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DEFINITIONS

Words used in mulbiple sections of this document are de‘f}n&sﬁ below and other words are defined in Seetions 3, 11, 13, 18, 20 and 21.
Certain rules regarding the usage of words used in thzs document are also provided in Section 16,

(A} “Security Instrament” means this document, w}m::h 18 da*s:d Narch 3, 2012, together with all Riders to this document.

{B) “Borrower” 15 Samuel L. Arledge and Marcela S, Arledg:,ﬂ, husband and wife, as joint tenants. Borrower 18 the mortgagor under this
Security Instrument.

(C) “*MERS” 1s Mortgage Electronic Registration Systems, im MERS 13 a separate corporation that is &mmg solely as anomines for

Lender and Lender’s successors and assigns, MERS is the morteagee under this Security Instrument. MERS 15 oraamized and existing
under the laws of Delaware, and has an address and telephone nurnber of P.O. Box 2026, Flint, M1 48501-20246, (ol {889) 679-MERS.

(D) “Lender” is First Federal Bank, organized and existing under the laws of United States of America.
Lender’s address 15 1300 Mckariand Ei_vd NE, Tuscalooss, ALABAMA 35406,

{3 "Note” means “h“f"‘-ji}f*{}rnis:swv note signed by sorrower and dated Marel 29, 2012, The Note ; fraif:** fhat 13 :.a;:ra W EE GWES Lender ONR
HUNBRED THIRTV YRR ?I},{f{}{‘; ‘W’l"* NINETY-OYE AN NOAE F""“*z}' Hars (115, %'%3#{ BE.00Y plus Tnlerest, Berrower has
nramised to pay this debl in nf:g,um; Periodic Payments and to pay the debt in full not fater than Apyil 1, T4, |

(F) “Property” means the property that is described below andﬂr the beading “Uransfer of Righis i the Property.”

(&) “Loan” means the debt evidenced by the Note, plus nmrﬁf;l aﬁv prepayment charges and late charges duc under the Note, and all sums
due under this Security Instrument, pius micrest.

A0 R Eers™ means all Riders to this Seeunty Tootrimment that are execnted by Boreower, The following Riders are 10 be execnted by
2‘3{}:‘*{)&&1‘ [L}w ck box as applicable}: |

[ 1 Adjustable Rate Rider 11 Condominium Rider | [ 1 Second Home Rider

[ 1 Balloon Rider Xl Planned Unit Development Rider L) VARider

[ ] 1-4 Family Rider | | Biweekly Payment Rider

L] Other [Specify]

(I} “Applicable Law™ means all controlling applicable federal, state and local statutes, regulations, ordinances and adiministrative rules and
orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
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(J} “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that are itmposed on
Borrawer or the Property by a condominium association, homeowners association or similar organization.

{K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, drafl, or similar paper
instrument, which s initiated through an electronic terminal, telephonic instrument, compulter, or magnetic tape so as to order, instruct, or
authorize a financtal institution to debit or credit an account. Such tenm includes, but is not mited to, poimnt-of-sale transfers, automated
teller machine transactions, transfers initiated by telephone, wire fransfers, and automated cleannghouse transfers.

(L) “Escrow Items” means those items that are described i Section 3.

(W “Miisesiinneoss Proceeds” means any compensation, selllsmend, awarda ot damages, or procecds patd by any Hard party {other than
nsurance proceeds paid under the coverages deseribed in Scotion 5) for: (1) damage to, or destruction of, ine _13’1*::1_[}:3::'* yi{t}e mdf‘m ation or
other taking of all or any part of the Property; (i) conveyance in licu of condemnation; or (1v} misrepresentations of, or cimissions as to, the
value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(O} “Periodic Payment” means the regularly scheduled amount due for (1) principal and mterest under the Note, plus (1) any amounts
under Section 3 of this Security instrument.

(P) “RESPA> means the Real Estate Settlement Procedures Act {12 ULS.C. § 2601 et seq.) and its impiementing regulation, Reguiation X
(24 C ¥ R. Part 3500}, as they might be amended from time to time, or any additional or successor legislation or regulafion that govemns the
same subject matter. As used in this Svcunty Instrument, “RESPA” refers to all requirements and restrictions that are imposed inregard {o &
“federally related mortgage loan™ even if the Loan does not qualify as a “federally related mortgage loan” under RESPA.

(Q) “Successor in Interest of Borrawer” means any party that has taken title to the Property, whether or pot that party has assumed
Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securnty Instrument secures to Lender: () the repayment of the Loan, and all renewals, extensions and modifications of the Note; and
(it} the performance of Borrower’s covenants and agreements under this Sa,{:dri*y Instrument and thfﬁ Note. For this purpose, Borrower
irrevocably mortgages, grants and conveys to ME RS (solely as nominee {or Lender and Lender’s successors and assigns)y and to the
suceessors and assigns of MERS, with power of sale, the following described property located in the County of Shelby:

See Attached Exhibit ‘A

which currently has the address of: 4000 Old Cahaha Parkway
Helena, ALABAMA 35080, (“Property Address™):

TOGETHER WITH all the improvements now or hereafter crecied on the property, and all easements, appurtenances, and fixtures now
or hereafter a part of the property. All replacements and additions shall alse be covered by this Sceurity Instrument. All of the foregoing is
referred to 1 this Security Instrument as the “Property.” Borrower understands and agrees that MERS holds only legal title to the interests
granied by Borrower in this Sceunty Instrument, but, tf necessary to comply with law or custom, MERS (as nomince for Lepder and
Lender’s successors and assigns) has the night: to exercise any or all of those interests, including, but not limited to, the right o {oreciose
and sell the Property; and to take any action required of 1 ender mcluding, but not bimited to, releasing and canceling this Securily
tnstrument.

BORROWER COVENANTS that Borrower 1s lawfully seised of the estate hereby conveyed and has the right to grant and convey the
Property and that the Property 1s unencumbered, except for encumbrances of record. Borrower warrants and will defend generally the title to
the Property against all claimis and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMIENT combines uniform covenants for national use and non-uniform covenants with limited vanations by
mrindietton to constitute a uniform secunty mstrument covernge real property,

ko

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges, Borrower shall pay when due the
principal of, and interest on, the debt umdenmd by the Note and any prepayment charges and lale chargfﬂ due under the Note. Borrower
shall also pay funds for Escrow Items pursuant to Section 3, Payments due under the Note and this Securnity Instrument shall be made in
U.S. cupency. However, if any check or other instrument received by Lender as payment under the Note or this Secunty Instrument 1s

&:tumed to Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security Instrument be
made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢) u*:mf ied check, bank check, treasurer’s

ALABAMA - Smgke Family - Fannie Mac/Freddie Mac UNIFORM INSTRUMENT wai‘tﬁmﬁﬁs - Form 3001 1/01

DA, e o owars) métialsf‘f&'lt &[ﬂ—

0
391
Shelp /14 g2
1172012 11.95. 45 ate, AL



check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or {d) Electromc Funds Transier.

Payments are deemned rcecived by Lender when received at the location designated in the Note or at such other location as may be
designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or pariiai payment if the
payment or partial payments are insufficicnt to bring the Loan current. Lender may accept any payment or partial payment insufbieient Lo
bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in the
future, but Tender is not obligated to apply such payments at the time such payments are accepied. If cach Penodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapphed funds. Lender may hold such unappbed funds until Borrower makes
payment to bring the Loan current, If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or
reium them to Borrower, 1 not applied cariier, such fundswill be upplisd to the cutstanding principal balanee under the Noteimmediatoy
nriorto forcelosure. No offset or clatm which Bowrower might have now or in the future against Tender shall relieve Borrower from makmy
payments due under the Note and this Security [nstrument or performing the covenants and agreements secured by this Secunty lostrument,

2. Application of Payments or Proceeds. Except as othorwise described in this Section 2, all payments accepted and applied by
Lender shall be applied in the following arder of priority: {a) interest due under the Note; (b) principal due under the Note; (¢) amounts due
under Section 3. Such payments shall be applied to cach Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note. . -

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a sufficient amount to pay any late
charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic Payment 1s outstanding,
Lender may apply any payment received from Borrower to the repayment of the Penodic Payments 1f, and to the extent that, each payment
can be paid in full. To the extent that any cxcess exists after the payment is applied to the full payment of one or more Periodic Payments,
such excess may be applied to any late charges due. Voluntary prepayments shall be apphed first to any prepayment charges and then as
described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shail not extend or
postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Bscrow Yems. Borrower shall pay to Lender on the day Periodic Payments are due under the Note, until the Note 1s paid
in full, a sum {the “Funds”) to provide for payment of amouats due for: (a) taxes and assessments and other items which can attain pnority
over this Security Instrument as a lien ar encumbrance on the Property; (b) leasehold payments or ground rents on the Propenty, if any;
() premiums for any and all insurance required by Lender under Section §; and (d) Mortgage Insurance premiums, if any, or any sums
payable by Borrower to Lender in licu of the payment of Morigage Insurance premiums in accordance with the provisions of Section 10,
These items are called “Escrow Items.”” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow [tem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Hems. Lender may watve Borrower’s
obligation to pay to Lender Funds for any or all Escrow ltems at any fime. Any such walver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow {tems for which payment of Funds has been
waived by Lender and, if Lender requires, shall fumish to Lender receipts evidencing such payment within such time penod as Lender may
require. Borrower’s obligation to make such payments and fo provide receipts shall for all purposes be deemed to be a covenant and
agreement contained in this Security Instrument, as the phrase “covenant and agreement” 1s used in Section 9. If Borrower Is obligated to
pay Escrow Ttems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its
rights under Section 9 and pay such amount and Borrower shall then be obligaied under Scotion 9 to repey to Lender any such mnount,
Tender may revoke the walver oo o any or al] Esorow Bewg of any time by a notice given m accordrace with Section 13 and, vpon soey
revacation, Borrower shall pay to Lender all Fuads, and mi such amounts, that are ten reguired under this Seclion 3.

Lender may, at any time, collect and hold Funds in an amount (&} sufficient to permit Lender to apply the Funds at the time specified
under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall estimate the amount of Funds
due on the basts of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
faw. |

The Funds shall be held in an institation whose deposits are insured by a tederal agency, nstrumentality, or entify (includiog Lender, if
.ender 1s an institution whose deposits are so Inswred) or in any Pederal Home Loan Bank, Leader siall apply the Funda to pay the Tserow
ftems no later than the time specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow [tems, unless Lender pays Borrower interest on the Funds and Applicable Law
nermits Lender to make such a charge. Unless an agreement 1s made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be reguired 1o pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing, however,
that interest shall be paid on the Funds. Lender shalf give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA. - | |
If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account {0 Borrower for the excess funds n
accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required
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by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more
than 12 monthly payments, If there 1s a deficiency of Funds held in escrow, as defined under RESP A, Lender shall notify Borrower as
required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, butin
no more than 12 monthly payments. |

Upon payment in full of all sums secured by this Secanity Instrument, Lender shall promptly refund to Borrower any Funds heid by

Lender.
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the Property which can

attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if any, and Community Association Dues,
Fees, and Assessioents, if any, To the extent that these Hems are Esevow Mems, Borrower shall pay them in the maaner provided in
Section 3. o .

Borrower shall promptly discharge any lien which has prionty over itis Security Instrument unless Borrower: (&) agrees in writing to
the payment of the obligation secured by the lien i a manner acceptable to Lender, but only so long as Borrower 1s performing such
agreement; {b) contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion
operate to prevent the enforcement of the lien while those proceedings are pending, but only until such procecdings are concluded; or
(¢) secures from the holder of the lien an agreement satisfactory to Len der subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject 1o a lien which can attain vriosity over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given, Borrower shal! satisfy the lien or take one
or more of the actions set forth above in this Section 4. | |

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used by Lender in
connection with this Loan.

5, Property Insurance. Borrower shall keep the improvements now cxisting or hereafler erccted on the Property insured against loss
by fire, hazards included within the term “extended coverage,” and any other hazards including, but not limited to, earthquakes and floods,
for which Lender requires insurance. This insurance shall be maintained in the amounts (including deductible fevels) and for the periods that
Lender requires. What Leader requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier
nroviding the insurance shall be chosen by Borrower subject to Lender’s right to disapprove Rorrower’s choice, which right shall not be
exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (2} a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges cach time remappings or similar changes oceur which reasonably might affect such determination or certification,
Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management Agency in connectton with
the review of any flood zone determination resulting from an objection by Borrower. - .

I Borrower fails fo maintain any of the coverages described above, Lender may obtain msurance coverage, at Lender’s option and
Borrower's expense. Lender is under no obligation to purchase any particular fype or amount of coverage. Theretore, such coverage shall
cover Lender, but might or might not protect Borvower, Borrower’s equity in the Property, or the contents of the Property, against any r1sk,
hazard or ligbility and might provide greater or lesser coverage than was previously in etfect. Borrower acknowledges that the cost of the
insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
hy Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument, These amounts shall bear
interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment, _

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender's right to disapprove such policies,
shall inclhude a standard morlgase clause, and shall name Lender as mortgagee and/or as an additional loss pavee. Lender shall have the
raht 1o hold the policies and renewal cetificates, I Londer requures, Borrower shall promply give to Lender all receipls of patd premivrgs
andd renewal notices. 1 Borrower obtatns any fonn of Insurance coveraga, not Hcrwise required by Lender, for damagoto, or destracion
of, the Property, such policy shall include a standard mortgage clause and shall name Lender as morigages andfor as an additional toss
payee, ' '

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made
promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds, whether or not the underlying
insurance was required by Lender, shall be applied to resioration or repair of the Property, if the restoration or repair is economically
feasible and Lander’s security is not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to mspect sucit Fropeity o cnsure the work has been completed to Lender’s salistaction,
provided that such inspection shall be underfaken promptly. ender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work 1s completed. Unless an agreement 1s made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest of earnings on such proceeds. bees
for public adjusters, or other third partics, retained by Borrower shali not be paid out of the insurance proceeds and shall be the sole
obligation of Borrower. If the restoration or repai 15 not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid o

Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.
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If Borrower abandons tha Pr t}pmy Lender may file, negotiate and settle any avallable insurance claim and related matters. If Borrower
does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may negofiate
and settle the clamm. The 30-day period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hercby assigns to Lender (a) Borrower’s rights to any msurance proceeds in an amount not to exceed the
amounts unpau:l under tim Note or this Security Instrument, and (b} any other of Borrower’s rights (other than the right to any refund of
unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance procecds cither to repatr or restore the Property or to pa}f amounts unpaid under the

Note or this Security Instrument, whether or not then due.

4. Gecupancy. Porrawer sholl aeoupy, establish, and use the Proparty as Barrower’s principal rostdence willdn 60 days after the
exccution of this Security Instroment and shall continge if} ﬂmuw the Property as Borrower’s p;mupfﬂ restdenco for ab foast one yoar akier
the date of occupancy, unless Lender otherwise agrees i wriling, whica coasent shall not pe unrcasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control, | |

7. Preservation, Maintenance and Profection of the Property; lnspections. Borrower shail not destroy, damage or smpair the
Property, allow the Property to deteriorate or commif waste on the Pmpen}f Whether or not Borrower is residing in the Property, Borrower
shall maintain the Property in order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it 1s
determined pursuant to Section 5 that repair or restoration 1s not economically feasible, Borrower shall promptly repair the Property if
damaged 1o avoid further deterioration or damage. If insurance or condemnation pmz:.eed'i are patd in connection with damage to, or the
taking of, the Property, Borrower shall be rmpmmll}]& {for ri:pamng or restoring the Praperty only if Lender has released pr oceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration m a single payment or in a series of progress payments as the work
5 completed. If the Insurance or condemnation proceeds are not sufficient to repair or resiore the Property, Borrower 18 not rehieved of
Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspections of the Pmpﬁrty If 1t has reasonable cause, Lender may inspect
the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or pm::r to such an intenor inspection

specifying such reasonable cause.

8. Borrower’s Loan Apphmimn, Borrower shall be in defauit if, during the Loan application process, Borrower Or any persens or
entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false, misleading, or inaccurate
information or statements to Lender (or fatled to ;}mvuiﬂ: Lender with material m{‘c}mmtu}n) i mnmm{m with the Loan. Matenal
representations include, but are not imuted to, mpm%nmtmm concermng Borrower's ﬁcaupamv of the Pr Qpﬂrw as Borrower’s principal

residence,

9. Protection of Lender’s interestin the Prﬁperty and Rightis Under this Security Instrument, If (a) Borrower [ails to perform the
covenants and agresments contained 1n this Security Iﬁatmmﬁnt (b} there 1s a legal pmawdmg that might significanity affect Lender’s
interest in the Property and/or ngiﬁ‘; under this Securnity mxlmmcnt {such as a proceeding m bankruptey, pmbate for condernnation or
{orfeiture, for enforcement of a lien which may attain priority over this Security Instrument or to enforee laws or regulations), or
(L) Borrower has abandoned the Property, then Lender may do and pay for whatever 16 reasonable or appropriate to protect Lender’s interest
in the Property and rights under tius Securtty Instrumnent, inchuding protecting and/or assessing the value of the Property, and securing

and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by & hen which has priorty

over this Security Instrument; (b) appearing in court; and ({J paying reasonable attorneys’ fees to protect its interest in the Property and/or
rights under this Security Inbtmmant including its secured position in a bankruptey proceeding. Securing the Property includes, but is not
Qirnited to, enfering the Pm‘pf;riy to make repairg, change locks, replace or board up doors and windows, dram water from pipes, chminate
building or other code violations or dangerous conditions , end have atibities fumed onor off, Alth {:muh} erder may take action wnder this
Bection 9, Lender does not fave 1o do so sod s not under any daty ov obdigabion to doso, T agresd ly i onder tnowrs no Habibiy for net
taking any or all actions authonzed under this Secuon 9, | |

Any amounts dishursed by Lender under this Section 9 shall become additional debt of Bon ower secured by this Security Instrument.
These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such mterest, upon notice from
Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. Borrower shall not surrender
the leasshold extate snd interests herein conveved or terminate or cancel the ground lease. Borrowoer shail not, without the express written

'ﬁ.

consent of Lender, alter or amemd the ground lease. 1§ Borrower acquives foo ttle o the Property, the imwmi d and the Tee ttle shali nos
merge unless Lender agrees to the merger in writing, . .

10. Mortgage Insurance, If Lender sequired Morigage Insurance as a condition of making the Loan, Borrower shall pay the premiums
required to maintain the Mortgage Insurance in effect. If for any reason, the Mortgage Insurance coverage required by Lender ceases to be
available from the mortgage insurer that previously ps ovided such insurance and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially
cquivalent to the Mortgage Insurance proviously in cifect, at a cost substantially equivalent {o the cost to Borrower of the Morigage
Insurance previously in effect, from an alternate morigage msurer ‘}L]ﬁ:ﬂttd by Lender, If substantially equivalent Mortgage Insurance
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coverage is not available, Borrower shall continue to pay to Lender the amount of the scparately designated payments that were duc when
the insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a nan-refundabice loss reserve i heu of
Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan 1 uitimately paid i {ull, and Lender
shall not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require 10ss reserve payments if
Mortgage Insurance coverage {in the amount and for the period that Lender requires) provided by an insurer selected by Lender agam
hecomes available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage insurance. if
Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to make separately designated payments

toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to maintam Mortgage usurance in offect, or o
provide a non-refundable loss reserve, antil Lender’s requirement for Morteage Insurance ends in accordance with any written agreament

between Borrower and Lender providing for such termination or uutl terminniion is required by Applicable Law, Nothing in this Sechon 10
affects Boreower’s obligation (o pay interest at the rate provided in the Nete,

Mortgage Insurance reimburses Lender (or any eatity that purchases the Note) for certain losses it may inous if Bomrower does not repay
the Loan as agreed. Borrower is not a party to the Mortgage Insurance. |

Mortgage insurers evaluate their total rigk on all such insurance in force from time to time, and may enter into agreements with other
parties that share or modify their risk, or reduce losses, These agreements are on terms and conditions that are satisfactory 1o the morigage
insurer and the other party {or parties) to these agreements. These agreements may require the mortgage insurer to make payments usmg any
source of funds that the mortgage insurer may have available {which may include funds obtained from Mortgage Insurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or any affiliate of
any of the foregoing, may receive (dircetly or indirectly) amounts that derive from (or rmght be characterized as) a portion of Borrower’s
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage msurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums patd to the insurer, the
arrangement i often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Barrower has agreed to pay for Mortgage Insuramnce, or any ofther
terms of the Loan. Such agreements will not increase the amount Berrower will owe for Mortgage Insurance, and they will net
entitle Borrower to any refund. |

(h) Any such agreements will not affect the rights Borrower has - if any — with respect to the Mortgage Insurance under the
Homeowners Protection Act of 1998 or any other law. These rights may include the right te receive certain disclosures, t¢ request
and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated aufomatically, and/or to receive 2
refund of any Morteage Insurance premiums that were uncarned at the time of such cancellation or {ermination.

11, Assignment of Miscellaneons Proceeds; Forfeiture, All Miscellancous Proceeds are hereby assigned {0 and shall be pad 1o
Lender, | |

If the Property is damaged, such Miscellancous Procecds shail be applied to restoration or repair of the Property, if the restoration or
repair is cconomically feasible and Lender’s security is not lessened. During such repair and restoration period, Lender shall have the nght
to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been compieted to
Iender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or CArnNgS 0N Such
Miscelianeous Proceeds. I the restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by {his Security Instrument, whether or not then due, with the excess, i any, pad to
Borrower. Such Miscellaneous Procecds shall be upplied in the order provided for in Section 2.

fa the event of a total taking, destruction, or loss in value of the Property, the Miscelluneocus Proceeds shail be applied to the sums
seeured by this Seeunty Instroment, whether or not then due, with the excess, Wany, paid 0 Borrower. |

In the event of & puriial taking, destruction, of foss it value of fhe Property i wlhich the far market volise of the Proporty imunadiately
before the partial taking, destruction, or foss in value is equal to or greater than the amount of the suras secured by this Seourity Instrument
immediately before the partial taking, destruction, or logsgin vatue, uniess Borrower and Lender otherwise agree in writing, the suros secured
by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds multipiied by the following fraction: (a} the total
amount of the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, or loss i valuc. Any balance shall be paid to Borrower.

T the event of a partial taking, destruction, or Juss in value of the Property in which the fatr markst value of the Property immediately
before the partial taking, destruction, or loss in value (3 fess than the amount of the sums secured immedtately belore the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be apphed to the
sums secured by this Security Tnstrument whether or not the sums are then due. | |

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Parly {as defined in the next
sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30 days efter the date the notice
is given, Lender is authorized to coflect and apply the Miscellaneous Proceeds either to restoration or repair of the Property orto the sums
secured by this Security Instrument, whether or not then due. “Opposing Party” means the tinrd party that owes Borrower Miscellaneous
Procecds or the party against whom Borrower has a right of action in regard to Miscelianeous Pracecds.
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Borrower shall be in default if any action or proceeding, whether civil or crimunal, s begun that, in Lender’s judgment, could result in
forfeiture of the Property or other matenal impairment of Lender’s inferest in the Property or nights under this %euri‘ry Instrument.
Borrower can cure such a default and, if acceleration has occurred, reinstate as provided tn Section 19, by causing the action or proceedi ng
to be dismissed with & ruling that, ip Lender’s judgment, prm]ud&s forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights undﬁr this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
mmpairment of Lender’s interest in the Property are hereby assigned and shall be paid {0 Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied tn the order provided for in

Section 2.

12, Borrower Mot Bolessed; Forbearance By Lender Not a Waiver, Fdension of the time for payvment or modification of
amortization of the sums secured | hy this Security Instrument granted by Lender to Borrower or any suceessor i Interest of Borrower sholl
not operate 1o relsase the liablity of Borrower or any Successors in Interest of Borrower. Lender shall not be 1 cquired {o commence
procecdings against any Successor in Interest of Borrower or to refuse to extend time {or payment or otherwise modify amortization of the
sums secured by this Security Instrument by reason of any demand made by the origimal Borrower or any Successors in Interest of

Bc:rrmw'ﬂr Any f{}fbcammﬁ* by Lf:ndcr i m—;mcmug any 1l gha or rcmcdy mv::}udm wﬂh{mt hmztatmn Lwdﬁi f-; acc&ptanr:e: f;}f mam}{,mﬂ"

{.}bhgatims :.md lmbﬂtty f;haii bc, Jmni cmd seve; ai H{)wcwr zmv Earmwar Who co-si gm. thlfs Sﬂwrziy imtmmcnt but dmes ot amt.,ute: ti';f:,
Note (a “co-signer”): (a) 18 co-signing this Secunty Instrument gnly to mortgage, grant and convey the co-signer’s intorest 1n the Property
under the terms of this Secunty Instrument; {b) is not personally i}hitgat' d to pay the sums secured by this Secunty Instrument; and
(¢} agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms

of thzs Security Instrument or the Note without the co-signer’s consent.
Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obli aations under this Security

Inmmmant In wrztmg, &tid s apprfwcd by Lcndar sha*l {}htam al {}f B{}'rf}war r:ghm aﬁd bﬁmﬁta undu “this %ﬁurﬁ ¥ Ii’%‘sim“ﬂﬁﬂl

in Wi _ltln"’_ Fhﬂ covenants ‘mé agraﬂmﬂn S {}.i. thz_s f:»wu.x.ﬂy Imtmmemt f;ba}i bl.ml {i_:awp* a8 pmvmcd _m S&ctz.mz '}‘{} j _az;sd ht,}'iﬁfli the
successors and assigns of Lender, |

14. Loap Chareges. Lender may charge Borrower fees for services performed in connection with Borrower’s default, for the purpose of
protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not limnited to, attorneys’ fees, property
inspection and valuation fees. In regard (o any other fees, the absence of express authonty in this Securnity Instrument {o charge a specific
fee to Borrower shall not be construed as a pmhlbztmn an t%m charging of such fee. Londer may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest or other loan
charges collected or 1o be collected in connection with the Loan exceed the permitied limits, then: (@) any such loan charge shall be reduced
oy the amount necessary 10 reduce the charge to the permitted limat; and {b) any sums 3irmdy collected from Borrower which exceeded
permitted Hmits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by
making, a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's acoeptance of any such refund made
by direct payment {o Borrower will constitute a watver of any right of action Borrower might have arising out of such overcharge.

18, Motices, All notices given by Borrower or Lender i connection with this bo uﬁity Instrument must be in wriling, Any notice (o
POrower i conneciion with tilﬁ Y 5‘2\- I i'f_l_l_.ﬁ.ff}}[, shall be deened fo have been i h’fi g Borrower when mared if‘? Frist eloes mml or
when actually delivered (o Borrower’s notice address of sent by other mmeans. iJGi,iw o any one Borrower shall constituie notice to all
Borrowers unless Apphicable Law e pr&s*ly rSQUIres mhuww The notice address shall be the Property Address unless Borrower has
designated g substitute notice address by notice to Lender. Borrower shall promptly nottfy Lender of Borrower’s change of address, If
Lender specifics a procedure for reporting Borrower’s change of address, then Borrower shall only report a change of address through that
specified procedure, There may be only one designated notice address under this Secunty Insirament at any one Ume. Any noticeto Lender
shall be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another
address by notice to Borrower, Any notice in connection with this sceurtty Instrument siwll ot be decmed (o have bocin given o Lendor
uritil actually received by Lender, If any notice reguired by this Security Instrument is also requirad under Applicable Law, the Applicable
Law mquimmem will satisty the :::arrmpcmdmg mqmrﬁtmcm under this ijumiy Ingtrument.

the Jur;a-:llumﬁ In whiu::h the Pmpcrty is m:ateci Al.l_ rz;‘bhis and ::;bl gaw:ms r;,cmhmf:_ud m ﬂus S&wm}r .i.i.lstrmn-::m are wbﬁac.{. t:.} my
requirements and limitations of Applicable Law. Applicable Law might explicitly or imphicitly altow the parties to agree by contract or it
might be silent, but such silence shall pot be construed as a prohibition against agreement by contract. In the cvent that any provision or
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clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
instrument or the Note which can be given effect without the conflicting provision,
As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter words or words of

the feminine geader; (b) words in the singular shall iean and include the plural and vice versa; and (¢) the word “may”™ gives sole discretion
without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Benelicial Interest in Borrower. As used in this Section 18, “Interest in the Property™ means any
logal or bonehicial interest tn the Property, including, but not limited to, those heneficial interests transferred in a2 bond for deed, contract for
deed, instaliment sales sontract or escrow agreement, the intent of which is the transtor of title by Dorrower ad 2 future date to a purchaser,

ekl or any past of the Property or any Toterest in the Property 1s sold or transferred (or if Borrower 5 not a natoral porson and 2
venetictal interest in Borrower is sold or transferred) without Lender’s priar written consent, Lender may require immediate payment in full
of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Apphicabie Law, ' _ _

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than 30
days from the date the notice is given m accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. I Borrower fails to pay these suns prior to the expiration of this pertod, Lender may invoke any remedies permitted by this
Securnity Instrument without further notice or demand on Borrower.

19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have the right {0 huve
enforcement of this Security Instrument discontinued at any time prior to the carliest of: (a) five days before sale of the Property pursuant to
anry power of sale contained In this Security Instrament; (b} such other period as Applicable Law might specify for the iermination of
Borrower’s night to remnstate; or () entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (&) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (¢} pays all expenses incutred in enforcing this Security Tnstrument, including, but not Hmited
to, reasonable attomeys” fees, property inspaction and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest
in the Property and nghts under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's
interest 1n the Property and nights under this Security Instrument, and Borrower's obligation o pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the
following forms, as sclected by Lender: (a) cash; {(b) money order; (¢) certified check, bank check, treasurer's check or cashier’s check,
provided any such check 18 drawn upon an mstitution whose deposits are insured by a federal agency, nstrumentality or entity: or
(d) Electronic Funds Transfer. Upon retnstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully
elfective as (f no acceleration had ocowrred. However, this right to reinstate shall not apply in the case of acceleration under Sectian 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievanee, The Note or a partial interest in the Note (together with this
Security Instrument} can be sold one or more times without prior notice (0 Borrower, A sale might result in a change in the entity (known as
the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security lnstrument, and Applicable Law. There also might be one or more changes of the Loan
servicer unreiated to a sale of the Note. I there is a change of the Loan Servicer, Borrower will be given written notice of the change which
will stale the name and address of the new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loen Servieer or be transferred to
a suecessor Loan Servicer and are not assumed by fhe Note purchaser nnless otherwise provided by the Note purchaser.
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Neittor Borrower nor Lender may corumsiies, join, or b joined 1oy judicial aotion (as cither sn individual Htipant or the member of

a class) (hat anses from the other party’s aciions pursiant (o this Security Justrument or that alleges that the other party has veached any
provision of, or any duty owed by reason of, this Security Testrument, until such Rorrower or Lender has notified the other party {with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a reasonable
pertod after the giving of such notice to tuke corrective action. If Applicable Law provides a time period which must elapse before certain
action can be taken, that time period will be deemed to be reasouable for purposes of this paragranh. The notice of acceleration and
oppertumty to cure given to Borrower pursuant to Section 22 and the notice of acceleration given (o Borrower pursuant to Section 18 shall
be deened to salisty the notice and opporlumiy ©© fake corrective aciion provisions of Gus Section 20,

Z1. Hazardous Substances. As used inthis Section 21: () “Hazardous Substances™ are those substances defined as toxic or hazardous
substances, pollutants, or wastes by Environmental Law and the following substances: gascline, kerasene, other flammable or toxie
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
~ matenials; (b) “Envirenmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety

or environmental protection; (¢) “Lovironmental Cleanup” includes any response action, remedial action, or rermoval action, as defined in
Environmental Law; and (d) an “Enviroosmental Condition” means a condition that can cause, contribute to, or otherwise trigger an
Fnvironmental Cleanup, '
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Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or threaten to release
any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do, anything atfecting the Property
() that is in viclation of any Environmental Law, (b) which creaies an Environmental Condition, or {¢} whicl;, dueto the presence, use, or
rejease of a Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences shall not
apply to the presence, use, or storage on the Property of small guantities of Hazardous Substances that are generally recognized to be
appropriate to nonma! residential uses and to maintenance of the Property (including, but not limited to, hazardous substances in consumer
products). |

Borrower shall prompily give Lender written notice of (&) any investigation, claim, demand, lawsuit or other action by any
sovermmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of which
Barrower has actual knowledge, (h) any Environmental Condition, ineluding bat not Hmiled to, any spilling, leaking, discharge, releasc o
thireat of release of any Hazardous Substance, and (¢} any condifion eaused by the presence, use orrelease of a Hazardous Substonce which
adversely affects the value of the Property. I Borrower leains, or 1s notified by any governmental or regulatory authonty, or any privaic
party, that any removal or other remediation of any Hazardous Substance affecting the Property ts necessary, Borrower shall promptly take
all necessary remedial actions In accordance with Environmental Law. Nothing herein shell create any obhigation on Lender for an
Envirommental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration: Remedies. Lender shall give notice to Borrower prior o acceleration following Borrower’s breach of any
covenant or agreement in this Security Instrament (but not prior to acceleration under Section 18 unless Applicable Law provides
otherwise). The notice shall specify: (8) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from
the date the notice is given to Borrower, by which the default must be cured; and (d} that failure to cure the default on or before the
date specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the
nan-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date
specified in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
withont further demand and may invoke the power of sale and any other reniedies permitted by Applicable Law. Lender shail be
entitied to colleet all expenses incurred in pursuing the remedies provided in this Section 22, including, but not hnuted (o,
reasonable attorneys’ fees and costs of title evidence, | | | |

If Lender invokes the power of sale, Lender shail give a copy of a notice to Borrower in the manner provided in Section 15,
Lender shall publisl the notice of sale once a week for three consecutive weeks in a newspaper published in Shelby County,
Alabama, and thereupon shall sell the Property to the highest bidder at public auction at the front door of the County Courthouse
»f this County. Lender shall deliver to the purchaser Lender’s deed conveving the Property. Lender or its designee may purchase
the Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the following order: (1) to
all expenses of the sale, including, but not limited to, reasonable atiorneys® fees; (b} to all sums secured by this Security Instrument;
and (c) any excess to the person or persons legally entitled to it. |

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Secunity Instrument. Borrower
shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security Instrument, but oniy if the fee 15 patdto e
third party for services rendered and the charging of the fee is permitted under Applicable Law,

24, Waivers, Borrower waives all nights of homestead exemption in the Property and relinquishes all rights of curtesy and dower in the
Propeity, ' -
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BY SIGNING BELOW, Borrower accepts and agrees {o the terms and covenants contained in this Security Instrument and in any Rider
excouted by Borrower and recorded with it |

Witness

(Seal
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Samnel L. Arvledge
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STATE OF ALABAMA,\

U0 \ I Qauntg H -

Onthis s AN Daayor IYNARCDY SO 1 D P4~ I {lcsﬁ*iq_ a Notary Public inand
for said county and in said state, hereby certify that Samuel L. Arledge and Marcels S, Arledge, whose name(s) 1s/are signed to the
foregoing conveyance, and who is/are known to me, acknowledged before me that, bemg informed of the contents of the conveyance,

he/she/they executed the same voluntarily and as his/her/their act on the day the same bears dale.
4 b)

ty Commussion Expires:

N'ﬂt;’i;? 3

NOTARY PUBLIC STATE OF ALABAMA AT LARGE
MY COMMISSION EXPIRES: Jan 18, 2016
BONDED THAU NOTARY PUBLIC UNDERWRITERS
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 30th day of March, 2012, and is
incorporated into and shall be deemed to amend and Sﬁpplﬁmﬁm the Mortgage, Deed of Trust, or Sceurity
Dmd (the “bﬁcumty Instmmﬂnt“) of ﬂm same date givm b}f t‘lﬁ unde**slgnf.,d (t{’iﬁ ”Bm POWY r") m secure

in the Scuunty [natmmem and imdtfﬁd ai
400G Old Cahabsg Parkway

Helena, ALABAMA 33050
(Property Address)

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain comimon areas and facilities, as described in

Covenants, Condittons and Restrictions of Record
(the "Declaration™). The Property tsa part of 2 planned uni t development known as
Cld Cahaba
(Name of Planned Unit Development)

{the ““E“"E;}”['}“j the '“if’f(}pf*r{' » also meludes Bosrower™s intereat J"i the homeownears association of E’:.qzm dent
ontity ovmning or managing the common arcas and facilities of the PUL (e "Owners Asseciation”) and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addifion to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A, PUDY Obligations, Rorrower shall perform all of Rorrower’s oblipations ander the PULYe
Constituent Documents. The "Constituent Docoments” are the () Declaration; (i1} articles of incorporation,
'tru*s{ instmmcm or zm}r eqaivaimt dm:mn{:nt Whi(‘fh Lruﬂns t‘h{z {)w;}-&rs z%{;saciati{:m* am& (iii'} aﬂy bydam or

%scs&mm{&; mposad _pu;.s,uant. to thf., C{}n&siz tumt _i)(:}cum&nm
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B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket" policy insuring the Property which 1s satistactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and against
loss by fire, hazards included within the term rextended coverage,” and any other hazards, including, but not
limited to, earthquakes and floods, for which Lender requires insurance, then: (1) Lender watves the PrOVISIOn
in Section 3 for the Periodic Payment to Lender of the yearly premium installments for property INSUranNce on

the Property; and (it} Borrower’s obligation under Section 5 to maintain property insurance coverage on the
Property is deemed satisfied to the extent that the required coverage 1s provided by the Owners Asgsociation
policy.

What Lender requires as a condition of this waiver can change during the term of the loan,

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy. '

fn the event of a distribution of property insurance proceeds in lieu of restoration or repair following a
loss to the Property, or to commen areas and facilities of the PUD, any proceeds payable to Berrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the

Security Instrument, whether or not then due, with the excess, if any, pald to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable {o insure that
the Owners Association maintains a public Hability insurance policy acceptable in form, amount, and extent
of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable
(o Borrower in connection with any condemnation or other taking of all or any part of the Property or the
common areas and facilities of the PUD, or Tor any conveyance in licu of condamnation, are hereby assigied
s shatl Be paid to Lender. Such procecds shall b applied by Leundur (o the sums seoured by the SeCurity

1

instrument as provided in Section 11,

v Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s
prior written consent, cither partifion or subdivide the Property or consent to: (i) the abapdonment or
termination of the PUD, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casualiy or in the cuse of a taking by condemnalion or eminent dowmsing Q1) any
amendment to any provision of the "Constituent Documents” if the proviston is for the express benefit of
i.ender; (i) termination of professional management and assumption of self-management of the Owners
Association; or (iv) any action which would have the effect of rendering, the public lability mnsurance

coverage maintained by the Owners Association unacceptable to Lender.
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F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts dishbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, thesc
amounts shall bear interest from the daie of disbursement at the Note rate and shali be payabie, with interest,
upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
PUD Rider.
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Samuel L. Arledge -Rorrower Marcela S, Arledge -Borrower
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