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State of Alabama
MORTGAGE

THIS MORTGAGE (“Security Instrument™) is given on {April 25, 2612). The Grantor 18
Brandy A Anderson, a single woman

This Security Instrument is given to Covenant Bank, a Alabama State Chartered Bank,
(“Lender”) whose address is 7924 Parkway Drive, Leeds, Al 35094

Borrower owes Lender the Principal sum of ***FIVE THOUSAND and NO/IGG
vk ik id Dollars (ULS. §5,000.00).

s debt is evidencod by Borrower's note daled the smine date an *Emn Security Instnment
C'Note™), whicn pr-f;}‘vid@&; ;!*E;}r monthly payments, with the full asbi, i not paid carlice, due and
payable on Apiii 25, 2817, T'his secwily lnstranent seeures o Lendor: (@) e repayment ol the
debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the
Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the
sccurity of this Security Instrument; and (¢) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby
morigage, grant and convey to Lender and Lender’s successors and assigns, with power of sale,
the following described property located in Shelby County, Alabama,

The real property situated in the County of Shelby, State of Alabama described as follows, to
wit: See attached to hereto Exhibit A

which has the address of 631 The Heights Lane, Calera
|Street, City]
Alabama 35640 (“Property Address™);
| Zip Code)
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TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and
assigns, forever, together with all the improvements now or hereafter erected on the property,
and all easements, appurtenances, and fixtures now or hereafter a part of the property. All
repl:-&lcamﬁntq and additions shall also be covered by this Security Instrument. All of the
foregoing is reterred to in this %mmw Ingtrument as the “Vroperty”
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instrument covering real property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

shall pmmpﬂy pﬂy whc;:n du.c thc prmm;:ml c}f uﬁd interest on ‘Ehif: ::le bt wzdﬂmed by the Note f.;ﬂ.,.ﬂ.d
any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicabie Iaw or to a wnitlen watver by
Lender, Borrower shall pay to Lender on the day monthly payments are due under the Note, until
the Note is paid in full, a sum (“Funds”) for: (a) Yearly taxes and assessments which may attain
priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments or
ground rents on the 'Pmpcrty? if any, (c) yearly hazard or property insurance premiums, if any;
(e) vearl ¥ mortgage imsarance premiums, if any; and (I an y sums payable by Borrower to
Lender, in accordance with the nrovisions of BT wraph 8, in iteu of the payment of mortgage
msurance premuuns, These items are r“-*;fiui mmwi sms.” Lender may, at any tine, collect
and hold Fands inoan amowt oot 1o excead the mesamum wneount a3 md “tor a redaorally related
morteage loan may require for Borrowesr’s escrow acconnd undier the tederal Real Bstate
Settlement Pmcedure,s Act of 1974 as amended from time to time, 12 U;b.(m section 2601 ef seq.
(“RESPA™), unless another law that applies to the Funds sets a lesser amount. If so, Lender may,
at any time, collect and holds Funds in an amount not to exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of

k Zl-lq.

expenditures of future Escrow ltems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is such an institution) or any Federal
Home Loan Bank, Lender shall apply the Funds to pay the Escrow Items. Lender may not
charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower inferest on the Funds and applicable
law permits Lender to make such a charge. However, Lender may require Borrower 1o pay a
one-time charge for an independent real estale tax reporting service used by Lender in
connection with this loan, unless applicable law provides otherwise. Unless an agreement 15
made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender may agree i writing, however, that
interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual
accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
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debit to the Funds was made. The funds are pledged as additional security for all sums secured

. by this Security Instrument.

| [f the Funds held by Lender exceed the amounts permitted to be held by applicable law,
Lender shall account to Borrower for the excess IFunds 1n accordance with the requirements of
applicable taw, 1f the am: yunt of the Funds held by Lender af any ttme {s not sufficient 1o pay the
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deficience 1 no more than i vhiw. rmont m y w ments, at Lender’s sole diseretion.

Upon vaymeni in iull of ol sums secured by this Beeurity nstrument, Lendeor shall
promptly refund to Borrower any funds held by Lender. i, under paragraph 21, Lender shail
acquire or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply
any Funds held by Lender at the time of acquisiiion or sale as a credit against the sums secured
by this Sceurnty Instrument

3. Application of Payments. Unless applicable law provides otherwise, all payments
recerved by [ender under paragraphs | and 2 shall be applied: first, to any prepayment charges
due under the Note; second, (o amounts payable under paragraph 2, third, to interest due; forth,
to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall payv all taxes, assessments, charges, fines and
impaostiions attributable to the Property which may attain priority over this Security Instrument,
and leaschold payments or ground rents, if any. Borrower shall pay these obligations in the
manner provided in paragraph 2, or if not paid 1 that manner, Borrower shall pay thent on time
dircetly to the persons owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this par ‘,s,f*r’zph It Borrower makes these payments directly, Borrower
shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly disclurge any Hen which has priovity over this Security
ins iium al unless Borrower: {a) agroes in willing to the payment of the obligation scoured by the
i en in a manner accepdable to Londer; () confesis i good fatth the Hen by, or detends agninet

f reament of the ten 10, lepal procecdings tfi'u lz in the Lender’s option eperaie to prevent the
anforwmcm of the lien; or (¢) secures from Lhc holder of the hen an agreement aatzbfact{)ry {0
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property 1s subject to a lien which may attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the ien. Borrower shall satisty the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

8. Hazard or Property Insurance. Borrower shall keep the improvements now existing
or hereafier erected on the Property insured against loss by fire, hazard mcluded within the term
“extended coverage” and any other hazards, mcluding floods or flooding, for which Lender
requires msurance. This insurance shall be maintained in the amounts and for the periods that
Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall not be unreasonably withheld. If Borrower fails 1o
maintain coverage described above, Lender may, at Lender’s option, obtamn coverage to protect
Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall inciude a
standard mortgage clause. Lender shall have the right to hold the policies and renewals. If
Lender requires, Borrower shall promptly give (o Lender all receipts of paid premiums and
renewal notices. In the event of loss, Borrower shall give prompt notice to the msurance carrier
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and Lender. Lender may make proof of loss if not made promptly by Borrower.
Unless Lender and Borrower otherwise agree 1n writing, imnsurance proceeds shall be

applied to restoration or repair of the Property damaged, 1i the restoration or repair 13
economically feasible and Lender’s sﬁ:cﬂrity is not lessened. If the restoration or repair is not
economicaily feasible or Londer’s seourity wwonld be lescened, the msurance nmf*‘*?d% shali he

appliod 10 the swas secur #u Dy s Sevurily ;ﬁn acid, wiethor o nol then aug, with auy
Calinss }thEE WO Sorrowse, g fi%%iiiﬁﬂwi shandons it “‘ETA{** LELY, G GO0 HOL angwer withm 30 o iyl
a notice from Lender that the insuranoe carrier has offered to settle a claim, then Lender may
cotlect 3’* 2 insuranee procceds 1 erdor may wse the proseeds fo repair or resiore the Property o
{o pay sums secured by this Sf:zmuiy Eﬂsuu.mem, whether or not then due. The 30 day period
will begin when the notice 15 given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to
principal shall not extend or postpone the due date of the monthly payments referred to in
paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the Property is
acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Mamtenance and Protection of the Property;
sorrower’s Loan Application; Leaseholds. Borrower shall occupy, establish, and use the
Property as Borrower’s principal residence within sixty days after the execution of thig Security
Instrument and shall continue (o occupy the Property as Borrower’s principal residence for at
least one year after the date of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unless extenuating circumstance exist which are
beyond Borrower’s control. Borrower shall not destroy, damage or impair the iﬂf;ﬁ;&wt}* allow
the Property to deteriorate, or commit waste on the Property. Borrower shall be i delauit 1if any
forfeiture action or proceeding, whether civil or erivainal, is iw,gﬁun Bat in Lender’s good inith
fudgment could vesalt in for ;f ture of the Proneriy or otherwise msteciaily tmoalr the len ereated
by this Sceurity Togtrument or Lender’ s security inferest, Borrowsr may cure such g defanlt and
reinstate, as provided in pamgraph 18, by causing the action or proceeding (o i ¢ dismissed with a
ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest.
Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender {or failed to provide Lender
with any material information) 1n connection with the loan evidenced by the Note, including, but
not limited to, representations concerning Borrower’s occupancy of the Property as a principal
residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the
provisions of the lease. [f Borrower acquires fee title to the property, the leasehold and the fee
title shall not merge unless Lender agrees 1o the merger 1n writing,

7. Protection of Lender’s Rights in the Property. if Borrower fails to perform the
covenants and agreements contatned in this Security Instrument, or there 1s a legal proceeding
that may significantly affect Lender’s rights m the Property (such as a proceeding in bankruptey,
probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do
and pay {or whatever is necessary to protect the value of the Property and Lender’s rights in the
Property. Lender’s actions may pay for whatever is necessary to protect the value of the
Property and Lender’s rights in the Property. Lender’s actions may include paying any sums
secured by a hen which has priority over this Security Agreement, appearing m court, paying
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reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may

take action under this paragraph 7, Lender does not have to do so.
Any am::}unts digbmsed by Lf:nder unde.r this paragraph ’? f;haii become addificmal df:‘:b’i of
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obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect,
from an alternate mortgage insurer approved by Lender. If substantially equivalent mortgage
msurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
msurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve mn licu of morigage msurance. Loss reserve payments may no longer
be required, at the opiion of the Lender, if mortgage insurance coverage (in the amount and for
the period that Lender requires) provided by an insurer approved by Lender again becomes
available and 15 obtained, Borrower shall pay the premiums required to maintain mortgage
nsurance m effect, or to provide a loss reserve, until the requirement for mortgage insurance
ends in accordance with any written agrecment between Borrower and Lender or applicable law.

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of
the Property. Lender shall gaw Borrower notice at the time of or prior to an nspection
specifying reasonable cause mr the in %}}ﬁeiif}ﬁ

1 Condemuaation, The proceeds of any award or claim for damag im J OF
consedgiential, n comection with any condermmation or other taking of any wti, ob the Property,
or for conveyance in lHew of condemnation, are hereby assignod and shall be naid o f cndder,

[n the event of a total taking of the Property, the proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower.
In the event of a partial taking of the Property in which the fair market value of the Property
immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree
in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
proceeds multiphied by the following f{raction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower, In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than
the amount of the sums secured immediately before the taking, unless Borrower and Lender
otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be
applied to the sums secured by this Security Instrument whether or not the sums are then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to
principal shall not extend or postpone the due date of the monthly payments referred to in
paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance by Lender Not a Waiver., Extension of the

O
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time for payment or modification of amortization of the sums secured by this Security

- Instrument granted by Lender to any successor in interest of Borrower shall not operate to
release the hability of the original Borrower or Borrower’s successors in interest. Lender shall
not be required to commence proceedings against any successor in interest or refuse to extend
e for payment or ofherwize modify smortization of the sums seciwed by this Sconrity
tstraent oy reason of any demand made by the origingl Borrower or Borrowor’ s succeasors i
mderest, Any ivrbearance by Lender in exercising any right or reroedy shall vot bo o waiver of
or prechude the exercise of any right or remedy.

V2. suceessoys and Assigos Bound; Joint and Soeveral Liability:, Co sipners, The
covenants and agreements of this Security Instrument shall bind and benefit the successors and
assigns of Lender and Borrower, subject to the provisions of paragraph 17. Borrower's
covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
instrument but does not execute the Note: (a} is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this
Security Instrument; (b) Is not personally obligated to pay the sums secured by this Security
instrument; and (¢} agrees that Lender and any other Botrrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instroment or the
Note without that Borrower’s consent.

13. Loaa Charges. If the loan secured by this Security Instrument is subject to a law
which sets maximum loan charges, and that law is finally interpreted so that the interest or other
ioan charges cellected or to be collecied in connection with the loan exceed the permitted limits,
then: (2} any such loan charge shall be reduced by the amount necessary to reduce the charge to
the permitted limit; and (b) any swns already collected from Borrower which exceeded permitted
amts will ve refunded to Borrower. If a refund reduces principal, the reduction will be ireated
as a partial prepayment without any prepayment charge under the Note.

14, Motives, Any notice to Boveower provided for in this Security Instrienent shall be
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another method., The notico shall be divecied to the Property Address ov any ofher address
Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender’s address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided for 1n this Security Instrument shall be deemed to have been given to
Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. In the event that any
provision or clause of this Security Instrument or the Note conflicts with applicable law, such
contlict shall not affect other provision or clause of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of
this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part

ol et

sold or transferred and Borrower is not a natural person) without Lender’s prior written consent,
Lender may, at its option require immediate payment in full of all sums secured by this Security
Instrament. However, this option shall not be exercised by Lender is exercise if prohibited by

S
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federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If
Bm;m vor Tails to pav theae sums nrior to the expiration f*rf tlm nertod, Lender may invoke any
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shall have the right o lave o mn cment of this L;-{:a,,.i,m;.; ius trurment discon? uula:d At uﬂj firne
priot 1o the carbier oft () 5 days (or such other peried ns applicable taw may anecify for
remstatement) bcimc sale of the Property pursuant to any power of sale contained in this
security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this
Security Instrument and the Note as if no acceeleration had occurred; (b) cures any default of any
other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, mcluding, but not Iimited to, reasonable attorneys’ fees; and (d) takes such action as
Lender may reasonably require to assure that the hien of this Security Instrument, Lender’s rights
in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument
shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obhgaations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply mm the case of acceleration under pamgraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note
(together with this Sccurity Instrument) may be sold one or more times without prior notice to
Borrower. A sale may result in a change in the entity (known as the “Loan Servicer”) that
jolif:-:m monthly payments due under the Note and this Security Instrument. There also may be
one or more changes of (e Loan Servicer unyelated to a cale of the NMote .zi‘ ihere 15 2 {'?1:‘:11'3{'*6 of
the Loean Servicer, Borrower will be glven voritfen notice of the change § seeordance with
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Loan Nervicer and the eddross to which payments shoukd be made, The netice will also cantain
any other information required by applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use,
disposal, storage, or release of any Hazardous Substances on or in the Property. Borrower shall
not do, nor allow anyone else to do, anything affecting the Property that is in violation of any
Environmental Law. The preceding two sentences shall not apply to the presence, use or storage
on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law.

As used 1n this paragraph 20, “Hazardous Substances™ are those substances defined as
toxic or hazardous substances by Environmental Law and the following substances: gasoline,
kerosene, other Hlammable or toxic petroleum products, toxic pesticides and herbicides, volatile

IR
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solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in

this paragraph 20, “Environmental Law” means federal laws and laws of the jurisdiction where

the Property is located that relate to health, safety or environmental protection.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as

follows:
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srovides ofiiovveise). The notice shall speatly: (a) fhe defonid; (b } the action roguived 1)

cure the defauit (L) a datc, not less than 30 d.iyis frﬁm the dau, the mtme is given 1o
Borrower, by which the default must be cured; and (d) that failure to core the default en or
before the date specified in the notice may result in acceleration of the sums secured by this
Sceurity Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring court action to asserf the non-
existence of a default or any other defense of Borrower to acceleration and sale. i the
default is not cured on or before the date specified in the notice, Lender, at 1fs option, may
reguire immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by
applicable law. Lender shall be entitied to coliect all expenses incurred in pursuing the
remedies provided in this paragraph 21, including, but not imited to, reasonabie
attorneys’ fees and cost of title evidence.

if Lender inwkes the pawcr of ‘;aie, Lender *shai] ﬁive a copy of a m}tim to Bﬁrrower
woek im tiree 1*{3&15%&&% wwhz:, in 5 new rmﬁ:smr rukﬁzamaf g ® &f s;amtm f&ldi}aﬂam,ﬁ :z*mj
_i;m***zmm snali sel the Property fo the Eiw%m 3 irrj ler af bl sacbon at {he front door of
tre A puny %L‘{ ni*{*‘%w-a;_ﬁ:ﬁ o this Cow ,n%,*h Laoploy sliall fmi g tu the nurehaser Lender’s deed

J

fe - P, o - “ aa 1-4 ko G h e g e g __4“ Cu G g _H__1 _ ! PR S ; .';f"' a0 :.,.*:-g )
son ::::; 1 f* aue Property. Lo %? o3 Hy donlionen may pus i e Propecty ai any side,

DAL
“‘*‘ roveer covenanls and aoreos that the nvreces Ef" Aiho gale sha®l bo spnlied ip the
fo!lawmﬂ ard:.r, (a) to all expenscs of the m]e, including but not hmltc{i to, reasonable
afttorneys’ fees; (b} to all sums secured by this Security Instrument; and (c) any excess to
the person or persons legally entitied to it.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender
shall release this Security Instrument without charge to Borrower. Borrower shall pay any
recordation costs.

23. Waivers. Borrower waives all rights of homestead exemption in the Property and
relinquishes all rights of curtesy and dower in the Property.

24. Federal Home Loan Bank of Atlanta First-time Home buyer Program Retention
Mechanism Requirements. The Rider to the Security Instrument- Federal Home loan Bank of
Atlanta First-time Home buyer Program Retention Agreement (“Rider”) 1s aftached hereto and
by this reference made a pait hereof. The provisions set forth m the Rider shall supersede any
conflicting provision contained in this instrument, but only the extent of such mconsistency.

25. Riders to this Sccurity Instrument. If one or more riders are executed by
Borrower and recorded together with this Security Instrument, the covenants and agreements of
cach such rider shall be incorporated into and shall amend and supplement the covenants and

U I
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agrecments of this Security Instrument as if the rider(s) were a part of this Security Instrument.
. [Check applicable box{(es)]

| 1 Adjustable Rate Rider | 1 Condormunium Rider | 11-4 Family Rider

] Cradusted Payment Rader |1 Planned Umit Developmaent Rider f} ?"me;_{ y Payment Rider
P ctaioon Kider | Rate ;111;,,mwmlﬂ,:1i mﬁt i g_ | second Home Rider

L ; YAl Rader t -~ ’ gh’ﬂ”{,ﬂsi}f(fﬂ} i Federal Uome ook oy Atlaata AMP Hei-Aside

Program Retention Mechanism Regus i;i"{i’:?iil]:’}_.ﬁfﬁS}

1

BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants
contained 1 this Security Instrument and in any nider(s) exccuted by Bormrower and recorded
with 1t.

e {>eal)

Borrower Borrower
. ¢ - | ) B (Seal)
Bcﬂ OWET Borrower

fﬁ-’?ﬁ& THOF Al M'%AMA

whf.:}se n.amu(s) are mgnﬁd t{) the f{:}rﬁ: gc}m gp wnwyancaﬂ and who are known to I”Ilff:
acknowledged before me that, being informed of the contents of the conveyance, have executed
the same voluntarily and as their act on the day the samge, bears datg

Given under my hand and seal of office thi(ﬂkf

My Commission Expires:

NOTARY PUBLIC

20120607000201220 9/14 $58 50
Shelby Cnty Judge of Probate, AL
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FEDERAL HOME LOAN BANK OF ATLANTA ARP SET-ASIDE PROGRAM
RETENTION &GR&E%E%'{ Mk

DATE %‘*rﬁ; 125, A0E
BORROWERS: Brandy A, Anserson

This Federal Home Loan Bank of Atlania AHP Sel-Aside Program, Retention Agreement (this
“Ridey") is made this 25TH day of APRIL., 2012, and is incorporated into and shall be deemed to amend
and supplement the Mortgage, Deed of Trust or Securily Deed ("Security instrument’) of the same date
given by the undersigned (“Barrcwar" } fo secure Borrower's Note ("Note”) o * Covenant Bank ("Lender”)
of the same date and covering the property described in the Secw:st} Instrument aﬁd located at:

631 The Heights Lane, Calera, AL 35040

The Property is part of the Federal Home Loan of Bank of Atlanta AHP Set-Aside Program Retention
Agresment.  In addition to the covenants and agreements made in the Securily Instrument, Borrower
further covenant as follows:

Whereas, pursuant to Section 721 of the Financial Institations Referm, Recovery and
Enforcement Act of 1989 (“FIRREA™), the Fedeval Housing Finance Agency (“Finance Agency”) is
required to cause each Federal Home Loan Baak to establish an affordable housing program
CAHP”), including one or more homeownership set-aside products ("Set-Aside”), to assist
members of each Federal Home Loao Bank to finance affordable housing for very low-, low-, or
moderate-iacome bouseholds.

Whereas, the Bauk has also established an Affordable Housmg Program Impimeﬁmﬁm
Plan (as the sume may be modified from time to tiroe, the “Empiomentation Pian”), and AHP
policies, proceduses, puidelines, and instrucuons mi}?ﬁﬁﬂg AMOGE other things, feasibility, funding,
monitoring and modifying affordable housing projects participating m the Baok’s PHP (together
with the Implementation Plan, collectively, as the same may be modified from time to time, the

“Bank’s AHP Policies 2nd Procedures”; and topether with the AHP Regulations, coliectively, the
“Set-Aside Reguirements”™). -

Whereas, Leader, 2 member of FHL Bank Adanta, submitted au application to FHL Bank
tlanta (the “Set-Aside Application”) for a Set-Aside subsidy {daﬁﬂ&{i below) In connection with the
pm:r:hase of 2 housing ugit located on the real property described 10 the Security Instrument (the
“Set-Aside Assisted Umut™).

Whereas, pursuant to applicable regulations (includiog, without Em.itatic&} those contained
n 12 CFR Part 1291) promulgated by the Finance Agency puzsuant to FIRREA (the “AHP
Regulation™), members of each Federal Home Loan Bank are required to provide for the repayment
of any direct subsidy should said direct subsidy be unused or impropesly used.

Whereas, in connection with the Project, the Bortower entered into a Note secured by 2

dLm
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20120607000201220 10714 $og

Shelby Cnty Judge of Probate QL
06/07/2012 02 06:59 pPM FILED/CERT




Whereas, Lendes has disbursed or agreed to disburse the Set-Aside Subsidy (defined beiow)
to Borrower in connection with the purchase or rehabilitation, as appheable, of the Set-Aside
Assisted Unit, and in connection with the Set-Aside Subsidy, Bortower has executed the Security
Instrument, swhich includes this Rades.

Whereas, the Poarties destre to set forth those civcumstances undes which Lender shall be
entitled to the repayment by Borrowsr of the Set-Aatde Subsidy.

By signing the Security Instrursent, Borrower hereby agrees as follows:

1. Project Information
Name of the Borrower: Brandy A, Anderson

Address of the Set-Aside Assisted Unut 831 The Heights Lane, Calera, Al 35040

Set-Aside Pr Opram: Product | @ First-1; im& l’}{}mf:ﬂ%a uyers }3 rodoet {}q:ﬂ?} ——T
(ﬁhﬁtﬁk ﬂ:’i& RFF fﬁgﬁgﬁg |3 Qﬁ) o Cf;}mmumt}; Sﬂabﬂity Praduct (CSP}

3 Foreclosure Recovery Product (FRP) |
0 Eoerpy Elfficiency/Weatherization Rehabiditation Product (BEWP) i
03 Accessibility Rehabiiftation Product (ARP)

roject Numnber ¥ F1325-14599

Amount of Set-Aside Subsidy $5,000.00

2. Sol-Aside Subsidy. The secured obligation described in 204 secured by the Security Insttument
represents the “Set-Aside Subsidy” used or to be used in connection with the purchase or
construchion. of the Set-Aside Assisted Unit.

3. Definitions. As used in this Rider, the {following capitalized terms have the following meanings:
“Loan” means the advance of funds evidenced by the Note.

"L.oan Documents” means the Note, the Security Instrument, and ali other documents relating to
or secuting the Note, each as renewed, amended, modified, restated and extended from time to time.
“Note” means the promissory note secured by the Secutity Instrument.

“Retention Perind” means five years from the date of Borrower’s closing on the FHP-Asststed
Unit Borrower agtees to comply with the terms and conditions of this Rider duning the Retention
Period. All other capitalized terms not otherwise defined herein of tn the Secunty lastrument shall
be as defined i the FHP Requirements.

4. Notice Requirements. Each of FHL Baok Atlanta and the Lender 1s to be given notice of any
sale or J:Lﬁnancmg of the Set-Aside Assisted Unit ocourring prior to the end of the Retenbon Peniod.

20120607000201220 11/14 $58 .50
6/07/2012 02:06:59 PM FILED/CERT
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Notices under this Rider shall be sent 1o the Lender at the address shown in the main body of the
Security Instrument, and to FHLBank Atlanta at 1475 Peachiree Street, Atlanta, Georgia 303069,
Attention: Community Investment Services.

h. Sale of Set-Aside Assisted Unif during Retention Perivd. In the case of a sale of the Set-
Aside Assisted Unit prior to the end of the Retengon Perod, at amount equal to 2 pro raia shaze of
the Set~Aside subsidy, reduced for every vear the Borrower has owned the Set-Aside Assisted U,
teduced for every year the seller owned the unit, shall be repaid to FHLBank Adanta from any net
gait vealized upon the sale of the Set-Aside Assisted Unit unless the vnit 15 sold to a vety low-, Jow-
ot moderate-1ncome household, as defined 1o the AHP Regulations.

6. Refinancing of Set-Aside Assisted Unit during Retention Period. In the case of a
refinancing of the Set-Aside Assisted Unit prior to the end of the Retention Pesiod, an amount equat
to a pro rata share of the FIIP subsidy, reduced fot every year the Borrower has owned the Set-
Aside Assisted Unit, shall be repaid to FHLBank Atanta from any net gain realized upon the
refinancing, unless the unit continues to be subject to 2 Retention Mechanism Apreement, as
descuibed m the Set-Aside Requirements.

7. Effect of Foreclosure. The income-eligibility and affordability restrictions applicable to the
Project terminate after eny foreclosure, conveyance by deed in lieu of foreclosure or any assignment
of the fiest moitgage to the Secretary of HUD. However, any obligation to tepay the AP Set-Aside
Subsidy for any period of noncompliance amsing prior to foreclosure, deed 1o leu, or assignment to
the Secretary of HUD shall not be extinguished by such actions.

8. Reecipt of Additienal AHP Subsidy during Retention Period. The Set-Aside Assisted Unit
rmay not recerve funds from roultiple AHP competitive program or set-aside product(s) offered by
- FHLBank Atanta duning Retention Pezsiod.

Y. Noncompliance by Borrower. Borrowet shall be required promptly to repay that portion of the
Set-Aside Subsidy, plus interest in an amount determined by FHLBank Atlanta, that as a result of
“the Borrower’s actions or omissions is not used in compitance with the terms of the Set-Aside
Requirements, unless (1) Borrowet cures such tmisuse or noncomphtance within 2 reasonable time o
(11) the cireumstances of noncompliance are elitnmated through 2 modification of the terms of the
approved application for the Set-Aside Subsidy pursuant to the AHP Regulaton, Noncompliance by
Borrower inchades 2 mistepresentation by Borrower at any titne of Borrower’s eligibiity to recetve
the Set-Aside Subsidy oz the benefit of the Set-Aside Subsidy or of any facts on which such
eligibility is based sud any othet noncompliance with the AHP Regulation resulting from an action
ot ormsston by Borrower.

10. Monitoring, Borrower agrees to comply with all requests by Lender for information or
documentation ansing from Lender’s obligations to obtamn mformation from the Borrower under
the Set-Aside Requirements. The Botrower’s failure to respond to a request by Lender shall
copstitute noncomphliance, as described in Section 9 of this Rider.

11. Joint and Several Obligations. If more than one petson is the Borrower of the Set-Aside
Assisted Unit, their obhigations under this Rider shall be joint and several, and references in this

R 1T

20120607000201220 12/14 $5!"!® ”"

Shelby Cnty Judge of Probate, AL
R6/07/2012 02:06:.59 pM FILED/CERT




Agreemeat to “Borrower” shall be dezmed to refer to each of such persons.

12. Inconsistent Provisions. The provisions of this Rider shell supersede any conflicting provision

contained in the Secusdty Instrument, but only to the extent of such inconsistency. No provision
herein shall impaiz any obligation of Bersower under the Set-Aside Requirements.

BY SICGNING BELOW, Borower accepts and agrees to the terms wad provision contained
in thie Rader, - "

78T

 !5!:‘¢£1¢.ilk€ ) A‘!EE§¢‘+’=¢J! I

Bmﬁdy A, hiderson

20120007000201220 13/14 $58 .50
Shelby Cnty Judge of Probate, AL
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EXHIBIT “A”

=0t 67, ace Oxdmg to the survey of Townside Square, Sector O _

in Map Sook 38, Page 120 in the Pobats ? Jne, as recorded
Hook 38, Page 120 i the Foobate Office of Shelby County
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