all of those interests, including, but not limited to, the right to torectose
ancd sell the Property: and to take anv action required of Lender including, but not hinmnted to. releasing and canceling this Security
siruiment,

BORROWER COVENANTS that Borrower is lawfully setsed of the estate hereby conveyved and has the right to grant and convev the
Property and that the Property 1s unencumbered. except tor encumbrances ot record. Borrower warrants and will defend generally the title to
e Property agamst all clanms and demands, subject to any encumbrances of record.

HHHS SECURTTY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limied vartations by
rurisdiction o constitute a unttorm securtty instrument covering real property.

UNTTORM COVENANTS. Borrower and Lender covenant and agree as follows:

I. Pavmment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower shall pay when due the
arimeipal of. and mterest on. the debt evidenced by the Note and any prepayment charges and late charges due under the Note. Borrower
shadl also pav funds for Escrow Ttems pursuant to Section 3. Payvments due under the Note and this Security Instrument shall be made in
LS curreney. However, it any check or other instrument received by Lender as payment under the Note or this Security Instrument 1s
returned o Lender unpard. Lender may require that any or all subsequent payments due under the Note and this Security Instrument be
nade myone or more of the followimg forms, as selected by Lender: (@) cash; (b) money order: (¢) certified check. bank check. treasurer’s
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ciieck of cashior’s check. provided any such check is drawn upon an institution whose deposits are insured by a federal agencey.
csiramenaahitn s or entity: or (d) Electronie Funds Transter.

Py ments are deemed received by Lender when received at the location designated in the Note or at such other location as may be
dosteneted by Dender myaccordance with the notice provisions in Section 135, lendcz may return any payvment or partial payment it the
Sovmert of paitial paviments are insufficient to bring the Loan current. Lender may accept any payvment or partial payment insuthicient to
Sy the b oan current. without waiver of any 1151*115 hereunder or prejudice to its I‘igh[h to refuse such paviment or partial pavments i the
e, but bender is not oblicated to apply such payments at the time such payments are accepted. If each Periodic Paymentis apphied as of
1x scheduled due date. then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
saviment to bring the Loan current. 1f Borrower does not do so within a reasonable period of time. Lender shall either apply such funds or
et them to Borrower. H notapplied earlier. such funds will be applied to the outstanding principal balance under the Note immediatedy
srior Lo foreclosure, No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from muaking
sas ents due under the Note and this Security Instrument or performing the covenants and agreements secured by this Secunty Instrument.

2. Application of I‘a}'mcnts or Proceeds. Except as otherwise described in this Section 2. all payvments ;’lCCCplﬁ‘d and applied by
L ender shalt be Jpplm in the following order of priority: (a) interest due under the Note: (b) principal due under the Note: (¢) amounts due
ander Secuon 2. Such payments shall be applied to each Pertodic Pavment in the order in which it became duc. Any remaming amounts
<t he .mvlml first to late charges. second to any other amounts due under this Security nstrument. and then to reduce the principal
haratee of thie Nolte.

[T ender receives a pavment from Borrower for a delinquent Periodic Pavment which includes a sutficient amount to pav amy late
charge due. the pavment may be applied to the delinquent payiment and the late charge. If more than one Periodic Payvment s outstanding.
ender may apply any pavment received trom Borrower to the repayment of the Periodic Payments if, and to the extent that, cach payment
can b paidd i tull. To the extent that any excess exists after the payment is applied to the full pavment of one or more Periodic Payments,
steh exeess nan be applied to anv tate charges due. Voluntary prepayments shall be applied first to any prepayment charges and then as
deserioed i the Note.

Any anplication of pavinents, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not extend or
nostpone the due date. or change the amount, of the Pertodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due under the Note. until the Note is paid
s Tath asun (the "Funds™) to provide for payment of amounts due tor: (@) taxes and assessments and other ttems which can attam priority
over this Security Instrument as a lien or encumbrance on the Property: (h} leasehold payments or ground rents on the Property. 1t any:
oy nremipgins for any and all insurance required by Lender under Section 5: and (d) Mortgage lnsmame premiums, if any. or any sums
wuble by Borrower to Lenderin freu of the payment of Morteage Insurance premiums in “accordance with the provisions of Section 10,
l I ose lomis e called TEscrow ltems.”™ At origination or at any time during the term of the Loan, Lender may require that Commumity
Assactatton Dues, Fees, and Assessments, 1t any. be escrowed h\ Borrower, and such dues, fees and assessments shall be an Escrow lem.
Horrover shafl promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds tor
|- sorone frems unless Lender waives Borrower™s oblication to pay the Funds for any or all Escrow ltems. Lender may waive Borrower s
ohlication to pay o Lender Funds for any or all Escrow [tems at any time. Any such waiver may only be in writing. In the event o such
wancer. Borrower shall pav directlv. when and where payable, the amounts due tor any Escrow l[tems for which payment of Funds has been
walved by [ ender and. if Lender requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender may
reguire. Borrower™s obligation to make such payments and to provide receipts shall for all purposes be deemed to be a covenant and
soreement contained in this Security Instrument, as the phrase “covenant and agreement™ is used in Section 9. If Borrower 15 obligated to
may Fserow lems directiv, pursuant to a waiver. and Borrower fails to pay the amount due for an Escrow ltem. Lender may excereise its
cichis under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount.
L ender man revoke the waiver as to any or all Escrow ltems at any time by a notice given in accordance with Section 15 and. upon such
revocation. Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.
| ender mav., at any time. collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the time specitied
ander RESP AL and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall estimate the amount of Funds
due on the hasis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicabie

1he D unds shatl be held inan institution whose deposits are insured by a federat agencv. instrumentality, or entity (including Lender. it
L ender s an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
ety no fater than the tume specified under RESPA. Lender shall not charge Borrower tor holding and applying the Funds. annually
analh zing the escrow account. or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law
serniiis Lender to make such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds.
ondor shall not be reguired to pay Borrower any interest or earnings on the [und Borrower and Lender can agree in writing. however.
ot nterest shall be pard on the Funds, Lender <hall aive to Borrower, without charge, an annual accounting of the Funds as required by
NESPA

| there is a surplus of Funds held in escrow, as defined under RESPA. Lender shall account to Borrower for the excess funds m
secordance with RESPAL I there 1s a shortage of Funds held in escrow. as defined under RESPA. Lender shall notify Borrower as required
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v RESPAL and Borrower shall pay to Lender the amount necessary to make up the shortage in accordance with RESPA_ but in no more
win 12 monthly pavments, 1 there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notity Borrower as
required by RESPAL and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA. but
no ore an T2 monthily payments.

U pon pavment i full of all sums secured by this Security Instrument. Lender shall promptly refund to Borrower any Funds held by

S B
Eﬁ:fitii.i,

}

" _—

4. Charges; Liens. Borrower shall pav all taxes. assessments, charges, fines, and impositions attributable to the Property which can
At prionty oy e thus Security Instrument. leasehold pavments or ground rents on the Property, it any. and Community Assoctation Dues,
Fees, and Assessments, if any. To the extent that these ttems are Escrow ltems, Borrower shall pay them in the manner provided n

. -
r

IRt I R

Borrows or shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees m writing to
e paviment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as Borrower 1s pertornung such
aorcement: (b contests the Tien in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opmion
operate o prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded: or
cch secnres from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which can attain priority over this Security Instrument, Lender may give
Horrewer a notice identitving the lren. Within 10 days of the date on which that notice 1s given, Borrower shall satisty the Lien or take one
or nrore of the actions set forth above in this Section 4.

L ender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used by Lender
connection with this Loan.

S, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property msured agamst foss
myv ire. hazards included within the term extended coverage.”™ and any other hazards including, but not limited to, earthquakes and tloods.
forwhich Lender requires insurance. This insurance shall be maintained in the amounts (including deductible levels) and tor the periods that
L ender reguires. What Lender requires pursuant to the preceding sentences can change during the terim of the Loan. The msurance carrier
providing the msuarance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice, which right shall not be
exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan. either: (a) a one-time charge for tlood zone
determination, certification and tracking services: or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such determination or certitication.
Borrower shall also be responsible tor the payiment of any fees imposed by the Federal Emergency Management Agency in connection with
e review of any flood zone determination resulting from an objection by Borrower.

T Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage. at Lender’s option and
Borrower’s expense. Lender s under no obligation to purchase any particular type or amount of coverage. Theretore. such coverage shall
cover bender, but might or might not protect Borrower, Borrower' s equity in the Property, or the contents of the Property. against any risk.
hazard or habiliny and mieht provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost ol the
msuranee coverage so obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts dishursed
by | ender under this Section 3 shall become additional debt of Borrower secured by this Security Instrument. These amounts shall bear
nterest at the Note rate from the date of disbursement and shall be pavable, with such interest, upon notice from Lender to Borrower
FeQuUESme pavment.

Al msurance policies required by Lender and renewals ot such policies shall be subject to Lender’s right to disapprove such policies.
shall include a standard mortgage clause. and shall name Lender as mortgagee and/or as an additional loss payee. Lender shall have the
rieht 1o hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of pard premiums

e
and renewal notices. H Borrower obtains any tform of insurance coverage, not otherwise required by Lender, for damage to. or destruction
ot the Property. such policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional foss
v,

i the event of Toss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made
promptiv by Borrower. Unless Lender and Borrower otherwise agree in writing, any msurance proceeds, whether or not the underiyving
isurance was required by Lender. shall be applied to restoration or repair of the Property, if the restoration or repair 1s economically
feasible and L ender’s security 1s not lessened. During such repair and restoration pertod, Lender shall have the night to hold such insurance
srocecds unti] Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s satistaction,
sron wded that such mspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration m a single
NayvIment orin a series of progress payments as the work 1s completed. Unless an agreement is made in writing or Applicable Law requires
mnterest to be paid on such insurance proceeds. Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees
tor public adjusters. or other third parties, retained by Borrower shall not be paid out of the msurance proceeds and shall be the <ole
ablication of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be fessened. the msurance
procecds shall be applied to the sums secured by this Security Instrument, whether or not then due. with the excess. it any. paid to
Borrower. Such msurance proceeds shall be applied 1n the order provided for in Section 2.
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11 Borrower abandons the Property. Lender may file, negotiate and settle any available insurance claim and refated matters. [f Borrower
does nat respond withm 30 davs to a notice trom L ender that the insurance carrier has offered to settle a claim, then Lender may negotiate
and settle the elainn The 20-dav period will begin when the notice is given. In either event. or if Lender acquires the Property under
Section 22 or otherw i‘-éi, Borrower herehy assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exveed the
aneunts unpaid winder the Note or this %uu:m Instruiment. and (b) any other of Borrower™s rights (other than the vight to any refund of
ncwned premiums ]md v Borrower) under all insurance policies covering the Property. insofar as such rights are applicable to the
conv erage of the Property, 1 ender may use the insurance proceeds cither to repair or restore the Property or to pay amounts unpaid under the
Note or s Security Instrument. w hether or not then due.

6. Occupancey. Borrower shall occupy. establish. and use the Property as Borrower's principal residence within 60 dayvs alter the
cxecution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at feast one vear after
Hie date of occupancy. unless Lender otherw ise agrees in writing. which consent shall not be unreasonably withheld. or unless extenuating
Sircunstances evist which are bevond Borrower s control.

PI eservation. Maintenance and Protection of the Property; Inspections. Borrower shall not destroy. damage or impair the
ma Alow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is restding in the Property., Borrower
walt maintain the Property in order to prevent the Property tom deteriorating or decreasing in value due to its condition. Unless it s
Jeterimined pursuant o Section 3 that repair or restoration is not economically feasible. Borrower shall promptly repair the Property af
A

i

.‘*;

Wrased co o oid turther deterioration or damage. H insurance or condemnation proceeds are paid in connection with damage to. or the

{
i o
EKHE IR

4

L iiu Property. Borrower shall be tuponashlc for repairing or restoring the Property only if Lender has released proceeds tor such
;“ﬂiii'l"f—a“‘r?wi;‘.‘x Cender may disburse proceeds tor the repairs and restoration ina amglt, payment o 1N a series of progress payments as the work
g Ct"&“‘|“}lﬂ1ku I the msurance or condemnation pl{‘u,tt.dh are not sufficient to repair or restore the Property. Borrower is not relicved of
Borroweer s oblitgation for the completion of such repair or restoratton.

L onder or s agent may make reasonable mlm upon and I11H|1LLT1()I% of the Property. 1 it has reasonable cause. Lender may mspect
die interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to such an interior mspection
e e such reasonable cause.

8. Borrower’s Loan Application, Borrower shall be in deﬁflult If, during the Loan application process. Borrower or any persois or
L‘i‘ii';inﬁ acting at the direction of B(mma er or with Borrower’s knowledee or consent gave materially false. misleading. or maccurate
niormation o statements to Tender (or tailed to provide Lender with ‘material information) in connection with the loan Material
epresentations mclude. but are not limited to. representations concerning Borrower’s occupancy of the Property as Borrower's principid

EI'HHLHLL,

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. [f (a) Borrower fails to perform the
covenants and avreements contained in this Security Instrument. (b) there 1s a legal plG‘-Ltﬂdlﬂ” that might significantly afteet Lender s
nterest i the Property and-or rights under this Security Instrument (such as a proceeding in bankruptcy, probate. tor condemnation or
‘orfeime, tor enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations), o
(¢ Borrow er has abandoned the Property. then Lender may do and pay for whatever is reasonable or appropriate to protect Lender s mterest
nthe Property and rights under this Security Instrument. including protecting and or assessing the value of the Property. and securing
sl orrepairine the Property. Lender’s actions can include. but are not limited to: (a) paving any sums secured by a hien which has PITOTILY
aver this Security Instrunient; (by appearing in court: and (¢) payving reasonable attorneys’ fees to protect its interest in the Property andor
riehis under this Seearity Instrument. including its secured position in a bankruptey pzoceedmg. Securing the Property includes, but 1s not
1mam1 (o, entering the Property to make repairs. change locks. replace or board up doors and windows. drain water trom pipes. chiminate
sutfdime o other code violations or dangerous conditions, and hav e utilities turned on or off, Although Lender mav take action under this
.‘s-k_u,i,ax,u 01 ender does not have to do so and is not under any duty or obligation to do so. [t is agreed that Lender incurs no liahilit v or not
kg am or all actions authorized undcr Ihlh Secetion 9,

Anv amounts disbursed by Le -this Section 9 shall become additional debt of Borrower secured by this Secunty Instrument.
Chose amouits shall bear interest at thc \mc ate from the date of disbursement and shall be pavable. with such interest, upon notice from
L ender to Borrower reguesting payment.

1 this Securine Instrument is on a leasehold. Borrower shall comply with all the provisions of the lease. Borrower shall not surrender
e leasehold estate and interests herein comv eved or terminate or cancel the ground lease. Borrower shall not. without the express written

onsent o Lender. alter or amend the ground lease. If Borrower acquires fee title to the Property. the leasehold and the tee title shall not
fwa“j;'f;? anless B ender agrees to the merger in writing.,

[0, Viorteage Insurance. I Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall pay the premiums

oanlable from the mortaage insurer that previously provided such insurance and Borrower was required to make separately designated
Savients toward the premiums for Mortgage Insurance. Borrower shall pay the premiums required to obtain coverage substantiaily
cauivalent o the Mortgage Insurance previously in effect. at a cost substantially equivalent to the cost to Borrower ot the Mortgage
surance previously iy eflect. from an alternate mortgage insurer selected by Lender. It substantially equivalent Mortgage Insurance
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coseiuue i~ notavailable. Borrower shall continue to pay to [ender the amount of the separately designated payments that were duc when
E‘n.: nsurance coverage ceased 1o be in eftect. Lender will accept, use and retain these payments as a non-refundable foss reserve m lreu of

Mortgaee fnsurance. Such loss reserve shall be non-retfundable. notwithstanding the fact that the Loan is ultimately paid in full. and Lender
i et be required to pav Borrower any interest or earnings on such loss reserve. Lender can no longer require loss resery ¢ payments '
Slortcuce Dnsurance coverage (in the amount and for the pc;md that Lender requires) provided by an msurer selected by Lender agam
weconiios vnlable. is obtained. and Lender requires separately designated payments toward the premiums for Mortgage Insurance. [f
L ender requrred Mortoage Insurance as a condition of making the Loan and Borrower was required to make separately duztvnaml Pay MEnts
o and the pramums for Morteage Insurance, Borrower shal payv the premiums required to maintamn Mortgage Insurance in effect, or 1o
srovide o non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends 1n atwrdame with any written agreement
Sotweeen 3o TonCT and Lender providing for such termination or until termination is required by Applicable Law. Nothing m this Section 10
stcons Borrower's obligation to pay interest at the rate provided in the Note.

\orteaze insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur it Borrower does notrepay
RETRN N ONTA IS u‘m..ul Borrower Is not a party o the \1011@1;@ Insurance.

\lwi Aue insarers evaluate their total risk on all such msurance in force from time to time. and may enter into agreements with other

sartios that share or modi tv their tisk. or reduce losses. These agreements are on terms and conditions that are satisfactory to the mortgage
enrer and the other narty (or parties) to these agreements. Fhm agreements may require the mortgage insurer to make pavments using any
wouree of tunds that the morteage imsurer may have available (which may include tunds obtained from Mortgage Insurance premiums).

s result of these agreements. Lender. any purchaser of the Note. another insurer. any reinsurer. any other entity, or any aftiliate ot
v el the forecoing, may receive (directly or indirectly) amounts that derive from (or might be characterized as) a pmtlon of Borrower s
mg., v s for \Imm{ 10 Insurance. in L\Lhdﬂ”t tor sharing or motln‘\mﬂthe mortgage insurer’s risk. or reducimg losses. I such agreement
gmu é-;im it an affiliate of Lender takes a share of the insurer’s risk in exchange for a share ot the premiums paid to the msurer. the

conidit is eften termed Teaptive reinsurance. Further:

(.,z] Am such asreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance. or any other
terms of the Loan. Such agreements will not increase the amount Borrower ml! owe for Morteage Insurance, and they will not
cititlie Borrower to any retund.

(h} Amv such agreements will not affect the richts Borrower has — if any — with respect to the Mortgage Insurance under the
HHomcowners Protection Act of 1998 or anv other law. These rights may include the right to receive certain disclosures, to request
and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
retund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

I!. Assisnment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned to and shall be paid to
| ender,

e Property is damaged. such Miscellaneous Proceeds shall be applied to restoration or lepan ot the Property, if the restoration or

s coenoimicaliy feasible and Lenders security is not lessened. During such repair and restoration period. Lender shall have the right
i3 m < auol Miseellancous Proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been wmpluul [0
Cender s satisfaction. provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration ina single
disbursoment or in a series of progress pavments as the work is completed. Uinless an agreement 1s made in writing or Applicable Law
reyuires nterest to be paid on such Miscellaneous Proceeds. Lender shall not be required to pay Borrower any interest or earnings on such
\Viscethlancous Proceeds. [T the restoration or repair is not economically feasible or Lender’s security would be lessened. the Miscellancous
Proveeds shall be applied to the sums secured by this Security Instrument. whether or not then due. with the excess, it any. paid to
Borrewer. Such Miscellancous Proceeds shall be applied in the order provided tor in Section 2.

I the cvent of a total taking, destruction. or loss in value ot the Property. the Miscellaneous Proceeds shall be applied to the sums
secured bythis Security Instrument, whether or not then due. with the excess. 1t any. paid to Borrower.

Fnthe event of a partial taking, destruction. or loss in value of the Property i which the fair market value of the Property immediately
actore the p- rtial taking. destruction, or loss in value is equal to or greater than the amount of the sums secured by this Security Instrument
ate v before the partml taking. destruction. or loss in value. unless Borrower and Lender otherwise agree in writing, the sums sceured
wothis Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following traction: (a) the total
smount of the sums secured imimediately hefore the partial taking. destruction. or loss in value divided by (b) the fair market value ot the
Froperiy bnmediately betore the partal taking, destruction, or toss i value. Any balance shall be paid to Borrower.

lw e cuoent ol a partial wking. dutluumn or loss in value of the Propertv in which the fair market value of the Property immediatels
roetore the partal taking. destruction, or loss in value is less than the amount of the sums secured immediately betore the partial taking.
Jostruciion. or toss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applicd to the
suvis sovtred by lhiw; Security Instrament whethier or not the sums are then due.

i the Property iy abandoned by Borrower. or if. after notice by Lender to Borrower that the Opposing Party (as defied m the neat
sentonives ofters tomake an award to settle a claim for damages. Borrower fails to respond to Lender within 30 dam after the date the notice
~oencenn L ender s aathorized o collect and apply the Miscellancous Proceeds either to restoration or repalr of the Property orto the sums
sectired by this Seeurity Instrument. whether or not then due. “Opposing Party™ means the third party that owes Borrower Miscelluncous
Procecds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

TS
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Borrow or shall be in default ifany action or proceeding. whether civil or criminal, is begun that. in Lender '~ judgment. could result
ovienure o the Property or other material impairment of Lender’s interest in the Property or rights undu tht-. Sc_c,umx Immfz e,
Borower can cure such adefault and. if acceleration has occurred. reinstate as provided in Section ' Ci
e dismissed with a ruling that, in Lender’s judgment. precludes forfeiture of the Property or othu matuml impairment ol L. uulu S
T i the Property or Il”hl*«a under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the

vocarment of L ender’s interest in the Property are hereby assigned and shall be paid to Lender.

A Viseellineous Proceeds that are not applied to restoration or repair of the Property shall be applied m the order provided tor b
Sechion

2. Barrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for p payment or maodificavon of
artation of the sums secured by this Security instrument granted by Lender to Borrower or any Successor in Interest of Borrower shall
et eperate Lo refease the habihity of Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence
Nrecocdmes qoamst any Successor in Interest of Borrower or to refuse to extend time for nayvment or otherwise modily amortization of the
NEEEN m_wm* by this Security Instrument by reason of any demand made by the original Borrower or any Successors i Interest of
iﬁwmw SRR forhearance by Lender in exercising any right or remedy mcludnw without himitation. Lender’s acceptance of pay ments
o ihird pe ~ons. entlities or Suceessors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
E“*H"L'E‘riih." the enerctse of any right or remedy.

13, Joint and Several Liability: Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that Borrower s
civiostions and Liabilite shall be joint and several. However. any Borrower who co-signs this Security lnslrumem but does not execute the
Nole CTeo-sener”) () is co-signing this Security Instrument only to mortgage. grant and convey the co-signer’s mterest m the Property
drder the terms of this Seeurity Instrument; (b) 1s not personally ohllgated to pay the sums secured by thh Security Instrument: and
SR ot b ender and any other Borrower can agree to extend. modity. forbear or make any accommodations with regard {o the terms
cothie Secunny Instrament or the Note without the co-signer's consent.

S Jhject 1o the prov isions of Section 18. any Successor in Interest of Borrower who assumes Borrower™s obligations under this Security
nsirament i oweiting, and is approved by Lender. shall obtain all of Borrower’s rights and benefits under this Security Instrument.
Borroveer shall notbe rele rom Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release
ouwriting, The covenants and agreements ot this Security Instrument shall bind (except as provided m Section 20) and benetit the
~tcoessors and assiens of Lender,

4. Loan ("Il.;tr;_,'cs |_ender may charge Borrower fees for services performed in connection with Borrower's default. for the purposc of
protechng bender's nterest in the P roperty and rights under this Security Instrument. muludlngp but not limited to, attornevs™ [ees. property
seecton and valuation fees. In regard to any other fees, the absence of express authority i this Security Instrument to charge a specific
(e o Borrow er shall not be construed as a prohibition on the charging ot such tee. | ender may not charge fees that are t\piLHH]} profbited
h im Security Instrument or by Applicable [aw.

Cthe Loan s subject toa law which sets maximum loan charges. and that law is finally interpreted so that the interest or other foan
cherees collected orto be collected in connection with the Loan exceed the permitted limits, then: (@) any such foan charge shall be reduced
m e amonnt necessary o reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
DT am_i Himits will be refunded to Borrower. Lender mav choose to make this refund by reducing the principal owed under the Note or by
cpakine o direct pavment to Borrower. 11 a retund reduces principal. the reduction will be treatr_d as a partial prepayment without any
Speo ent charae whether or not a prepavment charge is provided for under the Note). Borrower s aceeptance of anyv such retund nade

by diredt peaoment o Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

IS5 \nm es. Al notices given by Borrower or Lender in connection with this Security Instrument must be in writing. Any notiee to
BIRIENSISEU S w,mutmn with this Sceurity Instrument shall be deemed to have been given to Borrower when matled by tirst class maid oy
‘ soneeile delivered to Borrower's notice address 1t sent by other means. \om,e to any one Borrower shall constitute notice 1o all
Bortowers untloss Applicable Law expressly requires otherwise. The notice address shall be the Pmpettv Addlua unless Borrower has
dosienaicd a substitute notice address by notice o Lendu Borrower shall promptly notify Lender ot Borrower™s change of address. [t
L cander H;‘m‘yil!m a procedure tor reporting Borrower's change of address. then Borrower shall only report a change ot address through thal
specthicd procedure, There may be only one designated notice address under this Security Instrument at any one ttime. Any notice to L endet
st be orven by delvermg it or by nm[hm_ 1t hx first class mail to Lender's address stated herein unless Lender has duwmtui another
Addrons i; sotice 1o Borrower., \m notice in connection with this Security Instrument shall not be deemed to have been given to Lender
i actealiv recenad by Eender. [ any notice required by this Security Instrument is also required under Applicable Law. the Applicable

o reguirement wil satisty the mnmpemhng requirement under this Security Instrument.

16. Governing Law; Severability: Rules of Construction. This Security Instrument shall be governed by tederal law and the law of
the urisdiction i which the Property is located. All rights and obligations contained n this Security Instrument are subject to any
ceatitements and Himitations ot Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
ol be silent. but such silence shall not be construed as a prohibition against agreement by contract. [n the event that any provision or
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clause of this Security Instrument or the Note conflicts with Applicable Law. such conflict shall not affect other provisions of this Security
st e o e Note which can be given effect without the conflicting provision.
Ao used inthis Security Instrument: (@) words of the masculine gender shall mean and include corresponding neuter words or words !

-y

e ferranine cender: (b words in the singular shall mean and include the plural and vice versa; and (c¢) the word “may”™ gives sole discretion

§ [ B K

without amy obhigation to take any action.
17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Fransfer of the Pr{}pert\-" or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the Property  means any
coal orhenelicial interest in the Property. including, but not limited to, those beneficial interests transferred in a bond for deed. contract for
Joed. instaliment sales contract or escrow aywment.. the intent of which is the transfer of title by Borrower at a future date to a purctiascr.

O all or any part of the Property or any [nterest in the Property is sold or transferred (or if Borrower is not a natural person and «
senehio! interestin Borrower is sold or transferred) without Lender’s prior written consent, Lender may require immediate payment in full
m" b sums secured by this Security Instrument. However. this option shall not be exercised by Lender tf such exercise is prohibited by

i-h

["‘—* reabie Law,
[ 1.¢l u.zcr exercises this optiﬂn Lender shall give Borrower notice ot acceleration. The notice shall provide aj tHIRIY
davs from the date the notice is given in accordance with Section 13 within which Borrower must pay all sums secured by this Secunty
ristrement H Borrower fatls to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this

Security instrament without turther notice or demand on Borrower.

19, Bm**mwer”q Richt to Reinstate After Acceleration. It Borrower meets certain conditions, Borrower shall have the right to have
cijoreonent of this Security Tnstrument discontinued at any tume prior to the earliest of: (a) five days before sale of the Property pursuant to
Y PO ul sale contained m this Security Instrument: (h) such other period as Applicable Law might specify tor the termination of
Borrower rreht to remstate: or (¢) entry of aq;udg,mcnt enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
e ;m suitis which then would be due under this Security Instrument and the Note as tf no acceleration had occurred: (b) cures any
Jdefauit ofany other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including. but not limuted
Lo reasonante attorneys” fees, property mspection and valuation fees. and other tees incurred for the purpose of protecting Lender’s interest
i the Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender s
nterest i the Property and rights under this Security Instrument. and Borrower’s obligation to pay the sums secured hy this Sccurity
Instraiment, shall continue unchanged. Lender may require that Borrower pay such remstatement sums and expenses in onc or more of the

tol UL g forms, as selected by Lender: (a) cash: (b) money order: (¢) certified check. bank check. treasurer’s check or cashier’s check.

LR
o -

prony sded any such check s drawn upon an mstution whose deposits are insured by a federal agency. mstrumentality or entity: or

) Ez{m,imfa; ¢ runds Transter. Uponreinstatement by Borrower, this Security Instrument and ohlwatmm secured heret w shall remain fully
citective as b no acecteration had occurred. However. this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note:; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together with this
iy Instrument) can be aold one or more times without prior notice to Borrower. A sale might result in a change in the entity (knowwn as
Loan Servicer ) that collects Periodic Payments due under the Note and thits Security Instrument and performs other morteage loan
~CTA ufﬁ'zg obhications under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
sorvieer uhrelated to a sale of the Note. Hithere 1s a change ot the Loan Servicer. Borrower will be given written notice of the change whieh
Wit state the name and address of the new Loan Servicer, the address to which paviments should be made and any other information RESP A
requires meonnection with a nouce of transfer of servicimg. 1t the Note s sold and thereafter the Loan is serviced by a Loan Servicer other
thay the purchuaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the LLoan Servicer or be transferred to
dosucoessor Loan Servicer and are not assuimed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither sorrower nor Lender may commence, join, or be jomed to any judicial action (as either an mdividual htigant or the member of
o ciassy that anses from the other party’s actions pursuant to this Security Instrument or that alleges that the other party has breached anv
provision of, orany duty owed by reason of. this Sccurity Instrument, until such Borrower or Lendel has notified the other party (with such
SIREETNG ;_,,iiu i compliance with the requirements of Section 13) ot such alleged breach and afforded the other party hereto areasonable
seriod after the giving of such notice to take corrective action. It Applicable Law provides a time period which must elapse before certam
sction can be taken. ‘that time period will be deemed to be reasonable tor purposes ot this paragraph. The notice of acceleratton and
WVIPOFTUNITY 1o cure {rim'en to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall
%- wined to satisty the notice and opportuntty to take corrective action provisions of this Section 20.

:’.‘ﬁz

"
W
T

{ !
BN

21 Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances™ are those substances defined as toxic or hazardous
~substances, polivtants, or wastes by Environmental Law and the following substances: gasoline, kerosene, other tlammable or toxie
hotroncuan products. toxice pestictdes and herbicides, volatile solvents, materials containing asbestos or formaldehyde. and radioactive
materials (O] Thnvitonimental Law™ means federal laws and laws of the jurisdiction where the Property is located that relate to health. safety
or cnvironmental protection: (¢) “Environmental Cleanup™ includes any response action, remedial action, or removal action, as detined in
cironnental Law: and (d) an CEnvironmental Condition™ mieans a condition that can cause. contribute to. Or otherwise triguer an
s ronmental Cleanup,
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Hortower shall not cause or permit the presence. use, disposal. storage. or release of any Hazardous Substances. or threaten 1o refease
ane Hazardous Substances. on or in the Property. Borrower shall not do. nor allow anyone else to do, anything attecting the Property
CrrUtat s v olats “anv Invironmental Law. (b) which ereates an Environmental Condition. or (¢) which. due to the presence. use. or
e o Hhzardous Substance. creates a condition that ady ersely affects the value of the Property. The preceding two sentences shuli nol
Ay ro e prosence. use. or storage on the Property of small quantities of Hazardous Substances that are generally recognized (o be
soovopriate to normal residential uses and to maintenance ol the Property (including. but not limited to, hazardous substances v conswmer
_;H"a‘zﬁi;?s;hj.

Borroner shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by any
covermmenial or reculatory agencey or private party involving the Property and any Hazardous Substance or Environmental Law ot wwhich
3ot o s mei know ledege. (b) anv Environmental Condition. including but not limited to. any spilling. leaking, discharge. reicasc or
e ofrcfease ofany Hazardous Substance. and {¢) anv condition caused by the presence. use orrelease of a Hazardous Substance whieh
;.ﬁu_*-w_ Loadteets the value ot the Property, It Borrower learns. or s notitied by any ¢overnmental or regulatory authority. or any private
AREEN ;_%m i remoy al or other remediation of any Hazardous Substance aﬂutmg the Propertv is necessary, Borrower shalt promptiy take
S nevessary remedial actions in accordance with Environmental Law. Nothing herein shall create any obhgation on Lender tor an
Covironmental Cleanup.

NON-UNTORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of any
covenant or asreement in this Security Instrument (but not prior to acceleration under Section 18 unless Applicable Law provides
otherwise). Fhe notice shall specity: (a) the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from
the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the
date specified in the notice mav result in acceleration of the sums secured by this Security Instrument and sale of the Property. The
notice shall turther inform Borrower of the right to reinstate after acceleration and the right to bring a court action to asscert the
non-cvistence of a defaolt or any other defense of Borrower to acceleration and sale. If the default is not cured on or betore the date
speciticd in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security fnstrument
without turther demand and may invoke the power of sale and any other remedies permitted by Applicable Law. Lender shall be
cutitied to collect all expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to.
reasonable attorneys” fees and costs of title evidence.

I I.ender invokes the power of sale. Lender shall give a copy of a notice to Borrower in the manner provided in Section 13,
L ender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in SHELBY County,
Alabama, and thereupon shall sell the Property to the highest bidder at public auction at the front door of the County Courthouse
of this County. Lender shall deliver to the purchaser Lender’s deed conveying the Property. Lender or its designee may purchaso
the Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to
Al expenses of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument:
and (¢) any excess to the person or persons legally entitled to it.

23, Release. Upon pavment of all sums secured by this Security Instrument. Lender shall release this Security Instrument. Borrower
Sl oy oy recordation costs. Lender may charge Borrower a fee for releasing this Security Instrument. but only 1f the fee is paid o a
durd nary tor services rendered and the charging of the fee is permitted under Applicable Law.

24, Waivers. Borrower waives all richts of homestead exemption in the Property and relinquishes all rights of curtesy and dowerm the

Dromoerts
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BY SIHGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and inany Rider

cvecuted by Borrower and recorded with it

Woitness

(Seal)

Witness
- (Seal)
AN GRAINGER -Borrower

Iy
STATE OF ALABAMA, )‘?:Cg&/'&;r\

Ch tins &8$ dav ot )OL ST

County ss:

RO

. GRYINGE ‘

1 Devid F Ouson

-Borrower

. a Notary Public i and

torsand connty and mosard state,

¢hy certify that J, BRIAN GRAINGER and BROOKE GRAINGER. whose name(s) 15 are siyned to

o foreaeine convevance. and who is are known to me, acknowledged betore me that, being informed of the contents ot the converance.
heostie oy onvecuted the same voluntarily and as hisherstheir act on the day the same bears date.

R0/

Coven under my hand and seal of office this ~ _dav ot %@ j

Ay Comiission Lxpires: (-98 /27/"? G’/ﬁ

i Notary Public
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EXHIBIT A"

LEGAL DESCRIPTION

Lot 7, Block_ 1, according to the Survey of Windsor Estates, as recorded in Map Book 9, Page 132 A & B, in the
Probate Office of Shelby County, Alabama.
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MIN: 100811800000244913
Case No.: 83077017

PLANNED UNIT DEVELOPMENT RIDER
THIS PLANNED UNIT DEVELOPMENT RIDER is made this 28th day of August, 2012, and 1s
meomorated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Dreed (the “Security Instrument™) of the same date, given by the undersigned (the Borrower™) to secure
Borrower’s Note to Fidelity Bank d/b/a Fidelity Bank Mortgage, A Georgia Chartered Bank (the
~Lender™) of the same date and covering the Property described in the Security Instrument and located at:
3129 BRADFORD PLACL

BIRMINGHAM, ALABAMA 35242
(Property Address)

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described 1n

Covenants, Conditions and Restrictions of Record
(the “Declaration™). The Property is a part of a planned unit development known as

Windsor Estates/Meadow Brook
(Name of Planned Unit Development)

(the “PUD™). The Property also includes Borrower’s interest in the homeowners association or equivalent
citity owning or managing the common areas and facilities of the PUD (the “"Owners Association™) and the
uscs, benetits and proceeds of Borrower's interest.

PUD COVENANTS. [n addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as tollows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD s
Constituent Documents. The “Constituent Documents™ are the (1) Declaration: (11) articles of incorporation,
trust instrument or any equivalent document which creates the Owners Association; and (111) any by-laws or
other rules or regulations of the Owners Association, Borrower shall promptly pay, when due, all dues and
assessments imposed pursuant to the Constituent Documents.

MULTISTATE PUD RIDER - Single Family — ' Form 3150 1/01
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B. Property Insurance. So long as the Owners Association maintais. with a generally accepted
nisurance carrier, a Cmaster” or “blanket” policy insuring the Property which 1s satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and against
oss by fire. hazards included within the term extended coverage.” and any other hazards, including, but not
mited to. earthquakes and floods, for which Lender requires insurance, then: (1) Lender waives the provision
1 Seetion 3 for the Periodic Payment to Lender of the yearly premium installments for property msurance on
the Property; and (i1) Borrower's obligation under Section 5 to maintain property insurance coverage on the
Property is deemed satistied to the extent that the required coverage is provided by the Owners Association

policy.
What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property msurance coverage
provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following a
oss 1o the Property. or to common areas and facilities of the PUD. any proceeds pavable to Borrower are
rereby assiened and shall be paid to Lender. Lender shall apply the proceeds to the sums sccured by the
Sceurity Instrument, whether or not then due, with the excess, 1f any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to mnsure that
the Owners Association maintains a public ability imsurance policy acceptable in torm, amount, and extent
ol conerage o Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable
1o Borrower in connection with any condemnation or other taking of all or any part of the Property or the
common arcas and facilities of the PUD. or for any convevance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Securty
[nstrument as provided m Section 11,

k. L.ender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender's
prior written consent, either partition or subdivide the Property or consent to: (1) the abandonment or
termination of the PUD. except for abandonment or termination required by law in the case of substantial
destruction by tire or other casualty or in the case of a taking by condemnation or eminent domain: (11) any
amendment to any provision of the “Constituent Documents™ it the provision is for the express benefit of
| ender: (ii1) termination of professional management and assumption of self-management of the Owners
As~ociation: or (iv) any action which would have the eftect of rendering the public hability msurance
coverace mantained by the Owners Association unacceptable to Lender.
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