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- MORTGAGE

FHA CASE NO.

011-7643234-703

THIS MORTGAGE (“Security Instrument™) is givenon  August 30, 2012
The grantoris Thomas S5liwowski and wife, Dabney Harrison

(“Borrower™). Tihis Security lnstriment is given to

Southern Heritage Bank ,
which is orgunized and existing under the lawsof the State of Tennessee , and whose address is

P.0. Box 4730, Cleveland, TN 37320-4730

("Lender"). Borrower owes Lender the principal sum of
Une Hundred Seventeen Thousand Six Hundred Sixty One and 00/100~—~—

Dollars (W.S.§117,661.00 ). This debt is evidenced by Borrower’s note dated the same dale as this Security
Instrument ("Note™), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
1 Qctaber 2042 . This Security Instrument secures to Lender: (2} the repayment of the debt evidenced

by the Nole, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the sccurity of this Security Instrument; and (c) the performance of
Barrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby
mortgage, grant and convey 1o Lender and Lender’s successors and assigns, with power of sale, the following descnbed
property focited in Shelby County, Alabama:
See Attached Exhibit A’

which has the address of 117 Marigold Drive | Alabaster
:Streey] [City]
Alabarna "Property Address"):
:%ééwléq { perty
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1O HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all
the improvements now or hereafler erccted on the property, and all easements, appunenances, and ixtures now or hereafter o
part of the property. All replacements and additions shall alse be covered by this Security Instrument. All of the forcgoing is
referred (o in this Security Jnstrument as the “Property. ™

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the nght to
mortgage, grant and ‘convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title io the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants wiil
limised variations by jurisdiction ta constitute a uriform security instrument covering rea) property.

UNIFORM COVENANTS. Bomrower and Lender covenant and aaree as follows:

1. Payment of Principal, Intcrest and Late Charge. Borrower shall pay when due the principal of, and intercst on,
the debt evidenced by the Note and late charpes rue under the Note. |

2. Monthly Payment of Taxes, Insurance, and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as sct forth in the Note and any late charges, a sum for (a) taxes and special
assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and
(c) premiums feor tnsurance required under paragraph 4. In any year in which the Lender must pay a mongage insurance
premium to the Secretary of Housing and Urban Developrient (“Secretary™). or in any ycar in which such premivm would
have been required if Lender still held the Security Instrument, each monthly payment shall also include either: {1) a sum for
the annual mantgage insurance premium 10 be paid by Lender to the Secretary, or (ii) a inonthly charge instead of a morigagc
insurance premium if this Security Instrument is held by the Secretary, in a reasonable aniount to be determined by the
secretary. Except for the monthly charge by the Secretary, these items are called “Escrow ltems” and the sums paid 10 Lender
are called “Escrow Funds.”

Lender may, at any lime, collect and hold amounts for Escrow ltems in an ageresate amount nat 1o exceed the maximum
amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act of 1574, 12
.5.C. § 2601 ¢t seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from time to time
{"RESPA"), cxcept that the cushion or reserve peamitted by RESPA for unanticipated disbursements or disbursemenis before
ine Dorrower’s payments are avnilable in the account may not be based on amounts due for the mortgage insurance premiunm.

If thc amounts held by Lender for Escrow Iterms exceed the amounts permitied to be held by RESPA, Lender shall
accourt to Borrower for the excess funds as required by RESPA. [f the amounts of funds held by Lender at any time are not
sufficient 10 pay the Escrow ftems when due, Lender may notify the Borrower and require Bomrower to make up the shortage
as permiticd by RESPA.

The Escrow Funds are pledged as additional sceurity for all sums secured by this Security Instument., If Borrower
lenders 1o Lender the full payment of all such sums, Bormrower's account shall be credited with the balance remaining for all
instaliment tems (a), (b), and (¢) and any moripage insurance premium installment that Lender has not become obligaled to
pay to the Secretary, and Lender shail promptly refund any excess funds to Borrower. Tmmedistely prior 1o a foreclosure salc
of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance remaining for all
mstallments for 1tems {a), (b)), and {c).

3. Application ol Payments. All payments vnder paragraphs 1 and 2 shall be applied by Lender as follows:

FIRST, to the marigage insurance premium to be paid by Lender 10 the Secretary or to the monthly charge by

the Sccretary instead of the monthly montgage insurance premium;

SECOND, to any taxcs, special assessments, leasehold payments or ground rents, and fire, flood and other

hazard insurance premiums, as required;

THIRII, to interest due under the Note:

FOURTH, to amoriization of the principal of the Note: and

FIFTH, to late charges due under the Nole.

4. Tive, I'tood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now
n existence or subsequently esected, against any hazards, casualtics, and contingencies, including fire, for which Leader
requires insurance. This insurance shall be maintained in the amounts acd for the periods that Lender requires. Borrower
shall also insure all improvements on the Property., whether now in existence or subsequently erected, against loss by floods
lo the extent required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance
policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, end in a form acceptable
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In the event of Joss, Borrower shall give Lender immiediate notice by mail. Lender may make proof of loss if not made
promptly by Bosrower. Each insurance company concemed is hereby suthorized and divected to make payment for such loss
dircelly ta Lender, insiead of to Borrower and to Lender jointly, All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, firs1 to any
dehinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the damaged Propesty. Any application of the proceeds to the principal shall not extend or postpone 1he due date of 1he
monthly payments which are referred to in paragraph 2. or change the amount of such pavments. Any excess insurance
proceeds aver an amount required lo pay all cutstanding indebledness under the Note and this Security Instrument shail be
paid to the entity legally entitled therelo.

[n the eveni of foreclosuse of this Sccurity Instrument or other transfer of tide 1o the Froperty that extinguishes the
mdebledness, all righe, title and interest of Barrower in and (o josurance policies in force shall pass to the purchaser.

3. Occupancy, Preservation, Maintenance and Prolection of the Property; Borrawer’s Loan Application;
L.cascholds. Borrower shall occupy, estabiish, and use the Praperty as Borrower’s principal residence within sixty days nfier
the execution of this Security Instrumient (or within sixty days ol a later sale or Iransfer of the Property) and shalt continue to
occupy Lhe Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
-~ determines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances exist which are
veyond Borrnwer's control. Borrower shall notify Lender of any extenuating circumstances. Borrower shall not commit
wisle or destroy, damage or substantially change the Property or allow the Property (o deteriorate, reasonable wear and tear
excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may take
reasonable action to protect and preserve such vacant or abandoned Propetty. Borrower shall also be in default if Borrower,
during the loan applicalion process, gave materiaily false or inaccurate information or statements to Lender (or fasled io
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
i0, representiations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on
A leasehold, Borrower shall comply with the provisions of the jease. 1 Bormower acquires {ee title to the Propeny, the
icaschold and fee title shall not be merged unless Lender agrees (o the merger in writing.

6. Condemnation. The proceeds of any award ar claim for damages, direct ar consequential, in connection with any
concemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the exicnt of the full amount of the indebtedness that remains unpaid under the Note and this
Secunty Instrument. Lender shall apply such proceeds to the seduction of the indebtedness under the Note and this Security
Instrument, first o any delinguent amounts applied in the order provided in paragraph 3, and then to prepayment of principal.
Any application of the proczeds (o the principzal shall not extend or postpone the due date of the monthly payments, which are
referred to in paragraph 2, or change the amount of sucl payments. Any excess proceeds over an amount required 1o pav all
omstanding indebtedness under the Note and this Security Instrument shall be pajd to the entity legally entitled thercto.

7. Charges to Barrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental
or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on
e directly to the entity which is owed the payment. IT fajlure to pay would adversely affect Lender's interest in the
Praperty, upon Lender's request Borrower shall promptly fumish to Lender receipts evidencing these payments.

lf Borrower fails to make these paymests or the payments required by paragraph 2, or fails to perform any other
covenamts and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in vankruptey, for condemnation or to enforce laws or regulations), then

Lender may do and pay whatever is nccessary 1o protect the value of the Property and Lender's rights in the Property,
including payment of 1axes, hazard insurance and other items mentioned jn paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by
this Secunty [nstrument. These amounts shall bear interest from the date of disbursement at the Note rate, and &t the option of
Lender shall be immediately due and payable.

Borrower shall promptiy discharge any lien which has poority over this Security Insttument unless Borrower (n) agrees
u writing to the payment of the oblipation secured by the hen in a inanner acceptable to Lender; (b) contests in good farth the
hen by, or defends against enforcemant of the lien in. legal proceedings which in the Lender's opinion operale 1o prevent the
entorcement of the lien; or (¢) secures from the bolder of the lien an agreement satisfactory to Lender subordinatina the lien to
this Secunly Instrument. If Lender determines that any part of the Praoperty is subject to a lien which may attain priority aver
this Security Instrument, Lender may eive Borrower a notice dentifying the lien. Borrower shall satisfy the lien or take one
or more o1 the actions set forih above within 10 days of the givine of notice.
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8. Fees. Lender may collect fees and charges authorized by the Secretary.
Grounds for Acceleration of Debt.
(it) Default. Lender may, cxeept as himited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in fall of all sumns sccured by this Security Instrument ift
(1) Borrower defaulis by failing to puy in full any monthly paymeni required by this Seeurity Instrosnsnt prior
ta or on the due datc of the next monthty pavment, or
(1) Borvower defaulls by failing, for a period of thirly days, to perform any other obligations contained in tlus
Securiy Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitied by applicable law (including section 341(d) of the
Gam-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approva) of the
Secretury, require immediate payment in full of all sums secured by this Secuority Instrument if;
(1) All or part of the Property, or a beneficial interest in a trust owning all or pant of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(i) The Property is not occupicd by the purchaser or grantee as his or her principal residence, or the purchaser
or granfee does so occupy the Properly, but his or her credit has not been approved in accordance
with the reqgutrements of the Sceretary. ,
(c) No Waivor. [f circuinstances occur that would permil Lender to require immediate payment in full, but Lender
does not require such paynients, Lender does nct waive iis rights with respect to subsequent events.
(d) Regulations of HUD Sccretary. In many circumstances regulations issued by the Secretary will Iimit
Lender’s rights, in the case of payment defaulls, to require immediate payment in full and foreclose if not paid.
This Sccunly Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the
Secretary.
(e} Mortgage Not Insurced. Borrower ngrees that 1 this Secunty Instrument and the Note are not determined to be
eligible for insurance under the National Housing Act within 60 days
trom the daie hereof, Lender may, at its option require inynediate payment in full of all sums secured by this
Sccurity Instriment. A writien staiement of any authonzed agent of the Secretary dated subsequent to
60 days iton) the date hereof, declining to insure this Secunty
lustrument and the Note, shall be deemned conclusive proof of such ineligibility. Notwithstznding the foregoing,
this option may not be exercised by Lender when the unavailability of insurance is solely due to Lender’s failure to
remit @ morigage msurance premium o the Secratary.

1. Reinstatement. Borrower has a right to be reinstated if Lender has required ismmediate payment in full because of
Borrawer’s fajlure to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required (o
bring Borrower’s account cument including. to the extent they arc objigations of Borrower under this Security Instrument,
forcclosure costs and rcasonable and cuslomary allorneys’ fees and expenses properly assoctated with the foreclosure
proceeding. Upan reinstatement by Borrower, this Secunty Inshument and the obligations that it secures shall remain in
elfect as if Lender had not required immediaie payment in full. However, Lender is not required to permit reinstatement if:
(1} Lender has accepted reinstatement after the commencement of foreclosure proceedings within two years immediately
preceding the commencement of a enrrent foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different
grounds in the future, or (iii) reinstatement wilj advessely affect the priority of the lien created by this Security Instrument.

11, Borrewer Not Released; Forbearance by Lender Not a Waiver. Exiension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall nat operate to release the lisbility of the original Borrewer or Borrower's successors in interest. Lender
shall not be required to commence proccedings against any successor in interest or refuse to extend time for paymeat or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by ihe
origina} Boirower or Borrower's successors in interest. Any forbearance hy Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenanis and agreements of this
Security instrument shall bind and benefit the successors and assigns of Lender and Bomower, subject 10 the provisions of
paragraph 9(b). Barrower's covenants and agrecmeixns shall be joint and several. Any Borrower who co-signs this Security
Instrumem but does not execute the Nole: (a) is co-signing this Secunty Instrument anly to morigage, grant and convey that
Borrower’s interest in the Property under the tenms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrurnent; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear
nr make any accommodations with regard to the terms of this Security Instrumeni or the Note without that Borrower’s consent.
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13. Notices. Any notice 10 Bosrower provided for in this Security fnstrument shal] be given by delivering il or by
matlmg 1t by first class mail unless applicable faw requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shal] be aives by first
class masl to Lender's address stated herein or any address Lender designates by notice to Borrower. Any natice provided for
in this Sccurity fnstriment shall be deemed 10 have becn given to Borrower or Lender when given as provided n this
paregraph,

t4. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is loeated. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisiens of this Secunty Instrument or the Note which can
be given effect withaut the conflicting provision. Ta this end the pravisions of this Security Insttument and the Note are
declared to be severable.

I5. Borrower’s Copy. Bomrower shall be given one conformed copy of the Note and of this Security Instrunent.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Fazardous Substances on or in the Property. Borrower ghall not do, nor allow anyone else 1o do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardeus Substances that are generally recognized to be appropniate 10 normal
residential uses and to maintenance of the Propeny.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action by anv
sovemmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Berrower has actual knowledge. 1f Borrower leams, or is notified by any governmental or regulatory auvthority,
that any removal or other remediation of any Mazardous Substances afiecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, “Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environimental Law and the following substances: gasoline, kerosene, othier flammable or taxic petroleum products, toxic
pesticides and herbicides, volatile solvens, materials containing asbestos or formaldchyde, and radicactive materizls. As used
in this paragraph 16, “Envirommental Law” means {ederal laws and Jaws of the junsdiction where the Property is located that
relate (o hesllh, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender fusther covenant and apree as Tollows:

17.  Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenanl of
the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender's notice to Borrower of Borrower’s
breach of any covenant or agreement in the Sceunty Instrument, Borower shall collect and receive all rents and revanues of
ihe Property as trustee for the henefit of Lender and Borrower. This assignment of rents constitutes an absolute assisnment
and not an assignment for additional sccunne only. _

If Lender gives notice of hreach to Borrower: (a) all rents received by Borrower shall be held by Bosrower as trustee {or
benefit of Lender only, 10 be applied to the sums secured by the Security Instrument: (b) Lender shall be entitied to collect
and receive all of the rents of the Propenty; and (¢} each tenant of the Property shall pay oll rents due and unpaid to Lender or
Lender’s agent on Lender’s written demand (o the tenant.

Borrower has oot exccuted any prior assigsnment of the rents and has not and will not perform any act that wouid
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take contral of or maintain the Property before or afier giving notice of
oreach to Borrower, However, Lender or a judicially zppeinted receiver may do so at any bme there is a breach. Anv
apphication of rents shall not cure or waive any default or invalidate any other nght or remedy of Lender. This assignment of
rents of the Property shall lcrminate when the debt secured by the Security Instrument is paid in full.

IB.  Tareciosure Procedure. If Lender requires immediate payment in full under paragraph 2, Lender may invoke the
power of sale and any other remedies permited by applicable law. Lender shall be entitled to caliect all expenses incurred in
pursuing the remedies provided in this paragraph 18, including, but not Jimited to, reasonable attorneys’ fees and casts of title
evidenge.

i{ Lender invokes the pawer of sale, Lender shall give a copy of a notice to Borrower in the manner provided n
paragraph 13. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in

County, Alabama, and thereupon shall sell the Property to the highest bidder at
pubiic auction at the front door of the County Courthouse of 1his County. Lender shall deliver 1o the purchaser Lender’s deed
conveying the Property. Lender or its designee mnay purchase the Property zt any sale, Borrower covenants and agrees that

DA
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the procecds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, bul rot limited 1o,
reasonable attomeys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persens
lepally entitled to it

I{ the Lender’s mterest in this Security Instrument is held by the Secretary and the Secrelary requires immediate payment
iy full under paragraph 9, the Secretary may invoke the nonjudicial power of sate provided in the Single Family Monigzee
[Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 et seq.) by requesting a foreclosure commissioner designated under the Act
to commence foreclosure and to seil the Property as provided in the Act. Nothing in the preceding sentence shall deprive the
Sccretary of any nights otherwise availabie to a Lender under this paragraph 13 or applicable law.

19. Release. Upon payment of afl sums secured by this Security lostrument, Lender shall release this Security
[nstrument. Borrower shall pav any recordation costs. Lender may charge Borower a fee for releasing this Security
Instrumen, bul only if the fee is paid 1o a third party for services rendered and the charging of the fee is permitied under
applicable Taw.

20, Waivers. Borrower waives zll rights of homestead exemption in the Property and relinquishes all rights of curtesy
and dower in the Property,

Z1. Riders to this Security Instrument. 1f one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the
covenanis and agreements of thig Security Instrument as if the rider(s) werc a part of this Securi ty Instrument.

[Check applicable box(es)].

D Condominivm Rider [:l Gradueted Payment Rider I-:r Growing Equity Rider
Planned Unit Development Rider L__] Adjustable Rate Rider [:I Rehabilitation Loaa Rider
‘:I Nen-Owner Occupancy Rider D Other [Specify)

T \\\\\\S\E\L\\\
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BY SIGNING BELOW, Borrower accepls and agrees to the terms contained; in pages | th ugh 7 of this Secority
Instrumenp and 1n apf gider(s) executed by Borrower and recorded with it.

.J YN

\

\

G

‘ — _{(Seab mf AALS Acal)
Thomas Sliwowski -Borrower  Dabney HMarrison 'B“”m"-"
e e —_(Seal) R (Seal}
-Borrower -Borrower
e e (Seal) ____ e ___(Seal)
-Bomower -Borrower
Wiiness: Witness:
—~ - e —_— - e et e e e e oo
Statc of Alabama }
County of Shelby g}
S ———— e —— L
N\ e e :
o "‘l‘ut- k.. 1 %\h'l ’ (name of officer), a Notary Public in and for said County in
said Srate (or for said State at Large), hereby centify that
Thomas Sliwowski
whose name(s) is (are) signed to the foregoing oyt gage . and whe is {are) known to me, acknow Iedrzed
belore nic on this day that, being informed of the contents of the above and foregoj mortgage
he/shesthey executed the same voluntarily on the day the same bears dale, B¢ |
Givenunder my hand this 30th dayor Augus , AD.
Notzry Puhlic

My commussion expires: ID ,3\ 20)12—

Tns Instnmem was prepared by: | R | (Name)
Southern Heritage Bank T (Address)
P.O. Box 4730 , Cleveland, TN 37320-4730 el
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www jeffersontitlecorp.com

Agent's File No.: S12-2183

EXHIBIT "A"

Lot 74, according to the Survey of Grande View Garden & Townhomes, First Addition, as recorded in Map Book
26, Page 16, in the Probate Office of Shelby County, Alabama.
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PLANNED UNIT DEVELOPMENT RIDER

rara
N, P, - " Mnldnlinblld

L

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 30th day of
August, 2012 arid 15 ineorporated imo and shall be deemed to amend and supplement the
Mortgage, Decd of Trust or Sceurity Deed (“Security Instrument”) of the same date given by the undersigned
("Borrower™) ta secure Borrawer’s Note (*Nota") to
southern Heritage Bank
(“Lender”™) of the same dale and covering the nronerty described in the Security Instrument and located at:

117 Marigold Drive, Alabaster, AL 35007

[Property Address]

The Property Address is a part of'a planned unit develonment (“PUD") known as

Grande View Garden & Townhomes, First Addition
[Name of Planned Uni Development Proiect]

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument.
Borrower and Lender further covenant and agree as follows:

A. S0 long as the Owners Assaciation (or egquivalent entity holding title to common areas and
facilities), acting as trustee for the homeowners, maintains, with a generally accepted insurance
carrter, a “master” or “blankel” policy insuring the property located in the PUD, including all
inzprovemnents now existing or hereafler crected on the murteaged premises, and such policy is
satisfactory to Lender and provides insurance coverage in the amounts, for the periods, and
against the hazards Lender requires, including fire and other hazards included within the term
“exlended coverage,” and loss by flood, to the extent required by the Secretary, then: (1) Lender
wajves the provision in Paragraph 2 of this Security Instrument for the monthly payment to
Lender of ane-twelfih of the yearly premium installments for hazard insurance on the Propery,
and (it) Borrower's obligation under Paragraph 4 of this Security Instrument {0 mainizin hazard
insurance coverage on the Property is decmed satisfied to the extent that the required coverage
is pravided by the Owners Association policy. Borrawer shall give Lender prompt notice of any
lapsc in required hazard insurance coverage and of any loss occurring from a hazard. In the
event of & distribution of hazard insurance proceeds in licu of restoration or repatr following a
loss to the Property or 1o common arcas and facilitics of the PUD, any proceeds payable ©
Borrower are hereby assigned and shall be paid 1o Lender for application to the sums secured by
this Security Instrument, with anv excess paid 1o the entity legally entitled thereto.

B. Borrower promiscs w pay all dues and assessments imposed pursuant to the Jeeal instruments
creating and goveming the PUD.

C. it Borrower does not pay PUD dues and assessments when due, then Lender may pay them.
Any amounts disbursed by Lender under this paragraph C shall become additional debt of

Borrower secured by the Security Instrument, Unlcss Borrower and Lender agree ta other terms
of payment, these amounts shall bear interest from the date of disbursement at the Note rate and
shall be payable, with interest, upon notice from Lender o Barrgwer requesting payment,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in pages |

and 2 of this FHA Unit Development Rider. )
y . 21l | i ' i
/L,_' - {Sﬁan A’L’.L 1_1 1 s ‘ - ':.
Thomas Sliwowsli -Barsower dabney 1son -Bairower
EEt— — Seal)
oel) ______ _
o o -Borrawer “Botrower
e e (Seal)
B i (Seal) B -Borrower

-Borrower

{Sign Original Only)}

O
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